DOCKET NO. W-218, SUB 526
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
In the Matter of

Application by Aqua North Carolina, Inc.,
202 MacKenan Court, Cary, North

Carolina 27511, for Authority to Adjust SUPPLEMENTAL AFFIDAVIT OF
and Increase Rates for Water and Sewer WILLIAM STANNARD, PE
Utility Service in All Its Service Areas in

North Carolina

William Stannard, being first duly sworn, deposes and says:

1. I submit this supplemental affidavit in support of the Reply filed by Carolina
Meadows, Inc. (“Carolina Meadows”) in support of its Petition to Intervene (the “Petition”) and
to rebut certain statements in the Response to that Petition filed b;l Aqua North Carolina, Inc. and
the Commission’s Public Staff. Capitalized terms not otherw/ise""‘deﬁned herein shall have the same
meaning as my principal affidavit filed in support of Carolina Meadows’ Petition on August 14,
2020.

o As they acknowledge in their responses, Aqua and the Public Staff have entered a
Stipulation to increase Carolina Meadows’ base facility charges for sewer service, by
“recomputing” those charges based on the number of residential equivalency units, or “REUs”
attributable to Carolina Meadows’ water meters for service from Chatham County. Based on that
agreement, Aqua and the Public Staff assert that Carolina Meadows should be assessed base
facility charges for 372 REUs. However, recognizing that this would cause a substantial “rate
shock,” Aqua and the Public Staff have agreed that Carolina Meadows should only be assessed
base facility charges based on 50% of the total figure, or 186 REUs.

g Aqua’s proposal to increase Carolina Meadows’ base facility charges would impose

base facility charges based on figures that greatly exceed, and do not reflect, Carolina Meadows’
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actual usage. In its materials, the Public Staff, presumably using meter readings from Carolina
Meadows’ sewer meter, determined that the volume of wastewater from Carolina Meadows for
the test year was 18,157 k/gallons. This results in an average volume of 49,745 gallons per day.
Using the Public Staff’s assumption that one REU is equivalent to 400 gallons per day, this means
that Carolina Meadows average volume during the test year was 124 REUs—which is substantially
lower than even the 186 REU figure Aqua and the Public Staff have agreed to use based on 50%
of the charges that might be imposed if Aqua set base facility charges using Carolina Meadows’

water meters.

(signature on following page)
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This the 2 Lday of September, 2020.

,4/ /)/ \7 STAIN

William G. Stfnnard D

Sworn to and subscribed before me
this94 day of September, 2020.

, T. MCKAY
2\ NOTARY PUBLIC, STATE OF NEVADA
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