
SANFORD LAW OFFICE, PLLC 
Jo Anne Sanford, Attorney at Law 

January 18, 2019 

Ms. M. Lynn Jarvis, Chief Clerk 
North Carolina Utilities Commission 
4325 Mail Service Center 
Raleigh, North Carolina 27699-4325 

Re: Aqua North Carolina, Inc. 
Docket No. W-218, Sub 497 

Via Electronic Filing 

Affidavit of Tammy S. Bernard and Request for Extension of Time 

Dear Ms. Jarvis: 

On December 18, 2018, the Commission entered an Order Approving 

Partial Settlement Agreement and Stipulation, Granting Partial Rate Increase, 

and Requiring Customer Notice ("Sub 497 Rate Case Order") in response to the 

General Rate Case Application filed by Aqua North Carolina, Inc. ("Aqua" or 

"Company") in Docket No. W-218, Sub 497. Decretal Paragraph No. 25 of the 

Sub 497 Rate Case Order provides as follows: 

25. That Aqua NC shall, within 30 days following the 
issuance of this Order, make a compliance filing to show its present 
and future accounting treatment, in a manner consistent with the 
findings and conclusions of the Commission herein, of the capacity 
purchased from, and the transmission expenses paid to, Johnston 
County. Such filing shall include the net rate base adjustment and 
total revenue requirement effect to the Company as a result of the 
Commission's determinations of these issues herein. 

Aqua has been working diligently to prepare and file the information 

required by Decretal Paragraph No. 25 and hereby files a partial response to the 

Commission's request for information; i.e., the attached Affidavit of Tammy S. 

Bernard, Aqua's Senior Accountant Ill. Ms. Bernard, in her Affidavit, provides the 

requested information related to the Company's present accounting treatment 

of the capacity purchased from, and transmission expenses paid to, Johnston 

County. 
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Aqua requires, and hereby requests, additional time to prepare and file 

the remainder of its response to the Commission's request for information 

related to the Company's future accounting treatment of the capacity 

purchased from, and transmission expenses paid to, Johnston County and the 

net rate base adjustment and total revenue requirement effect to the Company 

as a result of the Commission's determinations in the Sub 497 Rate Case Order. 

Accordingly, Aqua hereby requests an extension of time until Friday, 

March 15, 2019, to file the information requested by the Commission in Decretal 

Paragraph No. 25 related to the Company's future accounting treatment of the 

capacity purchased from, and transmission expenses paid to, Johnston County 

and the net rate base adjustment and total revenue requirement effect to the 

Company as a result of the Commission's determinations in the Sub 497 Rate 

Case Order. 

I hereby certify that this partial response and request for an extension of 

time has today been served upon all parties of record to NCUC Docket No. W-

218, Sub 497. 

Aqua is authorized to state that the Public Staff supports this request and 

that the Attorney General and Intervenor Eric Galamb do not oppose it. 

As always, thank you and your staff for your assistance; please feel free 

to contact me if there are any questions or suggestions. 

Sincerely, 

Electronically Submitted 
/s/Jo Anne Sanford 
State Bar No. 6831 
Attorney for Aqua North Carolina, Inc. 

c: Parties of Record (Docket No. W-218, Sub 497) 
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. W-218, SUB 497 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of 
Application by Aqua North Carolina, Inc., 
202 MacKenan Court, Cary, North 
Carolina 27511, for Authority to Increase 
Rates for Water and Sewer Utility 
Service in All of Its Service Areas in 
North Carolina 

) 
) AFFIDAVIT OF 
) TAMMY S. BERNARD, 
) AQUA NORTH CAROLINA, INC. 
) 
) 

NOW COMES Tammy S. Bernard, Senior Accountant Ill, for Aqua North 

Carolina, Inc. ("Aqua" or "Company"), being duly sworn, who hereby executes this 

Affidavit on behalf of Aqua in Docket No. W-218, Sub 497, a general rate case 

proceeding before the North Carolina Utilities Commission ("Commission" or 

"NCUC"). 

1. On December 18, 2018, the Commission entered an Order 

Approving Partial Settlement Agreement and Stipulation, Granting Partial Rate 

Increase, and Requiring Customer Notice ("Sub 497 Rate Case Order") in 

response to the General Rate Case Application filed by Aqua North Carolina, Inc. 

("Aqua" or "Company") in Docket No. W-218, Sub 497. Decretal Paragraph No. 

25 of the Sub 497 Rate Case Order provides as follows: 

That Aqua NC shall, within 30 days following the issuance of 
this Order, make a compliance filing to show its present and future 
accounting treatment, in a manner consistent with the findings and 
conclusions of the Commission herein, of the capacity purchased 
from, and the transmission expenses paid to, Johnston County. Such 
filing shall include the net rate base adjustment and total revenue 
requirement effect to the Company as a result of the Commission's 
determinations of these issues herein. 



2. Aqua hereby files a partial response to the Commission's request for 

information; i.e., the requested information related to the Company's present 

accounting treatment of the capacity purchased from, and transmission expenses 

paid to, Johnston County. Aqua has, as part of this filing, requested additional time 

to prepare and file its response to the Commission's request for information related 

to the Company's future accounting treatment of the capacity purchased from, and 

transmission expenses paid to, Johnston County and the net rate base adjustment 

and total revenue requirement effect to the Company as a result of the 

Commission's determinations in the Sub 497 Rate Case Order. 

AQUA'S PARTIAL RESPONSE 

3. In June 2018, Aqua paid Johnston County $785,000 as payment for 

a transmission/distribution fee and $1,335,000 for the reservation of 

250,000 gallons per day ("gpd") of wastewater treatment capacity in the 

Johnston County wastewater treatment plant ("WWTP"). The total price paid was 

$2,120,000. Aqua initially capitalized this cost to Rate Base/Utility Plant In-Service 

("UPIS"), GL Account 300000, as a non-depreciating asset, consistent with Aqua 

President Becker's rebuttal testimony that it was appropriate to include these costs 

in rate base because "the capacity will be used within a reasonable time frame 

after the close of our evidentiary hearing." (See witness Becker's Prefiled Rebuttal 

Testimony at page 26, lines 4 - 7) 

4. As required by Finding of Fact No. 44 of the Commission's Sub 497 

Rate Case Order, Aqua removed $785,000 from UPIS (GL Account 300000) for 

the transmission and distribution fees paid to Johnston County and recorded those 
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fees to Deferred Reg Asset (GL Account 186399) to be amortized over 6 years, 

with no unamortized balance included in the Company's rate base. (Please refer 

to the attached PDF file "Required Reporting - Ordering Para 25 - Capacity.") In 

addition, consistent with the Sub 497 Rate Case Order, Aqua amortized % month 

of the transmission and distribution fees in December 2018 and will continue to 

amortize those fees monthly until it they are fully amortized in December 2024. 

The amortization is being recorded as a debit to expense GL Account 736500 -

Outside Services Other - Transmission & Distribution Operations and a credit to 

GL Account 186399 Deferred Reg Asset. (Please refer to attached PDF file "Aqua 

Amort JoCo Fees" for the Company's amortization schedule). The unamortized 

balance will be excluded from rate base. 

5. As required by Finding of Fact No. 44 of the Commission's Sub 497 

Rate Case Order, Aqua also removed $1,335,000 from UPIS (GL Account 300000) 

and moved that amount to Property Held for Future Use (GL Account 103000). 

(Please refer to attached PDF file "Required Reporting - Ordering Para 25 -

Capacity"). 

Sworn to~d subscribed before me this 

The {J$ day of January 2019. 

Tammy S. Bernard 

~~u~ 
My Commission Expires: ~~~cl.._~<::\\ 

3 



G~roe~~~ ledger J<e:5~HTB~i Entry v,nth C~r1nme1rn~s 
1 

Versiod9 

,, 
·!· 

1000 lines 

35 
2018 

:Sq1Jrc~;g.~ JE 
'§.~S.-9Ji,)j3f~ J 

12/31/2018 
N 

Journal header added - continue 
Uplqad to GL40.1 C_()111_pleted without Errors 

8800 103000 
8800 186399 
8800 300000 

Prepared by/date: 

W-218 Sub 497 
Required Reporting - Ordering Para 25 - Capacity 

'~ t/ 3 / itj 
Approved by/date: ~-- ( .,... l I '"'l '1 

Reset 'Add' Button j Clear Form 

l~~}iiNW;riti;eiJ:~'.1,0.3,¥=£ 

1,335,000.00 
785,000.00 

ggo,000.00) 

~ 
~ 
C::, 
\J.j 



I, 

Work Order~~008913~----· .. · J 
Description jRateCsAdj Johnsto~ c;·ww C~pacity .:J 

JE Code ...,.!IM_l_s_c ______ ~ 
· :fo 

A=• D =<iption r,ope, .. i, eld Fm Fut~;. u;~, i, .3,;;,0.;,. ;~; Aqua pu,cha,e of =o•~ .... in John;,~~ .. • 
County \r/\1/TP to serve Aqua customers once interconnection has been completed. 

• ' • I • . ,' •.• :, . • •. 

·company ·J~~~ Nort~ Car~li~~ \ ' __ · __ :_J s·o~~ Sch:e~~;.~~~~-~--·~·---··-: __ ~Bl 
·_ F~nc~ion~.-·~··~~ii~water ... .' . ] . Subi~~g~rjNone - . _,;,_ ,,,.,,,_ .... : .. J~ 

-. G·L __ Account_. i~J:Property Held for Future Use-] Property Groui:> [ffifice Furniture&:~. 

., 
·L : .. · 

j, 

. ·,. 

B._;~Se~mei'lt ]2-Wastewat~r . ~c~ounting Mon~~ I ~;u2018 VI 
-;~ptilit.v.A'?~~~r<Jl!!!.~?.!!O·Pi:_o_!'ert; Held Futu;e u~~-~ Eng irfS.ervi~:e.Y~~~--~~~- '· '! 

__ S~-b~A~_cou.~~ j[Non_: ______ -=__ · Posting Q;_.a.:-itit/L ---------·· 1.0~ : 

= Re_~i~eme_n! Un!t !
1

rfice Furniture EA l Posting Amount r -·---· ---.. $1,335,000.00j 

Serial Number f 1 I. .. - - . "---·· ________________ ,_J '--·-·-·-------·-·····-· .. ··-·----) 

':_ .. ,;,:.: ..... ' 

Asset Location ([NEUSE COLONY N396 SWR 02-237 ... --·-.. --·-·-----·· 
·. ,•, . ,, ~----. ..,...J··:'·J,;.:-~.·-. 

i•' 
i 

. . . -. - . - 1 .••• -.--~.· •• •-.·-.- .~,--__ • .:::•. ·---·-···' ···-------- ··-···--··¥·'·--·---'·-~-~·· "· 



1 ·,?'·~· 
. ' ' '~ritei-Tqtai:AdJustine:.'it A '•; .... ·;.; 

I 
I 
I 

j 

Ad1ustment Date:,~-- ... ·-·. .:. . .. · . . · . : . ~-°'':'nts .. , . . . . \1112/2018 ... --·Al' · .. . . · .. · · · ,' ." , · · ' . ·. L~Ji· Entry th1ant1t;:r_.:_ __ . __ ~_-._. __ : -··-- . 

\r/ork Order: 1§5880089130_______ Ad" t " .. · :._---·· .. -·--·---- 1.00j ------- 1 1us eu Quantity--[ ---·-- ·-·--·-=·-·-- , .. .. ____ __1 . . . . • ·--·----·-·.. ···;_ool I.'..,,.. .. m 

Joumal Enby Code jMISC [iJ Seco~: ::;;;:o;zt~- --~~~J~1 ~:,;.;1~::r 1!, 

Transaction IFi'°t···- ...... _,,_ · . ' A j1.1sted Amount· [- ----~-·-.:::.i . ~ 
De=,;pt;on, .; :l'.s"OO .a;mtmen, lo, John I C ' ' ',:..:.__ ' __ ___:1.,l135_000.001 ' ~ 

.$785 0·00 to to H~U _to close w~e~i tounty capacity purchased:...,:.-..:-._ . ,~ -------- ransmis~,o f n erconnect ·,~ I • rriove J FE·R·c·' ·A· .· · • V:! j 
l 

1 ,. 

T -- v n ees to 18639S ~ comp ete F h . ctivitu · .,. 
ransaction:IAcF,·u-::-t - _----·- .. - to be amorti~ed f • urt er. move " ·· t' " - ':·-:-·•~-,"',mk Onie, Juhlmo'-'~ --. , • 

0

' ~'==::'_ --::.-'J ' ::~., cj ;~ 

,;:,;ra:: ~!~ c::~2,12](~ , t\d•Usied Basis_Amounto <>) A 11-.:\l'_.,:. 

Materials c-· ---- --- __ . . · · · - 00.00 l 
Labor I .:!@ ' !fii'IJ 'cost - No Detail ,-·--' _·_ ~ -~3· 5 0. -~ r "!, 

CIA ·--·----~· LabO, I .· . . , " j 
C-Non Taxable[:---·-----·--·-------·· · ·-·····---- .Ot!j, ' i'l - ........... _____ .ooj Materials r-- · ·--. -. · it 
AFUDC L___ I ' I Equity 1'· ... ..... - ..................... _ CIAC-Non Taxable [·'.::.:..~::-_::--__ - __ .. OO , fi' 

-- ..... --·- .oiij ,, 
AFUD C D eh< r---- - ___ __:_:--= -- -- ---- ---. :ii1ij • i '·- .... --·-···-. .oQ] 1' AFUDC Equity c···"- --------·- ·==--o~ I lFi 

i IG"'ORE ----·-· .. ··· .. ·.--- ·· 0 W I " _._ooJ r,- AFUDC Deb< i ·::-_:·_=c:-:·=:'.ii. ' w, 
I Cunent Total, [ . $2 120 O '.""]' IGNORE c· . . --~ ll ;·,· :: .~-~:·~---";' "'=~---- --- · , _, 00.00. - .OOJ • ,. 

··--·~·-"·-~--"-:....".~~,;;,,. _ .• ;;,;,~.-~.,k_, .... ~.:::::::: -~-~ .. :::::~··! '' 

~c_ AJ ~s-f-nv..4ct ~ 
-+v ~ /?}1o399 

VYt-(J\.rC., 

-fu CC,YV\Ovtfze_ 

-··-::-•.: ....... _._._, .•'. 
•-- •--~~•\'; F. J '""'•' - - ••••-' 



' . . .D es~r1pti'o~ ~ ork O rde; Addition . I· ·. '. : ~ . ' :. ·:: ·w.~r..k ~:if d~~ !358800891 30. . . . ·1 
·Lo~~ D e~!!iiptio~: ~~iz.~tion co.;ts ___ ·· __ · . ___ . . . . _ ·. · .. : _ · · ·. · · -.. · ______ :-::=.:J 

Property Group j1ntangible Plant - ~ . :!'h.1b·,~dger !None l 
Retirement Unit ~anization costs - -- --,-·--.-: .. . . ·---------.. - J 

.. Unit.~f Measure [EA··---- ·-- _____ ...... ~ ~·etii:e Meth.11.i;I ~fie-.. · 1. 
Asset Location 'NEUSE COLONY N396 ·swR 02-237. . . . . . . . . --~! 
u·tility A.;count'j~5i106-Frg~~;;;iion'-·-----·~-I _ .· .· ,·n· Se,r:ice·Year ~n"20l8 ·; ··· · · 'l .. 

Sub Account ~one . Eng~ In Servi':~ Year ~un-2018 --, 

Business Segment [2-Wastewater --·---........... 1 .AcqtJmul~t:ed Q~~mt~.t,? ,----·---.. -·----Lfilij 
GLAccount l!~!:.~tility Plant in Service =:J ~ccum C~~t'c:. U:SD .-11 2,120,000.00! 

Companv !Aqua North Carolina . · . ' '--~---
Functional Class \\ifastewater ~=:J 

Serial Number r--·----- . ·--.. -----1. Depreci~tion Group j351100-NCWW-AN~ 

Classification Information 

'· ~ 



;1•' I· 

Ta• Ove;h~,;d,c~iz:'00~' ·.Off~~k~~~~u:J:~~''. '.;<' .· :' ... _._,. -···-" ·-·-·@ 

. ,. . · .. ,; 
:: ··> 

··-,.·. 
'.' .. •· .. 

-· ·- -··---·-·-··-----·- . ··------ ----· . .: ___ _.:_ _______ .:.__ _____ '---~.:. ... -- ·--=--"..!!-....:.!!..----·-------. . -·----- . 

'•.., 



j 

J 
j 
l 
l 

. . Ente:r Total Atjjustment A .. - .. -.... 
Ad1ustment Date· il[''---"-· ...:::_ __ _ . .. . · mou_nts;_._-·- · . . · · 12/2018 ---~- · .. , . · · . , ...... ~- , .... · · - · ' . · .. Ge]); . Enby'Quarit·,·t·\;~ r '. . ----

W . . .. ~L 
ork Order: ~

80089130
·-·--- · /!id"· . . : . .- .. :.':i ,:~-==----,-----1.ooj· --·----- ---, 1usted Qu<!ntrty: [ ------'---·-·.: 

____ _J . · · · : . -·--·-- 00' 

Joumet Enhy Codec I MISC Enby AmQunt [_ -==;;·,;;;;;· -~I Gi) Se d F" · ·· --- • , 00.00 
; con mancial Cost,--·---···=---======-

Ad" · -----· $. ool 
Transactio j-R·-:··- ·-··--·- -----·--- __ _ 1usted Amount:,----···--·-·-·····--~=----~ 
D n e1te case ad· -----· ·- · ·· l- Llf" escription: •Aqua $1.335.~0~ment for:fohnston Co~nt \Jl".iT :::::.::=_:::::::-;.::.·~---=::::::.:·-_!!i 

l~een completed, t~e~e ~oved t_o H_ FU (G[ 10300~jac_ ,~ _Purchased b.v·· ... ··1 
Transaction:'Adju t • . . c arge will be unitized as pa rn}rl mterco_nnect has 

" s m_ent - \r/ork Order Addif . . .· .. r o the capital project. 
. . , ~~,_,;r~Ji·· _ . .. 10n • . . __ 

FERC Activity 

Add () 
j • 'I,: 

l. Adjust (§-) 

'· 

:i 

~ , ------~C;!u~rr~e~n~t~B~a;:s~,·~rl~~~~t~~iif~~5 ___ _:~~ ; Olin S · 
:i' Cost - No Detail r---- -·-- --- Ad( i Labor r==-~.::=~.:.~.~-~-:~00~ I":'_ r:.,_U::.:S:.:t::::e~d:...!B::'.:a~s:!!i~\~A;. m~o~u~n~ts~.)et;i"F=-===~====---1 :=:-::------..::·O~OI C ost - No Detail[-- -· . ·-··-@] 
S CIA Materials[: __ --==- ·-:@I 1' . Labor[~=-··-~ .. --.··_::. __ ·~~-:.:.=-::=:::-"7m1-_o-oo :2:: 

'

:·.·.': C·Non Ta=blec·· -----·-·- -- C'.c'J 
.... ·-·--··---····_:.Q.Q] I Materials L --· ·-··· _..,. .. 

AFUDC Equity [ . ···· · · ···· ···- ... -·-· CIAC-1'·.i°o:n T~llable 1-~::.-:-.:::::-:_-=:.:::--::~~ 
- -- -· ----- ----· . ooj : I AFUDC Debt,r·-·--··-·-·------- · -· ··--------·-- .00 . , . . ............ __ .iffi] ; AFUDC Equ;"' ,-----· ..... - .. =- . I: 

• IGNORE[·-···-··-- -----·- I -----· .!i_!i_] i ............ :::·.:·:·: .. _ .. . O~ ,. AFUDC Debt, ......... --=~:.. ... ;;;_, , ' I" .. . .. .. . .00
1 

! 

! Current Total: c·--~~----- IGNORE[-·- -······· -·· ... ::·_· ·_:. ' ~ ••-"""-"""·""' ········· -------· -· ...... ,

00

1 t,;" ~ 
_,_,-.--.::.=:;;;~.-;.._C..~-~~___:~::~~=~~~-J 

/+d(us~ 
~YU [ tiL- JD300D} 

i' rd·t-Vll!V\, V\ e.A has l?-c,ein C-U'vn,,P tc+rJ. 

~ luui i" r1, +o ?('.,YIJ ru . 

..1 



Long n~s:criptio~ l!t.i~iza_t_io_~-·-~-~-:s:_ts _________ ~---,---,- J. 
Propert,v. G.r~~P·.11 nta~gible Pla~t' J~ _:_-'-'··:...'·_'i,...!.p:..:6"...iJe....:,:d~:·:?.'< :e~_r""'.::r=·r:a= .. ~=·~=·~=· ========r 

· R etire'1Jent Unit Efganiz~~-=-cos-ts: J .' 
Unit of Measure K -·-·1 Retii'~ ·~ethod ~-"-·----

Asset Locationl:EUSE c:~~NY N396 SWR 02-237 ---~-'.· 

Utility Account ~foo-::.org~izati-on·---------]. in Se~vice.Ye~r fJ"u~-2018 . i. · 
Sub Account /None . . Eng~·. In .·servi·ce Y~a~ ~un-2_0_1_8_·_· __ ~ __ _, 

B u:s:ines:s s egrrien~ .@¥ astewater [ : Accumuiat~~ Qua~t.it.v. c-· ----· ._LllOJ 
GL Account r=:~=:O:"::~=.::_U:::::_=.ti;;lit=.v=.=p;::1a=n=t:::;i=n:::;S;::e=r=v=:=ic=e=_====;I Accum Cost( USO. Jc= .1.335,000. 00I 

Compan\l \Aqua· North Carolina I 
Functional Class: 1Wastewater 1' 

. L-------·-·-·---·-- ·----···----.... r ·-·------.. ·--··. -·---.. - .... ----1 
Serial Number 1 --·--·-- -·------------

D~preciation Group ~51100-NCWW-ANC-~ 

Classification Information 
Clc;J1ssifications Blanket Auto Close 

Bonus Depreciation 

Contributed Property 

J,,..· Values m 
.,·:·-.::;::::. 

1---------------f I -------~ 
.: l, I .•,•1,.1·, 

-·----·---·---· -

''f 
':\ 

i ill 
·· . 

.. :1 

T 
! 
I ., 

I 
I 
r 



W-218 Sub 497 

. ~~i\"it~~~1~!:!::7!~~~t!!~~~!1:1::~~~~:·;.::;::,~~~'.·'''~'-·::::+'·:;'": ±§1,:>~ ·~:·:··.:.}'. 
M • M, ..... ,. ,:i •,,I, 

Scroll lo the modified roW:- and :::elect an ofl:el account 

Coe! • Ho Dei,rn [rii"$iJiiio:oiiij. oit:.i~;,';:,~u1i! . 
. I~ 1 

1;·. 

'! .' ~·. ~. 

' .. ··, .. :·. 

·---·----..... ·-··------·---·--· .. . . . . -··· . . . . -.. ··· . . . - . -'-"'--'-""'-''--

'·' 



AQUA NORTH CAROLINA, INC. 
Acct 8800 • 186399 
Johnston County Transmission & Distribution Fees (6 years) 
December 2018 
Expense to 736500 

TOTAL 
Description PERIOD AMOUNT 

Johnston Co 12/18-12/24 785,000.00 
785,000.00 

BALANCE ADDITIONS 
12/31/18 

785,000.00 
785,000.00 

W-218 Sub 497 
Aqua Amert JoCo Fees 

EXPENSE BALANCE 
TO MONTH# YTD 

0.50 

5,451.39 779,548.61 
5,451.39 779,548.61 


