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CAROLINA WATER SERVICE, INC. OF NC Femald Exhibit 1

Docket No. W-354, Sub 344 Schedule 1

ADJUSTMENTTO ACCUIVIULATED

DEFERRED INCOME TAXES

For the Test Year Ended December 31,2014

Total Allocation of Total to Rate Divisions

Line Amount per Public Staff Amount per CWSNC CWSNC CL&US Nags Head
No. Item Company [11 Adiustments r2] Public Staff m Water Sewer Sewer Sewer

(a) (b) (c) (d) (e) (0 (9)
Stale ADIT

1 Acc del tax slate (4417) $475,093 ($475,093) SO SO SO SO $0

2 Tap fees pre 1937 354,259 0 354.259 152,752 [4] 143,740 [4] 58,970 [4] 797 [4]
3 Post-2000 lap fees 338,616 310.664 649,180 279,918 [4| 263,404 [4] 104,398 [4] 1,460 [4]
4 Rate case expense (35,633) 23,672 (11.961) (7,269) [5| (4,124) (6] (374) [5J (194) [6]
5 Deferred maintenance (191,589) 169,080 (22,509) (20,055) [6] (2,454) [6j 0 [6] 0 [6]
6 Organization costs (145,139) 2,156 (142,983) (86,214) (7) (48,915) [7] (4,431) [7] (3,423) [7]
7 Bad debt 6,719 2,319 9,038 5,450 (7) 3.092 [7] 280 [7] 216 [7]
8 Catramis Woods gain on sale 0 30,205 30,205 20,011 [8J 9.371 [8] 823 [8] 0 [8]
9 Depredation (1,334,340) 260,224 (1,074,116) (548,627) 19] (367,701) [9] (131,739) [9] (26,049) [9]

10 NOL asset 192,843 51,016 243,859 124,556 [91 83,480 29,909 19] 5,914 [91

11 Total stale ADIT (339.271) 374,243 34,972 f79.478) 79.893 65.836 (21,279)

Federal ADfT
12 Tap fees pro 1987 396,029 0 396,029 170,762 (4] 160,689 [4] 63,687 [4] 891 [4]

13 Post-2000 tapfces 1,535,122 1,284,451 2,819,573 1,215,762 (4) 1,144,040 [4| 453.428 [4] 6,343 [4]

14 Rale case expense (192,438) 94,838 (97,600) (59,314) [10] (33,653) [10] (3,050) [10] (1,583) [10]

15 Deferred maintenance (878,905) 695,230 (183,675) (163,650) [11] (20,025) [11] 0 [11] 0 [11]
16 Organization costs (327.157) 10,493 (316,664) (190.938) [7] (108,331) [71 (9,814) [7] (7.531) [7]

17 Bad debt 61.041 11,285 72,326 43,610 [7] 24,743 (7J 2,242 [7] 1.731 [7]

18 Cabamis Woods gain on sale 0 246.468 246,468 163.286 [12] 76.466 [12] 6,716 [12] 0 [12]

19 Depredation (8.638.269) 160,726 (8,477,543) (4,330,080) [9] (2,902,106) [9] (1,039,760) [9] (205,598) [9]

20 NOL asset 2,088,919 533.778 2,682,697 1,370,243 [9] 918,364 [9] 329.029 [9] 65.061 19]

21 Total federal ADIT (5,955,658) 3.097,269 (2,858,389) (1,780,319) (739,813) (197.522) (140,736)

22 ADIT allocated from WSC (56.954) 0 (56,954) (34.341) [7] (19,484) m (1.765) IT] (1.363) (71

23 Total ADITper PublicStaff ($6,351,883) $3,471,512 (2,860,371) (1,694,138) (679,404} (143,451) (163.378)

24 Amountper Company (6,351,883) [1] (2,999,825). [1] (2.483.899) fl] (845,414) [1] (22,745) [1]

25 Public Staff adjustment $3,471,512 $1,105,687 $1,804,495 $701,963 ($140,633)

[1] Based on reviewofCompanyItem10 wortrpapers. [7] Column (c) allocated trased on number ofcustomers.
[2] FemaldExiiibit I,Schedule1-1, Column(i).
[3] Column (a) plus Column (b).
[4] Column (c) allocated based on CIAC.net or accumulated amortization.
[5] FemaldExhibit I,Schedule 1-1(c),Line2.
[6] Femald Exiilbll I,Schedule 1-1(c), Line5.

[8] Femald Exhibit1,Schedule 1-1(c), Line8.
[9] Column (c) allocated based on plant Inservice, net ofaccumulated depreciation.

(10] Femald Exhibit I. Schedule 1-1(c). Line3.
(11] Femald Exhibit I,Schedule 1-1(c).Line6.
(12] Femald Exhibit 1. Schedule M(c}. Lined.
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CAROUNAWftTERSERVICE,IN&OFNC
Docket No. W-3S4. Sub 044

SUMMARY OF PUBUC STAFF ADJUSTMENTS

TO ACCUMULATED DEFERRED INCOME TAXES

For the Test Year Ended December 31,2014

Remove

Femald Exhibit I

Schedule 1-1

Redassify Additional Reflect Adjust ADIT
Total Remove Reflect ADIT (or Excess Adjustment Related lo Total

Une Amountper Company Company Cabamis Redassify Deferred Based on Unamortized PubltcSlaff Amount Per
No. Item Aoolicatlon 111 Adjustments (2) Cocrectiofla 131 Woods Gain 131 Stale AOIT 141 Taxes IS) Prior Orders (61 Balances (71 Arfuslment 181 Pubic Stair

(a) (b) (c) (fl (e) (0 (9) (h) • 0) 0)
Stele ADIT

1 Acedef (ax stato (4417) $476,093 SO ($475,093) SO SO SO SO SO (S47S.093) SO
2 Tap fees pre 1987 354,259 0 0 0 0 0 0 0 0 354.259
3 Posl-2000 lap fees 336,516 338,264 0 0 0 0 (27.600) 0 310.664 649,180
4 Rotocase expense (35,633) 13,097 4,772 0 0 0 0 5,603 23.672 (11.661)
5 Deferred maintenance (191,669) 0 (34.766) 0 0 0 0 203.646 169.060 (22.509)
6 Organization costs (145,139) 0 2.156 0 0 0 0 0 2.156 (142.683)
7 Bad debt 6,719 0 2,319 0 0 0 0 0 2.319 9,038
B Cabamjs Woods gain on sale 0 0 0 14.911 0 0 0 15.294 30505 30505
S Depredation (1,334.340) 294,602 (157,853) (14.911) 50506 79.080 0 0 260524 (1.074,116)
10 NOL asset 192.643' D 51,016 0 0 0 0 0 51.016 243.650
11 Total slate ADIT (339.271) 645.963 (607.449) 0 59506 79.080 (27.600) 224.943 .• 374543 34,072

Fnrfnml ADIT

12 Tap fees pro 1967 396,029 0 0 0 0 0 0 0 0 396,029
13 Post-2000 tap fees 1,535,122 1,609,667 0 0 0 0 (22S51B) 0 1584,451 2,619,573
14 Ratocase expense (192,438) 69,054 23,220 0 0 0 0 (17.436) 94.636 (07,600)
1S Deferred melnlcnance (678,905) 0 (169,165) 0 0 0 0 804.415 ' 695530 (183,675)
IB OrganlzaDoncosts (327,157) 0 10,493 0 0 0 0 0 10,493 (316,664)
W Bad debt 81.041- 0 11.285 0 0 0 0 0 11505 72.326
IB Cat>anus Woods gain on salo 0 0 0 644.976 0 0 0 (368.506) 246.468 246,468
10 Depredation (6.636.269) 1,190,939 (299,044) (644,076) (59506) (26.607) 0 0 160.726 (8,477.543)
20 NOL asset 2.068.919 0 593.778 0 0 0 0 0 593.778 2.68Z697

21 Total federal A01T (5,955.656) 2.789.660 170547 0 (59506) (26.887) (225516) 448.471 3.097569 (2.858.389)

22 ADIT oloealed from WSC 156.054) 0 0 0 0 0 0 0 f 0 (56.9M)

23 Total ADIT (56,351.663) $3,435,623 ($436,902) SO SO 552,103 (S255816) 5673.414 53.471512 (S2.860571)

[1] Boscdon revieworCompenyItem10 woil^pspers.
[21Based on reviewof Company Hem10 worlcpspers and discussions withCompany psrsooneL
[3] Based on Information provided by Company and cflscusslons withCompany personnel.
(<]] Femakf Exh2)lt I. Schedule 1-1(3).Line5.
[5] Femakf &dilbitI.Schedule 2-1. Una 4.

[6] FemaldExhIbll I.Schedule 1-1(b).
[7] Amount per public Stall from Femald Exhibit I,Schedule i-1(c) less sum OT Columns (a) ihrougn (g).
[S] Sumof Columns(b) through(h).
[9] Column (a) plus Column 0)•
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CAROLINA WATER SERVICE, INC. OF NC Fernald Exhibit I E

Docket No. W-354. Sub 344 Schedule 1-1(a) ^
ADJUSTMENT TO RECLASSIFY STATE ADIT ^

For the Test Year Ended December 31,2014

Line

No. Item Amount o
cvi

1 2013 revision entry $331,373 [1] ^
2 2013composite tax rate ^ 38.554% [2] "S
3 Grossed up amount (Line 1 / Line 2) 859,504 O
4 State corporate income tax rate 6.90% [2]
5 State portion of 2013 revision entry $59,306

[1] Based on.review of Company books and records.
[2] Based on state corporate Income tax rate for 2013 of 6.9% and federal tax rate of 34%.



CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354, Sub 344
ADJUSTMENT TO ADIT RELATED TO CIAC

For the Test Year Ended December31,2014

1 Corolla Bay CIAC reported as taxable Income in error:
2 2006

3 2007

4 Total Corolla Bay CIAC reported as taxable In error (L2 +13)

5 Tax depreciation related to CIAC property:
6 2006

7 2007

8 Total tax depreciation (L6 + L7)

9 Timing difference related CIAC reported as taxable In error (L4+ L8)

10 Adjustment to state ADIT

11 Adjustment to federal ADIT

[1] Per Fernald Exhibit I, Schedule 2-1, Line 2 from Docket No. W-354, Sub 327.
[2] Per Femald Exhibit I, Schedule 2-1, Line 3 from Docket No. W-354, Sub 327.
[3] Line 2 times tax depreciation rate of 4% times 8.5 years in service.
[4] Line 3 times tax depreciation rate of 4% times 7.5 years in service.
[5] Line 9 times state corporate Income tax rate of 4%.
[6] (Line 9 - Line 10) times federal corporate Income tax rate of 34%.

Femald Exhibit I

Schedule 1-1(b)

Amount

($250,000) [1]
(750,000) [2]

(1,000,000)

85,000 [3]

225,000 [4]
310,000

($690.000)

($27,600) [5]

($225,216) [6]
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CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354, Sub 344

ADJUSTMENT TO ACCUMULATED DEFERRED INCOME

TAXES RELATED TO DEFERRED CHARGES AND GAIN ON SALE

For the Test Year Ended December31, 2014

Rate case expense

1 Unamortized balance per Public Staff
2 Slate ADIT per Public Staff (-Li x 4%)
3 Federal ADITper Public Staff -((Li + L2) x 34%)

Deferred maintenance

4 Unamortized balance per Public Staff
5 State ADITper Public Staff (-L4 x 4%)
6 Federal ADITper Public Staff -((L4 + L5)x 34%)

Cabarrus Woods oaln on sale

7 Unamortized balance per Public Staff
8 Slate ADITper Public Staff (-L7 x 4%)
9 Federal ADITper Public Staff -((L7 + L8)x 34%)

(1] Amount recommended by Public Staff vwtness Henry.
12] Sum of Colunvi (a) tiirough Column (d).

CWSNC

Water

(a)

$181,721 [1]
(7.269)

(59,314)

501,379 [1]
(20,055)

(163,650)

(500.264) [1]
20,011

163,286

CWSNC

Sewer

(b)

$103,102 [1]
(4.124)

(33.653)

61,352 II]
(2,454)

(20,025)

(234,272) [1]
9,371

76,466

CL&MS

Sewer

(c)

$9,345 [1]
(374)

(3,050)

0 [1]
0

(20,577) II]
823

6,716

Nags Head
Sewer

(d)

$4,850 II]
(194)

(1.583)

0 [1]
0

0

0 11]
0

0

Femald Exhibit I

Schedule 1-1(c)

Total [2]
(e)

$299,018
(11,961)
(97,600)

562,731

(22,509)
(183.675)

(755,113)
30,205

246,468
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No.

CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354. Sub 344
ADJUSTMENT FOR EXCESS DEFERRED TAXES

For the Test Year Ended December 31, 2014

item

Regulatory liability for excess deferred taxes

Amortization period recommended by Public Staff

Amortization of excess deferred taxes (L1 / L2)

Unamortized balance to be Included In rate base (LI > L3)

Total

Company

(a)

($131,097) [1]

3_[2]

(43,699)

($87,398)

[1] Fernald Exhibit I, Schedule 2-1, Line 7.
[2] Amortization period recommended by Public Staff.
[3] ' Column (a)allocated based on plantinservice, net of accumulated depreciation.

CWSNC

Water

(b)

($66,961) [3]

(22,320)

($44,640)

CWSNC

Sewer

(c)

($44,878) [3]

3 [2]

(14.959)

($29,919)

CL&MS

Sewer

(d)

($16,079) [3J

(5,360)

($10,719)

Femald Exhibit

Schedule 2

Nags Head
Sewer

(e)

($3,179) [3]

3 [2]

(1,060)

($2,120)
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CAROLINA WATER SERVICE, INC. OF NC Fernald Exhibit 1

Docket No. W-354, Sub 344 Schedule 2-1

CALCULATION OF REGULATORY LIABILITY

FOR EXCESS DEFERRED TAXES

For the Test Year Ended December 31, 2014

Line State Federal

No. Item ADIT ADIT Total

(a) (b) (c)

1 Excess deferred taxes through 12-31-13 per Company ($46,773) [1] $15,903 [1] ($30,870) rai

2 include additional excess deferred taxes at 5% (38.487) [2] 13,085 [4] (25,402) [6]
3 Include excess deferred taxes for tax change from 5% to 4% (40,593) [3] 13,802 [5] (26,791) rei

4 Additional excess deferred taxes (LI + L2) (79,080) 26,887 (52,193)

5 Excess deferred taxes per Public Staff (LI + L4) ($125,853) $42,790 (83,063)

6 Gross up for taxes 0.6336 m

7 Regulatory liability (L5 / L6) ($131,097)

[1] Based on Company response to Public Staff data request

[2] Fernald Exhibit I, Schedule 2-1(a), Line 19.

[3] Fernald Exhibit 1, Schedule 2-1 (b), Line 10.

14] Fernald Exhibit 1, Schedule 2-1 (a), Line 20.

[5] Fernald Exhibit 1, Schedule 2-1(b), Line 12.
[6] Column (a) plus Column (b).

m Based on state Income tax rate of 4% and federal income tax rale of 34%.
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CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354, Sub 344

CALCULATION OF ADDITIONAL

EXCESS DEFERRED TAXES AT 5% TAX RATE

For the Test Year Ended December 31, 2014

Line

No. Item

Additional 2013 excess deferred taxes

1 2013 state ADIT reclassifed from federal

2 2013 state ADIT activity not included in Company calculation
3 Additional 2013 state ADIT activity
4 State income tax rate reflected in entry
5 Grossed-up amount (LI / L2)
6 Change in state tax rate from 6.9% to 5%
7 Effect of change in state tax rate (L3 x L4)
8 Federal tax rate

9 Federal effect of state tax rate change (-L5 x L6)
10 Adjustment to excess deferred taxes (L7 + L9)

2014 excess deferred taxes

11 2014 state ADIT entries

12 State income tax rate reflected in entry
13 Grossed-up amount (L11 / L12)
14 Change in state tax rate from 6.9% to 5%
15 Effect of change in state tax rate (LI3 x L14)
16 Federal tax rate

17 Federal effect of state tax rate change (-L15 x L16)
18 Adjustment to excess deferred taxes (L15 + LI 7)

19 Additional excess deferred taxes - state tax effect (L7 + L18)
20 Additional excess deferred taxes - federal effect (L9 + LI 7)
21 Total additional excess deferred taxes (L19 + L20)

[1] Femald Exhibit I, Schedule 1-1(a), Line 5.
[2] Based on review of information provided by Company.

Fernald Exhibit I

Schedule 2-1(a)

Amount

$59,306 [1]
(44,848) [2]

14,458

6.90% [2]

209,536

1.90%

3,981

34.00%

(1.354)
$2,627

($134,111)12]
6.00% [2]

(2,235,183)
1.90%

(42,468)
34.00%

14,439

($28,029)

($38,487)
13,085

($25,402)
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CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354, Sub 344
CALCULATION OF EXCESS DEFERRED TAXES

FOR TAX RATE CHANGE FROM 5% TO 4%

For the Test Year Ended December31,2014

Line

No. Item

1 Total State ADIT per application
2 Remove Company pro forma adjustments
3 Reflect Company corrections
4 Reclassity State ADIT
5 Remove additional state excess deferred taxes from 6.9% to 5%

6 State tax benefit at 5% state tax rate (Sum of L1 thru L5)
7 State tax rate

8 Grossed up amount (L6/ L7)
9 State tax rate change from 5% to 4%

10 Effect of change in state tax rate (LB x L9]
11 Federal tax rate

12 Federal effect of state tax rate change (-L5 x L6)
13 Excess deferred taxes for tax change from 5% to 4% (L5+ L7)

[1] Femald Exhibit I, Schedule 1-1, Line 11, Column (a).
[2] Femald Exhibit 1, Schedule 1-1, Line11, Column (b).
[3] Femald Exhibit I, Schedule 1-1, Line 11, Column (c).
[4] Femald Exhibit I, Schedule 1-1, Line 11, Column (e).
[5] Femald Exhibit 1, Schedule 2-1(a), Line 19.

Fernald Exhibit I

Schedule 2-1 (b)

Amount

($339,271) [1]
645,963 [2]

(607.449) [3]
59.306 [4]
38,487 [5]

(202,964)
5.00%

(4,059,280)
1.00%

(40,593)
34.00%

13,802

($26,791)
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Line

No.

INDEX TO ZHANG EXHIBFTI

Title

CALCULATION OF ALLOCATED PLANTINSERVICE, ACCUMULATED DEPREQATION

Schedule

No.

AND DEPRECIATION EXPENSE - CWSNC UNIFORM(UNIFORM) 1(a)

2. CALCULATION OF ALLOCATED PLANTINSERVICE, ACCUMUUTED DEPRECIATION

ANDDEPRECIATION EXPENSE • COROLLA LIGHT AND MONTERAY SHORES (CLMS) 1(b)

3. CALCULATION OFALLOCATED PLANT INSERVICE, ACCUMULATED
DEPRECIATION ANDDEPRECIATION EXPENSE- NAGS HEAD (NH) 1(c)

4. CALCULATION OF WSC ALLOCATED PLANTIN SERVICE, ACCUMULATED

DEPRECIATION AND DEPREDATION EXPENSE - UNIFORM i-ya)

5. ADJUSTMENT TO DEPRECIATION EXPENSE ON WSC COMPUTER SYSTEM COST l-l(a)[l)

6. CALCULATION OFVYSCALLOCATED PLANT INSERVICE, ACCUMULATED
DEPRECIATIONAND DEPRECIATION EXPENSE- CLMS l-l(b)

7. CALCUWTION OF WBCAIiOCATED PLANTINSERVICE, ACCUMULATED

DEPRECIATION AND DEPRECIATION EXPENSE - NH i-Kc)

8. CALCULATION OFCHARLOTTE WAREHOUSE ALLOCATED PLANT INSERVICE,
ACCUMULATED DEPRECIATIONAND DEPRECIATION EXPENSE- UNIFORM 1-2(3}

9. ADJUSTMENTOFCHARLOTTE WAREHOUSE COMPUTER SOFTWARE

ACCUMULATED DEPRECIATION AND DEPREDATION EXPENSE-UNIFORM l-2(a)[l)

10. CALCULATION OFTRANSPORTATIONEQUIPMENT,ACCUMULATED

DEPRECIATION AND DEPREDATION EXPENSE - UNIFORM l^(a)

11. CALCUUTION OFTRANSPORTATION EQUIPMENT, ACCUMULATED
DEPREDATION AND DEPRECIATION EXPENSE - CLMS l-31b)

12. CALCULATION OFTRANSPORTATION EQUIPMENT, ACCUMULATED
DEPRECIATION AND DEPREDATION EXPENSE - NH l-3(c)

13. ADJUSTMENT TO COST CENTER ALLOCATED EXPENSES - UNIFORM 2-l[a)

14. CALCULATION OFALLOCATED WSCEXPENSE FOR 0UTSIDESERVICE5-OTHER (UNIFORM) 2-l(a)[l)

IS. ADJUSTMENT TO COST CENTER ALLOCATEDMISCELLANEOUSEXPENSE- UNIFORM 2-l(a)(2)

16. ADJUSTMENT TO COST CENTER ALLOCATEDEXPENSES- CLMS 2.1(b)

17. CALCUUTION OFALLOCATED VI/SC EXPENSE FOR OUTSIDE SERVICES - OTHER (aMS) 2-llb)(l)

18. ADJ USTMENT TO COSTCENTER ALLOCATED EXPENSES - NH 2-Kc)

19. CALCUUTION OFALLOCATED WSCEXPENSE FOR OUTSIDE SERVICES - OTHER (NH) 2-llc)(l)

20. ADJUSTMENT TO SALARIESAND WAGES - UNIFORM 2-2(3)

21. ADJUSTMENTTO SALARIES AND WAGES - CLMS 2-2(b]

22. ADJUSTMENT TO SALARIES AND WAGES - NH 2-2(c)

23. CALCUUTION OFTRANSPORTATION EXPENSE - UNIFORM 2-3(3)

24. ADJUSTMENTTO OPERATING EXPENSE CHARGE TO PLANT • UNIFORM 2-4(3)

25. ADJUSTMENTTO OPERATING EXPENSE CHARGETO PLANT-aMS 2-4(b)

26. ADJUSTMENTTO OPERATING EXPENSECHARGETO PLANT- NH 2-4(c)

27. ADJUSTMENTTO PENSION AND OTHSi BENEFITS - UNIFORM 2-5(3)

28. ADJUSTMENTTO PENSION AND OTHER BENEFITS- aMS 2-5(b)

29. ADJUSTMENTTO PENSION AND OTHER BENEFITS- NH 2-5(c)

30. CALCUUTION OF RENT EXPENSE - UNIFORM 2-6(3)

31. CALCUUTION OF RENT EXPENSE • CLMS 2-6(b)

32. CALCUUTION OF RENT EXPENSE• NH 2-6(0)

33. CALCUUTION OF INSURANCE EXPENSE- UNIFORM 2-7(8)

34. CALCUUTION OF INSURANCE EXPENSE -CLMS 2-7(b)

3S. CALCUUTION OF INSURANCE EXPENSE - NH 2-7(0

36. ADJUSTMENTTO PAYROLL TAXES- UNIFORM 2-8(3)

37. ADJUSTMENT TO PAYROa TAXES - CLMS 2.«(b)

38. ADJUSTMENTTO PAYROLL TAXES - NH 2-8(0
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Line

No.

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Carolina WaterService, Inc. ofWorth Carolina
Docket No. W-3S4, Sub 344

CALCULATION OFAaOCATEDPUNT INSERVICE,

ACCUMUUTED DEPREClAflCN AND DEPRECIATION EXPENSE
Forthe Test YearEnded December 31,2014

CWSNCUnlform

Plant in Service!

mc

State

Charlotte office

Charlotte warehouse

Rorida office

Nevada ofRce

Totalplantinservice (Sum of U thru L6]

Accumulated Depreciation;

wsc

Stete

Charlotte office

Charlotte warehouse

Florida office

Nevada office

Totalaccumulated depredation (Sumof LB thru LIB)

Depreciation Expense;

WSC

State

Charbtte office

Chariotte warehouse

Florida office

Nevada office

Total depreciation expense (Sum of115thru L20)

Zhang Exhibit I
Schedule l|a)

Water fll Sewer -121 Total (31

(a) (b) (c)

$2,537,178 $1,439,457 $3,975,635 [4]

965,804 547,995 1,513,799 [5]

110,200 62,528 172,728 [5]

586,055 [61 48,832 17) 634,837 [8]
69,368 39,356 108,724

5,009 2,842 7,851

84,273,614
-

$2,141,010 56,414,624

($2,019,028) ($1,145,593) ($3,164,621) 191

(759,855) (431,141) (1,190,9961 15]

(52,934) (30,034) (82,968) 151

(186,890) [10] (32,809) [11] (219,699) [51

(30,923) (17,544) (48,467)

(2,565) (1,456) (4,021)

($3,052,195) ($1,658,577) ($4,710,772)

$133,315 $75,642 $208,957 [121

106,620 60,496 167,116 [5]

8,382 4,756 13,138 15]

16,357 [131 1,328 114) 17,685 18]

2,223 1,261 3,434

0 D 0

$266,897 $143,483 $410,380

(1) Column (c) multiplied by water allocation factor of63.80%, unless otherwise footnoted.
[2) Column (c) multiplied by sewerallocation factor of3520%, unless otherwise footnoted.
(3) PerCompany workpapers, unless otherwise footnoted.
[4) Zhang Exhibit I,Schedule l-l(a}. Une7, Column (a).
[51 PubDc Staff calculated amount based onCompany's books and records.
[6] Zhang Exhibit 1, Schedule l-Z(a), Une 7,Column (a).
17) Zhang Exhibit I,Schedule l-2(a),Une 8,Column (a).
[8] Column [a]pluscolumn(b).
[9] Zhang Exhibit I,Schedule l-l(a), Une 7, Column (b).

[10] Zhang Exhibit I.Schedule l-2(a). Line 7,Column (b).
Ill) Zhang Exhibit 1, Schedule l-2|a), Une 8,Column (b).
[121 Zhang Exhibit 1,Schedule l-l[a), Une7,Column (c).
[131 Zhang Exhibit I,Schedule l-2(a), Une 7,Column (c).
[14] Zhang Exhibit I,Schedule l-2(a), Une 8,Column (c).
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Carolina WaterService, Inc. ofWorth Carolina
Docket No. W-3S4, Sub 344

CALCULATIONOF ALLOCATEDPLANT IN SERVICE,

ACCUMULATED DEPRECIATION AND DEPRECIATION EXPENSE

For the Test Year Ended December 31,2014

Corolla Ughtand Menteray Shores

Line

No.--' Item

Plant InServlce;

1. WSC

2. State

3. Charlotte office

4. Florida office

5. Nevada office

6. Total plant Insendee (Sumof 11thru LS]

Accumulated Deoreriation;

7. WSC

8. State

9. Charlotte office

10. Rorida office

11. Nevada office

12. Total accumulated depreciation (Sumof L7thru Lll)

Depreciation Expense;

13. WSC

14. State

15. Charlotte office

16. Rorida office

17. Nevada offlce

18. Total depreciation expense (&m of 113thru 117)

(1) Per Companyworkpapers, unless otherwise footnoted.
(2) Zhang Exhibit I,Schedule l-l(b]. Line7, Column(a).
(3) PubEcStaff calculated amount based on Company's books and records.
(4) Zhang Exhibit I,Schedule l-l(b), Une7, Column(b).
IS] Zhang Exhibit I, Schedule l-l(b), Une 7, Column (c).

Zhang Exhibit I

Schedule l(b}

Amount (1)

$131,699 [2]
46,919 (3)

5,649 13)
• 3,550

258

5188,075

($104,844) (41
(37,309) (3)
(2,713) 13)
(1,584)

(132)

($146,582)

$6,923 [5]
4,668 [3]

430 [3]
114

0

512,135

>-

o
a

<
o

uu

O

If)

O
CM

lO

o



Une

Na

7.

8.

9.

10.

11.

12.

Carolina WaterService, >nc. ofWorth Carolina
Docket No. W-354, Sub 344

CALCUUTION OF AaoCATED PLANTIN SERVICE,

ACCUMULATED DEPRECIATION AND DEPRECIATION EXPENSE

Forthe Test Year Ended December 31,2014

Nags Head

' •' Item

Plant In Service!

W/SC

State

Charlotte office

Roilda office

Nevada office

Total plant in service (Sum of LI thru 15)

Accumulated Depredation;

wsc

state

Charlotte office

Florida office

Nevada office

Total accumulated depredation (Sum of L7thru Lll)

Depreciation Expense;

13. WSC

14. State

15. Charlotte offlce

16. Roilda office

17. Nevada office

18. Total depreciation expense (SumofL13thruL17)

[1] Per Companyworkpapers.unless othervdsefootnoted.
[2] ZhangExhibitI,Schedule l-l(c}, line 7, Column(a).
[3] Public Staffcalculatedamount basedon Company's booksand records.
[4] ZhangExhibitI,Schedule l-l(c], Une7, Column(b).
[5] ZhangExhibit I,Schedulel-l(c). Line 7, Coiumn (c).

Zhang Exhibit I

Schedule 1(c)

Amount fl]

5100,507 [2]
36,244 [3]

4,394 [3]
2,724

194

5144.063

(580,012) 14)
(28,820) (3)
(2,110) [3)

(UM)

(99)
(S112.25S)

SS,283 [5]
3,606 [3]

334 [3]
87

0

59810
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Line

No.

Carolina WaterService, Inc. ofWorth Carofina
. Docket No. W-354, Sub 344

CALCULAHON OF WSC ALLOCATED PLANT IN SERVICE,

ACCUMULATED DEPRECIATIONAND DEPRECIATION EXPENSE

For the Test Year Ended December 31,2014

CVJSNCUniform

Item

WSC rate base

Adjustment to update A/Don WSCcomputers through
July 31,2015

Adjustment to remove depredation expense on fully
depreciated WSC computers

Adjustment to reflect amortization of undepredated
computer system cost

Adjusted WSC rate base per PublicSraff (Sum of Lltiiru L4)

Percentage allocated to CWSNC Uniform

Allocated WSC rate base per Public Staff (15x L6}

[1] Per examination of Company'sfinandai records and workpapeis.
[2] Calculated based on review of Company'sapplication workpapers.
[3] Zhang Exhibit I, Schedule M(a)[l], Une 9.

Plant

In Service

(a)

Accumulated

Depredation

{b}

Zhang Exhibit I

Schedule l-l(a)

Depredation

Expense

(c)

$34,558,028 [1] ($27,294,896) [1] $3,673,462 [1]

34,658,028

(295,522) (2)

(27,590,418)

ILATSa lu

53,976,635 ID ($3,164,621)

(25,354) 12]

(1.826340) (3)

1,821,768

11.47% [1]

S208357
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

•ADJUSTMENTTO DEPRECIATION EXPENSE ON

WSC COMPUTER SYSTEM COST

For the Test Year Ended December 31,2014

Line

No. Item

1. 2003Computer system cost (Project Phoenix)
2. Depreciation life in years
3. Annual depreciation expense (L1/L2)
4. Years in service as of 07/31/15

5. Accumulated depreciation as of 07/31/15 (13x14)

6. Undepreciated balance as of 07/31/15 (Ll-LS)
7. Amortization period in years

8. Amortization expense for undepreciated computer system
cost (16/L7)

9. Adjustment to depreciation expense on computer system
cost (LB-13)

(1) Stipulated amount approved in Docket No.W-354, Sub 314for CWSNC.
(2) Per Company work paper w/p-p4.
(3) Calculated based on the year placed in service using half year convention.

Zhang Exhibit I

Schedule 1-1(a)(1)

Amount

$21,073,140 [1]

8 [2]
2,634,143

7.08 [3)

18,649,732

2,423,408

3

807,803

($1,826,340)
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No.

Carolina WaterService, Inc. ofNorth Carolina
Docket No. W-354, Sub 344

CALCULATION OF WSC ALLOCATED PLANTINSERVICE,

ACCUMULATED DEPRECIATION AND DEPRECIATION EXPENSE

Forthe Test Year Ended December 31,2014

Corolla Ughtand Monteray Shores

Item

WSC rate base

Adjustment to update A/Don WSC computers through
. July 31,2015

Adjustmentto remove depreciationexpenseon fully
depreciated WSCcomputers

Adjustmentto reflect amortizationof undepreciated
computer system cost

Adjusted WSCrate base per PublicStaff (Sumof U thru 14)

Percentage allocated to Corollalight and Monteray Shores

AllocatedWSC rate base per PublicStaff (L5x L6)

[1] Per examination of Company's financial records and workpapers.
[2] Calculated based on reviewof Company'sapplication worlcpapers.
[3} ZhangExhibitI,Schedule l-Da)(D. Una9-

Plant

In Sertdce

(a)

Accumulated

, Depreciation

(b)

Zhang Exhibit I

Schedule l>l(b)

Depreciation

Expense

(c)

$34,658,028 (1) ($27394,896) (1) $3,673,462 [1]

(295,522) 12]

34,S58,028 (27,590,418)

0.38% [1] 038% [1]

$131,699

(25,354) (2)

(1.826340) 13)

1,821,768

. 038?^= ID

$5,923
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Une

No.

Carolina WaterServies, Inc. ofNorth Carolina
Docket No. W-354, Sub 344

CALCULATION OF WSC ALLOCATED PLANTINSERVICE,

ACOJMULATED DEPRECIATION AND DEPRECiATION EXPENSE

For the Test Year Ended December 31,2014

Nags Head

Item

WSC rate base

Adjustmentto update A/Don WSC computersthrough
July31,2015

Adjustmentto remove depredation expense onfully
depreciated WSCcomputers

Adjustment to reflect amortization of undepreciated
computer system cost

AdjustedWSC rate base per PublicStaff (Sumof LIthru 14)

Percentage allocated to Nags Head

Allocated WSCrate base per PublicStaff (L5x L6)

(1) Per examination of Company's financial records and workpapers.
(2] Calculated based en reviewof Company's applicationworkpapers.
13] ZhangExhibitI,Schedule l-l(a)|l}, Une 9.

Plant

In Service

(8)

Accumulated

Depreciation

(b)

Zhang Exhibit I

Schedule Mfc)

Depredation

Expense

(c)

$34,658,028 [Ij ($27,294,896) (Ij $3,673,462 (1)

(295,522) (2)

0

$100,507 ($80,012)

(25,354) PI

(1,826340) [3]

34,658,028 (27,590,418) 1,821,768

0.29% 11] a29% [1) 0.29% (1)

$5,283
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Carolina Water Service, Ine. ofNorth Carolina
Docket No. W-354, Sub 344

CALCULATION OFCHARLOTTEWAREHOUSEALLOCATED

PLANT INSERVICE, ACCUMULATED DEPRECIATION AND
DEPRECIATION EXPENSE

For the Test Year Ended December 31,2014

CWSNC Uniform

Line

No. ' Item

1. Charlotte warehouse rate base per application

2. Adjustment to remove plantamounts relatedto systems
sold to CMUD

3. Adjustmentto fullycomputer software
amortization

4. Adjusted Charlotte warehouse rate base {Sum ofLIthruL3)

5. Percentage allocated to CWSNC Uniform

6. Allocated Charlottewarehouse rate base per Public Staff (L4 x L5]

7. Allocated rate base-water operations

8. Allocated rate base-sewer operations

Plant

In Service

(a)

$1,157,499 111

(333,933) .[2]

823,566

77.09% [1]

$634,887

$586,055 16]

$48,832 [6]

Accumulated

Depreciation

(b)

($348,703) [1]

90,165 (3)

(26,452) [4]

(284,990)

77.09% 11]

($219.699)

($186,890) [6]
($32,809) [61

[1] Perexamination ofCompany's financial records andworkpapers.
[2] Calculated based onpercentage related to systems sold horn

gainonsale proceeding. Docket No. W-354, Sub331.
[3] Calculated based on1.33yearsofadditional accumulated depreciation

plus the amount calculated In Bradfleld Farm rate case proceeding. Docket NaW-1044, Sub 21
14] FromZhangExhibit I,Schedulel-2(a](l). Line 7.
[5] From Zhang Exhibit I,Schedule l-2(a](l), Une 8.
[6] Directly assigned amount perreview ofcompany's financial records andworkpapers.

Zhang Exhibit I

Schedule l-2[a}

Depreciation
Expertse

(c)

$61,733 (11

(7,050) [2]

(31,742) IS)

22,941

77.09% 111

$17,685

$16,357 [6]

$1.328 16]
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Carolina Water Service, Inc. of North Carolina Zhang Exhibit1

Docket No. W-354, Sub 344 Schedule l-2(a](l}

ADJUSTMENT OF CHMtLOTTE WAREHOUSE

C0MPUTER50FTWAREACCUMULATED DEPRECIATION

AND DEPRECIATION EXPENSE

For the Test Year Ended December 31,2014

CWSNC Uniform

Line

No. Item Amount

L 2012 Computer system cost $95,226 [1]

2. Depreciation life in years 3 [1]

3. Annual depreciation expense (U./ L2] 31,742

4. Years in service as of 07/31/15 3 [1]

5. Accumulateddepreciation as of 07/31/15 [L3 x L4) (95,226)

6. Accumulated depreciation per application (68,774) 11]

7. Adjustment to accumulated depreciation {13>L6] ($26,452)

8. Adjustment to depreciation expense ($31,742) [2]

[1] Per examination of Company's financial records and workpapers.
[2] Removethe annual depreciation amount for the fullydepreciated computer system.
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CALCUUTION OFTRANSPORTATIONEQUIPMENT,

ACCUMULATED DEPRECIATION AND DEPRECIATION EXPENSE

For OieTestYearEnded December 31,2014

CW5NC Uniform

Rynlak, Da\4d
Scanlon, Martini.

Shultz.John R.

Strlekler.JuiM.
Surrett. William M.

Thornas.Travls

Umphrey, Daniel L
Welbom, LeighA.
Whltakerill, Harold K.
Wilson, Randl R.

WoodyJr,Rex
Woody,RexR.
Young, Richard D.
Total allocated transportation equipment (Sum of 172 thru 1141)

Allocated

Accumulated

MIocated

Transportation

Allocated

Depreciation

factor [11 Equipment IS] Expense 161 Depreciation

[a) [b) (c) (d)

96.73K 22,020 5,505 (11,450)
S7.67« 14,986 3,747 (7,793)

O.OOS4 0 0 0

60.B4tf 14,295 0 (14,295)
100.00f« 24,523 0 (24,523)

100.00t4 19,611 0 (19,611)
62.0314 14,203 3351 (7336)
64X5N 16A49 0 (16,449)

100.00K 27,528 6,882 (14,315)

6.7»» 1.813 453 (1,396)
91.117S 27,228 6,807 (14,160)

lOODOli 25,631 6/08 (13,329)

n.mi 22.178 5345 1113331

ruL141) 51,141,355 S167.068 (5838/35)

[1] Per examination of Company's financial records and workpapers.
[2] Calculated based on the year purctiased using half year convention.
[3] Column (a), Line1 thru Line70, multiplied by 25U, unless fullydepreciated.
[4] Column (e).Line1 thnj Line70, multiplied by Column (d). Line1 thru Une 70, unless fullydepredated.
[5] Percentage InColumn{e|, Une 72 thru Une 141 multiplied by operator amount In Column (a), Une 1 thru Une 70.
[6] Percentage In Column(a), Une 72 thru Une 141 multiplied by operator amount In Column (d), Une 1 thru Une 70.
[7] PercentageInColumn (a),Une72 thru Une141 multipliedbyoperator amount InColumn (e),Une 1 thru Line70.

Zhang Exhibit!

Schedule l^{a)
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Carolina Water Service, Inc. ofNorth Carolina
Docket No. W-354, Sub 344

CALCULATION OF TRANSPORTATION EQUIPMENT,

ACCUMULATED DEPREOATION AND DEPRECIATION EXPENSE

For the Test Year Ended December 31,2014

Corolla Light and Monteray Shores

Zhang Exhibit I

Schedule l-3(b)

Une

No.

Line

No.

Driver

Baldwin, Eddie R.

Norris, Joel F.
Shultz, John R.

Lassiter, Danny W.

Ushua, Martin

Scanlon, Martin
Totaltransportation equipment {Sum of U thru L6)

Driver

Years In

Plant In Year Service at Depreciation Accumulated

Service [1] Purchased [1] 07/31/15 [2] Expense [3] Depreciation

(a) (b) (c) (d) (e)

$31,882 2013 2.08 $7,970 ($16,578)

24,523 2011 4.08 0 (24,523)

27,291 2013 2.08 6,823 (14,192)

35,567 2006 9.08 0 (35,567)

32,506 2006 9.08 0 (32,506)

25,987 2013 2.08 6,497 (13,514)

$177,755 $21,290 ($136,880)

Allocated

Allocation Transportation

Factor (1] Equipment [5]
(a) (b)

Allocated Allocated

Depreciation Accumulated
Expense [6) Depreciation (7)

(c) (d)

8. Baldwin, Eddie R. 8.71% $2,776 $694 ($1,444)

g. Norris, Joei F. 56.42% 13,835 0 (13,835)

10. Shultz, John R. 56.42% 15,397 3.849 (8,007)

11. Lassiter, Danny W. 4.47% 1,591 0 (1,591)

12. Lashua, Martin 1.89% 615 0 (615)

13. Scanlon, Martin 1.89% 491 123 (256)

14. Total allocated transportation equipment {Sumof L8 thru L13) $34,705 $4,665 ($25,748)

[1] Perexamination ofCompany's financial records andworkpapers.
12] Calculated basedonthe yearpurchased using halfyearconvention.
[3] Column (a), Line 1thruUne 6,multiplied by25%, unless fully depreciated.
[4] Column (c), Line 1 thru Une 6,multiplied by Column (d),Une 1thru Une 6,unless fully depreciated.
[5] Percentage inColumn (a), Une 8 thru Une 13multiplied by operator amount inColumn (a), Une 1 thru Une 5.
[6] Percentage inColumn (a), Une 8 thru Line 13multiplied by operator amount In Column {d), line1 thru Une 6.
[7] Percentage in Column (a), Line 8 thru Une 13multiplied by operator amount inColumn (e), Une 1 thru Une 6.

[4]
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Carolina WaterServlce, Inc. ofWorth Carolina
Docket No. W-354, Sub 344

CALCUIATION OFTRANSPORTATION EQUIPMENT,
ACCUMUUVreO DEPRECIATION ANDDEPRECIATION EXPENSE

For the Test Year Ended DecemberSl, 2014

Nags Head

Zhang Exhibit I

Schedule l-3[c)

Line

No. Driver

Plant In

Service [1] Purchased - [1]

Years In

Service at

07/31/14 12]

Depreciation

Expense

(d)

$7,970
0

6,823

0

0

6,497
$21,290

Accumulated

(3) Depredation 14)

(a) (b) (c)

1. Baldwin, Eddie R. $31,882 2013 2.08

2. NorTis,Joel F. 24,523 2011 4.08

3. Shultz, John R. 27,291 2013 2.08

4. Lassiter, Danny W. 35,567 2006 9.08

5. Lashua, Martin 32,506 2006 9.08

6. Scanlon, Martin 25,987 2013 2.08

7. Total transportation equipment (Sumof LI thru L6) $177,756

Allocated Allocated

Line Allocation Transportation Depreciation

No. Driver Factor [1] Equipment [5] Expense

(a) (b) (c)

8. Baldwin, Eddie R. 6.73% $2,145 $536

9. Norrls, Joel F. 43.58% 10,688 0

10. Shultz, John R. 43.58% 11,894 2,974

11. Lassiter, Danny W. 3.46% -1,229 0

12. Lashua, Martin 1.46% 475 Q

13. Scanlon, Martin 1.46% 380 95

14. Total allocated transportation equipment (Sumof L8thru L13) $26,811 $3,605

|1] Perexamination of Company's financial records and workpapers.
(2) Calculated based onyearpurchased using halfyearconvention.
(3) Column (a). Line 1 thru Line 6,multiplied by2Z%, unless fully depreciated.
(4) Column (c), Une 1 thru Line 6,multiplied byColumn (d),Llne 1 thru Line 6,unless fully depredated.
15] Percentage In Column (a). Line 8thru Line 13 multiplied by operator amount In Column (a). Line 1thru Line 6.
(6) Percentage In Column (a), Une 8thru Line 13multiplied by operator amount In Column (d), Line 1 thru Une 6.
[7] Percentage In Column (a). Line 8 thruLine 13multiplied byoperator amount inColumn (e), Une 1thruUne 6.

(71

Allocated

Accumulated

16] Depreciation
(d)

($1,115)
(10,688)

(6,185)
(1.229)

(475)

(197)
($19,889)

(e)

($16,578)
(24,523)
(14,192)
(35,567)
(32,506)
(13,514)

($136,880)
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Line

No.

(arolina Water Service,inc. of North Carolina
Docket No. W-354, Sub 344

ADJUSTMENT TO COST CENTER ALLOCATED EXPENSES

For the Test Year Ended December 31,2014

CWSNC Uniform

Item

Amount Adjustment
Per Application [1] Amount

(a) (b)

1. Outside Services-Other (WSC) $170,210 ($72,077)

2. Office Supplies 8i Other Office Exp. (Florida) 3,345 (1,359)

3. Maintenance and repair (Charlotte Parent) (33,179) 27,760

4. Depreciation (Florida) 4,743 (1,259)

5. Miscellaneous and other income (State, Char. Parent, and Florida] 2,303 (18,715)

6. Total adjustment (Sum of LI thru L5) $147/422 ($65,650)

[1] Per examination of Company's financial records and workpapers.
[2] Zhang Exhibit I,Schedule 2-l(a)(l), Line 16.
13] Column (c) minus Column (a).

14] Adjustment to remove expenses that should not be allocated to C\Ai
|5] Adjustment to move the permit fees to CWSNC Uniform.
[6] Adjustment to remove depreciation expenses that should not be allocated to CWSNC Uniform.
[7] Zhang ExhibitI,Schedule 2-l(a](2), Column (b). Line4.
[8] Column (a) plus Column(b), unless otherwise footnoted.
[9] Zhang ExhibitI,Schedule 2-l(a)[2), Column (c). Line4.

[10] Column (b) multiplied by water allocation factor of 63.809&
[11] Column (b) multiplied bysewer allocation factor of 36.20^

Zhang Exhibit!

Schedule 2-l(a]

Amount Per Adjustment to Adjustment to
PubllcStaff [8] Water [10] Sewer [11]

(c)

$98,133 [2]

1,986

(5,419)

3,484

(16,412) [9]

$81,772

(d)

($45,985)

(867)

17,711

(803)

(11,940)

($41,885)

(e)

($26,092)

(492)

10,049

(456)

(6,775)

($23,765)
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Carolina WaterService, inc. of Worth Carolina

Docket No. W-354, Sub 344
CALCULATION OF ALLOCATED WSC EXPENSE

FOR OUTSIDE SERVICES- OTHER

For the Test Year Ended December 31,2014

QWSNC Uniform

Zhang Exhibit I

Schedule 2-l(a)(l)

Line

No. Item

1. Audit fees per application
2. Adjustment to redassify tax related expense booked under audit fee
3. Adjustment to remove expense relatedto 2013 audit
4. Adjustment to amortizeaudit expense- ICFR over3 years
5. Total adjusted audit fees.

6. Tax review fees per application
7. Adjustment to redassify taxrelated expense booked under audit fee
8. Adjustment to remove the 2013 taxcompliance fees
9. Adjustment to remove the 2013 taxprovision fees
10. Adjustment to amortizeinfrequenttax expensesover 3 years
11. Totaladjusledtaxreviewfees

12. Employee finder fees
13. Payroll services
14. Temporary employment
15. Total adjusted Outside Services - Other (LS + Lll +L12 + L13 + L14)

16. TotalallocatedOutsideServices - Other per Public Staff

Amount [1]

(1] Per examination of Company's financial records and workpapers, unless otherwise footnoted.
(2] Adjustment to remove twothirdofthe expense.
(3] Une 15 muitipiied by WSC cost center allocation factor of11.47%.

$440,175
(14,000)
(82,021)
(51,987) [2]
292,167

930,717

14,000

(301,933)
(101,237)

(90,707) [2]
450,840

2,268

91,828

18,459

$855,562

$98,133 [3]
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Line

No.

1.

2.

3.

4.

Carolina Water Service, Inc. of North Carolina
Docket No. W-354, Sub 344

ADJUSTWIENT TO COST CENTERALLOCATED

MISCELLANEOUS EXPENSE

For the Test Year Ended December 31, 2014

CWSNC Uniform

Item

Miscellaneous (Florida)

Other Income (State)
Other Income (Charlotte Parent)
Total miscellaneous expense (Sum LI thru L3)

Allocated Amount

Per Application [1]

(a)

$2,303

0

0

$2,303

[1] Per examination ofCompany's financial records and workpapers.
[2] Adjustment to remove expense thatshould not be allocated to CWSNC Uniform.
[3] Adjustment to add back gain onsaleofstate vehicle.
[4] Adjustment toadd back other income that the Company inadvertently left out.
[5] Column (c) minusColumn (a).

Public Staff

Adjustment

(b) .

($2,303)
(10,588)

(5,824)

($18,715)

(5]

Zhang Exhibit!
Schedule 2-l(a)(2)

Amount per

Public Staff

(c)

$0
(10,588)

(5,824)
($16,412)

[21
[3]
[43
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Line

No.

Carolina Water Service, Inc. of North Carolina

Dodcet No. W-354, Sub 344

ACklUSTMENTTO COST CENTER ALLOCATED EXPENSE

For the TeitYear Ended December 31,2014

Corolla Light and Monteray Shores

Zhang Exhibit I

Schedule 2-l(b)

Allocated Amount Public Staff

Per Application (1) Adjustment
Amount per

Public Staff IT]item

Outside Services - Other (WSC)

OfficeSupplies &Other OfficeExp.(Fionda)

Maintenance and repair (Charlotte Parent)

Depreciation (Florida)

Miscellaneous (Florida)
Other Income (Florida)
Miscellaneous and other Income {IS* L6)

Total adjustment [U L2•>- L3+ L4 L7)

(a)

S5,581

109

412

155

75

46

121

S6,378

(1) Per examination of Comtsny's financialrecords and workpapeis.
[2] Zhang Exhibit I, Schedule 2<l(b)(l), line 16.
13] Column (c) minus Column (a).
[4] Adjustment to remove expenses that should not be allocated to CIMS.
15] Adjustment to remove the permit fees that belong to CWSNC Uniform.
(6) Adjustment to remove depreciation expensesthatshouldnot be allocated to CLMS.
17] Column(a) plus Column(c), unless otherwise footnoted.

(b) |c)

(52,330) [3] S3,251

(44) [41 65

(345) IS] 67

(41) 16] 114

(75) [4] 0

(46) 14] 0

(121) 0

(S2.881) SB,497
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Carolina Water Service^Inc.of North Carolina
Docket No. W-354, Sub 344

CALCULATION OF ALLOCATED WSC EXPENSE

FOR OUTSIDE SERVICES- OTHER

For the Test Year Ended December 31,2014

CorollaLightand Monteray Shores

Line

No. Item

1. Audit fees per application

2. Adjustment to reclassify tax related expense booked under audit fee
3. Adjustment to remove expense related to 2013 audit
4. Adjustment to amortize auditexpense - ICFR over3years
5. Total adjusted audit fees

6. Tax resaew fees per application
7. Adjustment to reclassify tax related expense booked under audit fee
8. Adjustment to remove the 2013 tax compliance fees
9. Adjustment to remove the 2013 taxprovision fees
10. Adjustment to amortizeinfrequenttax expensesover3 years
U. Total adjusted tax reviewfees

12. Employee finder fees
13. Payroll services
14. Temporary employment
15. Total adjusted Outside Services - Other (L5 +L11 +L12+L13 +L14)

16. Total allocated OutsideServices- Other per PubiicStaff

(1) Per examination ofCompany's financial records and workpapers.
(2) Adjustment to remove twothird ofthe expense.
(3) Line 15multiplied byWSC cost center allocation factor of0.38%.

Zhang Exhibit!
Schedule 2-l(b}(l)

Amount 11]

$440,175

(14,000]
(82,021)
(51,987) (2)
292,167

930,717

14,000

(301,933)
(101,237)

(90,707) 12]

450,840

2,268

91,828

18,459

3855,562

$3,251 [3]
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344
ADJUSTMENT TO COST CENTER ALLOCATEDEXPENSE

For the Test Year Ended December 31,2014

Nags Head

Zhang Exhibit I

Schedule 2-l(c)

Une Allocated Amount Public Staff Amount per

No. Item PerAoplicatlon (1] Adjustment Public Staff 17]

(a) (b) (c)

1. Outside Services • Other (W5C) $4,312 ($1,831) [3] $2,481 (21

1 Office Supplies&Other Office Exp. (Florida) 84 (34) (4) 50

3. Maintenanceand repair (CharlotteParent) 320 (268) IS] 52

4. Depreciation (Florida] 119 (32) (6) 87

5. Miscellaneous (Florida) 58 (S8) (4) 0

6. Other Income (Florida) 35 (35) (4) 0

7. Miscellaneous and other Income (1.5+ L6] 93 (93) 0

S. Totaladjustment (11+ L2 +13 +14 + L7) $4,928 ($2,258) $2,670

[1] Per examination of Company's financial records and workpapers.
[2] ZhangExhibitI,Schedule 2-l(c)(l), Une 16.
{3] Column(c}minus Column(a).
[4] Adjustment to remove expensesthat shouldnot beallocatedto Nap Head.
[5] Adjustment to removethe permittees that belongto CWSNC Uniform.
(61 Adjustment to remove depreciation expenses thatshould notbeallocated to Nap Head.
[7] Column (a)plusColumn (c),unlessotiierwlsefootnoted.
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Caroiina WaterService, Inc. of North Carolina

Docket No. W-3S4, Sub 344

CALCULATION OF ALLOCATED WSC EXPENSE

FOR OUISIDE SERVICES- OTHER

For the Test Year Ended December 31,2014

Nags Head

Line

No. Item

L Audit fees per application

2. Adjustment to reclassify taxrelatedexpense booked underauditfee
3. Adjustment to remove expense related to 2013audit
4. Adjustment to amortize audit expense - ICFR over 3 years
5. Total adjusted audit fees

6. Taxreviewfeesperapplication
7. Adjustment to reclassify tax relatedexpense booked underauditfee
8. Adjustmentto removethe 2013tax compliance fees
9. Adjustment to remove the 2013tax provision fees

10. Adjustment to amortize infrequent tax expenses over 3 years
11. Total adjusted tax reviewfees

12. Employeefinderfees
13. Payroll services
14. Temporary employment
15. Total adjustedOutside Services - Other(IS+ 111 + L12 + L13 +114)

16. Total allocated Outside Services - Other per PublicStaff

(1) Perexamination of Company's financial recordsand workpapers.
(2) Adjustment to remove two third of the expense.
(3) Line IS multiplied byWSC cost center allocation factorof 0.29%.

Zhang Exhibit I

Schedule 2-l(c)(l)

Amount [1]

$440,175
(14,000)
(82,021)
(51,987) [2]

292,167

930,717

14,000

(301,933)
(101,237)

(90,707) (2]

450,840

2,268

91,828

18,459

$855,562

$2,481 [3]
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Line

No.

Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

ADJU5TMENTT0 SALARIES AND WAGES

For the Test Year Ended December 31,2014

CW5NC Uniform

Item

Maintenance;

Operator and supervisor salaries
Maintenance salaries per application
Adjustment to maintenance salaries (LI • L2}

General;

4. Customer service salaries

5. NC/TN salaries

6. WSC salaries

7. Total general salaries (Sum of L4thru L6}
8. General salaries per application
9. Adjustment to general salaries (L7-L8)

Water

(B)

$1,508,969
1,525,474

($16,505)

$102,339
157,961

203,809

464,109

484,643

($20,534)

[1] Calculated by the PublicStaffbased on information providedby the Company.

[II

Zhang Exhibit 1

Schedule 2-2(a]

Sewer

(b)

$856,107

865,471

(S9,354)

$58,061
89,619

115,630

263310

274,960

($11,650)
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Line

No.

Carolina WaterService, Inc. of North Carolina

Docket No. W-354, Sub 344
ADJUSTMENT TO SALARIES AND WAGES

For theTest Year Ended DecemberSl, 2014

Corolla Lightand Monteray Shores

Item

Maintenance;

1. Operator and supervisorsalaries
2. Maintenance salaries per application
3. Adjustment to maintenancesalaries (L1-L2)

General:

4. Customer service salaries

5. NC/TNsalaries

6. WSCsalaries

7. Totalgeneral salaries (Sum of L4 thru L6)
8. General salaries per application
9. Adjustment to generalsalaries (L7-L8}

[1] Calculated bythe Public Staffbasedon information provided bythe Company.

Zhang Exhibit I

Schedule 2-2(b)

Amount

$130,099
130,584

($485)

$5,260

8,119

10,476

23,855

24,909

($1,054)
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No.

Carolina WaterService, Inc. of North Carolina

Docket No. W-354, Sub 344

ADJUSTMENTTOSAIARIES AND WAGES

For the Test Year Ended December 31,2014

Nags Head

Item

Maintenance;

Operator and supervisor salaries
Maintenance salaries per application
Adjustment to maintenancesalaries (LI- L2)

General;

Customer service salaries

NCTTN salaries

WSC salaries

Total general salaries (Sumof L4thru L6)
General salaries per application
Adjustment to generalsalaries {L7-L8)

[1] Calculated bythe Public Staffbasedon information provided bythe Company.

Zhang Exhibit 1

Schedule 2-2(c)

Amount

$100,476

100.873

($397)

$4,053
5,271

8,092

18.426

19,241

(S815)

[1]
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

CALCUIATION OFTRANSPORTATION EXPENSE

For the Test Year Ended December 31,2014

Zhang Exhibit I

Schedule 2-3(a)

CW5NC Uniform

NCState Transportation

Line Transportation Vehicles Expense

"No. Item Expense [1] InNC 111 PerVehlde

(a) (b) (c)

Flopt Tranwnrtatlon Exoenses:

1. Fuel $401,853 85 $4,728

2. Auto repair/Tires 119,274 85 1,403

3. Auto licenses 7,348 85 86

4. OtherTransportation expenses 11,169 85 131

5. Totalfleet transportation expenses {Sum of LIthru L4) $539,645 $6,348

Line Allocation Transp. Exp. Allocated

No. Driver Percentage [1] PerVehlde 12] Amount

{a) {b] (0

6. Abernathy, Teresa 27.81% $6,348 $1,766

7. Adcock,JamesS . 3.88% 6,348 246

8. Alexander, Richard W. 100.00% 6,348 6,348

9. Baldwin, Brandon 46.04% 6,348 2523

10. Baldwin, Eddie R. 46.81% 6,348 2571

11. Capps, Thomas C. 100.00% 6548 6,348

12. Chapman, Lawrence 3.88% 6,348 246

13. Cohen, Traddeus 88.36% 6,348 5,609

14. Cooke,Jeffrey!. 61.54% 6,348 3,906

15. Corn, Douglas M. 9.35% 6548 593

16. Cornett, Shaun M. 9.35% 6,348 593

17. Devos, Dustin 100.00% 6548 6548

18. Klein, Matthew S7.67% 6548 3,661

19. English,Alan R. 92.89% 6548 5,897

20. Estes, Christopher L ' 3.88% 6548 246

21. Futrell, Anthony 100.00% 6,348 6,348

22. Godfrey, Christopher L 100.00% 6,348 6,348

23. Goff, Stacy A. 19.24% 6,348 1,221

24. Golden, Matthew 24.62% 6,348 1,563

25. Grindstaff, Jason 92.89% 6,348 5,897

26. Hagwood,Jimmle L 88.11% 6,348 5593

27. Harrell, Stephens. 50.70% 6,348 3,218

28. Harris, Kenneth P 76.28% 6,348 4,842

29. Haver, Mark R. 7356% 6,348 4,670

30. Henry, Larry D. 6756% 6548 4,288

31. Hughes, David M. 88.11% 6548 5593

3Z James, Robert A. 100.00% 6548 6,348

33. Jenkins, James A. 100.00% 6548 6,348

34. Johansen,john E. 100.00% 6,348 6,348

35. Jones, Jack D. 100.00% 6,348 6,348

36. King, Jeremy 41.83% 6,348 2,655

37. Konsul, Anthony J. 70.67% 6,348 4,486

38. lashua, Martin J. 57.67% 6,348 3,661

39. Lasslter, Danny W. 48.70% 6,348 3,091

40. Leary,Donald W. 47.35% 6,348 3,006

41. Leners, Mark 62.03% 6,348 3538

4Z Ughtle, Richard D. 9.35% 6,348 593

43. . Loper, Robert W. 100.00% 6548 6,348

44. Mdntosh, Grady E. 100.00% 6548 6,348

45. Medling, David6. 37.36% 6,348 2.372

46. Miller, Dean R 650% 6548 412

47. Murphy, Phillip K. 100.00% 6548 6,348

14]
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

CALCULATION OF TRANSPORTATIONEXPENSE

For the Test Year Ended December 31,2014

CW5NC Uniform

Une

No. Driver

48. Nbcon,Danny L
49. NorriSfJoe! F.

50. Ogle, Brian J.
5L Palmiter, Matthew

52. Peacod( II,Gary M.
53. Peedin, Ryan

54. Phillips,Andrew R.
55. Plank, Leiand Flint
56. Pritchard, Charles R.

57. Puckett Michael S.

58. Queen, Matthew

59. Reece, Ronnie N.

60. Robinson,Javario

61. Robinson, Kyle

62. Rollins, Ernest B

63. Ryniak, David
64. Scanlon, Martin L

65. Shu]tz,John R.
66. Strickler.JlllM.
67. Surrett, William M.

68. Thomas, Travis

69. Umphrey,DanielL
70. Welbom, Leigh A.

71. Whitaker III, Harold K.
72. Wilson, Randl R.
73. Woody Jr, Rex
74. Woody, RexR.
75. Young, Richard D.

76. Totaitransportationexpenseallocation

77. State vehicles - water operations

78. State vehicles -sewer operations

Allocation

Percentage

' (a)

11)

Transp. Exp.
Per Vehicle (2]

(b)

Zhang Exhibit I

Schedule 2-3{a)

Allocated

Amount [4]

(c)

>-

O

-J
<

D

K
u.

IKI.00% 6,348 6,348
lO

0.00% 6348 0

6.72% 6,348 427
O

0.00% 6,348 0 CVJ

4.82% 6,348 306

100.00% 6348 .6348 r—

100.00% 6348 6,348
o

O
3.88% 6,348 246

100.00% 6,348 6348

100.00% 6,348 6,348

100.00% 6,348 6,348

55.44% 6348 3,519

100.00% 6348 6,348

100.00% 6,348 6348

100.00% 6,348 6348

96.73% 6348 6,140

57.67% 6348 3,661

0.00% 6,348 0

60.84% 6,348 3,862

100.00% 6,348 6,348

100.00% 6,348 6,348

62.03% 6,348 3338

64.85% 6348 4,115

100.00% 6348 6348

6.72% 6348 427

9L11% 6,348 5,783

100.00% 6,348 6348

77.77% 6,348 4337

5285318

5182,352 [5]

5103/466 [6]

[11 Perexamination ofCompany's financial records and workpapers.
[2] Column (c). Line5 amount
[3] Column (a)divided byColumn (c).
[4] Column (a)multiplied byColumn (b).
[5] Column (c). Line 76multiplied bywater allocation factor of63.80%.
[6] Column (c). Line 76muittplied by sewer allocation factor of35.20%.



Caroiina Water Service, inc. ofNorth Carolina
• Docket No. W-354, Sub 344

ADJUSTMENTTO OPERATING EXPENSECHARGEDTO PLANT

For the Test Year Ended December 31,2014

CWSNC Uniform

Zhang Exhibit I
Scheduie 2-4(a]

Line

No. Item Water' [1] Sewer

(a) (b)

3- Operator and supervisorcapitalizedsalaries and wages ($231,130) ($131,165)

2. Customer service capitalized salaries and wages (340) (193)

3. NC/TN capitalized salaries and wages (72,098) (40,905)

4. WSC capitalizedsalaries and virages (2,120) (1,202)

5. Totalcapitalized salariesand wages (Sum of LIthru L4) (305,748) (173,465)

6. Capitalized salariesand wages per application (220,149) (124,901)

7. Adjustment to capitalized salaries and wages (L5 - L6) ($85,599) ($48,564)

[1] Calculated bythe Public Staffbased on information provided bythe Company.

[1]
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o
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Carolina WaterService, Inc. of North Carolina
Docket No. W-354, Sub 344

ADJUSTMENTTO OPERATING EXPENSE CHARGED TO PLANT

For the Test Year Ended December 31,2014

Corolla Ught and Monteray Shores

Line

No. Item

1. Operatorand supervisorcapitalized salariesand wages
2. Customer service capitalized salaries and wages
3. NC/TN capitalized salaries and \vages

.4. WSCcapitallzed salaries and wages
5. Total capitalizedsalaries and wages (Sumof LIthru L4]
6. Capitalized salaries and wages per application
7. Adjustment to capitalizedsalaries and wages (L5 - L6)

[1] Calculated bythe Public Staffbasedon information provided bythe Company.

Zhang Exhibit I

Schedule 2-4(b)

Amount

($23,496)

(17)
(3,705)

(108)

(27,326)

(24,678)
($2,648)

II]
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o
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Carolina WaterService, Inc. of Worth Carolina
Docket No. W-354, Sub 344

ADJUSTMENTTO OPEEtATING EXPENSE CHARGED TO PLANT

For the Test Year Ended December 31,2014

Nags Head

Line

No. Item

L Operator and supervisor capitalized salaries and wages
2. Customerservice capitalized salaries and wages
3. NC/TN capitalized salaries and wages
4. W5C capitalized salaries and wages
5. Total capitalized salaries and wages (Sum of LI thru L4]
6. Capitalized salaries and wages per application
7. Adjustment to capitalized salaries and wages (L5 - L6)

[1] Calculated by the PublicStaff based on information provided by the Company.

Zhang Exhibit I

Schedule 2-4(c]

Amount

($18,150)
(13)

(2,862)
(83)

(21,108)
(19,034)

($2,074)

[1]
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Carolina WaterService^ Inc. of Worth Carolina

Docket No. W-354, Sub 344

ADJUSTMENT TO PENSION AND OTHER BENEFITS

For the Test Year Ended December 31,2014

CWSNC Uniform

Line

NoT Item

1. Operator and supervisor pension and benefits
2. Customer service pension and benefits
3. NC/TN pension and benefits
4. WSCpension and benefits
5. Total pension and benefits (Sumof Li thru 14)
6. Pension and benefits per application
7. Adjustmentto pension and benefits (L5-L6)

Water

(a)

$342,495
31,329

27,392

35,565

435,781

446,082

(SWOl)

(1) Calculated bythe Public Staffbased on information provided bythe Company.

HI

Zhang Exhibit!

Schedule 2-5(a)

Sewer

(b)

$194,313
17,774

15,540

20,178

247,805

253,083

($5,278)

[1]
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Carolina Water Service, Inc.of North Carolina Zhang ExhibitI

a.

O
a

DocketNo.W-354, Sub344 Schedule 2-S(b)
ADJUSTMENTTO PENSION AND OTHER BENEFITS

For the Test Year Ended December 31,2014 ^
li.

Corolla Light and MonterayShores Q

Line

No. ' Item * Amount [11

1. Operator andsupervisor pension andbenefits $25,025
Z Customer service pension and benefits 1,610 ^
3. NC/TN pension and benefits 1,408 o
4. WSC pension and benefits 1,S^ ^
5. Total pensionandbenefrts (SumofUthru L4) 29,871 Lf)
6. Pension and benefits per application 30,083 ^
7. Adjustmentto pension and benefits {L5-1.6) ($212) o

o

[1] Calculatedbythe PublicStaffbased on information provided bythe Company.



Carolina Water Service, Inc.of NorthCarolina
Docket No. W-354, Sub 344

ADJUSTMENT TO PENSION AND OTHER BENEFTTS

For the Test Year Ended December 31,2014

Nags Head

Une

No. Item

1. Operator and supervisor pension and benefits
2. Customer ser\nce pension and benefits

3. NC/TN pension and benefits
4. WSC pension and benefits
5. Total pension and benefits (Sum of LI thru L4}
6. Pension and benefits per application
7. Adjustmentto pension and benefits (L5-L6j

[1] Calculated by the Public Staff based on Information provided by the Company.

Zhang Exhibit I

Schedule 2-5(c)

Amount

$19,325
1,244

1,088

1,412

23,069

23,238

($169)

[1]
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Carolina Water Service, Inc. of North Carolina
Docket No. W-351, Sub 344

CALCULATION OF RENT EXPENSE

For Uie Test Year Ended December 31,2014

CWSNC Uniform

Zf^angExhibit I
Schedule 2-6(a)

o
o

<
o
lU
UL

o

wsc State Char. Parent Char. Office Char. Warehouse

Item Expense [1] Expense [1] Expense [1] Expense 11] Expense [1] Total

(a) lb) (c) (d) (e) (0 to
T-

1. Rent expense to be allocated $19,760 $28,896 $0 $83,430 $28,089 $160,175 [2] o

2. Allocation factors 11.47% 58.31% 27.52% 2752% 77.09% ID
T-

3. Allocatedrent expense per PublicStaff (LI x L2) $2,266 $16,849 SO $22,960 $21,654 $63,729 [2]
o

4.

5.

Allocated rent expense - water operations

Allocated rent expense-sewer operaUons

$40,659

$23,070

(3)

[4]

O

[II Perexamination ofCompany's llnanclal recordsandleaseagreements.
[2| Sumof Column (a) thru Column (e).
[3] Column (f),line 3 multiplied bywater allocationfactor of 63.8CR4.
[4| Column [f), Une3 multiplied bysewerallocation factorof 36.2096.



Line

No.

CarolinaWater Service, Inc.of North Carolina
Docket No. W-354. Sub 344

CALCULATION OF RENT EXPENSE

For tlie Test Year Ended December 31,2014

Corolla Lightand Mcnteray Shores

Item

Rent expense to be allocated

Allocation factors

Allocated rent expense per Public Staif (LI x L2)

WSC

Expense [11

[1] Per examination of Company'sfinancialrecords and lease agreements.
[2| Sumof Column (a) OtruColumn(e).

(a)

$19,760

0.38%

$75

State

Expense HI
(b)

$28,896

1.91%

$552

Char. Parent

Expense

(c)
111

$0

0.90%

SO

Cliar. Warehouse

[1] Expense [1]

(e)

$28,089

0.001S

Char. Office

Expense

(d)

$83,430

0.90%

$751 SO

Zhang Exhibit I
Schedule 2-6{b]

Total [2]

(0

$160,175

$1,378
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Line

No.

Carolina Water Service, Inc. of North Carolina
Docket No. W-35<t.Sub 344

CALCUIATION OP RENT EXPENSE

For the Test Year Ended December 31,2014

Nags Head

Item

Rent expense to be allocated

Allocation factors

Allocatedrent expense per PublicStaff (11x12)

WSC

Expense (1]

[1] Per examination of Company's financial recordsand lease agreements.
|2] Sumof Column (a) thru Column (e).

(a)

$19,760

o.29;s

$57

State

Expense [1]

(b)

$28,896

1.48%

$427

Char. Parent

Expense

(c)
ID

So

0.70%

So

Char. Office

Expense

Char. Warehouse

ID Expense ID
(e)

$28,089

OJOOii

(d)

$83,430

0.70%

$584 SO

Zhang Exhibit I
Schedule 2-6(c)

Total [2]

(0

$160,175

$1,068
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Carolina Water Service/ Inc. of North Carolina

Docket No. W-354, Sub 344

CALCUUTION OF INSURANCE EXPENSE

For the Test Year Ended December 31,2014

CWSNC Uniform

Zhang Exhibit I

Schedule 2'7(a}

Line Annual Allocation Allocated

No. Item Premium [1] Factor Insurance [61

(a) (b) (c)

1. Auto Insurance $343,000 11.20% [2] $38,416
2. Property insurance 315,107 9.75% [3] 30,723

3. Workers compensation 476,839 13.81% [4] 65,870 [71
4. General liability 588,974 11.47% [5] 67,555

5. Umbrella and excess liability 295,595 11.47% [5] 33,905

6. Executive liability 84,169 11.47% [5] 9,654

7. Pollution liability 72,466 11.47% [5] 8,312

8. Total allocated insurance per expense (Sum of LI thru 7) $2,176,150 $254,435

9. Allocated insurance - water operations $162,330 [81

10. Allocated insurance - sewer operations $92,105 [9]

[1] Current annual premium provided by the Company.
[2] Percentage of vehicles allocated to CWSNCUniform.
[3] Based on schedule of property covered provided by the Company.
[4] Column (c) divided by Column (a).
[5] Per examination of Company's financial records and workpapers.
[6] Column (a) multiplied by Column (b), unless otherwise footnoted.
[7] Adjustedsalaries multiplied byoverallworkers compensation rate of 2.13%.
[8j Column (c), Line8 multiplied bywater allocation factor of 63.80%.
[9] Column (c), Line 8 multiplied by sewer allocation factor of 36.20%.
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Carolina Water Service/ Inc. of North Carolina

Docket No. W-354, Sub 344
CALCULATION OF INSURANCE EXPENSE

For the Test Year Ended December 31,2014

Zhang Exhibit I

Schedule 2-7(b)

Corolla Lightand Monteray Shores

Line Annual Allocation Allocated

No. Item Premium [1] Factor Insurance

(a) (b) (c)

1. Auto insurance $343,000 0.32% [2] $1,098

2. Property insurance 315,107 0.21% [3] 662

3. Workers compensation 476,839 0.69% 14] 3,279

4. General iiab|lity 588,974 0.38% [5] 2,238

5. Umbrella and excess liability 295,595 0.38% [5] 1,123

6. Executive liability 84,169 0.38% [5] 320

7. Pollution liability 72,466 0.38% 15] 275

8. TotalInsuranceper expense (Sum of LI thru 7) $2,176,150 $8,995

[1] Currentannual premium providedby the Company.
[2] Percentage of vehicles allocated to CLMS.
[3] Based on schedule of property covered provided bythe Company.
[4] Column (c) divided by Column (a).
[5] Per examination of Company'sfinancial records and workpapers.
[6] Column (a)multiplied byColumn (b), unlessotherwisefootnoted.
[71 Adjusted salaries multiplied byoverall workers compensation rate of 2.13%.

[6]

17]
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Carolina Water Service^ Inc. of North Carolina
Docket No. W-354, Sub 344

CALCULATION OF INSURANCE EXPENSE

For the Test Year Ended December 31,2014

Zhang Exhibit I

Schedule 2-7(c]

Nags Head

Line Annual Allocation Allocated

No. Item Premium 11] Factor Insurance

(a) (b) (c)

1. Auto insurance $343,000 0.25% [2] $358

2. Property Insurance 315,107 0.16% [3] 504

3. Workers compensation 476,839 0.53% [4] 2,533

4. General liability 588,974 0.29% [5] 1,708

5. Umbrella and excess liability 295,595 0.29% 15] 857

6. Executive liability 84,169 0.29% 15] 244

7. Pollution liability 72,466 0.29% [5] 210

8. Totalinsurance per expense (Sum of 11thru 7) $2,176,150 $6,914

[1] Currentannual premiumprovided bythe Company.
[2] Percentage ofvehicles allocatedto Nags Head.
[3] Based onscheduleof property coveredprovided bythe Company.
[4] Column (c) divided by Column (a).
[5] Perexamination of Company's financial recordsand workpapers.
16] Column (a) multiplied by Column (b), unless othervtfise footnoted.
[7] Adjusted salaries multiplied byoverall workers compensation rateof 2.13%.

16]

17]
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Carolina Water Service, Inc. of Worth Carolina

Docket No. W-354, Sub 344
ADJUSrWIENTTO PAYROLL TAXES

For the Test Year Ended December 31,2014

CWSNC Uniform

Zhang Exhibit I

Schedule 2-8{a)

o
o

<
5
EE
uu

o

Une

No. Item Water [1] Sewer (1]

(a) (b)

1. Operator and supervisor payrolltaxes $142,006 $80,566

2. Customer service payroll taxes 9,761 5,538
o

3. NC/TN payroll taxes 13,001 7,376 CM

4. WSCpayroll taxes 16,658 9,451

5. Total payrolltaxes (Sumof LIthru 14} 181,426 102,931

6. Payroll taxes per application 202,082 114,651
c;

O7. Adjustment to payrcli taxes (L5-L6) ($20,656) ($11,720}

[1] Calculated bythe Public Staffbasedoninformation provided bythe Company.



Carolina Water Sen/ice, Inc. of Worth Carolina

Docket No. W-354, Sub 344

ADJUSTMENTTO PAYROLL TAXES

For the Test Year Ended December 31,2014

Corolla Lightand Monteray Shores

Line

No. Item

1. Operator and supervisor payroll taxes
2. Customer service payroll taxes
3. NC/TN payroll taxes
4. WSCpayroll taxes
5. Total payrolltaxes (Sumof Li thru L4)
6. Payroll taxes per application
7. Adjustment to payroll taxes (L5 - L6)

(1) Calculated bythe Public Staff based oninformation provided bythe Company.

Zhang Exhibit I

Schedule 2>8(b)

Amount

$11,649
502

668

856

13,675

13,677

(S2)

ID
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Carolina WaterService, Inc. ofWorth Carolina
Docket No. W-354, Sub 344

ADJUSTMENTTO PAYROLLTAXES

For the Test Year Ended December 31,2014

Nags Head

Line

No. Item

L Operatorand supervisorpayroll taxes
2. Customer service payroll taxes

3. NC/TN payroll taxes
4. WSCpayroll taxes
5. Total payrolltaxes (Sumof LlthruL4)
6. • Payrolltaxes per application
7. Adjustment to payrolltaxes (15-16}

[1] Calculated bythe Public Staff based onInformation provided bythe Company.

a.

o
o

Zhang Exhibit 1

Schedule 2-8(c) <

o

U.

o

Amount [1]

$8,996
388

516 LO

661
r-

O
10,561 CM

11,312 to

($751)
«♦-»

o

O
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Risk Measures

Group of Water Utiiities

Value Line

Exhibit CCC-2

>•
CL

O
o

-I

<
o

LL.
u.

O

Price Earnings Financial

Company Name Safety Beta Stability Predict. Strength

1 Amer. States Water 2 0.70 85 85 A

2 Amer. Water Works 3 0.70 100 • 25 B+
o

3 Aqua America 2 0.75 95 • 100 A CM

4 California Water 3 0.75 95 85 B++
lO

5 Conn. Water Services 3 0.70 90 85 B+ t?

6 Middlesex Water 2 0.75 90 80 B++ O

7 SJW Corp. 3 0.80 85 55 B+

8 York Water 3 0.75 85 95 B+

Average 2.6 0.74 91 76

Source:

^Value Line Investment Survev. Julv 17.2015.

Group of LDC Utilities

' Value Line^

Price Earnings Financial

Comoanv Name Safety Beta Stabilitv Predict. Strenath

1 AGL Resources 1 0.80 95 60 A

2 Atmos Energy 1 0.85 95 90 A

3 Laclede Gas 2 0.70 100 85 B++

4 New Jersery Resources 1 0.80 90 60 A+

5 NiSource 3 0.85 90 75 B+

6 Northwest Natural Gas 1 0.70 95 100 A

7 Piedmont Nat. Gas 2 0.80 95 95 B++

8 South Jersey inds. 2 0.85 95 95 A

9 Southwest Gas Corp 3 0.85 90 80 B++

10 UGl Corp. 2 0.95 90 75 B++

11 WGL Holdings 1 0.80 90 80 A

Average 1.7 0.81 93 81

Source:

^Value Line Investment Survev. Julv 17.2015.



DCF Analysis

Group of Water Utilities

Value Line^ Historical

Exhibit CCC-3

Value Line Forecast Forecast"

EPS DPS BPS EPS DPS BPS EPS DPS BPS EPS

Company Name Yield^ 10-Yr 10-Yr 10-Yr 5-Yr 5-Yr - 5-Yr 5-Yr 5-Yr •5-Yr • 5-Yr

1 American States Water 2,3% 11.0% 5.5% 6.0% 14.0% 8.5% 6.5% 6.5% 8.0% 4.0% 5.0%

2 Amerirican Water Works 2.5% NA NA NA NA 21.5 0.5% 7.5% 8.0% 5.0% 7.5%

3. Aqua America 2.6% 8.5% 7.5% 7.5% 13.0% 7.0% 6.5% 8.0% 9.0% 5.5% 5.0%

4 Califomia Water 2.8% 5.0% 1.5% 5.5% 4.0% 2.0% 5.0% 7.5% 7.0% 5.5% 5.0%

5 Conn. Water Services 3.0% 4.0% 2.0% 6.5% 9.0% 2.0% 9.5% 6.5% 4.5% 4.5% 5.0%

6 Middlesex Water 3.5% 4.0% 1.5% 4.5% 4.5% 1.5% 3.0% 5.0% 2.0% 2.5% 2.7%

7 SJW Goip 2.6% 6.5% 4.0% 6.0% 10.5% 3.0% 3.5% 6.5% 5.5% 5.0% 14.0%

8 York Water 2.6% 5.5% 4.0% 6.5% 6.0% 2.5% 4.5% 6.5% 5.0% 3.0% 4.9%

Average 2.7% 6.4% 3.7% 6.1% 8.7% 3.8% 5.5% 6.8% 6.1% 4.4% 6.1%

Cost of Equity 9.1% 6.5% 8.8% 11.5% 6.5% 8.2% 9.5% 8.9% 7.1% 8.9%

Value Line' Historical Value Line Forecast Forecast®

EPS DPS BPS EPS DPS BPS EPS DPS BPS EPS

Company Name Yield^ 10-Yr 10-Yr 10-Yr 5-Yr 5-Yr 5-Yr 5-Yr 5-Yr 5-Yr 5-Yr
1 AGL Resources 4.1% 4.5% 5.5% 7.5% 3.0% 2.0% 6.5% 6.5% 4.5% 3.0% N/A

" Atmos Energy 3.0% 5.0% 1.5% 6.0% 5.0% 2.0% 4.5% 7.0% 5.0% 4.5% 7.0%

Laclede Gas 3.5% 4.0% 2.5% 7.0% -2.0% 3.0% 7.5% 10.0% 4.5% 7.5% 4.4%

4 New Jersery Resources 3.1% 6.5% 6.5% 8.0% 6.5% 8.5% 4.5% 2.5% 3.0% 6.5% 6.0%

5 NiSource 2.4% -1.0% -1.0% 1.0% 7.0% 1.5% 1.0% 9.0% 3.5% 5.5% -2.3%

6 Northwest Natural Gas 4.0% 2.5% 3.5% 3.5% -4.0% 3.5% 3.0% 7.0% 2.5% 3.5% 4.0%
7 Piedmont Nat. Gas 3.6% 5.0% 4.0% 5.0% 3.5% 3.5% 4.0% 3.0% 3.0% 4.0% 5.0%

8 South Jersey inds. 4.0% 8.0% 8.5% 8.5% 6.5% 10.0% 8.0% 8.5% 7.0% 6.5% 6.0%

9 Southwest Gas Corp 3.0% 8.5% 5.0% 5.0% 11.0% 8.0% 5.0% 6.0% 8.0% 4.5% 4.0%

10 UGI Corp. 2.6% 8.0% 7.0% 13.5% 3.0% 8.0% 10.0% 4.5% 5.0% 8.0% 6.4%

11 WGL Holdings 3.4% 3.5% 2.5% 4.0% 1.5% 3.0% 3.0% 5.5% 3,0% 3.5% 6.5%

Average 3.3% 5.6% 4.7% 6.3% 5.1% 4.8% 5.2% 6.3% 4.5% 5.2% 5.5%

Cost of Equity 8.9% 8.0% 9.6% 8.4% 8.1% 8.5% 9.6% 7.8% 8.5% ' 8.8%

Sources:

^Value Una Investment Survey. July 17,2015.
^Value Line Investment Survey. Summary andIndex. April 10,2015 ttirough July 3.2015
' Yahoo Finance, Projected Five Year EPS Growth Estimates, downloaded onJuly 14,2015..

Note; Average calculation excludes negative numbers.
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Exhibit CCC-4a H" 2

li.

Regression Analysis of Allowed Equity Returns O

[A] [B] IC]=IA]-[B]

LDC Approve Moody's
Returns oi A-Rated LDC Number ^

Year Equity^ ond Yieldisk Premii of Cases S
ir>

O

1 1991 12.46% 9.36% 3.10% 35

2 1992 12.01% 8.69% 3.32% 29

3 1993 11.35% 7.59% 3.76% 45

4 1994 11.35% 8.31% 3.04% 28

5 1995 11.43% 7.89% 3.54% 16

6 1996 11.19% 7.75% 3.44% 20

7 1997 11.29% 7.60% 3.70% 13

8 1998 11.51% 7.04% 4.47% 10

9 1999 10.66% 7.62% 3.04% 9

10 2000 11.39% 8.24% 3.15% 12

11 2001 10.95% 7.80% 3.15% 7

12 2002 11.03% 7.37% 3.66% 21

13 2003 10.99% 7.80% 3.19% 25

14 2004 10.59% 7.37% 3.22% 20

15 2005 10.46% 6.58% 3.88% 26

16 2006 10.43% 6.16% 4.27% 16

17 2007 10.24% 6.05% 4.19% 37

18 2008 10.37% 6.51% 3.86% 30

19 2009 10.19% 6.04% 4.16% 29

20 2010 10.08% 5.47% 4.61% 37

21 2011 9.92% 5.04% 4.88% 16

22 2012 9.94% 4.13% 5.81% 35

23 2013 9.68% 4.48% 5.20% 21

24 2014 9.78% 4.24% 5.54% 26

26 2015 9.45% 3.97% 5.48% 6

Sources:

^Regulatory Research Associates (RRA),,Regulatory Focus, July 16, 2015.
^ Moodv's Credittrends. various issues.



Regression Statistics
0.928659023

0,86240758

0,856425301

0.002873 B2

25

Multiple R

RSquare

Adjusted RSquare
Standard Error

Obsen/ations

AN OVA

Exhibit CCC-4b

df SS MS F Significance F

Regression

Residual

Total

1

23

24

0.001190027

0.000189862

0.00137989

0.00119

8.25E-05

144.1604 2.18577E-11

Coejficients Standard Error tStat P-value

Intercept
X Variable 1

0.076464883

0.459648096

0.002648248

0.038282696

28.87376

12.00668

1.43E-19

2.19E-11

May-15
Jun-15

JuM5

Moody's
A-Rated

Bond Yield

4.17%

4.39%

4.55%

Average 4.37%

Cost of Equity 9.66%
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Comparable Earnings Analysis

Group of Water Utilities

Exhibit CCC-5

Company 2007 2008 2009 2010 2011 2012 2013 2014 2015

1 American States Water 9.3% 8.6% 8.2% 11.0% 10.3% 11.9% 12.7% 12.1% 11.5%

2 American Water Works NA 4.6% 5.2% 6.5% 7.2% 8.4% 7.8% 8.7% 8.5%

3 Aqua America 9.7% 9.3% 9.4% 10.6% 11.6% 11.0% 13.4% 12.9% 13.0%

4 California Water 8.1% 9.9% 9.6% 8.6% 8.0% 9.0% 7.9% 9.0% 9.0%

5 Conn. Water Services 8.7% 9.1% 9.4% 8.7% 8.3% 7.3% 9.2% 10.2% 10.0%

6 Middlesex Water 8.7% 8.9% 7.0% 8.2% 7.5% 7.8% 8.7% 9.0% 9.0%

7 SJW Corp. 8.2% 8.0% 6.0% 6.2% 7.9% 8.1% 7.3% 14.4% 7.5%

8 York Water 9.5% 9.2% 8.6% 9.8% 9.5% 9.3% 9.3% 11.0% 11.5%

Average 8.9% 8.5% 7.9% 8.7% 8.8% 9.1 % 9.5% 10.9% 10.0%

Source:

^Value Line Investment Survey. July 17,2015.
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Exhibit CCC-6

Method Range of Reasonableness

1) DCF Model 8.2% to 9.2%

2) Risk Premium Model 9.66%

3) Comparable Earnlngs(3 year avg.) 8.70% to 9.80%.
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CWS Cost of Capital

as of April 30, 2015
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&
o
o

Exhibit CCC-7 ^
/^V I

o

Pre-Tax

Weighted Cost of ^
Component Ratio Cost Rate Cost Rate Capital Csi
Long-Term Debt 49.0% 6.60% 3.23% 3.23%

>»->

Common Equity 51.0% 9.75% 4.97% 6.16% Q

Total Capitalization 100.0% 8.20% 9.40%

Pre-Tax Interest Coverage 2.9
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Exhibit CCC-8 . O
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w.

O
Unemployment Rates

'Thirteen North Carolina Counties with Largest CWSNC Number of Customers " "

July 2014 July 2015 ^
County Unemployment Rate Unemployment Rate Percentage cm

Percent Percent Change ^

Currituck 6.70% 5.60% -1.75%

Dare 5.50% 5.00% -9.09%

Forsyth 6.60% 6.20% -6.06%

Gaston 7.00% 6.40% -8.57%

Iredell 6.60% 5.90% -10.61%

Johnston 6.00% 5.60% -6.67%

Mecklenburg 6.50% 5.90% -9.23%
Montgomery 7.00% 6.50% -7.14%
Moore 6.50% 6.30% -3.08%

Onslow 6.40% 6.40% 0.00%

Render 7.40% 6.50% -12.16%

Watauga 5.80% 5.60% -3.45%
Wake 5.30% 5.20% -1.89%

Average 6.3% 5.9% -6.13%

Source: North Carolina Department of Commerce- Labor and Economic Analysis
Division, News Release September 1, 2015 Local Area Unemployment Statistics.
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43. FOOTNOTES TO SCHEDULE 3(d) - CLMS SEWEROPERATIONS

44. NET OPERATING INCOME FOR A RETURN - NAGS HEAD SEWER OPERATIONS

SCHEDULE

NO.

1(a)
Kb)

2

2(a)

2(b)
2(c)
2(d)
2(e)

2-1

2-l(a) .

2-l(a)[l)
2-1(31(2)

2-l(b)
2-l(b)(l)
2-l(b)(2)

2-l(c)
2-l(c)(l)
2-l(c)(2)

2-l(d)

2-l(d)(l)
2-l(d)(2)

2-l(e)
2-l(e)(l)
2-l(e){2)

2-2

2-3

2-4

2-5

2-6

2-7

2-8

2-9

2-10

2-10(3)
3

3(a) Page 1 of 2
3(a) Page 2 of 2
3(b) Page 1 of 2
3(b) Page 2 of 2

3(c) P3gelof2
3(c) Page 2 of 2

3(d) Page 1 of 2
3(d} Page 2 of 2
3(e) Page 1 of 2
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LINE

NO.

INDEX TO HENRY EXHIBIT I

TITLE

SCHEDULE

NO.

45. FOOTNOTES TO SCHEDULE 3(e) - NAGS HEAD SEWER OPERATIONS 3(e) Page 2 of 2

46. ADJUSTtyiENTTO MISCEllANEOUS REVENUES - WATER OPERATIONS 3-l(a)
47. •" ADJUSTMENTTO MISCELLANEOUS REVENUES - COMBINEDSEWER OPERATIONS 3-l{b)

45. ADJUSTMENT TO MISCELLANEOUS REVENUES - SEWER OPERATIONS 3-l(c)

49. ADJUSTMENTTO MISCELLANEOUS REVENUES- CIJVIS SEWER OPERATIONS 3-l(d)

50. ADJUSTMENTTO MISCELLANEOUS REVENUES - NAGS HEAD SEWER OPERATIONS 3-l(e)

51. CALCULATION OF FORFEITED DISCOUNTS 3-l(a)(l)

52. CALCULATION OF UNCOLLEaiBLE ACCOUNTS 3-2

53. ADJUSTMENT TO PURCHASED POWER 3-3

54. ADJUSTMENTTO MAINTENANCE AND REPAIR 3-4

55. ADJUSTMENTTO DEFERRED MAINTENANCE AND REPAIR 3-4(a)

56. ADJUSTMENTTO OUTSIDE SERVICES - OTHER 3-5

57. CALCULATION OF REGULATORY COMMISSION EXPENSE 3-6

sa ADJUSTMENTTO MISCELLANEOUS EXPENSE 3-7

59. CALCULATION OF DEPREQATION AND AMORTIZATION EXPENSE 3-8

60. CALCULATION OF DIRECT DEPRECIATION EXPENSE-WATER OPERATIONS 3-8(a)

6L CALCULATION OF DIRECT DEPRECIATION EXPENSE- SEWER OPERATIONS 3-8(b)

61 CALCULATION OF DIRECT DEPRECIATION EXPENSE- CLJVIS SEWER OPERATIONS 3-8(c)

63. CALCULATION OF DIRECT DEPREQATION EXPENSE- NAGS HEAD SEWER OPERATIONS 3-8(d)

64. ADJUSTMENTTO PROPERTYTAXES 3-9

65. CALCULATION OF INCOME TAXES • WATER OPERATIONS 3-10(a]

66. CALCULATION OF INCOME TAXES • COMBINED SEWER OPERATIONS 3-10(b)

57. CALCULATION OF INCOME TAXES • SEWER OPERATIONS 3-10(c)

68. CALCULATION OF INCOMETAXES -CLMS SEWER OPERATIONS 3-10(d)

69. CALCULATION OF INCOMETAXES- NAGS HEADSEWER OPERATIONS 3-lD(e)
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Line

No.

CAROLINA WATERSERVICE,INC., OF NC

Docket No. W-354, Sub 344

RETURN ON ORIGINAL COST RATE BASE

ForThe Test Year Ended December 31,2014

WATER OPERATIONS

Present Rates:

Debt

Equity

Total

Item

Cotnoanv Proposed Rates;

4. Debt

5. Equity

6. Total

Public Staff Recommended Rates;

7. Debt

8. Equity
9. Total

[1] PerJoint Stipulationfiledon September 2, 2015.
[2] Column (a)multiplied by Une3, Column (b).
[3] Henry Exhibit I,Schedule 2(a),Column (c),Une16.
[4] Column (a)multiplied by Une6, Column (b).
[5] Column (a)multiplied by Una9, Column (b).
[6] Column (a)divided by Column (b).
[7] Column (a)multiplied by Column (c).

Capitalization
Ratio [1]

(a)

49.00%

51.00%

100.00%

4930%

51.00%

100.00%

49.00%

51.00%

100.00%

Original
Cost

Rate Base

(b)

$15,182,630 {2]
15.802,330 |2]

SBO.984.960 [3]

$15,182,630 [4]
15,802,330 [4]

$30,984,960 [3]

$15,182,630 [5]

15.802330 [5]
$30,984,960 [3]

Embedded

Cost

(C)

6.60% [1]
432% [6]

6.60% [1]
10.64% [6]

6.60% [1]
9.75% [6]

Overall

Cost

Rate

(d)
(71

3.23%

2.20%

5.43%

3.23%

5.43%

8.66%

3.23%

4.97%

8.20%

Henry ExhibitI

Schedule 1(a)

Net

Operating

Income

(e)

$1,002,054 [8]
683,347 [9]

$1,685,401 [10]

$1,002,054 (B)
1,681,984 [11]

$2,684,038 [12]

$1,002,054 [8]

1,540,727 [8]
$2,542,781 [13]

[8] Column(b) multipliedby Column(c).
(9| Une3 minus Une 1, Column (a).

[10] HenryExhibitI,Schedule 3(a], Column(c]. Line 38.
[11] Une 6 minus Une 4, Column(e).
[12] Henry Exhibit I,Schedule 3(a),Column (e),Une38.
[13] Line7 Une 8, Column(e).
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CAROLINA WATERSERVICE, INC, OF NC

Docket No. W-354, Sub 344
RETURN ON ORIGINAL COST RATE BASE

ForThe Test Year Ended December 31,2014

COMBINED SEWER OPERATIONS

Urre

No. Item

Present Rates;

1. Debt

Z Equity
3. Total

Company Proaosed Rates:

4. Debt

5. Equity
6. Total

Public Staff Recommended Rates;

7. Debt

8. Equity
9. Total

(Ij PerJoint Stipulation filed on September 2,2015.
[2] Column(a) multiplied by Une3, Column(fo).
[3] Henry Exhibit I,Schedule 2(b}, Column (c).Line 16.
[4] Column(a) multiplied by Une6, Column(b).
[5] Column (a)multiplied by Line 9, Column (b).
[6] Column(e) dividedby Column(b).
[7] Column (a) multiplied by Column (c).

Capitalization

Ratio [11

(3)

49.00%

51.00%

100.00%

49.00%

51.00%

.100.00%

49.00%

51.00%

100.00%

Original

Cost

Rate Base

(b)

$13,538,248 [2]
14,090.830 [2]

$27,629,078 [3)

$13,538,248 [4]
14,090,830 [4]

$27,629,078 [3]

$13,538,248 (Sj
14,090,830 [S]

527.629,078 [3]

Embedded

cost

(c)

6.60% [1]
3.54% [6]

6.60% [IJ
10.68% [6]

6.60% [1]
9.75% [6]

Overall

Cost

Rate

(d)

[71

3.23%

1.81%

5.04%

3.23%

5.45%

8.68%

3.23%

4.97%

8.20%

Henry Exhibit I

Schedule 1(b)

Net

Operating

Income

(3)

$893,524 18]
499,178 [91

$1.392,702 [10]

$893,524 [8]
1,505,197 (11]

$2,398,721 [12]

$893,524 [8]
1,373,856 [8]

$2,267,380 [13]

[8] Column (b) multiplied by Column (c).
[9] Line3 minus Line1, Column (e).

[10] HenryExhibitI.Schedule 3(b), Column(c), Une 38.
[11] Line6 minus Line4, Column (e).
[12] HenryExhibit 1,Schedule 3(b), Column(e). Line38.
[13] Line7 + Line8, Column (e).
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One

No.

CAROLINA WATERSERVICE,INC., OF NC

Docket No. W-354,Sub344
ORIGINAL COST RATE BASE

For The Test Year Ended December 31,2014

COMBINED OPERATIONS

Item

Henry Exhibit!
. Schedule 2

Amount Per Public Staff Amount Per

Application [1] Adjustments • (2] PublicStaff [3]
(a) (b) (c)

>-
a.
o
o

<

a
&L

o

1. Plant in service $124,949,485 $199,161 $125,148,646

z Accumulated depreciation (28,060,119) (3,198,882) (31,259,001) ST?
T—

3. Net plant in service (Ll-t-L2] 96,889,366 (2,999,721) 93,889,645 o
CN

4. Cash working capital 1,478,812 (296,946) 1,181,866

5. Contributions In aid of construction (31,954,475) 2,480,872 (29,473,603)
-« «

6. Advances in aid of construction (32,940) 0 (32,940) o

7. Accumulated deferred income taxes (6,351,883) 3,471,512 (2,880,371) O
8. Customer deposits (251,498) (1,088) (252,586)

9. Gain on sale and flow back taxes (289,628) (755,113) (1,044,741)

10. Plant acquisition adjustment (2,918,503) 336,507 (2,581,996)

11. Excess book value (846,090) 234,992 (611,098)

12. Cost-free capital (261,498) (1) (261,499)

13. Average tax accruals (102,878) 9,888 (92,990)

14. Regulatory liabilityfor excess deferred taxes 0 (87,398) (87,398)

15. Deferred charges 3,499,535 (2,637,785) 861,749

16. Original cost rate base (Sumof 13thru L15} $58,858,320 ($244,282) $58,614,038

[1] Henry Exhibit I,Schedule2(a] plusSchedule2(b],Column (a).
[2] HenryExhibit 1, Schedule 2(a) plusSchedule2(b),Column (b).
[3] Henry Exhibit 1, Schedule 2(a) plusSchedule 2(b), Column (c).



Line

No;

CAROLINA WATER SEtWICE, INC., OFNC
Docket No. W-354, Sub 344

ORIGINAL COST RATE BASE

For The Test Year Ended December 31,2014

WATER OPERATIONS

Item

Amount Per

Application

(a)

Public Staff

Adjustments (1)

(b)

Henry Exhibit 1

Schedule 2(a)

Amount Per

Public Staff ••^[2]

(c)

1. Plant In service $65,375,542 ($42,562) $65,332,980 [3]
1 Accumulated depreciation (15,460,749) (1,915,155) (17,376,904) [4)
3. Net plant In service (LI + L2) 49,914,793 (1,958,717) 47,956,076

4. Cashworkingcapital 849,995 (228,957) 521,028 [5}
5. Contributions In aid of construction (13,799,538) 1,090,914 (12,708,624) |6]
6. Advances in aid of construction (23,760) 0 (23,760)
7. Accumulated deferred Income taxes (2,999,825) 1,105,687 (1,894,138) [7]
8. Customer deposits (160,461) 2,929 (157,532) [8]
9. Gain on sale and flow back taxes (196,947) (500,254) (697,211) [9]
10. Plant acquisition adjustment (2,436,263) 133,762 (2,302,501) [10]
11. Excess book value (397,558) 127,925 (269,633) [11]
12. Cost-free capital (174,892) 53,101 (121,791) [12]
13. Average tax accruals (60,817) 5/403 (55,414) [13]
14. Regulatory liabilityfor excess deferred taxes 0 (44,640) (44,640) [7]
15. Deferred charges 755,075 (72,975) 683,100 [14]

16. Original cost rate base (Sum of L3 thru L15) $31,270,802 ($285,842) $30,984,960

[1] Column (c) minus Column (a).
12] Column (a) plus Column (b), unless otherwise footnoted,
[3] Henry Exhibit I,Schedule 2-l(a), Column (c). Line11.
[4] Henry Exhibit1,Schedule 2-l(a), Column (c). Line22.
15) Henry Exhibit I, Schedule 2-3, Column (a). Line 4.

[6] Henry Exhibit I,Schedule 2-4, Column (c), Line9.
[7] Provided by PublicStaff Accountant Fernald.
IS] Henry Exhibit I,Schedule 2-S,Column (a). Line5.
(9) HenryExhibitI,Schedule 2-6, Column(a), Line5.

[10] Henry Exhibit I,Schedule 2-7, Column (c). Line7.
[11] Henry Exhibit I,Schedule 2-8, Column (d), Une 9.
[12] Henry Exhibit I,Schedule 2-9, Column (a). Line3.
[13] Henry ExhibitI,Schedule 2-3,Column (a). Line 9.
[14] Henry Exhibit I,Schedule 2-10, Column (a). Line4.
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CAROLINA WATERSERVICE, INC.,OF NC

Docket No. W-354, Sub 344
ORIGINAL COST RATE BASE

ForThe Test Year Ended December 31,2014

COMBINED SEWER OPERATIONS

Henry Exhibit I

Schedule 2(b]

Line Amount Per Public Staff Amount Per
No. •' • • Item '• ' Application [1] Adjustments' [2] Public Staff

(a) (fa) (c)

1. Plant In service $59,573,943 $241,723 $59,815,666
2. Accumulated depredation (12,599,370) (1,282,727) (13,882,097)
3. Net plant in service [L1 + L2) 46,974,573 (1,041,004) 45,933,569

4. Cash working capital 628,817 (57,979) 560,838
5. Contributions In aid of construction (18,154,937) 1,389,958 (16,764,979)
6. Advances in aid of construction (9,180) 0 (9,180)
7. Accumulated deferred Income taxes (3,352,058) 2,365,825 (986,233)
8. Customer deposits (91,037) (4,017) (95,054)
9. Gain on sale and flow back taxes (92,681) (254,849) (347,530)

10. Plant acquisition adjustment (482,240) 202,745 (279,495)
11. Excess book value (448,532) 107,067 (341,465)
12. Cost-free capital (86,606) (53,102) (139,708)
13. Average tax accruals (42,061) 4,485 (37,576)
14. Regulatory liabilityfor excess deferred taxes 0 (42,758) (42,758)
15. Deferred charges 2,743,450 (2,564,811) 178,549

16. Original cost rate base (Sumof L3thru L15} $27,587,518 $41,560 $27,629,078

[13 Henry Exhibit ISchedule 2(c)plus 2(d), plus 2(e], Column (a).
[2] Henry Exhibit ISchedule 2(c) plus 2(d), plus 2(e], Column (b).
[3] Henry Exhibit ISchedule 2(c) plus 2(d), plus 2(e), Column (c).
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CAROUNA WATERSERVICE, INC.,OP WC

Docket No. W-354, Sub 344
ORIGINAL COST RATE BASE

ForThe Test YearEnded December 31,2014

SEWER OPERATIONS

Henry Exhibit 1

Schedule 2(c)

Line Amount Per Public Staff Amount Per

No. - Item • Application Adjustments [1] PublicStaff [2]

(a) (b) (c)

1. Plant in service $42,884,580 $13,366 $42,897,946 [3]
1 Accumulated depreciation (9,799,533) . (957,301) (10,756,834) (4]
3. Net plant in service (L1-('L2) 33,085,047 (943,935) 32,141,112

4: CashworWng capital 516,154 (62,208) 453,946 [5]
5. Contributions in aid of construction (13,408,369) 1,449,473 (11,958,896) [6]
6. Advances In aid of construction (9,180) 0 (9,180)
7. Accumulated deferred income taxes (2,483,899) 1,804,495 (679,404) [7]
8. Customer deposits (85,937) (3,447) (89,384) [8]
9. Gain on sale and flow back taxes (92,681) (234,272) (326,953) [9]
10. Plant acquisition adjustment (482,240) 202,745 (279,495) (10)
11. Excess book value (448,532) 107,067 (341,465) [11]
12. Cost-free capita! (86,606) (53,102) (139,708) [12]
13. Average tax accruals (38,517) 2,019 (36,498) [13]
14. Regulatory liabilityfor excess deferred taxes 0 (29,919) (29,919) [7]
IS. Deferred charges 2,729,097 (2,564,643) 164,454 [14)

16. Original cost rate base (Sum of L3thni L15) $19,194,337 ($325,727) $18,868,610

(1] Column (c) minus Column (a).
(2] Column (a) plus Column (b), unless otherwise footnoted.
(3] Henry Exhibit l,Schedule 2-l(c], Column(c). Line11.
14] Henry Exhibiti,Schedule 2-l(cl, Column(c), Line21
[5] Henry ExhibitI,Schedule 2>3, Column(b). Line4.
[6] Henry Exhibit I,Schedule 2-4, Column (f), Line9.
[7] Provided by Public Staff Accountant Fernald.
[8] Henry Exhibit1,Schedule 2-5, Column (b). Line5.
19] Henry Exhibit I,Schedule 2-6, Column (b), Line5.

(lOj Henry Exhibit I,Schedule 2-7, Column(f).Line7.
[11] Henry ExhibitI,Schedule 2-8,Column(d). Line18.
[12] Henry Exhibit1,Schedule 2-9, Column (b). Line3.
[13] Henry Exhibit I,Schedule 2-3, Column (b), Line9.
[14] Henry Exhibit I,Schedule 2-10, Column (b), line 4.
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CAROLINA WATER SERVICE, INC, OF NC

Docket No.W-354, Sub 344
ORIGINAL COST RATE BASE

ForTheTest Year Ended December 31,2014

CLMS SEWER OPERATIONS

Item

Amount Per

'Application

(a)

1. Plant In service $13,263,605
2. Accumulated depreciation (1,616,608)

3. Netpiantinservice (Ll-i-L2) 11,646,997

4. Cash working capital 65,914

5. Contributions In aid of construction (4,679,084)
6. Advances in aid of construction 0

7. Accumuiated deferred Income taxes (845,414)
8. Customer deposits (3,075)
9. Gain on sale and flow back taxes 0

10. Plant acquisition adjustment 0

11. Btcess bookvaiue 0

12. Cost-free capital 0

13. Average tax accruals (2,735)
14. Regulatory liabilityfor excess deferred taxes 0

15. Deferred charges 8,092

16. Original cost rate base (Sumof L3 thru L15) $6,190,695

[1] Column (c) minus Column (a).
[2] Column (a)plusColumn (b),unlessotherwisefootnoted.
[3] HenryExhibit I,Schedule 2-l(d), Column (c), Line 11.
[4] Henry Exhibit1,Schedule 2-l(d), Column (c), Line22.
[5] Henry Exhibit I,Schedule 2-3, Column (c).Line4.
[6] HenryExhibit I,Schedule2-4,Column (i). Line 9.
[7] Provided by PublicStaff Accountant Fernald.
[8] Henry Exhibit I,Schedule 2-5,Column(c).Line5.
19] HenryExhibitI,Schedule 2-6,Column(c).Line 5.

[10] Henry ExhibitI,Schedule 2-3,Column(c).Line 9.
[11] Henry ExhibitI,Schedule 2-10,Column(c).Line 4.

Henry Exhibit I

Schedule 2(d)

SL
O
o

<

o

BX.
U.

O

Public Staff Amount Per

Adjustments [1] Public Staff- [2] ' w.

(b) (c)

$69,382 $13,332,987 [3] LO
(200,936) (1,817,544) (4)
(131,554) 11,515,443 O

CN

(3,349) 62,565 [5]
(60,699) (4.739,783) 15]

0 0

701,953 (143,451) [7] o
(825) (3,900) [8]

(20,577) (20,577) [9]
0 0

0 0

0 0

2,098 • (637) [10]
(10,719) (10,719) [7]

1,253 9345 (11)

$477,591 $6,668,286



CAROLINA WATER SgRViCS, INC., OF WC

DocketNo.W-354,Sub 344
ORIGINAL COST RATE BASE

ForThe Test Year Ended December31,2014

NAGS HEAD SEWER OPERATIONS

Henry Exhibit1

Schedule 2(e)

Line Amount Per Public Staff Amount Per
No. Item .Application Adjustments (1). PubllcStaff [21

(a) lb) (c)

1. Plant In service $3,425,758 $158,975 $3,584,733 (3)
2. Accumulated depreciation (1,183,229) (124/490) (1307,719) [4]
3. Net plant in service (LI + L2) 2,242,529 34,485 2,277.014

4. Cash working capital 46,749 (2,422) 44,327 [5]
5. Contributions In aid of construction (67,484) 1,184 (66,300) [6)
6. Advances in aid of construction 0 0 0

7. Accumulated deferred Income taxes (22,745) (140,633) (163,378) [7]
8. Customer deposits (2,025) 255 (1,770) (8)
9. Gain on sale and flow back taxes 0 0 0

10. Plant acquisition adjustment 0 0 0

11. Excess book value 0 0 0

12. Cost-free capital 0 0 0

13. Average tax accruals (809) 368 (441) (9)
14. Regulatory liabilityfor excess deferred taxes 0 (2,120) (2.120) [71
15. Deferred diarges 6,271 (1,421) 4,850 (10)

16. Original cost rate base (Sumof 13 thru L15) $2,202,485 ($110,304) $2,092,182

|1) Column(c) minus Column(a).
[2] Column (a) plus Column (b), unless otherwise footnoted.
[3] Henry Exhibit I,Schedule 2-l(e}, Column(c),Une11.
[4] Henry Exhibit I,Schedule 2-l(e), Column(c),Une 22.
[5] Henry Exhibit I,Schedule 2>3, Column(d), Line 4.
[6] HenryExhibit I,Schedule 2-4, Column(I),Une 9.
[7] Provided by PublicStaff Accountant Fernald.
[8] HenryExhibit I,Schedule 2-S,Column(d), Une5.
[9] HenryExhibit 1, Schedule2-3,Column (d),Line 9.

(10) Henry Exhibit I,Schedule 2-10, Column (d), Une 4.

o

<

a

E
u.

O

lO

o
CM

r-

O

O



CAROUNA WATERSERVICE, INC, OFNC

Docket No. W-354, Sub 344
CALCULATIONOF PLANT IN SERVICE AND

ACCUMULATED DEPRECIATION

ForThe Test Year Ended December 31,2014

COMBINED OPERATIONS

Henry Exhibit I

Schedule 2-1

Line Amount Per Public Staff Amount Per

No. Item Application (1) Adjustments [2] Public Staff

(a) (b) (c)

Plant In Service:

L Direct plant in service $123,348,500 ($4,897,861) $118,450,639
Allocation of commonplant Inservice:

2. \WSC cost center 4,133,524 15,317- 4,208,841
3. State cost center 1,528,091 68,871 1,596.962

4. Charlotte office cost center (444,873) 627,644 182,771
5. Charlotte warehouse cost center (265,165) 900,052 634.887
6. Florida office cost center 114,998 (2) 114,996

7. Nevada ofhce cost center 8,303 0 8303

8. JDE Conversion (48,753) 0 (48,753)
9. Gain on sale (3,485,140) 3,485,140 • 0

10. Other plant adjustments 0 0 0

IL Total plant In service (Sumof Llthru LIO) $124,949,485 $199,161 $125,148,646

Accumulated Deoreclatlon:

12. Direct accumulated depreciation ($25,842,122) ($362,072) ($26,204,194)
Allocation of common accumulated depreciation;

13. WSC cost center (3,288,326) (61.151) (3,349,477)
14. State cost center (1,173,616) (83,509) (1,257,125)
IS. Charlotte office cost center 213,693 (301,484) (87,791)

16. Charlotte warehouse cost center 79,882 (299,581) (219,699)

17. Florida office cost center (51,265) 0 (51,265)

18. Nevada office cost center (4,252) 0 (4.252)
19. JDE Conversion 9,840 0 9,840

20. Gain on sale 2,091,085 (2.091,085) 0

21. Other accumulated depreciation adjustments (95,038) 0 (95,038)

22. Total accumulated depr. (Sum of L12thru L21) ($28,060,119) ($3,198,882) ($31,259,001)

[1] Henry Exhibit ISchedule 2-1(a) plus 2-l(b), Column (a).
[2] Henry Exhibit ISchedule 2-l(a} plus 2-l(b), Column (b).
[3] HenryExhibitISchedule 2-l(a) plus 2-l(b), Column(c).
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CAROUNAWATERSERVICE, JNC, OF WC

Docket No. W-354, Sub 344

CALCULATION OF PLANT IN SERVICEAND

ACCUMULATED DEPRECIATION.
For The Test Year Ended December 31,2014

WATER OPERATIONS

Henry Exhibit I

Schedule 2-l(a]

Une Amount Per Public Staff Amount Per

No. item Application Adjustments (1] Public Staff [3]

(3) (b) (c)

Plant In Ssrvlcp;

1. Direct plant in service
Allocationof common plant in service!

$64,659,389 ($3351,063) 561,108,326 [4]

2. WSC cost center 2,537,178 0 2,537,178 [5]
3. State cost center 921,895 43309 965,804 [5]
4. Charlotte office cost center (290,246) 400,445 110,200 [51
5. Charlotte warehouse cost center (169,181) 755,235 586,055 [5]
6. Florida office cost center 69,368 (2) 69,365 [5]
7. Nevada office cost center 5,009 0 5,009 [5]
8. JDE Conversion (48,958) o' (48,958)

9. Gain on sale (2,308,911) 2,308,911 |2] 0

10. Other plant adjustments 0 0 0

IL Total plant in service (Sum of LI thru LIO)

Accufnulated Dnoreclatlon:

$65,375,543 ($42,563) $65,332,980

12. Direct accumulated depredation
Allocationof common accumulated depreciation:

($14,307,528) ($26,892) ($14,334,420) [5]

13. WSC cost center (1,998,152) (20,876) (2,019.028) [5]
14. State cost center (707,023) (52,832) (759,855) [51

15. Charlotte office cost center 139,418 (192,352) (52,934) [5]

16. Charlotte warehouse cost center 50,956 (237,856) (185390) [51

17. Florida office cost center (30,923) 0 (30,923) [5]
18. Nevada office cost center (2,565) 0 (2355) [5]

19. JDE Conversion 9,711 0 9,711

20. Gain on sale 1,385,347 (1,385,347) [2] 0

21. Other accumulated depreciation adjustments 0 0 0

22. Total accumulated depr. (Sum of L12thru L21) ($15,460,749) ($1,916,155) (517,376304)

[1] Column(c) minus Column(a], unless otherwise footnoted.
(2] Adjustment to reclassify pin on sale.
13] Column(a) plus Column(b), unless otherwise footnoted
[4] Henry Exhibit1, Schedule 2-l(a)(l], Column(d), Une 48.
IS] Provided by PublicStaff Accountant Zhang.
Is] HenryExhibitI,Schedule 2-2, Column(a), Une 12.
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CAHOUNA WATER SERVICE. OF NC

Docket No. W^,Sub 344

CALCULATiON OPDIRECT PUNT IN SERVICE

ForTbe Test YearEnded December 31,2014

VYATEROPERATIONS

KenryExhIUtI

Schedule 2-l(a){l)

Une Account Amount Per Public Staff Actual Plant Amount Per

No. No. Item AopQcatlon fll Adjustments 121 Addltlens (11 PubUeStaff 15

(e] (W («) .. (d)

1. 1020 OreanlnOon $266486 SO SO S26&ia6

2. 1025 Franchises Ul,898 0 2,552 114,450

3. 1O30 land & land rights pvnv 143 0 0 143

4. 1035 Land &• land rights watertr. 357,109 0 0 357,109

s. 1040 land 8i land rights trans. 0 0 0 0

& 104S land 8i land rights geru pit. 553460 0 700 559460

7. 1050 Struct 8i Improv. src. supply 3,001,059 (27,430) 138,107 3,111,736

8. 1053 Struct 8i Improv. wtr. tit. pit. 970440 (2.596) 13460 981404

9. 1O60 Struct & Improv. trans, dist 39442 (4425) 7,711 42,227

10. 1065 Struct ElImprev. gen. pit. 310472 0 0 310,972

11. 1080 Wells &springs 9,551437 (200,772) 7,078 9458,143

12. 1035 IniHtratlongallery 45485 0 0 45,185

13. 1090 Supply mains 384447 (10425) 6,003 379,625

14. 1095 Powergeneratlsn equip. 5460 0 0 5,160

15. 1100 Electricpump equip, sic. pit. 2443484 (215499) 107469 1434,754

Ifi. 1105 Electric pump equip, wtp. 54314S9 (108,144) 3S437 5,258452

17. 1110 Electric pumpequip. trans. 1.237446 (32437) 27479 1,232,788

18. 1115 VTater treatment equip. 2870436 (291454) 61492 2440,774

19. 1120 Dist resv. 8>standplpes 5,710,745 (862,701) 438451 5486,895

20. 1125 Trans. 8i distr. mains 18458450 (471,709) 263445 18,149,686

2t 1130 Service Ones 6496433 (713400) 164446 5,847,779

22. 1135 Meters 1,156439 (336456) 1400485 2,119468

23. 1140 Meterlnstallatbns 931470 (18480) 12479 925,669

24. 1145 Hydrants 614460 (74,209) 34466 575417

25. 1150 Baekilow prevention devie. 13428 0 0 13,128

26. 1160 Other pit. 8>mise. equip, src. su. 260 0 0 260

27. 1165 Other pit. & mfse. equip, wtp. 5404 0 0 5,804

28. UTS Office struct 8i Imprm. 69480 (14,222) (14) 55,644

29. U80 Office fum. Stequlp. 336,132 (226462) 4482 113,852

3a 1185 Stores eqrdpment 0 0 0 0

31. 1190 Tool shop &mls& eqiip. 1,157441 (354,081) 2470 806430

32. 1193 laboratory equipment 126429 (23,655) 162 103435

33. 1200 Powerepeiated equip. 180,644 (3.776) 9419 186,087

34. 1203 Communlcatlen equip. 271495 (78453) 1402 194444

35. i9in Mtsc. equipment 17410 (6420) 0 11490

3& 1215 Water plant allocated 207409 D 0 207409

37. i??n Other tangible pit. water 36,60 (34462) 0 2488

38. 1275 lend 8> land rights redalm\ 2 (2) 0 0

39. 1430 Other plant eolleetlon 441 (441) 0 0

40. 1555 Transporcationequlp. 0 0 0 0

4L 1575 Desktopeompuier«wtr 0 0 0 0

42. 1580 Mainframe computer* wtr 0 0 0 0

43. 1585 Mlnlcomputqr»wtf 0 0 0 0

44. 1590 Comp. system cost • wtr 60,756 (60,756) 0 0

45. 1595 Micro system cost - wtr 0 0 0 0

46. 1805 Pli held forfuture use (313452) 218424 0 (95428)

47. Pro forma plant additions 2434400 (2434400) 0 0

48. Totalplantlnservlce ISumofUthruld?) 564.659489 (56430.644) 52439481 S61J08426

[1] Per examinationof comparty^flnarslelietonls.
[2] Henry Exhibit I,Schedule 2-l{a][2), Column {d).
[3] Sumorcolumn{a) through Column(cl.
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CAROUWAWATBtSaVlCE.IHe.OFNC

Docket No.W-354, Sub 344
ADJUETMENTTO DlREa PIANT IN SaVICE

ForThe Test Year Ended December 31,2014

WATER OPEMTIONS

Kenty Exhibit I

Schedule 2<l(a){2)

line Account Remove Cost Censer URLedger AmoutttPer

No. Na Item Esdmales (11 Adiustment (11 Adiustmems 111 PidrllcStaff 12)

(al (b) (e) (d)

L 1020 Organization SO SO SO SO
2. 1025 Franchises 0 0 0 0

3. 1030 land & land r^hts pump 0 0 0 0

&. 1035 land & land rights watertr. 0 0 0 0

S. 1040 land & land rights trans. 0 0 0 0

6. 1045 land & land rights gen. pit 0 0 0 0

7. 1050 Struct St Improv. src. supply (26,952) (4781 0 127/130)
8. loss Struct & improv. wtr. trt. pit (2,260) (336) 0 (2795)
9. 1060 Struct & Improv. trans, dlst (4,926) 0 0 (4726)
10. loss Struct & improv. gen. pit 0 0 0 0

11. 1080 Wells Stsprlngs (1,144) (1.628) (198,000) (200,772)
12. 1085 InFlltiatlongallery 0 0 0 0

13. 1090 Supplymalru (10,825) 0 0 (1072S)
14. 1095 Povrargenerallon equip. 0 0 0 0

15. 1100 Electricpump equip, irc pit (215,999) 0 0 (215799)
16. 1105 Electricpump equip, wtp. (60,826] (47,318) 0 (103,144)
17. 1110 Eleetric pump equip, trans. (32^37) 0 0 (32737)

18. Ills Water treatmentequip. (96,994) (184/}60) (lopoo) (291754)

19. 1120 Dlst resv. &star>dplpes (289,173) (110,104) {4&3L424] (862,701)
20. 1125 Tians.&dlstr.malns (210,814) (1,188) (259,707) 1471,709)

21. 1130 Service Ones (301,746) (270,039) (141,715) (713700)

22. 1135 Meters (29,008) (307,948) 0 [336756]

23. 1140 Meterbutallatlsns (18,580) 0 0 (18780)
24. 1145 Hydrants (74,209) 0 0 (74,209)

25. 1150 Baekflowprevention devlc. 0 0 0 0

26. U60 Other pit &mlse. equip, ste. su- 0 0 0 0

27. 1165 Other pit. & misc. equip, wrtp. 0 0 0 0

28. 117S Office struct St bnprm. 76 (14,298) 0 (14,222)

29. 1180 OfTcefum.&equlp. (8.117) (218,745) 0 (226,862)

30. 1185 Stores equipment 0 0 0 0

3L 1190 Tool shop & misc. equip. (6/481) (347,600) 0 (354,081)

32. 1195 Uberatory equipment 0 (23,635) 0 (23.655)

33. 120) Povreroperated equip. (3.776) 0 0 (3,776)

34. 1205 Corrununicatlan equip. (7,163) (71.790) 0 (78,953)

3S. 1210 Mtsc. equipment 0 (6,020) 0 (6.020)

36. 1215 Water plant aOoeated 0 0 0 0

37. 1220 Othertanglble pit water 0 (84,362) 0 (34,362)

38. 1275 Und & land rights reeialm\ • (21 0 0 (2)
39. 1430 Other plant coSectien (441) 0 0 (441)

40. 1555 Transportation equip. 0 0 0 0

41. 1575 Desktop computer 'Wir 0 0 0 0

42. 1580 Mainframe computer-wtr 0 0 0 0

43. 1585 Mlnicomputer-wtr 0 0 0 c

44. 1590 Comp. system cost-wtr 0 (60756) 0 (60,756)

43. 1595 Microsystem cost • wtr 0 0 0 0

46. 1805 Pit held for future use 0 0 21B>124 218,424

47. Pro forma plant additions (2.234,0001 0 0 (2.234.000)

48. Total plant Inservice (Sumof 11 thru 147) (53.635,8971 151.700725) _^Jg54j^)^ (56.190.644)

[1] PerexaminatlsnofCompany'sflnaRetalrecords.
[2] SumofColumn (a) throi^ Column(c).

CL

o
o

<

o

E
u.

O

LO
r—

O
CM

LD

o



CAROUNA WATER SERVICE, INC.,OF MC

Docket No. W-354, Sub 344
CALCULATION OF PIAMT IN SERVICEAND

ACCUMULATED DEPRECIATION

ForThe Test Year Ended December 31,2014

COMBINEDSEWER OPERATIONS

Henry Exhibit I

Schedule 2-l(b)

Une • Amount Per Public Staff Amount Per

No. Item Application [11 Adjustments [2) Public Staff

(a) (b) (c)

Plant In Service:

1. Direct plant in service $58,689,111 ($1,346,798) $57,342,313
Allocation of common plant in service;

2. WSC cost center 1,655,346 15,317 1,671,663
3. State cost center 606,196 24,952 631,158
4. Charlotte office cost center (154,627) 227,198 72,571
5. Charlotte warehouse cost center (95,984) 144,816 48,832
6. Florida office cost center 45,630 0 45,630
7. Nevada office cost center 3,294 0 3,294
8. JDE Conversion 205 0 205

9. Gain on sale (1,176,229) 1,176,229 0

10. Other plant adjustments 0 0 0

11. Total plant in service (Sum of LI thru LIO} $59,573,942 $241,724 $59,815,666

Acciimulatprl Denreciatlon:

12. Direct accumulated depreciation ($11,534,594) ($335,180) ($11,869,774)
Allocation of common accumulated depreciation:

13. WSC cost center (1,290,174) (40,275) (1,330,449)
14. State cost center (466,593) (30,677) (497,270)
15. Charlotte office cost center 74,275 (109,132) (34,857)
16. Charlotte warehouse cost center 28,916 (61,725) (32,809)
17. Rorida office cost center (20,342) 0 (20,342)
18. Nevada office cost center (1,687) 0 (1,687)
19. JDE Conversion 129 0 129

20. Gain on sale 705,738 (705,738) 0

21. Other accumulated depreciation adjustments (95,038) 0 (95,038)
22. Total accumulated depr, (Sumof L12 thru L21] ($12,599,370) ($1,282,727) ($13,882,097)

[1] Henry Exhibit 1Schedule 2-1(c) plus 2-l(d], plus 2-l(e), Column (a).
[2] HenryExhibit1Schedule 2-l(c) plus 2-l(d], plus 2-1(e), Column (b).
(3] HenryExhibit1Schedule 2-l(c) plus 2>l(d),plus 2'l(e), Column (c).
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CAROUKA WATER SERVlg, INC. OF WC

Docket No. W>354, Sub 344

CALCULATION OF DIRECT PLANT IN SERVICE

ForTheTest Tear Ended December 31,2014

COMBINED SEWER OPERATIONS

Henry Exhibltl

Schedule 2>l(b]|l]

Une Account Amount Per PidtleStaff Actual Plant Amount Per

No. No. item AopCcation [11 Adtustments (21 Additions (11 Public staff (31

(a) (bl (e) (d)

L 1245 Diganttation 5329,246 50 SO 5829446

2. 1250 Franchises Intang. pit. 127A76 0 0 127.476

3. 1270 land &land rights trtmnt pit 37A17 0 1S632S 223343

4. 1275 land & land rights reclaim. 1,150 0 0 1,150

5. 1285 Land filand righo gect. pit. 132,109 0 0 132,109

6. 1290 Struct/lmprev. eolL plL 25,867 D 262 26,129

7. 1295 Struet/Improv. pump pit. Is. 3,428,406 137,646 (71.605) 3,494,447

8. 1300 Strun/lmprov. treat, pit. 12,567,261 (1,198,776) 4,673,649 16,042,134

9. 1305 5truct/improVi reclaim, wtp. 3,271 0 0 3,271

10. 1310 Struet/Improv. reclaim, wtr. 177,281 0 0 177,281

11. 1315 Sitvet/improv.gen. ph. 1,31;L813 (6,558) 8,551 1,315,706

12. 1320 Powergen. equip, coll.'pit. 0 0 0 0

13. 1325 Powergen. equip, pump pit- 1,259 0 50,650 513Q8

14. 1330 Power gen. equip, treat pit 93,265 0 254 93319

IS. 1345 Sewer force maln/sarv. tin. 2,186,946 (136,646) 18390 2,063,890

IS. 1350 Sewergravltymaln 12,978,331 (561,983) 103329 12319,377

17. 1353 Manholes 223,102 (18,105) 15,448 220,445

IB. 1355 Special eoIL structures 6,502 0 0 6302

19. 13SI Services to customers 494,993 (66,132) 53,463 482324

20. 1365 flow measure devices 73,221 (20303) 7/107 60,025

21. 1370 Ftow measure Install 828 0 21 849

22. 1375 Receiving wells 516 0 0 516

23. 1380 Pumping equipment pump pit. 2^42,431 (502385) 142370 1,682,816

24. 1385 Pumphg equipment reclaim. 37,598 (28,600) 3,452 12,450

25. 1390 Pumping equipment rcL wtr. 13,927 (413) 1459 14,783

26. 1395 Treat./dlsp. equip, lagoon 562,538 1210) 0 562,328

27. 1400 Treat^dlsp. equip, trt. pit. 16394,664 (872,802) 79369 16,201,331

28. 1405 Treat./dlsp. equip, ret. wtp. 11,007 0 65 11,092

29. 1410 Plant sewers treat pit. 353322 (6335) 6339 353/26

30. 1415 Plant sewers reclaim wtp. 4307 0 0 4307

31. 1420 OutfaE lines 95481 0 0 95,181

32. 1425 Olherph. tangible 1363 (952) 0 911

33. 1430 Other pit collection 21320 0 80 21,100

34. 14S Other pit. pump 46,128 (526) 169 45,771

33. 1440 Other pit. treatment 31,770 0 1367 33337

36. 1445 Other ph. reclaim wtr. trt 650 0 0 650

37. 1450 Other pit reclaim wtr. dis. 450 0 0 460

38. 1455 Office struct &lmprov. 4,327 0 0 4327

39. 1460 Officefum.&equip. 23406 (2.439) 1354 22,623

40. 1465 Stores equipment 3394 0 182 3,266

4L 1470 Tool shop & misc. equip. 103,737 (1,956) 2,024 103305

42. 1475 laboratory equipment 126,076 (56,849) 15,012 84,239

• 43. 1480 Power operated equip. 67,647 0 2,195 69342

44, 1485 Comrounlcattonequlp. 67,012 0 0 67,012

45. 1490 MIsc equip, sewer 9,772 (3,667) 0 6,105

46. 1495 Sewer plant allocated 526352 0 0 526352

47. 1500 Othertanglble pit. sower 1,776 0 0 1,776

48. 1535 Reuse dlst resenrotrs 34U 0 0 9,110

49. 1540 Reuse transmission & dlst. 48,131 (5314) 3457 46,074

50. 1555 Transportatbn equip. D 0 0 0

51. 1575 Desktop computer - wtr 0 0 0 0

52. 1580 NIalnfcame computer-wtr 0 0 0 0

53. 1585 MlnJeomputer-wtr 0 0 0 0

54. 1590 Comp. system cost - wtr 34A70 [34,470] 0 0

55. 1595 Micro system cost -wtr 0 0 0 0

56. 1805 Pit. held for future use (1,029,216) 514,603 0 (514,608)

57. Pro forma plant addltlorts 3.778.7M (3.778,700) 0 0

58. Total plant Inseivlce (Sumofll thru 157] 558.689411 ^5^2j9g)^ 55306,169 _|g^2j313^

111 Per examinaticn cf Ccmaanv't Onandal records.

t2) Henry Exhibit I,Schedule2-l{bll2l,Column [d).
[3] Sumof Column(a) through CoIumn(cJ.
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CAROllNAWATERSERVICE.INC..Of«e

Docket No. W-354,5ub344

ADJUSTMENTTO DIRECTPLANT IN SERVICE

ForThe Tect Vear Ended December 31,2014

COMBINED SEWER OPERATIONS

Henry Exhibit I
Schedule 2-l{b]{2}

Line Account Remove Cost Center UR ledger Amount Per

No. No. Item Estimates 111 Adlustment (1) Adiustments (1) Public Staff (21

(a) (b) (t) (d) _

1. 1245 Orsanlution SO SO SO SO
2. 1250 Franchises Intang. pit. 0 0 0 0

3. 1270 land £i land rights trtmnt pit 0 0 0 0

4. 1275 land & land rights reclaim. 0 0 0 0

S. twc Land & land rights gen. pit. 0 0 0 0

6. 1290 Strwt/tmprov. coll, pit. 0 0 0 0

7. 1295 Struei/lmprov. pump pit. Is. 137,846 0 0 187,646

e. 1300 Struct/improv.treat. pit. (1.155,352) (3,424) 0 (1,198,776)
9. 1305 Stniet/lmprov. reclaim, wtp. 0 0 0 0

10. 1310 Struct/tmprav, reclalrrt.wtr. 0 0 0 0

11. 1315 Stiuet/bnprmr.een. pit. (6,658) 0 0 (6,658)

12. 1320 Power gen. equip, coll. pit. 0 0 0 0

13. 1325 Power gen. equip, pump pit. 0 0 0 0

14. 1330 Power gen. equip, treat, pit. 0 0 0 0

15. 1345 Sewer force maln/setv. (In. 131,021} (7,414) (48,211] (136,646)

IE. 1350 Sewergravlty main (68,493) 0 (493,430) (561,983)

17. 1SS3 Manholes (18A0S1 0 0 (18,105)

IS. 1355 Special coll. structures 0 0 0 0

IS. 1360 Services to customers (66,132) 0 0 (66,132)

20. 1365 Flov; measure devices [20,603] 0 0 [20,603)

21. 1370 Flow measure Install 0 0 0 0

22. 1375 ReceNIng wells 0 0 0 0

23. 1380 Pumping equipment pump plL (497,984) (4,601) 0 (602,589]

24. 1365 Pumpingequlpment reclaim. (28,600) 0 0 (28,600)

25. 1300 Pumping equipment rcl. Wtr. (413) 0 0 (413)

26. 1395 Treat./dlsp. equip, lagoon 0 (210) 0 (210)

27. 1400 Treat./dlsp. equip, trt pit (224,963) (27,229) (620,608) (672802)

28. 1405 Treat/dlsp. equip, ret wtp. 0 0 0 0

29. 1410 Plant sowers treat, pit. (6,835) c 0 (6,835)

30. 1415 Plant sewers reclaim wtp. 0 0 0 0

31. 1420 Outfall lines 0 0 0 0

32. 1425 Other pit tangible 0 (952) 0 (9S2)

S3. 1430 Othorpit eolleeUon 0 0 0 0

34. 1435 Other pit pump 0 (526) 0 (526)

35. 1440 Other pit. treatment 0 0 0 0

36. 1445 Other pit reclaim wtr. trt 0 0 0 0

37. 1450 Other pit. reclaim wtr. dis. 0 0 0 0

36. 1455 Office struct&lmprov. 0 0 0 0

39. 1460 Office fum.Si equip. (1,658) (781) 0 (2,439)

40. 1465 Stores equipment 0 0 0 0

41. 1470 Tool shop & misc. equip. (1,956] 0 0 (1.956)

4^ 1475 laboratory equipment 155,306] (1,543) 0 (56,849)

43. 1480 Power operated equip. 0 0 0 0

44. 1485 Communication equip. 0 0 0 0

45. 1490 Mise equip, sewer 0 (3,667) 0 (3,667)

46. 1495 Sewer plant allocated 0 0 0 0

47. 1500 Other tangible pit. sewer 0 0 0 0

46. 1535 Reuse dist reservoirs 0 0 0 0

49. 1540 Reuse transmission Eidist (5,314) 0 0 (5,314)

5a 1555 Transportation equip. 0 0 0 0

51. 1575 Desktop computer •wtr 0 0 0 0

52. 1560 Mainframe computer* wtr 0 0 0 0

53. 1585 Mini computer-wtr 0 0 0 0

54. 1590 Comp. system cost - wtr 0 (34,470) 0 (34,470)

55. 1595 Micro system cost -wtr 0 0 0 0

55. 1805 PlL held for future use 0 0 514,608 514,608

57. pro forma plant additions (3,778,700) 0 0 13,778.700)

58. Total plantInservice (SumofUthru 157) ($5,920,4491 __B64^01^ _jS|yz9«}^

(1) Per examlnatlonof Company'sfinandai records.
[2] SumbfColumn(a]throughColumn |c].
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CAROLINA WATERSERVICE, INC., OF NC

Docket No. W-354, Sub 344

CALCULATION OF PLANT IN SERVICE AND

ACCUMULATED DEPREQATION

For The Test Year Ended December 31,2014

SEWER OPERATIONS

Henry Exhibit 1

Schedule 2>l(c)

Une •• Amount Per Public Staff Amount Per

No. Item Application Adjustments [1] Public Staff [3]

(a) (b) (c)

Plant In Sanilce:

1. Direct plant in service
Allocation of common plant Inservice:

$42,221,597 ($1,464,866) $40,756,731 [4]

2. WSC cost center 1,439,457 0 1,439,457 (31
3. State cost center 523,033 24,962 547,995 15)
4. Charlotte office cost center (164,670) 227,198 62,528 (5)
5. Charlotte warehouse cost center (95,984) 144,816 48,832 151
6. Florida office cost center 39,356 0 39,356 [5]
7. Nevada office cost center 2,842 0 2,842 [5]
8. JDE Conversion 205 0 205

9. Gain on sale (1,081,256) 1,081,256 (2) 0

10. Other plant adjustments 0 0 0

11. Total plant in service (Sumof LI thru LIO]

Accumulated Deoreclation;

$42,884,580 $13,366 $42,897,546

iZ Direct accumulated depreciation
Allocation of common accumulated depreciation:

($9,002,661) ($95,725) ($9,098,386) [6]

13. WSC cost center (1,133,642) (11,951) (1,145,593) [5]

14. State cost center (401,127) (30,014) (431,141) (5)
IS. Charlotte office cost center 79,098 (109,132) (30,034) (5)

16. Charlotte warehouse cost center 28,916 (61,725) (32,809) (5)
17. . Florida office cost center (17,544) 0 (17,544) (51

18. Nevada office cost center (1,456) 0 (1.456) [5]
19. JDE Conversion 129 0 129

20. Gain on sale 648,754 (648,754) (2) 0

21. Odier.accumuiated depreciation adjustments 0 0 0

22. Total accumulated depr. (Sum of L12thru L21] ($9,799,533) ($957,301) ($10,756,834)

[1] Column (c) minus Column (a), unless otherwise footnoted.
[2] Adjustment to reclassify gain on sale.
[3] Column(a] plus Column (b),unless otherwise footnoted.
[41 Henry ExhibitI,Schedule 2-l(c)(l), Column (d), Une 58.
[5] Provided by Public Staff Accountant Zhang.
[6] Henry ExhibitI,Schedule 2-2, Column (b), Une12.
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CftROUNAWA"reitSERVlCE.INC:..OFNC

Docket No. UA354,Sub 344

CALCULATIONOF DIRECTPIANTIN SERVICE

ForTheTest Year Ended December31,2014

SEWER OPERATIONS

Account

No.

1245

'1250
1270

1275

1285

1290

1295

1300

1305

1310

1315

1320

1325

1330

1345

1350

1353

1355

1360

1365

1370

1375

1330

1385

1390

1395

1400

1405

1410

1415

1420

1425

1430

1435

1440

1445

1450

1455

1460

1465

1470

1475

1480

1485

1490

1495

1500

1535

1540

1555

1575

1580

1585

1590

1595

1805

Organization
Franchises htang. pIL

land & land rights mmnt pit
Land & land rights reclaim.
Land Siland rights gen. pit.
Struc^mprov. coll. pit.
Struct/lmprev.pump pit. Is.
Struct/lmprov.treat. pit.
Struct/lmprov. reclaim, wtp.
Struct/lmprov. reclaim, wtr.

Struct/lmprov. gen. pit.

Power gen. equip, eel. piL
Power gen. equip, pump pit.
Power gen. equip, treat, pit
Sewer force maln/serv. Dn,

Sswergravlty main
Manholes

Special coll. structures

Services to customers

Flow measure devices

Flow measure InstaD

Rccelvlngwells

Pumpingequipment pump pit
Pumping equipment reclaim.
Pumping equipment tcl wtr.
Treat/dlsp. equip, bgoon
Treat/dlsp. equip, irt pit
Treat/dlsp, equip, ret wtp.

Plant sewers treat, pit

Plant sewers recblm wtp.
Outfall lines

Otherplt.tangible
Otiterplt. collection
Otherplt. pump
Otherplt. treatment
Otherplt reclaim wtr. trt
Other pit. reclaim Wtr.dis.
Office struct & Improv.

Offlce fum.&equlp.

Stores equipment

Tool shop & misc. equip.
Laboratory equipment
Power operated equip..
Communication equip.

Mlse equip, sewer
Sewer plant allocated
Other tangible plL sewer

Reuse dlst. reservoirs

Reuse transmission 8i dlst

Transportation equip.

Desktop computer - wtr

Mainframe computer • wtr

Mini eomputer-wtr

Cemp. system cost • wtr

Micro system cost - wtr

Pit. held for future use

Pro forma plant additions

Total plant Inservice (Sumof 11thru tS7]

[1] Perexamination ofCompany's financial records.
[2] Henry Exhibit I.Schedule 2>l{c](2l Column (d).
[3] Sumof Column [a]throughColumn (c).

Kenry Exhibit!

Schedule 2-l(e][l]

Amount Per Public Staff Actual Plant Amount Per

Anpllcatton [1] Adiustments (21 Additions (1) Public Staff (3)

(a) (fa) (e) ,(d)

5178,599 SO SO S278,599

15398 0 0 15,898

37,417 0 166426 223,943

1450 0 0 1.150

1324f3 0 0 132409

24,427 0 262 24439

2485,614 137,645 (46438) 2,976,722

2.654491 (1,198,776) 4,118.110 5,574425

3471 D 0 3,271

104,665 0 0 104,665

1,135423 (6,658) 5,093 1,133458

0 0 0 0

1.258 0 0 1458

93,265 0 254 93419

2416,136 (136,646) 15,651 1495,141

12,082,780 (561,983) 100490 11,621487

218488 (18405) 15448 215,931

6402 0 0 6,502

481409 (66,1321 51.569 466,746

55,415 (20,603) 7,407 42419

828 0 21 849

516 D 0 516

1,733,700 (502,585) 109,729 1,345.844

37498 (28,600) 3,452 12,450

7,723 (413) 1,269 8.579

381,728 (210) 0 381416

14467,411 (872,802) 67469 13,461,678

6435 0 65 6,620

320456 (6,835) 6,131 320,152

(285) 0 0 (285)

95,181 0 0 95,181

1,863 (952) 0 911

21,020 0 80 21,100

44,882 (526) 169 44,525

23429 0 1467 25,496

650 0 0 650

0 0 0 0

4427 0 0 4,327

22439 (2439) 1454 21,954

3.034 0 182 3,266

7&666 (1,956) 2424 76,934

119413 (SS449) 14,7re 77,243

25461 0 1461 27,622

67412 0 0 67412

9,772 (3457) 0 6,105

517,496 0 0 517496

276 0 0 276

2,962 0 0 2,962

30483 (5,314) 3457 28,326

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

34,470 (34,470) 0 0

0 0 0 0

(1429416) 514,608 0 (514,608)

3.258.700 (3.258,700) 0 0

S4Z221J97 (56.132.967) 54,668,101 S40.756.731
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CftROUNAWATERSgRVlCE.IMC.,OF MC

DocketNa.W-a54,5ub344

AO;USTMENTTO DIRECTPLANT tN SERVICE

ForThe Test Year Ended December 31,2014

SEWER OPERATIONS

Henry Exhibit 1

Schedule 2*1{g](2)

Line Account Remove CostCentsr UR Ledger Amount Per

No. No. Uam Estimates (11 Adiustment (11 Adjustments (11 Public Staff (21

(») (b) (e) (d)

1. 1245 OrEanizalion So SO 50 50
2. 1250 Franchises fntang. pit. 0 0 0 0

3. 1270 land &land rights trtmnt pit 0 0 0 0

4. 1275 Land8cland rights reclaim. 0 0 0 0

S. 1285 Land 6cland rights gen. pit. 0 0 0 0

6. 1290 Stnici/lmprov, coU.pit 0 0 0 0

7. 1295 Stniel/knprov. pump pit. Is. 137,646 0 0 137,646

8. 1300 Struct/lmprov. treat, pit .{1,195,3521 (3,424) 0 (1,198,776)
9. 1305 Smict/lmprov. reclaim, wt p. 0 0 0 0

la 1310 Struct/lmprov. reelalnL wtr. 0 0 0 0

IL 1315 Strvcl/lmprov.gert. pit (6,658) 0 0 (6,658)
12. 1320 Power gen. equip. coD.pU. 0 0 0 0

13. 1325 Power gen. equip, pump pit. 0 0 0 0

14. 1330 Power gen. equip, treat pit 0 0 0 0

15. 1345 Sewerforee maln/serv. Un. 181.021] (7,414) (48,211) (136,646)

16. 1350 Sewer gravity main (68,493) 0 (<G3,490) (561,983)

17. 1353 Nbnholes (18.105) 0 0 (18,1051

18. 1355 Special colLstructures 0 0 0 0

19. 1360 Senrfees to customers {66k132) 0 0 (66,132)

20. 1365 Flow measure devices (20,603) 0 0 (20,603)
21. 1370 Flow measure Install 0 0 0 0

22. 1375 Receiving wens 0 0 0 0

23. 1380 Pumping equipment pump pit (497,984] (4,601) 0 (502385)

24. 1385 Pumping equipment reclaim. 128,600) 0 0 (28,600)

2S. 1390 Pumpingequipment rcl.wtr. (413) 0 0 (413)

26. 1395 Treat,/disp. equip, lagoon 0 (210) 0 (210)

27. 1400 Treat/dlsp. equip, trt. pit (224,965) (27,229) (620,608) (872.802)

28. 1405 Treat/dlsp. equip, ret wtp. 0 0 0 0

29. 1410 Plantsewers treat, pit. (6,835) 0 0 (6335)

30. 1415 Pbnt sewers reclaim wtp. 0 0 0 0

3L 1420 Outbli lines 0 0 0 0

32. 1425 Other pit tangible 0 (952) 0 (952)

33. 1430 Other pit. collection 0 0 0 0

34. 1435 Other pit. pump 0 (526) 0 (526)

35. 1440 Other pit treatment 0 0 0 0

36. 1445 Other pit reclaim wtr. trt 0 0 0 0

37. 1450 Other pit. reclaim wtr, dis. 0 0 0 0

38. 1455 Office struct 8cImprov. 0 0 0 0

39. 1460 Office fum. 8i equip. (1,6581 (781) 0 (2,439)

40. 1465 Stares equipment 0 0 0 0

41. 1470 Tool shop Scmlsc. equip. (WS6j 0 0 (1,956]

42. 1475 Laboratory equipment (55,306) (1,5431 0 (53849)

43. 1480 Poweroperated equip. 0 0 0 0

44. 1485 Communication equip, 0 0 0 0

4S. 1490 MIsc equip, sewer 0 (3,667) 0 (3,657)

46. 1495 Sewer plant allocated 0 0 0 0

47. 1500 Other tangible pit. sewer 0 0 0 0

48. 1535 Reuse dlst. reservoirs 0 0 0 0

49. 1540 Reuse transmission 8cdlst. (5314) 0 0 (5,314)

50. 1555 Transportatloncqulp. 0 0 0 0

51. 1575 Desktop computer - wtr 0 0 0 0

52. 1580 Mainframe computer • wtr 0 0 0 0

53. 1585 Mini computer<wtr 0 0 0 0

54. 1590 Comp. system cost-wtr 0 (34,470) 0 (34,470)

55. 1595 Micro system cost • wtr 0 0 0 0

56. 1805 Pit. held for future use 0 0 514308 514,608

57. Pro forma plant additions 13.258.7001 0 0 (3.253700)

58. Totalplant in service [5umofUthruL571 (55.400349) (584317) (5647,701) (56,13Z957)

[1] Per examination of Company's financial records,
(2) 5umofColumn(a)throughColumn(c).
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CAROLINA WATER5ERV1CE, IWC,OF NC

Docket No. W-354, Sub 344
CALCULATION OF PLANT IN SERVICEAND

ACCUMULATED DEPRECIATION

ForThe Test YearEnded December31,2014

CLM5 SEWER OPERATIONS

Henry Exhibit I

Schedule 2'l(d)

Line Amount Per PubllcStaff Amount Per

No. Item Application Adjustments [1] Public Staff [3]
(a) (b) (c)

Plant In Servlcn:

1. Direct plant in service $13,186,043 ($41,131) $13,144,912 14]
Allocation of common plant In service:

2. WSC cost center 116,158 15,541 131,699 [5]
3. State cost center 46,919 0 46,919 [5]
4. Charlotte office cost center 5,649 0 5,649 (5)
5. Charlotte warehouse cost center 0 0 0 [5]
6. Florida office cost center 3,550 0 3,550 (5)
7. Nevada office cost center 258 0 258 [51
8. JDE Conversion 0 0 0

9. Gain on sale (94,973) 94,973 [2] 0

10. Other plant adjustments 0 0 0

11. Total plant In sen/Ice (Sum of LI thru LIO) $13,263,604 $69,383 $13,332,987

Accumiilaterl Dnorpclatlnn:

11 Direct accumulated depreciation ($1,589,545) ($115,934) ($1,705,479) [6]
Allocationof common accumulated depreciation:

13. WSC cost center (77,200) (27,644) (104,844) [5]
14. State cost center (36,935) (374) (37,309) (51
15. Charlotte office cost center (2,713) 0 (2,713) [5]
16. Charlotte warehouse cost center 0 0 0 (51
17. Florida office cost center (1,584) 0 (1,584) (51
18. Nevada office cost center (132) 0 (132) [51
19. JDE Conversion 0 0 0

20. Gain on sale 56,984 (56,984) [2] 0

21. Other accumulated depreciation adjustments 34,517 0 34,517

21 Total accumulated depr. (Sum of L12thru L21] ($1,616,608) ($200,936) ($1,817,544)

[1] Column (c) minus Column (a}, unless otherwise footnoted.
[2] Adjustment to redassify gain on sale.
[3] Column (a) plus Column(b), unless otherwise footnoted.
14] Henry Exhibit I,Schedule 2-l(d)(l), Column(d), Une 58.
[5] Provided by Public staff Accountant Zhang.
[6] Henry Exhibit I,Schedule 2-2, Column (c),Line11
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CAROUNAWATERSERVICE.INC., DPNC

Docket No. W-3S4.Sub 344
CALCULATION OF DIRECT PLANT IN S^VICE
For The Test Vear Ended DeeemberSl, 2014

CLMSSEWER OPERATIONS

Heniv Exhibit I

Schedule 2>l(d}[l)

Line Account Amount Per Public Staff Actual Plant Amount Per

No. No. Item AppUeallon 111 Adiustments 121 Additions (11 PubllcStaff (31

(a) (bl (d)

1. 124S Oiganlration 5493.286 SO SO $493,286

2. 1250 Franchises Intang. pit. 0 0 D 0

3. 1270 Land & land rights trtcnnt pit 0 0 0 0

4. 127S Land Siland rights reclaim. 0 0 0 0

S. 1285 Land & land rights gen. plL 0 0 0 0

E. 1290 Struct/lmprov. csH. pit. 1.290 0 0 1,290

7. 1295 Struct/lmprov. pump pit. Is. 195.223 0 0 195,223

8. 1300 Struct/improv. treaL pit. 9.895.161 0 2,588 9,897,749

9. 1305 StruetAmprov. reclaim, wtc. 0 0 0 0

la 1310 StnictAniprov. reclaim, wtr. 56.315 0 0 56,315

11. 1315 Struct/lmprov. gen. pic. 114,140 0 1,765 115,905

12. 1320 Power gen. equip. csD. pit. 0 0 0 0

13. 1325 Power gen. equip, pump pit. 0 0 0 0

14. 1330 Power gen. equip, treat pit 0 0 0 0

15. 1345 Sewer force maln/scrv. Iln. 87.104 0 2,346 89,450

16. 13S0 Seworgravlcymain 532.231 0 1,745 533,976

17. 1353 Manholes 3.634 0 0 3,634

18. 1355 Special coll. structures 0 0 0 0

19. 13S0 Services to customers 8,263 0 0 8,263

20. 1355 Flow measure devices 17,405 0 0 17/406

21. 1370 Flow measure InsBll 0 0 0 0

22. 1375 Receivingwells 0 0 0 0

23. 1380 Pumping equipment pttmp pit 199.980 0 10,038 210,063

24. 1385 Pumplngequlpment reclaim. 0 0 0 0

25. 1390 Pumping equ^ment rcl. v/tr. 0 0 0 0

26 1395 TreaL/dlsp. equip. lagoon 1S0,8U> 0 0 U0,S10

27. 1400 Tre3t./dlsp, equip, ttt pit 1,287,735 0 104 1,287,839

28. 1405 Treat/dlsp. equip, ret wcp. 0 0 0 0

29. 1410 Pbnt sewers treat, pit 14,142 0 0 14,142

sa 1415 Plant sewers reclaim wtp. 420 0 0 420

31. 1420 Outfall lines 0 0 0 0

32. 1425 •therplt tangible 0 0 0 0

33. 1430 Other pit. collection 0 0 0 0

34. 1435 Otherplc. pump 1,246 0 0 1,246

3S. 1440 Otherplt. treatment 3,681 0 0 3,681

36 1445 Other pit reclaim wtr. trt 0 0 0 0

37. 1450 Otherplt. reclaim wtr. dis. 460 0 0 460

38. 1455 Office struct & improv. 0 0 0 0

39. 1460 Office fum. & equip. 0 0 0 0

40. 1485 Stores equipment 0 0 0 0

41. 1470 Too! shop 6 misc. equip. 1,594 0 0 1.594

46 1475 Laboratory equipment 2,931 0 233 3,164

43. 1480 Power operated equip. 1,639 0 0 1,639

44. 1485 Communicatbn equip. 0 0 0 0

45. 1490 Mlsc equip, sewer D 0 0 D

46. 1495 Sewer plant allocated 9,456 b 0 9,456

47. 1500 Other tangible pit sewer 0 0 0 0

48. 1535 Reuse dist. reservoirs 148 0 0 148

49. 1540 Reuse transmission & dIst 17,748 0 0 17,748

50. 1555 Transportatlonequlp. 0 0 0 0

51. 1S7S Desktop computer • wtr 0 0 0 0

56 1580 Mainframe eomputcr-wtr 0 c 0 0

S3. 1S8S MInlcomputer-wtr 0 0 0 0

54. 1590 Comp. system cost 'Wtr 0 0 0 0

55. 1595 Micro system cost - wtr 0 D 0 0

56 1805 Pit held for hiture use 0 0 0 0

57. Pro forma plant addiltons 66000 (66000) 0 0

58. Total plantInservlce (Sumof Llthrul57) 513,186,043 _Sl3jm9I2^

(11 Per examinationof Cempanv's financialrecords.
|2j Keniy Exhibit I,Schedule2-l(d][2],Column(d).
(3) SumofColumn (a) through Column(c).
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CAROllNAWATERSERVICe.INC. OF NC

Docket Ne. W-354,5ub 344

AOJUSTMENTTODIRECTPIANTIN SERVICE

FsrTheTestVear Ended December 31,2014

QMS SEWER OPERATIONS

Henry Exhibit I

Schedule 2-l|d}(2)

line Account Remove Cost Center UR Ledger Amount Per

No. No. Item Estimates 111 Adiustment III Adtustments fl) Public Staff I:

(a) |h) W . (d)

0. 1245 O^niiatlon SO" so So SO

2. 12S0 Franchises Intang. pit. - 0 0 0 0

3. 1270 Land Stbnd rights trtmnt pit 0 0 0 0

4. 1275 Land 8i land rights reclaim. 0 D 0 0

5. 1235 Land & land rightsgen. plL 0 0 0 D

6. 1290 Stmc^improv.eoll. pit. 0 0 0 0

7. 1395 Strtiet/lmpcov. pump pit Is. 0 0 0 0

8. 1300 Struet/lmprov. treat pit. 0 0 0 0

9. 1305 Struct/lmprov. reclaim, wtp. 0 D 0 0

10. 1310 Struet/lmprov. reclaim, wtr. 0 0 0 0

11. 1315 Struet/lmprov. geiu pit 0 0 0 0

12. 1320 Power gen. equip, coll. pit 0 0 0 0

13. 1325 Power gon. equip, pump pit 0 0 0 D

14. 1330 Power gen. ecjulp. treat pit 0 0 0 0

IS. 1345 Sewer force main/serv, tin. 0 0 0 0

16. 1350 Sewer gravity main 0 0 0 0

17. 1353 Manholes 0 0 0 0

IS. 1355 Special coll structures 0 0 0 0

IS. 1360 Services to customers 0 0 0 0

20. 13S5 Flow measure devices 0 0 0 0

21. 1370 Flew measure Install 0 0 0 0

22. 1375 Receiving wells 0 c 0 0

23. 1380 Pumping equipment pump pit 0 0 0 0

24. 1385 Pumping equipment reclaim. 0 0 0 0

25. 1390 Pumping equipment rcl wtr. 0 0 0 0

26. 1395 Treat/dlsp. equip, lageon 0 0 0 0

27. 1400 Treat/dlsp. equip. Irt pit 0 0 0 0

26. 1405 Treat/dlsp. equip, ret wtp. 0 0 0 0

29. 1410 Plant sewers treat pit 0 0 0 0

30. 1415 Plant sewers reclaim wtp. 0 0 D 0

31. 1420 Outfall lines 0 0 0 0

32. 1425 Other pit tangible 0 0 0 0

33. 1430 Otherplt. collection 0 0 0 0

34. 1435 Othsrpit pump 0 0 0 0

35. 1440 Other pit. treatment 0 0 0 0

36. 1445 Other pit. reclaim wtr. trt 0 0 0 0

37. 1450 Other pit. reclaim wtr. dls. 0 0 0 0

38. 1455 Offlee struct & Improv. 0 0 0 0

39. 1460 Office fum.& equip. 0 0 0 0

40. 1465 Stores equipment 0 0 0 0

41. 1470 Tool shop 8( misc. equip. 0 0 0 0

42. 1475 Laboratory equipment 0 0 0 0

43. 1480 Power operated equip. 0 0 0 0

44. 1485 Communication equip. 0 0 0 0

45. 1490 Miseequlp. sewer 0 0 0 0

46. 1495 Sewer plant ollocated 0 0 0 0

47. 1500 Other tangible pit sewer 0 0 0 0

48. 1535 Reuse dist. reservoirs 0 0 0 0

4S. 1540 Reuse transmission & dIst 0 0 0 0

SO. 1S55 Transportation equip. 0 0 0 • 0

51. 1575 Desktop computer • vrtr 0 0 0 0

52. 1580 Mainframe computer • wtr 0 0 0 0

S3. 1585 Mini eomputer<v/tr 0 0 0 0

S4. 1590 Comp. system cost - wtr 0 0 0 0

55. 1595 Micro system cost • wtr 0 0 0 0

56. 1805 Pit held for future use 0 0 0 0

57. Pro forma plant additions leaoooi 0 0 160.000)

58. Total plant Inservice (Sumof LI thru L57} (S60J001 so

(11 Perexemlnatlon of Company'^ financial records.
(2) Sumof Column(a) through Column(e).
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CAROUNAWATER SERVICE, INC., OF NC

Docket No. W-354,Sub 344

CALCULATION OF PWNT IN SERVICE AND

ACCUMULATED DEPRECIATION

For The Test Year Ended December 31,2014

NAGS HEAD SEWER OPERATIONS

Henry Exhibit 1

Schedule 2-l(e)

Line Amount Per PublicStaff Amount Per

No. Item Application Adjustments [Ij PublicStaff [2)

(a) , (b) (c)

Plant InSpruirp:

1. Direct plant In service $3,281,471 $159,199 $3,440,570 [3]

Allocation of common plant Inservice:
2. WSC cost center 100,731 (224) 100,507 [4]

3. State cost center 36,244 0 36,244 [4]

4. Charlotte ofHce cost center 4,394 0 4,394 14]

5. Charlotte warehouse cost center 0 0 0 14]
6. Florida office cost center 2,724 0 2,724 (4]

7. Nevada office cost center 194 0 194 [4]

8. JDE Conversion 0 0 0

9. Gain on sale 0 0 0

10. Other plant adjustments 0 0 0

11. Total plant in service (Sum of LI thru LIO) $3,425,758 $158,975 $3,584,733

Accumulated Deareciation:

12. Direct accumulated depreciation ($942,388) ($123,521) ($1,065,909) [5]

Allocation of common accumulated depreciation:
13. WSC cost center (79,332) (680) (80,012) [4]

14. State cost center (28,531) (289) (28,820) [4]

15. Charlotte office cost center . (2,110) 0 (2.110) [4)

16. Charlotte warehouse cost center 0 0 0 (4]

17. Florida office cost center (1,214) 0 (1,214) [4]

18. Nevada office cost center (99) 0 (99) [4J

19. JDE Conversion 0 0 0

20. Gain on sale 0 0 0

21. Other accumulated depreciation adjustments (129,555) 0 (129,555)

22. Total accumulated depr. (Sumof L12 thru L21] ($1,183,229) ($124,490) ($1,307,719)

[1] Column(c) minus Column(a], unless otherwise footnoted.
[2] Column(a) plus Column(b),unless otherwise footnoted.
[3] Henry Exhibit1, Schedule 2-l[e]{l},Column(d), Line 58.
[4] Provided by PublicStaff Accountant Zhang.
[5] Henry Exhibit I,Schedule 2-2, Column (dl, Une 12.
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CAROUWAWATERSBtVlg, INC.. OF ^C

Ooeke( No. W-354,Sub 344

CALCULATION OF DIRECT PLANT IN S^CE

ForTheTest Year Ended December 31,2014

NAGS HEAD SEWER OPERATIONS

Honiy Exhibit!

Schedule 2-l(e|{l)

Uns Account Amount Per PubllcStaff ActualPlant Amount Per

No. No. Item Application [11 Adlustments [2] Additions 111 PubllcStaff

(e) ib) (0 (d)

1. 1245 Organltatlon 5157,361 SO 50 5157,361
2. 1250 Franchises Intang. pIL 111,578 0 0 111,576

3. 1270 Land & land rights trtmnt pit 0 0 0 0

4. 1275 Land Si land rights redahn. 0 0 0 0

5. 1285 Land &land rights gen. pIL 0 0 0 0

6. 1290 Struct/lmprov. sell. pit. 150 0 0 ISO

7. 1295 Struct/lmprov. pump pit Is. 347,569 V 0 (25/)671 322,502

8. 1300 Struct/lmprov. treaL piL 17,109 0 552,951 570,060

S. 1305 Struet/improv. redalm. wtp. 0 0 0 0

10. 1310 Struct/lmprov. reeSalin. wtr. 16,301 0 0 16,301

11. 1315 Struet/imprpv. gen. piL 64,450 0 1,693 66,143

12. 1320 Power gen. equip, col pit 0 0 0 0

13. 1325 Power gen. equip, pump pit 0 0 50,650 50,650

14. 1330 Power gen. equip, treat pit 0 0 0 0

15. 1345 Sewer force maln/serv. On. 83,706 0 593 84,299

16. 1350 Sewergravltv main 3S,320 0 594 363,914

17. 1353 Manholes 880 0 0 830

18. 1355 Spedal colL structures 0 0 0 0

19. 1360 Services to customers 5,421 0 1,894 7,315

20. 1365 Flow measure devices 400 0 0 400

21. 1370 Flow measure Install 0 0 0 0

22. 1375 Receiving wells 0 0 0 0

23. 1380 Pumping equipment pump pit 103,751 0 23,153 126,904

24. 1385 Pumping equipment reclaim. 0 0 0 0

2S. 1390 Pumping equipment rcl. wtr. 6,204 0 0 6,204

26. 1395 Treat/dlsp. equip, lagoon 0 0 0 0

27. 1400 TreatVdlsp.equip, trt pit 1/139,518 0 12,236 1,451,814

28. 1405 Treat/dlsp. equip, ret. wtp. 4,472 0 0 4/t72

29. 1410 Plant sewers treat pit 18,924 0 208 19,132

30. 1415 Plant sewers redahn wtp. 4,772 0 0 4,772

31. 1420 Outfall lines 0 0 0 0

32. 1425 Otherplt. tangible 0 0 0 0

33. 1430 Other pit. collection 0 0 0 0

34. 1435 Otherplt. pump 0 0 0 0

35. 1440 Otherplt. treatment 4,160 0 0 4,160

36. 1445 Otherplt. reclaim wtr. trt 0 0 0 0

37. 1450 Other pit reclaim wtr. dls. 0 0 0 0

38. 1455 OfRce struct Sitmprw. 0 0 0 0

39. 1460 Office fum. & equip. 669 0 0 669

40. 1465 Stores equipment 0 0 0 0

41. 1470 Tool shop 8t misc. equip. 25,277 c 0 25,277

42. 1475 Laboratory equipment 3,832 0 0 3,832

43. 1480 Power operated equip. 40,147 0 234 40,381

44. 1485 Communication equip. 0 0 0 0

45. 1490 MIsc equip, sewer 0 0 0 0

46. 1495 Sewer plent elloeated 0 0 0 0

47. 1500 Other tangible pit sewer 1,500 0 0 1,500

48. 1535 Reuse dist. reservoirs 0 0 0 0

49. 1540 Reuse transmission 8i dIst 0 0 0 0

50. 1555 Transportation equip. 0 0 0 0

51. 1575 Desbop eomputer-wtr 0 0 0 0

52. 1580 Mainframe compuier-wtr 0 0 0 0

53. 1585 Mini eomouter«wtr 0 0 0 0

54. 1590 Comp. system cost •wtr 0 0 0 0

55. 1595 Micro system cost • wtr 0 0 0 0

55. 1805 Pit held for future use 0 0 0 0

57. Pro forma plant additions 46O.W0 (460.000) 0 0

58. Total plant In service (Sum oILl thru 157] 53,281,471 _^460£0« 5619,199 53.440.670

[1} Per examinationof Cornpatry's Rnanclal records.
12) HenryExhibitI,Schedule2-l(e}(2),Column(d).
13] SumofColumn(a)thcoughCo1UTnn(e).
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CAROUNA WATER SERVICE. INC^ OF NC

Docket No. W^354, Sub 344

ADJUSTMENTTO DIRECT PLANT IN SERVICE

PorTtieTest Year Ended December31,2014

NAGS HEAD SEWER OPERATIONS

II]
Line Account Remove Cost Center URLedger

No. No. Item Estimates (11 Adiustment 111 Adlustments 1

(a) (b) (e)

L 124S Organization SO SO SO

2. 1250 Franchises Intang. pit. 0 0 0

3. 1270 Land8i land rights trtmnt pit 0 0 0

4. 1275 Land8i land rights reclaim- 0 0 0

S. 1285 land 8i land rights gen. pit. 0 0 0

6. 1290 Struet/improv. eolLpit. 0 0 0

7. 1295 Struet/lmprov. pump pit Is. 0 0 0

8. 1300 Struet/improv. treat pit 0 0 0

9. 1305 Struet/improv. reclaim, wtp. 0 0 0

10. 1310 SttucVimprov. reclaim, wtr. 0 0 0

IL 1315 Struet/improv. gen. pit 0 0 0

12. 1320 Power gen. equip. colL pit 0 0 0

13. 1325 Powergen. equip, pump pit 0 0 0

14. 1330 Powergen. equip, treat pit 0 0 0

15. 1345 Sewerforce maln/seiv. Diu 0 0 0

16. 1350 Sewergravlty main 0 o' 0

17. 1353 Manholes 0 0 0

18. 1355 Special coll. structures 0 0 0

19. 1360 Services to customers 0 0 0

20. 1365 Flew measure devices 0 0 0

21. 1370 Flow measure Install 0 0 0

22. 1375 Recclvlnewens 0 0 0

23. 1380 Pumping equipment pump pit 0 0 0

24. 1385 Pumping equipment reclaim. 0 0 0

2S. 1390 Pumping equipment rd. wtr. 0 0 0

26. 1395 Treat/dlsp. equip, lagoon 0 0 0

27. 1400 Treat/disp. equip, trt pit 0 0 0

28. 1405 Treat/dlsp. equip, ret wtp. 0 0 0

29. 1410 Plant sewers treat pit 0 0 0

30. 1415 Plant sewers reclaim wtp. 0 0 0

31. 1420 Outfall lines 0 0 0

32. 1425 Other pit tangible 0 0 0

33. 1430 Other pit eollactlon 0 0 0

34. 1435 Other pit. pump 0 0 0

33. 1440 Other pit. treatment 0 0 0

36. 1445 Odier pit. reclaim wtr. trt 0 0 0

37. 1450 Other pit reclaim wtr. dis. 0 0 0

38. 1455 Office struct 8i Improv. 0 0 0

39. 1460 Office fum.& equip. 0 0 0

4a 1465 Stores equipment 0 0 0

4L 1470 Tool shop & misc. equip. 0 0 0

42. 1475 Laboratory equipment 0 0 0

43. 1480 Powe r operated equip. 0 0 0

44. 1485 Communication equip. 0 0 0

4S. 1490 Mlscequlp. sewer 0 0 0

46. 1495 Sewer plantallocated 0 0 c

47. 1500 Other tangible pit sewer 0 0 c

48. 1535 Reuse dist reservoirs 0 0 0

49. 1540 Reuse transmission & dlst 0 0 0

sa 15S Transportation equip. 0 0 0

51. 1575 Desktop computer • wtr 0 0 0

S2. 1580 Mainframe computer• wtr 0 0 0

53. 15SS Mini computer-wtr 0 0 0

S4. 1590 Cemp. system cost • wtr 0 0 0

SS. 1595 Micro system cost • wtr 0 0 0

56. 1805 Pit held for future use 0 G 0

57. Pro forma plant additions (460/)0a) 0 0

58. Total plant Inservice (Sumof Q thru 157] so

(11 Per examinationof Company'tfinancialrecord*.
[2] SumofColumn (althroughColumn (c).

Henry ExhibitI
Schedule 2>l(e)i2)

Amount Per

Public Staff [21

W

$0
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
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Line

No.

10.

11.

12.

CAROLINA WATER SERVICE, INC., OF NC
DockG( No. W-354, Sub 344

AOJUSTMENTTO DIRECT ACCUMULATED DEPRECIATION

For The Test Year Ended December 31,2014

Item

Direct accumulated depreciation per application

Adjustment to correct Company calculation of
accumulated depreciation

Adjustment to update Companycalculation oF
accumulateddepreciation through 7/31/2015

Adjustment to remove computer system accumulated
amortization

Adjustment to remove URledger entries included twice
by the Company

Adjustment to remove Charlotte OfRceand Charlotte
Warehouse accumulated depreciation

Adjustment to remove A/D related to general ledger

estimated additions

Adjustmentto remove A/0 calculatedon pro Forma
plant In service

Adjustment to Include actual general ledger A/D
additions throisgh7/31/2015

Adjustment to reflect annual level of depreciation

Adjustment to accumulated depreciation (Sum oF12 thru HO)

Direct accumulated depreciation per PublicStaff (LI + Lll)

[1] Per examination of Company's Financial records.
[2] Sum of Column (b) through Column(d).

CWSNC

Water

(a}

($14,307,528)

9.261 [1)

CWSNC

Sewer

(b)

($9,002,661)

68,774 (1)

20,687 [1]

567,774 HI 82,442 (1)

32,945 [1] 47,333 [II

aMS

Sewer

(c)

($1,589,545)

12,349 [1)

3,602 [1]

Nags Head
Sewer

(d)

($94^388)

Henry Exhibit I
Schedule 2-2

Combined

Sewer

(a)

($11.534,594) (2)

12,349

3.602

68,774

20,687

82,442

47.333

(103,501) (1) (29,983) [1) (13,530) [1] (139,052) (1) (18236S)

(510,020) [1) (225,889) [1] (118,297) [1]

(23,351) [11 (59,089) [1) (58) HI

(26,892) (95,725) (115,934)

34,157 [1] (310,029)

(18.6261 [1) (77,773)

(123,5^) (335,180)

($14,334,420) ($9.098.386) ($1,705,479) ($1,065,909) ($11,869,774)
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CAROLINAWATER SERVICE,INC., OF NC

Docket No. W-354, Sub 344

CALCULATION OF CASH WORKING CAPITAL

ForThe Test Year Ended December 31, 2014

Line

No. Item

Cash Worklna Capital;

1. Maintenance expenses, excluding purchased water and sewer
2. General expenses
3. Totalcashworklngcapitalexpenses (L1+ L2)

4. Cashworkingcapital (13x1/8)

Average Tax Accruals:

5. Property taxes

6. Average accrual (L5 x1/2)

7. Regulatory Tee

8. Average accrual (L7xl/5)

9. Totaltaxaccrual {L6+L8)

10. Total cash working capital (14-19)

[1] Heniy ExhibitI,Sdiedule 3(a), Column (c),Line15 minus Line7.
[2] HenryExhibit I,Schedule3(a),Column (c).Line 24.
[3] HenryExhibit I,Schedule 3(a), Column (c).Line30.
[4] HenryExhibit I,Schedule3(a),Column (c).Line 32.
[5] Henry Exhibit i. Schedule 3(c), Column (c),Line15 minus Une 7.
[6] HenryExhibit I,Schedule3(c),Column(c),Line 24.
[7] HenryExhibit I,Schedule3(c),Column (c),Une30.
[8] HenryExhibit I,Schedule3(c),Column (c),Une32.
[9] HenryExhibit I,Schedule3(d),Column(c).Line 15 minus Une7.

Henry Exhibit I

Schedule 2-3

CWSNC

Water

(a)

CWSNC

Sewer

(b)

CLMS

Sewer

(c)

Nags Head

Sewer

(d)

Combined

Sewer

(e)

[17]

$3,288,839 [1]

1,679,383 [2]
4,968,222

$2,725,187 [5]
905,380 [6]

$395,608 (9]
104,913 [10]
500,521

$276,117 [13] $3,397,912
78.499 [14] 1,088,792

3,631,567 354,616

621,028 453,946 62,565 44327

105,230 |3)

52.615

69,605 (7)
34,803

612 [11]

306

472 [15]
236

13,994 (4)
2,799

8,475 [8]

1,695

1,653 [12]

331

1,025 [15]

205

55,414 36,498 637 441

$565,614 $417,448 $61,928 $43,886

[10] HenryExhibit I,Schedule 3(d), Column (c), Une 24.
[11] Henry ExhibitI,Schedule 3(d), Column (c).Line30.
[12] Henry Exhibit I,Schedule 3(d], Column (c), Une 32.
[13] Henry ExhibitI,Schedule 3[e), Column(c).Line15 minus Line7.
[14] Henry ExhibitI,Schedule 3(e), Column (c).Line24.
[15] HenryExhibitI,Schedule 3(e], Column (c), Une 30.
[16] HenryExhibitI,Schedule 3(e), Column (c), Une 32.
[17] Sum of Column (b) through Column(d).

4,486,704

560,838

70,689

35,345

11,153

2,231

37,576

$523,262
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Une

No.

CAROUNA WATERSERVICE INC.. OF tiC

Docket No. W-354, Sub 344
ADJUSTMCNTTO CONTRIBUTIONS IN AID OF

CONSTRUcnoN, NET OF AMORTIZATION

For The Test Year Ended December 31,2014

Item

CIAC and accumulated amortization per application

Adjustment to remove pro forma adjustments to
accumulated amortization

Adjustment to correct Company calculation of
accumulated amortization

Adjustment to update Companycalculation of
accumulated amortization through 7/31/2015

Adjustment to remove URledger entries Included twice
by the Company

Adjustment to include actual general ledger additions
through 7/31/2015

Adjustment to reflect annual level of amortization

Adjustment to CIAC (Sum of L2thru L7)

CIAC per PublicStaff (U + L8)

II] Per examinationof Company's{Inandal records.
[2] Column (a) plus Column (b).
13] Column (d) plus Column (e].
14] Column (g)plus Column (h).
[5] Column {)) plusColumn (k).
[6] column (d) plus Column (g) plus Column (})
[7] Column (e) plus Column (h) plus Column (k)
[8] Column (m) plus Column (n).

CWS NC Water Operations

CIAC

(a)

($13,614,594)

0

889,927 [1]

(110,067) [1]

0

779,860

($18,834,734)

Accumulated

Amortization

(b)

$5,815,056

(4.637) [1]

6,183 [1]

270,983 [1]

38,525 (1)

311,054

$6,126,110

CIAC,Netof

Amortization [2]

(c)

($13,799,538)

(4,637)

896^110

160,916

3B,52S

1,090,914

($12.708,624)

Henry Exhibit I

Schedule 2-4

CWSNC Sewer Operations

CIAC

(d)

($19,140,936)

1,262,699 [Ij

(95.724) [1]

0

1,166,975

($17,973,961)

Accumulated

Amortization

(e)

$5,732,367

41,750 (1)

(50,770) (1)

206,404 (1)

85,114 (1)

282,498

$6,015.065

CIAC, Net of

Amortization (B)

(0

($13,408,369)

41,750

1,211.929

110,680

85,114

1,449.473

($11,958,896)
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Line

No.

CAROIINAWATER SERVICE, INC.,OF NC

Docket No. W-35'1, Sub 344

ADJUSTMENT TO CONTRIBUTIONS IN AID OF

CONSTRUCTION, NETOF AMORTIZATION

ForlTieTest Year Ended December 31, 2014

Item

•AC and accumulated amortization per application

Adjustment to remove pro forma adjustments to
accumulated amortization

Adjustment to correct Company calculation of
accumulated amortization

Adjustment to update Company calculation of
acormulated amortization through 7/31/2015

Adjustment to remove UR ledger entries included twice
by the Company

Adjustment to include actual general ledger additions
through 7/31/201S

Adjustment to reflect annual level of amortization

Adjustment to ClAC (Sum of L2thru 17}

CIAC per PublicStaff (U + L8)

[1] Per examination of Company'sfinancialrecords.
[2] Column (a) plus Column (b).
[3] Column (d) plus Column (e).
[4] Column (g) plus Column (h).
[5] Column (j) plus Column (k).
[6] Column (d) plus Column (g) plus Column (j)
[7] Column (e) plus Column (h) plus Column (k)
[8] Column (m) plus Column (n).

CtMS Sewer Operations

ClAC

(g)

($5,583.926)

0

0

(148.860)

q_

(148.860)

|$5,732,786)

Accumulated

Amortization

(N)

$904,842

(9,562) [1]

1,325 [1]

344 [1]

76,238 [11

19,816 [1|

88,161

$993,003

ClAC, Net of

Amortization (4)

(I)

($4,679,084)

(9,562)

1,325

344

0

(72,622)

19,816 _

(60,699)

($4,739,783)

Henry Exhibit I

Schedule 2-4

Nags Head Sewer Operations

ClAC

($83.867)

(366) [1]

0

(356)

($84,233)

Accumulated

Amortization

(k)

$16,383

(162) [11

0

1,083 [1]

629 (11

1,550

$17,933

CIAC,Netof

Amortization [5]

(I)

($67,484)

(162)

0

717

629

1,184

($66,300)
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Une

No.

CAROUNA WATER SERVICE,INC., OF NC

Docket No. W-354, Sub 344
ADJUSTMENT TO CONTRIBUTIONS IN AID OP

CONSTRUCnON, NErOFAMCRTlZATION

For The Test Year Ended December 31,2014

Item

CIAC and accumulated amortization per application

Adjustment to remove pro forma adjustments to
accumulated amortization

Adjustment to correct Company calculation of
accumulated amortization

Adjustmentto update Companycalculationof
accumulated amortization through 7/31/2015

Adjustment to remove URledger entries Included twice
by the Company

Adjustment to Include actual general ledger additions
through 7/31/2015

Adjustment to reflect annual level of amortization

Adjustment to CIAC (Sum of 12 thru L7)

OACperPobllcStaff (L1+ L8)

[1] Per examination of Company's financial records.
[2] Column (a) plus Column (b).
[3J Column (d) plus Column (e).
[4] Column (g) plus Column (h).
[5] Column 0) plus Column (k).
[6] Column (d) plus Column (g) plus Column (j)
[7] Column(e) plus Column(h) plus Column(k)
[8] Column (m)plusColumn (n).

Henry Exhibit I

Schedule 2-4

Combined Sewer Operations

OAC

Accumulated CIAC Net of

[6] AmorBzation [7) Amordzation [8|
(m)

($24,808,729)

0

1,262.699

(244,950)

0_

1,017,749

($23,790,980)

(n)

$6,653,792

32,026

1,325

344

(50,770)

283.725

105,559

372,209

$7,026,001

(o)

($18,154,937)

32,026

1,325

344

1,211,929

38,775

10S.5S9

1,389,958

($16,764,979)
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CAROLINAWATERSERVICE; INC., OF NC

Docket No. W-354, Sub 344
ADJUSTMENTTO CUSTOMER DEPOSfTS

For The Test Year Ended December 31,2014

Item

Customer deposits per application

Adjustment to correct pro forma adjustment errors

Adjustment to update customer deposits to 7/31/2015

Adjustment to customer deposits (L2+ L3)

Customer deposits per Public Staff (UL + L4)

[1] Per examination of Company's financial records.
[2] Sum ofColumn (b)through Column(d).

CWSNC

Water

(a)

($160,461)

0

2,929 (1]

2,929

($157,532)

CWSNC

Sewer

(b)

($85,937)

(1,080) [1]

(2.367) [1]

(3,447)

($89,384)

CLMS

Sewer

(c)

($3.075)

825 [1]

(1,650) [1]

(825)

($3,900)

Nags Head

Sewer

(d)

($2,025)

255 (1]

0 [1]

255

(51,770)

Henry Exhibit I

Scliedule 2-5

Combined

Sewer [21

(e)

($91,037)

0

(4,017)

• (4,017)

($95,054)
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CAROLINA WATER SERVICE^ INC., OF NC

Docket No. W-354, Sub 344

ADJUSTMENT TO GAIN ON SALE

For The Test Year Ended December 31,2014

Henry Exhibit I

Schedule 2-6

Line CWSNC CWSNC CLMS Combined

No. Item Water Se\wer Sewer Sewer

(a) (b) (c) (d)

1. Gain on sale per application ($196,947) ($92,681) $0 ($92,681) 1

2. Gain on sale of systems sold to CMUD (2,308,911) [1] (1,081,256) [1] (94,973) [1] (1,176,229)
3. Less: accumulated amortization 1,808,647 (2] 846,984 [2] 74,396 [2] 921,380

4. Gain on sale, net of amortization (L2+ L3) (500,264) (234,272) (20,577) (254,849)

5. Gain on sale per PublicStaff (LI + L4) ($697,211) ($326,953) ($20,577) ($347,530)

6. Gain on sale amortization expense per application ($461,782) ($235,246) ($18,994) • ($254,240)
7. Gain on sale amortization expense per Public Staff (166,755) [3] (78,091) [31 (6,859) [3] (84,950)
8. Adjustment to gain on sale amortization expense (L6- L7) $295,027 $157,155 $12,135 $169,290

[1] Per examination of Company's financial records.
[2] Line 2 divided by 60 months times 47 months (1/31/2012 thru 12/31/2015).
[3] Line4 divided by 3 year reamortization period.

{4} Column (b) plus Column (c).
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CAROLINA WATERSERVICE, INC, OP NC

Docket No. W-354, Sub 344
ADJUSTMENTTO PURCHASEACQUISITION

ADJUSTMENT, NET OF AMORTIZATION

For The Test Year Ended December 31,2014

Item

PAAand accumulated amortization perappllcatlon

Adjustment to remove URledger entries Included twice
by the Company

Adjustment to remove pro forma adjustments to
accumulated amortization

Adjustment to include actual general ledger additions
through 7/31/2015

Adjustment to reflect annual levelofamortization

Adjustment to PAA (Sumof L2thru L5)

PAA per PublicStaff (L1 + L6)

[1] Perexamination of Company's financial records.
[2] Column(a) plus Column(b).
[3] Column[d) plus Column(e).

CWSNCWater Operations

PAA

(a)

($3,649,025)

81.860 [1]

81,860

($3,567,165)

Accumulated

Amortization

(b)

$1,212,762

(8,344) [11

2,057 [1]

51,380 [1]

6,809 [1]

51,902

$1,264,664

PAA, Net of
Amortization |2]

(c)

($2,436,263)

73,516

2,057

51,380

6,809

133,762

($2,302,501)

Henry Exhibit I

Schedule 2-7

CWSNC Sewer Operations

PAA

(d)

($1,150,021)

211.605 (1)

211,605

($938,416)

Accumulated

Amortization

(e)

$667,781

(25,160) [11

3,413 [1]

29,099 [Ij

(16,212) [1]

(8,860)

$658,921

PAA,Net of

Amortization [3]

(0

($482,240)

186,445

3,413

29,099

(16,212)

202,745

($279,495)
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CAROUNA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 341
CALCULATtON OP EXCESS BOOK VALUE

For The Test Year Ended December 31,2014

Unamortlzed Accumulated

Henry Exhibit t

Schedule 2-8

Unamortlzed

Line Balance Annual Amortization To Balance At

No. Iterri 12/31/07 [1] Amortization (Ij 7/31/15 14] 7/31/15 IS]

(a) (b) (c) (d)

OAfSNr Uniform Water:

1. Sugar Mountain $105,579 $8,366 $63,414 $42,165

2. Carolina Forest, Woodrun 76,911 4,694 35,581 41,330

3. SrandywIneBay 65.905 3,139 23,794 42,111

4. Queens Harbor 60,897 2,679 20,307 40,590

5. Belvedere 0 0 13] 0 13] 0

6. Rlverpointe 146,755 6,052 45,874 100,881

7. Watauga Vista 3,314 100 758 2,556

8. Britley 0 12) D 12] 0 [2] 0 [2]

9. Total excess book value (Sum of LI thru L8) $459,361 $25,030 $189,728 $269,633

CW.SNC t Inifnrm Snwpr:

10. Sugar Mountain $159,698 $12,654 $95,917 $63,781

11. Carolina Forest, Woodrun 0 0 0 0

12. Brandywine Bay 99,684 4,748 35,990 63,694

13. Queens Harbor 92,114 4,052 30,714 61,400

14. Belvedere 0 0 [3] 0 [3] 0

15. Rlverpointe 221,977 9,154 69,387 152,590

16. Watauga Vista 0 0 0 0

17. Britley 0 [2] 0 12] 0 12] 0 [2]

18. Totalexcessbook value (Sumof LIO thru L17} $573,473 $30,608 $232,008 $341,465

11] Based on priorrate cases, unless otherwise footnoted.
12] The Britleysystem was sold to CMUD InJanuary 2012.
[3] Removed systemsthat havebeen fully amortized.
[4] Column(b)multiplied by 7.58 years, unless otherwise footnoted.
[5] Column(a)minusColumn(c).
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No.

. CAROLINA WATERSERVICE, INC., OFNC

Docket No. W-354, Sub 344
CALCULATION OF COST-FREE CAPITAL

ForThe Test Year Ended December 31,2014

Item

Cost-free capitalper application

Adjustment to reclassify Sub266cost-free capital

Cost-freecapital per Public Staff (LI+ L2)

CWSNC

Water

(a)

($174,892)

53,101 [1]

($121,791)

[1] Calculated by the Public Staff based onwork papers filed In Docket No. W-354, Sub 266.

Henry Exhibit!

Schedule 2-9

CWSNC

Sewer

(b)

($86,606)

(53,102) (l)

($139,708)
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CAROLINA WATER SERVICE, INC., OF NC Henry Exhibit I
Docket No. W-354, Sub 344 Schedule 2-10

CALCULATION OF DEFERRED CHARGES ^
For The Test Year Ended December 31,2014

>-
a.

O
o

o

Line OA/SNC CWSNC CLMS NagsHead Combined LO
No. Item Water Sewer Sewer Sewer Sewer (7] JT

(a) (b) (c) (d) (e) CN)
•jO

1. Unamortized deferred maintenance-water $501,379 [1] $0 $0 $0 $0

2. Unamortized deferred maintenance -sewer 0 61,352 [3] 0 0 61,352 Q

3. Unamortized ratecase expense perapplication 181,721 [2] 103,102 [4] 9,345 [5] 4,850 [6] 117,297

4. Unamortized deferred charges perPubiic Staff (LI+L2 + L3) $683,100 $164,454 $9,345 $4,850 $178,649

[1] Henry Exhibit I,Schedule 2-10(a), Column (g), Une 4.

[2] Henry ExhibitI,Schedule 3-6, Column (d), Une 10.
(3J HenryExhibit I,Schedule2-10(a),Column(g),Une 6.
[4] Henry ExhibitI,Schedule 3-6, Column (e), Une 10.
(5] Henry Exhibit I, Schedule 3-6,Column (f). Line io.
[6] Henry Exhibit I,Schedule 3-6, Column (g), Une 10.
(7] Sum of Column (b) thru Column (d)



CAROUNAWATERSERVICE,INC.^OF NC

Docket No. W-354, Sub 344

CALCULATION OF DEFERRED (V1A1NTENANCE

For The Test Year Ended December 31,2014

Line

No. Item

Deferred maintenance-water

L Deferred elevated storage tank painting

2. Deferred hydro storage tank painting
3. Deferred hydro storage tank Inspection
4. Totaldeferred maintenance-water (SumofLlthruL3)

Deferred maintenance-sewer

5. Belvedere pump and haul
6. WWTP painting
7. Total deferred maintenance-sewer |L5 + L6)

8. Total deferred maintenance (L4-t'L7)

(1) Perexaminationof Company's financial records.
(2) Column(a) dividedbyColumn(b).
(31 Total monthlyamortizationthrough July31,2015.
(4] Column(a) minus Column(f).

Unamortlzed

Total Cost Per

PublicStaff

(a)

$274,738
247,374

156,472

678,584

3,261,808

132,267

3,394,075

$4,072,659

(1)

Amortization Date

Period Amortization

In Years [1] Began

lb)

10

5

5

10

5

Ic)

Various

Various

Various

Various

Various

Henry Exhibit I

Schedule 2-10(3)

Annual Accumulated Unamortlzed

(1] Amortization [2] Amortization (3) Balance [4]

(e)

$27,474
49,475

31,294

108,243

326,181

26,453

352,634

$460,877

in

$64,802
81,109

31,294

177,205

1,038,723

70,915

1,109,638

$1.286,843

(e)

$209,936
166,265

125,178

501,379

2,223,085

61,352

2,284,437

$2,785,816
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CAROLINA WATER SERVICE, INC.,OF NC

Docket No. W-3S4, Sub 344

FOOTNOTES TOSCHEDULE 3{a)
ForTheTest Year Ended December 31,2014

CWSNC WATER OPERATIONS

[1] Column(c)minus Column (a), unless otherwise footnoted.
[2] Provided by PublicStaffAccountant Zhang.
[3] Coiumn (a}plus Column(b), unless otherwise footnoted.
[4] Provided by Public StaffEngineerCasselberry.
[5] HenryExhibit I,Schedule3-l(a}, Column(c}, Une3.
[6] Henry ExhibitI,Schedule 3*2,Column (a), Line6.
[7] Henry Exhibit1, Schedule 3-3, Column (a). Line7.
[8] Henry ExhibitI,Schedule 3-4, Column (a). Line6.
[9] Henry ExhibitI,Schedule 3-5, Column (a). Line6.

[10] HenryExhibit 1, Schedule 3-6,Column(d), Line 9.
[11] Henry ExhibitI,Schedule 3-7, Column (a), Line 6.
[12] Henry ExhibitI,Schedule 3-8, Column (a). Line 13.
[13] Henry,ExhibitI,Schedule 3-8, Column (a]. Line18.
[14] Henry Exhibit1, Schedule 3-8, Column (a), Une 21.
[15] Amount provided by the Companyallocated on rate base.
[16] Une 4 multiplies by 0.148%.
[17] Adjustment to remove gross receipts tax.
[18] HenryExhibit 1, Schedule3-10(a),Column(a),Une 16.
[19] Henry Exhibit1, Schedule 3-10(a), Column (a), Une 18.
[20] Column (e) minus Column(c], unless otherwise footnoted.
[21] Column (c) plus Column(d), unless otherwise footnoted.
[22] HenryExhibit i.Schedule 3-l{a), Column(c),Une 6.
[23] Henry Exhibit I,Schedule 3-2, Column (a), Une 9.

[24] Henry Exhibit1, Schedule 3-10(a), Column (b), Une 16.
[25] Henry Exhibiti,Schedule 3-10{a),Column (b), Une 18.
[26] Column(g) minus Column (c), unless otherwise footnoted.
[27] Column (e) plus Column(f),unless otherwise footnoted.
[28] Revenue requirement as calculated bythePubilcStaff.
[29] Henry ExhibitI,Schedule 3-l(a], Column (c), Une 9.
[30] Henry ExhibitI,Schedule 3-2, Column (a). Line12.
[31] Henry Exhibit1, Schedule 3-10{a}, Column (c), Une 16.
[32] Henry Exhibit1, Schedule 3-10(a},Column (c),Une 18.
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CAROUNA WATER SERVICE, INC./OF NC Henry Exhibit I j
Docket No. W-354, Sub344 Schedule3(b)

F00TN0TEST0SCHEDULE3(b) Page2of2 q
ForTheTestYearEnded December 31,2014 fr*

ILL
COMBINED SEWER OPERATIONS O

[1] Henry Exhibit I,Schedule 3(c)plusSchedule 3(d)plusSchedule 3(e).
[2] Column (e) minus Column (c), unlessotherwisefootnoted.
[3] Column(c)plus Column(d), unless otherwise footnoted.
[4] Provided by PublicStaff Engineer Casselberry.
[5] Henry Exhibit I, Schedule 3-l(b), Column (c), Une 6. ^
[6] Henry Exhibit I, Schedule 3-2, Column (e), Une 9.

[7] Line 4 multiplies by 0.148%. t-*
[8] Henry ExhibitI,Schedule 3-10(b), Column (b), Une 16.
[9] Henry ExhibitI,Schedule 3-10(b), Column (b), Line18.

[10] Column (g) minus Column (c), unless otherwise footnoted.
[11] Column (e) plus Column (f), unless otherwise footnoted.
[12] Revenue requirement as calcuiated by the PublicStaff.
[13] Henry ExhibitI,Schedule 3-l(b), Column (c), Une 9.
[14] Henry ExhibitI,Schedule 3-2, Column (e), Une 12.
[15] Henry Exhibit1, Schedule 3-10(b), Column (c),Une 16.
[16] Henry ExhibitI, Schedule 3-10(b], Column (c), Une 18.
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CAROLINA WATERSERVICE, INC.,OF NC Henry Exhibit1
Docket No. W-354, Sub 344 Schedule 3(c)

NET OPERATING INCOME FOR A RETURN Page 1 of 2
ForTheTest Year Ended December 31,2014

SEWER OPERATIONS

Present Rates

Line Amount Per Public Staff Amount Per

No. Item Application Adjustments [1] Public Staff 13]

(a) (b) (c)

Oopratlnp Rpvphup-;:

L Service revenues $5,593,424 $118,370 $5,711,794 14]
2. Miscellaneous revenues 75,465 (32,012) 43,453 15]
3. Uncollectible accounts (38,352) 9,793 (28,559) 16]
4. Total operating revenues 5,630,537 95,151 5,726,688

Malntenanrp. Expenses:

5. Salaries and wages 865,471 (9,364) 856,107 12]
6. Purchased power 469,436 (6,043) 463,393 17]
7. Purchased sewer 237,242 10,239 247,481 |4]
8. Maintenance and repair 855,978 201,463 1,057,441 18]
9. Maintenance testing 179,251 7,660 186,911 14]

10. Meter reading 0 0 0

11. Chemicals 133,497 34,618 168,115 [4]
12. Transportation 97,021 5,445 103,466 [2]

13. Operating expenses charged to plant (124,901) (48,564) (173,465) [2]
14. Outside services - other 95,781 (31,562) 64,219 19]

15. Tota 1maintenance expenses 2,808,776 164,892 2,973,668

General Expenses:

16. Salaries and wages 274,960 (11,650) 263,310 [2]

17. Officesupplies and other office expense 96,174 (492) [2] 95,682

18. Regulatorv commission expense 44,805 6,745 51,551 [10]

19. Pension and other benefits 253,083 (5,278) 247,805 |2]

20. Rent 18,924 4,146 23,070 [2]

21. Insurance 102,225 (10,120) 92,105 [2]
22. Office utilities 128,088 0 128,088

23. Miscellaneous 29,044 (25,275) 3,769 [11]

24. Total general expenses 947,304 (41,924) 905380

Dpnrpclatlnn and Taxes:

25. Depreciation expense 861,552 175,962 1,037,514 [12]
26. Amortization of CIAC (443,352) 967 (442385) [13]
27. Amortization of PAA (24,731) 1,646 (23,085) [14]

28. Amortization of ITC (245) 0 (245)

29. Franchise and other taxes 56 22,333 22389 (15]
30. Property taxes 69,605 0 69,605

31. Payroll taxes 114,651 (11,720) 102,931 [2]

32. Regulatory fee 9,819 (1,344) 8^475 [16]

33. Gross receipts tax 179,021 (179,021) 0 117]
34.- State income tax 24,383 (5,894) 18,489 [18]

35. Federal income tax 157,523 (6,651) 150,872 [19]
36. Total depredation and taxes 948,282 (3,722) 944,560

37. Total operating revenue deductions 4,704,362 119,246 4,823,608

38. Net operating income for a return $926,175 ($23,095) S503,080
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CAROLINA WATER SERVICE, INC, OF NC

Docket No. W-354, Sub 344
FOOTNOTES TOSCHEDULE 3(c)

ForTheTestYear Ended December31,2014

SEWER OPERATIONS

[1] Column (c) minusColumn (a),unlessotherwisefootnoted.
[2] Provided by PublicStaff AccountantZhang.
[3] Column(a) plus Column(b), unless otherwise footnoted.
[4] Provided byPufalicStaff Engineer Casselberry.
[5] Henry Exhibit 1, Schedule3-l(c), Column (c). Line 3.
I6J Henry ExhibitI,Schedule 3-2, Column (b), Line6.
[7] Henry ExhibitI,Schedule 3-3, Column (b). Line7.
[8] Henry ExhibitI,Schedule 3-4, Column (b). Line6.
[9] Henry Exhibit I,Schedule 3-5, Column (b), Une 6.

[10] Henry Exhibit 1, Schedule 3-6, Column(e). Line 9.
[11] HenryExhibit I,Schedule 3-7, Column(b). Line 6.
[12] Henry Exhibit I,Schedule 3-8, Column(b), Line 13.
[13] Henry Exhibit1, Schedule 3-8, Column (b), Une 18.
[14] Henry Exhibit 1, Schedule 3-8, Column (b), Une 21.

[15] Amount provided by the Companyallocated on rate base.
[16] Line4 multiplies by 0.148%.
[17] Adjustment to remove gross receipts tax.
[18] Henry ExhibitI,Schedule 3-10(c), Column (a), Une 16.
[19] Henry ExhibitI,Schedule 3-10(c), Column (a), Une 18.

Henry Exhibit!

Schedule 3(c)
Page 2 of2
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CAROLINA WATER SERVICE, INC, OF NC

Docket No. W-354, Sub 344
NET OPERATING INCOME FOR A RETURN

ForThe Test Year Ended December 31,2014

CLMS SEWER OPERATIONS

Present Rates

Line Amount Per Public Staff

No. Item Application Adjustments

(3) (b)

Onnratme RfiVfinuPS:

1. Service revenues $1,104,058 $13,181
2. Miscellaneous revenues 4,414 589

3. Uncollectible accounts (418) (5,168)

4. Total operating revenues 1,108,054 8,602

Maintenance Exoenses:

5. Salaries and wages 130,584 (485)
6. Purchased power 72318 1,284

7. Purchased sewer 0 0

8. Maintenance and repair 119,164 (345)

9. Maintenance testing 44318 (1,683)
10. Meter reading 0 0

IL Chemicals 42,226 0

12. Transportation 8,251 0

13. Operating expenses charged to plant (24,678) (2,648)

14. Outside services - other 9,432 (2330)

15. Total maintenance expenses 401,815 (6,207)

General Exnenses:

16. Salaries and wages 24,909 (1,054)

17. Office supplies and other office expense 10,383 (44)

18. Regulatory commission expense 4,046 627

19. Pension and other benefits 30,083 (212)

20. Rent 414 964

21. Insurance 10,085 (1,090)

22. OfRce utilities 29,253 0

23. Miscellaneous 2,030 (5.481)

24. Total general expenses 111,203 (6,290)

Dparpciatinn and Taxes;

25. Depreciation expense 299,285 49,579

26. Amortization of ClAC (137,984) (11,642)

27. Amortization of PAA 0 0

28. Amortization of ITC 0 0

29. Franchise and other taxes 3 7,912

30. Property taxes 612 0

31. Payroll taxes 13,677 (2)
32. Regulatoryfee 0 1,653

33. Gross receipts tax 0 0

34. State income tax 10,968 (3,872)
35. Federal income tax 70,853 (12,953)

36. Total depreciation and taxes 257,414 30,675

37. Total operating revenue deductions 770,432 18,178

38. Net operating income for a return $337,622 ($9,576)

Henry Exhibit I

Schedule 3(d]
Pa|e 1 of 2

Amount Per

Public Staff [3]

(c)

$1,117,239 [4]
5,003 (5]
(5,S8S) |6I

1,116,656

130,099 [2]
73,602 m

0

118,819 [8]
42,835 (4)

0

42,226 (4)

8,251 pi
(27,326) (2)

7,102 [9}

395,608

23,855 12)
10,339

4,673 110]

29,871 [2]
1,378 [2]
8,995 (2)

29,253

(3.451) (111

104,913

348,864 [121
(149,626) (13)

0

0

7,915 (14)
612

13,675 [2]
1,653 [15]

0

7,096 (16)
57,900 (17)

288,089

788,610

5328,046
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CAROUNA WATER SERVICE, IWC,OF NC

Docket No. W-354, Sub 344
FOOTNOTES TOSCHEDULE 3(d)

ForThe Test Year Ended December 31,2014

CLMS SEWER OPERATIONS

[1] Column (c) minus Column (a), unless otherwise footnoted.
12] Provided by PubllcStaffAccountant Zhang.
[3] Column(a) plus Column(b), unless otherwise footnoted.
[4] Provided by PublicStaff EngineerCasselberry.
[5] Henry Exhibit I,Schedule 3-l(d), Column(c), Line 3.
[6] HenryExhibit I,Schedule 3-2, Column(c). Line 6.
p'] Henry ExhibitI,Schedule 3-3, Column (c). Line7.
[8] Henry Exhibit I,Schedule 3-4, Column(c),Line 5.
[9] Henry Exhibit1, Schedule 3-5, Column (c). Line 6.

[10] Henry Exhibit I,Schedule 3-5, Column(f), Line 9.
[11] Henry Exhibit1, Schedule 3-7, Column (c), Line6.
[12] Henry ExhibitI,Schedule 3-8, Column (c). Line13.
[13] Henry Exhibit I,Schedule 3-8, Column(c),Line 18.
[14] Amount provided by the Companyallocated on rate base.
[15] Une 4 multiplies by 0.148%.
[16] HenryExhibit I,Schedule 3-10(d), Column(a), Line 16.
[17] Henry ExhibitI,Schedule 3-10(d), Column (a), Line18.

Henry Exhibit!

Schedule 3(d)
Page 2 of2
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CAROUNA WATER SERVICE, INC.,OF NC
Docket No. W-354, Sub 344

NET OPERATING INCOME FOR A RETURN

ForTheTest YearEnded December 31,2014

NAGSHEADSEWER OPERATIONS

Line

No. Item

Operating Revenues:

1. Service revenues

2. Miscellaneous revenues

3. Uncollectible accounts

4. Total operating revenues

Maintenance Expenses!

5. Salaries and wages

6. Purchased power
7. Purchased sewer

8. Maintenance and repair

9. Maintenance testing

10. Meter reading
11. Chemicals

12. Transportation

13. Operating expenses charged to plant
14. Outside services - other

15. Total maintenance expenses

General Expenses!

16. Salaries and wages

17. OfHce supplies and other office expense
18. Regulatory commission expense
19. Pension and other benefits

20. Rent

21. Insurance

22. Office utilities

23. Miscellaneous

24. Total general expenses

Depreciation andTaxes;

25. Depredation expense
26. Amortization of CIAC

27. Amortization of PAA

28. Amortization of ITC

29. Franchise and other taxes

30. Property taxes

31. Payroll taxes
32. Regulatory fee
33. Gross receipts tax
34. State income tax

35. Federal income tax

36. Total depredation and taxes

37. Total operating revenue deductions

38. Net operating income for a return

Henry Exhibit I

Schedule 3(e)
Page 1 of 2

Present Rates

Amount Per Public Staff Amount Per

Application Adjustments (1). Public Staff [31

(a) (b) (c)

$594,469 $99,106 $693,575 (4)
2,194 603 2,797 (5)

67 (3,535) (3,468) (6)
596,730 96,174 692,904

100,873 (397) 100,476 (2)
68,035 (2,072) 65,953 (7)

0 0 0

99,145 (268) 98,877 (8)
7,965 25 7,990 (4)

0 0 0

14,112 0 14,112

6,373 0 6,373 (2)

(19,034) (2,074) (21,108) (2)
5,255 (1.831) 3,434 (9)

282,734 (6,617) 276,117

19,241 (815) 18,426 [2]

6,932 (34) (2) 6,898

3,135 (711) 2,424 (10)
23,238 (169) 23,059 (2)

876 192 1,068 [2J

7,806 (892) 6,914 (2)

19,539 0 19,539

1,314 (1.153) 161 [11]
82,081 (3,582) 78,499

92,866 17,470 110,336 (121

(1,996) (480) (2.476) [13]

0 0 0

0 0 0

2 2,481 2,483 [14]

(2,136) 2,608 472 [IS]

11312 (751) 10,561 [2]
0 1,025 1,025 [16]

0 0 0

3,034 2,895 5,929 (17)

19,600 28,781 48,381 [18]
122,682 54,029 176,711

487,497 43,830 531,327

$109,233 $52,344 $161,577
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CAROUNA WATER SERVICE, INC.,OF NC

Docket No. W.354, Sub 344
FOOTNOTES TO SCHEDULE 3(e)

For The Test Year Ended December 31,2014

NAGS HEAD SEWER OPERATIONS

[1] Column (c)minus Column(a), unless otherwise footnoted.
[2} Provided by Public Staff Accountant Zhang.
[3] Column (a) plus Column (b), unless otherwise footnoted.
[4] Providedby PublicStaff EngineerCasselbeny.
[5] HenryExhibit I,Schedule 3-l(e], Column(c),One3.
[6] HenryExhibit 1, Schedule 3-2, Column (d),Line 6.
[7] HenryExhibit I,Schedule 3-3, Column(d), Line 7.
[8] Henry ExhibitI,Schedule 3-4, Column (d), Line6.
[9] HenryExhibit I,Schedule 3-S, Column(d). Line 6.

[10] Henry Exhibiti, Schedule 3-6, Column (g). Line9.
[11] Henry ExhibitI,Schedule 3-7, Column (d), Line6.
[12] HenryExhibit I,Schedule 3-8, Column(d), Une13.
[13] Henry Exhibit I, Schedule 3-8, Column (d), Line 18.
[14] Amount provided by the Company allocated on rate base.

[15] Henry Exhibit1, Schedule 3-9, Une 3.
[16] Une 4 multiplies by 0.148%.
[17] Henry Exhibit1, Schedule 3-lO(e), Column (a), Une 16.
[18] HenryExhibit I,Sdiedule 3-10(e},Column (a). Line 18.

Henry Exhibit1

Schedule 3(e)

Page 2 of 2
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Line

No.

CAROLINAWATERSERVICT, INC, OF NC

Docket No.W-354,Sub 344
ADJUSTMENTTO MISCELLANEOUS REVENUES

For The Test Year Ended December 31,2014

WATER OPERATIONS

Item

Present Rates:

Forfeited discounts

Other water/sewer revenues
Total miscellaneous revenues (LI + L2)

Company Proposed Rates:

Forfeited discounts

Other water/sewer revenues
Total miscellaneous revenues (L4+L5)

Public Staff Recommended Rates:

7. Forfeited discounts

8. Other water/sewer revenues
9. Total miscellaneous revenues {L74L8)

(1) Per examination of Company's financial records.
(2) Adjusted amount per PublicStaff,Column (c).Lines 1 and 2.
(3) Column (c) minus Column (a), unless otherwise footnoted.
(4) Adjustment to directlyassignother water/sewer revenues.
(5) Column (a) plus Column (b), unless otherwise footnoted.
[61 Henry ExhibitI, Schedule 3-l(3){l), Column (a), Une 6.
[7] Henry Exhibit I,Schedule 3-l(a](ll, Column (a), Line9.
[8] HenryExhibit1, Schedule3-l(3)(ll, Column(a), Une12.

Amount Per

Before

Adjustment

(a)

$25,671 11]
78,565 [1]

$104,236

$24,360 [2]
108,732 (21

$133,092

$24,360 [2]
108,732 [2]

$133,092

Henry Exhibit!

Schedule 3-i(a]

Public Staff Amount Per

Adjustments (3J PublieStaff [SJ

(b) (c)

($1,311)

30.167 141
$28,856

$4,114
0

$4,114

$3^32
0

$3,532

$24,360 [6]
108,732

$133,092

$28,474 17}
108,732

$137,206

$27,892 [8]
108,732

$136,624
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CAROLINA WATERSERVICE, INC., OF NC

Docket No. W-354, Sub 344

ADJUSTMENTTO MISCELLANEOUS REVENUES

For The Test Year Ended December 31,2014

COMBINED SEWER OPERATIONS

Une

No. Item

Present Rates;

L Forfeited discounts

2. Otherwater/sewer revenues
3. Total miscellaneous revenues {Ll-tL2}

Company Proposed Rates;

4. Forfeited disraunts

5. Other water/sewer revenues
6. Total miscellaneousrevenues (L4 + LS}

Public Staff Recommended Rates;

7. Forfeited discounts

8. Otherwater/sewer revenues
9. Total miscellaneousrevenues (L7 + L8]

[1] Per examination of Company's financial records.

(2) Adjusted amount per PublicStaff,Column(c), Lines i and 2.
13} Column(c) minusColumn(a),unless otherwise footnoted.
[4] Adjustment to directly assign otherwater/sewer revenues.
[5] Column (a) plus Column (b), unless otherwise footnoted.
[6] Henry Exhibit I,Schedule 3-l(a)(l], Column (e), Une 6.
[7j Henry Exhibit I,Schedule 3-l(a](l), Column (e), Line9.
[8] Henry Exhibit i. Schedule 3>l(a](ll, Column (e), Une 12.

Amount Per

Before

Adlustment

(a)

$20,212 [1]
61,861 [1]

382,073

$19,559 {2]
31,694 [2]

$51,253

$19,559 (2)
31,694 [2j

$51,253

Henry Exhibit I

Schedule 3-l(b)

PubllcStaff Amount Per

Adjustments [3] PublicStaff [5]
(b) (c)

(S653)
(30,167) [4]

(530,820)

$4,145
0

$4,145

$3,602

0

53,602

$19,559 16]
31,694

$51,253

$23,704 (7)
31,694

$55,398

$23,161 |8]
31,694

554,855
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No.

CAROUNA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 344

ADiUSTMENTTO MISCELLANEOUS REVENUES

For The Test Year Ended December 31,2014

SEWER OPERATIONS

Item

Present Rates;

L Forfeited discounts

2. Other water/sewer revenues

3. Total miscellaneous revenues (LI + L2)

(1] Per examination of Company's financial records.
(2) Column (c) minus Column (a), unless otherwise footnoted.
(3) Adjustment to directly assign other water/sewer revenues.
(4] Column (a) plus Column (b), unless otherwise footnoted.

Henry Exhibit I,Sdiedule 3'l(a](l), Column (b), Une 6.

Amount Per

Before

Adjustment

(a)

$16,696 {!]
58,769 [1]

575,465

Henry ExhibitI
Schedule 3-l(c)

Public Staff Amount Per

Adjustments [2] PublicStaff [4]

(b) (c)

($1,845)
(30,167) [3]

($32,012)

$14,851 (5]
28,602

543,453
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Une

No.

CAROUNA WATERSERVICE^ INC, OF NC

Docket No. W-354, Sub 344

ADJUSTMENTTO MISCELLANEOUS REVENUES

For The Test Year Ended December 31,2014

CLMSSEWER OPERATIONS

Item

Present Rates;

1. Forfeited discounts

2. Otherwater/sewer revenues
3. Total miscellaneous revenues (LI + L2]

II] Per examination of Company's financial records.
[2] Column (c) minus Column (a), unless otherwise footnoted.
[3] Column (a) plus Column (b], unless otherwise footnoted.
|4] Henry Exhibit I,Schedule 3-l(a)(l), Column (c], Une 6.

Amount Per

Before

Adjustment

(a)

SZ,316 [1]

2,098 [1]
$4,414

Henry Exhibit I

Schedule 3-l(d]

PublicStaff Amount Per

Adjustments [2] PublicStaff [3]

(b) (c)

S589

0

S5S9

$2,905 (4j
2,098

$5,003
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Line

No.

CAROLINA WATERSERVICE,INC., OF NC

pocket NO.W-354, Sub 344
AOJUSTMENTTO MISCELLANEOUS REVENUES

ForThe Test Year Ended December 31,2014

NAGS HEAD SEWER OPERATIONS

Item

Present Rates:

1. Forfeited discounts

2. Other water/sewer revenues
3. Total miscellaneous revenues (L1+ L2]

[13 Per examination of Company's financial records.
[23 Column (c) minus Column (a), unless otherwise footnoted.
[33 Column (a) plus Column (b), unless otherwise footnoted.
[43 Henry ExhibitI,Schedule 3-l{a}{l), Column (d). Line6.

Amount Per

Before

Adjustment

(a)

SI,200 (13
934 (13

$2,194

Henrv Exhibit I

Schedule 3-l{e)

Public Staff Amount Per

Adjustments [2] Public Staff 13]

tb) (c)

$603

0

$603

$1,803 [43
934

$2,797
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No.

CAROLINA WATERSERVICE, INC., OF NC

Docket No. W-354,Sub344

CALCULATION OF FORFEITED DISCOUNTS

For Tlie Test Year Ended December 31,2014

item

Test Year;

Service revenues

Forfeited discounts

Forfeited discounts percentage (L2/ LI]

Present Rates;

4. Service revenues

5. Forfeited discounts percentage

6. Forfeited discounts (L4xL5}

Company Proposed Rates;

7. Service revenues

8. Forfeited discounts percentage
9. Forfeited discounts (L7xL8)

Public Staff Recommended Rates;

10. Service revenues

11. Forfeited discounts percentage
12. Forfeited discounts (UOxLll)

[1] Per examination of Company's financial records.
[2] Henry Exhibit I,Schedule 3(a), Column (c). Line1.
[3] Henry Exhibit i, 5chedule3(a), Column (e). Line1.
[4] Henry Exhibit I,Schedule 3(a), Column (g). Line 1.
[5] Henry Exiiibit I,Schedule 3[c},Column (c). Line1.

CWSNC

Water

(a)

$9,808,256 [1]
$25,670 [1]

0.26%

$9,369,220 12)
0.26%

$24,360

$10,951,484 (3J
0.26%

$28,474

$10,727,674 [4]
0.26%

$27,892

CWSNC

Sewer

(b)

CLMS

Sewer

(c)

Nags Head
Sewer

(d)

Henry Exhibit i

Schedule 3-l(a)(l)

Combined

Sewer

(e)

$7,722,841 (1)
20,211 [1]

0.26%

$5,711,794 (5]
0.26%

$1,117,239 [61
0.26%

$693,575 [7J
0.26%

$7,522,608 [8j
0.26%

$14,851 $2,905 $1,803 $19,559

$9,116,568 [9]
0.26%

$23,704

$8,908,468 [10]
0.26%

$23,161

[6) Henry Exhibit I,Schedule 3(d), Column (c). Line 1.
[7) Henry Exhibit i,Schedule3(e}, Column (c), Unel.
[8) Henry Exhibit i. Schedule 3(b}, Column (c), Line 1.
[9) Henry ExhibitI,Schedule 3(b), Column (e). Line1.

(10) Henry Exhibit I,Schedule 3(b), Column (g). Line 1.
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CAROUNAWATER SERVICE, INC., OF NC

Docket No. W-354, Sub 344

CALCULATION OF UNCOLLEaiBLE ACCOUNTS

For The Test Year Ended December 31,2014

Line

No. Item

Test Year;

1. Service revenues

2. Uncollectible accounts

3. Uncollectible accounts percentage (L2/L1)

Present Rates;

4. Service revenues

5. Uncollectible accounts percentage
6. Uncollectible accounts (L4xL5)

Company Proposed Rates;

7. Service revenues

8. Uncollectible accounts percentage
9. Uncollectible accounts (L7xL8)

Public Staff Recommended Rates:

10. Service revenues

11. Uncollectible accounts percentage
12. Uncollectible accounts (UOxLll)

[1) Per examination of Company's financial records.
12] Henry Exhibit I,Schedule 3(a), Column (c). Line 1.
[3| Henry ExhibitI,Schedule 3{a), Column (e). Line 1.
[4] Henry Exhibit I,Schedule 3(a), Column (g), Line1.
(5) Henry Exhibit I,Schedule 3(c), Column (c). Line 1.

CWSNC

Water

(a)

$9,808,256 [1]
$49,154 [1]

0.50%

$9,369,220 [2]
0.50%

$46,846

$10,951,484 [3]
0.50%

$54,757

$10,727,674 [4]
0.50%

$53,638

CWSNC

Sewer

(b)

CLMS

Sewer

(c)

Nags Head

Sewer

(d)

Henry Exhibit I

Schedule 3-2

Combined

Sewer

(e)

$7,722,841 [1]
38,703 [1]

0.50%

$5,711,794 [5]
0.50%

$1,117,239 [6]
0.50%

$693,575 [7]
0.50%

$7,522,608 [8]
0.50%

$28,559 $5,586

[6] Henry Exhibit I,
[7] Henry Exhibit I,
[8] Henry Exhibit J,
[9] Henry Exhibit I,

[10] Henry Exhibit I,

$3,468 $37,613

$9,116,568 [9]
0.50%

$45,583

$8,908,468 [10]
0.50%

$44,541

Schedule 3(d), Column (c). Line1.
Schedule 3(e}, Column (c), Line 1.

Schedule 3(b), Column (c). Line 1.
Sctiedule 3(b], Column (e). Line 1.

Schedule 3(b), Column (g). Line1.
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CAROUNAWATERSERVICE,INC., OF NC

Docket No. W-354. Sub 344

ADJUSTMENTTO PURCHASED POWER

For The Test Year Ended December 31,2014

Line

No. Item

1. Purchased power per application

2. Adjustment to update purchase power to 12 months
ending June 30,2015

3. Adjustment to manual accruals to electric power

4. Adjustment to remove College Park electric power

5. Adjustment to remove Huntwlckelectric power

6. Adjustment to purchased power (Sum of L2thru 15)

7. PurchasedpowerperPubllcStaff (U. + L6)

[1] Per examination of Company's financial records.
(2j Sum of Column (b) thru Column (d)

CWSNC

Water

(a)

$809,743

(7,664) [II

(11,278) [1]

0

0_

(18,942)

$790,801

CWSNC

Sewer

(b)

$469,436

6,826 [1]

(9,777) [1]

(1,727) [1]

(1.365) (1)

(6,043)

$463,393

CLMS

Sewer

(c)

$72,318

1.961 [1]

(677) [1]

0

0

1,284

$73,602

Nags Head
Sewer

(d)

$68,035

(2.434) [1]

362 [1]

0

0_

(2.072)

$65,963

Henry Exhibit I
ScheduIe3-3

Combined

Sewer [2]

(e)

$609,789

6,353

(10,092)

(1.727)

(1,365)

(6,831)

« $602,958
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CAROLINA WATER SERVICE, INC., OF NC

Docket No." W-354, Sub 344

ADJUSTMENT TO MAINTENANCE AND REPAIR

For The Test Year Ended December 31,2014

Line

No. Item

1. Maintenance and repair per application

2. Adjustment to deferred maintenance and repair

3. Adjustment to maintenance and repair for College Park

4. Adjustment to cost center maintenance and repair

5. Adjustment to maintenance and repair (Sum of L2thru L4]

6. Maintenance and repair per Public Staff (LI + L5)

[1] Henry Exhibit1, Schedule 3-4(a), Column (a), Line3.
[2] Provided by PubiicStaff Accountant Zhang.
[3] Henry ExhibitI,Schedule 3-4(a), Column (b), Line3.
14] Provided by PubiicStaff Engineer Casselberry.
[5] Sum of Column (b) thru Column (d)

CWSNC

Water

(a)

$611,718

(161,440) 11]

0

17,711 [2]

(143,729)

$467,989

CWSNC

Sewer

(b)

$855,978

199,631 [3]

(8,217) [4]

10,049 [2]

201,463

$1,057,441

CLMS

Sewer

(c)

$119,164

0

0

(345) [2]

(345)

$118,819

Nags Head

Sewer

(d)

$99,145

0

0

(268) [2]

(268)

$98,877

Henry Exhibit I

Schedule 3-4

Combined

Sewer [5]

(e)

$1,074,287

199,631

(8,217)

9,436

200,850

$1,275,137
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No.

CAROUNAWATER SERVICE, INC., OF NC

Docket No. W-354, Sub 344
ADJUSTMENT TO DEFERRED MAINTENANCE AND REPAIR

For The Test Year Ended December 31,2014

Item

Annual deferred maintenance and repair

Deferred maintenance and repair per application

Adjustment to deferred maintenance and repair (LI - L2)

[1] Henry Exhibit I,Schedule 2-10(a), Column (e). Line4.
[2] Per examination of Company's financial records.
[3] Henry Exhibit1, Schedule 2-10[a), Column (e). Line7.

CWSNC

Water

Henry Exhibit I

Sdiedule 3-4(a}

CWSNC

Sewer

(a) (b)

$108,243 (1] $352,634 [3]

269,683 [2] 153,003 [2]

($161,440) $199,631
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Line

No.

CAROLINA WATERSERVICE,INC., OF NC

Docket No. W-354, Sub 344

ADJUSTMENT TO OUTSIDE SERVICES - OTHER

For The Test Year Ended December 31,2014

Item

Outside services - other per application

Adjustment to remove legalfees related to sale of the
Huntwick sewer system

Adjustment to remove legalfees related to acquisitionof the
Llnvllie Ridgewater system

Adjustment to cost center outside services

Adjustment to outsideservices - other (Sum of L2 thru L4)

Outside services - other per Public Staff (LI + L5)

[1] Per examination of Company's financial records.
IZ) Providedby Public StaffAccountantZhang.
131 Sum of Column (b)thru Column (d)

CWSNC

Water

(3)

$173,827

(8,011) [1]

(1,628) [1]

(45,985) [2]

(55,624)

$118,203

CWSNC

Sewer

(b)

$95,781

(4,546) [1]

(924) II]

(26,092) 12]

(31,562)

$64,219

CLMS

Sewer

(c)

$9,432

0

0

(2,330)

(2,330)

$7,102

Nags Head
Sewer

(d)

$5,265

0

' 0

(1,831)

(1.831)

$3,434

Henry Exhibit I

Schedule 3-5

Combined

Sewer [3]

(e)

$110,478

(4,546)

(924)

(30,253)

(35,723)

$74,755
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line

No.

5.

6.

7.

8.

9.

10.

CAROUNA WATER SERVICE, INC.. OPNC
Docket No. W-354, Sub 344

CALCULATION OF REGULATORY COIVI MISSION EXPENSE

For The Test Year Ended December 31, Z014

Rate case expenses for ctirrent proceeding

Amortization period In years
Annual rate caseexpense forcurrent proceeding (Li/ L2]

Unamortlzed balence of rate ease expense (LI • 13)

Sub 336 unamoitized rate case expense

Amortization period Inyears
Sub 336 unamortlzed annual rate case expense (L5/L6]

Unamortlzed balance of rate case expense {15-17)

Total annual ratecase expense (l3-rL7]

Total unamortlzed balance of rate case expense (L4+18]

Amount Per

Application

(a]

S226,6S6

$166,235

]1) Cohimn(c}minus Column (a).
[2] Per examlnatten of Company's finandal records.
[3] Calculated base on amount approvedInSub336rate ease.
[4} Cobjmn (c]multiplied by CWSNC Uniform water allocationfactorof 60.30?S.
[5] Column (e)multiplied byCWSNC Uniform water allocatianfactorof 61.77fi.
[6] Column(c) multiplied by CWSNC Uniformsewer allocation factor of 34.21f>.

Public Staff Amount Per

Adjustment (Ij Public Staff

(b)

$77,674

(=)

$304,330 (2)

3

101/443

CWSNC

Water

(d)

$61,170 (4)

CWSNC

Sewer

(e)

$34,704 (61

CIMS

Sewer

(H

$3.145 [al

Nags Head

Sewer

(e)

Heruy Exhibit I
Schedule 3-6

Combined

Sewer [111

(h)

$2,424 (10) $40.273

202,887 122.341 (4] 69.408 [6] 6.289 (8) 4.850 (10) 80,547

($22,040) 144,195 (3]

3

48,065

96,130

$149,508

$299,017

29,690 [5]

59,380 IS)

$90,860

$181,721

16,847 [71 1,528 (9)

33,694 [71 3,056 [91

$51,551 $4,673 $2/124

$103,102 $9,345 $4,850

[7] Column (c) multiplied by CWSNC Uniform sewer allocation factor of 35.0SH.
[s]Column (c) multiplied byCIMS sewer allocation faebrof3.1CI7S.
[9] (Column {c} multiplied by CIMSsewer allocation factor of B.lSfS.

[10] Column (c) multiplied by Nags Head sewcr allocatian factor of 239f(.
(Ill SumorColumn(e)thruCo1umn(e).

18375

36,750

$58,648

S117.297
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CAROLINAWATER SERVICE, (NC, OF NC

Docket No. W-354/ Sub 344
ADJUSTMENTTO IVIiSCELLANEOUS EXPENSE

For TheTest Year Ended December 31,2014

Line

No. Item

1. Miscellaneousexpense per application

2. Adjustment to remove unrecoverable Sub 335
rate case expense

3. Adjustment for excess deferred taxes

4. Adjustment to cost center miscellaneous expense

5. Adjustmentto miscellaneous expense (Sum of 12 thru L4)

6. Miscellaneous expense per PublicStaff (Ll-*-L5)

11] Per examination of Company'sfinancial records.
[2| Provided by Public Staff Accountant Fernald.
[3] Provided by Public Staff AccountantZhang.
[4] Sum of Column(b) thru Column (d)

CWSNC

Water

(a)

$52,989

(4,497) II)

(22,320) [2]

(11,940) [3]

(38,757)

$14,232

CWSNC

Sewer

(b)

$29,044

(3,541) [1]

(14,959) [2]

(6,775) [3]

(25,275)

$3,769

CLMS

Sewer

(c)

$2,030

0

(5,350) [2]

(121) [3]

(5,481)

($3,451)

Nags Head

Sewer

(d)

$1,314

0

(1,060) [21

(93) [3]

(1,153)

$161

Henry Exhibit I

Schedule 3-7

Combined

Sewer [4]

(e)

$32,388

(3,541)

(21,379)

(6,989)

(31,909)

$479
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CAROUNA WATER SERVICE.INC., OF NC

Docket No. W-354, Sub 34<t
CALCULATION OF DEPRECIATION AND

AMORTIZATION EXPENSE

For The Test Year Ended December 31,2014

Une

No. Item

1. Depreciation on direct plant
Depreciationon allocated plant:

2. WSC cost center

4. State cost center

8. Charlotte office cost center

9. Charlottewarehouse cost center

10. Florida office cost center

IL Gain on sale

12. Excess book value

13. Totaldepreciation expense (Sumof U thru L12)

14. Contributions In aid of construction

15. Advances in aid of construction

16. Depreciable CIAC and AIA (U4 r-US)
17. Amortization rate

18. CIAC and AlA amortization expense (L16 x L17)

19. Purchase acquisition adjustment
20. Amortization rate

21. PAA amortization expense (U9xU0)

(1] Henry Exhibit I,Schedule 3-8[a),Column (c),tine 48.
(2] Providedby PublicStaffAccountant Zhang.
(3] Henry Exhibit I,Schedule2-6,Column (a),line 7.
(4] Henry Exhibit I,Schedule2-8,Column (b).Line 9.
(5] HenryExhibit I,Schedule 2-4,Column (a).Line 9.
(6] Perexamination of Company's financial records.
(7] Henry Exhibit1,Schedule 3-8(a),Column (d).IJne48.
(8] Henry Exhibit!, Schedule 2-7, Column(a). Line7.
(9] Henry Exhibit I,Schedule3-8[b}, Column (c).Line 58.

(10) Henry Exhibit I,Schedule 2-6,Column (b).Line 7.
[11] Henry Exhibit 1, Schedule2-8,Column (b),Une18.

CWSNC

Water

CWSNC

Sewer

(a) (b)

$1,626,196 [1] $1,002,730 [9]

CIMS

Sewer

Henry Exhibit I

Schedules^

133,315 [2]
106,620 [2]

8,382 [2j
16,3S7 (21

2,223 12J
(166,755) [3]

(25,030) (4]

75,642 [2)
60,496 (2)

4,756 (2)
1,328

1,261

(78,091) (10)
(30,608) (11)

[2]
[2]

(c)

$343,588 [15]

6,923 12]
4,668 12]

430 [2j

0 [2]
114 [2]

(6,859) [16j
0

Nags Head

Sewer

(d)

$101,026 [19]

S1283 (2)
3,606 [2]

334 (2)

0 (2)
87 (2)

0

$110,336$1.701,308

(518,834,734) [SJ
(23,760) [61

(18,858,494)

2.65X [7]
($501,636)

($3,567,165) [8]
2.66% [7]

($94,887)

$1,037,514 $348,864

($17,973361) [12]
(9.180) [6] ,

(17383,141)
2.46% [13]

(5442,385)

(S938A16) (14)
2.46% [13]

($5,732,786) (17)
0

($84,233) [20]
0

(5,732,786)

2.61% 118]

(84,233)
234% (21)

($149,626) ($2/}761

SO
234% (21)

(S23.085)

SO
161% [18]

SO

[12] Henry Exhibit I,
[13] Henry ExhibitI,
[14] Henry Exhibit!,
[15] Henry Exhibit I,
[16] Henry Exhibit I,
[17] Henry Exhibit t,
[18] Henry ExhibitI,
[19] Henry Exhibit1,
[20] Henry Exhibit I,
[21] Henry Exhibit1,

Schedule 2-4, Column (d). Line9.
Schedule 3-8(b),Column (d),Une 58.
Schedule 2-7. Column (d), Une 7.
Schedule 3-S(c),Column (c), Une 58.
Schedule 2-6, Column (c), Une 7.
Schedule 2-4, Column (g), Une 9.
Schedule 3-8(c), Column (d), Une 58.
Schedule 3-8(d},Column (c), line 58.
Schedule 2-4, Column (]),Une 9.
Schedule 3-8(d), Column (d), Une 58.
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CABOUMAWATERSEKVICS, INC. OFNC

Docket No. W^S4, Sub 34«

CALCUIATION OFDIRECTDEPREOATION EXPENSE

ForIbe Test Year Ended December31,2014

WATER OPERATIONS

Une Account Plant Depreciation Annual

No. No. Item InService 111 Rate (21 Dceredatlsn 1

(a) (b) (0

L 1020 OrEanlzatlon $266,186 240K 56,655
2. 1025 Franchbes 114,450 15CK 2,861

3. 1030 Land &land rights pump 143 o.on& 0

4. 1035 land &land rights water tr. 357409 o.or/4 0

5. 1040 Land &land rights trans. 0 0.00% 0

6. 1045 Land&land rightsgerv pit. 559460 o.oon 0

7. lOSO Stnict &lmprov. src. supply 3,131,736 2J3aK 62435
S. 1055 Struct & Improv. wtr. trt piL 981404 zooa 19436

9. 1060 Struct a Improu. trans. dlsL 42,227 2.00% 845

10. 10^ Struct & Improv.gen. piL 310472 2.00% 6,219

11. lOSO Wells&sprines 9458,143 2.00% 187463

12. 1035 Infiltration gallery 45,185 240% 1,130

13. 1050 Supply mains 379,625 140% 3,796

14. 1095 Power generation equip. 5460 10.00% 516

IS. 1100 Sectnc pump equip, sic. pit. 1434,754 14.29% 276476
16. 1105 Bectde pump equip,wtp. 5458452 343% 175,100

17. mo Seetric pump equip, trans. 1432.788 1449% 176465

IS. Ills Water treatment equip. 2,640,774 240% 66419

19. 1120 DIst. resv. &standplpes 5,286495 2.00% 105,738

20. 1125 Trans. & distr. mains 18,149,686 140% 181497

21. 1130 Service lines 5447,779 2.00% 116456

22. 1135 Meters 2,119,263 343% 70472

23. 1140 Meterlnstallatlons 925469 343% 30,825

24. 1145 Hydrants 575417 240% 14480

25. 1150 Baekflowpreventlon devlc. 13,128 1000% 1413

26. U60 Other pit. & misc. equip, src. su. 260 2.50% 7

27. 1165 Other pit. &misc. equip, wtp. 5,804 2.50% 145

28. 1175 OKIcQstruct St Improv. 55,644 1040% 5464

29. USD Office fum.&equlp. 113,852 10.00% 11485

30. 1185 Stores equipment 0 343% 0

31. 1190 Tool shop &miss, equip. 806430 S.00% 40417

32. 1195 Laboratory equipment 103436 1040% 10434

33. 1200 Power operated equip. 1B4087 iaoo% 18.609

34. 1205 Communication equip. 194444 1040% 19/134

35. 1210 Miss, equipment 11490 343% 386

36. 1215 Water plant allocated 207409 6.67% 13461

37. 1220 Other tangible pit. water 246S 240% 57

SS. 1275 Land & land rights reclaim 0 040% 0

33. 1430 Other plant collection 0 240% 0

40. 1555 Transportation equip. 0 040% 0

41. 1575 Desktop eomputer«wtr 0 0.00% 0

42. 1580 Mainframe computer* wtr 0 0.00% 0

43. 1585 Mlnleomputer*wtr 0 0.00% 0

44. 1590 Comp. system cost • wtr 0 040% 0

45. 1595 Micro system cost'Wtr 0 040% 0

46. 1805 Pit. held for future use (95428) 0.00% 0

47. Pro forma plant addltlorts 0 aoo% 0

4a Total plant Insenilce (Sum of LI thru L47) 561.108426

[1] HenryEi(hlbltl,SeheduIe2-l(a]|l),CoIuinn(d).
[2] Depreciationrates approved InDocketNo.W'^S4,Sub33S.
[3] Column(a)nultipUed byColumn(b).
[4] Column(c)dlv{ded byColumn(a), Line4S.

HcntyExhIbitI

Schedule 34{a)

Compcstce

Rate

Id)

2,66K [4]
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CftROUNA WATER SERVICE.INC. OP NC

Docket No. W-354, Sub 344
CALCUUTION OFOIRECTOEPREOATIONEXPENSE

For The TestYear Ended December 31, Z0S4

SEWER OPERATIONS

line Account Plant Depreciation Artnual

No. No. Item InServlee 111 Rate [2] Depreciation 13)

(a) (b) (c)

1. 1245 OrEanlratlon 5178,599 ZSCK $4,465

2. 1250 Franchbos Intang. pit. 15,898 zsaa 397

3. 1270 Land &land rights trtmnt pit 223,943 0.00% 0

4. 1275 Land & land rights reclaim. 1,150 o.aoK 0

5. Land &land rights gen. pit. 132,109 o.aofo 0

6. 1290 Struct/improv.celL pit. 24,639 2.00% 494

7, 1295 5truct/lmprDV. pump pit. Is. 2,976,722 2.00% 59/34

8. 1300 5ttuct/lmprov. treat, pit. 5,57432s 2/0% 139/58

9. 1305 Stnict/lmprov. reclaim, wtp. 3,271 2/0% 82

10. 1310 Stnict/improv. reclaim,wtr. 104,665 2/0% 2,617

IL 1315 Struct/lmprov. gen. piL 1,133,658 2.00% 22/73

12. 1320 Povrer gen. equip. coiL pit. C 10.00% 0

13. 1325 Povrer gen. equip, pump pit 1,258 iaoo% 126

14. 1330 Povrergen. equip, treat pit 93,519 10.00% 9,352

15. 1345 Sewer force main/seiv. Dn. 1,895,141 1/3% 25/05

16. 1350 Sewer gravity main 11.621/187 1.00% 116,215

17. 1353 Manholes 215,931 1X0% 2/59

18. 1355 Special coU.structures 6,502 2X0% 130

19. 1360 Services to customers 466,746 1.33% 6/08

20. 1365 FIoiv measure devices 42;219 4X0% 1/89

21. 1370 Flow measure Install 849 4X0% 34

22. 1375 Receiving wells 516 2.00% 10

23. 1380 Pumping equipment pump pit 1,345,844 14.29% 192/21

24. 1385 Pumping equipment reclaim. 12/150 14/9% 1,779

25. 1390 Pumping equipment rcl. wtr. 8,579 14.29% 1,226

26. 1395 Treat/dlsp. equip, lagoon 381,518 2.50% 9/38

27. 1400 Treat/dlsp. equip, trt pit 13/61,678 2.50% 336/42

28. 1405 Treat/dlsp. equip, ret wtp. 6/20 2.50% 166

29. 1410 Plant sewers treat pit 320/52 2/0% 8/04

30. 1415 Plant sewers reclaim wtp. (285) 2.50% (7)

31. 1420 Outfoll lines 95/81 1.00% 652

32. 1425 Otherpit tangible 911 2/0% 23

33. 1430 Other pit collection 21/00 2.50% 528

34. 1435 Otherpit. pump 44/25 2/0% 1,113

3S. 1440 Otherpit treatment 25,496 2.50% 637

36. 1445 Otherpit. reclaim wtr. trt 650 2.50% 16

37. 1450 Otherpit reclaim wtr. dls. 0 2/0% 0

38. 1455 Office struct Silmprov. 4/27 10.00% 433

39. 1460 Office furn. & equip. 21/54 10.00% 2/95

40. 1465 Stores equipment 3/66 3.33% 109

41. 1470 Tool shop & misc. equip. 76/34 5.00% 3/47

42. 1475 Laboratory equipment 77,243 10.0(»4 7,724

43. 1480 Power operated equip. 27/22 10.00% 2,782

44. 1485 Communication equip. 67,012 10.00% 6,701

45. 1490 Mise equip, sewer 6/05 3.33% 203

46. 1495 Sewer plant allocated 517,496 6.67% 34/17

47. 1500 Other tangible pit sewer 276 2.50% 7

48. 1535 Reuse dist reservoirs 2/S2 2.00% 59

49. 1540 Reuse transmission 8i dist 28/26 2.00% 567

SO. 1555 Tiaissportatlon equip. 0 0.00% 0

51. 1575 Desktop computer - wtr 0 0.00% 0

52 1580 Mainframe computer • wtr 0 0.00% 0

53. 1585 MlnIcompucer*wtr 0 0X0% 0

54. 1590 Comp. system cost • wtr 0 0.00% 0

55. ISffl Micro system cost • wtr 0 0X0% 0

56. 1805 Pit. held for future use (514/08) 0X0% 0

57. Pro forma plant addhlcns 0 0.00% 0

58. Total plant in service (SumofUthruLST) 540.756.731 51.002,730

HI HenryExhibit I,Schedule3-l{e][i), Column[d).
[2] Depreciation ratesapprovedInDocketNo.W-354, Sub336.
[3] Column(a) multipliedbyCoiumn{b).
[4] Column{c)dIvIdedbyCoIumn(a],Une58.

Henry Exhibit I

Schedule 3-8|b)

Compoclte

Rate

(d)

2.46X (41
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CAROUNA WATER SSRVICE. INC. Or NC

Docket No. W-354. Sub 344

CALCULATION OF DIRECT 05>REClATi0N EXPENSE

ForThe Teit Yeer Ended December 31,2014

CLM55EWER OPERATIONS

line Account Plant Depreciation Annual

No. No. Item In Service (11 Rate (21 Depredation 1

(a) (b) (e)

1. 1245 Orsanlsatlon 5493,286 2JD% 512332

2. 1250 Franchises Intang. pit. 0 2.50K 0

3. 1270 Land & land rights trtmnt pit 0 0.00% 0

4. 127S Land & land rights redalm. 0 0.00% 0

S. tone Land 8i land rights gen. pit. 0 0.00% 0

e. 12S0 Struct/lmprov. colLpit. 1,290 2.00% 26

7. 1295 StrtBt/lmprov. pump piL Is. 195,223 2.00% 3904

8. 1300 Struct/lmprov. treat pit 9,897.749 2J0% 247/444

9. 130S Strtrct/lmprov. reclaim, wtp. 0 2.50% 0

10. 1310 Sbuct/lmprov. reclaim, wtr. 5^315 2.50% 1.408

11. 1315 Struct/lmprov. gen. pit. 115,905 2.00% 2,318

12. 1320 Power gen. equip. eoILpit 0 10.00% D

13. 1325 Powergen. equip, pump pit 0 10.00% 0

14. 1330 Powergen. equip, treat pit 0 10.00% 0

IS. 1345 Sewerforeo maln/serv. Oil 89,450 1.33% 1,190

IE. 1350 Sewergravltymaln 533,976 1.00% 5340

17. 1353 Manholes 3,634 1.00% 36

IS. 1355 Special celL structures 0 Z00% 0

19. 1360 Services to customers 8,263 1.33% 110

20. 136S Flow measure devices 17,406 4.00% 696

21. 1370 Row measure Instal 0 4.00% 0

22. 1375 Recehrltig wells 0 2.00% 0

23. 1380 Pumping equipment pump pit 210,068 14.29% 30,019

24. 138S Pumping equipment reclaim. 0 14.29% 0

2S. 1390 Pumping equipment rd. wtr. 0 14.29% 0

26. 13S5 Troat./disp. equip, lagoon 180,810 2.50% 4320

27. 1400 Troatydlsp. equip, trt. pit 1,287,839 2J0% 32.196

23. S40S Troat/disp. equip, ret wtp. 0 2J0% 0

29. 1410 Plant sewers treat pit 14,142 2.50% 354

30. 141S Plant sewers roeialmwtp. 420 250% 11

31. 1420 Outfall lines 0 150% 0

32. 1425 Other pit tangible 0 250% 0

33. 1430 Other piteollecdon 0 250% 0

34. 1435 Odier pit pump 1,246 250% 31

33. 1440 Other pit treatment 3.681 250% 92

36. 144S Other pit redalm wtr. trt 0 250% 0

37. 1450 Other pit reclaim wtr. dis. 460 250% 12

38. 1455 OfRce struct & Improv. 0 10.00% C

39. 1460 Office fum.&equlp. 0 10.00% 0

40. 1465 Stores equipment 0 3.33% 0

41. 1470 Tool shop &mlsc. eqidp. 1,594 5.00% 80

42. 1475 Laboratory equipment 3,164 10.00% 916

43. 1480 Power operated equip. 1,639 10.00% 164

44. 1485 Communication equip. 0 10.00% 0

4S. 1490 MIse equip, sewer 0 3.33% 0

46. 1495 Sewer plant aDoeated 9,456 6.67% 631

47. 1500 Othertanglble pit. sewer 0 250% 0

46. 1535 Reuse dlst reservoirs 148 ^00% 3

49. 1540 Reuse transmission 8idlst 17,748 ZOOK 355

50. 1555 Transportation equip. 0 0.00% 0

SL 1575 Desktop computer-wtr 0 ODOi 0

S2. 1580 Mainframe computer-wtr D 0.00% 0

S3. 1585 Mini computer • wtr 0 OJXJii 0

54. 1590 Comp. system cost - wtr 0 OMlti 0

SS. 1S95 Micro system cost - wtr 0 OJXXi 0

S6. 1805 Pit held forfutirro use 0 050% 0

S7. Pro forma plantadditbns 0 0.00% 0

58. Total plant Inservlce (Sum ofLlthru 157) 513.144,912 _^||4358^

[1] Kency Exhibit 1, Schedule 2-l(d}tl|, Column (d). ^
[2] Depredation rates approved tn Docket No. W-3S4,Sub33S.
[3] CoUnrm[a) multiplied by Column (b),
[4] Column (c) divided by Cokimn (a), line 58.

Keniy ExhibitI
Schedule 3-8(c]

Composite

Rate

(d)
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CAROIINA WATER seRVtCe. IWC, OF NC

OoekstNo.W-354,5ub344
CAICULATION OF DIRECT DEPHEOATION EXPENSE

ForThe .TestYesr Ended December 31,2014

NAGS HEAD SEWEROPERATIONS

line Account Plant Depreciation Arutual

No. Na Item inServlce (11 Rate [21 Depreciation (81

(a> lb) it)

L 1245 Organliatlon 6157.361 2.50% 53,934

Z 1250 FranchisesIntang. pit Ul,578 2.50% 2,789

3. 1270 Urtd & land rights trtmnt pit 0 0.00% 0

4. 1275 land & land rights reclaim. 0 0.00% 0

5. 1285 land & land rights gen. pit 0 0.00% 0

6. 1290 Struct/lmprov. co3. pit 159 2.00% 3

7. 1295 Struet/imprev. pump pit Is. 322.502 2.00% G450

8. 1300 Struct/lmprov. treat pit 570.060 2.50% 14,252

9. 1305 Struct/improv. rectalm. wtp. 0 2.50% 0

10. 1310 Struct/lmprov. reclaim, wtr. 16.301 2.50% 408

U. 1315 Struet/imprev. gen. pit 66,143 2.00% 1,323

12. 1320 Power gen. equip, coll pit 0 10.00% 0

13. 1325 Power get;, equip, pump pit 50,650 10.00% 5,065

14. 1330 Power gen. equip, treat pit 0 10.00% 0

IS. 1345 Sewer force maln/serv. lirb 84,299 1.33% 1,121

16. 1350 Sewergravltymain 363.914 1.00% 3,639

17. 1353 Manholes 880 ' 1.00% 9

18. 1355 Special coil, structures 0 roo% 0

19. 1360 Services to customers 7,315 1.333: 97

20. 1365 Flow measure devices 400 4.00% 16

21. 1370 Flow measure InstaO 0 4.00% 0

22. 1375 Reeelvir^ wells 0 2J)0% 0

23. 1380 Pumping equipment pump pit 126304 14.29% 18,135

24. 1385 Pumpir^ equipment reeialm. 0 14.29% 0

25. 1330 Pumping equipment rcL wtr. 6,204 14.29% 887

26. 1395 Treat/dlsp. equip, lagoon 0 2J0% 0

27. 1400 Treat/disp. equip, trt. pit 1/151.814 zsoy. 36,295

28. 1405 Treat/dlsp. equip, ret wtp. 4,472 2J0% 112

29. 1410 Plant sewers treat pit 19,132 2.50% 476

30. 1415 Plant sewers reclaim wtp. 4,772 2iO% 119

31. 1420 Outfall lines 0 1.00% 0

32. 1425 Otherplt. tangible 0 zsoa 0

33. 1430 Otherpit. collection 0 2.50% 0

34. 1435 Otherplt pump 0 2.50% 0

3S. 1440 Otherplt treatment 4,160 2.5031 104

36. 1445 Otherplt reclaim wtr. trt 0 2.50% 0

37. 1450 Other pit reeialm wtr. dis. 0 2J0% 0

38. 1455 Officestruct &Improv. 0 10.0039 0

39. 1460 OFfleefum.Si equip. 669 10.00% 57

40. 1465 Stores equipment 0 3.33% 0

41. 1470 Tool shop 8i misc. equip. 25,277 5.00% 1,264

42. 1475 laboratory equipment 3,832 10.00% 383

43. 1480 Power operated equip. 40,381 10.00% 4/}38

44. 1485 Communication equip. 0 10.00% 0

45. 1490 MIsc equip, sewer 0 3.33% 0

46. 1495 Sewer plant allocated 0 6.6739 0

47. 1500 Other tangible pit. sewer 1300 2.50% 38

48. 1535 Reuse dist. reservoirs 0 ^00% 0

49. 1540 Reuse transmission & dist 0 2.00% 0

SO. 1555 Transportation equip. 0 0.00% 0

SI. 1575 Desktop computer • wtr 0 ODO% 0

S2. 1580 Mainframe computer - wtr D 0.00% 0

53. 1585 Mini computer • wtr 0 0.00% 0

S4. 1590 Camp, system cost - wtr 0 0.00% 0

55. 1S9S Micro system cost - wtr 0 0.00% 0

56. 1805 Pit held for future use 0 0.00% 0

57. pro forma plant addltlsru 0 0.00% 0

58. Total plant In service {Sumof 11 thru LS7] 53,440,670 5101.026

II) HenryExhibit I,Schedule2<l(e)Il), Column(d).
(2) DepreelaUon rates approvedInDocket No.W-354,5ub33&
13) Column[a) multipliedby Column(b).
14) Column[e)dividedbyColumn(a), line 58.

Henry ExhIblCI

Schedule 3-8Id}

Composite
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1.

1
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CAROUNA WATER SERVICE, INC, OF NC

Docket No. W-354, Sub 344

ADJUSTMENTTO PROPERTYTAXES

ForThe Test Year Ended December 31,2014

Item

Property taxes per application

Adjustment to remove interest during construction improperly
classified as property taxes

Property taxes per PublicStaff (LI + L2)

[1] Per examination of Company'sfinancial records.

Henry Exhibit I
Schedule 3-9

Nags Head
Sewer

(S2,136)

2,60S [1]

$472
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CftROUNA WATER SERVICE, INC, OF NC

Docket No. W-354. Sub 344

CALCULATION OF INCOMETAXES

For The Test Year Ended December 31,2014

Henry Exhibit I

Schedule 3-10[s}

WATER OPERATIONS

Company Public Staff

Line Present Proposed Recommended

No. ifpm Rates [1] Rates P] Rates [5J

(a) (b) (0

L Operating revenue $9,455,466 $11,033,933 $10,810,660

Operating revenue deductions;
2. Maintenance expenses 4,253,586 4353586 4,253586

3. General expenses 1,679,383 1,679383 1,679383

4. Depreciadon expense 1,701,308 1.701308 1,701,308

S. Amortization of QAC (501,636) (501,636) (501,636)

6. Amortization ofPAA (94,887) (94387) (94,887)

7. Amortization of ITC (274) (274) (274)

8. Franchise and oUier taxes 36,767 36,767 36,767

9. Property taxes 105,230 105,230 105,230

la Payroll taxes 181,426 181,426 181,426

11. Regulatoryfee 13,994 16330 16300

12. Gross receipts tax 0 0 0

13. Interest expense 1.002,054 (2) 1.002354 [11 1,002,054 [6]

14. Total deductions (SufflofUtiiruLl3) 8,376,951 8379.287 8,378.957

15. Taxable income (LI-114} 1,078,515 2,654,646 2.431.703

16. State Income tax (L15x4%) 43,141 106,186 97,268

17. Federal taxable Income after state Income tax (LI5- L16) 1,035374 3548,460 2,334,435

18. Federalincometax (L17x 349g) 352,027 866,476 793.708

19. Net amount (L15-L16-L18) 683,347 1,681,984 1540,727

20. Add: Interest expense 1,002,054 [21 1,002,054 [4] 1,002354 [6]

21. Netlncomeforaretum (L19+ L20] Sl,685,401 $2542,781

[1] HenryExhibit I,Schedule3(3],Column (c).
[2] Henry Exhibit 1, Schedule 1(a), Column(e), Une 1.
(3) Henry ExhibitI,Schedule 3(3), Column (e).
(4) Henry ExhibitI,Sdiedule 1(a), Column(e), Une 4.
(5) HenryExhibit I,Schedule3(a], Column (g).
[6] Henry ExhibitI,Schedule Ka), Column(e), Une 7.
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CAROLINAWATER SERVICE, INC, OF NC

Docket No. W-354, Sub 344

CALCULATION OF INCOME TA}SS

For The Test Year Ended December 31,2014

COMBINED SEWER OPERATIONS

Henry ExhibitI
Sdiedu[e3-10[b)

Company PublicStaff

Line Present Proposed Recommended

No. - Item Rates (1) Rates (3) Rates (5)

(3) (b) (c)

L Operating revenue 57,536.248 59,126383 58318,782

Operating revenue deductions:
2. Nbintenance expenses 3,645,393 3,645,393 3,645393

3. General expenses 1.088,792 1,088,792 1,088,792

4. Depreciation expense 1,496,714 1,496,714 1,495,714

5. Amortization of ClAC (594,487) (594,487) (594,487)

6. Amortization of PAA (23,085) (23,085) (23,035)

7. Amortization of (TC (245) (245) (245)

8. Franchise and other taxes 32,787 32,787 32,787

9. Property taxes 70,689 70,689 70.689

10. Payroll taxes 127,157 127,167 127367

IL Regulatory fee 11,154 13,507 13300

12. Gross receipts tax 0 0 0

13. Interest expense 893,524 [2] 893324 (11 893324 [6J

14. Total deductions (SumofL2thruU3) 6,748,403 5,750,756 5,750,449

15. Taxable income (L1-L14) 787.845 2.375,627 2,168333

16. State Income tax (LlSxASi) 31,514 95,025 86,733

17. Federal taxable Income after state Income tax {L15 - L16) 756,331 2,280,602 2,081,600

18. Federal Income tax (1.17x 349b) 257,153 775,405 707,744

19. Net amount (L15- L16 - L18) 499,178 1305.197 1,373356

20. Add: Interest expense 893,524 12] 893324 111 893324 [6]

21. Netlncomeforareturn (L19+ L20) 51,392,702 52,398,721 52,267380

[1] HenryExhibit I,Schedule3(b), Column (c).
[2] HenryExhibit I,Schedule1(b),Column (e), Une1.
[3] HenryExhibit I,Schedule3(b},Column (e).
[4] Henry ExhibitI,Schedule l{b]. Column (e). Line4.
[5] Henry ExhibitI,Schedule 3(b), Column(g).
[6] HenryExhibit I,Sdiedule 1(b),Column (e), Line 7.
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CAROLINA WATERSERVICE, INC.,OF NC

Docket No. W-354, Sub 344
CALCULATION OF INCOME TAXES

ForThe Test Year Ended December 31,2014

Henry Exhibit I
Schedule 3-10(c}

[1]

SEWER OPERATIONS

Line. Present

No. Item Rates

(a)

1. Operating revenue $5,726,688

Operating revenue deductions:
2. Maintenance expenses 2,973,668

3. General expenses 905,380

4. Depreciation expense 1,037,514

5. Amortization ofCIAC (442,385)
6. Amortization of PAA (23,085)
7. Amortization of ITC (245)
8. Franchise and other taxes 22,389

9. Property taxes 69,605

10. Payroll taxes 102,931

11. Regulatory fee 8,475

12. Gross receipts tax 0

13. Interest expense 610,211

14. Totei deductions (Sum of L2 thru L13) 5,264,458

15. Taxable income (L1-L14) 462,230

16. State income tax (L15x49o) 18,489

17. Federal taxable income after state income tax (L15- L16} 443,741

18. Federal income tax (L17x 34%) 150,872

19. Net amount (L15-L16-L18) 292,869

20. Add; Interest expense 610,211

2L Net income for a return (L19-4-L20) $903,080

[1] Henry Exhibit1, Schedule 3(c), Column(c).
[2] Henry Exhibit1, Schedule 1(c), Column(e), Line 1.
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Line

No.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21

CAROLINAWATER SERVICE, INC., OF NC

Docket No. W-354, Sub 344
CALCULATION OF INCOME TAXES

ForThe Test Year Ended Decejnber 31,2014

CLMS SEWER OPERATIONS

Item

Operating revenue

Operating revenue deductions:
Maintenance expenses

General expenses
Depreciation expense

Amortization of CiAC

Amortization of PAA

Amortization of ITC

Franchise and other taxes

Property taxes

Payroll taxes
Regulatory fee

Gross receipts tax
Interest expense

Total deductions (Sumof L2 thru L13]

Taxable income (LI - L14)

State income tax (L15x49i)

Federal taxable income after state income tax (LIB • 116}

Federal income tax (117x349^)

Net amount (L15-116-118)
Add: Interest expense

Net income for a return (119+ L20)

[1] Henry ExhibitI,Schedule 3(d),Column(c).
(2) Henry Exhibiti.Schedule 1(d), Column(e). Line 1

Henry Exhibit I

Schedule 3-lC(d)

Present

Rates [1]

(a)

$1,116,656 (1)

395,608

104,913

348,864

(149,626)
0

0

7,915

612

13,675

1,653

0

215,652 [2]
939,266

177,390

7,096

170,294

57,900

112,394

215,652 [2]

$328,046
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CAROLINA WATERSERVICE, INC., OF NC Henry Exhibit 1
Docket No. W-3S4, Sub 344 Schedule 3-lO(e]

CALCULATION OF INCOME TAXES

For The Test Year Ended December 31,2014

NAGS HEAD SEWER OPERATIONS

Line Present '
No. Item Rates

(3)

1. Operating revenue $692,904 [1]

Operating revenue deductions;
2. Maintenance expenses 275,117
3. General expenses 78,499
4. Depreciation expense 110,336
5. Amortization of CIAC (2,476)
6. Amortization of PAA 0

7. Amortization of ITC 0

8. Franchise and other taxes 2,483
g. Property taxes 472

10. Payroll taxes 10,561
11. Regulatory fee 1,025
12. Gross receipts tax 0

13. Interest expense 57,651 [2]
14. Total deductions (Sumof L2thru LIB) 544,678

15. Taxable income {L1-L14] 148,226

16. State income tax (L15x A%) 5,929

17. Federal taxable Income after state income tax (LIB'116} 142,297

18. Federal income tax (L17x349i) 48,381

19. Net amount (L15-L15-L18) 93,916
20. Add: Interest expense 67,651 (2]

21. Net income for a return (L19+L20) $151,577

[1] Henty Exhibit I, Schedule 3(e), Column (c).
(2] Henry Exhibit I,Schedule 1(e), Column (e). Line L
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Carolina Water Service, Inc. of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Service Areas for Water Utility Service

System System

No. Name

2 Abington
9 Bahia Bay

16 Bear Paw

18 Beechbrook

21 Belvedere Plantation

22 Bent Greek

28 Brandywine Bay
37 Buffalo Creek

47 Carolina Forest

57 Chapel Hills
69 College Park
73 Country Club Annex
75 Country Hills
87 Crestvlew Estates

92 Crystal Mountain
96 Danby/Lampllghter Village South

105 Eagle Crossing
107 Eastwood Forest

123 Forest Brook/Old Lamp Place
140 Grandview at T-square
150 Harbor House Estates

161 Heathfield

163 Hestron Park

171 High Meadow
172 High Vista
185 HollyAcres
187 Hound Ears

189 Huntington Forest
211 Kings Grant - Gaston
234 Larkhaven

238 Lemmond Acres

259 Meadow Glen

267 Misty Mountain
270 Monterray
275 Mt. Mitchell

279 Nero - Amherst

291 Oakdale Terrace

304 Olde Point

322 Pinnacle Shores

332 Powder Horn

339 Quail Ridge
340 Queens Harbor

Casselberry
Exhibit-No. 1

Page 1 of 2
ft-

O
O

<

o
iz
u.

O

lO

o
CM

O



o
o

Carolina Water Service, inc. of North Carolina Casselberry j
Docket No. W-354, Sub 344 Exhibit No. 1 <
Forthe 12 Months Ending June 30,2015 Page 2 of 2 O

ii.

Service Areas for Water Utility Service ^

System System ... . .
No. Name

353 Riverpointe
356 RIverwood - to
362 Saddlewood g
381 Sherwood Forest csi

382 Sherwood Park to

387 Ski Mountain ^
409 Stone Hollow ^
412 Suburban Heights ^
413 Sugar Mountain
427 The Harbour/Point

457 Vander-E.Gate/Tanglewood
465 Watauga Vista
469 Waterglen
476 Westwood Forest

478 Whispering Pines
480 White Oak Plantation

484 Wildlife Bay
485 Wildwood Green

487 Willowbrook
498 Wolf Laurel

499 Wood Trace

501 Woodhaven Manor

505 Woodrun

511 Yorktown

512 Zemosa Acres

526 Manson Landing
530 Linville Ridge



Carolina Water Service, Inc. of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Service Areas for Sewer Utility Service

System

No.

System

Name

2 Abington/lnterLaken

7 Ashley Hills

16 Bear Paw

21 Belvedere Plantation

22 Bent Creek

26 Brandywine Bay

48 Carolina Pines

69 College Park

71 Corolla Light

96 Danby/Lamplighter VillageSouth

163 Hestron Park

187 Hound Ears

197 Hemby Acres/Beacon Hill

211 Kings Grant-Gaston

212 Kings Grant - Raleigh

216 Kynwood

269 Monteray Shores

273 ML Carmel/Lee Ridge

278 Nags Head

279 Nero -Amherst

304 Olde Point

340 Queen's Harbor

345 Regalwood

353 Rlverpolnte

362 Saddlewood

413 Sugar Mountain

479 White Oak Estates

480 White Oak Plantation

487 Wiilovirt)rook

498 Wolf Laurel

Casseiberry
Exhibit No. 2

Page 1 of 1
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Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Casselberry
Exhibit No. 3

Page 1 of 4
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CAROLINA WATER'S PRESENT AND PROPOSED RATES

WATER RATES AND CHARGES

MONTHLY METERED SERVICE: (Residential and Commercial)

Base Facilities Charges (zero usage)
< r meter

1" meter

1-1/2" meter

2" meter

3" meter

4" meter
6" meter

Usage Charge, per 1,000 gallons

Treated Water/1,000 gallons

Untreated Water/1,000 gallons
(Brandywine Bay Irrigation Water)

Purchased Water for Resale/1,000 gallons

Bulk ProviderService Area

Carolina Forest

HighVista Estates
Riverpointe
Whispering Pines
White Oak Pianation

/Lee Forest

Winston Plantation
Winston Pointe
Woodrun
Yorktown

Zemosa Acres

Montgomery County
City of Hendersonviile
Charlotte Water
Town of Southern Pines

Johnston County
Johnston County
Johnston County
Montgomery County
City of Wlnston-Saiem
City of Concord

MONTHLY FLAT RATE SERVICE:

AVAILABILITY RATES fsemi-annualL

Applicableonly to property owners in Carolina Forest
and Woodrun Subdivision in Montgomery County

LINVILLE RIDGE SUBDIVISION;

MONTHLY METERED SERVICE:

Base Facility Charges (zero usage)
Common Facility only

Existing PiDDOsed

$ 18.25 $ 22.47
$ 45.63 $ 56.19

$ 91.25 $11Z37

$146.00 $ 179.80
$273.75 $ 337.12
$456.25 $ 561.87
$912.50 $1,123.74

Existing Prooosed

$ 5.44 $ 6.70

S 3.60 $ 3.60

Prooosed

$ 3.19
$ 3.15
$ 6.30
$ 2.23

$ 3.25
$ 3.25
$ 3.25
$ 3.19

$ 5.01
$ 5.27

$ 34.52 $ 42.51

$21.60 $ 26.60

Existing

$ 72.00

Prcoosed

N/A

in

o
CM

ir>

O



Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30,2015

Base Facilities Charges (zero usage)

Residentiai and Commercial

Casselberry
Exhibit No. 3
Page 2 of 4

Existing Procx)sed
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< 1" meter N/A $ 22.47
1" meter $ 56.19
1-1/2" meter $ 11Z37 in

2" meter $ 179.80
3" meter $ 337.12 CNi

4" meter $ 561.87 in

6" meter $1,12a74

Usage Charge, per 1,000 gallons (Treated Water) $ 3.08 $ 6.70
U

O

Flat Residential Rate (Actualtaps) $ 31.68 $ 42.51
Flat Availability Rate (non-user only) $ 10.80 $ 10.80

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE:

Base FacilityCharges (based on meter size with zero usage)
Existing Proposed

Residential $ 33.02 $ 39.57

Commercial
< 1" meter $ 33.02 $ 39.57
1" meter $ 82.55 $ 98.92
1-1/2" meter $ 165.10 $197.84
2" meter $ 264.16 $316.55
3" meter $ 495.30 $ 593.53
4" meter $ 825.50 $ 98921
6" meter $1,651.00 $1.g7a42

Usage Charge per 1,000 gallons $ 2.46 $ Z95
(based on metered water usage)

MONTHLY METERED PURCHASED SEWER SERVICESERVICE:

Existing

Collection Charge (Residential and Commercial/SFE) N/A

Usage Charge, per 1,000 gallons based on purchased water

Service Area Bulk Provider

White Oak Planation
Lee ForestAA/inston

Planation Johnston County
Kings Grant Two Rivers Utility
College Park Town of Dallas

MONTHLY FLAT RATE SERVICE: $ 44.70

Proposed

$ 30.86

$ 4.55
$ 3.80
$ 5.70

$ 53.56



Carolina Water Service inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Casseiberry
Exhibit No. 3
Page 3 of 4

MONTHLY COLLECTION SERVICE ONLY:

(When sewage is collected by utility and transferred to another entity for treatment)

Single Family Residence

Commercial/SFE

MT. CARMEL SUBDIVISION SERVICE AREA:

MonthlyBase Facility Charge

Usage Charge/1,000 gallons
(based on metered water usage)

Monthly Collection Charge
(Residential and Commercial/SFE)

Existing

$ 16.09

$ 16.09

6.00

5.45

16.09

REGALWOOD AND WHITE OAK ESTATES SUBDIVISION SERVICE AREAS:

MONTHLY FLAT RATE SEWER SERVICE:

Residential Service

White Oak High School
Child Castle Daycare
Pantry

Existing

$ 44.70

$1,386.90
$ 172.40
$ 91.85

COROLLA LIGHT AND MONTERAY SHORES

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE: (Residential and Commercial)

Proposed

N/A

N/A

$ 6.44

$ 5.60

$ 24.42

Propose

$ 53.56

$1,631.95
$ 206.59
$ 110.07

Existing Proposed

Base Facilities Charges (zero usage)
< 1" meter $ 52.26 $ 66.72

1" meter $ 130.65 $ 166.81
1-1/2" meter $ 261.30 $333.62

2" meter $ 418.08 $ 533.80

3" meter $ 783.90 $1,000.87
4" meter $1,306.50 $1,66611
6" meter $2,613.00 $3,33523

Usage Charge per 1,000 gallons $ 6.65 $ 8.49

(based on metered water usage)
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Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30,2015

NAGS HEAD SERVICE AREA

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE: (Residential and Commercial)

Casseiberry
Exhibit No. 3
Page 4 of 4

Existina PjoDosed

Base Facilities Charges (zero usage)
< 1" meter $ 18.48 $ 22.39

1" meter $ 46.22 $ 56.01
1-1/2" meter $ 92.42 $ 111.99
2" meter $ 147.88 $ 179.20
3" meter $ 277.27 $ 335.99

4" meter $ 462.12 $ 560.00
6" meter $ 924.24 $1,92424

Usage Charge per 1,000 gallons $ 9.33 $ 11.31

(based on metered water usage)

Minimum MonthlyCharge $ 62.81 $ 76.11

MONTHLY FLAT RATE; $ 62.81 $ 76.11
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Carolina Water Service inc. of North Carolina

Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Cassefbeny

Exhibit No. 4 XfifV
CWSNC WalerTestlng -

••

Number of Test Cost Annual

Test Samples Frequency Per year Per test Cost

Bacteriology 4 Monthly 48.00 S 20.00 S 960

Bacteriology 23 Monthly 276.00 s 21.00 s 5,796

Bacteriology 22 Monthly 264.00 s 22.00 s 5,808

Bacteriology 15 Monthly 180.00 s 25.00 $ 4,500

Bactenology 15 Monttily 180.00 s 26.25 s 4,725

Bacteriology 7 Monthly 84.00 s 30.00 s 2,520

Bacteriology 2 Monthly 24.00 s 45.00 s 1,080

Bacteriology 1 Monthly 12.00 s 50.00 s 600

Bacteriology 1 Quarterly 4.00 $ 25.00 $ 100

HPC 4 Monthly 48.00 s 50.00 $ , 2,400
DBP stage 2 40 Every 3 yrs. 13.33 5 153.61 s 2,048

DBP stage 2 37 Annual 37.00 s 153.61 $ 5,684

DBP stage 2 18 Quarterly 72.00 s 153.61 s 11,050

Lead/Copper 465 Every 3 yre. 155.00 s 24.25 s 3,759

Lead/Copper 30 Annual 30.00 s 24.25 $ 728

Lead/Copper 5 6 Months 10.00 s 24.25 $ 243

Asbestos 42 Every 9 yrs. 4.67 s 123.00 $ 574

Inoi^anics 148 Every 3 yrs. 49.33 s 214.62 $ 10,588

Chloride 2 Annual 2.00 s 13.00 $ 26

Nitrate 158 Annual 158.00 s 13.00 s 2,054

VOC 158 Every 3 yrs. 43.67 $ 105.10 $ 4,590

VOC 131 Annual 32.00 s 105.10 $ 3,363

see-Complete 157 Every 3 yrs. 52.33 s 613.72 s 32,116

SGC-Complete 4 Annual 4.00 $ 613.72 s 2,455

see (505 & 505) 3 Annual 3.00 $ 86.73 s 260

Rads - Gross Alpha 123 Every 9 yrs. 13.67 s 55.00 $ 752

Rads - Gross Alpha 20 Every 6 yrs. 3.33 $ 55.00 s 183

Rads - Gross Alpha 3 Every 3 yrs. 1.00 s 55.00 $ 55

Rads - Gross Alpha 5 Annual 5.00 s 55.00 s 275

Rads • Uranium 111 Every 9 yrs. 12.33 s 50.00 s 617

Rads-Uranium 33 Every 6 yrs. 5.50 s 50.00 s 275

Rads - Uranium 2 Every 3 yrs. 0.67 $ 50.00 s 34

Rads-Uranium 5 Annual 5.00 s 50.00 3 250

Combines Rad (228 & 226} 109 Every 9 yrs. 12.11 $ 170.00 s 2,059

Combines Rad (228 & 226} 29 Every 6 yrs. 4.83 s 170.00 s 821

Combines Rad (228 & 226} 7 Every 3 yrs. 2.33 s 170.00 s 396

Combines Rad (228 & 226} 6 Annual 6.00 s 170.00 s 1,020

s 114,771
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Carolina Water Serviee ln& of North Carolina

Oocksl No. W-354, Sub 34<1
For the 12 Months EncSngJuneSO, 201S

Na of Test Cost

Casselbeny
Exhibit Na 5

PageSofS

Annual

Service Area' Test Samples Frequency Per year Per test Cost

Queens Harbor BOD 1 Weekly 52 6 20.00 S 1,040

Total Suspended Solids (TSS) 1 Weekly 52 5 12.00 6 624

Arnmon Niirogen (NH3 as N) 1 Weekly 52 6 19.00 S 966

Fecal CoIIform 1 Weekly 52 6 20.00 S 1.O40

Total l^eldahl Nitrogen(T7<N/NN) (Ortly) A Annually A 6 52.00 S 208

Total Phosphorous (Ortly) A Annually A 6 26.00 S 104

Sample Pi^-upfee 1 Monthly 12 $ 15.00 6 180

Regalwoort BOD Weekly
Total Suspended SoGds (TSS) Weekly
Ammon Niirogen (NH3 as N) 1 Weekly
Emerococci Weekly
Total iqeldahl Nitrogen (TKN)(Qrtty) A Annually
Total Phosphorous 1 Weekly S 14,400

Sludge testing (for land use] 1 Annually 1 S 375.00 $ 375

River Pointe BOO 1 Weekly 52 5 20.00 $ 1.040
Total Suspended Solids (TSS) 1 Weekly 52 S 12.00 $ 624

Ammon NItrogert (NH3 es N) Weekly 24 s 19.00 S 456

Fecal Colifonn 1 Weekly 52 6 20.00 s 1,040

Total l^eldahl Nitrogen (TKN)(Ortly) A Annually 4 S 52.00 s 206

Total Phosphorous (Ortly) A Annually 4 S 26.00 s 104

Sample Pick-up fee (monthly) 1 Monthly 12 s 15.00 s 160

Saddlewood BOD 1 Weekly 52 s 20.00 $ 1,040

Total Suspended Solids (TSS) 1 Weekly 62 s 12.00 5 624

Ammon Nitrogen (NH3 as N) 1 WeeMy 52 s 19.00 S 988

Fecal Conform 1 WeeWy 52 s 20.00 S 1,040
Sample Pick-up fee (monthly) 1 Monthly 12 5 15.00 $ 180

Sugar Ml BOD 3 weekly 155 5 16.00 6 2.496

Total Suspended SoDds(TSS) 3 WeelOy 156 $ 9.60 s 1,498

Ammon Nitrogen (NH3 as N) 3 Weekly 156 6 14.40 S 2,246

Fecal CoIIform 3 Weekly 156 S 13.60 s 2,122

Total Kjeldahi Nitrogen (TKN) 2 Annually 2 S 44.00 $ 88

Total Phosphorous 2 Annually 2 S 35.00 s 70

Chronic ToxJcity(Ortly) A Monthly 4 s 250.00 $ 1,000

VtAiite Oak Esl BOD 3 Weekly 166

Total Suspended Solids (TSS) 3 Weekly 156

Ammon Nitrogen (NH3 as N) 1 Weekly 52

Enterococci 3 Weekly 156

Total iqeldahl Nitrogen (TKN) (Ortly) 4 Annually 4

Total Phcsphorous 1 Weekly 52 s 14,400

Sludge tesBng (for land use] 1 Annually 1 S 375.00 s 375

WillowCrook BOO 1 Weekly 52 6 22.31 5 1,160

Total Suspended Solids (TSS) 1 Weekly 52 s 12.61 S 656

Ammon Nitrogen (NH3 as N) 1 Weekly 52 6 17.48 s 909

Fecal Coliform 1 Weekly 52 S 18.43 s 958

Total l^eldahl Nitrogen(TKN) 1 Annually 52 $ 33.95 $ 1,765

Total Phosphorous 2 Annually 24 s 17.46 s 419

ChronicToxicity(Ortl^ A Monthly 4 6 400.00 5 1,600
Gross A^ha (Ortly) A Annually
CombineRad (Ortly) A Annually
Gross Beta (Ortly) A Annually

Uranium (Ortly) A Annually s 1,800

Sludge testing (for land use) 1 Annually 1 S 1,932.00 6 1,932

Wolf Laurel BOD 1 Weekly 52 s 16.00 S 832

Total Suspended Solids (TSS) 1 WeeUy 52 s 9.^ 5 499

Ammon Nitrogen (NH3 as N) 1 Weekly 52 s 14.40 S 749

Fecal Coliform 1 Weekly 52 $ 1360 $ 707

S 188,911
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Carolina Water Servies, Ina. of North Carolina
Dodcel Na W-3S4, Sub 3A4
For Iha 12 Months Ending Jvie 30,2015

Test

Nags KsadVii^stewaler Testing

No. of

Samples
Test Cost

Per test

Casselberry
Exhibit No. 6

Annual

CostFrequency
Ettluenb BOO, TSS, Ammonia, Nitrogen, Fecal Colifoim
(lAvk), Ma>^Aug 16 Annually 16 S 90 5 1,440
EfSuent: BOD,TSS, Ammonia, Nitrogen, Fecal CoQtorm
p/Mo.) Sep^r 16 Anmially 16 s 90 S 1,440
Effluent: TOC, TOS, Chloldes (3^ Mar, Jul. Oct 3 Annual^ 3 s 55 $ 165
InfluentTOC,TDS,ChloridesNitrateNitrogen (Siyr)
Mar, Jul Ocl 3 Annually 3 s 75 $ 225

Monlton'ng Wells H total-3iyrMar, Jul, Ocl Color,
Depth. Ammonia Nitrogen, Gallons, Odor, TOC. TDS,
Chlodde, fecal Collform, Nltrala Nilregea Temp, pH 12 Artnually 12 s 215 s 2560
VOC(Monitoring wells;Plant#1; total*1/y^ 4 Annually A s 110 5 440
Sludge Testing (for land appDestion) 1 Annually 1 s 1,700 5 1,700

Total 7,900
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Carolina Water Setvice. Inc. of Notth Carolina
Docket No. W-354, Sub 34^
For the 12 Montlis Ending June 30,2D1S

Corolla Ughl/Monleray Shores Waslewater Testing

Corolla Ughl
Test

No. of

Samples Frequency
Test

Per year

Cost

Per test

Casselberry
Exhibit No. 7

Annual

Cost

-X-lh

Plant^l Eflluent; BOD. TSS, Ammonia Nilrogan, Fecal
Coliform,Total Nilrogen (lAreek May- Sal) 20 Annually 20 S so s 1,800

Plant Effluent; BDD,TSS, Ammonia, Fecal CoIKomi,
Total Nitrogen (l/monlh Oct-Apr] 7 Annually 7 S 90 s 630

Piant^fl Effluent TDC, Chlorides, Total Ptmspttorous,
•ros(4/yr) A Annually A s 75 s 300

Plant #1 Influent TDC, CNorides, Total Phosphorous,
TDS (AJyr) A Annually A s 75 s 300

Plant #1 Monitoring WeDs(7 tola)4fyr] Color,Depth,
Ammonia Nilrogea Gallons, Ddor, TDC, TDS,
Chloride, fecal Coliform, NitreleNitrogen,Temp, ph. 28 Annually 28 s 200 5 5,600

VDC (Monitoring wells; Plant #1; total • 1/yO 7 Annually 7 s 110 s 770

Plant 1112 Effluent & Influent: BDD (2). TSS (2), Fecal
CcriifQrm(l), (2/fflomJun • Sap) 8 Annually 6 s 90 s 720

PlantiQ Moiitoring Wells(6 total2^] Color, Depth,
Ammonia Nitrogen, Gallons, Ddor, TDC, TDS,
Chloride, fecal Conform, Nilrate Nitrogen, Temp, pK 12 Annually 12 s 225 s 2,700

Monleray Shores No. of Test Cost Annual

Test Samples Frequency Par year Per test Cost

Plant #2 Monitoring Welts (6 total iryr Nov only) uolor.
Depth, Ammonia Nitrogen, Gallons, Ddor, TDC. TDS,
Citloride,fecal Collfotm,NilralaNitrogen,Temp. pH,
TOX 6 Annually 6 s 335 s 2,010

Plant Sludge testing (for land application] 1 Annual^ 1 s 500 s 500

Plant HZSludge testing (for [and application} 1 Annual^ 1 s 500 s 500

Effluent: BDD, TSS, Ammonia, Fecal Coliform, Nitrate
Nilrogea Total Nilrogea Total PhosjAorous 3 Weakly 156 s 110 s 17,160

Effluent: Fecal Coliform 1 Weekly 52 $ 20 s 1,040

Effluent TDS. Chlorides 3 Annually 3 s 30 s 90

tnftuent TDC. TDS, Chbrides, Nitrate Nitrogen 3 Annually 3 s 75 s 225

GWLS Effluent BOD, TSS, Ammonia Nitregea Fecal
Conform,Total Nilrogea Total Rtosphorous 1 Weekly 52 s 115 s 5,980

GWLS Effluent TDS, Chlorides, TDC 3 Annually 3 s 60 s 180

GWLS Effluent Voe 1 Annually 1 s 110 s 110

MonitoringWells (2 toial3/yr}) Color,Depth, Ammorria
NUrogea Gallons, Ddor. TDC,TDS, Chloride,fecal
Conform, Ntlrele Nitmgea Temp, ph. 6 Annually 6 5 250 3 1,600

VDC (Moniioring weQs; Plants; 2 total - l^rr) 2 Annually 2 $ 110 s 220

Sludge testing (for land appncatim) 1 Annually 1 s 500 s SCO

Total 4Z835
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

Casselbeny

Exhibit No. e

For the 12 Months Ending Juno 30,2015 Page 3 of 3

Billing Analysis for End of Period Customers Minus Avallb.

CWSNC Water

Car. For woodrun Llnville Total

Tola!

EOP

Sorvlcs Area 6/8 R 3/4 R 1 R 1.6 R 2R 3R 4R 6R FlatR 6/8 C 1C 1.5 C 2 0 3C 4 0 6 C Qvallb avallb avallb EOP x12mo.

Whito Oak Plantation 444 1 445 5340

Wlldlire Bay 80 1 61 972

Wildwood green 224 1 225 2700

Wlllowbrook 164 1 165 1980

Wolf Laurel 624 6 14 3 647 7764

Wood Trace 46 46 552
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub W

For the 12 Mcnihs Ertding June 30,2015

CWSNC Sewer

Billing Analysisfor End of Period Customers

Service Area e/e R 1R 1.6 R 2R 3R FlatR 5/8 0

Ablnglon/InlerLarkon 696 36 1

Ashley HIils 1,160 25

Bear Paw 66 3

Belvedere Plantation 669 2 1 1

Bent Creek 303

Brandywine Bay 750 3 1 47 3

Carolina Pines 353 1

College Park 49 i

Lamplighl/Danby/Wdsd F 1,264 3 6 325

Hestron Park 1 1

Hounds Ear 177 3 6

Huntwick transferred -

HembyAnes/Beacon Hill 678

Kings Grant 177 1 0

tOngs Grant •Raleigh -
117

Ky/Twood 67

MLCannein.ees Ridge

Nero 128

Oide Point 122 3

Queen's Harbor 114 1

RegolWDOd •

0

Rlverpoinle 187 1

Saddlewood 18

Sugar Mountain i;o8i 1 16 34

White Oak Estates -

0

WHlo oak High Sclioot -

0

Child Daycare -

0

While Oak Plantation 354 0

Willowbrook 163

10 1.5 C 2C 30

19

^0

Casseiberry

Exhibit No. 10

Page 1 0(2
374

6C MlCarnel Regatwcod Whileoak Olher Total

37B

362

673

633

1,165

69

699

303

604

354

K)'

1.603

11

189

676

178

117

67

376

128

128

116

362

188

18

1,156

673

1

1

354

163
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Carolina Water Service, Inc. of North Carol^a

Dodtet No. W-354, Sub 344

For ttie 12 Months hiding Juna 30,2015

Billing Analysisfor End of Period Customers

Casselberry

Bchlbil No. 10

Page 2 of 2

CWSNC Sewer

ScrtrfceArea R8 R 1 R 1.5 R 2 R 3 R FlalR 5/80 10 1.60 20 30 40 60 MtCaimel Regalwood While oak Other Tola!

Woir Laurel

Total EOP

Multiple Dwelling Units

Belvedere Plantation

Brandytt^a Bay

KembyAaesSeacon KIQ

Sugar Mountain

Total

Purchased Sewor

Minus Purchasod Sower

Total

54

7,452 16

7,452 18

sa)

6.672

1

15

0 1350 377 3 6 37 3 1 0 370 382 673

2

1

6

121

0 1480

1

1.<170

377

377

37

0

37

378 362 673

0

378

0

352

0

673

66

2 10,660

2 10,760

0 682

2 10,208

10,790
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Carolina Waler Service. Ina of Notlh Carolina

Dockel No. W-354, Sub 344

For the 12 MonthsEndingJune 30.2015

CWSNC Sewer

Service Area

Ablnglon/InterLarken

Asliloy Hills

Bear Paw

Belvedere PlanlaUon

Bent Creek

Brandywina Bay

Carolina Pines

College Park

Lemplight/Danby/Wdsd Falls

Hestron Park

Hounds Ear

Huntwick Irensroired

Indopond/Homby /Vcres/Deaeon

Kings Grant

Kngs Grant• Raleigh

Kynwood

MLCarmeULces Rlc^a

Nero

Olde Point

Queen's Hnrbor

RegaKvood

Rivcrpolnto

Saddleviood

Sugar Meuntaln

While Oak Estates

White oak High School

Child Oaycaro

White Oak Plantation

Willowbrook

5/8 R 1R

31.239,720

57,981.768

468.497

31.999,534 164.780

12,794,306

26.999,468 90.220

2,428,760

66,003,716 245,600

4,350.467 43,600

6,000.358 181,220

6,669,140

4,527,434 114,720

4,302,570

12,563,630

770.090

15,127,640 125,610

17,246,729

6,021,269

2R

32,601

Total

Residential

31,239,720

67,981,768

466,497

32,164,314

12,794,306

29,122,289

8,181,578

6,669,140

4,642,154

4,302,570

BillingAnsl/sis for Consumption

5/8 C

247,040

81,690

89,710

53,020

304,510

2,423.760

66,249,616 19,744,878

39,860

4,393,967 316.430

264,370

1 C 1.5 0 2C 3C

1,764,100 4,249,240

135,600 497,450

613,800 3,750,390

54.700 489,660

237,900

12,683,630 90,690

770,090

15,253,460 1,318,970 261,420 1,089,608 6,905,445 3,613,200

17,246,729

6,021,269

40

Total

Commercial

247,040

81,690

6,103,050

63,020

304,610

20,377,926

4,404,050

860,790

Casselbeny

Exhibit No. 11

Page 1 012

Grand

Total „ Ml Cormel

31,486,760

67,981,768

646,187

38,287,364

12,794,306

29,176,309

304,510

2,423,760

86,627,441

4,404,050

6,264,767

8,161,578

18,504,637

6,669,140

237,900 4,880,054

412,700 677,070 4,979,640

90,690 12,674,320

770,050

13.186,843 28,442,293

17,246,729

6,021.269
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CaronnaWatorSoivIco. Inc. orNoith.Carolina

Oockol Na W-354. Sub 3<14

For ttio 12 Months Ending June 30,2016

CWSNC Sewer

Service Area 5/8 R 1 R

Woif Leurel

Total

Purchased Sewor

Without purchased Sewer

1.069,360

312,582.476 966,050

27,675,847 181,220

284,906,623 764,830

Total

2R

Total

Residential

Billing Analysis for Consumption

5/8 0 1 C 1.5 C 2C 30 40

Total

Commercial

Grand

Total

Oasseltjeiry

Exhibit No. 11

Page 2 0(2

ML Cannel

1,069,360 398,200 396,200 1,466,560 Total

32,601 313,581,126 22,551.168 316,120 1,839,208 14,041,145 7,862,440 412,700 47,022,779 360.603,905 16,504,637 377,100,642

27,857,067 ....... 27.657,067 - 27,857,067

32,601 285,724,059 22,651,166 316.120 1,839,208 14,041,145 7,662,440 412.700 47.022,779 332,746,838 16,504.637 349,251,475

377,106,542
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30,2015

CWSNC Water

Casselberry

Exhibit No. 12

Page 1 of 2

Public Staffs Present Revenue at Company's Present Rates

Billing Usage Usage HOP EOP Base Base Charge Total

Type Usage Rate Revenue Customers X12 months Charge Revenue Revenue

Flat Residential - - 1,126 13,512 34.52 466,434 466,434

5/6" Residential Metered 831,662,875 5.44 4,524,246 16,423 197,076 18.25 3,596,637 8,120,883

3/4" Residential Metered 912,305 5.44 4,963 21 252 18.25 4,599 9,562

1" Residential Metered 2,419,870 5.44 13,164 43 516 45.63 23,545 36,709

1.5" Residential Metered 6,650 5.44 36 1 12 • 91.25 1,095 1,131

2" Residential Metered 32,601 5.44 177 1 12 146.00 1,752 1,929

Total Residential Metered 835,034,301 4,542,587 16,489 197,868 3,627,628 8,170,215

5/8" Commercial Metered 10,632,353 5.44 . 57,840 186 2,232 18.25 40,734 98,574

1" Commercial Metered 5,948,841 5.44 32,362 48 576 45.63 26,283 58,645

1.5" Commercial Metered 4,323,388 5.44 23,519 19 228 91.25 20,805 44,324

2" Commercial Metered 19,000,512 5.44 103,363 55 660 146.00 96,360 . 199,723

3" Commercial Metered 8,549,540 5.44 46,509 4 48 273.75 13,140 59,649

4" Commercial Metered 413,400 5.44 2,249 2 24 456.25 10,950 13,199

6" Commercial Metered 4,364,400 5.44 23,742 2 24 912.50 21,900 45,642

Total Commercial Metered 53,232,434 289,584 316 3,792 230,172 519,756
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354. Sub 344

For the 12 Months Ending June 30, 2015

CWSNC Water

Billing

Type

Linville Ridge

Flat Residential

Flat Common Area

Total Linville Ridge

Availability

Availability Unviile Ridge

Total Availability

Total

Usage

2,604,250

2,604,250

890,870.985

Casselberry

Exhibit No. 12

Page 2 of 2

Public StafTs Present Revenue at Company's Present Rates

Usage

Rate

3.08

Usage

Revenue

8,021

8,021

4,840,192

HOP EOP Base Base Charge

Customers x 12 months Charge Revenue

337

7

344

1,446

63

1,509

19,784

4,044

84

4,128

2,892

756

3,648

222,948

31.68

72.00

21.60

10.80

128,114

6,048

134,162

62,467

8,165

70,632

4,529,028

Total

Revenue

128,114

14,069

142,183

62,467

8,165

70,632

9,369,220
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354. Sub 344

Casselberry

Exhibit No. 13

For the 12 Months Ending June 30, 2015 Page 1 of 4

PublicStaffs Proposed Revenue at Company's Proposed Rales

CWSNC Water

Billing Usage Usage EOP EOP Base Base Charge Total

TVpe Usage Rate Revenue Customers X12 months Charge Revenue Revenue

Flat Residential - - 23 276 42.51 11,733 11,733

New Metered Residential

(prior flat rate mountain
customers average usage

3,000/customer 39,708,000 6.70 266,044 1,103 13,236 22.47 297,413 563,457

5/8" Residential Metered 666,355,714 6.70 4,464,583 13,071 156.852 22.47 3,524,464 7,989,048

3/4" Residential Metered 827,250 6.70 5,543 20 240 22.47 5,393 10,935

1" Residential Metered 1,344,690 6.70 9,009 25 300 56.19 16,857 25.866

1.5" Residential Metered 6,650 6.70 45 1 12 112.37 1,348 1,393

2" Residential Metered 32,601 6.70 218 1 12 179.80 2,158 2,376

Total Residential Metered 668,566,905 4.479,398 13,118 157,416 3,550,220 8,029,619

5/8" Commercial Metered 8,628,471 6.70 57,811 145 1,740 22.47 39,098 96,909

1" Commercial Metered 3,984,141 6.70 26,694 37 444 56.19 24,948 51,642

1.5" Commercial Metered 3,340,558 6.70 22,382 12 144 112.37 16,181 38,563

2" Commercial Metered 17,551,812 6.70 117,597 52 624 179.80 112,195 229,792

3" Commercial Metered 8,549,540 6.70 57,282 4 48 337.12 16,182 73,464

4" Commercial Metered 412,700 6.70 2.765 1 12 561.87 6,742 9,508

6" Commercial Metered 4,364,400 6.70 29,241 2 24 1,123.74 26,970 56,211

Total Commercial Metered 46,831,622 313,772 253 3,036 242,317 556,088
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30, 2015

CWSNC Water

Billing

Type

LInville Ridge

Flat Residential

5/8" Commercial Metered

1" Commercial Metered

2" Commercial Metered

3" Commercial Metered

Total LInville Ridge

Purchased Water

Carolina Forest

5/6" Residential Metered

r Residential Metered

5/8" Commercial Metered

1" Commercial Metered

1.5" Commercial Metered

Total

High Vista Estates

5/8" Residential Metered

1" Residential Metered

5/8" Commercial Metered

2" Commercial Metered

Total

Usage

3,550

695.400

1,689,500

215,800

2,604,250

6,286,140

29,460

93,610

125,640

72,100

6,606,950

10,265.370

68,430

117,930

1,038,300

11,490,030

Public Staffs Proposed Revenue at Company's Proposed Rates

Usage

Rate

6.70

6.70

6.70

6.70

3.19

3.19

3.19

3.19

3.19

3.15

3.15

3.15

3.15

Usage

Revenue

24

4,659

11,320

1,446

17,448

20,053

94

299

401

230

21,076

32,336

216

371

3,271

36,194

EOP

Customers

337

1

1

4

1

344

205

1

4

1

1

212

232

1

1

2

236

EOP

X12 months

4,044

12

12

48

12

4,128

2,460

12

48

12

12

2,544

2,784

12

12

24

2,832

Base

Charge

42.51

22.47

56.19

179.80

337.12

22.47

56.19

22.47

56.19

112.37

22.47

56.19

22.47

179.80

Casselberry

Exhibit No. 13

Page 2 of 4

Base Charge

Revenue

171.910

270

674

8,630

4,045

185,530

55,276

674

1,079

674

1,348

59,052

62,556

674

270

4,315

67,816

Total

Revenue '

171,910

293

5,333

19,950

5,491

202,979

75,329

768

1,377

1,075

1,578

80,128

94,892

890

641

7,586

104,009
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30, 2016

CWSNC Water

Billing

Type

Rlverpolnte

5/8" Residential Metered

5/8" Commercial Metered

Total

Whispering Pines

5/8" Residential Metered

1" Residential Metered

5/8" Commercial Metered

1" Commercial Metered

1.5" Commercial Metered

2" Commercial Metered

4" Commercial Metered

Total

White Oak Planatl on/Lee

Forest/Winston

Planatlon/Wlnston Point

5/8" Residential Metered

1.5" Commercial Metered

Total

Woodrun

5/8" Residential Metered

Usage

12,707,980

596,830

13,304.610

80.840,136

890,887

1,065,472

1,248,571

751,430

410,400

700

85,207,596

22,108,370

159,300

22,267,670

17,004,336

Public Staffs Proposed Revenue at Company's Proposed Rates

Usage

Rate

6.30

6.30

2.23

2.23

2.23

2.23

2.23

2.23

2.23

3.25

3.25

3.19

Usage

Revenue

80,060

3,760

83,820

180,274

1,987

2,376

2,784

1,676

915

2

190.013

71,852

518

72,370

54,243.83

EOP

Customers

187

5

192

1,490

14

27

7

5

1

1

1,545

444

1

445

449

EOP

X12 months

2.244

60

2,304

17,880

168

324

84

60

12

12

18,540

5,328

12

5,340

5,388

Base

Charge

22.47

22.47

22.47

56.19

22.47

56.19

112.37

179.80

561.87

22.47

112.37

22.47

Casselberry

Exhibit No. 13

Page 3 of4

Base Charge

Revenue

50,423

1,348

51,771

401,764

9,440

7,280

4,720

6,742

2,158

6,742

438,846

119,720

1,348

121,069

121,068

Total

Revenue

130,483

5,108

135,591

582,037

11,427

9,656

7,504

8,418

3,073

6,744

628,859

191,572

1,866

193,439

175,312
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354. Sub 344

For the 12 Months Ending June 30,2015

CWSNC Water

Billing

Type

5/8" Commercial Metered

1" Commercial Metered

Total

Yorktown

5/8" Residential Metered

Zemosa Acres

5/8" Resldenllal Metered

3/4" Residential Metered

1" Residential Metered

r Commercial Metered

Total

Availability

Availability Linvllle Ridge

Total Availability

Total

Usage

130,040

393,690

17,528,066

3834650

12,260,179

85,055

86,403

196,799

12,628.436

930,578,985

PublicStaffs Proposed Revenue at Company'sProposed Rates

Usage

Rate

3.19

3.19

5.01

5.27

5.27

5.27

5.27

Usage

Revenue

415

1,256

55,915

19,212

64,611

448

455

1,037

66,552

5,621,813

EOP

Customers

4

2

455

107

238

1

2

1

242

1,446

63

1,509

19,784

EOP

X 12 months

48

24

5,460

1.284

2.856

12

24

12

2.904

2,892

756

3,648

222,948

Base

Charge

22.47

56.19

22.47

22.47

22.47

56.19

56.19

26.60

10.80

Casselberry

Exhibit No. 13
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Base Charge

Revenue

1,079

1,349

123,495

28,851

64,174

270

1,349

674

66,467

76,927

8,165

85,092

5,329,671

Total

Revenue

1,493

2,604

179,410

48,063

128,785

718

1,804

1,711

133,019

76.927

8,165

85,092

10,951,484
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Carolina Water Service, Ina of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30,2015

CWSNC Sewer

Casselberry

Exhibit 14

Page 1 of 2

Public StafTs Present Revenue at Company's Present Rates

Billing Usage Usage EOP EOP Base Base Charge Total

Type Usage Rate Revenue Customers X12 months Cha^e Revenue Revenue

5/8" Res Flat, Sewer only - - 1,480 17,760 44.70 793,872s 793,872

Total Flat Rate 1,480 17,760 793,872 793,872

5/8" Res Metered 312,582,475 2.46 768,953 7,452 89,424 33.02 2,952,780 3,721,733

1" Res Metered 966,050 2.46 2,376 16 192 33.02 6,340 8,716

2" Res Metered 32,601 2.46 80 1 12 33.02 396 476

Total Residential 313.581,126 771,410 7,469 89,628 2.959,517 3,730,926

5/8" Commercial 22,551,166 2.48 55,476 377 4,524 33.02 149,382 204,858

1" Commercial 316,120 2.46 778 3 36 82.55 2,972 3,749

1.5" Commercial 1,839,208 2.46 4,524 5 60 165.10 9,906 14,430

2" Commercial 14,041,145 2.46 34,541 37 444 264.16 117,287 151,828

3" Commercial 7,862,440 2.46 19,342 3 36 495.30 17,831 37,172

4" Commercial 412,700 2.46 1,015 1 12 825.50 9,906, 10,921

Total Commercial 47,022,779 115,676 426 5,112 307,284 422,960

Mount Carmel 16,504,637 5.45 89,950 378 4,536 22.09 100,200 190,151

Regalwood - - 362 4,344 44.70 194,177 194,177

While Oaks - - 673 8,076 44,70 360,997 360,997

While Oaks School - - 1 12 1,386.90 16,643 16,643
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Carolina Water Service, Inc. of North Caroiina

Docket No. W.354. Sub 344

For the 12 Months Ending June 30, 2015

CWSNC Sewer

Billing

Type

Child Castle Daycare

Other Total

Tola!

Usage

16,504,637

377.108,542

Casselberry

Exhibit 14

Page 2 of 2

Public Staffs Present Revenue at Company's Present Rates

Usage Usage EOP EOP Base Base Charge

Rate Revenue Customers x 12 months Charge Revenue

Total

Ftevenue

89,950.27

977,036

1 12

1,415 16,980.00

10,790 129,480

172.40 2,069

674,085.84

4,734.759

2,069

764,036

5;711.794
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30, 2015

CWSNC Sewer

Casseiberry ^
Exhibit 15 /f*T
Page 1 of 2

Billing

Type

Residential Flat, Sewer only

Total Flat Rate

5/8" Residential Metered

1" Res Metered

2" Res Metered

Total Residential

5/8" Commercial Metered

r Commercial Metered

1.5" Commercial Metered

2" Commercial Metered

3" Commercial Metered

4" Commercial Metered

Total Commercial Metered

Mount Carmel

Regalwood

White Oaks

White Oaks School

Child Castle Daycare

Public Staffs Proposed Revenue at Company's Proposed Rates

Usage

284,906,628

784,830

32,601

285,724,059

Usage

Rate

2.95

2.95

2.95

Usage

Revenue

840,475

2,315

96

842,886

EOP

Customers

1,479

1,479

6,872

15

1

6,888

EOP

X12 months

17,748

17,748

82,464

180

12

82,656

Base

Charge

53.56

39.57

39.57

39.57

Base Charge

Revenue

950,583

950,583-'

3,263,100

7,123

475

3,270,698

Total

Revenue

950,583

950,583

4.103;575

9,438

571

4,113,584

22,551,166 2.95 66,526 377 4,524 39.57 179.015 245,541

316,120 2.95 933 3 36 98.92 3,561 4,494

1,839,208 2.95 5,426 5 60 197.84 11,870 17,296

14,041,145 2.95 41,421 37 444 316.55 140,548 181,970

7,862,440 2.95 23,194 3 36 593.53 21,367 ' 44,561

412,700 2.95 1,217 1 12 989.21 11,871 13.088

47.022,779 138,717 426 5,112 368,232 506,949

16.504,637 5.60 92,426 378 4,536 30.86 139,981 232,407

_ 362 4,344 53.56 232,665 232,665

_ 673 8,076 53.56 432,551 432,551

_ 1 12 1,661.95 19,943 19,943

. 1 12 206.59 2,479 2,479
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30,2015

CWSNC Sewer

Public StafTs Proposed Revenue at Company's Proposed Rates

Billing

Type

Pantry

Total Other

College Park

Residential Rat, Sewer only

5/8" Residential Metered

Total

Kings Grant

5/8" Residential Metered

1" Res Metered

Total

White Oak Plantation/Lee

Forest/Winston Polnte

5/8" Residential Metered

Total

Usage

16,504.637

2,428,760

2,428,760

8,000,358

181,220

8,181,578

17,246,729

377,108,542

Usage

Rate

5.70

3.80

3.80

4.55

Usage

Revenue

92,426

13,844

13,844

30,401

689

31,090

78,473

1,197,436

EOP

Customers

1,415

1

49

50

177

1

178

354

10,790

EOP

X12 months

16,980

12

588

600

2,124

12

2,136

4,248

129,480

Base

Charge

110.07

53.56

30.86

30.86

30.86

30.86

Casselberry

Exhibit 15

Page 2 of 2

Base Charge

Revenue

827,619

643

18,146

18,788

65,547

370

65,917

131,093

5,632,930

Total

Revenue

920,045

643

31,990

32,632

95,948

1,059

97,007

209,566

6,830,366
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Carolina Water Service, Inc. of North Carolina
Docket No. W-354. Sub 344
For the 12 Months Ending June 30,2015

SEWER

Corolla Light and IVIonteray Shores

Public Staffs Present Revenue at Company's Present Rates

Casselberry
Exhibit No. 18

Usage
Cliarge

Type of per Usage EOP EOP Base Base Total
User Consumption 1,000 gal Revenue Customers X12 Months Charge Revenue Revenue

5/6" Residential Sewer 37,935,767 6.65 252,273 741 8,892 52.26 464,696 716,969
1" Residential Sewer 9,574.291 6.65 63,669 94 1,128 130.65 147,373 211,042
Total Residential 47,510,058 315,942 835 10,020 612,069 928,011

5/8" Commercial Sewer 6,838,496 6.65 45,476 69 828 52.26 43,271 88,747
1" Commerclai Sewer 2.646,550 6.65 17,600 17 204 130.65 26,653 44,252
1.5" Commerclai Sewer 1,144,600 6.65 7.612 3 36 261.30 9,407 17,018
2" Commercial Sewer 2,071,400 6.65 13,775 3 36 418.08 15,051 28,826
3" Commercial Sewer 147,000 6.65 978 1 12 783.90 9,407 10,384
Total Commercial 12,848,046 85,440 93 1,116 103,788 189,228

TOTAL 60,358,104 401,381 928 11,136 715,857 1,117,239

X/A-
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Carolina Water Service, Inc. of North Carciina

Docket No. W-354, Sub 344
For the 12 Months Ending June 30,2015

SEWER

Corolla Light and Monterey Shores

Public Staffs Proposed Revenue at Company's Proposed Rates

Usage

Clrarge

Casseiberry
Exhibit No. 17 :r/A-

Type of
User Consumption j per

1,000 gal
Usage

Revenue

EOP

Customers

EOP

X12 Months

Base

Charge
Base

Revenue

Total

Revenue

5/8" Residential Sewer •- 37,935,787 8.49 322,075 741 8,892 66.72 593,274 915,349
1" Residential Sewer 9,574,291 8.49 81,286 94 1,128 166.81 188,162 269,447
Total Residential 47,510,058 403,360 835 10,020 781,436 1,184,796

5/8" Commercial Sewer 8,838,496 8.49 58.059 69 828 66.72 55,244 113,303
r Commercial Sewer 2,648,550 8.49 22.469 17 204 166.81 34,029 56,498
1.5" Commercial Sewer 1,144,600 8.49 9,718 3 36 333.62 12,010 21,728
2" Commercial Sewer 2,071,400 8.49 17,586 3 36 533.80 19,217 36,803
3" Commercial Sewer 147,000 8.49 1,248 1 12 1,000.87 12,010 13,258
Total Commercial 12,848,046 109,080 93 1,116 132,511 241.591

TOTAL 60,358,104 512,440 928 11,136 913,947 1,426,387
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Carolina Water Service, Inc. of North Carolina
Docket No. W-354. Sub 344

For the 12 Months Ending June 30,2015

SEWER

The Village of Nags Head

Public Staffs Present Revenue at Company's Present Rales

Casselberry
Exhibit No. 10

1 Type of j
I User 1 Usage ] Minimum

Usage

Total 1
Usage |

Usage

Charge

per I
1,000gal 1

Usage

Revenue

EOF

Customers

EOP 1
x12 monthsj

Base 1
Charge |

Base

Revenue

Total

Revenue

Flat Rate -
-

- 655 7,860 62.81 493,687 493,687

5/8" Commercial Sewer 680,110 276,067 956,177 9.33 8,921 10 120 18.48 2.218 11,139

1" Commercial Sewer 2,735,640 16,307 2,751,947 9.33 25,676 6 72 46.22 3,328 29,004

1.5" Commercial Sewer 1,411,580 1,411,580 9.33 13,170 4 48 92.42 4,436 17,606

2" Commercial Sewer 6,615,700 6.615,700 9.33 61,724 7 84 147.88 12,422 74,146

6" Commercial Sewer 4,910,110 4,910,110 9.33 45,811 2 24 924.24 22,182 67,993

Total Commercial 16,353,140 292,374 16,645,514 155,303 29 348 44,565 199,888

Total , 16,353,140 292,374 16,545,514 155,303 684 8,208 538,272
*
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Carolina Water Service. Inc. of North Carolina

Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

SEWER

Tlie Village of Nags Head

Public Staffs Proposed Revenue at Company's Proposed Rates

Casselberry
Exhibit No. 19

Type of
User Usage

Minimum 1
Usage |

Total

Usage

Usage
Charge

per 1
1,000 gal 1

Usage

Revenue

EOP

Customers

ECP

X12 months

Base

Charge
Base

Revenue

Total

Revenue

Flat Rate - - - 655 7,860 76.11 598,225 598,225

5/8" Commercial Sewer 680,110 276,067 956.177 11.31 10,814 10 120 22.39 2,687 13,501

r Commercial Sewer 2,735,840 16,307 2,751.947 11.31 31,125 6 72 56.01 4,033 - 35,157

1.5" Commercial Sewer 1,411,580 1,411,580 11.31 15,965 4 48 111.99 5,376 21,340

2" Commercial Sewer 6,615,700 6,615,700 11.31 74,824 7 84 179.20 15,053 89,876

6" Commercial Sewer 4,910,110 4,910,110 11.31 55,533 2 24 1,924.24 46,182 101,715

Total Commercial 16,353,140 292,374 16,645,514 188,261 29 348 73,330 261,590

Total 16.353,140 292.374 16,645.514 188,261 684 8,208 671,554 859,815

)A

>-
OL

o
o

O
u,
u.

O

to
T"

o
CM

in

o

O



Carolina Water Service, Inc. of Noilh Carolina

Docket No. W-354, Sub 344

Casselberry

Exhibit No. 20

For the 12 Months Ending June 30, 2015 Page 1 of4

Public Staffs Recommended Rates

CWSNC Water

Billing Usage Usage EOP EOP Base Base Charge Total

Type Usage Rate Revenue Customers X12 months Charge Revenue Revenue

Flat Residential - - 23 276 41.70 11,509 11,509

New Metered Residential

(prior flat rate mcunteln
customers average usage
3,Q00/cusfomer 39,708,000 6.42 254,925 1,103 13,236 22.46 297,281 552,206

5/6" Residential Metered 666,355,714 6.42 4,278,004 13,071 156,852 22.46 3,522,896 7,800,900

3/4" Residential Metered 827,250 6.42 5,311 20 240 22.46 5,390 10,701

1" Residential Metered 1,344,690 6.42 8,633 25 300 56.15 16,845 25,478

1.5" Residential Metered 6,650 6.42 43 1 12 112.30 1,348 1,390

2" Residential Metered 32,601 6.42 209 1 12 179.68 2,156 2,365

Total Residential Metered 668,566,905 4,292,200 13,118 157,416 3,548,635 7,840,835

5/8" Commercial Metered 8,628,471 6.42 55,395 145 1,740 22.46 39,080 94,475

1" Commercial Metered 3,984,141 6.42 25,578 37 444 56.15 24,931 50,509

1.5" Commercial Metered 3,340,558 6.42 21,446 12 144 112.30 16,171 37,618

2" Commercial Metered 17,551,812 6.42 112,683 52 624 179.68 112,120 224,803

3" Commercial Metered 8,549,540 6.42 54,888 4 48 336.90 16,171 71,059

4" Commercial Metered 412,700 6.42 2,650 1 12 561.50 6,738 9,388

6" Commercial Metered 4,364,400 6.42 28,019 2 24 1,123.00 26,952 54,971

Total Commercial Metered 46,831,622 300,659 253 3,036 242,164 542,823
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Carolina Water Service, Inc. of North Carolina

Docket No.W-354.Sub 344

Forlhe 12 Months Ending June 30,2015

CWSNC Water

Public Staffs Recommended Rates

Casselberry

Exhibit No. 20

Page 2 of 4

Billing Usage Usage EOP EOP Base Base Charge Total

TVpe Usage Rate Revenue Customers X12 months Charge Revenue Revenue

LInvllle Ridge

Flat Residential - - 337 4,044 41.70 168,635 168,635

5/8" Commercial Metered 3.550 6,42 23 1 12 22.46 270 292

1" Commercial Metered 895,400 6.42 4,464 1 12 56.15 674 5,138

2" Commercial Metered 1.689,500 6,42 10,847 4 46 179.68 8,625 19,471

3" Commercial Metered 215,800 6,42 1,385 1 12 336.90 4,043 5,428

Total LInvllle Ridge 2,604,250 16,719 344 4,128 182,246 198,965

Purchased Water

Carolina Forest

5/8" Residential Metered 6,288,140 3,19 20,053 205 2.460 22,46 55,252 75,304

1" Residential Metered 29.460 3.19 94 1 12 56.15 674 768

5/8" Commercial Metered 93,610 3.19 299 4 48 22.46 1,078 1,377

1" Commercial Metered 125,640 3.19 401 1 12 56.15 674 1,075

1.5" Commercial Metered 72,100 3.19 230 1 12 112.30 1,348 1,578

Total 6,606,950 21,076 212 2,544 59,025 80,101

High Vista Estates

5/8" Residential Metered 10,265,370 3.15 32,336 232 2,784 22.46 62,529 94,865

1" Residential Metered 68,430 3.15 216 1 12 56.15 674 889

5/8" Commercial Metered 117,930 3.15 371 1 12 22,46 270 641

2" Commercial Metered 1,038,300 3.15 3,271 2 24 ' 179,68 4,312 7,583

Total 11,490,030 36,194 236 2,832 67,784 103,978
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30, 2015

CWSNC Water

Billing

Type

RIverpolnte

5/6" Residential Metered

5/6" Commercial Metered

Total

Whispering Pines

5/8" Residential Metered

1" Residential Metered

5/8" Commercial Metered

1" Commercial Metered

1.5" Commercial Metered

2" Commercial Metered

4" Commercial Metered

Total

White Oak Pianatlon/Lee

Forest/Winston

Pianatlon/Wlnston Point

5/8" Residential Metered

1.5" Commercial Metered

Total

Woodrun

5/8" Residential Metered

Usage

12,707,980

596,830

13,304,810

80,840,136

890,887

1,065,472

1,248,571

751,430

410,400

700

85,207,596

22,108,370

159,300

22,267,670

17,004,336

Public Staffs Recommended Rates

Usage

Rate

6.30

6.30

2.23

2.23

2.23

2.23

2.23

2.23

2.23

3.25

3.25

3.19

Usage

Revenue

80,060

3,760

83,820

180,274

1,987

2,376

2,784

1,676

915

2

190,013

71,852

518

72,370

54,244

EOP

Customers

187

5

192

1,490

14

27

7

5

1

1

1,545

444

1

445

449

EOP

X12 months

2,244

60

2,304

17,880

168

324

84

60

12

12

18,540

5.328

12

5,340

5,388

Base

Charge

22.46

22.46

22.46

56.15

22.46

56.15

112.30

179.68

561.50

22.46

112.30

22.46

Casselberry

Exhibit No. 20

Page 3 of4

Base Charge

Revenue

50,400

1,348

51,748

401,585

9,433

7,277

4,717

6,738

2,156

6,738

438,644

119,667

1,348

121,014

121,014

Total

Revenue

130,461

5,108

135,568

581,858

11,420

9,653

7,501

8,414

3,071

6,740

628,657

191,519

1,865

193,384

175,258
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Carolina Waler Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30, 2015

CWSNC Water

Billing

Type

5/8" Commercial Metered

1" Commercial Metered

Total

Yorktown

6/6" Residential Metered

Zemosa Acres

5/8" Residential Metered

3/4" Residential Metered

1" Residential Metered

1" Commercial Metered

Total

Availability

Availability Linvllle Ridge

Total Availabilify

Total

Usage

130,040

393,690

17.528,066

3834650

12,260,179

85,055

86,403

196,799

12,628,436

930,578,985

Public Starrs Recommended Rates

Usage

Rate

3.19

3.19

5.01

5.27

5.27

5.27

5.27

Usage

Revenue

415

1,256

55,915

19,212

64,611

448

455

1,037

66,552

5,409,654

EOP

Customers

4

2

455

107

238

1

2

1

242

1,446

63

1,509

19,784

EOP

X12 months

48

24

5,460

1,284

2,856

12

24

12

2,904

2,892

756

3,648

222,948

Base

Cha^e

22.46

56.15

22.46

22.46

22.46

56.15

56.15

24.70

12.35

Casselberry

Exhibit No. 20

Page 4 of4

Base Charge

Revenue

1.078

1,348

123,440

28.839

64,146

270

1,348

674

66,437

71,432

9,337

80,769

5,319,534

Total

Revenue

1,493

2,603

179,355

48.050

128,757

718

1,803

1,711

132,989

71,432

9,337

80,769

Revenue Requirement

10,729,188

10,727,674
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Carolina Water Service, Inc. of North Carolina

Docket No. W-364. Sub 344

For the 12 Months Ending June 30, 2015

Casselbeny

Exhibit 21

Page1 of 2

Public Staffs Recommended Combined Sewer Rates

Billing Usage Usage EOF EOP Base Base Charge Total

Type Usage Rale Revenue Customers X12 months Charge Revenue Revenue

Residential Flat, Sewer only
(based on 3,500 gallons)

- - 1,479 17,748 52.68 934,965 934,965

5/8" Residential Melered 284,006,628 2.91 829,078 6,872 82,464 42.50 3,504,720 4,333,798

1" Res Metered 784,830 2.91 2,284 15 180 42.50 7,650 9,934

2" Res Metered 32,601 2.91 95 1 12 42.50 510 605

5/8" Commercial Melered 22,551,166 2.91 65,624 377 4,524 42.50 192,270 257.894

1" Commercial Metered 316,120 2.91 920 3 36 106.25 3,825 4,745

1.5" Commercial Melered 1,839,208 2.91 5,352 5 60 212.50 12,750 18,102

2" Commercial Metered 14,041,145 2.91 40,860 37 444 340.00 150,960 191,820

3" Commercial Metered 7,862,440 2.91 22,880 3 36 637.50 22,950 45,830

4" Commercial Metered 412,700 2.91 1,201 1 12 1,062.50 12,750 13,951

CUMS i

5/8" Residential Sewer 37,935,767 6.65 252,273 741 8,892 52.26 464,696 716,969

r Residential Sewer 9,574,291 6.65 63,669 94 1,128 130.65 147,373 211,042

5/8" Commercial Sewer 6,838,496 6.65 45,476 69 828 52.26 43,271 88,747

1" Commercial Sewer 2,646,550 6.65 17,600 17 204 130.65 26,653 44,252

1.5" Commercial Sewer 1,144,600 6.65 7,612 3 36 261.30 9,407 17,018

2" Commercial Sewer 2,071,400 6.65 13,775 3 36 418.08 15,051- 28,826

3" Commercial Sewer 147,000 6.65 978 1 12 783.90 9,407 10,384
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

Test Year Ending June 30, 2015

Casseiberry

Exhibit 21

Page 2 of 3

Public Staffs Recommended Combined Sewer Rates

Billing Usage Usage EOP EOP Base Base Charge Total

Type Usage Rate Revenue Customers X12 months Charge Revenue Revenue

Nags Head

Flat Rate - - 655 7,860 62.81 493,687 493,687

5/8" Commercial Sewer 956,177 9.33 8.921 10 120 18.48 2,218 11,139

1" Commercial Sewer 2,751,947 9.33 25,676 6 72 46.22 3,328 29,004

1.5" Commercial Sewer 1,411,580 9.33 13.170 4 48 92.42 4,436 17,606

2" Commercial Sewer 6,615,700 9.33 61,724 7 84 147.88 12,422 74,146

6" Commercial Sewer 4,910,110 9.33 45,811 2 24 924.24 22,182 67,993

Mount Carmel 16,504,637 5.73 94,572 378 4,536 34.00 154,224 248,796

Regalwood - -
362 4,344 52.68 228,842 228,842

White Oaks - - 673 8,076 52.68 425,444 425,444

White Oaks School - - 1 12 1,634.66 19.616 19,616

Child Castle Daycare - - 1 12 203.34 2,440 2,440

College Park

Residential Flat, Sewer only - - - 1 12 52.68 632 632

5/8" Residential Metered 2,428,760 5.70 13,844 49 588 34.00 19,992 33,836

Kings Grant

5/8" Residential Metered 8,000,358 3.80 30,401 177 2,124 34.00 72,216. 102,817

1" Res Metered 181,220 3.80 689 1 12 34.00 408 1,097
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 344

For the 12 Months Ending June 30,2015

Public Staffs Recommended Combined Sewer Rates

Biiilng

Type

White Oak Plantation/Lee

Forest/Winston Polnte

5/8" Residential Metered

Total

Usage

17,246,729

454,112,160

Usage

Rate

Usage

Revenue

4.55 78,473

1,742,955

EOF

Customers

EOF

X12 months

354 4,248

12,402 148,824

Base

Cha^e

Casseiberry

Exhibit 21

Page 3 of 3

Base Cha^e '

Revenue

Total

Revenue

34.00 144,432 222,905
t

7,165,724.8 8,908,680

Revenue Requirement 8,908,468

>-
EL

O
O

o

IL
IL

O

X-

O

C^l

If)

o



Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Casselberry
Exhibit No. 22
Page 1 of 4

COWIPANY'S PRESENTAND PROPOSED RATES AND THE PUBLIC STAFF'S
RECOWIWIENDED WATER RATES AND COMBINED SEWER RATES FOR UNIFORM

CUSTOMERS, CLMS AND NAGS HEAD

WATER RATES AND CHARGES

MONTHLY METERED SERVICE: (Residential and Commercial)

Existing

Base Facilities Charges (zero usage)
< 1" meter
1" meter
1-1/2" meter

2" meter
3" meter
4" meter
6" meter

$ 18.25
$ 45.63
S 91.25
$146.00
$273.75
$466.25
$912.50

AVERAGE RESIDENTIAL BILL (based on 4,200 gallons) $ 41.10

USAGE CHARGE:

A Treated Water/1,000 gallons

B. Untreated Water/1,000 gallons
(Brandywine Bay Irrigation Water)

C. Purchased Water for Resale

Service Area

Carolina Forest
High Vista Esl.
Riverpointe
Whispering Pines
White Oak PItJ
Lee Forest

Winston Pit.
V\/inston Point
Woodrun
Yorktown
Zemosa Acres

Bulk Provider

Montgomery County
Cityof Hendersonville
Charlotte Water
Town of Southern Pines

Johnston County
Johnston Coun^
Johnston Coun^
Montgomery County
City of Winston-Salem
Ci^ofConcord

MONTHLY FLAT RATE SERVICE:

AVAILABILITY RATES fseml-annuan:

Applicable only to property owners in Carolina Forest
and Woodrun Subdivision in Montgomery County

LINVILLE RIDGE SUBDIVISION;

MONTHLY METERED SERVICE: (CommonFacility Only)

Base Facilities Charges (zero usage)
Common facility only

Base Facilities Charges (Residential and Commercial)
< r meter
1" meter
1-1/2" meter

2" meter

$ 5.44

$ 3.60

$ 34.52

$ 21.60

Existing

$ 72.00

N/A

Proposed

PubfcStaffs
Reeenrnaid

$ 22.47 $ 22.46

$ 56.19 $ 55.15
3 112.37 $ 112.30
$ 179.80 $ 179.68

$ 337.12 $ 336.90

$ 561.87 $ 561.50
$1,123.74 $1,123.00

$ 50.61 $ 49.42

S 6.70 $ 6.42

$ 3.60 $ 4.12

Usage Charge/ 1bajvftaffjst
1 nno Gallons /l-OnOmfcrs

$ 3.19 $ 3.19

$ 3.15 $ 3.15
$ 6.30 $ 6.30
$ 2.23 $ 2.23

$ 3.25 $ 325

S Z25 $ 325

$ 3.25 $ 325
$ 3.19 $ 3.19
$ 5.01 $ 5.01
$ 5.27 $ 527

$ 42.51 $ 41.70

$ 26.60

Proposed

N/A

$ 22.47
$ 56.19
$ 112.37
$ 179.80

$ 24.70

PuUcStaffs
RegyiTnaid

N/A

$ 22.46
$ 58.15
$ 112.30
$ 179.68
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Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30,2015

Casseiberry
Exhibit No. 22
Page 2 of 4

3" meter

4" meter

6" meter

$ 337.12
$ 561.87
$1,123.74

$ 336.90
$ 561.50
$1,123.00

Usage Chaise, per 1,000 gallons (Treated Water)
Existlna

$ 3.08

Prooosed

$ 6.70

Pi^ScStaffs
RfcLuiiia'd

$ 6.42

Fiat Residential Rate (Actual Taps)
Fiat Availability Rate (Non-user only)

$31.68
$10.80

$ 42.51
$ 10.60

$ 41.70
$ 12.35

SEWER RATES AND CHARGES

MONTHLY MfTTFRFD SFRVIOE:

Base Facility Cha^e:

Residential (zero usage)
ExLslino

$ 33.02

ProrjDsed

$ 39.57

PubfcStairs
Reccmmsnd
$ 42.50

Commercial (based on meter size v/ith zero usage)
< 1" meter S 33.02

1" meter $ 82.55
1-1/2" meter $ 165.10
2" meter S 264.16
3" meter S 495.30
4" meter S 825.50
6" meter $1,651.00

$ 39.57
$ 98.92
$ 197.84
$ 316.55
$ 593.53
$ 989.21
$1,978.42

$ 42.50
$ 106.25
$ 212.50
$ 340.00
$ 637.50
$1,062.50
$2,125.00

Usage Ctiarge per 1,000 gallons S 2.46 $ 2.95 $ 2.91

AVERAGE RESIDENTIAL BILL fbased on 4.200 aallons) $ 43.35 $ 51.96 $ 54.72

MONTHLY METERED PURCHASED SEWER SERVICE:

Coiieclion chaige (Residential and Commercial/SFE) N/A $ 30.86 $ 34.00

Usage cha^e, per 1,000 gallons based on purchased water

Service Area Bulk Provider

White Oak PIt7Lee
Forest/Winston PL Johnston County
Kings Grant Two Rivers Utilities
College Park Town of Dallas

Usage Charge/
1.000 Gallons

$ 4.55
S 3.80
S 5.70

Lbs^chatge
fl-OOOoafcrB

$ 4.55
$ 3.80
$ 5.70

MONTHLY FLAT RATE SERVICE: $ 44.70 $ 53.56 $ 5Z68

MONTHLY COLLECTION SERVICE ONLY'*':
(When sewage is collected by utility and transferred to another entity for treatment)

A. Single Family Residence $ 16.09 N/A

B. Commercial/SFE $ 16.09 N/A

MT. CARMEL SUBDIVISION SERVICE AREA:

Monthly Base Facility Charge S 6.00 S 6.44 $ 6.60

Usage Charge/1,OOOgallons
(Based on metered water usage) $ 5.45 $ 5.60 $ 5.73

Monthly Collection Charge
(Residential and Commercial/SFE)

$ 16.09 $ 24.42 $ 27.40
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Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30,2015

REGALWOQD AMD WHITE OAKESTATES SUBDIVISIONSERVICE AREAS:

Casselberry
Exhibit No. 22
Page 3 of 4

A. MonthlyFlat Rate Sewer Service:

Residential Service

White Oak HighSchool
Child Castle Daycare
Pantry

Exist!no

$ 44.70

$1,386.90
$ 172.40
S 91.85

Proposed

$ 53.56

$1,661.95
$ 206.59
$ 110.07

COROLLA LIGHT AND WIONTERAY SHORES

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE: (Residentialand Commercial)

< 1" meter
1" meter

1-1/2" meter
2" meter
3" meter
4" meter
6" meter

Usage Charge per 1,000 gallons

Existino ProDOsed

$ 52.26 $ 66.72
$ 130.65 $ 166.81
$ 261.30 $ 333.62
$ 418.08 $ 533.80
$ 783.90 $1,000.87
$1,306.50 $1,668.11
$2,613.00 $3,336.23

$ 6.65 $ 8.49

THE VILLAGE OF NAGS HEAD

SEWER RATES AND CHARGES

MONTHLY METEREDSERVICE: (Commercial)

Base Facing Cha^e (based on meter size and zero usage)
Existino

<1" meter S 18.48
1" meter $ 46.22
1-1/2" meter $ 92.42
2" meter $ 147.88
3" meter $ 277.27
4" meter $ 462.12
6" meter $ 924.24

Usage Chaise per 1,000 gallons

Minimum Monthly Charge
(Commercial customers who
use less than 4,700 gallons)

MONTHLY FLAT RATE:

S 9.33

$ 62.81

$ 62.81

Proposed
22.39
56.01

111.99
179.20
335.99
560.00

$1,924.24

$ 11.31

$ 76.11

76.11

PublcStaffs
ReoTiTi'Erd

$ 52.68

$1,634.66
$ 203.34
$ 108.00

PubBcStafF
Recomrmj

$ 52.26
130.65
261.30
418.08
783.90

SI .306.50
$2,613.00

$ 6.65

PublicStaff
Recommed

$ 18.48
46.22

92.42

147.88
277.27
462.12
924.24

$ 9.33

$ 62.81

$ 62.81
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Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Casselberry
Exhibit No. 22

Page 4 of 4

AVERAGE MONTHLY BILLS AT COMPANY'S PRESENT AND PROPOSED RATES
AND PUBLIC STAFF'S RECOMMENDED RATES

WATER OPERATIONS

CWSNC CWSNC Percent Public Staff
Service Area Present Pronosed Increase Recommended

Uniform Rate $41.10 $50.61 23.1% $49.42

Carolina Forest $41.10 $35.87 (12.7%) $35.86

High N^sta Estates $41.10 $35.70 (13.1%) $35.69
Riverpointe $41.10 $48.93 19.1% $48.92

Whispering Pines $41.10 $31.84 (22.5%) $31.83

White Oak/Lee F. $41.10 $36.12 (12.1%) $36.11

Winston Plantation 541.10 $36.12 (12.1%) $35.11

Winston Pointe $41.10 $36.12 (12.1%) $36.11

Woodmn $41.10 $35.87 (12.7%) $35.86

Yorktown $41.10 $43.51 5.9% $43.50

Zemosa Acres $41.10 $44.60 8.5% $44.59

LinvilleRidge $31.68 $42.51 34.2% $41.70

Average 5/8 inch Residential Water Bill, Based on 4,200 Gallons
LinvilleRidge flat rate

SEWER OPERATIONS

Percent
Increase

20.2%
(12.7%)
(13.2%)
19.0%
(22.5%)
(12.1%)
(12.1%)
(12.1%)
(12.7%)
5.8%
8.5%
31.6%

CWSNC CWSNC Percent Public Staff Percent

Service Area Present ProDosed Increase Recommended Increase

Uniform Rate $43.35 $ 51.96 19.9% $54.72 26.2%

While Oak Pit./
Lee Forest/
Winston Pt. $43.35 $ 49.97 15.3% $53.11 22.5%

Kings Grant $43.35 $ 46.82 8.0% $49.98 15.2%

College Park $43.35 $ 54.80 26.4% $57.94 33.7%

ML Carmel $44.98 $ 54.38 20.9% $58.07 29.1%

CLMS $80.19 $102.38 27.7% $80.19 0%

Nags Head $62.81 $ 76.11 21.2% $62.81 0%

Average 5/8 Inch Residential Water Bill, Based on 4,200 Gallons
Nags Head flat rate
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STATE OF NORTH CAROLINA j

UTILITIES COMMISSION <
RALEIGH 2

ii_

DOCKET NO. W-354, SUB 344 O

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of m
Application by Carolina Water Service, Inc. of North ) 5
Carolina, 2335 Saunders Road, Northbrook, Illinois ) ^
60062, for Authority to Adjust and Increase Rates for ) STIPULATION I?
Water and Sewer Utility Service in All of its Service ) -g
Areas in North Carolina ) O

Carolina Water Service, Inc. of North Carolina ("CWSNC" or "Company"),

Corolla Light Community Association, Inc. ("Community Association" or "CLCA"),

and the Public Staff - North Carolina Utilities Commission ("Public Staff),

(collectively, the "Stipulating Parties"), through counsel and pursuant to

Section 62-69 of the North Carolina General Statutes and Rule R1-24(c) of the

Rules and Regulations of the North Carolina Utilities Commission (Commission),

respectfully submit the following Stipulation for consideration by the Commission

in this proceeding. The Stipulating Parties hereby stipulate and agree as follows:

1. Background.

A. On February 26, 2015, CWSNC gave notice of its intent to file a

general rate case.

B. On March 31, 2015, CWSNC filed an application in this proceeding

(1) seeking authority to increase and adjust its rates for water and sewer utility

service in all of its service areas in North Carolina; (2) requesting authority for a

pass-through of any increases in purchased bulk water rates, subject to sufficient



proof by CWSNC of the increase, as well as a pass-through of any increased costs

>-
a.

O
o

J
<

of wastewater treatment performed by third parties and billed to CWSNC; and (3) H
UL

to increase certain charges. O

C. On April 30, 2015, the Commission issued its Order Establishing

Generai Rate Case and Suspending Rates.

D. On May 15, 2015, -the Community Association, a customer of

CWSNC, filed a petition to intervene, which was granted by the Commission on

May 19. 2015.

E. On May 22, 2015, the Commission issued its Order Scheduiing

Hean'ngs and Requiring Customer Notice. On May 26, 2015, the Commission

issued a Reissued Order Scheduling Hearings and Requiring Customer Notice;

and on May 27, 2015, the Commission issued an Errata Order correcting an

omission to one page in Appendix A-1 of its Order.

F. On June 8, 2015, CWSNC filed its Certificate of Service.

G. On Juiy 1, 2015. CWSNC filed its Three-Year WSIC/SSIC Plan.

H. On Juiy 16. 2015, CWSNC filed a report regarding customer

concerns raised at the public hearing held in Jacksonville on June 23, 2015.

I. On August 6, 2015, CWSNC filed a report regarding customer

concerns raised at the public hearing held in Raleigh on July 7, 2015.

J. On August 7. 2015, CWSNC filed a report regarding customer

concerns raised at the public hearing held in Currituck on June 24, 2015.
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K. On August 14, 2015, CWSNC filed a report regarding customer j
<

concerns raised at the public hearing held in Charlotte on July 8, 2015.

u.

O
L. On August 21, 2015, CWSNC filed the direct testimony and exhibits

of Company witnesses David Liskoffand Pauline M. Ahem.

in

M. On August 27, 2015, the Company filed revised testimony of David g
m

Liskoff regarding Appendix A-1 of his direct testimony. ^

N. On September 2, 2015, the Public Staff and CWSNC filled a

Stipulation regarding cost of capital and capital structure issues.

O. On September 4, 2015, CWSNC filed a report regarding customer

concerns raised at the public hearing held in Boone on July 22, 2015.

P. On September 8, 2015, the Company filed a report regarding

customer concerns raised at the public hearing held in Asheviiie on July 23, 2015.

Q. On September 14, 2015, the Public Staff filed a motion to extend the

due date for the filing of Public Staff and intervenor testimony in this docket to

September 25, 2015, and for the filing of rebuttal testimony to September 30,2015,

which was granted by the Commission on September 16, 2015.

R. On September 25, 2015, the Public Staff filed a second motion to

extend the due date for the filing of Public Staff and Intervenor testimony and for

the filing of a settlement agreement among all parties to this docket to October 1,

2015, which was granted by the Commission on September 25, 2015.

o

O
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S. On October 1, 2015, CWSNC, in compliance with the Commission's j
<

Order in the Sub 336 rate case requiring the Company to install meters and fully SJ
UL

meter seven specified unmetered mountain systems before the evidentiary O

hearing in its next general rate case proceeding, filed a notice indicating it had

complied with the Commission's Order and installed meters at all seven of the lo
T-

O

water systems and converted those systems to metered rates. Also on this date, ^
lO

the Stipulating Parties filed a Joint Motion to Reschedule Evidentiary Hearing and -g
O

Extend Filing Dates (Joint Motion). In the Joint Motion, the Stipulating Parties

requested that the Commission reschedule the evidentiary hearing in this docket

to allow the Company time to conclude 10 nearly-completed or completed but not

documented construction projects (Projects) so that those Projects might be

included in the Company's cost of service once their final costs had been

determined and requisite invoices and other documentation had been provided to

the Public Staff for review and verification. Additionally, the Stipulating Parties

requested that the Commission grant the Public Staff and Intervenors additional
\

time to pre-file testimony supporting their stipulation and settlement agreement in

this docket.

T. On October 2, 2015, the Chairman of the Commission entered a

procedural order in this docket entitled Order Rescheduling Evidentiary Hearing

and Extending filing Dates. In said Order, the Chairman granted, the Stipulating

Parties' Joint Motion to file recommended dates for evidentiary hearing and for

filing of settlement-related testimony on or before Friday, October 9, 2015, and to

convene the hearing scheduled for October 5, 2015, for receipt of customer



testimony only. The Commission tentatively agreed to hold the morning of

>-
Q.

o
o

<

Tuesday, October 20, 2015, on Its calendar for resumption of the evidentiary y
U-

portion of the case pending receipt of the Parties' final recommendations. O

U. On October 9, 2015, the Stipulating Parties filed a Joint Motion

Setting Forth Recommended Procedural Dates and to Excuse Witnesses. The

Commission issued an Order on October 13, 2015, rescheduling the evidentiary 2

If)
T"

o

CN

hearing for October 20, 2015, adopting the procedural schedule proposed by the q

Stipulating Parties and excusing Company vi/ltnesses, David Liskoff and Pauline

Ahern, from appearing at the October 20th evidentiary hearing.

V. Subsequent to the filing of the Company's Application in this docket,

the Public Staff engaged in substantial discovery of CWSNC regarding the matters

addressed by the Company's Application and further examined the relevant books

and records of CWSNC with respect to the Company's Application. The Public

Staffs discovery efforts spanned a period of twenty-two weeks, entailed thirty-nine

sets of data requests directed to the Company and numerous informal follow-up

questions, and involved three days of on-site audit activities at the Company's

corporate headquarters in Northbrook, Illinois. The Public Staff also conducted

field inspections of the water systems at Crystal Mountain, Powder Horn, Ski

Mountain, Sugar Mountain, Linville Ridge, Mason Landing, and Belvedere, and the

sewer systems at Nags Head, Danby, Ashley Hills North and Belvedere; followed

up on written customer protests and concerns raised at the public hearings and

through e-mails and letters; and reviewed North Carolina Department of

Environment and Natural Resources (DENR) records.



W. Following completion of the Public Staffs investigation of the

>-
CL

o
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<

Company's Application and accompanying documents, review ofthe results ofits . S2
u.

examination of the Company's books and records, and review of the Company's O

responses to the Public Staffs data requests, the Stipulating Parties met and

participated in meetings and conference calls over the course of several business lo
o

days to discuss possible settlement. ^
T-

X. After significant negotiations, in which substantial concessions from q

their litigation positions were made by all parties, the Stipulating Parties were

ultimately able to arrive at a settlement, the terms of which are, reflected in the

following sections of this Stipulation and the schedules and exhibits attached

hereto. The Stipulation involved substantial adjustments to the Company's filed

case, as shown on the revenue reconciliation attached hereto as Exhibit B, and

resulted in an agreement to increase the Company's combined water and

wastewater revenues by approximately 16.11% percent of the Company's total

operating revenues or roughly 75.62% percent of the combined rate increase

requested in the Application.

Y. On October 15, 2015, the Public Staff pre-filed the testimony and

exhibits of Public Staff witnesses Windley Henry, Katherine A. Fernald, Fenge

Zhang, Gina Y. Casselberry, and Calvin C. Craig, III. CWSNC has reviewed the

Public Staffs pre-filed testimony and exhibits and accepts the Public Staffs

recommended revenue requirements, rate design, and other recommendations.
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Z. The Stipulating Parties agree that the levels of rate base, revenues j
<

and expenses set forth in Henry Exhibit I, which are incorporated by reference SJ
u.

herein, are the appropriate levels for use In this proceeding. O

2. Test Period. The test period for this rate case is the twelve months ended

December 31, 2014, adjusted for certain changes in plant, revenues, and costs

that were not known at the time the case was filed but are based upon ^

in

o

CM

circumstances occurring or becoming known through July 31, 2015. In addition, q

several major construction projects completed and placed in service by the date of

this Stipulation, have been included in rate base.

3. Rate Base. The original cost rate base used and useful in providing service

to the Company's customers is $30,984,960 for CWSNC water operations,

$18,868,610 for CWSNC sewer operations, $6,668,286 for Corolla Light/Monteray

Shores (CLMS) sewer operations, and $2,092,182 for Nags Head sewer

operations, for a total rate base for combined operations of $58,614,038, as shown

on Exhibit A attached hereto and incorporated herein by reference.

4. Revenue Requirement.

A. The appropriate present level of operating revenues under present

rates for use in this proceeding is $9,455,466 for CWSNC water operations,

$5,726,688 for CWSNC sewer operations, $1,116,656 for CLMS sewer

operations, and $692,904 for Nags Head sewer operations, for a total level of

operating revenues for combined operations of $16,991,714 as shown

on Exhibit A.
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B. The overall level of operating expenses under the present rates j
<

appropriate for use in this proceeding is $7,770,065 for CWSNC water operations,
u.

$4,823,608 for CWSNC sewer operations, $788,610 for CLMS sewer operations, O

and $531,327 for Nags Head sewer operations, for a total level of operating

revenues under present rates for combined operations of $13,913,611 as shown m
o

on Exhibit A. ^
lO
T-

C. As agreed to in the stipulation between CWSNC and the Publicstaff q

regarding cost of capital and capital structure Issues, dated September 2, 2015,

the capital structure appropriate for use in this proceeding is a capital structure

consisting of 51% common equity and 49% long-term debt at a cost of 6.6% as

shown on Exhibit C.

D. As agreed to in the Stipulation dated September 2, 2015, between

CWSNC and the Public Staff, the rate of return on common equity (ROE) that the

Company should be allowed an opportunity to earn is 9.75%, as shown on

Exhibit C. This agreed level of ROE represents a significant compromise by each

of the Stipulating Parties from their respective litigation positions. For purposes of

this proceeding, this agreed ROE is deemed by each Stipulating Party to be a

reasonable rate of return on common equity that will provide the Company with a

reasonable opportunity, by sound management, to produce a fair return for its

shareholders,, considering changing economic conditions and other factors, to

maintain its facilities and services in accordance with the reasonable requirements

of its customers in the territory covered by its franchises, and to compete in the

market for capital funds on terms that are fair to its customers and to its existing

8



investors. Each of the Stipulating Parties further agrees that such agreed rate of

>-
Q_

O
o
_J

<

return on common equity, together with the agreed capital structure and ^
VL

adjustments to the Company's rate base and operating expenses, results in a O

revenue requirement that is just and reasonable to the Company's customers in

light of changing economic conditions. lo
o

E. The overall rate of return that the Company should be allowed an

opportunity to earn on its rate base is 8.20%, as shown on Exhibit C. q

F. The Stipulating Parties acknowledge that CLMS and the other Outer

Banks (OBX) systems were designated for separate rate treatment in Docket No.

W-354, Sub 314, based. In part, on anticipated changes in the water systems

serving those areas, the cost of the substantial upgrade of the wastewater

treatment plant that was to serve the CLMS service area, and the expectation that

all of the OBX systems, which included CLMS and Nags Head, would be sold.

Only one of these changes - the upgrade of the CLMS wastewater treatment plant

- actually occurred. The water systems were sold to Currituck County, and the

sale of the sewer systems did not take place. As a result of the establishment of

separate rates, the customers ofthe OBX systems experienced significantly higher

percentage sewer rate increases in Docket No. W-354, Sub 327, than customers

in other areas served bythe Company under uniform rates. In recognition of these

circumstances and events, in Docket No. W-354, Sub 336, the Public Staff,

CWSNC and CLCA entered into a stipulation agreement, which was approved by

the Commission, to keep the sewer rates for CLMS unchanged, thus beginning the

process of moving CLMS toward uniform rates.



In the present docket, the Public Staff again evaluated'the rate disparity between
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the customers in CLMS and Nags Head when compared to CWSNC's uniform H
u.

sewer customers, the unique character of the OBX service area, which O

distinguishes it from other uniform sewer service areas, and the significant impact

on the Company's uniform sewer rates ifCLMS and Nags Head were immediately lo
T-

o

rolled back in. While it is the Stipulating Parties' opinion that system-specific sewer ^
r-

rates for the OBX should eventually be eliminated, in order to prevent "rate shock" -g
O

for CWSNC's uniform sewer customers, the Stipulating Parties agree that the

process should be implemented gradually and reevaluated in future rate case

proceedings to determine the appropriate consideration that should be given to

uniform rate customers and OBX customers in light of the facts and circumstances

that exist at that time. Therefore, as a further step in the process, the Stipulating

Parties recommend that in this proceeding the current system-specific sewer rates

for CLMS and Nags Head remain unchanged from those previously established.

G. The Company should be authorized to increase its annual level of

operating revenues through the rates and charges approved in this case by

$2,737,728, consisting of an increase for CWSNC water operations of $1,355,194,

an increase for CWSNC sewer operations of $1,382,534, and no change in

revenues for CLMS and Nags Head. After giving effect to these increases, the

annual operating revenues for the Company would be $19,729,442, consisting of

$10,810,660 for CWSNC water operations, $7,109,222 for CWSNC sewer

operations, $1,116,656 for CLMS for sewer operations, and $692,904 for Nags

Head sewer operations, as shown on Exhibit A.

10
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H. The Company should be allowed to increase Its new sewer customer j
<

charge from $20.70 to $22.00, increase the return check fee from $14.11 to $25.00
LL

for Nags Head; increase the meter testing fee from $19.20 to $20.00, new water O

customer charge from $25.92 to $27.00, reconnection charge for commercial

customers from $25.92 to $27.00, and return check charge from $24.00 to $25.00 m
T-

o

for the LInviile Ridge Subdivision. ^
lO

5. Rate Design. The Stipulating Parties agree to the changes in rates set forth q

in Exhibit D. Exhibit E shows the calculation of the average monthly residential

bills.

6. Belvedere Pump and Haul Costs. The Stipulating Parties agree that

CWSNC's pump and haul expenses and the new spray charges are not a part of

Belvedere's system modification project, but are a result of an extraordinary

expense and should continue to be amortized for a 10-year amortization period

with no unamortized balance included in fate base. For the Belvedere pump and

haul costs, only invoiced costs should be included, and not capitalized time or

interest during construction.

7. Regulatory Fee Adjustment. The Stipulating Parties agree that the

revenue requirement set forth herein reflects the statutory regulatory fee rate of

0.148%, applied to total operating revenues at present rates. Company proposed

rates and Public Staff recommended rates.

8. State income Tax. On July 23, 2013, North Carolina Session Law 2013-

316 (House Bill 998) was signed into law. Among other things, House Bill 998

11



added a new section, G.S. 105-130.3C, to the general statutes concerning

>-
GL

O
O

<

possible future rate reductions in the corporate state income tax rate. On August
LL

6. 2015, the North Carolina Department of Revenue announced that, pursuant to O

this new section, the target for the fiscal year ended 2014-2015 had been met, and

the state corporate income tax rate will decrease from the current rate of 5% to m
o

4%, effective for taxable years beginning on or after January 1, 2016. The ^

Stipulating Parties agree that it is reasonable and appropriate to calculate state -g
O

income taxes based on the statutory corporate rate effective January 1, 2016, of

4%.

9. Excess Deferred Income Tax. Due to the reduction in the state income

tax rate from 6.9% to 5%, the Company has excess deferred income taxes. In its

May 13, 2014, Order issued in the Docket No. M-100, Sub 138, the Commission

ordered that excess deferred taxes for all utilities be held in a deferred tax

regulatory liability account until they can be amortized as credits to income tax

expense In each utility's next general rate case proceeding. The Stipulating

Parties agree that the regulatory liability related to excess deferred income taxes

should be amortized over three years, consistent with the amortization period for

rate case expense. Since the North Carolina Department of Revenue has

announced that the target has been met and the state corporate Income tax rate

will decrease to 4% effective January 1, 2016, the Stipulating Parties also agree

that the excess deferred taxes related to the decrease from 5% to 4% in the

regulatory liability also should be amortized over three years.

12
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10. Gain on Sale Unamortlzed Balance. The Stipulating Parties agree that j
<

the unamortized balance of the gain on sale of systems sold to CMUD as of S?
IL.

December 31, 2015, should be amortized over an additional three-year period. O

11. Rate Case Expense. The Stipulating Parties agree that, for purposes of

this rate case, it is appropriate to use rate case costs of $448,525, consisting of

$304,330 related to the current proceeding and $144,195 of unamortized rate case ^

in

o

expense from prior proceedings, to be amortized and collected over a three-year q

period, for an annual level of rate case expense of $149,508.

12. WSIC and SSIC Mechanism. The Stipulating Parties acknowledge that

the Commission rulemaking in Docket No. W-100, Sub 54 establishing the

procedures for implementing and applying the Water System Improvement Charge

(WSIC) and Sewer System Improvement Charge (SSIC) approved in the CWSNC

Sub 336 rate case now apply to Linville Ridge and Nags Head, which were not

included in the prior rate case application. Thus, CWSNC's Commission-

authorized WSIC/SSIC rate adjustment mechanism will, on a going-forward basis,

now apply to all of the Company's customers and all current service areas. The

Stipulating Parties further agree that the On-Going Three-Year WSIC/SSIC Plan

filed by CWSNC in this docket on July 1, 2015, is reasonable and meets the

requirements of Commission Rules R7-39(m) and R10-26(m).

13. Agreement to Support Settlement; Non-Waiver. The Stipulating Parties

will support this Stipulation in'any proposed order or briefand in any hearing before

the Commission in this docket; provided, however, that the settlement of any issue

13



pursuant to this Stipulation shall not be cited as precedent by any of the Stipulating

>-
Q.

o
O

-1

<

Parties in any otherproceeding or docket before this Commission. The provisions S2
u.

of this Stipulation do not necessarily reflect any position asserted by any of the O

Stipulating Parties. Rather, the provisions of this Stipulation reflect a settlement

among the Stipulating Parties as to all issues, and no Stipulating Party waives the lo
o

right to assert any position In any future docket before the Commission. ^
T-*

'M

14. Final Order and Waiver of Right to File Exceptions and Appeal. The q

Stipulating Parties agree that any Order approving rates arid charges agreed to in

this Stipulation may become the Final Order of the Commission upon issuance and

waive the right to file exceptions and appeal the Final Order of the Commission

incorporating the matters stipulated herein.

15. Introduction/Withdrawal of Testimony and Waiver of Cross-

Examination. The Stipulating Parties agree that all Company pre-filed testimony

and exhibits, as well as the testimony and exhibits filed by the Public Staff in

support of the Stipulation, may be introduced into evidence without objection, and

the Stipulating Parties waive their respective right to cross-examine all witnesses

with respect to all such pre-filed testimony and exhibits. If questions should be

asked by any person, including a Commissioner, who is not a Stipulating Party,

the Stipulating Parties may present testimony and/or exhibits to respond to such

questions and may cross-examine any witnesses with respect to such testimony

and/or exhibits; provided, however, that such testimony, exhibits, and/or cross-

examination shall not be inconsistent with this Stipulation. The Stipulating Parties

14
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further agree that the Public Staff will file testimony in support of the Stipulation j
<

provided that such testimony shall not be inconsistent with this Stipulation.
u.

O
17. Binding Oniy if Entire Stipuiation Accepted. This Stipulation is the

product of give-and-take negotiations, and no portion of this Stipulation shall be

binding on the Stipulating Parties unless the entire Stipulation is accepted by the

Commission. The terms and conditions set forth above represent, in full, the 2

in
T-

o

agreement of the Stipulating Parties. O

The foregoing is agreed and stipulated to this the 15^^ day of October, 2015.

Carolina Water Service, Inc. of North Carolina

By: Electronicallv submitted
/s/ Jo Anne Sanford

Sanford Law Office, PLLC
Post Office Box 28085

Raleigh, North Carolina 27611-8085
(919) 829-0018
sanford@sanfordlawoffice.com

Corolla Light Community Association, Inc.

By: Electronicallv submitted
/s/ Dwight W. Allen
The Allen Law Offices, PLLC
1514 Glenwood Ave., Suite 200
Raleigh, North Carolina 27608
dallen@theallenlawoffices.com

Public Staff - North Carolina Utilities
Commission

By: Electronicallv submitted
Is! Gina C. Holt

Staff Attorney
4326 Mail Service Center

Raleigh, North Carolina 27699-4326
(919) 733-6110
aina.hoit@psncuc.nc.aov
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Electronically submitted j
/s/ William E. Grantmyre ^
StaffAttorney y
4326 Mail Service Center ^
Raleigh, North Carolina 27699-4326 O
(919) 733-6110
william.Qrantmvre@psncuc.nc.qov
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Exhibit A

Exhibit B

Exhibit C

Exhibit D

Exhibit E

SCHEDULE OF EXHIBITS

Net Operating Income, Rate Base and Overall Return

Revenue Impact of Stipulated Adjustments

Calculation of Gross Revenue Effect Factors

Rate Comparisons

Calculation of Average Monthly Residential Bills
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Exhibit B

CAROUNA WATERSERVICE INC. OF NC

Docket No. W-354, Sub 344

TMENTS

.2014

CWSNC Combined Combined

Water Sewer Water/Sewer

(a) (b) (c)

$2,090,130 $1,533,031 $3,623,161

(440) (664) (1,104)

1,053 349 1,402

(182,573) (143,755) (326,328)

3,098 2,450 5,548

(27,612) (24,359) (51,971)

(922) (815) (1,737)
(163,851) (144,553) (308,404)

(2,308) (1,090) (3,398)

1,311 653 1,964

(30,167) 30,167 0

(291,414) (230,657) (522,071)
0 9,150 9,150

(411,643) (668,151) (1,079,794)
(48,486) 18,657 (29,829)
13,814 85,609 99,423

0 438 438

262,348 563,309 325,657

(25,412) (7,545) (32,957)
122,714 262,569 385,283

325 (446) (121)

(55,521) (28,284) (83,805)

14,198 11,883 26,081

5,893 (5,893) 0

600 498 1,098

(4,954) (4,745) (9,699)

(8,099) (284,653) (292,752)
(15.529) (10,261) (26,790)
(18,970) (6,841) (25,811)

84,028 10,254 94,282

(143,942) 201,148 57,206

11,846 6,011 17,857

(38,371) 34,669 (3,702)

11,359 6,455 17,814

(85,726) (53,365) (139,091)

(55.706) (35,776) (91,482)

(20,564) (13,539) (34,103)

(868) (571) (1,439)

11,903 6,671 18,574

(9,315) (5,667) (14,982)

7,315 5,310 12,625

(17,877) (12,120) (29,997)

(38,814) (31,956) (70,770)

344,143 243,371 587,514

(40,194) (11.172) (5U66)

(9,149) 1,648 (7,501)

36,734 32,775 69,509

0 2,612 2,612

(20,687) (12,491) (33,178)

102,501 52,217 154,718

(5) (1) (6)

(734,936) (150,497) (885,433)

$1,355,194 $1,382,534 $2,737,728

lncrease/(decrease) In total revenue per Company

Difference In calculation of revenue requirement

based on Company amounts
Regulatory fee adjustment not made by the CWSNC

CRTIncluded In error by the Company
Adjust regulatory fee rate to .148%
Adjust state Income tax rate to A%
Adjust capital structure to 49% debt and 51% equity

Adjust return on equity to 9.75%

Adjustment to uncollectlbles
Adjustment to forfeited discounts
Adjustment to to other water/sewer revenues
Update revenues to 7/31/2015
Adjustment to correct rate base errors

Adjustment to remove pro forma estimates

Adjustment to cost center rate base

Adjustment for UR ledger rate base
Adjustment to update rate base
Adjustment to Include actual GLadditions

Adjustment to cash working capital

Adjustment to ADIT
Adjustment to customer deposits
Adjustment to gain on sale
Adjustment to excess book value
Adjustment to cost free capital

Adjustment to average tax accruals
Adjustment for excess deferred taxes
Adjustment to deferred charges
Adjustment to maintenance salaries
Adjustment to purchased power
Adjustment to purchased water/sewer
Adjustment to maintenance and repair

Adjustment to maintenance testing

Adjustment to chemicals
Adjustment to transportation
Adjustment to capitalized time
Adjustment to outside services • other
Adjustment to general salaries and wages
Adjustment to ofRce supplies and other office exp.
Adjustment to regulatory commission expense
Adjustment to pension and benefits
Adjustment to rent

Adjustment to Insurance

Adjustment to miscellaneous

Adjustment to depreciation expense

Adjustment to amortization expense • OAC
Adjustment to amortization expense - PAA

Adjustment to franchise tax

Adjustment to property tax

Adjustment to payroll tax
Reclassify gain on sale

Rounding difference

Total revenue impact of stipulated adjustments (Sumof L2thru LSI)

Stipulated lncrease/(decrease] Inrevenue requirement (LI * L52)
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CAROLINAWATER SERVICE,INC., OF NC

Docket No. W-354, Sub 344
CALCUIATION OF GROSS REVENUE EFFECT FAQORS

For TTie Test Year Ended December 31,2014

Une

No. item

Rate Base Factor-Water Operations

1. Debt

2. Equity
3. Total (114 L2)

Rate Base Factor - Sewer Operations

4. Debt

5. Equity

6. Total (14 415)

Net Income Factor;

7. Total revenue

8. Gross receipts tax (LI x statutory rate)
9. Regulatory fee (LI x.148%)
10. Balance (L4-L5-L6)
11. Stateincometax (L7x4%)
12. Balance (L7-18)

13. Federallncometax (L3x34%)
14. Retention factor (L9 - LIO)

[1] Per Joint Stipulation
[2] Column (a), Une 10.
[3] Column (a), Une 14.
[4] Column (b), Une 10.
[5] Column (b), Une 14.
[6] Column (a) multiplied by Column (b) divided by Column (c).

Capital

Structure

(a)

49.0036 [1]
51.00% [1]

100.00%

49.00% [1]
Sl.00% [1]

100.00%

Water

Operations

(a)

1.000000

0.000000

0.001480

0.998520

0.039941

0.958579

0.325917

0.632662

Cost

Rates

(b)

6.60% (1)
9.75% [1]

6.60% [1]

9.7S% [1]

Sewer

Operations

(b)

1.000000

0.000000

0.001480

0.998520

0.039941

0.958579

0.325917

0.632662

Retention

Factor

(e)

0.998520 [2]
0.632662 [3]

0.998520 [4]
0.632662 [5]

Exhibit C

Gross Revenue

Effect

(d)

0.032388 [6]
0.078596 [6]
0.110984

0.032388 [6]
0.078596 [6]

0.110984
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Carolina Water Service inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

Stipulation
Exhibit D

Page 1 of 3

COMPANY'S PRESENT AND PROPOSED RATES AND THE PUBLIC STAFF'S

RECOMMENDED WATER RATES AND COMBINED SEWER RATES FOR UNIFORM

CUSTOMERS, CLMS AND NAGS HEAD

WATER RATES AND CHARGES

PubGcStaffs

Existino Pmno.sfifi ReuiiiiuU

Base Facilities Charges (zero usage)
< 1° meter $ 18.25 $ 22.47 $ 22.46
1" meter $ 45.63 $ 56.19 $ 56.15

1-1/2" meter $ 91.25 $ 112.37 $ 112.30
2" meter $146.00 ' $ 179.80 $ 179.68
3" meter $273.75 $ 337.12 $ 336.90

• 4" meter $456.25 $ 561.87 $ 561.50
6" meter $912.50 $1,123.74 $1,123.00

AVERAGE RESIDENTIAL BILL /based on 4.200 gallons) $ 41.10 $ 50.61 $ 49.42

USAGE CHARGE:

A. Treated Water/1,000 gallons $ 5.44 $ 6.70 $ 6.42

B. Untreated Water/1,000 gallons
(Brandywine Bay Irrigation Water) $ 3.60 $ 3.60 $ 4.12

C. Purchased Waterfor Resale
Usage Charge/ UEa^dBge

Service Area Bulk Provider 1.000 gallons /IJnOainns

Carolina Forest Montgomery County $ 3.19 $ 3.19

High Vista Est. City of Hendersonviile $ 3.15 $ 3.15

Riverpointe Charlotte Water $ 6.30 $ 6.30

Whispering Pines Town of Southern Pines $ 2.23 $ 2.23

White Oak Pit./

Lee Forest Johnston County $ 3.25 $ 3.25

Winston Pit. Johnston Coun^ $ 3.25 $ 3.25
Winston Point Johnston County $ 3.25 $ 3.25

Woodrun Montgomery County $ 3.19 $ 3.19
Yorktown City of WInston-Salem $ 5.01 $ 5.01

Zemosa Acres City of Concord $ 5.27 $ 5.27

MONTHLY FLAT RATE SERVICE: $ 34.52 $ 42.51 $ 41.70

AVAILABILIPK RATES rsemi-annuah:

Applicable only to property owners in Carolina Forest
and Woodnin Subdivision in Montgomery County

LINVILLE RIDGE SUBDIVISION;

MONTHLY METERED SERVICE: (Common Facility Only)

Base Facilities Charges (zero usage)
Common facility only

Base Faciiities Charges (Residential and Commercial)
< r meter

1" meter

1-1/2" meter

2" meter

$ 21.60

Existing

$ 72.00

N/A

$ 26.60

Proposed

N/A

22.47

56.19

112.37

179.80

$ 24.70

PuMcStaffs

RggnrTatj

N/A

$ 22.46
$ 56.15
$ 112.30
$ 179.68
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Carolina Water Service Inc., of North Carolina
Docket No. W-354. Sub 344
For the 12 Months Ending June 30, 2015

Stipulation
Exhibit D

Page 2 of 3

3" meter $ 337.12 S 336.90
4" meter $ 561.87 $ 561.50

6" meter $1,123.74 $1,123.00

PubGc Staffs

Existino Pronnsfid Reoarmend

Usage Charge, per 1,000 gallons (Treated Water) $ 3.08 $ 6.70 $ 6.42

Flat Residential Rate (Actual Taps) $31.68 $ 42.51 $ 41.70

Flat Availability Rate (Non-user only) $10.80 $ 10.80 $ 12.35

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE:

Base Facility Charge:
PubGc Staffs

Existino Pronosed Reasrmerd

Residential (zero usage) $ 33.02 $ 39.57 $ 42.50

Commercial (based on meter size with zero usage)
< 1" meter $ 33.02 $ 39.57 $ 42.50
1" meter $ 82.55 $ 98.92 $ 106.25
1-1/2" meter $ 165.10 $ 197.84 $ 212.50

2" meter $ 264.16 $ 316.55 $ 340.00

3" meter $ 495.30 $ 593.53 $ 637.50

4" meter $ 825.50 $ 989.21 $1,062.50
6" meter $1,651.00 $1,978.42 $2,125.00

Usage Charge per 1,000 gallons $ 2.46 $ 2.95 $ 2.91

AVERAGE RESIDENTIAL BILL (based On 4.200 oallons) $ 43.35 $ 51.96 $ 54.72

MONTHLY MFTFRFn PURCHASED SEWER SERVICE:

Collection charge (Residential and Commercial/SFE) N/A $ 30.86 $ 34.00

Usage charge, per 1,000 gallons based on purchased water

Usage Charge/ Usa^<tage
Service Area Bulk Provider 1.000 oallons /1.000(rfTB

White Oak Plt./Lee
Forest/Winston Pt. Johnston County $ 4.55 $ 4.55

Kings Grant Two Rivers Utilities $ 3.80 $ 3.80

College Park Town of Dallas $ 5.70 $ 5.70

MONTHLY Fl AT RATE SERVICE: $ 44.70 $ 53.56 $ 52.68

MONTHLY COLLECTION SERVICE ONLY

(When sewage is collected by utilityand transferred to another entity for treatment)

A. Single Family Residence

B. Commerdal/SFE

MT. CARMEL SUBDIVIStON SERVICE AREA:

Monthly Base Facility Charge

Usage Charge/1,000 gallons
(Based on metered water usage)

Monthly Collection Charge
(Residential and Commerclal/SFE)

$ 16.09

$ 16.09

S 6.00

$ 5.45

$ 16.09

N/A

N/A

$ 6.44

5.60

24.42

$ 6.60

$ 5.73

$ 27.40
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Carolina Water Service inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30, 2015

REGALWOQD AND WHITE OAK ESTATES SUBDIVISION SERVICE AREAS:

A. Monthly Flat Rate Sewer Service:

Residential Service

White Oak High School
Child Castle Daycare
Pantry

Existing

$ 44.70

$1,386.90
$ 172.40
$ 91.85

Stipulation
Exhibit D

Page 3 of 3

Proposed

$ 53.56

$1,661.95
$ 206.59

$ 110.07

PubfcStaffs

ReootTTT'End

$ 52.68

$1,634.66
$ 203.34
$ 108.00

COROLLA LIGHT AND MONTERAY SHORES

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE: (Residential and Commercial)

Base Facility Charge (based on meter size and zero usage)
Existing

<1" meter $ 52.26
r meter $ 130.65
1-1/2" meter $ 261.30
2" meter $ 418.08
3" meter $ 783.90
4" meter $1,306.50
6" meter $2,613.00

Usage Charge per 1,000 gallons $ 6.65

THE VILLAGE OF NAGS HEAD

SEWER RATES AND CHARGES

MONTHLY METERED SERVICE: (Commercial)

Proposed

$ 66.72
$ 166.81
$ 333.62

$ 533.80
$1,000.87
$1,668.11
$3,336.23

$ 8.49

PubRcStalf

Recommsd

$ 52.26
$ 130.65
$ 261.30
$ 418.08
$ 783.90
$1,306.50
$2,613.00

$ 6.65

Base Facility Charge (based on meter size and zero usage) PublicStaff

Existing Pmnosed Recommed

< 1" meter $ 18.48 $ 22.39 $ 18.48

r meter $ 46.22 $ 56.01 $ 46.22

1-1/2" meter $ 92.42 $ 111.99 $ 92.42

2" meter $ 147.88 $ 179.20 $ 147.88

3" meter $ 277.27 $ 335.99 $ 277.27

4" meter S 462.12 $ 560.00 $ 462.12

6" meter $ 924.24 $1,924.24 $ 924.24

Usage Charge per 1,000 gallons $ 9.33 $ 11.31 $ 9.33

Minimum Monthly Charge $ 62.81 $ 76.11 $ 62.81

(Commercial customers who
use less than 4,700 gallons)

MONTHLY FLAT RATE: $ 62.81 $ 76.11 $ 62.81
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Carolina Water Service Inc., of North Carolina
Docket No. W-354, Sub 344
For the 12 Months Ending June 30,2015

Stipulation
Exhibit E

AVERAGE MONTHLY BILLS AT COMPANY'S PRESENT AND PROPOSED RATES
AND PUBLIC STAFF'S RECOMMENDED RATES

WATER OPERATIONS

CWSNC CWSNC Percent Public Staff Percent

Service Area Present Prono.sed Increase Recommended Increase

Uniform Rate $41.10 $50.61 23.1% $49.42 20.2%

Carolina Forest $41.10 $35.87 (12.7%) $35.86 (12.7%)
High Vista Estates $41.10 $35.70 (13.1%) $35.69 (13.2%)
RIverpointe $41.10 $48.93 19.1% $48.92 19.0%

Whispering Pines 841.10 $31.84 (22.5%) $31.83 (22.5%)
White Oak/l.ee F. $41.10 $36.12 (12.1%) $36.11 (12.1%)
Winston Plantation $41.10 $36.12 (12.1%) $36.11 (12.1%)
Winston Pointe $41.10 $36.12 (12.1%) $36.11 (12.1%)
Woodrun $41.10 $35.87 (12.7%) $35.86 (12.7%)
Yorfctown $41.10 $43.51 5.9% $43.50 5.8%

Zemosa Acres $41.10 $44.60 8.5% $44.59 8.5%

Linvllle Ridge $31.68 $42.51 34.2% $41.70 31.6%

Average 5/8 inch Residential Water Bill, Based on 4,200 Gallons
Linvllle Ridge flat rate

SEWER OPERATIONS

CWSNC CWSNC Percent Public Staff Percent

Service Area Present ProDosed Increase Recommended Increase

Uniform Rate $43.35 $ 51.96 19.9% $54.72 26.2%

White Oak Pit./

Lee Forest/

Winston Pt. $43.35 $ 49.97 15.3% $53.11 22.5%

Kings Grant $43.35 $ 46.82 8.0% $49.96 15,2%

College Park $43.35 $ 54.80 26.4% $57.94 33.7%

Mt. Carmel $44.98 $ 54.38 20.9% $58.07 29.1%

CLMS $80.19 $102.38 27.7% $80.19 0%

Nags Head $62.81 $ 76.11 21.2% $62.81 0%

Average 5/8 Inch Residential Water Bill, Based on 4,200 Gallons
Nags Head flat rate
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