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Virginia Electric and Power Company

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

I APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cogenerator or Small Power Producer
{Qualifying Facility) which desires to deliver all of its net electrical output to the
Company, and which has either (1) generating facilities designated as new capacity as
defined by 18 C.IF.R. 292.304(b)(1), or (2) hydroelectric generating facilities that meet the

criteria

of being owned or operated by a small power producer as defined in G.S. 62-

3(27a) and enters into an agreement for the sale of net electrical output to the Company
(Agreement).

Where

the Qualifying Facility (QF) elects to be compensated for firm deliveries in

accordance with this schedule, the amount of capacity under contract and the initial term
of contract shall be limited as follows:

A.

Filed 08-16-11
Electric-North

Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S. 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled by trash or methane
derived from landfills, hog wasle, poultry waste, solar, wind, and non-animal
forms of biomass, the amount of capacity subject to compensation shall be no
greater than 5,000 kW, and the amount of energy purchased during a given hour at
rates applicable to firm deliveries shall be no greater than 5,000 kWh. The initial
term of contract for such a QF shall be for a period of 5, 10, or 15 years, at the
option of the QF.

Where the QF is not defined under Paragraph L.A., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased during a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh. The initial term of contract for such a QF shall be for a
period of 5 years.

(Continued)

Superseding Filing Effective For Usage On and
Carolina After 07-21-09. This Filing Effective For Usage On
and After 08-26-11.
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Virginia Electric and Power Company

L.

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

APPLICABILITY AND AVAILABILITY (Continued)

Where the QF elects to be compensated for firm or non-firm deliveries in accordance
with this schedule, the QF must enter into a contract and begin deliveries to the Company
on or before December 31, 2012. Where the QF elects an initial contract term of 10 or
more years, such contract may be renewed for subsequent term(s), at the Company's
option, based on substantially the same terms and provisions and at a rate either (1)
mutually agreed upon by the parties negotiating in good faith and taking into
consideration the Company's then avoided cost rates and other relevant factors or (2) set
by arbitration.

This schedule is not applicable to a QF owned by a developer, or affiliate of a developer,
who sells power to the Company from another facility located within one-half mile
unless: 1) each facility provides thermal energy to different, unaffiliated hosts, or 2) each
facility provides thermal energy to the same host, and the host has multiple operations
with distinctly different or separate thermal needs, or 3) each facility utilizes a renewable
resource which may be subject to geographic siting limitations, such as hydroelectric,
solar, or wind power facilities.

MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule, In
addition, where the QF contracts for sales to the Company, the QF will be billed a
monthly charge equal to one of the following 1o cover the cost of meter reading and

processing:

Metering required Charge
One non-time-differentiated meter $17.24
One time-differentiated meter $35.55
Two time-differentiated meters $41.16

(Continued)

Filed 08-16-11 Superseding Filing Effective For Usage On and
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Virginia Electric and Power Company

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

[l1.  DEFINITION OF ON- AND OFF-PEAK HOURS

As referenced in Paragraphs V.C., VI.A,, VLB,, and VI.C., On-peak hours are defined as
the hours between 7 a.m. and 10 p.m., Mondays through Fridays. Off-peak hours are all
hours not defined as On-peak.

IV.  CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following options,
each of which determines the Company's method of payment.

A,

Filed 08-16-11
Electric-North

The QF may contract for the delivery of energy to the Company without
reimbursement, designated as the Non-reimbursement Mode of Operation; or,

The QF muay contract for the delivery of non-firm energy to the Company (no
payment for capacity). This option includes QFs that elect to contract to deliver
non-firm energy to the Company on an as-available basis. Where the QF's
generation facilities have an aggregate nameplate rating of 100 kW or less the QF
may designate the Non-firm, Non-time-differentiated Mode of Operation.
Regardless of nameplate rating the QF may designate the Non-firm, Time-
differentiated Mode of Operation.

The QF may contract for the delivery of firm energy and capacity to the Company.
The level of capacity which the QF contracts to sell to the Company shall not
exceed 5,000 kW, where the QI is defined under Paragraph 1.A., or 3,000 kW
otherwise. This capacity level, in kW, shall be referred 10 as the Contracted
Capacity. When the QF elects to sell firm energy and capacity, the QF shall
designate the Firm Mode of Operation.

(Continued)

Superseding Filing Effective For Usage On and
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Virginia Electric and Power Company

Schedule 19 - DRR
POWER PURCHASIEES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY

The QF may contract 1o receive payment for non-firm energy at rates to be determined
with each revision of this schedule. These rates will be based upon the QF's Mode of
Operation as described below.

A. Non-reimbursement Mode of Operation. Where the QF designates the Non-
Reimbursement Mode of Operation, no payment will be made for energy
delivered.

B. Non-firm, Non-time-differentiated Mode of Operation.  Where the QF's
generation facilities have an aggregate nameplate rating of 100 kW or less and the
QF designates the Non-firm, Non-time-differentiated Mode of Operation, the
following rates in cents per kWh are applicable:

I

2011 01

741 880

>
»

C. Non-firm, Time-dilferentiaied Mode of Operation. Where the QF designates the
Non-firm, Time-differentiated Mode of Operation, the following On- and Off-
peak rates in cents per kWh are applicable:

2011 2012
On-peak 5.440 5.606
Off-pecak 4.178 4.296

All energy purchase rates will be further increased by 3.0% to account for line losses
avoided by the Company, except that upon the effective date of any Schedule 19 that is
subsequently amended and approved by the Commission, the line loss percentage applied
shall be the percentage stated in the then-current Schedule 19. In lieu of 3.0% or the line
loss percentage stated in the then-current Schedule 19, the QF may request that a site
specific line loss percentage be determined with the QF bearing the cost of the study

required.
(Continued)
Filed 08-16-11 Superseding Filing Effective For Usage On and
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Virginia Electric and Power Company

VL

Filed 08-16-11

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company. Where the QF
operates generation facilities having an aggregale nameplate rating of 100 kW or less, the
QF may contract to receive payments for firm energy based on A., B., or C., below.
Otherwise, the QF may contract to receive payments for firm energy based on A. or B.,
below. Contract terms for 10 or 15 years are available only where the QF is defined
under Paragraph LA.

Any energy delivered during an hour which exceeds the QF's Contracted Capacity will be
priced at the rates provided in Paragraph V.C.

A.

The QF may contract to receive payment for firm energy at rates to be determined
with each revision of this schedule. These rates in cents per kWh, which reflect
the Company's estimated avoided energy cost for the year specified, are as
follows:

2011 2012
On-peak 5.009 5.231
Off-peak 3.846 4.009

As an alternative to Paragraph VLA., the QF may contract to receive energy
purchase payments based on the Company's estimated resource plan used in
support of this tariff. From this resource plan, an avoided energy mix will be
derived for each yecar in the plan. These avoided energy mixes will then be
levelized lo create a mix that will be fixed for the initial term of the QF's contract.
A QF contracting for this option will receive a levelized energy mix, as filed and
approved in this Docket, that will correspond with the year the QF begins to
deliver energy to the Company and the length of the contract between the QF and
the Company. With each biennial avoided cost hearing, the Company will file
with the North Carolina Utilities Commission its cost estimates for each fuel type,
along with On- and Off-peak factors used to derive purchase prices, that will be
applicable for the next two calendar years. Once accepted by the Commission,
these yearly fuel costs will then be applied to the levelized energy mix in each QF
contract to derive the applicable energy purchase prices, using the On- and Off-
peak factors, for the next two years.

(Continued)
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Electric-North Carolina After 07-21-09. This Filing Effective For Usage On

and Afier 08-26-11.

Docket No. E-100, Sub 127



Virginia Electric and Power Company

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI.  PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

The 2011/2012 energy purchase prices, in cents per kWh, derived using levelized
energy mixes lor five, ten, and fifieen-year contract terms are as follows:

2011/2012 rates for operauion beginning during 2011

Term; 5 years 10 years 15 years
Year: 2011 2012 2011 2012 2011 2012
On-peak: 4,997 5231 4911 5.173 4867 5.131
Off-peak: 3.833 4.013 3.767 3.969 3.734 3936
2012 rates for operation beginning during 2012

Term; S years 10 vears 15 years
On-peak: 5.191 5.146 5.113
Off-peak: 3.982 3.948 3.922

Attachments A1, A2 and A3 of this schedule provide exampies of how these rates
are derived using the levelized energy mix.

C. Where the QI operates generation facilitics having an aggregate nameplate rating
of 100 kW or less, the QF may contract to receive payments for the delivery of
firm energy based upon levelized prices fixed for the initial term of the QF's
contract, as shown below in cents per kWh:

Initial Year Contract Length in Years
of Operation 5 10 15
2011 On-Peak 5.271 5.998 6.621
Off-Peak 4.007 4.633 5.220
2012 On-Peak 5.409 6.332 6.985
Off-Peak 4.111 4.923 5.539
(Continued)
Filed 08-16-11 Superseding Filing I:ffective For Usage On and
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Virginia Electric and Power Company

VL

VIL

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

All energy purchase rates will be further increased by 3.0% to account for line losses
avoided by the Company, except that upon the effective date of any Schedule 19 that is
subsequently amended and approved by the Commission, the line loss percentage applied
shall be the percentage stated in the then-current Schedule 19. In lieu of 3.0% or the line
loss percentage stated in the then-current Schedule 19, the QF may request that a site
specific line loss percentage be determined with the QF bearing the cost of the study
required.

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Firm Mode of
Operation. Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the contract
length in years and the year in which the QF begins delivering Contracted Capacity 1o the
Company on a firm basis. Contract terms for 10 or 15 years are available only where the
QF is defined under Paragraph [LA.

Length in Years Initial Year of Operation

2011 2012
0.379 0.426
10 0.905 1.018
13 1131 1.216

Payments will be made to the QF beginning with the initial month of its operation, by
applying the appropriate levelized capacity purchase price above to all kWh delivered to
the Company during each hour, up to the Contracted Capacity. However, in any calendar
year the total capacity purchase payments made to the QF shall not exceed the QF's
Contracted Capacity, multiplied by 7,446 hours, and further multiplied by the applicable
levelized capacity purchase price above. In the QF's beginning and ending year of its
contract term, the 7,446 hours referenced above shall be prorated.

(Continued)
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Virginia Electric and Power Company

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A, The QF shall own and be fully responsible for the costs and performance of the
QF's:
1. Generating facility in accordance with all applicable laws and

governmental agencies having jurisdiction;

2. Control and protective devices as required by the Company on the QF's
side of the meter.

B. Upon request by the Company, the Cogenerator or Small Power Producer must
demonstrate that the facility is a Qualifying Facility as defined by PURPA.

C. Interconnection procedures for the QF’s generation interconnection are provided
through the Internet at the Company’s website;

http://www.dom.com/dominion-north-carolina-power/customer-service/rates-and-
tari ffs/pdf/term24.pdf

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and Contracted
Capacity by the Company, are subject to modification at any time in the manner
prescribed by law, and when so modified, shall supersede the rates and provisions hereof.
However, payments to QFs with contracts for a specified term at payments established at
the time the obligation is incurred shall remain at the payment levels established in their
contract with the exception of the line loss percenlage applied which shall be the
percentage staled in the then-current Schedule 19.

(Continued)
Filed 08-16-11 Superseding Filing Effective For Usage On and
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1X.

Schedule 19 - DRR
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER (Continued)

If the QF terminates its contract to provide Contracted Capacity on a firm basis to the
Company prior to the expiration of the contract term, the QF shall, in addition to other
liabilities, be liable to the Company for excess capacity payments. Such excess payments
will be calculated by taking the difference between (1) the total capacity payments already
made by the Company to the QF and (2) capacity payments calculated based on the
levelized capacity purchase price found in Paragraph VII corresponding to the highest
term option completed by the QF. These excess payments shall also include interest,
from the time such excess payments were made, compounded annually at the rate equal to
the Company's most current issue of long-term debt at the time of the contract's effective
date.

TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less than
one year.

(Continued)
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Virginia Electric and Power Company

ATTACHMENT Al
Schedule 19 - DRR

POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

FIRM MODE OF OPERATION

ENERGY PURCHASE PRICES FOR 2011
APPLICABLE TO QFs WITH FIVE YEAR LEVELIZED ENERGY MIX BEGINNING IN2011

(1) (2} 3 (4
Displaced
Displaced Plants
Displaced Fuel Mix Heat Rate Avoided Energy Costs
Fuel Type MWh % BTU/kWh $/MBTU x (Col. 3)/ 10,000

Fossil Steam:
Coal 1,618,555 28.97 9,937 4.000¢/kWh =

(4.0265/MBTU x 9,937)/10,000
Oil 14,390 0.26 10,008 12.181¢/kWh =

(12.171$/MBTU x 10,008)/10,000
Natural Gas 814,718 14.58 7,520 3.422¢/kWh=

(4.551$/MBTU x 7,520)/10,000
Comb. Turbine 91,753 l.64 10,813 7.228¢/kWh =

{6.6858/MBTU x 10,813)/10,000
Biomass 27.948 0.50 14,821 4.004¢/kWh =

2.701 $/MBTU x 14,821/10,000
Pumped Storage -162,452 -2.91 0.03 [ ¢/kWh
Purchase Power/Sale 2,978,885 33.31 4.775¢/kWh
Pumping 203.763 3.65
150 MW Block 5,587,559

Weighted Average =X (Col. 2 x Col. 4) =4.353¢/kWh

On-peak Energy Purchase Payment =4.353 x 1.1480 {On-peak factor) =4.997¢/kWh
Off-peak Energy Purchase Payment =4.353 x 0.8806 (Off-peak factor) = 3.833¢/kWh

{Continued)
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Virginia Electric and Power Company

ATTACHMENT A2
Schedule 19 - DRR

POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

FIRM MODE OF OPERATION

ENERGY PURCHASE PRICES FOR 2011

APPLICABLE TO QFs WITH FIVE YEAR LEVELIZED ENERGY MIX BEGINNING IN2012

(n )] 3 )
Displaced
Displaced Plants
Displaced Fuel Mix Heat Rate Avoided Energy Costs
Fuel Type MWh % BTU/kWh S/IMBTU x {Col. 3) / 10,000

Fossil Steam:
Coal 1,618,555 28.97 9,937 4.025¢/kWh=

(4.050$/MBTU x 9,937)/10,000
Oil 14,390 0.26 10,008  13.139¢/kWh =

(13.129$/MBTU x 10,008)/10,000
Natural Gas 814,718 14.58 7.520 4.245¢/kWh=

(5.6458/MBTU x 7,520)/10,000
Comb. Turbine 91,753 1.64 10,813  5.833¢/kWh=

(5.3958/MBTU x 10,813)/10,000
Biomass 27,948 0.50 14,821  4.300¢/kWh =

2.9018/MBTU x 14,821)/10,000
Pumped Storage -162,452 -2.91 0.031¢/kWh
Purchase Power/Sale 2,978.885 33.31 4.958¢/kWh
Pumping 203.763 3.635
150 MW Block -5,587,559

Weighted Average =X (Col. 2 x Col. 4) = 4.557¢/kWh

On-peak Energy Purchase Payment =4.557 x
Off-peak Energy Purchase Payment =4.557 x

Filed 08-16-11
Electric-North Carolina

1.1480 (On-peak factor) = 5.231¢/kWh
0.8806 (Off-peak facior} =4.013¢/kWh

(Continued)
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Virginia Electric and Power Company

ATTACHMENT A3
Schedule 19 - DRR

POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION

ENERGY PURCHASE PRICES FOR 2012

QUALIFYING FACILITIES

FIRM MODE OF OPERATION

APPLICABLE TO QOFs WITH FIVE YEAR LEVELIZED ENERGY MIX BEGINNING IN2012

Weighted Average =Z (Col. 2 x Col. 4) =4.522¢/kWh

On-peak Energy Purchase Payment =4.522 x 1.1480 (On-peak facior) = 5.191¢/kWh
Off-peak Energy Purchase Payment =4.522 x 0.8806 (Ofl-peak factor) = 3.982¢/kWh

Filed 08-16-11
Electric-North Carolina

(0 2) (3) 4)
Displaced
Displaced Plants
Displaced Fuel Mix Heat Rate Avoided Energy Costs
Fuel Type MWh % BTU/kWh $/MBTU x (Col. 3)/ 10,000

Fossil Steam:
Coal 1,556,312 27.84 9,933 4.023¢/kWh=

(4.050$/MBTU x 9,933)/10,000
Qil 10,346 0.19 9,914 13.016¢/kWh=

(13.129$/MBTU x 9,914)/10,000
Natural Gas 977,537 17.49 7,338 4.142¢/kWh=

(5.6458/MBTU x 7,338)/10,000
Comb. Turbine 88.754 1.59 10,700 5.773¢/kWh=

(5.3958/MBTU x 10,700)/10,000
Biomass 25,275 0.45 14,780  4.288¢/kWh =

(2.901$/MBTU x 14,780)/10,000
Pumped Storage -166,072 -2.97 0.031¢/kWh
Purchase Power/Sale 2,889,828 51.69 4.958¢/kWh
Pumping 208,639 373

. 150 MW Block -5,590,619

Superseding Filing Effective For Usage On and
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Virginia Electric and Power Company
pany

Schedule 19 - LMP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

L APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifiing Cogenerator or Small Power Producer
(Qualifying Facility) which desires to provide all of its net electrical output to the
Company on an cnergy and capacity. or energy only basis, and which has either (1)
generating facilities designated as new capacity as defined by 18 C.F.R. 292.304(b)(1), or
(2) hydroelectric generating facilities that meet the criteria of being owned or operated by

a small

power producer as defined in G.S. 62-3(27a) and enters into an agreement for the

sale of electrical output to the Company (Agreement).

Where

the Qualifying Facility (QF) elects to be compensated for the provision of its

electrical energy in accordance with this schedule, the amount of capacity under contract
and the initial term of contract shall be limited as follows:

A.

Filed 08-16-11
Electric-North

Where the QI operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S. 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled by trash or methane
derived from landlills, hog waste, poultry waste, solar, wind, and non-animal
forms of biomass, the amount of capacity subject to compensation shall be no
greater than 5,000 kW, and the amount of energy purchased during a given hour
shall be no greater than 5,000 kWh. The initial term of contract for such a QF
shall be for a period not 1o exceed fifieen (15) years.

Where the QF is not defined under Paragraph [.A., the amount of capacity subject
10 compensation shall be no greater than 3.000 kW, and the amount of energy
purchased during a given hour shall be no greater than 3,000 kWh. The initial
term of contract for such a QF shall be for a period not to exceed fifteen (15)
years.

(Continued)
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Virginia Electric and Power Company

11.

Schedule 19 - LMP
POWLR PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

APPLICABILITY AND AVAILABILITY (Continued)

Where the QF elects to be compensated for the provision of its electric energy in
accordance with this schedule, the QF must enter into a contract and begin deliveries to
the Company on or before December 31, 2012. Where the QF elects an initial contract
term of 10 or more years, such contract may be renewed for subsequent term(s), at the
Company's option, based on substantially the same terms and provisions and at a rate
either (1) mutually agreed upon by the parties negotiating in good faith and taking into
consideration the Company's then avoided cost rates and other relevant factors or (2) set
by arbitration.

This schedule is not applicable to a QF owned by a developer, or an affiliate of a
developer, who sells power to the Company [rom another facility located within one-half
mile unless: 1) each facility provides thermal energy to different, unaffiliated hosts, or 2)
each facility provides thermal energy to the same host, and the host has multiple
operations with distinctly different or separate thermal needs, or 3) each facility utilizes a
renewable resource which may be subject to geographic siting limitations, such as
hydroelectric, solar or wind power facilities.

MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule. In
addition, where the QF contracts for sales to the Company, the QF will be billed a
monthly charge equal to one of the following to cover the cost of meter reading and
processing:

Metering required Charge
One non-time-differentiated meter $17.24

One time-differentiated meter $35.55
Two time-differentiated meters $41.16

(Continued)
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Virginia Electric and Power Company

Schedule 19 - LMP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

IlI.  CONTRACT OPTIONS

QFs with a design capacity of 10 kW or less shall clect, from the following two options,
the manner in which the QF shall operate and provide its electrical output to the
Company. This election shall be contracted for and made a part of the QF’s Agreement.
QFs with a design capacity greaier than 10 kW must contract for the supply of both
energy and capacity to the Company, in accordance with Paragraph [II. A., below.
Purchase payments, if any, to the QF lor the supply of energy and/or capacity to the
Company shall be based on this contractual designation.

A. Supply of Energy and Capacity. A QF shall contract for the supply of both energy
and capacity 10 the Company, except as may be permitted pursuant to Paragraph
[1l. B., below. The level of capacity that the QF contracts for shall not exceed the
capacity limits outlined in Paragraph [. The supply of both energy and capacity
shall require the installation of one (or two, if necessary) time differentiated
meter(s) to measure the hourly output of the QF’s generation facility.

B. Supply of Energy Only. A QF with a design capacity of 10 kW or less may elect
to contract for the supply of energy only to the Company. A QF elecling this
option will not be eligible for capacity payments. Election of this option shail
require the installation of a non-time-differentiated meter to measure the monthly
output of the QF’s generation fucility.

(Continued)
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Virginia Electric and Power Company
Schedule 19 - LMP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

IV.  PAYMENT FOR COMPANY PURCHASIS OF ENERGY AND CAPACITY

A QF that supplies both energy and capacity to the Company, in accordance with
Paragraph 111.A., above, shall reccive purchase payments as follows:

A. Energy Purchase Payments

1. Purchase payments for the supply of energy by the QF to the Company
will be based on an hourly energy purchase price (cents per kWh) that is
calculated using the hourly $/MWh PIM Interconnection, LLC (PJM)
Dom Zone Day Ahead Locational Marginal Price (DA LMP) divided by
10, and multiplied by the hourly net generation as recorded on the
Company’s time-differentiated meter.

2. All energy purchase prices per kWh will be increased by 3.0% to account
for line losses avoided by the Company, except that upon the effective date
of any Schedule 19 that is subsequently amended and approved by the
Commission, the line loss percentage applied shall be the percentage
stated in the then-current Schedule 19. In lieu of 3.0% or the line loss
percentage stated in the then-current Schedule 19, the QF may request that
a site specific line loss percentage be determined with the QF bearing the
cost of the study required.

B. Capacity Purchase Payments

Purchase payments for the supply of capacity by the QF to the Company will be
made based upon the QF’s daily net on-peak generation multiplied by that
corresponding day’s on-peak capacity purchase price, as calculated below. If
applicable, the purchase payment for capacity may be modified by application of
the Summer Peak Performance Factor (SPPF), as described below. The on-peak
hours for every day are from 7 AM to 11 PM. Off-peak hours are defined as all
other hours.

(Continued)
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Virginia Electric and Power Company

Schedule 19 - LMP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

IV.  PAYMENT FOR COMPANY PURCHASES OF ENERGY AND CAPACITY
(Continued)

Filed 08-16-11
Electric-North

Effective each June |, PJM will establish the Reliability Pricing Model capacity
resource clearing price for cach PJM zone, shown as $/MW/day price, that will be
applicable through the following May 31. Such prices will be the clearing results
from PJM’s Base Residual Auction. Using the price for the Dom Zone (initially
identified on the PJM website as “Dom_PZonal”, the Company will calculate an
on-peak capacity purchase price (cents per kWh) for each day by dividing the
Dom Zone $/MW/day price by 16 hours, and further dividing the result by 10,
rounded to the nearest one-thousandth cent. The resulting cents per kWh on-peak
capacity purchase price will be applied to the QF’s net on-peak generation for the
corresponding day, 10 provide for the daily capacity purchase amount. The sum of
the daily capacity purchase amounts for the billing month will constitute the
monthly capacily purchase payment to the QI, unless modified by application of
the SPPF, below.

[nitially, a QF’s SPPF will be 1. Once a QF has achieved Commercial Operations
and such operation encompasses at least a full Summer (defined by PJM as June 1
through September 30), the following January billing month, and for each January
billing month thereafter, an SPPF will be calculated that is based on the QF’s
operation during the five (53) PJM coincident peak hours (“CP Hours™), as posted
by PIM, during the Summer of the previous calendar year. The QF’s SPPF is
equal to the number of CP Hours in which the QF generated at or greater than
75% of its design capacity, divided by 5. Therefore, the SPPF could be 0, .2, 4,
.6, .8, or 1. The QI"’s SPPF will be applied to the monthly capacity purchase
payment for each billing month of the current calendar year.

(Continued)
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Virginia Electric and Power Company

V1.

Schedule 19 - LMP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT IFOR COMPANY PURCHASES OF ENERGY ONLY

A QF that supplies only energy to the Company, in accordance with its election in Paragraph
[11. B., above, shall receive purchase payments as follows:

A.

Purchase payments for the supply of energy only by the QF to the Company will be
based on an energy purchase price (cents per kWh) that is calculated using the average
of the hourly $/MWh Dom Zone DA LMP for the QF’s billing month, divided by 10,
and multiplied by the net generation as recorded on the Company’s non-time-
differentiated meter.

All energy purchase prices per kWh will be increased by 3.0% to account for line
losses avoided by the Company except that upon the effective date of any Schedule 19
that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19. In
liev of 3.0% or the line loss percentage stated in the then-current Schedule 19, the QF
may request that a site specific line loss percentage be determined with the QF bearing
the cost of the study required.

PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A.

'The QF shall own and be fully responsible for the costs and performance of the QF's:

I. Generating facility in accordance with all applicable laws and governmental
agencies having jurisdiction;

ha

Control and protective devices as required by the Company on the QF's side of
the meter.

Upon request by the Company, the Co-gencrator or Small Power Producer must
demonstrate that the facility is a Qualifying Facility as defined by PURPA.

Interconnection procedures for the QF’s generation interconnection are provided
through the Internet at the Company’s website:

http://www.dom.com/dominion-north-carolina-power/customer-service/rates-and-
tariffs/pdf/term?24.pdf
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Virginia Electric and Power Company

Schedule 19 - LMP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VIl.  MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of electricity by the
Company, are subject to modification at any time in the manner prescribed by law, and when
so modified, shall supersede the rates and provisions hereof.

VII. TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less than one
year. A QF that initially chooses Schedule 19 — LMP will be permitted a one-time switch to
Schedule 19 — DRR on the first day of its second year under its contract, with 90 days written
notice, and in so doing, enter into 4 new contract with pricing in accordance with the
Schedule 19 — DRR in effect at the time of the initial contract date and with a choice of term
of 2, 5, 10, or 15 years, less the days elapsed between the commencement of the original
contract and the time of execution of the new contract. This one-time option to switch shall
only be permitted contingent on Schedule 19 - DRR being in effect on the first day of the
QF’s second year under contract.

Filed 08-16-11 Superseding Filing Effective For Usage On and
Electric-North Carolina After 06-12-09. This Filing Effective For Usage On

and After 08-26-11.
Docket No. E-100, Sub 127



AGREEMENT FOR SALE — DRR OPERATORS



Page 1 of 16

AGREEMENT FOR THE SALE
OF ELECTRICAL QUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effectivethis  day of , , (the “Effective Date™) by and between VIRGINIA
ELECTRIC AND POWER COMPANY, a Virginia public service company with its principal office in Richmond,
Virginia, doing business in Virginia as Dominion Virginia Power, and in North Carolina as Dominion North Carolina

Power, hereinafter called " Dominion North Carolina Power" or "Company", and [Operator Corporate Name]
,a [State & Form, i.e. "North Carolina Corporation"] , with its principal office in [City]
[State] , hercinafter called "Operator”, operator ofthe [Facility Name]  Facility, hereinafter called the
"Facility";
RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule described in this Agreement
below as Schedule 19-DRR applicable to Qualifying Facilities (or "QF" as that term is defined in 18 C.F.R. 292) which
can provide Contracted Capacity (a) up to 5000 kW from a hydroeleciric generating facility, (b) up to 5000 kW from a
gencrating facility fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-animal

forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such a QF to be operated by
Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein contained, the parties
hereto contract and agree with each other as follows:

FIRST - Dominion North Carclina Power or its agent, assignee, or successor will purchase from Operator afl of
the electrical output (energy and Contracted Capacity) made available for sale from the Facility ona [...OPERATOR TO
CHOOSE...a simultaneous purchase and sale arrangement ORan excess sale arrangement]. In addition, Operator has
elected 10 contract under the DRR Method for determining the Company’s avoided cost as described more fully in
paragraph FIFTH and Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in Section

{...OPERATOR TO CHOQSE... either [V.A; IV.B (Non-firm, Non-time-differentiated Mode of Qperation);
iV.B (Non-firm, Time-diiTerentiated Mode of Operation); or (V.C (Firm Mode of Operation)] of Schedule [19-DRR. The
Facility is located in Dominion North Carolina Power's retail service area in [City/County], North Carolina.

SECOND - This Agreement shall commence on the Effective Date and shall continue in effect for a period of
years from the Commercial Operations Date. The Commercial Operations Date shall be the first date that all of
the following conditions have been satisficd:

a) The Facility has been permanently constructed, synchronized with and has delivered
clectrical output to the Dominion North Carolina Power system and such action has
been witnessed by an authorized Dominion North Carolina Power ecmployee;

b) After completion of item a) above, Dominion North Carolina Power has received
written notice from Operator specifying the Commercial Operations Date and
certifying that the Facility is ready to begin commercial operations as a Qualifying
Facility;

¢) Operator and Dominion Norih Carolina Power {or the PJM Interconnection, LLC or
other opcrator of the Dominion North Carolina Power fransmission system, as
applicable) have cxecuted an laterconnection Agreement to be included herewith as
Exhibit A;
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d) Operator has provided to Dominion Norih Carolina Power Qualifying Facility
Certification to be included herewith as Exhibit F: and

€) Operator either has received from the North Carclina Utilities Commission a
Certificate of Public Convenience and Necessity or has filed the notice required by
G.8. 62-110.1(g) and is not legally requircd to obtain such a certificate for the
consiruction and operation of the Facility.

For contract terms of 10 ycars or more, this Agreement may be renewed at the option of Dominion North
Carolina Power on substantially the same terms and conditions and at a rate either (1) mutually agreed upon by the parties
negotiating in good faith and taking into consideration Dominion North Carolina Power's then avoided cost rates and
other relevant factors or (2) set by arbitration.

THIRD - The Facility, consistingof  generator(s), will have a combined nameplate rating ol approximately
kW. The Facility's Contracted Capacity shall be kW,

FOURTH - The following documents arc attached hereto and are made a part hereof:

Exhibit A: Executed Interconnection Agreement {attached for information but not as a part of this
Agreement)

Exhibit B: General Terms and Conditions

Exhibit C: Schedule 19-DRR, Power Purchases from Cogeneration and Small Power Production

Qualifving Facilitics and applicable to the QF who chooses the DRR Method (effective
August 26, 201 1, sometimes referred to as "Schedule 19-DRR" herein)

Exhibit D: NOT APPLICABLE

Exhibit I2: Map and related written description identifying the specific location of the Facility in the City
or County designated in Paragraph FIRST

Exhibit F; "Qualifying Facility" Certification (if Facility is tess than 1MW, Owner submission that the
Facility qualifies as a Qualifying Faclity (QF) under federal law)

Exhibit G: Certificate of Public Convenicnce and Necessity (or evidence that no such certificate was
required under North Carolina law)

[Note: Appropriate Exhibit C, if applicable, will be based on Energy Payment selected in the FIRST section of this
Agrecment]

FIFTH - Pavments for all energy and Contracted Capacity purchased hereunder shall be determined by the
provisions and rate determination methodologies for payments in Schedule 19-DRR included herewith as Exhibit C and
pursuant to Operator elections within such Schedule 19-DRR, if any, as stated in Paragraph FIRST hereof. Payments for
all energy and Coniracted Capacity purchased hercunder shall be on a cents per kilowatthour basis. Should the North
Carolina Utilities Commission (NCUC), Virginia State Corporation Commission (SCC) or other regulatory or other legal
body having jurisdiction (such as the Federal Energy Regulatory Commission) 1) not allow any future payments 1o non-
utility generators (generally or to Operator specifically) for energy or capacity (including Contracted Capacity) or both to
be included in Dominion North Carolina Power/Dominion Virginia Power's rales charged to customers, 2) at any time
prohibit Dominion North Carolina Power/ Dominion Virginia Power from recovering from its customers sums related to
payments previously made to non-utility generators (generally or to Operator specifically), or 3) order Dominion North
Carolina Power/ Dominion Virginia Power 1o pay back to its customers sums related to amounts collected as a result of
pavments to non-utility getierators (generally or to Operator specifically) (hereinafier the sums referred to in both 2) and
3) above shall be referred to individually and collectively as the "Disallowed Payments™), Operator shall be required both
to accept from the effective date of the Order from the NCUC, SCC, or other regulatory or legal body having jurisdiction
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("Commission Order") payments at the level of rates that will be allowed to be recovered in rates charged to Domirion
North Carelina Power/ Dominion Virginia Power's customers and to refund to Dominion North Carolina Power, A) the
identified dollar amount of the Disallowed Payments specifically identified in the Commission Order as resulting from
payments made to Operator hereunder, or B} if the Disallowed Payments are not specifically identificd, Operator’s pro-
rata share of the Disallowed Payments which shall be equal to the product of (1) the total amount of payments made
under this Agreement for the period of time such Disallowed Payments have been calculated, and (2) a fraction whereby
the numerator is the Disallowed Payments and the denominator is the total amount of payments made to all Non-utility
Generators, that were considered in the Commission Order, for the same peried of time that such Disallowed Payments
have been calculated. Operator shall pay any amounts due as a result of the Commission Order within 28 days of notice
by Dominion North Carolina Power or, provided that more than three years remain in the term of the Agreement, then, at
Operator's option, Dominion North Carolina Power shall collect such amounts due with interest from the date ofany such
Commission Order by reducing payvments to Operator at a monthly amount projected Lo complete the refund of the
Disallowed Amount with interest inthe 1wo year period following such notice. Such interest shall be calculated at the
rate of Dominion North Carolina Power/ Dominion Virginia Power's most recent issue of long-term debt at the time of
the Commission Order. [, for any reason, at the end of the two year period, the reduction in payments does not recover
in full such amounts due, then such remaining amount shall be due immediately.

If Operator clects the Firm Mode of Operation, then-for the term of this Agreement Operator shall be paid for
firm energy in accordance with |... OPERATOR TO CHOOSE...O (VI.A, VLB, or V1.C)] in Schedule 19-DRR. [Notc:
If the Operator elects VI1.C, the following sentences will be included. All firm energy payments will be fixed for the
initial term of this Agreement as set forth in Paragraph V1.C of Schedule 19DRR. The on-peak firm energy payment
will be cents per kWh and the off-peak firm energy payment will be cents per kWh.] [Note: If Operator
elects V1.B, the following sentences will be included. All firm encrgy payments will be calculated each year of the
Agreement by Dominion North Carolina Power using the____ vear levelized avoided energy mix as shown in Exhibit C
attached hereto and as specified in Schedule 19-DRR. The $/MBtu fuel cost, ¢/kWh for purchased power, and on-peak
and off-peak factors, used to calculate firm energy rates, will change on a biennial basis consistent with the Schedule 19-
DRR filing. North Carolina Power will notify Operator of changes to the firm and non-firm rates.] Payments for firm
energy will begin on the Commercial Operations Date. All energy delivered per hour above the Contracted Capacity
shall be considered non-firm and be paid for at the applicable non-firm rate. All energy delivered prior to the
Commercial Operations Date shall also be considered non-firm and be paid for at the non-firm rate. In all cases, such
non-firm cnergy rates will be those in the Schedule 19DRR in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-DRR, Operator shall
be paid for Contracied Capacity on a cents per kilowatt-hour basis as specified in Schedule 19-DRR, Section VII,
Operator shall not be paid for Contracted Capacity above the Contracted Capacity level in any hour during which the
generation exceeds the Contracted Capacity level specified in Paragraph THIRD.

Payments for energy will begin on the Commercial Operations Date. All energy delivered prior 1o the
Commercial QOperations Date shall be paid pursvant to the aitached Schedule 19-DRR tarifT.

SIXTH - No laier than sixty days afler execution of this Agreement, Operator shall provide, at Operator's sole
expense, security for Operator's performance under this Agreement, in an amount equal to $36.00 per kW of the
nameplate rating, provided in Paragraph THIRD. Opcrator shall maintain such security until the expiration of this
Agreement to ensurc continued availability of the Facility and 1o guarantee payment of obligations by Operator to
Dominion North Carolina Power. Such security will be an unconditional and irrevocable letter of credit issued by a bank
and maintained in a form and with terms reasonably acceptable to Dominion North Carolina Power. The Letter of Credit
must provide for menthly draws by Dominion North Carolina Power and permit presentation at a bank located in
Richmond, Virginia. Ifthe Agrcement is terminated prior to the Commercial Operations of the Facility, Dominion North
Carolina Power will be entitled to draw and retain the full amount of such security to offset any amounts owed to
Dominion North Carolina Power.

SEVENTH - After execution of this Agrecment and until the Commercial Operations Date, Operator shall
prepare a quarterly status report for Dominion North Carolina Power showing the current progress on completing the
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project. This status report shall be delivered to Dominion North Carolina Power on or before the following dates each
year, January 13, April 15, July 15, and October {5. Such status report shall discuss the progress of the project in a
format, which is acceptable to Dominion North Carolina Power.

E{GHTH - Operator and Dominion North Carolina Power agree that Operator's failure to comply with any of the
following will be a material breach of'this Agreement and shall result in Dominion North Carolina Power having the right
to immediate cancellation, without a cure period, ofthis Agreement: (i) failure 10 commence construction of the Facility,
as defined below, and provide Dominion North Carolina Power with written notice thereof by » . (ii) failure to
achieve Commercial Operations Date by » , (iii) failure to provide two (2) consecutive stalus reports pursuant
10 Paragraph SEVENTH, (iv) failure, pursuant to Paragraph SIXTH, to provide or maintain security that is acceptable to
Dominion North Carolina Power, (v} delivery or supply of electrical output to any entity ather than Dominion North
Carolina Power or ils agent, assignee or successor, (vi) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vii) failure at any time to have in effect a valid Interconnection Agreement with Dominion
North Carolina Power {or its successor as operator of the Dominion North Carolina transmission system), or {viii} failure
to generate and deliver power from the Facility to Dominion North Carolina Power for more than 180 consecutive days,
at any time after the Commercial Operations Date, or (ix) failure to maintain QF certification. In the event Operator fails
to perform in any way, materially or non-materially, any other obligations not specifically listed above, Operator shall be
given notice and thirty (30) days to cure such non-performance. Notwithstanding any cure period, Dominion North
Carolina Power shall not be obligated to purchase any energy or Contract Capacity under this Agreement while any such
breach remains uncured. I Operator fails 10 cure #ts non-performance within thirty (30) days of Dominion North
Carolina Power's notice, Dominion North Carolina Power shall have the right to cancel this Agreement. Operator agrees
that if this Agreement is canceled by Dominion North Carolina Power for Operator's non-performance prior to the end of
the initial term of this Agreement, then, Dominion North Carolina Power shall have all rights and remedies available a
law or in equity. The Facility will be considered to have commenced construction on the first day upon whichall of the
following have occurred: (1) the issuance by Operator to its construction contractor for the Facilily of a wrilten
unconditional Nolice-lo-Proceed; (2) the mobilization of major construction equipment and construction facilitics on the
Facility site; and (3) the commencement of major structural excavation and structural concrete work relaling to a major
componen: of the Facility such as the power island consistent with having commenced a continuous process of
consiruction refating to the Facility. Dominion North Carolina Power shall have no obligation 1o accept a declaration of
Commercial Operations prior to ., 20 [NOTE: Dominion North Carolina Power to determine]. The Anticipated
Commercial Operations Date is ,20.

NINTH - Operator represents and warrants that it has the right to operate the Facility in accordance with the
terms of this Agreement. Operator further represents and warrants that all permits, approvals, and/or licenses necessary
for the operation of the Facility will be obtained prior to the Commercial Operations Date and shall be maintained
throughout the Term of this Agrecement. Operator shall, provide such documentation and evidence of such right, permits,
approvals and/or licenses as Dominion Notth Carolina Power may reasonably request, including without limitation air
permits, leases and/or purchase agreements.

TENTH - All correspondence and payments concerning this Agreement shall be to the following addresses:

OPERATOR: DOMINION NORTH CAROLINA POWER:
{Operalor name) Virginia Electric and Power Company
(Operator address) Power Contracts (38E)

5000 Dominion Boulevard
Glen Allen, Virginia 23060-6711

Either Party may change the address by providing wriiten notice to the other Party.
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ELEVENTH - This Agreement is intended by the Partics as the final expression of their Agreement and is
intended also as a complete and exclusive statement of the terms of their Agreement with respect to'the purchase and sale
of electrical output generated by the Facility. All prior written or oral understandings, offers or other communications of
every kind pertaining to this Agreement are hereby abrogated and withdrawn.

IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed by authorized
representatives as of the date first shown above.

{Operator)

By: Title;

Date:

VIRGINIA ELECTRIC AND POWER COMPANY
By: Title:

Date:
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available through the Internet at the
Company’s website: with draft interconnection agreements for norrFERC jurisdictional generators (as approved by
the NCUC included as Attachments 1, 2 and 3 thereto). For FERC jurisdictional generators interconnection shall be
in accordance with FERC and PJM requirements.

The specific Internet address for these procedures is hitp://www.dom.com/about/clec-transmission/gi-main.jsp. The
Internet site contains links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form, Once an Interconnection Agreement is executed it will be included herewith as part of this Exhibit A


http://www.dom.com/aboul/elec-transmission/gi-main.jsp
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EXHIBITB
General Terms and Conditions

[ - Assignments

Operator agrecs not to assigh this Agreement without the prior written consent of Dominion Notth Carolina
Power. Dominion North Carolina Power may withhold such consent if it determines, in its sole discretion, that such
assignment would not be in the best interests of Dominion North Carolina Power or its customers. Any attempted
assignment that Dominion North Carolina Power has not approved in writing shall be null and void and ineffective for all
purposes.

II - [Indemnity

Operator shall indemnity and save harmless and, i requested by Dominion North Carolina Power, defend
Dominion North Carolina Power, its officers, dircctors and cmployees from and against any and all losses and claims or
demands for damages to real property or tangible personal property (including the property of Dominion North Carolina
Power) and injury or death to persons arising out of, resulting from, or in any manner caused by the presence, operation
or maintenance of any part of Operator's Facility; provided, however, that nothing herein shall be construed as requiring
Operator to indemnifv Dominion North Carolina Power {or any injuries, deaths or damages caused by the sole negligence
of Dominion North Carolina Power. QOperator agrees to provide DominionNorth Carolina Power written evidence of
liability insurance coverage, which is specifically and solely for the Facility, prior to the operation of the Facility.
Operator agrees to have Dominion North Carolina Power named as an additional insured, and shall keep such coverage
current throughout the term of this Agreement.

11§ - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility requirements established as of the
Effective Date of this Agreement by the Federal Energy Regulatory Commission'srules (18 Code of Federal Regulations
Part 292), and that it will continue to meet those requirements necessary to remain a Qualifying Facility throughout the
term of this Agreement. [Dominion North Carolina Power may require "FERC" QF Cenification by adding the following:

"Operator agrees o obtain, at Operator's expense, a certification as a "QF" from the Federal Energy Regulatory
Commission, in accordance with 18 C.F.R, 292.207 (b)."] Operator agrees to provide copies, at the time of submittal, of
all correspondence and filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
Facility as 2 "QF". Operator will submit prior to delivery of electrical output from the Facility to Dominion Nerth
Carolina Power evidence of Qualifying Facility certification.  After the Commercial Operations Date; if requested by
Dominion North Carotina Power prior to March | of any year, Operatoer agrees to provide July 1 of the same year to
Dominion North Carolina Power for the preccding year sufficient for Dominion North Carolina Power to determine the
Operator’s continuing compliance with its QF requirements including but not limited 1o0:

(a) All information required by FERC Form 336.

(b) Copy of the Facility’s QF Certification and any subsequent revisions or amendments

(c) Provide a copy of any contract executed with a thermal host.

(d) Identification of the amount of each type of fuel used permenth and average heating value for cach

type of fuel, which will be used to determine the Total Energy Input. These values should be
verifiable by auditing supporting documentation.

(e} Identification of each of the QF’s usclul thermal output(s) for each month, including temperature,
pressure, amount of thermal output delivered, temperature and amount of condensate returned (if
applicable) and the conversion to Btus. These valucs should be verifiable by auditing supporting
documentation.
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4] Identification of the QF’s useful power output; for cach month. These values should be verifiable by
auditing supporting documentation.

(g) Provide drawings, heat balance diagrams and a sufficiently detailed narrative describing the delivery of
useful thermal output including the location, description, and calibration data for all metering
equipment used for QF calculations.

(h) Provide any other information which the QF believes will facilitale Dominion North Carolina Power’s
monitoring of the QF requirements.

(i) Dominion North Carolina Power may request additional information, as needed, to monitor the QF
requirements.

IV - Consequential Damages

In no event shall either Party be liable Lo the other for any special, indirect, incidental or consequential damages
whatsoever, except that the foregaing shall not apply to any proinises of indemnity or obligations to reimburse the Parties
expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings

This Agreement, including the appendices thereto, can be amended only by agreement between the Parties in
writing. The failure of either Party to insist in any one or more instances upon strict performance of any provisions of
this Agreement, or to lake advantage of any of its rights hereunder, shall not be construed as a waiver of any such
provisions or the relinquishment of any such right or any other right hereunder. [n the event any provision of this
Agreement, or any part or portion thereof, shall be held to be invalid, void or otherwise uncnforceable, the obligations of
the Parties shall be deemed 1o be reduced only as much as may be required to remove the impediment. The headings
contained in this Agreement are used solely for convenience and do not constitute a part of the Agreement between the
Parties hereto, nor should they be used to aid in any manner in the construction of this Agreement.

Vi - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Exccutive Order 11246, as amended; §
503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam Era Veterans Readjustment Assistance Act of
1974, as amended; and implementing regulations set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-74] and the applicable
provisions relating to the utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. §60-1.4 and the equal opportunity clauses set
forth in 41 C.F.R. § 250.5 and 41 C.F.R., 60-§741.5 and the clauscs relating to the utilization of small and minority
business concerns set forth in 15 U.S.C. § 637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and
made a part of this Agreement. If this Agreement has a value of more than $500,000, Opcrator shall adopt and comply
with a small business and small disadvantaged business subcontracting plan which shall conform to the requirements set
forth in 15 U.S.C. § 637(d}(6). The provisions of this section shall apply to Operator only 10 the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(¢) Compliance with said provisions is consistent with and not violative of 42 U.S.C. § 2000 et seq., 42
U.S.C. § 1981 et seq., or other acts of Congress.
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VI - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility. Operator shall be
responsible for obtaining an Interconnection Agreement. Interconnection guidelines and agreement requirements are set
forth in Exhibit A of this Agreement

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's side of the
Interconnection Point, except Dominion North Carolina Power-owned Interconnection Facilities, in conformance with all
applicable laws and regulations and in accordance with operating procedures; (b) obtain any governmental authorizations
and permits required for the construction and operation thereofand keep all such permits and authorizations current and
in effect; and (c) manage the Facility in a safe and prudent manner. If at any time Operator does not hold such
authorizations and permils, Dominion North Carolina Power may refuse toaccept deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's protective devices at
any reasonable time; (b) to read or test meters and metering equipment; and (c) to disconnect, without notice, the Facility
if, in Dominion North Carolina Power’s opinion, a hazardous condition exists and such immediate action is necessarvto
protect persons, or Dominion North Carolina Power facilities or other customers' facilitics from damage or interference
caused by Operator's Facility or lack of properly operating protective devices. Dominion North Carolina Power will
endeavor to notify Operator as quickly as practicable if disconnection occurs as provided in {c) above. Any inspection of
Operator's protective devices shatl not impose on Dominion North Carolina Power any liabilities with respect to the
operation, safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's system prior to (a) an
inspection of the installed Inierconnection Facilities by an authorized Dominion North Carolina Power representative and
(b) receiving written authorization from an authorized Dominion North Carolina Power representative to begin parallel
operation.

VIl - Metering

Doininion North Carolina Power will meter all clectrical output delivered from the Facility on the high voltage
side of the step up transformer.

Opcrator agrees to pay an administrative charge to Dominion North Carolina Power to reflect all reasonable
costs incurred by Dominion North Carolina Power for meter reading and billing, also referred to as metering charges.
The monthly meter reading and billing charge shall change from time to time when the NCUC approves a different
charge in Schedule 19-DRR.

In addition, Operator agrecs to pay any fees required to provide and maintain leased telephone lines required for
meter reading by Dominion North Carolina Power.

IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter reading schedule.
Within twenty-eight (28) days 1hereafier, Dominion North Carolina Power shall send Operator payment for energy and
Contracted Capacity delivered. At Dominion North Carolina Power's option, (i) Dominion North Carolina Power may
make such payments net of the monthly metering charges, Interconnection Facilitics charges, and charges for sales of
clectricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such charges separately.
Payment by Dominion North Carolina Power shall include verification showing the billing month's ending meter reading,
on-peak and off-peak kWh, and the amount paid. Ifin any month the monthly metering and Interconnection Facilities
charges are in excess of any payments duc Operator, Dominion North Carolina Power shall bill Operator for the
difference and Operator shall make such payment within 28 days of the invoice date. Failure by Operator to make such
payments may result in disconnection of the Facility. In no event shall such disconnection relieve Operator of its
obligation to pay monthly metering charges and Interconnection Facilities charges under this Agreement.
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In the cvent that any data required for billing purposes hercunder are unavailable when required for such billing,
the unavailable data shall be estimated by Dominion North Carolina Power, based upon historical data. Such billing shall
be subject to any required adjustment in a subsequent billing month.

In addition to rights pursuant to Paragraph SIXTH of this Agrcement, Operator agrees that Dominion North
Carolina Power shall be entitled to withhold sufficient amounts due pursuant to this Agreementto offset (a) any damages
to Dominion Notth Carolina Power resulting from any breach of this Agreement by Operator, and (b} any other amounts
Operator owes Dominion North Carolina Power, including amounts arising from sales of electricity by Dominion North
Carolina Power to Operator, metering charges and Interconnection Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any Contracted Capacity payments in
excess of the amounts contracted for herein, regardless of the ultimate length of this Agreement or revisions to Schedule
19-DRR or successor schedules. Operator hereby agrees to accept the Contracted Capacity payments as set forth herein
as its sole and complete compensation for delivery of Contracted Capacity to Dominion North Carolina Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the other Party in tort,
strict liability, contract or other legal theory for damages of any description for any interruption or failure of service
or deficiency in the quality or quantity of service orany other failure to perform any of its obligations hereunder to
the extent such failure occurs without fault or negligence on the part of that Party and is caused by factors bevond
that Party’s reasonable conirol, which by the exercise of reasonable dilizence that Party is unable to prevent, avoid,
mitigatc or overcome, including without limitation storm, flood, lightning, earthquake, explosion, equipment failure,
civil disturbance, labor dispute, act of God or public enemy, action or inaction of a courtor public authority, fire,
sabotage, war, explosion, curtailments, unscheduled withdrawal of facilities from operation for maintenance or repair
or any other causc of similar nature beyond the reasonable control of that Party (any such event, "Force Majeuz").
Solely economic hardship of either Party shali not constitute Force Majeure under this Agreement. Nor shall
anvthing contained in this paragraph or elsewhere in this Agreement excuse Operator or Dominion North Carolina
Power from strict compliance with the obligation of the Parties to comply with the terms of Atrticle IX of this Exhibit
B relating to timely payments.

[Zach Party shall have the obligation to operate in accordance with Good Utility Practice (as defined below)
at all times and to use due diligence to overcome and remove any cause of failure to perform.

If a Party relies on the occurrence of an event of Force Majeure described above as a basis for being
excused from performance of its obligations under this Agreement, then the Party relying m the Force Majeure event
shall:

a) Provide within forty-eight (48) hours writlen notice of such Force Majcure event or potential Force
Majeure 1o the other Party, giving an estimate of its expected duration and the probable impact on the performance
of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this Agreement;

c) Expeditiously take action to correct or cure the Force Majeure event excusing performance;
provided, however, that settlement of strikes or other labor disputes will be completely within the sole discretion of
the Party affected by such strike or labor dispute;

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

e) Provide prompt notice to the other Party of the cessation of the Force Majeure event giving rise to
its excuse from performance. All performance obligations hereunder shall be extended by a period equal to the term
of the resultant delay,
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If a Party responding to 2 Force Majeure event has the ability to obtain, for additional expenditures, expedited
material deliverics or labor production which would allow a response to the event in a manner that is above and
beyond Good Utility Practice, and such a response could shorten the duration of the Force Majeure event, the Party
responding to the evenl may, at its discretion, present the other Party with the option of funding the expenditures for
expediting material deliveries or labor production in an effort to reduce the duration of the cventand econemic
hardship. Each such opportunity will be negotiated on a case-by-case basis by the Parties.

For purposes of this Agreement, “Good Ulility Practice™ shall mean any of the applicable practices, methods,
standards, guides or acts: required by any governmental authority, regional or national reliability council, or national
trade organization, including NERC, SERC, or the successor of any of them, as they may be amended from time to
time whether or not the Party whose conduct is at issue is a member thereof; otherwise engaged in or approved by a
significant portion of the electric utility industry during the relevant time period which in the exercise of reasonable
judgment in light of the facts known or that should have been known at the time a decision was made, could have
been expected to accomplish the desired result in a manner consistent with law, regulation, good business practices,
generation, transmission and distribution reliabiliy, safety, environmental protection, economy and expediency.
Good Utility Practice is intended to be acceptable practices, methods, or acts generally accepted in the region, or any
other acts or practices as are rcasonably necessary to maintain the reliability of the Transmission System (as defined
in the Interconnection Agreement), or of the Facility, and is not intended to be limited to the optimum practices,
methods, or acts to the exclusion of all others,
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EXHIBITC

Exhibit C is a copy of Schedule 19-DRR based on the DRR Method
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EXHIBIT D

Exhibit D is reserved for possible future use]
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EXHIBIT E

Exhibit E is a map and written description idemtifying the specific location of the Facility and is provided by the
Operator.
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EXHIBIT F

Exhibit F is the "Qualifying Facility" Certification to be provided by the Operator.

OR

If Facility is less than |MW, Owner may submit the following slatement as Exhibit F that the Facility qualifies as a
Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power production capacities of 1
MW or less from certain certification requircments in order to qualify as a qualifying facility (“QF” or “Qualifying
Facility™). Therefore, {QF Name Here] submits the Facility is exempt from the certification requirements, but
submits that the Facility qualifies as a Qualifying Facility under federal law set forth in the Public Utility Regulatory
Policies Act of 1978 (“PURPA™) (codificd at 16 U.5.C. § 824a-3.

Name

Title
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EXHIBIT G

Exhibit G is the Certificate of Public Convenience and Necessity to be provided by the Operator, or evidence that no such
certificate is required under North Carolina law.
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effective this  day of , , (the “Effcctive Date™) by and between VIRGINIA
ELECTRIC AND POWER COMPANY, a Virginia public service company with its principal office in Richmoend,
Virginia, doing business in Virginia as Dominion Virginia Power, and in North Carolina as Dominion North Carolina

Power, hereinafter called " Dominion North Carolina Power" or "Company", and [Operator Corporate Name]
.a [State & Form, i.e. "North Carolina Corporation”] , with its principal office in [City]
[State] , hereinafter called "Operator”, operator of the [Facility Name]  Facility, hereinafter called the
"Facility™
RECITALS

WHEREAS, the North Carolina Utilitics Commission has adopted a rate schedule described in this Agreement
below as Schedule 19-LMP applicable to Qualifyving Facilities (or "QF" as that term is defined in 18 C.F.R. 292 which
can provide Contracted Capacily (a) up to 5000 kW from a hydroelectric generating facility, (b) up to S000 kKW from a
generaling facility fucled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-animal
forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such a QF to be operated by
Operator,

NOW THEREFORE, in consideration of the mutual covenants and agrecements herein contained, the parties
hereto contract and agree with each other as follows:

FIRST - Dominion North Carolina Power or its agent, assignee, or successor will purchase from Operator all of
the electrical output (energy and Contracted Capacity) made available for sale from the Facilityona[...OPERATOR TO
CHOOQOSE...a simultancous purchase and sale arrangement OR an excess sale arrangement]. In addition, Operator has
clected to contract under the LMP Method for determining the Company’s avoided cost as described more fully in
paragraph FIFTH and Exhibit D. Operator elects to provide for the Supply of energy and capacity per Schedule {9-LMP
paragraph LILA, or o provide for energy only per Schedule [9-LMP paragraph [11.B, up to the Facility’s Contracted
Capacity. The Facility is located in Dominien North Curolina Power’s [retail service] area in [City/County], North
Carolina.

SECOND - This Agreement shall commence on the Effective Date and shall continue in effect for a period of
vears from the Commercial Operations Date. The Commercial Operations Date shall be the first daic that all of the
following conditions have been satisficd:

a) The Facility has been permanently constructed, synchronized with and has delivered
electrical output to the Dominion North Carolina Power system and such action has
been witnessed by an authorized Dominion North Carolina Power cimployee;

b) After completion of item a} above, Doeminion North Carolina Power has received
written notice from Operator specifying the Commercial Operations Date and
certifying that the Facility is ready to begin commercial operations as a Qualifying
Facility:

c} Operator and Dominion Nerth Carolina Power (or the PIM Interconnection, LLC or
other operator of the Dominion North Carolina Power transmission system, as
applicable) have executed an [nterconnection Agreement to be included herewith as
Exhibit A:
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d) Operator has provided to Dominion North Carolina Power Qualifving Facility
Certification to be included herewith as Exhibit F; and

e) Operator either has received from the North Carolina Utilities Commission a
Certificate of Public Convenience and Necessity or has filed the notice required by
G.S. 62-110.1{(g) and is not legally required to obtain such a certificate for the
construction and operation of the Facility.

For contract terms of 10 years or more, this Agreement may be renewed at the option of Dominion North
Carolina Power on substantially the same terms and conditions and at a rate either (1) mutually agreed upon by the parties
negotiating in good faith and taking into consideration Dominion North Carolina Power's then avoided cost rates and
other relevant factors or (2) set by arbitration.

THIRD - The Facility, consisting of ___ generator(s), will have a combincd nameplate rating of approximately
kW. The Facility's Contracicd Capacity shall be kW,

FOURTH - The following documents are atliached herclo and are made a part hereof:

Exhibit A: Executed Interconnection Agreement (attached for information but not as a part of this
Agrcement)

Exhibil B: General Terms and Conditions

Exhibit C: NOT APPLICABLE

Exhibit D: Schedule 19-LMP, Power Purchases from Cogeneration and Small Power Production

Qualifying Facilities and applicable to the QF who chooses the LMP Method (effective
August 26, 2011, sometimes referred to as "Schedule 19-LMP" herein)

Exhibit E: Map and related written description identifying the specific location of the Facility in the City
or County designated in Paragraph FIRST

Exhibit F; "Qualifying Facility” Certification (if Facility is less than 1MW, Owner submission that the
Facility qualifies as a Qualifving Facility (QF) under federal law)

Exhibit G: Certificate of Public Convenience and Necessity {(or evidence that no such certificate was
required under North Carolina law)

FIFTH - Payments for all energy and Contracied Capacity purchased hercunder shall be determined by the
provisions and rate determination methodologies for payments in Schedule 19-LMP included herewith as Exhibit D and
pursuant to Operator elections within such Schedule 19-LLMP, if’ any, as stated in Paragraph FIRST hereof. Qperator
will be permitted a one-lime switch to Schedule 19 - DRR on the first day of its second year under its contract, subject to
90 days prior written notice to Company, and in so doing commence a whole new contraciwith pricing in accordance
with the Schedule 19 — DRR in effect at the time of the initial Schedule 19— LMP contract date and with a choice of
term, i.€, 2,5,10, or 15 vears less the days elapsed between the commencement of the original Schedule 19 - LMP
coniract and the time of execution of the new Schedule 19~ DRR contract. This one-tiine option to switch shall only be
permitted contingent on Schedule 19-DRR being in effect on the first day of the QF's second year under contract.
Payments for all energy and Contracted Capacity purchased hercunder shall be on a cents per kilowatthour basis. Should
the North Carolina Utilitics Commission (NCUC), Virginia State Corporation Commission (SCC) or other regulatory or
other legal body having jurisdiction (such as the Federal Energy Regulatory Commission) 1) not allow any future
payments to non-ufility generators (generally or to Operator specifically) for energy or capacity {including Contracted
Capacity) or both to be included in Deminion North Carolina Power/Dominion Virginia Power's rates charged to
customers, 2) at any time prohibit Dominion North Carolina Power/ Dominion Virginia Power from recovering from its
customers sums related to payments previously made to non-utility generators {(generally or to Operator specifically), or
3) order Dominion North Carolina Power/ Dominion Virginia Power to pay back to ils customers sums related to
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amounts collecied as a result of payments to non-utitily generators (generally or to Operator specifically) (hereinafter the
sums referred to in both 2) and 3) above shall be referred to individually and collectively as the "Disallowed Payments"),
Operator shall be required both to accept from the effective date of the Order from the NCUC, SCC, or other regulatory
or legal body having jurisdiction ("Commission Order") payments at the level of rates that will be allowed to be
recovered in rates charged 10 Dominion North Carolina Power/ Dominion Virginia Power's customers and to refund to
Dominion North Carolina Power, A) the identified dollar amount of the Disallowed Payments specifically identified in
the Commission Order as resulting from payments made to Operator hereunder, or B) if the Disallowed Payments arc not
specifically identified, Operator’s pro-rata share of the Disallowed Payments which shall be equal to the product of (1)
the total amount of payments made under this Agreement for the period of time such Disallowed Paymentshave been
calculated, and (2) a fraction whereby the numerator is the Disallowed Payments and the denominator js the total amount
of payments made to all Non-utility Generators, that were considered in the Commission Order, for the same period of
time that such Disallowed Payments have been calculated. Operator shall pay any amounts due as a result of the
Commission Order within 28 days of notice by Dominion North Carolina Power or, provided that more than three years
remain in the term of the Agreement, then, at Operator's option, Dominion North Carolina Power shall collect such
amounts due with interest from the date of any such Commission Order by reducing pavments to Operator at a monthly
amount projected to complete the refund of the Disallowed Amouni with interest in the two vear period following such
notice. Such interest shall be calculated at the rate of Dominion North Carolina Power/ Dominion Virginia Power's most
recent issue of long-term debi at the time of the Commission Order. If, for any reason, at the end of the 1wo year period,
the reduction in payments does not recover in full such amounts due, then such remaining amount shall be due
immediately.

Payments for encrgy will begin on the Commercial Operations Date, All cnergy delivered prior to the
Commercial Operations Date shall be paid pursuant to the attached Schedule 19-LMP tariff.

. Operator shall not be paid for Contracted Capacity above the Contracted Capacity level in any hour during
which the generation exceeds the Coniracled Capacity level specified in Paragraph THIRD.

SIXTH - No later than sixty days after execution of this Agreement, Operator shall provide, al Operator’s sole
expense, security for Operator's performance under this Agreement, in an amount equal to $36.00 per kW of the
namcplate rating, provided in Paragraph THIRD. Operator shall maintain such security until the expiration of this
Agreement to ensure continued availability of the Facility and to guarantee payment of obligations by Operator to
Dominion North Carolina Power. Such security will be an unconditional and irrevocable letter of credit issued by a bank
and maintained in a form and with ierms reasonably acceptable to Dominion North Carolina Powert. The Letter of Credit
must provide for monthly draws by Dominion North Carolina Power and permit presentation at a bank located in
Richmond, Virginia. [fthe Agreement is terminated prior to the Commercial Operations of the Facility, Dominion North
Carolina Power will be entitled to draw and retain the full amount of such security to offset any amounts owed to
Dominion North Carolina Power.

SEVENTH - After execution of this Agreement and until the Commercial Operations Date, Operator shall
prepare a quarterly slatus report {or Dominion North Carolina Power showing the current progress on completing the
project. This status report shall be delivered 1o Dominion North Carolina Power on or before the following dates each
vear, January 15, April 15, July 15, and October 15. Such status repont shall discuss thc progress of the project in a
format, which is acceptable to Dominion North Carolina Power.

EIGHTH - Operator and Dominion North Carolina Power agree that Opcrator’s failure to comply with any of the
following will be a material breach of this Agrecment and shall result in Dominion North Carolina Power having the right
to immediate canceliation, without a cure period, of this Agreement: (i) failure to commence construction of the Facility,
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as defined below, and provide Dominion North Carolina Power with written notice thereof by , ,(ii) failureto
achieve Commercial Operations Date by » ,(iii) failure to provide two (2) consecutive stalus reporls pursuant
to Paragraph SEVENTH, (iv) ailure, pursuant to Paragraph SIXTI, to provide or maintain security that is acceplable to
Dominion North Carolina Power, (v) delivery or supply of electrical output to any entily other than Dominion North
Carolina Power or its agent, assignec or successor, (vi) failure to mect those requirements necessary to maintain
Qualifying Facility status, (vii) failure at any time to have in effect a valid Inierconnection Agreement with Dominion
North Carolina Power (or its successor as operator of the Dominion North Carolina transmission system), or {viii) failure
to generate and deliver power from the Facility to Dominion North Carclina Power for more than 180 consccutive days,
at any time after the Commercial Operations Date, or (ix) failure to maintain QF certification. In the event Operator fails
1o perform in anyv way, materially or non-materially, any other obligations not specifically listed above, Operator shall be
given notice and thirty (30) days to cure such non-performance. Notwithstanding any cure period, Dominion North
Carolina Power shall not be obligated to purchase any energy or Contract Capacity under this Agreement while any such
breach remains uncured. If Operator fails 1o cure its non-performance within thirty (30) days of Dominion North
Carolina Power's notice, Dominion North Carolina Power shall have the right to cancel this Agreement. Operator agrees
that if this Agreement is canceled by Dominion North Carolina Power for Operator's non-performance prior to the end of
the initial term of this Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at
taw or in equity. The Facility will be considered to have commenced construction on the first day upon which all of the
following have occurred: (1} the issuance by Operator to its construction contractor for the Facility of a wriiten
unconditional Notice-to-Proceed; (2) the mobilization of major construction equipment and construction facilities on the
Facility site; and (3) the commencement of major structural excavation and structural concrete work relating to a major
component of the Facility such as the power island consistent with having commenced a continuous process of
construction relating to the Facility. Dominion North Carolina Power shall have no obligation to accept a declaration of
Commercial Operations prior to , 20 [NOTE: Dominion North Carolina Power to determine]. The Anticipated
Commercial Operations Dale is , 20.

NINTH - Operator represents and warrants that it has the right to operate the Facility in accordance with the
terms of this Agreement. Operator further represents and warrants that all permits, approvals, and/or licenses necessary
for the operation of the Facility will be obtained prior to the Commercial Operations Date and shall be maintained
throughout the Term of this Agreement. Operator shall, provide such documentation and evidence of such right, permits,
approvals and/or licenses as Dominion North Carolina Power may reasonably request, including without limitation air
permits, leases and/or purchase agreements.

TENTH - All correspondence and payments concerning this Agreement shall be 1o the following addresses:

OPERATOR: DOMINION NORTH CAROLINA POWER:
(Operator name) Virginia Electric and Power Company
{Operator address) Power Contracis (3SE)

5000 Dominion Boulevard
Glen Allen, Virginia 23060-6711

Either Party may change the address by providing written notice to the other Party.
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ELEVENTH - This Agreement is intended by the Parties as the final expression of their Agreement and is
intended also as a complete and exclusive statement of the terms of their Agreement with respect to the purchasc and sale
of electrical output generated by the Facility. All prior written or oral understandings, ofTers or other communications of
every kind pertaining to this Agrecement are hercby abrogated and withdrawn.

IN WITNESS WHEREQF, the Partics hereto have caused their names to appear below, signed by authorized
representatives as of the date first shown above.

(Operator)

By: Title:

Date:

VIRGINIA ELECTRIC AND POWER COMPANY
By: Title:

Date:
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures lor gencrator interconnection are available through the Internet ail the
Company’s website: wilh draft interconnection agrcements for non-FERC jurisdictional generators (as approved by

the NCUC included as Attachments 1, 2 and 3 thereto). For FERC jurisdictional generators interconnection shall be
in accordance with FERC and PIM requircments.

The specific Internet address for these procedures is http://www.dom.com/about/elec-transmission/gi-main.jsp. The
Internet site contains links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is exccuted it will be included heewith as part of this Exhibit A,


http://www.dom.com/aboui/elec-transmission/gi-main.jsp
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EXHIBIT B
General Terms and Conditions

I - Assignments

Operator agrees not to assign this Agreement without the prior written consent of Dominion North Carolina
Power. Dominion North Carolina Power may withhold such consent if it detcrmines, in its sole discretion, that such
assignment would not be in the best interests of Dominion North Carolina Power or its customers. Any attempted
assignment that Dominion North Carolina Power has not approved in writing shali be null and void and incffective for all
purposes.

I - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North Carolina Power, defend
Dominion North Carolina Power, its officers, directors and emplovees from and against any and all losses and claims or
demands for damages to real property or langible personal property (including the property of Dominion North Carolina
Power) and injurv or death to persons arising otit of, resulting from, or in any manner caused by the presence, operation
or maintenance of any part of Operator's Facility; provided, however, that nothing herein shall be construed as requiring
Operator to indemnify Dominion North Carolina Power for any injuries, deaths or damages caused by the sole negligence
of Dominion North Carolina Power. Operator agrees to provide DominionNorth Carolina Power written evidence of
liability insurance coverage, which is specifically and solely for the Facility, prior to the operation of the Facility.
Operator agrees to have Dominion North Carolina Power named as an additional insured, and shall keep such coverage
current throughout the term of this Agreement.

lIT - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility requirements established as of the
Effective Date of this Agreement by the Federal Energy Regulatory Commission'srules {18 Code of Federal Regulations
Part 292), and that it will continue to meet those requirements necessary to remain a Qualifying Facility throughout the
ierm of this Agreement. [Dominion North Carolina Power may require "FERC" QF Centification by adding the following:

"Operator agrees to obiain, at Operator's expense, a certification as a "QF" from the Federal Energy Regulatory
Commission, in accordance with 18 C.F.R, 292.207 (b)."] Operator agrees to provide copies, at the time of submittal, of
all correspondence and filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to Dominion North
Carolina Power evidence of Qualifying Facility certification. After the Commercial Operations Date, if requested by
Dominion North Carolina Power prior to March | of any year, Operator agrees to provide information annually by July 1
of the same year to Dominion North Carolina Power for the preceding year sufficient for Dominion North Carolina
Power to determine the Operator’s continuing compliance with its QF requirements including but not limited to:

(a) All information required by FERC Form 556.

(b) Copy of the Facility’s QF Certification and any subsequent revisions or amendments
{c) Provide a capy of any coniract executed with a thermal hosi.
(d) Identification of the amount of each type of fuel used per month and average heating value for each

type of fuel, which will be used to determine the Total Energy Input. These values should be
verifiable by auditing supporting documentation.

(e) Identification of each of the QF’s useful thermal output(s) for cach month, including temperature,
pressure, amount of thermal output delivered, temperature and amount of condensate returned {if
applicable) and the conversion to Btus. These values should be verifiable by auditing supporting
documentation.
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H ldentification of the QF's useful powcer output; for each month. These values should be verifiable by
auditing supporting documentation,

() Provide drawings, heat balance diagrams and a sufTiciently detailed narrative describing the delivery of
uscful thermal output including the location, description, and calibration data for all melering
equipment used for QF calculations.

(h) Provide any other information which the QF believes will facilitate Dominion North Carolina Power’s
monitoring of the QF requirements.

) Dominion North Carolina Power may request additional information, as needed, to monitor the QF
requirements.

1V - Consequential Damages

In no event shall either Party be liable to the other for any special, indirect, incidental or consequential damages
whatsoever, except that the foregoing shatl not apply Lo any premises of indemnity or obligations to reimburse the Parties
expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings

This Agreement, including the appendices thereto, can be amended only by agreement between the Parties in
‘writing. The failure of either Party to insist in any one or more instances upon strict performance of any provisions of
this Agreement, or to 1ake advantage of any of its rights hereunder, shall not be construed as a waiver of any such
provisions or the relinquishment of any such right or any other right hereunder. In the event any provision of this
Agreement, or any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the obligations of
the Parties shall be deemed to be reduced only as much as may be required to remove the impediment. The headings
contained in this Agreement are used solely for convenience and do not constitute a part of the Agreement between the
Parties hereto, nor should they be used to aid in any manner in the construction of this Agreement.

V1 - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order 11246, as amended; §
503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam Era Veterans Readjustment Assistance Act of
1974, as amended; and implementing regulations set forth in41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable
provisions relating 1o the utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. §60-1.4 and the equal opportunity clauses set
forthind41 C.F.R. § 60-250.5 and 41 C.F.R. 60-§741.5 and the clauses relating to the utilization of small and minority
business concemns set forth in 15 U.S.C. § 637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and
made a part of this Agreement. 1f this Agreement has a value of more than $500.000, Operator shall adopt and comply
with a small business and small disadvantaged business subcontracting plan which shall conform to the requirements set
forth in 15 U.S.C. § 637(d)}(6). The provisions of this scction shall apply to Operaior only to the extent that:

(a) Such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42 U.S.C. § 2000 ct seq., 42
U.S.C. § 1981 et seq., or other acts of Congress.

V1l - Interconnection and Operation
Operator shall be responsible for the design, installation, and operation of its Facility. Operator shall be

responsible for obtaining an Interconnection Agreement. Interconnection guidelines and agreement requirements are set
forth in IExhibit A of this Agrecment
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Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's side of the
Interconnection Point, except Dominion North Carolina Power-owned Interconnection Facilities, in conformance with all
applicable laws and regulations and in accordance with operating procedures; (b) obtain any governmental authorizations
and permits required for the construction and operation thereof and keep all such permits and authorizations currentand
in effect; and (c) manage the Facility in a safe and prudent manner. [f at any time Qperator does not hold such
authorizations and permits, Dominion North Carolina Power may refuse to accept deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premiscs (a) to inspect Operalor's protective devices at
any reasonable time; (b) to read or test meters and metering equipment; and (¢} to disconnect, without notice, the Facility
if, in Dominion North Carolina Power's opinion, a hazardous condition exists and such immediate action is necessary to
protect persons, or Dominion North Carolina Power facilities or other customers' facilities from damage or interference
caused by Operaior's Facility or lack of properly operaiing protective devices. Dominion North Carolina Power will
endeavor 1o notify Operator as quickly as practicable if disconnection occurs as provided in (c) above, Any inspection ol
Operator's protective devices shall not impose on Dominion North Carclina Power any liabilities with respect to the
operation, safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power’s system prior o {a) an
inspection of the installed Interconnection Facilities by an authorized Dominion North Carolina Power representative and
(b) receiving writien authorization from an authorized Dominion North Carolina Power representative to begin parallel
operation.

VIl - Metering

Dominion North Carolina Power will meter all electrical output delivered from the Facility on the high voltage
side of the step up transformer.

Operator agrees io pay an administrative charge to Dominion North Carolina Power 1o reflect all reasonable
costs incurred by Dominion North Carolina Power for meter reading and billing, also referred to as metering charges.
The monthly meter reading and billing charge shall change from time to time when the NCUC approves a different
charge in Schedule 19-LMP.

In addition, Operalor agrees to pay any fees required to provide and maintain Jeased telephone lines required for
meter reading by Dominion North Carolina Power.

1X - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter rcading schedule.
Within twenty-cight (28) days thereaficer, Dominion North Carolina Power shaii send Operator payment for energy and
Contracted Capacity delivered. At Dominion North Caralina Power's option, (i) Dominion North Carolina Power may
make such payments net of thc monthly metering charges, Interconnection Facilities charges, and charges for sales of
clectricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such charges separately.
Payment by Dominion North Carolina Power shall include verification showing the billing month's ending meter reading,
on-peak and off-peak kWh, and the amount paid. Ifin any month the monthly metering and Interconncction Facilities
charges are It excess of any payments duc Operator, Dominion North Carolina Power shall bill Operator for the
difference and Operator shall make such payment within 28 days of the invoice date. Failure by Operator to make such
payments may result in disconnection of the Facility. In no event shall such disconnection relieve Operator of its
obligation to pay monthly metering charges and Inierconnection Facilities charges under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when required for such billing,
the unavailable data shall be estimated by Dominion North Carolina Power, based upon historical data. Such billing shall
be subject to any required adjustment in a subsequent billing month.
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In addition to rights pursuant to Paragraph SIXTH of this Agreement, Operator agrees that Dominion North
Carolina Power shall be entitled to withhold sufficient amounts due pursuant to this Agreement to offset (a) any damages
to Dominien North Carolina Power resulting from any breach of this Agreement by Qperator, and (b) any other amounts
Operator owes Dominion North Carolina Power, including amounts arising from sales of electricity by Dominion North
Carolina Power to Operator, metering charges and Interconnection Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any Contracted Capacity payments in
excess of the amounts contracted for herein, regardless of the ultimate length of this Agreement or revisions to Schedule
19-LMP or successor schedules. Operator hereby agrees to accept the Contracted Capacity payments as set forth herein
as its sole and complete compensation for delivery of Contracted Capacity to Dominion North Carolina Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the other Party in tort,
strict liability, contract or other legal theory for damages of any description for any interruption or failure of service
or deficiency in the quality or quantity of service or any other failure to perform any of its obligations hereunder to
the extent such failure occurs without fault or negligence on the part of that Party and is caused by factors beyond
that Party’s reasonable control, which by the exercise of recasonable diligence that Party is unable to prevent, avoid,
mitigate or overcome, including without limitation storm, flood, lightning, earthquake, explosion, equipment failure,
civil disturbance, labor dispute, act of God or public enemy, action or inaction of a court or public authority, fire,
sabotage, war, explosion, curtailments, unscheduled withdrawal of facilities from operation for maintenance or repair
ot any other cause of similar nature beyond the reasonable cantrol of that Party (any such event, "Force Majeure'").
Solely economic hardship of either Party shall not constitule Force Majeure under this Agreement. Nor shall
anything contained in this paragraph or clsewhere in this Agreement excuse Operator or Dominon North Carolina
Power from strict compliance with the obligation of the Partics to comply with the terms of Article IX of this Exhibit
B relating to timely payments.

Each Party shall have the obligation to operate in accordance with Good Utility Practice(as defined below)
at all times and to use due diligence to overcome and remove any cause of failure to perform.

I a Party relies on the occurrence of an event of Force Majeurc described above as a basis for being
excused from performance of its obligations under this Agreement, then the Party relying on the Force Majeure event
shall:

a) Provide within forty-cight (48) hours written notice of such Force Majeure event or potential Force
Majeure to the other Party, giving an estimatc of ils expected duralibn and the probable impact on the performance
of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this Agreement;

) Expeditiously take action to correct or cure the Force Majeure event excusingperformance;
provided, however, that settlement of strikes or other labor disputes will be completely within the sole discretion of
the Party affected by such strike or labor dispute;

d) Exercise all reasonable efforts to mitigate or limit damages to the dher Party; and

€) Provide prompl notice to the other Party of the cessation of the Force Majeure event giving rise to
its excuse from performance. All performance obligations hercunder shall be extended by a period equal to the term
of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional expenditures, expedited
material deliveries or labor production which would allow a response to the event in a manner that is above and
beyond Good Utility Practice, and such a response could shorten the duration of the Force Majeure event, the Party
responding to the event may, at its discretion, present the other Party with the option of funding the expenditures for
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expediting material deliveries or labor production in an effort to reduce the duration of the event and economic
hardship. Each such opportunity will be negotiated on a caseby-case basis by the Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable practices, methods,
standards, guides or acts: required by any governmental authority, regional or nationa! reliability council, or national
trade organization, including NERC, SERC, or the successor of any of them, as they may be amended from time to
time whether or not the Party whose conduct is at issue is a member thereof; otherwise engaged in or approved by a
significant portion of the electric utility industry during the rclevant time period which in the exercise of reasonable
judgment in light of the facts knownor that should have been known at the time a decision was made, could have
been expected 1o accomplish the desired result in a manner consistent with law, regulation, good business practices,
generation, (ransmission and distribution reliability, safety,environmental protection, economy and expediency.
Good Lhility Practice is intended to be acceptable practices, methods, or acts generally accepted in the region, or any
other acts or practices as are reasonably necessary to maintain the reliability of the Transmission System (as defined
in the Interconnection Agreement), or of the Facility, and is not intended to be limited to the optimum practices,
methods, or acts o the exclusion of all others.
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EXHIBITC

Exhibit C is reserved for possible future use.
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EXHIBIT D

Exhibit D is a copy of Schedule 19-LMP based on the LMP Method. .
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EXHIBIT E

Exhibit E is a map and written description identifying the specific location of the Facility and is provided by the
Operator.
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EXHIBIT F

Exhibit F is the "Qualifying Facility” Certification to be provided by the Operator.

OR

If Facility is Jess than 1MW, Owner may submit the followine statement as Exhibit F that the Facility qualifies as a
Qualifving Facilitv (QF) under federal law,

Federal law ¢xempts small power production or cogencrauon facilities with net power Droduc lion capacities of
MW or less from certain ceml‘ cation re ulremems in order lo ualify as a uahfvm y i

submits that the Facility qualll' ies as a Qual 1§'mg Facility under federal law set forth in the Public Utility Regulatorv
Policies Act of 1978 (“PURPA™) (codificd at 16 U.S.C. § 824a-3.
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EXHIBIT G

Exhibit G is the Certificaie of Public Convenience and Necessity to be provided by the Operator, or evidence that no such
certificate is required under North Carolina law,



