
W-218 Sub 573 
Adjustment# B3-d 

Sludge Hauling Expense 

AS ADJUSTED: 

The test year amount for Sludge Hauling expense has not been adjusted for (a) 
Aqua North Carolina Sewer and (b) Fairways Utilities Sewer. 

• Sludge Hauling Expense — Summary by Rate Division and GL Acct 
(Exhibit B3-d). This schedule provides Rate Division and GL Account 
detail and ties to the Ds schedules from the respective application books. 

• Sludge Hauling Expense — Summary of Detail Sludge Hauling Log 
(Exhibit B3-d-1). This schedule summarizes monthly sludge hauling 
expense by area, rate division and plant. 

• Sludge Hauling Expense Detail Sludge Hauling Log (Exhibit B3-d-2). 
This schedule is a detailed listing of all sludge hauling invoices with a 
service date from 1/1/2021 through 12/31/2021. Note, this schedule is 
what is summarized in B3-d-1. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% per 
year for the base year as well as rate years 1 through 3. 3.04% is the overall 
O&M CAGR factor for the calendar years 2018-2021 and is shown in Gearhart 
Exhibit 1 and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can be 
seen in Exhibit Ds (GL#711) for the respective rate divisions. 
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Item 10



W-218 Sub 573 
Adjustment #B3-e 

Purchased Power Expense 

AS ADJUSTED: 

The test year Purchased Power expense has not been adjusted for (a) Aqua North 
Carolina Water and Sewer (b) Brookwood Water and (c) Fairways Utilities Water 
and Sewer. 

• Power Expense — Summary by GL Account (Exhibit B3-e). This schedule 
provides Rate Division and GL Account detail walking from Per Books to 
Grand Total and ties to the Dw and Ds schedules from the respective 
application books. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% per 
year for the base year as well as rate years 1 through 3. 3.04% is the overall 
O&M CAGR factor for the calendar years 2018-2021 and is shown in Gearhart 
Exhibit 1 and IA. 

The annual projection for this expense for the base year and rate years 1-3 can be 
seen in Exhibit Dw and Ds (GL#615 & 616) for the respective rate divisions. 
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W-218 Sub 573 
Adjustment # B3-f 

Chemicals Expense 

AS ADJUSTED: 

Chemicals expense has not been adjusted for (a) Aqua North Carolina Water and 
Sewer (b) Brookwood Water and (c) Fairways Utilities Water and Sewer. 

The test year level of this expense is supported by the following schedules 
attached: 

• Chemicals Expense Summary by GL Account (Exhibit B3-f). This 
schedule includes detail by GL account and is organized by Rate Division 
(schedule ties to the Dw/Ds schedule for each Rate Division) 

• Chemicals Expense — Test Year Invoice Summary (Exhibit B3-f-1). This 
schedule summarizes every chemical expense invoice received during the 
test year by area, vendor and chemical. 

• Chemicals Expense — Test Year Invoice Detail (Exhibit B3-f-2). This 
schedule details every chemical expense invoice received during the test 
year. Providing the area, date, AU, volume, price per chemical, etc. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% per 
year for the base year as well as rate years 1 through 3. 3.04% is the overall 
O&M CAGR factor for the calendar years 2018-2021 and is shown in Gearhart 
Exhibit 1 and IA. 

The annual projection for this expense for the base year and rate years 1-3 can be 
seen in Exhibit Ds (GL#618 & 718) for the respective rate divisions. 
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