
 

P.O. Box 28085-8085, Raleigh, NC  27611-8085        sanford@sanfordlawoffice.com                                            
Tel:  919.210.4900 

 

SANFORD   LAW   OFFICE,   PLLC 
Jo Anne Sanford, Attorney at Law 

 
April 22, 2022 

 
 
Ms. A. Shonta Dunston, Chief Clerk 
North Carolina Utilities Commission   Via Electronic Filing 
4325 Mail Service Center 
Raleigh, North Carolina 27699-4325 
 

Re: Application for Transfer of Public Utilities Franchise and for 
Approval of Rates, Filed by Water Resource Management, Inc. (W-
1073, Sub 7) and Carolina Water Service, Inc. of North Carolina (W-
354, Sub 396) 

    
Dear Ms. Dunston:  

Attached please for filing an Application for Transfer of Public Utility 

Franchise and for Approval of Rates filed by Water Resource Management, Inc., 

(“Water Resource”),  the Seller,  and Carolina Water Service, Inc., of North 

Carolina (“CWSNC”),  the Purchaser. The Application is being filed in Docket Nos. 

W-1073, Sub 7 and W-354, Sub 396.  

 As always, thank you and your staff for your assistance; please feel free 

to contact me if there are any questions or suggestions.  

      Sincerely, 
 
      Electronically Submitted 
 
      /s/Jo Anne Sanford 

Attorney for Carolina Water Service, 
Inc. of North Carolina  
 

cc: Parties of Record  
 
 
 
 
 
 
 
 

W-354, Sub 396
W-1073, Sub 7



 

 

FORM REVISED 6/04 SELLER DOCKET NO. W-1073, Sub 7 

 PURCHASER DOCKET 
NO. 

W-354, Sub 396 

 FILING FEE RECEIVED  

 
 BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
 
 APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE 
 AND FOR APPROVAL OF RATES 
 
 INSTRUCTIONS 
 

Notes or explanations placed in the margins of the application are acceptable.  If additional space is needed, supplementary 
sheets may be attached.  If any section does not apply, write “not applicable” or cross out the section. 
 

 SELLER 
  
 1. 

 
Trade name used for utility business 

 
Water Resource Management, Inc.  

 2. 
 
Mailing address 

 
151 Mr Bish Boulevard, Boone, NC, 28607  

 3. 
 
Business telephone number 

 
828-963-7600 

 
 PURCHASER 
 

 
 4. 

 
Trade name used for utility business 

 
Carolina Water Service, Inc. of North Carolina  

 5. 
 
Name of owner (if different from trade name) 

 
Corix Regulated Utilities, Inc.  

 6. 
 
Business mailing address 

 
P.O. Box 240908  

 
 

City and state     
 
Charlotte, NC 

 
Zip code 

 
28224  

 7. 
 
Business street address (if different from mailing address) 

 
4944 Parkway Plaza Blvd., Suite 375, Charlotte, NC 
28217  

 8. 
 
Business telephone number 

 
704-525-7990  

 9. 
 
If corporation, list the following:  

 
 
   President 

 
Donald Denton 

 
 

 
Vice President 

 
Allen Wilt  

 
 
   Secretary 

 
Allen Wilt 

 
 

 
Treasurer 

 
Jim Andrejko  

 
 
Three (3) largest stockholders and percent of voting shares held by each  

 
 
Corix Regulated Utilities, Inc. 100%  

 
 
  

10. 
 
If partnership, list the owners and percent of ownership held by each  

 
 
N/A  

11. 
 
Is the purchaser acquiring the utility assets or stock? 

 
Assets  

 
 
(No filing fee required if stock transfer only.) 

 
 PROPOSED AND PRESENT RATES 
 
 
 

 
 Proposed Rates 

 
 

 
 Present Rates  

12. 
 
Metered Residential Service: 

 
  

 
 
Water: 

 
CWSNC Uniform Rate Group 

 
N/A  

Sewer: 
 
CWSNC Uniform Rate Group 

 
N/A  

13. 
 
Flat Rate Residential Service: 

 
  

 
 
Water: 

 
CWSNC Uniform Rate Group 

 
$20 monthly flat rate  

Sewer: 
 
CWSNC Uniform Rate Group $28.20 monthly flat rate 

 
14. 

 
Nonresidential Service (explain): 

 
  

 
 
Water: 

 
CWSNC Uniform Rate Group 

 
N/A  

Sewer: 
 
CWSNC Uniform Rate Group 

 
N/A  

15. 
 
Tap-on fees: 

 
  

 
 
Water: 

 
 

 
$300  

Sewer:  
 
$200 

 
 OTHER PROPOSED RATES 
  
16. 

 
Finance charge for late 
payment: 

 
1% per month for bills past due 25 days after billing cycle 

 
 

 
(NCUC Rule R12-9) specifies not more than one percent (1.0%) per month will be applied to the unpaid balance of 
all bills still past due 25 days after billing date.)  

17. 
 
Reconnection charge if water service cut off by utility as specified in NCUC Rule R7-20: 

 
$27.00  

18. 
 
Reconnection charge if water service discontinued at customer’s request: 

 
$27.00  

19. 
 
Reconnection charge if sewer service cut off by utility as specified in NCUC Rule R10-16: 

 
Actual Cost  

20. 
 
Other charges: 

 
Other charges as approved for CWSNC Uniform Rate Group  

21. 
 
What date are the proposed rates to become effective: 

 
Effective date on approval by the Commission.  

22. 
 
How long have the present rates been in effect? 

 
12/16/2015 Effective Date 

W-354, Sub 396
W-1073, Sub 7

Matthew.Schellinger
Typewriter
See APA.

Matthew.Schellinger
Typewriter
See APA.
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 PURCHASER’S PROPOSED BILLING 
  
 1. 

 
Frequency of billing shall be (monthly, quarterly, etc.)  

 
Monthly  

 2. 
 
Billing shall be for service (in advance or arrears) 

 
Arrears  

 3. 
 
Bills past due  

 
45 

 
days after billing dates: (NCUC Rule R12-9 specifies that bills shall not be past due less  

 
 
than fifteen (15) days after billing date).  

 4. 
 
Will regular billing be by written statement? (yes or no) 

 
Yes  

 5. 
 
Will the billing statement contain the following? (Indicate yes or no for each item)  

 
 
(a) 

 
Meter reading at beginning and end of billing period ................................................................... 

 
Yes  

 
 
(b) 

 
Date of meter readings …............................................................................................................. 

 
Yes  

 
 
(c) 

 
Gallons used, based on meter readings ....................................................................................... 

 
Yes  

 
 
(d) 

 
Amount due for current billing period listed as a separate amount ............................................... 

 
Yes  

 
 
(e) 

 
Amount due from previous billing period listed as a separate amount …….................................. 

 
Yes  

 
 
(f) 

 
Amount due for each special charge (i.e., deposits, tap fees, etc.) listed as a separate amount . 

 
Yes  

 6. 
 
Show how the following will appear on the billing statement:  

 
 
(a) 

 
Mailing address of Company: 

 
PO Box 70723 Philadelphia PA 19176-0723  

 
 
 

 
  

 
 
(b) 

 
Address where bill can be paid in person: 

 
Not Applicable  

 
 
 

 
  

 
 
(c) 

 
Name and phone number of alternative persons to contact for emergency service after business hours:  

 
 
 

 
Donald Denton, Tony Konsul – 704-525-5049  

 7. 
 
Is service already metered?  (yes or no) 

 
No  

 8. 
 
Does the Purchaser understand the provisions for establishing credit and collecting customer deposits set forth in  

 
 
NCUC Rules and Regulations, Chapter 12? (yes or no) 

 
Yes  

 
 
(Customer deposits must be refunded to customers having not more than two (2) bills overdue during a 12-month 
period and who are not then delinquent on the payment of their bills, per NCUC Rule R12-5.)  

 9. 
 
List the amount of customer deposits still held by Seller:  

 
 

      Water:  
 
$19,647 

 
      Sewer: 

 
$10,578 

 
 PURCHASER’S SERVICE ORGANIZATION 
  
 

 
 NAME 

 
 

 
 ADDRESS 

 
 

 
 TELEPHONE  

 
 
 

 
  

10. 
 
General Manager 

 
Donald Denton 

 
4944 Parkway Plaza, Suite 
375 Charlotte NC 28217 

 
800-525-7990 

 
11. 

 
Complaints or Billing 

 
Karen Sasic 

 
200 Weathersfield Ave 
Altamonte Springs, FL 

 
321-972-0368 

 
12. 

 
Engineering Operations 

 
Donald Denton 

 
4944 Parkway Plaza, Suite 
375 Charlotte NC 28217 

800-525-7990 

 
13. 

 
Emergency Service 

 
Customer Service 

 
4944 Parkway Plaza, Suite 
375 Charlotte NC 28217 

 
800-525-7990 

 
14. 

 
Accounting 

 
Phil Drennan 

 
500 W Monroe St Ste 3600, 
Chicago, IL 60661 

 
704-319-0502 

  
15. 

 
Are the names and phone numbers shown above listed in the phone book by each of the proposed service areas?  

 
 
(yes or no) 

 
No  

 
16. 

 
 
Will customers be able to make telephone calls for service without being charged for a long distance phone call?   

 
 
(yes or no) 

 
Yes  

 
17. 

 
 
Will persons designated to receive phone calls for emergency service, after regular business hours, have authority  

 
 
to provide the needed repairs without first contacting owner? (yes or no) 

 
Yes  

 
18. 

 
 
List the qualifications of the person in charge of the utility system:  

 
 
Harold Ken Whitaker – NC A Treatment Well  
Ronnie Neil Reece – NC A Distribution  

 
19. 

 
 
List the date(s) and describe any DENR violation(s) since the last application for franchise, transfer, or rate  

 
 
increase: 

 
Please see attached Exhibit A  

 
 
 

W-354, Sub 396
W-1073, Sub 7
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 SERVICE AREA 
 

Fill in one column for each Subdivision or Service Area. 
  

 
 
 (1) 

 
 

 
 (2)  

 
 
  

 1. 
 
Name of Subdivision(s) or Service 
Area(s) 

 
Echota 

 
Seven Devils 

 
 2. 

 
County (or Counties) 

 
Watauga 

 
Watauga  

 3. 
 
Type of service (water, sewer, etc.) 

 
Water 

 
Sewer  

 4. 
 
If water is purchased, list from whom 

 
N/A 

 
N/A  

 5. 
 
Source of water supply (wells, etc.) 

 
Wells 

 
N/A  

 6. 
 
Number of wells in service 

 
9 

 
N/A  

 7. 
 
Pumping capacity of each pump in 
service 

 
345 gpm 

 
N/A 

 
 8. 

 
Elevated storage tank capacity (gals.) 

 
220,000 

 
N/A  

 9. 
 
Pressure tank capacity (gals.) 

 
N/A 

 
N/A  

10. 
 
Types of water treatment (chlorine, 
etc.) 

 
Chlorine 

 
N/A 

 
11. 

 
Number of fire hydrants installed 

 
25 

 
N/A  

12. 
 
Is sewage disposal by septic tank or 
by sewer system? 

 
 
Sewer System 

 
 
Sewer System  

13. 
 
If disposal is by sewer system, is 
sewage treated by utility company or 
by others? 

 
 
Others 

 
 
Utility 

 
14. 
 

 
Capacity of Company’s sewage 
treatment plant (gallons per day) 

 
N/A 

 
 

 
15. 

 
Is service metered? (yes or no) 

 
No 

 
No  

16. 
 
Number of water meters in use 

 
N/A 

 
  

17. 
 

 
Number of service taps in use 
(list number of each size) 

 
 
Water 

 
613 – 3/4” 

 
 
N/A 

 
 
Sewer 

 
N/A 

 
149 - 4”  

18. 
 
Number of customers at the 
end of test year 

 
 
Water 

 
613 

 
 
N/A  

 
 
Sewer 

 
N/A 

 
149  

19. 
 

 
Number of customers that can 
be served by mains already 
installed (including present 
customers, vacant lots, etc.) 

 
 
 
 
Water 

 
 
 
 
750 

 
 
 
 
N/A  

 
 
Sewer 

 
N/A 

 
200  

20. 
 

 
Number of customers that can 
be served by pumping 
capacity 

 
 
Water 

 
 
750 

 
 
200 

 
21. 

 
Number of customers that can 
be served by storage tank 
capacity 

 
 
Water 

 
 
750 

 
N/A 

 
22. 

 
Number of customers that can 
be served by treatment plant 
capacity 

 
 
Sewer 

 
 
N/A 

 
 
200 

 
23. 

 
Name nearest water/sewer 
utility system 

 
 

 
 
Hound Ears 

 
 
Hound Ears  

24. 
 
Distance to nearest 
water/sewer utility system 

 
 

 
 
<1 mile 

 
 
<1 mile  

25. 
 
Does any other person or 
utility seek to furnish the 
service(s) proposed herein? 
(yes or no) 

 
 

 
 
 
No 

 
 
 
No 

 
26. 

 
Has the system been offered 
for sale to the customers, 
county, or municipality? (yes 
or no) 

 
 

 
 
 
No 

 
 
 
No 

 If not, why not? 
 

No municipal in area        No municipal in area  
27. 

 
a.    DENR System I.D. No. 

 
Water 

 
NC30-95-002 

 
 

 
N/A  

 
 
b.    NPDES or Nondischarge 
       Permit No. 

 
 
Sewer 

 
 
N/A 

 
 
NC0035149 

  
  

W-354, Sub 396
W-1073, Sub 7
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FINANCIAL STATEMENT 
  
 1. 

 
Will a separate set of books be maintained for the utility business?  

 
 
Yes  

 2. 
 

Will a separate bank account be maintained for the utility business?  
 

 
No  

 3. 
 

Are the revenues and expenses listed below based on past operations or are they estimated for future operations?  
 

 
(actual or estimated) 

 
Actuals for past operations (WRM 2021 Annual Report). Estimates for future operations are 
provided in the attached addendum at proposed rates. 

  
REVENUES AND EXPENSES  

For 12 Months Ended 
 
December 31, 2021 

 
(Date) 

  
 

 
           Revenues 

 
 

 
Water 

 
 

 
Sewer  

 
 
 

 
 

 
 

 
 

 
  

 4. 
 
Residential service (flat rate) 

 
$ 145,286 

 
$ 50,422 

 
 5. 

 
Residential service (metered rate) 

 
$  

 
$  

 
 6. 

 
Nonresidential service (flat rate) 

 
$  

 
$  

 
 7. 

 
Nonresidential service (metered rate) 

 
$  

 
$  

 
 8. 

 
Other revenues (describe in remarks below) 

 
$ 4,200 

 
$ 0 

 
 9. 

 
     Total Revenues (Lines 4 thru 8) 

 
$ 149,486 

 
$ 50,422 

 
 

 
 

 
  

 
  

 
10. 

 
Total salaries (except owner) 

 
$ 54,730 

 
$ 25,733 

 
11. 

 
Salaries paid to owner 

 
$  

 
$  

 
12. 

 
Administrative and office expense (except salaries) 

 
$ 25,264 

 
$ 5,506 

 
13. 

 
Maintenance and repair expense (except salaries) 

 
$ 236,692 

 
$ 3,342 

 
14. 

 
Transportation expenses 

 
$ 0 

 
$  

 
15. 

 
Electric power expense 

 
$ 37,248 

 
$ 3,880 

 
16. 

 
Chemicals expense 

 
$ 3,266 

 
$ 834 

 
17. 

 
Testing fees 

 
$ 7,335 

 
$ 265 

 
18. 

 
Permit fees 

 
$  

 
$  

 
19. 

 
Purchased water/sewer treatment 

 
$ 230,852 

 
$ 420 

 
20. 

 
Annual depreciation 

 
$ 1,344 

 
$ 695 

 
21. 

 
Taxes: State income taxes 

 
$  

 
$  

 
22. 

 
            Federal income taxes 

 
$  

 
$  

 
23. 

 
            Gross receipts (or franchise tax) 

 
$ 150 

 
$ 53 

 
24. 

 
            Property taxes 

 
$  

 
$ 137 

 
25. 

 
            Payroll taxes 

 
$  

 
$  

 
26. 

 
            Other taxes 

 
$ 192 

 
$ 68 

 
27. 

 
Interest on debt during year 

 
$ 1 

 
$  

 
28. 

 
Other expenses (describe in remarks below) 

 
$ 1,797 

 
$  

 
29. 

 
     Total Expenses (Lines 10 thru 28) 

 
$ 598,870 

 
$ 40,933 

 
 

 
 

 
  

 
  

 
30. 

 
Net Income (Line 9 minus Line 29) 

 
$ (449,384) 

 
$ 9,489 

  
Remarks  
31. Line 8 – Tap Fees 
 
32. Line 28 – Lift Station & Pump Telemetry 
 
33. 

 
  

34. 
 
  

35. 
 
 

 
  

NUMBER OF CUSTOMERS SERVED 
  
 

 
Water 

 
 

 
Sewer  

 Flat Rate 
 
 

 
 Metered 

 
 Flat Rate 

 
 

 
 Metered  

 
 
 

 
 

 
  

36. 
 
Customers at beginning of year 

 
599  149  

 
37. 

 
Customers at end of year 

 
613  149  

 
38. 

 
Average gallons used per customer Unmetered  

 
 

W-354, Sub 396
W-1073, Sub 7
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 PURCHASER’S COST OF UTILITY SYSTEM 
 
  

  
 1. 

 
List Purchaser’s cost of utility systems:  

 
 
Water: 59,416 

 
  

 
Sewer: 36,393 

  
ORIGINAL COST OF UTILITY SYSTEM  

As of Year 
Ended 

 
 
December 31, 2021 

 
 
(Date) 

 
Note: List the total original cost to construct and establish the system, whether or not paid for by 

the Seller. 
 
   Water  Sewer 
 
 

 
 Utility Property in Service 

 
 

 
Balance at End of Year  

 
 
 

 
 

 
 Water 

 
 

 
 Sewer  

 2. 
 
Land and rights-of-way 

 
$  

 
$ 

 
  

 3. 
 
Structures and site improvement 

 
$  

 
$ 

 
 21,523  

 4. 
 
Wells 

 
$ 27,654 

 
$ 

 
 

 
 5. 

 
Pumping equipment 

 
$ 25,542 

 
$ 

 
     14,870  

 6. 
 
Treatment equipment 

 
$   6,220 

 
$ 

 
  

 7. 
 
Storage tanks 

 
$  

 
$ 

 
  

 8. 
 
Mains (excluding service connections) 

 
$  

 
$ 

 
  

 9. 
 
Service connections 

 
$  

 
$ 

 
  

10. 
 
Meters (including spare meters) 

 
$  

 
$ 

 
  

11. 
 
Office furniture and equipment 

 
$  

 
$ 

 
  

12. 
 
Transportation equipment 

 
$  

 
$  

 
13. 

 
Other utility property in service (describe in remarks below) 

 
$  

 
$  

 
14. 

 
   Total utility property in service (Lines 2 thru 13) 

 
$ 59,416 

 
$ 36,393 

 
15. 

 
Less: acquisition adjustments (difference between original cost 
above and cost to Seller) 

 
 

$ 

 
 

 
$ 

 

 
16. 

 
Less: Seller’s accumulated depreciation 

 
$ (39,169) 

 
$ (23,992) 

 
17. 

 
Less: Seller’s accumulated tap fees and other contributions in 
   aid of construction 

 
 

$ 

 
 

 
$ 

 

 
18. 

 
Seller’s net investment in utility property 
    (Line 14 minus 15, 16, & 17) 

 
 

$ 

 
20,247 

 
 

$ 

 
12,401 

 
 
  
 

 
 Utility Property Not in Service 

 
 

 
Balance at End of Year  

 
 
 

 
 

 
Water 

 
 

 
Sewer  

19. 
 
Construction work in progress 

 
$ 

 
 

 
$ 

 
  

20. 
 
Property held for future use 

 
$ 

 
 

 
$ 

 
  

21. 
 
Other (describe in remarks below) 

 
$ 

 
 

 
$ 

 
 

 
  
Remarks   
22. 

 
Seller provided original costs that match annual reports  

23. 
 
  

24. 
 
  

25. 
 
 

 
 ANNUAL DEPRECIATION 
  
26. 

 
If annual depreciation is claimed using a composite rate for the entire system, show rate of depreciation used:  

 
 
Water:  
 
Sewer:  

 
  
27. 

 
If annual depreciation is claimed using individual rates for each type of equipment, show rates of depreciation  

 
 
used: Current approved for CWSNC – W-354, Sub 364 
 
  
  
  
  
  
 

W-354, Sub 396
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OTHER FINANCIAL INFORMATION 
  
 1. 

 
Please provide the following capital structure information for the Purchaser prior to the purchase of the new water 
and/or sewer system(s): 
  

 
 
a. 

 
Capital structure as of 

 
December 31, 2021 

 
 

 
  

 
b. 

 
 
Capital structure balances:  

 
 
 
 Amount 

 
 

 
 Percent Of 
 Total Capital 

 
 

 
 

 
  

 
 
Long-term debt/loans 

 
$ 

 
324,498,571 

 
48.37  

 
 

 
 
 

 
  

 
 
Preferred stock (if any) 

 
$ 

 
 

 
  

 
 

 
 
 

 
  

 
 
Common equity: 

 
 

 
 

 
  

 
 
     Common stock 

 
$ 

 
110 

 
  

 
 
     Retained earnings 

 
$ 

 
346,306,810 

 
51.63  

 
 
          Total common equity 

 
$ 

 
346,306,920 

 
51.63  

 
 

 
 
 

 
  

 
 
Total capital 

 
$ 

 
670,805,491 

 
 100% 

 
  
 2. 

 
The purchase price of the system will be financed as follows: 
  

 
 
a. 

 
Long-term debt 

 
$ 

 
 

 
  

b. 
 
Short-term debt 

 
$ 

 
  

c. 
 
Common stock 

 
$ 

 
  

d. 
 
Retained earnings 

 
$ 

 
  

e. 
 
Other (please describe below on Line g) 

 
$  

 
f. 

 
     Total purchase price 

 
$  

 
  
g. 

 
Description of other: 

 
Cash Purchase  

 
 
  
  
  

 
 3. 

 
 
Please provide the following for improvements/additions to be made in the first year:  

 
 
  
a. 

 
Brief description: 

 
AMI Meter installation  

 
 
  
  
  

 
b. 

 
 
Financing:  

 
 
(1) 

 
Long-term debt 

 
$ 

 
 

 
  

(2) 
 
Short-term debt 

 
$ 

 
  

(3) 
 
Common stock 

 
$ 

 
  

(4) 
 
Retained earnings 

 
$ 

 
  

(5) 
 
Other (please describe below on Line (7)) 

 
$ 

 
  

(6) 
 
     Total improvements/additions 

 
$ 

 
 

 
  
(7) 

 
Description of other: 

 
Additions will be financed with cash from debt and equity financing.  

  
  
 

W-354, Sub 396
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 1. 

 
Are there any major improvements/additions required in the next five years and the next ten years?  Indicate the 
estimated cost of each improvement/addition, the year it will be made, and how it will be financed (long-term debt, 
short-term debt, common stock, retained earnings, and other (please explain)).  

 
 
0 - 5 years    -  no replacement expected  

 
 
5 - 10 years  -  routine replacement of pumps/meters  

 
 
10 - 20 years -  routine replacement of pumps/meters  

 
 
20 - 40 years -  routine replacement of pumps/meters  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 2. 

 
 
Are there any major replacements required in the next five years and the next ten years?  Indicate the estimated 
cost of each replacement, the year it will be made, and how it will be financed (long-term debt, short-term debt, 
common stock, retained earnings, and other (please explain)).  

 
 
0 - 5 years    -  no replacement expected  

 
 
5 - 10 years  -  routine replacement of pumps/meters  

 
 
10 - 20 years -  routine replacement of pumps/meters  

 
 
20 - 40 years -  routine replacement of pumps/meters  

  
 
 

 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
 
  

 
3. 

 
 
Please fill out the attached addendum showing the projected cash flows and income statement for the first five years 
of operation of this system.  This addendum should be for the utility system for which the subject application is being 
submitted, exclusively.  Instructions are included on page 3 of the addendum.  The following information may be 
provided instead of filing the addendum:  

 
 

 
 
(1) 

 
 
Audited financial statements for the Purchaser and/or parent company.  

 
 
 
(2) 

 
 
Budgets, capital and operating, for the Purchaser’s North Carolina utility operations for the next five years.  

 
 
 
(3) 

 
 
The most recent fiscal year budgets, capital and operating, and the actual amounts for that year for the 
Purchaser’s and/or parent company’s North Carolina utility operations. 

W-354, Sub 396
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 EXHIBITS 
 
THE FOLLOWING EXHIBITS SHALL BE ATTACHED TO THE APPLICATION: 
 
  
 
 1. 

 
If the Purchaser is a corporation, enclose a copy of the Articles of Incorporation on file with the North Carolina 
Secretary of State.  (Not required if previously filed with the Commission.) On File.  

 2. 
 
If the Purchasers are doing business as a partnership, enclose a copy of the partnership agreement.  (Not required 
if previously filed with the Commission.) N/A  

 3. 
 
If the Purchaser is conducting business under a trade name or d/b/a, enclose a copy of the certificate filed with the 
register of deeds in each county where the Applicant will be conducting business as required by G.S. 66-68.  
On File. 

 
 4. 

 
Enclose a copy of (1) exhibits showing that the Seller has ownership of all property necessary to operate the utility 
and (2) a purchase agreement reduced to writing.  Any changes in the purchase agreement should be filed 
immediately with the Commission. See Exhibit 4  

 5. 
 
If the application is for a stock transfer, enclose a copy of the most recent financial statements, including a 
balance sheet, for the Seller. N/A  

 6. 
 
Enclose a copy of contracts or agreements, including all attachments, exhibits, and appendices, between the 
utility and any other party (land developers, customers, etc.) regarding the proposed utility services, including 
contracts regarding tap fees, construction costs, easements, and rights-of-way, etc. (If none, write “none”). See 
Exhibit 6  

 7. 
 
Enclose a copy of the most recent fiscal year financial statements, audited if available, for the Purchaser. On File.  

 8. 
 
Enclose a copy of the most recent fiscal year financial statements, audited if available, for the parent company of 
the Purchaser. On File. 

 
 9. 
 

 
If the information requested in Exhibits 7 and 8 is not available, enclose a copy of the most recent fiscal year financial 
statements or statement of net worth for the principals of the Purchaser and/or parent company. N/A 

 
 FILING INSTRUCTIONS 
  
10. 

 
Eight (8) copies of the application and exhibits shall be filed with the North Carolina Utilities Commission, 4325 
Mail Service Center, Raleigh, North Carolina 27699-4325.  Twenty-five (25) copies of an application to 
acquire a Class A or B utility company should be filed.  One of these copies must have original signatures.  
(Applicants must also provide any copies to be returned to them.)  

  
11. 
 
 

 
 
Enclose a filing fee as required by G. S. §62-300.  A Class A company (annual revenues of $1,000,000 or more) 
requires a $250 filing fee.  A Class B company (annual revenues between $200,000 and $1,000,000) requires a 
$100 filing fee.  A Class C company (annual revenues less than $200,000) requires a $25 filing fee.  MAKE CHECK 
PAYABLE TO THE N.C. DEPARTMENT OF COMMERCE/UTILITIES COMMISSION. 
(No filing fee required if stock transfer only.) 

 
  
  

W-354, Sub 396
W-1073, Sub 7
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SIGNATURES

12. Application shall be signed and verified by the Applicants.

Signature

Date

Signature

Seller

Date

13. (Typed or Printed Name)
personally appearing before me and, being first duly sworn, says that the information contained in this applicationand in the exhibits attached hereto are true to the best of his/her knowledge and belief.

This the 2 2 day of APWL* _, 20 y>- .

Notary Public

f\]ovê Btiu 9-o

A/ C,

Address

My Commission Expires:
Date

Seth Bradbury
Notary Public

Mecklenburg CountyMy Commission Expires Uh it.



Page 1 of 3

Line
No. Item Year 1 Year 2 Year 3 Year 4 Year 5

Operating revenue
1 Metered service revenue $247,363 $493,901 $493,901 $493,901 $493,901
2 Flat rate service revenue -                 -                 -                 -                 -                 
3 EPA testing surcharge -                 -                 -                 -                 -                 
4 Re-connect fees 0 0 0 0 0
5 Return check charge 0 0 0 0 0
6 Late payment charges 0 0 0 0 0
7 Other operating revenue 2,478 4,948 4,948 4,948 4,948
8 Total operating revenue  (Sum of Line 1 thru Line 7) 249,841 498,849 498,849 498,849 498,849

Operating expenses
9 Total salaries and wages (employees only) 37,230 74,336 74,336 74,336 74,336
10 Outside labor expense (non-employees) 0 0 0 0 0
11 Administrative and office expense 3,387 6,763 6,763 6,763 6,763
12 Maintenance and repair expense 12,846 25,649 25,649 25,649 25,649
13 Purchased water -                 -                 -                 -                 -                 
14 Purchased sewage treatment -                 -                 -                 -                 -                 
15 Electric power expense (exclude office) 10,896 21,756 21,756 21,756 21,756
16 Chemicals expense 3,642 7,272 7,272 7,272 7,272
17 Testing fees                         2,655 5,301 5,301 5,301 5,301
18 Transportation expense 2,394 4,780 4,780 4,780 4,780
19 Other operating expenses 43,905 87,664 87,664 87,664 87,664
20 Total operation and maintenance expenses  (Sum of Lines 9 thru 19) 116,955 233,521 233,521 233,521 233,521
21 Annual depreciation expense                  4,614             9,227             9,227             9,227             9,227             
22 Property taxes paid on utility property 2,268 4,528 4,528 4,528 4,528
23 Payroll taxes 2,886 5,762 5,762 5,762 5,762
24 Franchise (gross receipts) tax 0 0 0 0 0
25 Annual NCUC regulatory fee 325 649 649 649 649
26 Total operating expenses  (Sum of Line 20 thru Line 25) 127,048 253,687 253,687 253,687 253,687

Income taxes
27 State income taxes 3,070 6,129 6,129 6,129 6,129
28 Federal income taxes 25,142 50,197 50,197 50,197 50,197
29 Total income taxes  (Line 27 + Line 28) 28,212 56,326 56,326 56,326 56,326

30 Net operating income (loss)  (Line 8 - Line 26 - Line 29) $94,581 $188,836 $188,836 $188,836 $188,836

31 Interest expense -                 -                 -                 -                 -                 

32 Net income (loss)  (Line 30 - Line 31) $94,581 $188,836 $188,836 $188,836 $188,836

Echota
ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Projected Income Statement - Water Operations
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Line
No. Item Year 1 Year 2 Year 3 Year 4 Year 5

Cash Flows From Operating Activities
1 Pre-tax operating income (loss):
2    Total operating revenue $249,841 $498,849 $498,849 $498,849 $498,849
3    Less:  Operation and maintenance expenses 116,955 233,521 233,521 233,521 233,521
4    Less:  Taxes other than income 5,479 10,939 10,939 10,939 10,939
5 Pre-tax operating income (loss) 127,407 254,389 254,389 254,389 254,389

6 Income tax calculation:
7    Pre-tax operating income (loss) 127,407 254,389 254,389 254,389 254,389
8    Plus:  Contributions in aid of construction -                 -                 -                 -                 -                 
9    Less:  Tax depreciation 6,735       13,470     13,470     13,470     13,470     

10    Less:  Interest expense -                 -                 -                 -                 -                 
11    Taxable income (loss) 120,672 240,919 240,919 240,919 240,919
12    State income tax 3,017 6,023 6,023 6,023 6,023
13    Federal income tax 24,708 49,328 49,328 49,328 49,328
14 Total income taxes to be paid 27,724 55,351 55,351 55,351 55,351

15 Net cash provided by (used in) operating activities $99,683 $199,038 $199,038 $199,038 $199,038

Cash Flows From Investing Activities
16 Purchases of utility plant $336,760 -                 -                 -                 -                 
17 Plus:  Cash bonds posted -                 -                 -                 -                 -                 
18 Less:  Contributions in aid of construction 0 -                 -                 -                 -                 
19 Less:   Proceeds from disposal of utility plant -                 -                 -                 -                 -                 
20 Net cash used (provided) by investing activities 336,760         -                 -                 -                 -                 

Cash Flows From Financing Activities
21 Proceeds from issuing short term debt -                 -                 -                 -                 -                 
22 Less:  Principal repayment of short term debt -                 -                 -                 -                 -                 
23 Plus:   Proceeds from issuing long term debt -                 -                 -                 -                 -                 
24 Less:  Principal repayment of long term debt -                 -                 -                 -                 -                 
25 Less:  Interest payment for short and long term debt -                 -                 -                 -                 -                 
26 Plus:   Proceeds from issuing stock -                 -                 -                 -                 -                 
27 Less:   Dividends paid -                 -                 -                 -                 -                 
28 Plus:   Funds provided by owner -                 -                 -                 -                 -                 

29 Net cash provided (used) by financing activities -                 -                 -                 -                 -                 

30 Net increase (decrease) in cash ($237,077) $199,038 $199,038 $199,038 $199,038

31 Cash balance at beginning of year -                 ($237,077) ($38,040) $160,998 $360,036

32 Cash balance at end of year ($237,077) ($38,040) $160,998 $360,036 $559,074

Echota
ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Statement of Cash Flows - Water Operations
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ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES 
 
 Instructions 
 

 
 
 1. 

 
 
These schedules should reflect all revenues, costs, investment, etc. associated with or to be associated with the utility system for which the subject franchise application is being submitted, exclusively. 

 
 
 2. 

 
 
For purposes of forecasting future expenses, as a simplifying assumption, it may be assumed that increases in such costs due to increases in general price levels, (i.e., inflation) will on average be offset by concurrent rate increases.  Thus, no 
provision(s) for such offsetting changes will need to be made in forecasting costs. 

 
 
 3. 

 
 
A written detailed narrative explanation of all assumptions underlying the information and data contained in this addendum and five (5) copies of all workpapers developed in completing the addendum are to be filed with the Commission’s 
Chief Clerk concurrent with the filing of the franchise application. 

 
 
 4. 

 
 
Computations for Statement of Cash Flows (Page 2 of Addendum) 

 
 

 
 
(a) 

 
 
Line 2 should agree with Addendum Page 1 - Projected Income Statement, Line 8. 

 
 

 
 
(b) 

 
 
Line 3 should agree with Addendum Page 1 - Projected Income Statement, Line 20. 

 
 

 
 
(c) 

 
 
Line 4 should agree with Addendum Page 1 - Projected Income Statement, Sum of Line 22 thru Line 25. 

 
 

 
 
(d) 

 
 
Line 14 should equal Line 12 plus Line 13. 

 
 

 
 
(e) 

 
 
Line 15 should equal Line 5 less Line 14. 

 
 

 
 
(f) 

 
 
Line 30 should equal Line 15 less Line 20 plus Line 29. 

 
 

 
 
(g) 

 
 
Line 31 should equal the cash balance at the end of the prior year, except for the beginning balance for Year 1, which should be zero. 

 
 

 
 
(h) 

 
 
Line 32 should equal Line 30 plus Line 31. 
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Line
No. Item Year 1 Year 2 Year 3 Year 4 Year 5

Operating revenue
1 Metered service revenue $0 $0 $0 $0 $0
2 Flat rate service revenue $76,608 $152,195 $152,195 $152,195 $152,195
3 EPA testing surcharge -                 -                 -                 -                 -                 
4 Re-connect fees 0 0 0 0 0
5 Return check charge 0 0 0 0 0
6 Late payment charges 0 0 0 0 0
7 Other operating revenue 428 851 851 851 851
8 Total operating revenue  (Sum of Line 1 thru Line 7) 77,036 153,046 153,046 153,046 153,046

Operating expenses
9 Total salaries and wages (employees only) 7,967 15,828 15,828 15,828 15,828
10 Outside labor expense (non-employees) 0 0 0 0 0
11 Administrative and office expense 686 1,362 1,362 1,362 1,362
12 Maintenance and repair expense 7,280 14,462 14,462 14,462 14,462
13 Purchased water -                 -                 -                 -                 -                 
14 Purchased sewage treatment -                 -                 -                 -                 -                 
15 Electric power expense (exclude office) 3,026 6,011 6,011 6,011 6,011
16 Chemicals expense 1,649 3,275 3,275 3,275 3,275
17 Testing fees                         1,123 2,231 2,231 2,231 2,231
18 Transportation expense 460 913 913 913 913
19 Other operating expenses 9,909 19,686 19,686 19,686 19,686
20 Total operation and maintenance expenses  (Sum of Lines 9 thru 19) 32,100 63,768 63,768 63,768 63,768
21 Annual depreciation expense                  941                1,882             1,882             1,882             1,882             
22 Property taxes paid on utility property 89 177 177 177 177
23 Payroll taxes 617 1,226 1,226 1,226 1,226
24 Franchise (gross receipts) tax 0 0 0 0 0
25 Annual NCUC regulatory fee 100 199 199 199 199
26 Total operating expenses  (Sum of Line 20 thru Line 25) 33,847 67,252 67,252 67,252 67,252

Income taxes
27 State income taxes 1,080 2,145 2,145 2,145 2,145
28 Federal income taxes 8,843 17,566 17,566 17,566 17,566
29 Total income taxes  (Line 27 + Line 28) 9,923 19,711 19,711 19,711 19,711

30 Net operating income (loss)  (Line 8 - Line 26 - Line 29) $33,266 $66,083 $66,083 $66,083 $66,083

31 Interest expense -                 -                 -                 -                 -                 

32 Net income (loss)  (Line 30 - Line 31) $33,266 $66,083 $66,083 $66,083 $66,083

Seven Devils
ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Projected Income Statement - Sewer Operations
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Line
No. Item Year 1 Year 2 Year 3 Year 4 Year 5

Cash Flows From Operating Activities
1 Pre-tax operating income (loss):
2    Total operating revenue $77,036 $153,046 $153,046 $153,046 $153,046
3    Less:  Operation and maintenance expenses 32,100 63,768 63,768 63,768 63,768
4    Less:  Taxes other than income 806 1,602 1,602 1,602 1,602
5 Pre-tax operating income (loss) 44,130 87,676 87,676 87,676 87,676

6 Income tax calculation:
7    Pre-tax operating income (loss) 44,130 87,676 87,676 87,676 87,676
8    Plus:  Contributions in aid of construction -                 -                 -                 -                 -                 
9    Less:  Tax depreciation 1,394             2,789             2,789             2,789             2,789             

10    Less:  Interest expense -                 -                 -                 -                 -                 
11    Taxable income (loss) 42,736 84,887 84,887 84,887 84,887
12    State income tax 1,068 2,122 2,122 2,122 2,122
13    Federal income tax 8,750 17,381 17,381 17,381 17,381
14 Total income taxes to be paid 9,819 19,503 19,503 19,503 19,503

15 Net cash provided by (used in) operating activities $34,311 $68,173 $68,173 $68,173 $68,173

Cash Flows From Investing Activities
16 Purchases of utility plant $69,720 -                 -                 -                 -                 
17 Plus:  Cash bonds posted -                 -                 -                 -                 -                 
18 Less:  Contributions in aid of construction 0 -                 -                 -                 -                 
19 Less:   Proceeds from disposal of utility plant -                 -                 -                 -                 -                 
20 Net cash used (provided) by investing activities 69,720           -                 -                 -                 -                 

Cash Flows From Financing Activities
21 Proceeds from issuing short term debt -                 -                 -                 -                 -                 
22 Less:  Principal repayment of short term debt -                 -                 -                 -                 -                 
23 Plus:   Proceeds from issuing long term debt -                 -                 -                 -                 -                 
24 Less:  Principal repayment of long term debt -                 -                 -                 -                 -                 
25 Less:  Interest payment for short and long term debt -                 -                 -                 -                 -                 
26 Plus:   Proceeds from issuing stock -                 -                 -                 -                 -                 
27 Less:   Dividends paid -                 -                 -                 -                 -                 
28 Plus:   Funds provided by owner -                 -                 -                 -                 -                 

29 Net cash provided (used) by financing activities -                 -                 -                 -                 -                 

30 Net increase (decrease) in cash ($35,409) $68,173 $68,173 $68,173 $68,173

31 Cash balance at beginning of year -                 ($35,409) $32,765 $100,938 $169,111

32 Cash balance at end of year ($35,409) $32,765 $100,938 $169,111 $237,284

Seven Devils
ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Statement of Cash Flows - Sewer Operations
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ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES 
 
 Instructions 
 

 
 
 1. 

 
 
These schedules should reflect all revenues, costs, investment, etc. associated with or to be associated with the utility system for which the subject franchise application is being submitted, exclusively. 

 
 
 2. 

 
 
For purposes of forecasting future expenses, as a simplifying assumption, it may be assumed that increases in such costs due to increases in general price levels, (i.e., inflation) will on average be offset by concurrent rate increases.  Thus, no 
provision(s) for such offsetting changes will need to be made in forecasting costs. 

 
 
 3. 

 
 
A written detailed narrative explanation of all assumptions underlying the information and data contained in this addendum and five (5) copies of all workpapers developed in completing the addendum are to be filed with the Commission’s 
Chief Clerk concurrent with the filing of the franchise application. 

 
 
 4. 

 
 
Computations for Statement of Cash Flows (Page 2 of Addendum) 

 
 

 
 
(a) 

 
 
Line 2 should agree with Addendum Page 1 - Projected Income Statement, Line 8. 

 
 

 
 
(b) 

 
 
Line 3 should agree with Addendum Page 1 - Projected Income Statement, Line 20. 

 
 

 
 
(c) 

 
 
Line 4 should agree with Addendum Page 1 - Projected Income Statement, Sum of Line 22 thru Line 25. 

 
 

 
 
(d) 

 
 
Line 14 should equal Line 12 plus Line 13. 

 
 

 
 
(e) 

 
 
Line 15 should equal Line 5 less Line 14. 

 
 

 
 
(f) 

 
 
Line 30 should equal Line 15 less Line 20 plus Line 29. 

 
 

 
 
(g) 

 
 
Line 31 should equal the cash balance at the end of the prior year, except for the beginning balance for Year 1, which should be zero. 

 
 

 
 
(h) 

 
 
Line 32 should equal Line 30 plus Line 31. 
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Water Resource Management, LLC 

Utility Asset Purchase Agreement 

THIS UTILITY ASSET PURCHASE AGREEMENT (“Agreement”) is made and 

entered into as of the ____ day of ______, 2021 (the “Effective Date”), by and between 

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA, a North Carolina 

corporation with an address of 500 West Monroe St., Suite 3600, Chicago, IL 60661 (the 

“Buyer”), and WATER RESOURCE MANAGEMENT, LLC, a North Carolina limited 

liability company, with an address of 151 Mr. Bish Boulevard, Boone, NC 28607 (the “Seller”) 

(collectively, the “Parties”).  

W I TN E S S E T H:    

WHEREAS, Seller owns, maintains, and operates utility assets that consist generally of: 

9 wells, used for water production; booster stations; (4) ground storage tanks, and distribution 

facilities, including water mains, valves, service lines and wastewater collection mains, service 

laterals including manholes, pumping stations, a .020 MGD sewer treatment plant and disposal 

facilities—all used to provide water and wastewater utility service in the Service Area; 

WHEREAS, Buyer is a public utility, regulated by the North Carolina Utilities 

Commission (“NCUC”) under N.C. General Statutes, Chapter 62,  that furnishes retail water and 

wastewater services to the public in various portions of the State of North Carolina; and 

WHEREAS, Buyer desires to purchase, and Seller desires to sell, the Purchased Assets 

upon the terms and conditions set forth in this Agreement. 

NOW, THEREFORE, in consideration of the mutual covenants, conditions, 

representations, warranties, and agreements contained herein, the Parties agree as follows: 

ARTICLE I 

DEFINITIONS AND CONSTRUCTION SECTION 

12 October
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As used in this Agreement, the following terms shall have the meanings as defined herein 

unless the context requires otherwise: 

 “Assigned Permits” has the meaning set forth in Section 2.02(A)(6). 

“Business” means the Utility System and the Purchased Assets. 

“Business Day” means any day except Saturday and Sunday or any other day on which 

commercial banks located in Foscoe, North Carolina are authorized or required by law to be 

closed for business. 

“Certificate” or “CPCN” means the certificate of public convenience and necessity 

issued by the NCUC. 

“Closing” or “Closing Date” has the meaning set forth in Section 9.01 of this 

Agreement. 

“Connection Charges” means the funds collected from new customers of the Utility 

System at or prior to initial connection to the Utility System in order to defray the cost of making 

utility service available. 

“Customer Deposits” means all funds or deposits required to be made by customers of 

the Utility System to Seller upon becoming a customer, which deposit shall be returned to 

customers upon termination of services to said customer if said customer does not have any 

outstanding indebtedness owed to the Utility System upon termination.  Said funds are being held 

by Seller.  A listing of said Customer Deposits is attached hereto as Exhibit F and incorporated 

herein by this express reference.  Said list shall be updated at Closing to reflect additions and 

subtractions from said listing from the Effective Date until the Closing Date. 

“Easements” means easements not within a plat or dedicated roadway as set forth in 

Exhibit B.  

W-354, Sub 396
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 “Encumbrance” means any charge, claim, condition, equitable interest, lien, option, 

pledge, security interest, mortgage, right of way, easement, encroachment, servitude, right of first 

option, right of first refusal, or similar restriction, including any restriction on use, voting (in the 

case of any security or equity interest), transfer, receipt of income, or exercise of any other attribute 

of ownership. 

“Excluded Assets” means those assets, properties, and rights, both tangible and intangible, 

real and personal, listed in Exhibit C. 

“Fee Parcels” means the fee simple real property listed in Exhibit D and all fixtures and 

appurtenant interests belonging or appertaining thereto. 

“Governmental Authorization” means any approval, authorization, license, order, 

CPCN, registration or permit issued, granted, given or otherwise made available by or under the 

authority of any Governmental Body. 

“Governmental Body” means any governmental authority of any nature, including, but 

not limited to, the U.S. Environmental Protection Agency (“EPA”), the NCUC, and the North 

Carolina Department of Environmental Quality (“DEQ”).   

“NCDEQ” means the North Carolina Department of Environmental Quality. 

“NCUC” means the North Carolina Utilities Commission. 

 “Permitted Real Estate Encumbrances” means all rights of way, easements and 

covenants of record pertaining to the Fee Parcels and the Easements so long as the same do not 

materially impair the use, value, or marketability of any Fee Parcel or Easement.  Materiality of 

impairment shall be determined by Buyer at its sole, reasonable discretion.  Permitted Real Estate 

Encumbrances shall not include any equitable interest, lien, option, pledge, security interest, 

mortgage, right of first option, right of first refusal or similar restriction, including any restriction 

W-354, Sub 396
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on voting (in the case of any security or equity interest), transfer, receipt of income, or exercise of 

any other attribute of ownership.   

“Personal Property” means the personal property that is owned and used by Seller in 

operation of the Utility System and identified in Exhibit E. 

“Purchased Assets” has the meaning set forth in Section 2.02 hereof. 

“Service Area” means the service areas identified in Exhibit A as Echota for water service 

and as Seven Devils for wastewater service.   

“Title Commitment” means the title insurance commitment with respect to the Fee 

Parcels in an amount selected by Buyer in its discretion and not to exceed the Purchase Price, 

issued by the Title Company committing the Title Company to issue and deliver the Title Policy 

to Buyer upon compliance with the requirements stated in Schedule B, Section 1 thereof, subject 

to the terms and conditions contained therein. 

“Title Company” means the company identified by Buyer to issue the Title Commitment 

and Title Policy. 

“Title Policy” means the ALTA owner's policy of title insurance, issued by the Title 

Company in accordance with the Title Commitment that meets the requirements of Section 3.03 

of this Agreement.  

“Utility System” means (1) the Fee Parcels, (2) the Easements, and (3) the Personal 

Property used to provide water and wastewater utility service in the Service Area. 

“Wastewater Utility System” means (1) the Fee Parcels, (2) the Easements, and (3) the 

Personal Property used to provide wastewater utility service in the Service Area. 

“Water Utility System” means the (1) the Fee Parcels, (2) the Easements, and (3) the 

Personal Property used to provide water utility service in the Service Area. 

W-354, Sub 396
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ARTICLE II 

PURCHASE AND SALE OF ASSETS 

SECTION 2.01.  PURCHASE AND SALE COVENANT.  At Closing, Buyer shall 

purchase from Seller, and Seller shall sell to Buyer, the Purchased Assets, upon the terms and 

subject to the conditions set forth in this Agreement. 

SECTION 2.02.  PURCHASED ASSETS. 

(A) The Purchased Assets consist of the following: 

(1) The Fee Parcels.  

(2) The Easements, together with any other easement or right-of-way rights 

possessed by Seller at Closing, whether identified prior to or after Closing. 

(3) The Governmental Authorizations. 

(4) The Personal Property, including, but not limited to, all water production, 

treatment, storage, supply and distribution facilities and all wastewater collection, treatment and 

disposal facilities, collection mains, lift stations, pumps, pumping stations, tanks, plants, wells, 

transmission mains, distribution mains, supply pipes, pipelines, storage tanks, standpipes, 

hydrants, valves, meters, meter boxes, service connections, machinery, equipment, parts, tools, 

chemicals, supplies, inventories, office buildings and all other physical facilities, equipment, 

appurtenances and property installations used in the operation of the Utility System, plans, and 

third-party warranties that relate to the Personal Property that has been completed or is in the 

progress of construction.   

(5) To the extent transferable under applicable law or with the consent of any 

third party, if necessary and obtained, any intellectual property related to the Business owned by 

Seller including (i) patents, patent disclosures, trademarks, service marks, trade dress, trade names, 

logos, copyrights and mask works, and all registrations, applications and goodwill associated with 
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the foregoing, (ii) trade secrets, know-how and confidential business information (including 

current and planned methods and processes, client and customer lists and files, billing history for 

each customer, current and anticipated client and customer requirements, vendor and supplier lists 

and files, price lists, and financial data), and (iii) rights in electronic mail addresses and in 

telephone, facsimile, cable or similar numbers used by Seller in connection with the Business. 

(6) To the extent transferable under applicable law or with the consent of any 

third party, all permits, authorizations, filings, approvals and licenses possessed by Seller, or 

through which Seller has rights, that are used, useable or useful in the operation of the Business 

or the use or enjoyment or benefit of the Purchased Assets (collectively, “Assigned Permits”).  

(7) All Connection Charges collected by Seller prior to Closing for initial 

connections to the Utility System that have not occurred prior to Closing. 

(8) All records, documents and knowledge, whether written, electronic, 

recorded or any other form, related to the Business, including all production records, engineering 

records, purchasing and sales records, copies of filings made with the NCUC and submissions 

made to Public Staff in the course of any investigation or discussion of the systems, accounting 

records, budgets, contracts, cost and pricing information, correspondence, prospective client 

information, customer and vendor lists and data, property records and other data, information, 

records and files, wherever located (including any such records maintained in connection with any 

computer system) related to the Business.  Seller may retain copies of any records it deems 

necessary to substantiate any government or business returns or reports filed or due to be filed, 

including tax returns, which relate to events prior to Closing.  Seller, at its expense, will provide 

originals of such records to Buyer upon Buyer’s request. 

W-354, Sub 396
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(9) All purchase order forms, forms, labels, stationery, shipping materials, 

catalogues, brochures, artwork, photographs and advertising materials which relate to the 

Business. 

(10) All rights and choses in action of Seller arising out of occurrences before or 

after the Closing relating to the Business, except those rights expressly retained by Seller under 

this Agreement. 

 
(B) No later than the Closing, Seller shall provide Buyer (or provide Buyer with 

unrestricted, 24-hour access to) copies of current customer records, as-built surveys and water and 

wastewater plans, plats, engineering and other drawings, designs, blueprints, plans and 

specifications, maintenance and operating manuals, engineering reports, calculations, studies, 

reports made to Governmental Bodies, Assigned Permits, permit applications, non-corporate 

accounting, and non-corporate business records, controlled by or in the possession of Seller that 

relate to the description and operation of the Utility System. 

SECTION 2.03.  EXCLUDED ASSETS.  Notwithstanding any other provision of this 

Agreement that may be construed to the contrary, the Purchased Assets do not include the 

Excluded Assets as shown on Exhibit C. 

SECTION 2.04.  PURCHASE PRICE. The purchase price for the Purchased Assets is 

Seventy Thousand Dollars ($70,000), subject to prorations and adjustments set forth in this 

Agreement (“Purchase Price”).  The Purchase Price shall be payable by Buyer to Seller in 

immediately available funds at Closing, by wire transfer, pursuant to wire instructions to be 

provided by Seller to Buyer at or prior to Closing.   In addition to the Purchase Price of $70,000, 

additional payments will be paid for lots as shown in Exhibit A future phase IV at a rate of Seven 

Hundred and Six Dollars ($706) per new customer connection up to 184 connections to the Utility 
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System (each an “Incentive Payment”) that are made semi-annually for a period not to exceed 

ten (10) years following the Closing (the “Incentive Period”).  Each Incentive Payment based on 

the number of new connections will be remitted semi-annually in arrears, based on the number of 

new connections in the preceding six (6) month period.  Any due Incentive Payments will be 

submitted within sixty (60) Business Days following the last day of each six (6) month period.  

Buyer will provide Seller with a summary listing of service addresses added as substantiation with 

each Incentive Payment. All payments shall be due and payable in immediately available funds by 

wire transfer at the intervals described in this Section 2.04 pursuant to wire instructions to be 

provided to Buyer by Seller at or prior to Closing. In consideration of the Developer’s substantial 

investment and contribution in the infrastructure for the 184 future connections, Buyer agrees to 

waive the connection fees for said lots as shown in Exhibit A of future phase IV of Echota. 

SECTION 2.05.  ASSUMED OBLIGATIONS.  With the sole exception of Buyer’s 

agreement to provide water and wastewater service to individual customers through the Utility 

System following the Closing, Buyer shall not assume and shall not be liable for any debt, 

liabilities or contractual obligations of any other Party of any nature whatsoever.  Seller shall 

remain fully and solely liable for any and all debts, obligations or liabilities arising from the 

Purchased Assets and/or Seller’s operation of the Utility System prior to the Closing. 

SECTION 2.06.  WITHHOLDING TAX. Buyer shall be entitled to deduct and withhold 

from the Purchase Price all taxes that Buyer may be required to deduct and withhold under any 

provision of any applicable federal, state, or other tax law or regulation. All such withheld amounts 

shall be treated as delivered to Seller hereunder.  All withholding tax issues will be determined by 

Buyer and submitted to Seller at least fifteen (15) days before Closing. 

SECTION 2.07.   REQUIREMENTS OF WATER UTILITY SYSTEM.  Buyer 

acknowledges that Seller’s Water Utility System has been engineered and designed to meet the 
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daily flow of 400 gallons per connection.  Buyer shall not require the existing service connections 

or future service connections to the Water Utility System to meet daily flow requirements that are 

more stringent than 400 gallons per connection.   

 
ARTICLE III 

DUE DILIGENCE ISSUES 

SECTION 3.01.  PROVISION OF INFORMATION AND COOPERATION BY 

SELLER. 

(A) Seller has provided or will provide to Buyer within fifteen (15) days after the 

Effective Date an inventory, updated through the Effective Date, of equipment, parts and other 

Personal Property used by Seller in connection with the operation of the Utility System. 

(B) After the Effective Date, Seller shall cooperate with Buyer in providing updated 

information, financial and other reports to Buyer’s representatives during normal business hours 

upon reasonable advance notice. 

(C) After the Effective Date, Seller will give to Buyer, its officers, directors, 

employees, accountants, counsel and other representatives free and full access to and the right to 

inspect, during normal business hours, the Utility System and all of the premises, properties, 

assets, records, contracts and other documents relating to its Business and operations, and shall 

permit them to consult with the officers, employees, accountants, counsel and agents of Seller for 

the purpose of making such investigation of the Business and operations of Seller as Buyer shall 

desire to make, provided that such investigation shall not unreasonably interfere with the Business 

or operations of Seller and Buyer shall provide reasonable advance notice. 
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(D) After the Effective Date, Seller shall make any existing plats, surveys, plans or 

specifications for the Utility System in Seller's possession available to Buyer, or its 

representatives, for inspection during normal business hours upon reasonable advance notice. 

(E) After the Effective Date, Seller shall cooperate with any request by Buyer to test 

the levels of Per- and polyfluoroalkyl substances (“PFAS”) in the Utility System and/or the 

Purchased Assets, such testing may include, but is not limited to, testing the levels of PFOA, 

PFOS, GenX, HFPO-DA, and testing for any other chemicals deemed necessary by Buyer. 

SECTION 3.02.  DUE DILIGENCE DETERMINATIONS.   

Buyer shall have one hundred (100) Business Days from the Effective Date within which 

to conduct its due diligence. Thereafter, Buyer shall have fifteen (15) Business Days within which 

to terminate this Agreement in its sole discretion by delivering notice of its termination as provided 

in Section 11.02; otherwise, Buyer and Seller shall proceed to Closing as set forth in Article IX. 

Upon a termination of this Agreement under Section 3.02, Seller and Buyer shall have no liability 

and no further obligation to each other under this Agreement. 

SECTION 3.03.  CURRENT EVIDENCE OF TITLE.   

(A) Buyer shall order from the Title Company within thirty (30) days after the Effective 

Date, at Buyer’s expense, the following:  

(1) A Title Commitment issued by the Title Company to insure title to each 

parcel listed therein in an amount selected by Buyer in its discretion, naming Buyer as the proposed 

insured and having the effective date as set forth therein, wherein the Title Company will have 

agreed to issue an ALTA form owner's title insurance policy, with North Carolina modifications; 

and  

(2) Copies of all recorded documents listed as special Schedule B-2 exceptions 

thereunder and all deeds vesting title in and to the Seller. 
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(B) The Title Commitment shall include the Title Company's requirements for issuing 

the Title Policy, which shall be met by Seller as provided in Section 3.03(E) on or before the 

Closing Date (including those requirements that must be met by releasing or satisfying monetary 

Encumbrances but excluding Encumbrances that will remain after Closing as agreed to by the 

Buyer).  

(C) If any of the following occur, they shall constitute a Title Objection: 

(1) The Title Commitment or other evidence of title or search of the appropriate 

real estate records discloses that any party other than Seller has title to the insured estate covered 

by the Title Commitment.  

(2) Any title exception is disclosed in Schedule B to any Title Commitment 

that is not one of the Permitted Real Estate Encumbrances; or  

(3) Any current survey discloses any matter that Buyer reasonably believes 

could materially and adversely affect Buyer's material use and enjoyment of the Fee Parcels 

described therein; then Buyer shall notify Seller in writing of such matters within thirty (30) days 

prior to the Closing Date. 

(D) Seller shall use its best efforts to cure each Title Objection and take all steps 

required by the Title Company to eliminate each Title Objection as an exception to the Title 

Commitment including the payment of money to cure any such Title Objections that may require 

such payment or the escrow of funds with the Title Company as may be required by the Title 

Company. Any Title Objection that the Title Company is willing to insure over, on terms acceptable 

to Seller and Buyer, is herein referred to as an “Insured Exception.” The Insured Exceptions, 

together with any title exception or matters disclosed by any survey and not objected to by the 

Buyer in the manner aforesaid, shall be deemed to be acceptable to Buyer.  In the event Seller is 

unable to cure a Title Objection and/or Buyer objects to an Insured Exception, Buyer shall have the 
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right to terminate this Agreement and shall have no liability or further obligation under this 

Agreement. 

(E) Seller shall use its best efforts to comply with the requirements of Schedule B, 

Section 1 of the Title Commitment.  At the Closing, Seller shall identify any Schedule B, Section 

1 requirements that cannot be satisfied as of the Closing (“Post-Closing Schedule B 

Requirements”). If agreeable to Buyer, in its sole discretion, Buyer and Seller shall agree on a 

post-Closing process to satisfy these requirements. Seller shall indemnify Buyer as to all Post-

Closing Schedule B Requirements that are not satisfied in accordance with the agreed upon post-

Closing process.  Seller shall cooperate with Buyer in satisfying the Post-Closing Schedule B 

Requirements.  

(F) Buyer shall have the right, but not the obligation, to do such surveys on the Fee 

Parcels as Buyer desires. Surveys procured by Buyer shall be at the sole cost and expense of Buyer.  

(G) If Buyer desires to have any standard survey exceptions deleted or modified in the 

Title Policy, Buyer may obtain, at its sole cost and expense, properly certified and current original 

surveys of the specified Fee Parcels that comply with North Carolina law.  

 
SECTION 3.04.  ENVIRONMENTAL PROVISIONS.   

(A) For purposes of this Agreement, the following terms shall have the following 

meanings:  

(1) “Hazardous Materials” means any substance or material subject to regulation 

by any federal, state or local Governmental Body under any Environmental Law as a hazardous 

material, hazardous substance, hazardous waste, pollutant, contaminant, toxic waste, toxic 

substance as those terms or terms of similar import are defined, identified or regulated under any 

Environmental Laws, and any petroleum and petroleum products, by-products or breakdown 
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products and any substance or material present in concentrations which exceed applicable 

standards or allowable limits implemented and enforced by any Governmental Body with authority 

to implement and/or enforce Environmental Laws;  

(2) “Environmental Laws” shall include all federal, state and local environmental 

statutes, laws, regulations, ordinances, injunctions, judgments, orders, or other decrees of any 

governmental authority pertaining to the protection of the environment and including, but not 

limited to, the Comprehensive Environmental Response, Compensation and Liability Act; the 

Resource Conservation and Recovery Act; the Clean Water Act, also known as the Federal Water 

Pollution Control Act; the Safe Drinking Water Act; the Oil Pollution Act of 1990; the Toxic 

Substances Control Act; the Superfund Amendments and Reauthorization Act of 1986;  the Clean 

Air Act; the Emergency Planning and Community Right-to-Know Act; the Federal Insecticide, 

Fungicide and Rodenticide Act; the Endangered Species Act; and any comparable state statute, 

law, regulation, ordinance, injunction, judgment, order, or other decree.  Any reference to a 

legislative act or regulation shall be deemed to include all amendments thereto and all regulations, 

orders, decrees, judgments, opinions, directives or notices issued thereunder. 

(3) “Environmental Condition” shall mean any condition or circumstance related 

to the Purchased Assets, whether created by Seller or any other party, which (1) required or 

requires abatement or correction under an Environmental Law, or (2) has given or may give rise 

to any civil or criminal liability under an Environmental Law, or (3) has created or may create a 

public or private nuisance, including the presence of asbestos, PCB's, hazardous substances, 

petroleum products, radioactive waste or radon, on, in or about the Purchased Assets. 

(B) Schedule 3.04(B) sets forth all environmental permits and other Governmental 

Authorizations required to operate the Business. After diligent inquiry and investigation, Seller 

represents and warrants to Buyer that it has obtained and continues to possess all environmental 
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permits and other Governmental Authorizations that are required under Environmental Laws in 

connection with the Business and operation of the Utility System, has filed such timely and 

complete renewal applications as may be required prior to the Closing Date, and also has complied 

with all reporting and record keeping requirements under Environmental Laws.  

(C) Except as set forth in Schedule 3.04(C), after diligent inquiry and investigation, 

Seller represents and warrants to Buyer that: (1) the Utility System has been and is in full 

compliance with all applicable Environmental Laws and environmental permits and there are no 

past or present events, conditions, circumstances, activities, practices, incidents, actions or plans  

pertaining or relating to the Purchased Assets which may impede or prevent continued  compliance  

with the Environmental Laws or which may give rise to any civil or criminal liability under any 

of the Environmental Laws; (2) Seller has been and is in compliance with all orders, decrees, 

judgments and notices issued against Seller under or in connection with any of the Environmental 

Laws; and (3) there are no Environmental Conditions.  Except as set forth in Schedule 3.04(C), 

Seller has no knowledge of any basis for a violation, alleged violation, or liability.   

(D) Except as set forth in Schedule 3.04(D), after diligent inquiry and investigation, 

Seller represents and warrants to Buyer that it has not received notice of any violation, alleged 

violation or liability arising under any applicable federal, state or local statutes, laws and 

regulations (including, without limitation, any applicable environmental, building, zoning, or other 

law, ordinance or regulation) materially or adversely affecting the Purchased Assets or Utility 

System. 

(E) Except as set forth in Schedule 3.04(E), after diligent inquiry and investigation, 

Seller represents and warrants to Buyer that there are no Hazardous Materials present on, in, or 

under, or in the environment of the Utility System that are not in compliance with the 

Environmental Laws, including any Hazardous Materials contained in barrels, aboveground or 
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underground storage tanks, equipment (whether moveable or fixed), or other containers, either 

temporary or permanent.  Seller has not disposed of any Hazardous Materials on the Fee Parcels 

or Easements, nor has Seller removed Hazardous Materials from the Fee Parcels or Easements, 

except as provided by law. 

(F) Buyer, at its expense, may perform assessments, as it deems appropriate, including 

Phase I Environmental Site Assessments (“ESA”) pursuant to applicable ASTM standards and 

Phase II Environmental Site Assessments for recognized environmental conditions identified in 

the Phase I Environmental Site Assessments. Seller shall cooperate with Buyer and its agents by 

providing reasonable access to the Utility System and Fee Parcels so that Buyer or its agents may 

conduct any Environmental Site Assessments.  

(G) If any ESA reveals Hazardous Materials on the Fee Parcels or Easements that 

require remedial action, Buyer, in its sole discretion, shall either: (a) demand that Seller take 

prompt action as necessary to expeditiously remediate the reported Hazardous Materials and 

provide the Buyer with copies of all documentation verifying that all remediation has occurred 

and applicable regulatory requirements have been satisfied; (b) attempt to negotiate with Seller a 

lesser Purchase Price for the Purchased Assets and proceed to Closing under the terms contained 

herein; provided, however, that if Seller and Buyer are unable to negotiate a lesser Purchase Price 

within twenty (20) days of Buyer's first offer to Seller, Buyer may terminate this Agreement; or 

(c) terminate this Agreement. Seller shall be required to remediate under Section 3.04(G)(a) unless 

the cost is estimated to exceed $10,000, in which case Seller shall have the option to terminate this 

Agreement, or renegotiate the purchase price with Buyer in accordance with Section 3.04(G)(b). 

Upon any termination under this Section 3.04, Seller and Buyer shall have no liability and no 

further obligation to each other under this Agreement.  
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ARTICLE IV 

REPRESENTATIONS AND WARRANTIES 
 

SECTION 4.01.  REPRESENTATIONS AND WARRANTIES OF SELLER.  Seller 

represents and warrants to Buyer as follows:  

(A) Seller is duly organized, validly existing, and has an active status under the laws of 

the State of North Carolina.  Seller has the power and authority to enter into this Agreement and 

all related agreements and to consummate and perform the terms and conditions and transactions 

contemplated hereby and has duly and validly authorized the execution of this Agreement and all 

related documents and agreements by all necessary corporate action. This Agreement and all 

related agreements constitute the valid and binding obligation of Seller. 

(B) Except as set forth in Schedule 4.01(B), there are no pending or threatened legal 

actions, claims, suits, mediations, arbitrations, investigations, or other legal or administrative 

proceedings pending or threatened against Seller that could affect the Purchased Assets or Seller's 

ability to purchase and transfer the Purchased Assets and there exist no facts that might result in 

any action, claim, suit, mediation, arbitration, investigation, or other proceedings that might result 

in any adverse change in the Purchased Assets. 

(C) Except as set forth in Schedule 4.01(C), Seller holds all necessary Governmental 

Authorizations to operate the Utility System, is not in default under any Governmental 

Authorization, and Seller has not received notice of any claim of default with respect to any 

Governmental Authorization.  Seller is not in default with respect to any judgment, order, writ, 

verdict, injunction, decree or award applicable to it of any court or other government 

instrumentality or arbitrator having jurisdiction over it as pertaining to the Purchased Assets. 

(D) The execution and performance of this Agreement by Seller does not and will not 

violate or result in the breach of any term or condition, or require the consent of any person not a 
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party hereto under:  (i) the by-laws of Seller or (ii) any Governmental Authorization or material 

mortgage, indenture, contract, lease, license or other instrument, document or understanding, oral 

or written, to which Seller is a party or subject. This Agreement does not require any further 

approvals of any other party, other than the NCDEQ and the NCUC, does not violate any law, 

ordinance or regulation, and does not conflict with any order or decree. 

(E) Except as set forth in Schedule 4.01(E), all agreements, contracts, commitments, 

leases, certificates, permits and other instruments related to the Purchased Assets or to which Seller 

is a party are valid and enforceable in accordance with their terms, are in good standing, and the 

parties thereto are in compliance with the provisions thereof. Except as set forth in Schedule 

4.01(E), no party is in default in the performance, observance or fulfillment of any obligation, 

covenant or condition contained therein, and no event has occurred, which with or without the 

giving of notice or lapse of time, or both, would constitute a default thereunder.   

(F) All returns of taxes, information, and other reports required to be filed in any 

jurisdiction by Seller have been timely filed and all such tax returns are true, correct, and complete 

in all material respects.  All taxes applicable to Seller for the Purchased Assets that are due and 

payable have been paid and there are presently no claims for tax deficiencies pending against 

Seller by any taxing authority, nor does Seller know of any basis for the making of any claim by 

any taxing authority for any tax deficiency against Seller. 

(G) Seller has not dealt with a broker, salesman, or finder in connection with any part 

of the transaction contemplated by this Agreement, and, insofar as it knows, no broker, salesman, 

or other person is entitled to any commission or fee with respect to such transaction as a result of 

Seller's actions. 

(H) Except as set forth in Schedule 4.01(H) and the Permitted Real Estate 

Encumbrances, and without limiting the generality of any other provision of this Section 4.01, 
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Seller warrants that Seller is the sole legal owner and has full right, power, and ability to convey 

the fee simple absolute interest and good and marketable title to the Fee Parcels, free and clear of 

all liens, claims, Encumbrances and interests in the Fee Parcels.   

(I) Except as set forth in Schedule 4.01(I), and without limiting the generality of any 

other provision of this Section 4.01, Seller warrants that, as of Closing, Seller is the sole legal 

owner and has full right, power, and ability to convey to Buyer clear title to all of the Purchased 

Assets.  Except as set forth in Schedule 4.01(I), Seller has good and marketable title to the 

Purchased Assets, free and clear of all liens, claims, Encumbrances and interests. 

(J) Seller has all agreements, contracts, commitments, leases, and other instruments 

required to conduct the Business as it has been and is now being conducted and to own and operate 

the Business. 

(K) Seller is not party to, or subject to the provision of, any judgment, order, writ, 

injunction, or decree of any court or of any governmental official, agency, or instrumentality 

relating to the Utility System and/or the Purchased Assets. 

(L) Seller’s environmental representations and warranties contained in Section 3.04 are 

true and accurate and incorporated by reference into this Section 4.01.  

(M) Except as set forth in Schedule 4.01(M), there are no liabilities or obligations of 

Seller, either accrued, absolute, contingent or otherwise, relating to the Purchased Assets. For 

purposes of this Agreement, the term liabilities shall include, without limitation, any direct or 

indirect indebtedness, guaranty, endorsement, claim, loss, damage, deficiency, accounts payable, 

cost, expense, obligation or responsibility either accrued, absolute, contingent or otherwise.   

(N) The Purchased Assets and the Utility System are in compliance and at the time of 

Closing shall be in compliance in all material respects with all Governmental Body requirements 

applicable to the Utility System and Purchased Assets, including without limitation all 
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governmental requirements pertaining to health, safety or environmental matters.  Except as set 

forth in Schedule 4.01(N), Seller has not received any notice from the NCDEQ, the NCUC, the 

EPA, or any other Governmental Body having jurisdiction over the Utility System of any violation 

or alleged non-compliance with any governmental requirements applicable to Seller, the 

Purchased Assets, or the Utility System. 

(O) Seller has duly and timely filed all reports, responses, assessments, and other filings 

required of it with the NCDEQ, the NCUC, and any other Governmental Body having jurisdiction 

over Seller and the operation and maintenance of the Utility System. 

(P) Seller maintains in effect general liability insurance coverage with limits of liability 

of not less than $1,000,000 per occurrence/$1,000,000 in aggregate per policy year. 

(Q) All leases, licenses, rights of way, and easements related in any manner to the 

Purchased Assets and all other instruments, documents and agreements pursuant to which Seller 

has obtained the right to use any real property in connection with the Purchased Assets are in good 

standing, valid, effective and assignable in accordance with their respective terms, and with respect 

thereto, there is no existing default or event which could constitute a default. Seller possesses and 

will assign to Buyer at Closing all such property rights necessary to operate the Purchased Assets. 

(R) All Easements required or necessary to operate the Utility System and Purchased 

Assets as currently configured have been lawfully obtained and maintained by Seller and are 

validly in existence and of public record in the Offices of the Recorder of Deeds in and for Watauga 

County, North Carolina and are transferable to Buyer in accordance with their terms and without 

cost to Buyer. Seller has good and valid rights to occupy and to obtain access to the areas where 

the distribution lines and other facilities of the Purchased Assets are located. 

(S) Seller has not concealed from Buyer any facts which Seller knows to be material 

to the Purchased Assets or the Utility System or the operation and maintenance thereof. Seller has 
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disclosed to Buyer all agreements and contracts affecting the Purchased Assets or the Utility System 

or the operation and maintenance thereof, whether such agreements and contracts are being 

transferred or assigned to Buyer. No representation or warranty made by Seller in this Agreement 

and no information or Schedule furnished by Seller to Buyer (i) contains any untrue statement of a 

material fact or (ii) omits a material fact the statement of which is necessary in order to make the 

statements contained in this Agreement or in such information or Schedule, in light of the 

circumstances under which they are made, not misleading.   

(T) Except as expressly disclosed herein, the Utility System and Purchased Assets are 

in good operating condition and repair relative to their age and type. 

(U) There are no conditions or developments existing or, to the knowledge of Seller, 

threatened which would have a material adverse effect on the Purchased Assets. 

(V) Seller is not in any violation of any law, ordinance or governmental rule or 

regulation to which it or its business, operations, assets, or properties is subject and has not failed 

to obtain, or to adhere to the requirements of any certificate or other Governmental Authorization 

necessary to the ownership of its assets and properties or to the conduct of its business. 

(W) Seller is not a party to any contract for the purchase of, or payment for supplies, 

equipment or for services related to the Purchased Assets, except such contracts that shall not 

survive Closing. 

(X) Seller has no funds, loans, developer contributions, parent company contributions, 

other liabilities or equity contributions that could be considered contributions in aid of construction 

or advances in aid of construction. 

(Y) Seller is not a party to any contract for future payment of refunds under any 

extension agreement, customer deposit agreement, or similar agreement with respect to the 

Purchased Assets. 
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(Z) As of the Closing, (if applicable) Seller’s bonds, if any, will be defeased, and any 

and all liens and encumbrances on the Purchased Assets will have been removed. The defeasance 

will be done in a proper and lawful manner. 

(AA) Each Exhibit and Schedule contains a true and complete list of the information 

described thereon.   

(BB) All of the tangible property included in the Purchased Assets is usable in the regular 

course of business. 

(CC) The data contained in the customer records provided to Buyer is true and accurate. 

 

SECTION 4.02.  REPRESENTATIONS AND WARRANTIES OF BUYER.  Buyer 

represents, and warrants to Seller as follows:  

(A) Buyer is duly organized, validly existing and has an active status under the laws of 

the State of North Carolina. Buyer has the power and authority to enter into this Agreement and 

to perform the terms and conditions of this Agreement. 

(B) Buyer is not subject to, nor a party to any proceeding, legal requirement, or any 

other restriction of any kind or character that would prevent consummation of the transactions 

contemplated by this Agreement. 

(C) Buyer has not dealt with a broker, salesman, or finder in connection with any part 

of the transaction contemplated by this Agreement, and, insofar as it knows, no broker, salesman, 

or other person is entitled to any commission or fee with respect to such transaction as a result of 

Buyer's actions. 

(D) The execution and performance of this Agreement by Buyer does not and will not 

violate or result in the breach of any term or condition, or require the consent of any person not a 

party hereto under: (i) the by-laws of Buyer; or (ii) any material mortgage, indenture, contract, 
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lease, license or other instrument, document or understanding, oral or written, to which Buyer is a 

party or subject. 

ARTICLE V 

ISSUANCE AND TRANSFER OF GOVERNMENTAL AUTHORIZATIONS 

SECTION 5.01.  ISSUANCE AND TRANSFER OF GOVERNMENTAL 

AUTHORIZATIONS.  Within thirty (30) days of the expiration of the due diligence period 

provided in Section 3.02 above, Seller and Buyer jointly shall apply for, and thereafter diligently 

seek and pursue, the issuance, cancellation and/or transfer of all Governmental Authorizations 

necessary for Buyer to own and operate the Utility System.  Each Party shall be responsible for its 

own fees and costs in this regard. Any filing fees incurred in seeking such Governmental 

Authorizations shall be split evenly between the Parties.   

ARTICLE VI 

CONDITIONS PRECEDENT TO THE BUYER'S OBLIGATION TO CLOSE 

Buyer's obligation to purchase the Purchased Assets and to take the other actions required 

to be taken by Buyer at the Closing is subject to the satisfaction, at or prior to the Closing, of each 

of the following conditions (any of which may be waived by the Buyer, in whole or in part):  

SECTION 6.01.  SELLER'S PERFORMANCE.  All of the covenants and obligations 

that Seller is required to perform or to comply with pursuant to this Agreement at or prior to the 

Closing (considered collectively), and each of these covenants and obligations (considered 

individually), shall have been duly performed and complied with in all material respects.  

SECTION 6.02.  SELLER'S REPRESENTATIONS AND WARRANTIES.  All 

representations and warranties made by Seller in this Agreement shall be true, correct, and 

complete as of the Effective Date, and no breach or violation of such representations and 

warranties shall have occurred from the Effective Date up to and including the Closing Date.  
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SECTION 6.03.  ADDITIONAL DOCUMENTS.  Seller shall have caused the 

documents and instruments required by this Agreement and the following documents to be 

delivered (or made available) to the Buyer, in a form reasonably satisfactory to the Buyer:  

(A) Certified copies of any required resolutions reflecting approval of this Agreement 

by Seller;  

(B) Certified copies of any required additional resolutions of Seller and/or minutes of 

the meetings of the board of directors of Seller as Buyer may reasonably request; 

(C) Such other documents as Buyer may reasonably request for the purpose of:  

(1) Evidencing the performance by Seller of, or the compliance by Seller with, 

any covenant or obligation required to be performed or complied with by Seller; or 

(2) Evidencing the release of all liens, security interests, and other 

encumbrances other than Permitted Real Estate Encumbrances. 

SECTION 6.04.  NO CONFLICT; NO LITIGATION AFFECTING CLOSING.    

Neither the consummation nor the performance of this Agreement will, directly or indirectly, 

materially contravene or conflict with or result in a material violation of or cause Buyer to suffer 

any material adverse consequence under any applicable Governmental Authorization or other legal 

order. On the Closing Date, there shall not have been issued and in effect any injunction or similar 

legal order prohibiting or restraining consummation of any of the transactions contemplated in this 

Agreement and no legal action or governmental investigation or inquiry which might reasonably 

be expected to result in any such injunction or order shall be pending or threatened before any 

court or governmental agency and no suit, action or proceeding to obtain damages or other relief 

in connection with this Agreement shall be pending or threatened before any court or governmental 

agency.  
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SECTION 6.05.  GOVERNMENTAL AUTHORIZATIONS.  Buyer shall have 

received all Governmental Authorizations needed for the transfer of the Purchased Assets, 

including, but not limited to, adoption and approval of an Order from the NCUC, authorizing: (a) 

the transfer of the Purchased Assets as contemplated by this Agreement; (b) Buyer to provide 

water and wastewater services to the existing customers in the respective Service Area; and (c) 

Seller to abandon such Service Area.  Such Governmental Authorizations, orders, authorizations 

and approvals by the NCDEQ, the NCUC, and other Governmental Bodies shall be in form and 

substance satisfactory to Buyer in its sole discretion. All Governmental Authorizations shall have 

been issued, cancelled, or transferred, as the case may be, in accordance with Article V on terms 

satisfactory to Buyer.   

SECTION 6.06.  MATERIAL DAMAGE.   The Purchased Assets shall not be, or be 

threatened to be, materially adversely affected by fire, explosion, earthquake, disaster, accident, 

cessation or interruption of utility or other services, flood, drought, lack of water supply, 

contamination of water supply, embargo, riot, civil disturbance, uprising, activity of armed forces 

or act of God or public enemy, or any other event  or occurrence. 

SECTION 6.07.  TESTING.  Buyer shall be satisfied in its sole discretion with the test 

results of any testing of the levels of PFAS in the Utility System and/or the Purchased Assets, 

including, but not limited to testing of the levels of PFOA, PFOS, GenX, HFPO-DA and testing 

for any other chemicals deemed necessary by Buyer.     

SECTION 6.08.  SATISFACTION OF BUYER.     All actions, proceedings, resolutions, 

instruments and documents required to carry out this Agreement or incidental hereto and all other 

related matters shall have been approved on the Closing Date by Buyer in the exercise of its 

reasonable judgment. 
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ARTICLE VII 

CONDITIONS PRECEDENT TO SELLER'S OBLIGATION TO CLOSE 

Seller's obligation to sell the Purchased Assets and to take the other actions required to be 

taken by Seller at the Closing is subject to the satisfaction, at or prior to the Closing, of each of 

the following conditions (any of which may be waived by Seller in whole or in part):  

SECTION 7.01.  BUYER'S PERFORMANCE.  All of the covenants and obligations 

that Buyer is required to perform or to comply with pursuant to this Agreement at or prior to the 

Closing (considered collectively), and each of these covenants and obligations (considered 

individually), shall have been performed and complied with in all material respects.  

SECTION 7.02.  BUYER'S REPRESENTATIONS AND WARRANTIES.  All 

representations and warranties made by Buyer in this Agreement shall be true, correct and 

complete as of the Effective Date, and no breach or violation of such representations and 

warranties shall have occurred from the Effective Date up to and including the Closing Date. 

SECTION 7.03.  NO LITIGATION AFFECTING CLOSING.  On the Closing Date, 

there shall not have been issued and in effect any injunction or similar legal order prohibiting or 

restraining consummation of any of the transactions contemplated in this Agreement and no legal 

action or governmental investigation or inquiry which might reasonably be expected to result in 

any such injunction or order shall be pending or threatened before any court or governmental 

agency and no suit, action or proceeding to obtain damages or other relief in connection with this 

Agreement shall be pending or threatened before any court or governmental agency. 

ARTICLE VIII 

COVENANTS OF SELLER 

SECTION 8.01.  OPERATION OF THE BUSINESS OF SELLER.  Between the 

Effective Date and the Closing, Seller shall:  
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(A) Conduct the Business in the ordinary course of business consistent with past 

practice; 

(B) Confer with Buyer prior to implementing operational decisions relating to the 

Utility System of a material nature; 

(C) Maintain and service the Purchased Assets in a state of repair and condition such 

that they will be in proper working order at Closing, that complies with legal requirements and is 

consistent with the requirements and normal conduct of Seller's business;  

(D) Comply with all laws, ordinances, rules, regulations, orders and legal requirements 

and contractual obligations applicable to the operation of Seller’s business;  

(E) Use its best efforts to maintain its relations and good-will with its suppliers, 

customers and any others having business relations with it;  

(F) Cooperate with Buyer and assist Buyer in identifying the Governmental 

Authorizations required by Buyer to operate the business from and after the Closing Date and 

either (i) transferring existing Governmental Authorizations of Seller to Buyer, where permissible, 

or (ii) assisting Buyer in obtaining new Governmental Authorizations;  

(G) Use best efforts to obtain, and cooperate promptly with Buyer’s efforts to obtain, 

all Governmental Authorizations or other consents and approvals and actions required of either 

Seller or Buyer to complete the transactions contemplated by this Agreement; 

(H) Upon request from time to time, execute and deliver all documents, make all 

truthful oaths, testify in any proceedings, whether before or after Closing, and do all other acts that 

may be reasonably necessary to consummate this Agreement, all without further consideration;  

(I) Maintain all books and records of Seller relating to Seller's business in the ordinary 

course of business; 
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(J) Notify and consult with Buyer prior to the initiation, development, or execution of 

any plans for expansion of or improvements to the Utility System;  

(K) Cooperate with Buyer in sending any customer notices that in Buyer’s judgment 

are necessary or desirable in connection with the transactions contemplated herein (provided, 

however, that, except for any notices required by any Governmental Body, no such notices shall 

be sent to customers unless and until Seller has determined to proceed with Closing under this 

Agreement); 

(L) Not allow the levels of raw materials, supplies or other materials included in the 

Purchased Assets to vary materially from the levels customarily maintained; 

(M) Conduct the Business in such a manner that at the Closing the representations and 

warranties of Seller contained in this Agreement shall be true as though such representations and 

warranties were made on and as of such date. Furthermore, Seller will use its best efforts to cause 

all of the conditions to this Agreement to be satisfied on or prior to the Closing Date  

(N) Not make any material modification to any Governmental Authorization that 

relates to the Purchased Assets and maintain in full force and effect until Closing all Governmental 

Authorizations necessary to operate the Utility System; and  

(O) Promptly notify Buyer in writing of (i) any actions, suits, claims, disputes, 

arbitrations, investigations or proceedings commenced or, to its knowledge, threatened against, 

relating to or involving or otherwise affecting Seller or the Business that relate to the 

consummation of the transactions contemplated by this Agreement or of the occurrence of any 

event (exclusive of general economic factors affecting business in general) of a nature that is or 

may be materially adverse to the business, operations, properties, assets, prospects or condition 

(financial or otherwise) of Seller; (ii) the damage or destruction by fire or other casualty of any 

material portion of the Purchased Assets or if any material portion of Purchased Assets becomes 
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the subject of any proceeding or, to the knowledge of Seller, threatened proceeding, for the taking 

thereof or any part thereof or of any right relating thereto by condemnation, eminent domain or 

other similar governmental action; and (iii) all events between the Effective Date and Closing 

which could render any representation or warranty under the Agreement, if restated and 

republished as of Closing, untrue or incorrect in any material respect. 

SECTION 8.02.  NOTIFICATION.  Between the Effective Date and Closing, Seller 

shall promptly notify Buyer, in writing, if it becomes aware of (a) any fact or condition that causes 

or constitutes a breach of this Agreement or (b) the occurrence after the Effective Date of any fact 

or condition that would or would be reasonably likely to (except as expressly contemplated by this 

Agreement) cause or constitute a breach of this Agreement. During the same period, Seller also 

shall promptly notify the Buyer of the occurrence of any breach of any covenant of Seller in this 

Agreement or the occurrence of any event that may make the satisfaction of the conditions in this 

Agreement impossible or unlikely.  

SECTION 8.03.  PAYMENT OF LIABILITIES.  Seller shall pay or otherwise satisfy 

in the ordinary course of business all of its liabilities and obligations as they come due. 

ARTICLE IX 

CLOSING AND RELATED PROCEDURES AND ADJUSTMENTS 

SECTION 9.01.  CLOSING DATE AND PLACE.  The Closing shall be held at such 

place as is mutually agreed upon by the Parties, commencing at 10:00 a.m. local time, unless a 

different time is mutually agreed to by the Parties, within thirty (30) days after approval by the 

NCUC. The effective time of the legal transfer hereunder shall be 12:01 a.m. on the Closing Date. 

Notwithstanding the foregoing, if the Closing has not occurred on or before December 31, 2021, 

either Party shall have the right to terminate this Agreement, provided that such termination shall 

be without prejudice to the rights of either Party which has performed its obligations under this 

W-354, Sub 396
W-1073, Sub 7



29 
125570101.1 

Agreement if Closing does not occur because of a material breach of this Agreement by the other 

Party. By mutual agreement of the Parties hereto, the Closing Date may be extended for a period 

of up to one hundred twenty (120) days beyond December 31, 2021. Consent to the extension of 

the Closing Date shall not be unreasonably withheld. 

SECTION 9.02.  RECORDING FEES AND TAXES.   

(A) Fees to record the deeds and any other instruments necessary to deliver title to 

Buyer shall be paid by Buyer. 

(B) To the extent that taxes or other charges are due and payable with respect to the 

deeds and other instruments necessary to deliver title to the Purchased Assets to Buyer, said 

transfer taxes shall be paid by Seller. Any income taxes due and payable by Seller as a result of 

the sale of the Purchased Assets shall be paid by Seller. 

SECTION 9.03.  ACCOUNTS RECEIVABLE; ACCOUNTS PAYABLE; 

CUSTOMER DEPOSITS.   

(A) All accounts receivable generated for services provided to customers prior to the 

Closing Date shall belong to Seller and Seller shall have the right and obligation to collect such 

accounts receivable. All accounts receivable generated for services provided to customers on and 

after the Closing Date shall belong to Buyer and Buyer shall have the right and obligation to collect 

such accounts receivable. 

(B) All bills for services, materials and supplies rendered in connection with the 

operation of the Utility System prior to the Closing Date (“Accounts Payable”), shall be paid by 

Seller.  

(C) Seller shall be responsible for all ad valorem or property taxes, prorated through 

the Closing Date. Taxes due thereafter, if any, shall be paid by Buyer.  
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(D) Seller shall refund all customer deposits, with interest if such interest is required to 

be paid by law, regulation or administrative order. Deposits shall not be transferred to Buyer.  

SECTION 9.04.  CONNECTION CHARGES.   

(A) Connection Charges collected by Seller prior to the Closing Date for which the 

connection was not completed prior to Closing shall be a Purchased Asset.  

(B) Connection Charges collected from and after Closing shall be Buyer's sole and 

separate property.  

SECTION 9.05.  METER READINGS.  Buyer and Seller agree that final meter readings 

shall be conducted within seven (7) days immediately prior to Closing. These readings shall be 

utilized by Seller for the purpose of issuing final bills, and shall constitute the opening readings 

for Buyer. Buyer shall use these readings to begin the billing cycle for its new customers following 

Closing, and shall not be responsible for the collection of any amounts due Seller for bills issued 

by Seller as a result of Seller's final meter reading 

SECTION 9.06.  COSTS AND PROFESSIONAL FEES.   

(A) Each Party shall be responsible for securing its own counsel and advisors for 

representation in connection with the negotiation of this Agreement and all other matters 

associated with performance, cancellation or closing hereunder, unless otherwise specified herein.  

Each Party shall be responsible for the payment of the fees of its own attorneys, bankers, engineers, 

accountants, and other professional advisors or consultants in connection herewith. Seller’s 

attorney will be responsible for the recording of the deeds and other instruments necessary to 

deliver title to Buyer. 

SECTION 9.07.  RISK OF LOSS.  At all times prior to and through the time of Closing, 

Seller shall maintain adequate fire and extended insurance coverage for the cost of any repairs to 

the Purchased Assets that may be required as a result of casualty damage. The risk of loss to the 
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Utility System prior to Closing shall be borne by Seller. The risk of loss to the Utility System after 

Closing shall be borne by Buyer.  

SECTION 9.08.  TRANSFER OF UTILITIES. Seller and Buyer will cooperate to 

transfer utility service, including telephone, electric and gas service providing such service to any 

of the Purchased Assets as of the Closing Date. In the event service cannot be transferred in the 

name of Buyer as of the Closing Date, the bills shall be pro-rated as of the Closing Date, and Buyer 

shall retain from the Purchase Price its estimate of the amount of such bills not yet paid by Seller.  

In the event that the actual amount of such bills is less than the estimate, Buyer shall provide 

reimbursement to Seller of the difference. 

 
SECTION 9.09.  CLOSING PROCEDURE.   

(A) On or prior to the Closing Date, Seller and Buyer shall execute all documents 

necessary to close the transaction.  

(B) At the Closing, Seller shall deliver to Buyer the tangible Purchased Assets in 

substantially the same operating condition and repair, ordinary wear and tear excepted, as of the 

Effective Date.  

(C) At Closing, the appropriate Party shall execute and deliver or cause to be executed 

and delivered to the Closing the following documents in final form, together with any exhibits or 

appendices (“Transfer Documents”):  

(1) General warranty deed(s) for the conveyance of Fee Parcels to be conveyed, 

substantially in the same form as set forth in Exhibit H; 

(2) Assignment of Easements conveying the Easements to Buyer, substantially 

in the same form as set forth in Exhibit I; 

(3) If necessary, general assignment of any Government Authorizations; 
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(4) Bills of Sale or other documents of assignment and transfer, with full 

warranties of title to the personal property portion of Purchased Assets, substantially in the same 

form as set forth in Exhibit G; 

(5) Post closing agreements, affidavits, assignment certificates, estoppel 

certificates, corrective instruments, releases, satisfactions or terminations necessary or required 

pursuant to this Agreement;   

(6) Title Commitments consistent with Section 3.03 of this Agreement; 

(7) Non-foreign affidavit;  

(8) Any affidavits, assignments, certificates, estoppel certificates, corrective 

instruments, releases, satisfactions, terminations or waivers necessary to close, including, but not 

limited to, a no lien affidavit, a “gap” affidavit and those instruments identified by the Title 

Company insuring the Fee Parcels; and 

(9) Documents, in a form reasonably satisfactory to the Buyer, evidencing the 

release of all liens, security interests, and other encumbrances other than Permitted Real Estate 

Encumbrances. 

(D) Following execution and delivery of the Transfer Documents, Seller shall also 

deliver keys to any and all buildings and gates to Buyer and simultaneously with such delivery, 

all such steps shall be taken as may be required to put Buyer in actual possession and operating 

control of the Purchased Assets. 

SECTION 9.10.  REMEDY.  Seller acknowledges that the Purchased Assets are unique 

and not otherwise available and agrees that Buyer may seek specific performance of this 

Agreement by Seller. 

SECTION 9.11.  DOCUMENTS AFTER THE CLOSING.  From time-to-time after the 

Closing, each Party hereto shall, upon request of the other, execute, acknowledge and deliver, or 
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shall cause to be executed, acknowledged and delivered, all such further acts, deeds, assignments, 

bills of sale, transfers or other documentation for (1) confirming or correcting title in the name of 

Buyer or its successor(s) or perfecting possession by Buyer or its successor(s) of any or all of the 

Purchased Assets, including the establishment of a record of Easements without resort to litigation, 

expenditure of monies or other extraordinary means, for all facilities that are a part of the Utility 

System in existence or use at the time of Closing, or (2) otherwise fulfilling the obligations of the 

parties hereunder. Further, from time-to-time after Closing, should the parties discover that certain 

land parcels, easements, or other rights owned or enjoyed by Seller at Closing and necessary to 

the proper operation and maintenance of the Utility System were not included in the appendices 

hereto, and thus not transferred to the Buyer or its successor(s) at Closing in accordance with this 

Agreement, then the parties agree that Seller shall execute or cause to be executed the documents 

including, but not limited to, acts of sale or transfer, deeds, easements and bills of sale necessary 

to convey such ownership or rights to Buyer or its successor(s), at no cost to Buyer, provided such 

conveyances may be accomplished without resort to litigation, expenditure of monies or other 

extraordinary means.  

ARTICLE X 

INDEMNITY AND ATTORNEYS’ FEES 

SECTION 10.01.  INDEMNIFICATION OF BUYER 

From and after the Closing, Seller agrees to reimburse, indemnify (or defend at Buyer’s 

sole option) and hold Buyer, its affiliates, and their officers, directors and employees, successors 

and assigns harmless from and against any liability, obligation, loss, claim, action, suit, audit, 

deficiency, damage, fine, cost or expense (including attorney's fees and costs) resulting from, 

relating to, arising out of or attributable to: 
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 (A) any act or omission of Seller or its agents, employees or contractors relating to Seller’s 

ownership, maintenance, or operation of the Utility System prior to Closing;   

(B) any misrepresentation, or breach or non-fulfillment of any representation, warranty, 

covenant or agreement on the part of Seller under this Agreement, or from  any misrepresentation 

in, or omission from, any Exhibit or Schedule or information furnished to Buyer pursuant to this 

Agreement or in connection with the negotiation, execution or performance of this Agreement; 

(C) any liabilities or obligations of Seller of any nature whatsoever except for those 

liabilities and obligations of Seller which Buyer specifically assumes pursuant to this Agreement; 

(D) the provision of water and/or wastewater service by Seller for the period prior to the 

Closing Date; 

(E) issues of regulatory compliance and claims by third parties for events that are 

attributable to events that occurred prior to Closing; 

(F) Seller's failure to perform any of its covenants following Closing; and/or 

(G) Seller's tax liability.  

SECTION 10.02.  INDEMNIFICATION OF SELLER 

From and after the Closing, Seller agrees to reimburse, indemnify (or defend at Buyer’s 

sole option) and hold Buyer, its affiliates, and their officers, directors and employees, successors 

and assigns harmless from and against any liability, obligation, loss, claim, action, suit, audit, 

deficiency, damage, fine, cost or expense (including attorney's fees and costs) resulting from, 

relating to, arising out of or attributable to any misrepresentation, or breach or non-fulfillment of 

any representation, warranty, covenant or agreement on the part of Buyer under this Agreement. 

SECTION 10.03.  GENERAL    

Buyer shall provide the Seller with reasonable notice of any claims arising under this 

Section 10. The indemnification rights of the Buyer under this Section 10 are independent of and 
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in addition to such rights and remedies as the Buyer may have at law or in equity or otherwise 

for any misrepresentation, breach of representation, warranty, or failure to fulfill any agreement 

or covenant hereunder. 

SECTION 10.04.  ATTORNEY’S FEES 

In the event litigation or any action is necessary to resolve any dispute arising under this 

Agreement or to enforce the terms of this Agreement, the prevailing party shall be entitled to 

recover reasonable attorney’s fees, expenses and costs as well as any other damages occasioned 

by the breach of the terms of this Agreement to the extent allowed by North Carolina law. 

ARTICLE XI 

GENERAL PROVISIONS  

SECTION 11.01.  APPLICABLE LAW; JURISDICTION AND VENUE.  This 

Agreement shall be governed by, construed and enforced in accordance with the laws of the State 

of North Carolina excluding any choice of law rules that may direct the application of the laws of 

any other jurisdiction with venue in Watauga County, North Carolina. 

SECTION 11.02.  NOTICE.   

(A) All notices, requests, demands, waivers, consents, approvals, certificates or other 

communications which are required or permitted hereunder shall be in writing and shall be deemed 

sufficiently given when hand delivered or mailed by registered or certified mail, postage prepaid, 

or by courier service, charges prepaid, or when delivered by facsimile transmission to the parties 

at the following addresses or fax numbers:  

To Seller: Water Resource Management, LLC 
James E. Harrill II, Executive Manager 
151 Mr. Bish Blvd. 
Boone, NC 28607-7842 
Phone: (828) 963-7600 
Facsimile: (828) 963-4458 
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Email: randy@foscoecompanies.com (William R. 
Carter, General Manager)  

  
  
  
To Buyer: Carolina Water Service Inc., of North Carolina 

500 West Monroe St., Suite 3600,  
Chicago, IL 60661 
Attn:  Donald H. Denton III, President 
Phone: 704-525-5049   
Cell:  704-995-7640 
 

  
with a copy to:  Corix Regulated Utilities (US) Inc. 

500 West Monroe St., Suite 3600  
Chicago, IL 60661 
Attn:  Vice President and General Counsel 
Phone:  (775) 300-1628 
 

  
(B)  Any written notice given to one person in subsection (A) of this Section shall also 

be copied and provided to all other persons identified in subsection (A). 

(C) The parties may, by notice in writing given to the others, designate any future or 

different addresses or fax numbers to which the subsequent notices, requests, demands,  waivers, 

consents, approvals, certificates or other communications shall be sent. Any notice shall be 

deemed given on the date such notice is delivered by hand, courier, or by facsimile transmission 

or five (5) days after the date mailed.  

SECTION 11.03.  ASSIGNMENT AND JOINDER.   

(A) This Agreement may not be assigned without the prior written consent of the non-

assigning party, which consent shall not be unreasonably withheld.  

(B) This Agreement shall be construed as solely for the benefit of Seller and Buyer and 

their successors and assigns and no claim or cause of action shall accrue to or for the benefit of 

any other party. 
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(C) This Agreement shall be binding on, shall inure to the benefit of and be enforceable 

by the parties to it and their respective successors and permitted assigns.  

SECTION 11.04.  AMENDMENTS AND WAIVERS.  Except as otherwise provided in 

this Agreement, no amendment, supplement, modification or waiver of this Agreement shall be 

binding upon any party hereto unless executed in writing by such party. No waiver of any of the 

provisions of this Agreement shall be deemed or shall constitute a waiver of any other provision 

of this Agreement, whether or not similar, unless otherwise expressly provided in writing.  

SECTION 11.05.  ENTIRE AGREEMENT.  This Agreement is the entire agreement 

between the parties and supersedes all prior and contemporaneous agreements, understandings, 

negotiations and discussions of the agreements, understandings, negotiations and discussions of 

the parties, whether oral or written, pertaining to the subject matter hereof, and there are no 

warranties, representations or other agreements between the parties in connection with the subject 

matter hereof, except as specifically set forth herein.  

SECTION 11.06.  TERMINATION EVENTS.  By notice given prior to or at the 

Closing, this Agreement may be terminated as follows:  

(A) Without limiting the rights and remedies available to Buyer arising from Seller's 

failure to comply with its obligations under this Agreement, if the Governmental Authorizations 

set out in Article V, or if all conditions precedent to Buyer's obligation to close set out in Article 

VI have not been satisfied within fourteen (14) months after the Effective Date, Buyer shall have 

the right of termination, without further recourse by or liability to Seller, by delivery of written 

notice to Seller.  

(B) Without limiting the rights and remedies available to Seller arising from Buyer's 

failure to comply with its obligations under this Agreement, if the Governmental Authorizations 

set out in Article V, or if all conditions precedent to Seller's obligation to close set out in Article 
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VII have not been satisfied within fourteen (14) months after the Effective Date, Seller shall have 

the right of termination, without further recourse by or liability to Buyer, by delivery of written 

notice to Buyer.  

(C) As otherwise provided in this Agreement.  

(D) By mutual written agreement of Buyer and Seller. 

(E) If, between the Effective Date and the Closing, any of the Purchased Assets shall 

be destroyed or damaged in whole or in part by fire, earthquake, flood, other casualty or any other 

cause (“Casualty”), then Buyer shall have the option to: (a) acquire such Purchased Assets on an 

“as is” basis and take an assignment from Seller of all insurance proceeds payable to Seller in 

respect of the Casualty, or (b) in the event that the Casualty would have a material adverse effect 

on the value or use of the Purchased Assets, terminate this Agreement. 

SECTION 11.07.  EFFECT OF TERMINATION.   

(A) Each Party's right of termination under Section 11.06 is in addition to any other 

rights it may have under this Agreement or otherwise and the exercise of such right of termination 

is not an election of remedies. If this Agreement is terminated pursuant to Section 11.06, all 

obligations of the Parties under this Agreement shall terminate unless otherwise stated in this 

Agreement; provided, however, that if this Agreement is terminated because of a breach of this 

Agreement by the non-terminating Party or because one or more of the conditions to the 

terminating party's obligations under this Agreement is not satisfied as a result of the other Party's 

failure to comply with its obligations under this Agreement, the terminating party's right to pursue 

all legal remedies will survive such termination unimpaired.  

(B) Neither Seller nor Buyer shall be liable to the other in the event that after the 

Effective Date there occurs (1) a change of law that prevents the Closing, (2) any action by an 
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unrelated third party that prevents the Closing, or (3) any legal order that prevents the Closing. 

Both Parties shall diligently defend against a third party's attempt to prevent a Closing or 

Governmental Authorization. 

(C) If a material breach of any provision of this Agreement has been committed by 

Buyer and such breach has not been waived by Seller, but does not result in termination of the 

Agreement, Seller retains all remedies available to it at law or in equity with respect to such breach. 

(D) If a material breach of any provision of this Agreement has been committed by 

Seller and such breach has not been waived by Buyer, but does not result in termination of this 

Agreement, Buyer retains all remedies available to it at law or in equity with respect to such 

breach.  

SECTION 11.08.  COUNTERPARTS.  This Agreement may be executed in 

counterparts, each of which when executed and delivered shall be considered an original and all 

of which counterparts taken together shall constitute but one and the same instrument.  The Parties 

expect that the Seller will execute this Agreement before execution by the Buyer.  Seller 

understands and agrees that Buyer will not execute this Agreement without the prior approval of 

its Board of Directors, whose discretion to accept or reject this Agreement prior to execution by 

Buyer shall in no way be limited by Seller’s execution hereof. This Agreement shall become 

binding when one or more counterparts taken together shall have been executed and delivered by 

all signatories. It shall not be necessary in making proof of this Agreement or any counterpart 

hereof to produce or account for any of the other counterparts. 

SECTION 11.09.  SECTION HEADINGS, GENDER, ETC.  Any headings preceding 

the texts of the several articles, sections or exhibits in this Agreement shall be solely for the 

convenience of reference and shall not constitute a part of this Agreement, nor affect its 

interpretation, meaning, construction or effect. Words used herein, regardless of the number and 
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gender specifically used, shall be deemed and construed to include any other number, singular or 

plural, and any other gender, masculine, feminine or neuter, as the context requires. 

SECTION 11.10.  SEVERABILITY.  In the event any term or provision of this 

Agreement is held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality 

or unenforceability shall not affect any other provisions of this Agreement and the remainder of 

this Agreement shall be construed to be in full force and effect. Any such invalidity, illegality or 

unenforceability in any jurisdiction or under any circumstance shall not invalidate or render 

unenforceable such provision in any other jurisdiction or under any other circumstance, unless, in 

either event, the invalid, illegal or unenforceable provision causes this Agreement to fail of its 

essential purpose. 

SECTION 11.11.  EXHIBITS AND SCHEDULES.  All exhibits, schedules and 

attachments referred to herein are intended to be and hereby are made specifically a part of this 

Agreement. 

SECTION 11.12.  INTERPRETATION. Each Party agrees that (a) it has participated 

substantially in the negotiation and drafting of this Agreement and is thoroughly aware of all of 

the terms of this Agreement and the intent of same, and (b) all presumptions and/or burdens of 

proof concerning any interpretation of this Agreement shall not be affected by any statutory or 

judicial principles casting such presumptions against and/or burdens of proof on a party 

responsible for the drafting and/or written form of an agreement or contract. 

SECTION 11.13.  SURVIVAL OF REPRESENTATIONS, WARRANTIES 

COVENANTS AND AGREEMENTS.  All representations, warranties, covenants and 

agreements made by the parties in this Agreement or in any agreement, document, statement or 

certificate furnished hereunder, delivered in support of this Agreement or in connection with the 

negotiation, execution and performance of this Agreement shall be deemed to have been material 
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certifications and further assurances as Buyer may reasonably require in order to vest in Buyer,

and/or to place Buyer fully in possession of, all of the Purchased Assets. Each of the Parties hereto,

without additional compensation, will cooperate with the other and execute and deliver to the other

such instruments and documents and take such actions as may be reasonably requested from time

to time by any other Party hereto as necessary to carry out, evidence and confirm the purposes of

this Agreement.

IN WITNESS WHEREOF, the Seller and Buyer have caused this Agreement to be duly

executed and entered into on the date first above written.

Water Resource Management, LLC

By:

Name: ^^5 <f H ^—
Title:

''Wi.j.y'

Carolina Water Service, Inc. of North Carolina

By:

Name:

Title:
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By:   ______________   

Name:  
 
Title:  

  

Donald H. Denton III

President

W-354, Sub 396
W-1073, Sub 7
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Exhibit A – Service Area 
 
Exhibit B – Easements 
 
Exhibit C – Excluded Assets 
 
Exhibit D – Fee Parcels 
 
Exhibit E – Personal Property 
 
Exhibit F – Customer Deposits 
 
Exhibit G – Bill of Sale 
 
Exhibit H – General Warranty Deed 
 
Exhibit I – Assignment of Easements 
 
Exhibit K – NOT USED 
 
Exhibit L – NOT USED 
 
Schedule 3.04(B) – Environmental Permits & Governmental Authorizations 
 
Schedule 3.04(C) – Environmental Compliance 
 
Schedule 3.04(D) – Violations 
 
Schedule 3.04(E) – Hazardous Materials 
 
Schedule 4.01(B) – Pending or Threatened Legal Actions  
 
Schedule 4.01(C) – Default of Government Authorizations 
 
Schedule 4.01(E) – Agreements Not in Good Standing and Defaults  
 
Schedule 4.01(H) – Conveyance of Fee Parcels 
 
Schedule 4.01(I) – Conveyance of Purchased Assets 
 
Schedule 4.01(M) – Liabilities or Obligations of Seller Relating to the Purchased Assets 
 
Schedule 4.01(N) – Notice of Violations from a Governmental Body 
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Seven Devils Wastewater Service Area 
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APPENDIX A

SCHEDULE OF RATES

for

WATER RESOURCE MANAGEMENT. INC.

for prav.Ging sewer utility servica in

THE TOP OF SF.VEN CONDOMINIUMS.
THE CITY HALL FOR SEVEN DEVILS.

THE SEVEN DEVILS LAKE RESORT CLUB,
ONE RESIDENTIAL CUSTOMER.

THE LAKES COMMUNITY .
HAWKS PEAK CONDOMINIUMS,

AMD HAWKS PEAT:SOUTI | CONDOMINIUMS

Watauga County,North Carolina

$ 28,20Monthly Plat Rata far Rgwer Service:

taoo.auTan on Fee:

$ 1/1.10Returned Chock Chame:

Bills Due: On billing date

ills Past Due, 25 days after b Iliny cate

Billing Frequency: Shall be mon:hly for service in arrears

1% per itKintn will be applied to fae unpaia
balance of all bills still past duo 25 days alter
billing date.

Finance Charge for Late Payment:

NOTE: Customers who ask to be reconnacted within nine months of disconnection will
be charged the flat rate charge for he service periods that they 'worn
disconnected.

Issued in Accordance with Authority Granted by the North Carolina Utlrlttes Commission
in Dockot No, W-1073, Sub 5, on Tiis toe 13h day of February, 2015,
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA }

COUNTY OF WATAUGA

This Deed of Conveyance is entered into this U. day of November., 2014.
The Lakes Community Development Company, Inc. fGrantor") does hereby
transfer to Water Resource Management, Inc. ("Grantee" \ all right, title and
Interest in that certain property described hereafter. And, Grantee does accept
said conveyance pursuant to the terms and conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by die Grantee, receipt of
which is hereby acknowledged, has and by these presents does grant, bargain, sell
and convey unto the Grantee, in fee simple, all right, title and interest in and to
the water system.Including but not limited to the underground and above ground
lines, water tanks, well houses, pumps srtd all other equipment connected
thereto where currently located within the ares known ns "ECHQTA,r which is
within the boundaries described In that certain deed recorded in Book 1744 at
hage 376 of tfie Watauga County Registry and more particularly described on
Exhibit "A" attached hereto.

And, Included herewith is the easement and right of the Grantee to go
upon lands of the Grantor for purposes of servicing, repairing, maintaining and
replacing water equipment as the same may be necessary. Grantee covenants
with the Grantor that In the event of such repair, maintenance, or replacement,
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the Grantee shall restore the land to its condition prior to sum repair or-eplacement and, Grantee hurthe” covenants in exchange for this conveyance, '1

shall maintain the water system, including the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto in good working order. Grantee is granted a perpetual easement to enter

upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.

This Deed of Conveyance shall be binding upon the parties hereto, their
soccessors and asslgna.

IN TESTIMONY WHEREOF, the parties have sot their hand and seal the day
and y'earfirst written above,

THE LAKES COMMUNITY DEVELOPMENT
COMPANY, iNC.

.(SEAL)By;
Mart. E , Marrill, President

WATER RESOURCE MANAGEMENT, INC.

By: ^ .(SEAL)
President

— AVyK £ •. hi*-'*’11

Print Name
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Slat< of Nortfi Carolina^ County of Watauga

I, a Notary Public of said county and Stale, do hereby
certify that Mark £. Harrill, President of The Lakes Community Development
Company, Inc,, a North Carolina Corporation, personally appeared before me
this day,voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and I further certify that 1 received
satisfactory evidence of identity from the President or have personal
knowledge of him,

WITNESS my hand and official seal this the w day of November,!QL4.

Notary Public Signature
—[>*-; ‘-v

Printed or typed name oFNotary
Public

My commission expires: mjw?[ i.f..
State of North Carolina,County of Watauga
I. T>, i ‘ -1 . a Notary Public of said county and State, do hereby
certify that F.

Management, Int, a North Carolina Corporation, personally appeared before
me this day, voluntarily signed and acknowledged the execution of the
foregoingInstrument on hehalf of the company, and I further certify that !
received satisfactory evidence of identity from the President or have personal
knowledge of them.

WITNESS my hand and official seal this the n. day of November, 2C1.4.

J,President of Water Resource

ifo
v

Notary Public Signature
(Seal} r-v ~r.î k

Printed name of Notary Public
My:ommiss1t»tl!fil| is: k>|7.0J it,
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raiF.Ji 54.4BJfioh -I^-jniLeun|U ?:T r f r^r e w i.I i.riazlii |E;a:wv*^V! eli'ii; i di9CDU(v ur S'l.t'i' U:L- lu P.pn|||[. irili t# rjc alna_-m0e, Vj,vt Li rfJn,hl]u;'":^ ujrtoI>ft2 JsjTK'i -„1.nirut*-^nuMb.iiudius DPL.,W].fii.r hvrran; iiiipll,c:i.iiJ5 fp-cl, riJ^rrf ifMjUiy i; rZJ7nr+lL L 1 Hcfyn- r. JOi.ilnuwi: I fl KHKitfa n >I:Hiinfrt^'̂ .cn '*c. IL urmtituruomFmuiil 'junrt^ cifdl v4> '-vilh l|pi |ip: cf J circuit:Guvn In 17;^ n^hl,hâ jiij 3 wntriiJ Mj;l'>rfJ-J JUI.LMTE -1[| nuin-ei,̂ Qj' tinniiilq, inixi :il :1H,nHiwt.M jr,;.lrtgi.; ftffoal, > 1*0.11 ^H. m^^fNciili 1^ -Jagrrrta Jljuiufc IH VCJMUKJS- blast n-fi- £ >: il Zialbijjtnryi.M:EHT! |I; J '1- A josJj ku.i pipncM nil (hr norths #l«l/ iwjs <- EoaH r:*d,i- ruiu-jonoim MLH.iiil^iri.aklâ :'iljiJiritMTi E- au'iî 4î lfc3:JV/cieFr*’rt Eo:.laJi! pu'rnL E-rin.s IwwCnE Emil!1 54- I'mimai t4 irunrJlsf -'ij WO.vjdi E-osI ZJJ.Tq l»:| inU ,Sftiil|; 7JdefntLi iiiiiYJMi 24 -.rtrcitilLi 'J.'esl J I'll .36 \ifil to 4i'h iraih lun iiid 'jdri; Ihif * -ft. ihnounKr uid will- IUM: H'.7iudrfi;i dlcteTiscmln;. Oicj; Qhrtlu 1iil|UY.4iiRrinaLb!*i( LPJ-finr.iisa LnSdiiLma:( L)Nmlli i'i -1 'iqjrsus n.'I IYIIJIFP./B HDOITJI JJsel 52i;] T PIK WI p.;-riu:; [l \-Mur:li :l7tii:c- jirun'iLuj L 1 wir-irai' T̂ sL I TMI In J[ICJ.I; I'jlJ T-.'cii1.ift 15cj T.nflrKCL15t[C.lJi Eiaa! 53 .! *1 F >t u? a j:aia!; [+} Cv;i > IL SH dEgr̂ - J-7 iniuJLK 20 s- ŝ r mlf E-r 55.1JJttlL.; Ipaint; Ktl̂ L 55 .̂ajriw:- pp •j.iimLe^T1« :::- :̂mlr 'L!isL >V.i'i(i li:rr DJIpflnl; -ffj f- 'urlh fi1Buvuca fi tutiulffi 3J K;u.rv.l3 I'î ,1.1- 3-3- Tx\ lo t. i:.iin:; fl) MJIIII Tl Hmzzcz tK Ji|||n|i.=d JCfcuUinli Dii-: -Vi,: I Jill.:I tfl a p-ci rr!; fl!jN'.TQI J! dtgr:L.j J-5 nJnuLsr I -1Mranjft lidL 5ii.lV frji1 lo
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA }
)
)COUNTY OF WATAUGA

"Tips Deed of Conveyance is entered into this jj cay of November, l-l.
EOCOTR, Inc. ("Grantor^ does hereby transfer to Water Ra&o«i Management,
Int ("Gianlet;"} all right title and interest in that certain property described
hereafter. And,Grantee does accept said conveyance pursuant to the terms and
conditions contained herein.

WITNESSETH:

The Grantor, tor valuable consideration paid by the Grantee, receipt of
which is hereby acknowledged, has and by these presents does want, bargain, sell
arid Convey urrlct the Grantee, in fee simple, dll rrlfjht, title and interest p and to
the water system, intitiding but not limited to the underground and above ground
liras, water tanks, well houses, pumps and all other equipment connected
thereto where currently located within the area known as "ECHGTA ON THE
RIDGE" which is within the loondefies described in that certain deed recorded in
Book £93 at Page 212 of the Watauga County Registry and mote particularly
described on Exhibit "A" attached hereto.

And, included herewith is the easement anti right of the Grantee to go
upon Iis ndr. of the Grantor ter purposes of servicing, repairing, maintaining and
reputing wjater equipment as the teme may be necessary. Grantee covenants
with the Grantor that In the event of such repair, maintenance, or replacement.
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the Grantee shall restore the land to its condition p-ior to such repair or
replacement and,Grantee further covenants ;n exchange for this conveys nee, it
shall maintain the water system, Including the underground and above ground
lines, water tanks, we I houses, pumps and all other equipment connected
thereto In good working order, Grantee Is granted a perpetual easement to enter
upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described,

This Deed of Conveyance shall be binding upon the parties hereto, their
successes and assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day
and year first written above.

EDCOTR, INC.

.(SEAL)By;

Mark E. Ilarrill,President

WATER RESOURCE MANAGEMENT,fNC.

.(SEAL}By:
President

Prlht Name
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State of North Carolina, County of Watauga

I, -p- ; s . rvcr,i, a Notary Public of said county and State,do hereby
certify that Mark E. Harrill, President of EDCOTR, lnc„ a North Carolina
Corporation, personally appeared before me this day, voluntarily signed and
acknowledged the execution of the foregoing instrument on behalf of the
company, and | further certify that I received satisfactory evidence of identity
from the President or have personal knowledge of them.

WITNESS and official seal this the j]_day of November, 2014,w %
tj 1 -F _

J

Notary Public Signature?*»

(Seal) -jasj . ŝaa;

^̂ 0 Printed or typed name of Notary
Public

My commission expires: vi> [ ?tj\ ic

State of North Carolina, County of Watauga

I, ^ a Notary Public of said county and State,do hereby
certify that C .

Management, Inc., a North Carolina Corporation, personally appeared before
me this day, voluntarily signed and acknowledged the execution of the
foregoing instrument on behalf of the company, and i further certify that I
received satisfactory evidence of Identity from the President or have personal
knowledge of them,

WITNESS my hand and official seal this the ii_day of November, 2014,

vri
Mvcommissiof1^tSM5»rU| 7JO|U.

J, President of Water Resource

-V p?j. —
Notary Public Signature

[ Seal) "-1

Printed name of Notary Public
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EXHfBIT A
SEED GFCONVEYANCE
ECHDTACNTHI MEjGf

Eclne that saute parcel of land convened by Marjorie Brown Smith and husband, rn
PFUI Smith, Jr. tu Camp Rainbow, Inr. ., a N. C. Lcrfusraiinil, as rf-nurded in ftecei'cJ Beok 734,Pa£e
-104; TtXiETHFk WITH a portion ofthat usmo parcel of land ton'./cyRd Isy L. 5- Byrd and wlte.
Margaret ivl . .Byrd to this TYustidas of the Gsand Chapter of North Cai -olin-a Order of The
Eastern Star as retarded T Peed Bock 72- Ps?4 519, both of trie Office of the Register of
Deeds of Wateu^a County, North Carolina, and more perricolBrly dlciorlbed ajhiahovui;

3EGINNIMG on aconcretemon11mc nt foun <J, In the lino of ! tifhci H. Jnffcont ( feed Hoo*;77, PaE?
46:), hiuvins NOjSNrtD S3 coordinates c* N, $91,960.50' sub E.l.iS^AW, S3Id point
being located, N. 5f!" 54'10"W,; 3,615.39 fee: from NCG5 Monument 'Itamie"; THliNCE with
le-fftOilt’s HUE, MJCPOJ'ASS" E„ 4<? . 3£ feel to n !i/E' iron rod found, common cumer of
Christopher A. Cslinwuiy (Record Rook S5fi,page 7Fi;THENCfc" wc;h Calloway's line the fn|lowing
uno ( 2> rauisei and distances,l.).-J . S 3“ 4574,’fc .. 574,5*2 foot to e 5/£r Iron nod found onthe
westerly bank of Clerki Creek K(?M N.C.S.R. 113G having a 60' right- of-way, 2.} N.5S "
11’J.e 1E„ 26.04 te«t to a point in theMntsrof s aidroad; THE.MCFvv =ththecenter ofClerhi Creak
BoadLherui!owing nineteen {19) courses and distances, 1. ) 5,11° 07 '33'lE-, 27 , 10 feet, Af
S - tO4 34' 71.

,lF -J 54. SS ftffit, 3.| SJO.I. '̂BE'F, $0.77 ieel, 4 .} 5.24* Cil 'l&'W., 58.12 feat, 5. )
5.3 2‘ 35‘24,:W„ 68.25 feet, 6 .) S.31=06i: 111-’ 68 ,20 feet, 7.) 5-22* 39'i.5" sV.r 55 ,89 font.
5 ! 5.16' C7'S4 "W., 57.48 feet, 3.) S .21*01'(J7;'W„ id.lt feat, 10.) 5.29* 2fi'5S''VV ., 63.22 feat,
11. ) 5.44* 3.1' 27'V/„ 54.22 feet, 12.S 5,6ri3'14Vy,. 5s ,27 fset, 1,5 .) 5-71* F8'30"W, 56.13 feet,
14. ) 5.34" 55.23 feet, IS, ) S.55*flS'2Q’W., 57,66 feet, 16.) S,54J 55.25
feet, lJ.lS.'/f'- WW, 53.26 feet, 53-flltm; 15 ) 5 .G4’ 85 '34"W.. 13.37
feat to a point, the rr- ost eastern comer of Tract Twnthra. SOUTHERN 5K1E5, Ptiasa One ( Flat
Book 12, Page 36s);l HfcNCt' wiih in? lineof rraets /, 8, 9, iO, 11jsitief l? the following ten (10)
courses nnd distances, .l,) N,54J 54'43"YV., 22.74 feet tc s i f f? iron pipe found, 2. ) M rn*

101, 36 feet to a o/K‘ iron rod Jurist, 3.) SFi2* W1Q"V7,, 711.157 feet to a 5/8"
nad found, 4 .J S.20P66 ,N"E. , 27C.BS feel to a concrete monument found, 3 . }

S-IO^S'IC'E., 154.3.5 fBMta a 3/4" Iron plrw aai. 6. ) S.71"15 ,12,W., 31.S0 fei!t to a .5" hem
rod teurdr 7.) 5.5CT73'57"V/., S3.14 l^et tD a 5/6' !mn red found, E.) 5.7E>-44'C 2"tV..
2C3.62 feet to e WS“ Iron ted found, 9. ) S,IU02i-

,56"W,, 252, 49 foot to a 3/4" iron p'fin sot, 10.
S,6f?''55'̂ 44"W-, feet to 9 S/S" iron rod fm.nd, a cummen oomof of Tract 7 ar.d fract 3;],

Souiliern S^les, Phase 2 (Plat Gook 14, Pajje 223);THENCE with thslinp yFirach 25, 2S and 3(1
ti: e following iievan (71 courses and distances, l. ) N. lQr'30:3 l"W„ 59.53 f-e- st tn 3 ,5"iron plpp
found, 2.-1 W 6475rl'3i>l'W., 521,52 fnertd a 3/4l!iron pip a found , 3 . ) 5.45"G4'irw, 5S5 .ESfaeL Lo
a 3/4 " i 'on pipn feund, 4. ) N,SS'OC;43" W,., 112,36 f'eot to a .5" iron pipe found, 5 .|
S.QJ'OS' ZO' W ,, 53.01 feet to a ,5 "if5ri dip 4 found, S,| 1(39.04 fast tc a .If 'lron
pips found. 7.| 5,16*49'13'\V. . 32 SO test to a 5/8" iron roc feund, a common comsr of Tracts
T6 and Tract 25, Sctithein STdei:, Pliasa Two (Plat Book BS); T -|EIVCC with SHa iins uf
Tract 25 thsfcllouv.'ngt'.uo ii I courses and distances, 1. ) 8, .18*23 '32"If/., 88.EH frnit to a .5 " iron

ran
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pipe found, 2,} S.I9'53'5rW„ 2S5.65 feet to a .5"Iron pipe found, a cornmon {nmer c.f The
Grand Chapter of "Hie North rarmlins Oriter of The Eastern Star (Deed [look 72,Paj^e 5191;
THENCE with a row line throunh The Grand Chapter of The North Carolina Order of file
Eastern 5rar, £.aBa4C'32"W., 466,20 feet To a .5"Iran pipe found,EJ corrrr.tin comer of ''Jincy A.
ChamIJlln (Deecf Rook 155,Page 3GO|; TILENCE with CliamljNr 's line the following throe 3|

courses and distances, l.J S.55"52'12"W., 103.53 feet to a ,5" iron pipe found, ?.)
3.63'2S‘52n'iV„ 433.3*1 feet to a .5"lion pipe found, 3-) o.53'Ja'5i5"W., 17.05 feet to 3 -5 " Iron
pipe found, a coflVTKjjn comer of S f̂tinna Crum (PiiiL Book 10, Page 53} andNeil D , Hollyfield
(Tract '1, Recurd Book 54,Page 11); THENCF with Hnllyfield's lloetht following two (2) courses,
and distances, 1.1 5.48L17' I7"W., '77.96 fast to a 374" iron pips found, 2.) N.S2"49'4-0"W„
225.93 feetta a lv‘4" i rein rod found, a common comer of Grady T_ Hicks (Tract 3,Deed Rook
lS32,Pase 631.1,THENCE with Hicks' line, S.75"3947"W . 270,35 feet to a 30" marked oat, a

common comer of fifftX Morgan (i^ord Book 42, PafletU5);- THENCE with Mopgan’s line the
following two (2) courses and distances,1} N.Clr05,17"Wv 744,37 feet to a 3/4" Iron pipe

found at a lV'maple, 2.) N.64’,49'1!J"W., 273.33 feet to 3y’4" iron pipe found, a common
comer of E. J. Massenktipf (Reenrif Rook 2S9, Pagci 592); T>IFNCE with Mssssenfcopf's lino the
foliowin3 four (4) courses' aml distances, 1.1N,B ÎGHT 'S., 1326,15 feetta a 3/4’ iron pipe set

in the branch, 2.) 5.62"43'49 "t„ 631,37 feet to a 3/4' irsn pipe found at a marked maple,
3.) N.53*11'45"E„ 940,SB feet to a 3/4" iran pipe found &t s 17" maple. 3.) N.47"56'52"
W.,525.9a feet to a.5"Iron pipe found at e 27" marked blackgum, a common corner of Ronald
K. Mitchell, et al (EecunrJ Tract, Record ftopk 141, Page GG ) ; THENCE with Mitehtd|rs line,
5.74’27'47"E., 1059.49 feet to a -S ''1 Iron pipe found, a common corner o* Helen Morgan
(Deed Book 47, I'agi:31); THENCE with Morgan's line,N_ ?G',46'56"E., 2S4.Q3 feet to a nail
found .n a stump, A common comer of, now or formerly, l. £. Byrd (Deed Efaak 63, Page
2411); TH ENCE with Byrd's line, R. JQ 'SB’ll't,, 137.64 feet to a point in the centor of a !£)'
farm ronct, s:iiit point being located,N.20*56’ tl"W., 25.00 feot Prom a 3/4" iron pipe found;
THENCE continuing with Byrd' s fine and with the center of ssid farm road tine fallowing
liOiye-n f7) courses and distances., 1.) ^74 *03 ' 3 5"6., 23,94 feet to a point, 2, f
N.T^-Wj'WE.,44.06 feet to apoint, 3.) N.84',40'11‘‘E,
133,50 root to o point, 4.) S.sa'14!i,43"L\ Ii2.$9 feerr to a point, 5.) N,fifi*30'49"E„ 125,74
foetfo u paint, 6.) N.S t^S'S 5 1 1 7(3 feet t|a point, 7.|N.66*21 '59"E, 95,62 feet to a
point Ih the l.ne of l..i-ther H.Jeffcoa:(Dead Book 77, Page 46.1);'THENCE leaving said road
and wiihJtrffocat 'sllne the following two (2) courses and distances,1,) S.3S°14'3 l”E„ 20,03
feet to u 5/3" iron rod found, 2.) continu'ng, 5fifi":l.6'3."E., 136.20 feet to the POINT OF
BEGINNING. As sinveyecl and platted by LESLIE COLE, p, L -6-, P-A. on 6/3/2002. Project -
QCN^&ES .P re ft '1d 'SCNCOF S2.prw.

Cantailing 97.004 scmu,more or less.
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WATER SYSTEMS DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA }

COUNTY OF WATAUGA

This Deed of Conveyance is entered into this At day of November, 2014.
Eehotft East Ridgfl, LLC ("Grantor1') CIOES hereby transfer to Water Resource
Management, Ln-Cu ["{lrantsfi"} all right; title and Interest in that certain property
described hereafter, And, Grantee does accept said conveyance pursuant to the terms
and conditions contained herein.

WITNESSETH;

The Grantor, for valuable consideration paid by the Grantee, receipt of which is
hereby acknowledged,, ha; and by these presents does grarL, bargain, sell and convey
unto the Grantee, in fee simple, all right, title and interest in and to the water system,
including but not limited to the underground and above ground lines, XVBTER tanks, well
houses, pumps and all other equipment connected thereto where currently located
within the area known as JI'CHALAKEEJJ, os described in the attached f,’Ewhiftit A", and
which system is withfri tiro boundaries described in that certain deed recorded in Book
1283 of Records at page 7GS; Book 1255 of Records at page DIO; Book 1235 Df Records
at pege 352 gird all of Tract One of Flat Bonk 22 at aage 196, bounded on the north by
Lee Roy Townsend -0PB 01S, pg. 129, Clyde Platt (BoR 478, pg. S74) Crystal Cltl.q (GoR
550, pg. 719) and Stanley Taylor (RciR 222, pg, 350), DP the east by the Clark Family
Partnership (Baft 1248, pg. 424); on the south by William Ralph Townsend (PB 022 at
page 19ti) and by the Watauga River Overlook (PB 07, pg-1SJ2 ), on the west by the Laltcs
Community Development Co- (DoR 739 at page 543), Tract Three of the Ridge at Eehota
( PB 017, pg. Q5S ), Wirnna Townsend (RPR 131.4, pg. 069) and hy Henry Clay Townsend
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(Dtl 039, pg. 025 ) et the Watauga County EtegfstHy and mare particularly described on
Exhibit "Arj attached hereto.

And, included hertwith is the easement and right of the Grantee ta go upon
lands of tha Grantor for purposes of servi-rirj^ , repairing, maintaining and replacing
W-Jter equipment ns flit same may be newssiiry. Grantee covenants with the Grantor
that Ih tfflgW:nt of such repair, mamranance, or replacement, the Grantee shall restore
the lond to its cundltfqn prior to such repair $ replacement and. Grantee 1'urLher
covenants in exchange for thits con^yarite, itsfisli mahiSli'i the water system, including
the underground and above ground lines, water tanks, well houses,pumps anti all other
equipment connected thereto in good! working order, Grantee Is granted a perpetual
easement to enter upon the lands of the Grantnr fur the purposes herein stated, the
same to be appurtenant to and run with th# ands of the Grantor os herein above
desc'ibed.
This Oe#rJ of Conveyance shall be bindinp upon the parties hereto, tlmi:1 nutuussors er,<i
assigns.

IH TESTIMONY WHRHFOF, parties have set thc-ir hand aid waj t.he day and
year first written ahove.

CCHQTA EAST HIffGE,- LtC

By; Hard!I Froparties, inn,,Member/Manager

Ely: Mark t. Harriil, Member/Managcr

WATER RESOURCE MANAGEMENT,INC,

^ £JZ 'mm.
President

HvrirV C li'rrVn
Print Marne
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State of Worth Carolina, County of Watflu.g»

I, ^ a Notary Public of said county and State,du hereby certify that
Mark F. Harrill, personally appeared before me this clay attd aeknrrtvletfged that he is
the President of Han-ill Propertiss, Inc,, s corporation, MernbetyManaE’er of Fchuta
East Ridge,LLC, a North Ca.roHna Limited Liability Company, And that he, as President,
i-rtiin.a authorized tc do so, eaecutad the forgoing on behalf of the corporation.

WITOFSTi my hand and official seal this the Vi.day of November, 2i>3A

Notary Public Signature

&aal) r- f-vi'j- jr

My commission expire^... ;&

Pr!nt«iname of Notary Public

Stale uf Worth Caroling,County of Watauga

lr "fr-- ' i-- -ruVr a Notary Public of said county find State, do hereby certify that
j President of Water Resource: Management, lnc„ a Worth

Carolina Corporation, personally appeared before rrre this day, voluntarily signed and
acknowledged tha execution of tha foregoing instrument on behalf of tb? company,
nnd I further certify ttist I receded satisfactory evidence cf identity from the President
or hays persons) knowledge of them,

WITNESSmy brand nrd official seal this the .11. day of Nawemberj J.Ol.i.

fi-Vr* t~ s~'ie 1

4’F'&
^ / L - - - " L- -

Notary Publrr Signatureii o m{Serai) f-. FET-JISI-f/\'' XstSlr Printed name of Notary pupils

My commission empires: j^̂ ppS
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DEED OT CONVEYANCE

ACOMPOSITE DESCRIPTION FOR EC.HQTA PAST HOGE, LLC. '3S.C7I2 ACRES

Watauga Township,Wslouga County, North Carolina

. . . a 65.632 aers tract situated on MC3R 31,3 S (Gcorgje Eggers Road! and being all cf the
property deserfbed in Book 1233 <jf Records a;page 7-5C; Book 12S5 Of Recordt at page Oil);
Book 1,285 of Records at and all of Tract One of Plat Boole 22 at page 185; ; bounded
on the north by-' Le-e Roy Townsend 9PB 01S,pg. 129, Clyde Platt (BoR 47!t,pg.E7-1) Crystal E;hs
(BoIt 550, ng, 719) apd Stanley Taylor (.ESDFI 222, pg, GSO), cm the east by the Clark Family
rarlctr.sbip (HITHIii4R,pg. 424); on the south by Wliliain Ralph Townsend fPB 022 at page 19b)
and by the Watauga River Overlook (PR 07. pg. 192), ori the west by1 the Lakes Community
Development Ca_ (RoR 739 at page 543), Tract thrsi of the Rlcige 41 Echofo {76 (117, pg DBS),
Wilma T-ovmsficid { EmR 1?74. pg, 069} and by Henry Clay Townsend (D3 o?g, pp. 02.51; said
65.632 acres beingmore particjlary described as.

BEGINNING cm a linch drill bit found, i comman comer of Echotn Properties and Torntey
Daniels io the Ellis line aloneThe southern side of Pleasant '/alloy Road and being located North
70 degrees 22 minutes 25 seconds Past 634,07 feet from a 5/S inch rebar set opposite the
intersect'Oh of said road with NC5R 1.1.313 and [he beginning point also being localad North 67
degress 45 minutes 45 seconds East 6,797,06 feet Trorti NOGS monument ‘'NlTTLE1' (PH
391,630.2/3 E- :l,176,932.is NAD '83}; THENCE from the beginning and along tfi-u line of EHIs
olong tlte southern side of said road,North 71) degrees 35 minutes 45 seconds East 13R.31 fee*to a Y> Inch conduit pipe found; THENCE cr-psslrg road, Norifi 26 degrees 35 minutes 2U
seronds Wust Pfi.44 feet to a '/i tivch ionduit pipe found tit a. 23 Inch birch tree.; THENCE North
43 degrees 2a minutes 40 seconds Ctst 220 07 feet to a M inch coidurt pipe fountf; THENCE
jinny;thelino ctTaylo-r,South 60 degrees 32 minutes1C seconds East 27A.3Z feetto a 5/8 inch
re-bar fmind 3 feel from u 12 Inch hL-mlodt tree, Th'ErfCE along the line of Ctarfy South 01
Uegrets IS rnlnates 46 ic.imnds WuCt 5G4.51 feet to ft MigNail set in a Vs inch rn.nrii.ilt pipe
found,'aid imu being located //rirth 60 degrees 45 minutes 40 seconds East 552.07 feat form a
% inch pipe found, the common fonter of Viola Daniels aic tchcca hast ttldgo, LLC.: THENCF
continuing aJpop the Clark line, Soufo 00 degrees 55 /nfoutes 50 seconds l/ii'isii 3B3-.71fee-t tn a
3/3 inch red; THENCE North 73 degr-soi 23 minutes 25 seconds fcriSl 4-51.07 foot to a 5/S iriL.il
rebar found; THENCE South 3£ degrees 20 minutes 05 seconds East 19R.SD fee;to a 1/2 Lliqh
pipe found; THENCE South 29 decrees 43 minutes 50 seconds East 200,35 feet to a 5/B Inch
rebar set andbeing located North 23 degrees 43 m'.nules 15 seconds West 107,57 feet frun art
listing K inch pipe; THENCE along the lino of William Fialph Townsend, 5u jlh VI dc^rres 55
rr.lnutcs 45 seconds West 84B.24 feet to a 5;'& Inch rc-bat set, slid Iror, being located 3nuth 67
degrees 16 minutes 45 seconds East 131.60 feet from the southeastern earner of the Echuta
FHSL Hidge, LLL canduminium byiiidtng B, Phase II; THENCE ffoulli 12 agrfiss 13 minutes 25
stiainrls East 53.68 feet tn afl inch pipe found; THENCE South 25 degrees 12 minute? 15
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seconds East 233.zi fast bo o 54 INLN Dips found; THENCE .inutii n ifeitreer; 57 minirtas id
sooonds East iSG.Sd feet to a !A men pipe found; THENCE South 73 dyerrss^ 27 minutes 10
seconds £s” 111.55 fe?t Eo a K inch pip? found; THENCE Sjufo 43 43 minutes 25
seconds East 144.32 feat to s KinEh pipe found; THENCE Ieayi.-if Townsend aid along,the lires
pf Wafouga R.lvi:r Overlook, South S3 degreusOT minuets 50 sEronds West 103.77 feet to a }'i
rich pipe found; THENCE North £5 degress 50 minutes 15 SEcund; West litr.SS feet to n %
inch pfpc found; TIIENCE North "72 desrens 17 minutes 05 second;. West ill,75 feet to g %
inch pipe fouhcr THENCE North 71 degrees 40 minutes 20 Seconds Wfest 3.45.G5 feet to a K
illCfl pi|J 6 found; THEMCE North 79 degrees 37 minutes 25 SOecnds Wa*t 1(15.14 feet to a pipe;
THENCfc North 32 degrws 19 rnnir.es 40 seconds WesL 2fiS_E9 feet to a 5/E inch rod found;
THSMCC North 32 degrees i£ minute;05 seconds West 30,00 feet to 4 14 inch pipe found:
THENCE South 51degrees 4fi nt inlifts 45 secono'E WtSt 1041-34- rest TO a K inch pip? found;
THENCE iMJt.i 51 dagrees.? S3 minute* 55 strands VfeSt 19.54 test to a pipe found; THENCE
South fiS df-grees 1)2 mini.-tes 3H stscind.n West 14[).5Z Feet to a K inch pipe found; THENCE
South 40 degr-erep 55 mimr+ri.t 15 seconds ty?if 131.5# fee* to n K rue* pipe fo;md; 7HFNCE
Suutti 40 deg'MS 35 minutes 25 seconds West 252-45 feet to a K inch pipe found; THtNCf
leaving Vifotoujj Riv^r OvgrlauV snri along the line of the Lakes CJRNMUNIFY neiuelepmerit Co.
Worth 15 Jegffifd 23 rr Inste* 4Eiienonds West, Grossing Tin:bnrwslf Trail 4t approximately 143
feat, in. all n ioLni distance rrf S-bfeEiCl feet to & ii inrh pipe foend; “HENCE ufong the lino Of
Tract T>ineu of the Ridge at Edicts,Nurth 15 degress Id minutes 35 seconds West, 533.10 feet
to 3 K inoh pipe found at a toll ft inch gslvanltod guard stake, the southwestfciTi earner of
Fdtinta Properties, fnc- THENCE eiong the (Ire Pf Echofo Properties [Tract 3) arcrt crossing NC5R
1133 at appuoxnnately 6K) feat, North 16 degrees 14 minutes 55 second; Cast 10£fo,53 feet to
a 1 Inch plp<? found; TI-iEMCi: Worth 11 dogreeis 43 minutes 43 se-x.nds fast 33.76 feet ho a
railroad spike found, a corner of Lee hoy Townsend; TliENCC along the Townsend line, North
7G degrees 24 minutes ZG seconds East 151.50 foe: to a 34 inch robar found; THENCE South 37
degrees 14 minutes '20 soconds hast 39,77 fact to a K fnefs pipe found el a leaning maple;
I'.Ht'lTCE N jrtfi 7G degrees 42 minutes 10 ssecrids fest ES.65 feet to a 573 Inch r^bar set on ikie
riLirthwGstorn side of WCSft 1133; ’HENCE Leaving LM Itoy Tw.'niund and alt-pg the line of
tchiita FJOpertifiS and Viola Danieis,South 03 dtgtee 51mirnittiS 20 S t̂onda Eujst 1714)3 feet
to ^ ! > /K fnerhi rshur sr>h; THENCE leavingaa:d fine ind afonj; the line of Vtofo Daniels,Nrrrfft 74
degrees 52 m' inuteS 39 .seconds East I29&.01Teet fo n 2 inch drill bit' found, Lho CnmniOn Corner
oF Viola Daniels and Tmnmy 0«nia!s; THENCE afortit fha Tommy Dsnlsls line, Nortti 79di^ns?s
23 minutes CO secoifo? fTsst 505,jrj to a 1Inch drill hit found; THTNCE slo.ng the co/irmort
lira of Tommy Uanlols anti Echou Properties, North 00 degree;40 minutes 55 seconds; Ea?,L
305.19 toctfn !ho RhT-HNNINei,. bearings being rolaUvo to the Northi'arelina Repdelic Survey
syrtom,NAD'S3 nnti nil measurements hri'ing tinriermt.ll.
AijiM6. .'' LiE L-2J333
New Riir-ir EuO'eyOra. PLUC
||r5iH:gS- v'.'avl34lN
Boont,Noith Carolina ZBCiOZ
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Tll.tE- Airy J. Sil-i>5kURLjta^ rf JfriJ*. hcl.
M -l't tiW .K*

Exhibit B - 4 •fu-.z MI . , T-:-

=-J 632 (2]
ficoarsed 37:3!I /MSD -l 11 ;
Leo H:- . niiniflu Klr <- Efl&E

Lk 216A
E3: nr.

i
M zwhW

hxcisc. 'l'axdJ

fREiAAltiiD BY:Robert B. Angle, Jr,

KHJ'UKN IO; Ttnbm.B. Angle., Jr.
STATE OF NORTIL CAROLINA

WATER SYSfT'RM AND WLil . LK
E>EEE> or TtAfr.Mi'MT

LOUIS I V Ob WATAUGA

THIB WATER SYSTEM AND WELLS DHKD OF EASEMENT, is made and entered into
lhb "^ T̂liLy nil LLI v, 2020, hy iu :I betu-iCT.The SummitAt Echo ta,LLC (hereinafter re I erred
to as 1 ( in:rLLtn "} and Wtlw ILesmirec Mmwpwufjit Ini1,, and its siieoestwrs and isxigiK
(herdnailer referred to as "Grantee '}.

WJTNTvSSTiTTT:

WHBVtTTAfi, i he Graulnr muni; property a3 described nod conveyed in Deed Book 2030,
page 299; mi]

WHERFiAS,the (.Trainee mapay,vi ihe ivalcr system for the Grantorfur die ail of Lie property
owned by fas Grantor, nad its successort tad assigns; raid

iv III ( III:.YS, (irarrordesires to grant the firming uor.rerelu jveonscan eo is und rights of way
tn existing wrdls.water linesaid equipment locaied ihepriiiieriy nl' the (Iranior for thebenefit of
all properties saved by suid V/UUT system managed by ibe (irfL'iLee.-

NOW ; TIll’EEEORIi.he fi^inlcT herebyconveys die, following nancjecliisiva eoaenienls in

^inss hi Ilia (linnet, its HLreaiiunrH and as.lijpi;;
The right la construct, ihslull, Iny MIHI iliereaikj use...operate, inspect, repair, maintain and

replacea wafer system. ijuniiiciLjig. but not limileil 2.j all xvalerr wdluhnilum:! rebebailr, incliningh
UlO foot protective casements around sarti well wide,r linen and equipment. together with flit
reasonable right of ingress, egress, and regress over suiil lamb Lius-.ui-ihecl aid conveyed:n Deed
Bool: 2030, i>as;e 299, fur aT purposes necessary to install- repair and tutiihltun said walls,
equipment and wifcr lire.': Tor|ho benefitof the LI retiree and mil ejstonitu and propertiesserviced
by said wirier uvslian. Granicu covenants with the GMinor (Ait ri: the event of Such repair,
maintenance, orrcphiccm-izut, die Grantee shall reoLue die land A ibcundilium jibur to such repair
or replacement and , Gtimlccffiirlhcr covenants in exchange lb th i.i convey noce,11 shall nuhnlahttbc
water system, meloding Ilia underground antir.bove graiind Iines, wale:- luu m, well houses , pumps
and all other (iqiitpEjKfit cunnecUid thereto riifjeod wiji .fi ng nrd&r. ( Iran lee is £"anted u perpetual
e-JUjerrol In rntiro- upon the knils of I he Grantor for tlx purposes herein staled, '.he SHTTH: to be
nppi|r|;:iii:in It: .-: r.i [ run wib .he land:; :;flbc Gtarufor:s herein above deserilied.
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lilrJ : fcll'.r
NOW, THF!Rr”ORF,. '01 and in consideration af the sum DT One anti Nci/ llllFj; Dalitis

(S1.00) arid Lithe:goad i.r:d vnkmhle uansiiictlifiojl paid by the Grantee tothe Grantor . Lrioliiiling .he
scaling of rhis iiisaiinicnt. die iccsljif a.-ii: MiYudeney of which «.ic hereby aokncwLedei^ lire
OraLtrui does hereby grant, barfiah, sell end convey nnhv I '-in Grunton, in;; -loi-cxclusive rights of
way ansi euL;onncni,s n-jdescribee above.

TO T3AVF, A"NTj TO TTOT.T>, vie aforesaid nonescLviftive easements ai'.c. ill pnvilse,M t.nd
iLppti- tCJianatij tkeieunto belirti ^in^ t e> Lho (iraniair,

IN Wi'J'NJJSS WilliRtiOF, tho Grantor has hereunto- sat thair - hand and seal the ;Luy mid year
first above written,

an 2 MI4
!x? He ifin:

The Summit At lilclinta. I ,T ,0

y [hJ\\>
.Tnvn^E. Hawaii II. Managing Member

By ; (SFAT..}

STA'lli OBNOinn CAROLINA.. WATAUGA COUMTY

i, ,5.h . a Notary Public oJ’fJtiid jpounty and Stare, dohereby certify Lkil.
Jsitncs E, Hmill IT porisininlly:Mine before me Lii.i day uml HO1< TI (.IVL lodged ibai E.Hmilf 11 is
Iho Miinn^i Tig Moirbor of The- o unujiit At Lshtita. [ ,C\ and that he-'she,hdi ig I:J:Lhor"A<1 US such to
(in MI. e:>:et;iil.eLl i.he !i irggniiw cm hdnilf of the corporation .

tyW-1\V1ANkSS ray ha- id and orfieiai^Lil ihis /

Kyfd. K'
/&&/_.

Tyiiury Pi'blic

uny of July. 202C ,

OJoLury See;I/Shim ji)

My Oofritpisfliem Etipinja; / 9c?
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MI J. Efim*
U,| A*1 Co 'tcrii- EC- 1

**ni«1er
Fuf ;':*L -

HC-J

Pg 2» t3 >
Boi'!H /?p13 »1 SIi 'IV

STSii^a. KJ -rf i ':CMSB

Gk 2333
VW :'-Hifc^LrdCil

p .;.> Hr.

H7HW
ROBERT D AH5LE. 1R .

STATE OP fJORTK CAROLINA

douNTY OF WATAUGA

HiIs INSTRUMENT OF COMBINATION mail? thlP the 5P '

(|jy Of May, 201D by

The .Summit sit Eihtila, LLC
^ ff

~/ A?* ,

IN5TRU WENT OF COMBINATION

WITNESSETH:

HAT WHER =AS thE makerf c| of th is IN S'l HOMsNTOf COIVIBlNATION uWn cai‘t inproperties which we'u
acquired by the followingdeedrs}:

HOSo
General V/Erranty Deeds duly rercfc'ed In BookcZ526) PaeE 51E,and fn boohIbid* Page 52T.icingVwo
trailsconsistingtrf an appxoidmate 46,729«r«S tract arid an epproddmate 7.421seres tiBCf,for a total
of 54.15 acres

a.wj

WHFREA5 safd wiperfs} wish to M.Tii)lriu the abuvu-iripntFoned amp Prtle.E into a single tract of land for
tile purposes -of complying wifnsll spplratjle prwlsIons of the WateugaCounty Watershed,Zoningand
Subdivision Ordinances; and,

WHEREAS THISIE S limited ppecla.' purpose iriaL- jment fa;the purpeses specified above and Is ns:a
CDnveya -CE or IT ndlfItat Inn of thefciWiluiship inljare.it!; n tie property horelnafter rtf.sMbed;

'ATI ICitTAj, ufson Execution and recordatiu:- of tlik InsU'Jni'Jilt, the properties ttccuiced by tae
aiforemeiltlcilled tleed( s) are hereby combined and shad Koreafter be- described according lu the
description IriExhibit A, attached heictu and hereby Incorporate rf by reference;

Iftl WnNE5S WnFREDF,the nvaksrfsl have hetxiunlc sat his/her/theft handfc) and se-alfs), the day arid
year first mitten above.

The SLniKtiif at Ecliota, LLC

llyr FDscuu Companins. Inc., ManagingMember

.Bn
Missy W. Herrill,Presidenr



67 
125570101.1 

 
 
 
 
 

W-354, Sub 396
W-1073, Sub 7

BK 2030 PG 30a OOCtf
ok £026 PM 3Z0

733 'in ; HTflSfift ULrm : Ct-Dt-

State cf North Carolina. County of Watunipa

^ ^ L- hhtji- a Notary Public of said county attd State, do (tetchy ceitjfy iluh Missy jfcl
ostl, i'rosidenjt of Foseoe Companies, Inc., Munugiiig Member of The Summit at Echota, L1C,

a limited Liability company, pejumiiHy appuupsl before me this day', voluntarily signed, and
acknowledge] Ute execmioti of hie hmooing instrument on behalf of the company, and I further
certify that I received sati.sfactory evidence of identity iron', die m*mbef-jtaiimgvr or liav^
|.'S0( onal knowledge (-'f tbcm,

T.

-fH
WITNESS my bund and oiTicin'. seal this the3D day of May, 2019. s~

,_7- tAj£i£?L^Notify lhil)Lie Signature

Robert Tk iViTgie-.lt-, Mflflflgg*.
(Printed or typed name of Notary Public)

^y^Vveririt L . W)oJ-sV,

HLVTA - s^~ ' Til * ‘ , r

!-'Ut* JC

&
{Sttd)

“

O'--"
My commissioit'^piw^' ' ''

cu*j . fyjicn
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6K 2CSG PG 3D1 U0C# 6f'93S3

pq 3«?*-
Mivdi

ak acao
ri.„ L|o , f;i263

EXHISTI A

6 fJfJS a!I *f 46r/i!9 sires tratt as conveyed and desnlbtd in DcvdBnuli 2'JSZ-, P^(e 3l£,and «11 of
tfuc seres Hncl s« st swevftd anti describes in teedBaefc 2CZ6, Page 527,recorded in the Office
of the Raster of nJeEds of Uira^aijgE Coirniy,North tarfillnfl.
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PEE?

5Br35 f7TO3 ft OSiYA3* flZ
Exhibits- 5

h-i-dt D. Skip"
Irii.lir nr dicta MflTflftMP CttffW.HC- ltfl]

HILLU-QL Ct"J“b.ST HC
BLitv or ffcf -.n
^il.L cEtltfl EKDIE* T«
E ^nLt+ TTKI a . SH - Cfl

HEIZF-.'EHHi
Gjf'ClJ Jill

NORTH CAROLINA GENERAL WARRANTV »EEB
^jcTte ji^i £2
JMrCii] Idanliflec1 Ms. Tfcrifiad tv < !nnr.ty i n -h* -Hay o“
B>",

f̂ hUd' B

Tlua iusQuiuAiit ey^otermnxlpv: Daal, HMCley & Smith, JlIi?

telol LLiHuifidiHi f;i? Llw hrlaj;:

Deal, Kjg&liy Smith, LE.p, F, D. Dos SO , horjie, WC &B£jSfru* t?:

mTl'JIR DT'lir? ciidn [liii SootErbor . 20..&5tj' odLiciwids

OftAMFOTi OSANTCn
iTJ*i£ RtuijtOiV, Tmi:,, 3 Worth Carolina
rain-nT.iofit crerpomtion and TITJC Tru^tsc:?
or TTJS Oi£iKl QWipLPTt r/f Worth CHinLina

'.fTTdeT" of1 Fna li’stfuti Star

SMCTU, Ire.,iSnrft fiamHnt
Cjujurtiikjj

iDi Hr, JAIEII Tnlvd.
Bucne, {*£ 2 flK)7

liii'.u' Li anji!v[i[ :aie hlook ihr oadi [yiety. iiaina. ajiiit;-,-’, and, .Tnjipiicijî ir.li;. inn_ us-i; f nrityrti|j ^in^jfi^ijTid pam'iar&i;i.
Thd dtHL£ îari.>nOrantr-r slid Oramex se uadi tiriir, tliaU inrluKlo 3aldpsjt 3.Uialr heur , ,Diit luaiij^n;, yinl dial! iix.!;idi
sircislur; pl.init wiwuliDt;, fainiii Ojj neuiLi ^ieO.hi^l hy r'jr.lcxe.
HlFNlEiETfJ,Itini Llr: Giaiitic, for a. vahiatla;'TKiaidcralku paid by dit ilranboa, thr? aecalpt tPwHali la aih*i*led£fd, lina
;Tfi fty ily.-'fl pnsn-nln I'MHTE JI'ITJIII. litu^naii, aiill IUM'.ninvny miiii tne fent?;fei th- ilrapiln nil iliit (irta;nkit urpjHr:ln? ianiS slMianm in

HfliJlaSi.. . . 'L'j&'nahL),Civ.City of _
fLirlh /’afjiinii all;! pim-IOniariy rlesuriLfJ UK

rtiAi' CMTmiN TrAC? OF LAKD EPSCEIBCD IK^:BI-T A ATTACHED HfSE^g pp
UNCDfiSaWED tEiamc EV RF P̂FWCF!..

Watfluaa CrTinly,

TAX li(FOFrMAT!Ori
FilflCOHIJELl

fJ-agrU .̂
._ ~ Tad .SL^i-HrYinnr

L'ILO [lnipt-irly 'nifil.nib.v.'e iliuiaiilml'naa aiqiundl tiy ( +r.o:M]i l^' liriirnnnrii r^Hmlad in Rivj-k
!\ IHIIjl sEnjvlt.li'.iie- alnivt JlSaidlKrl fir'dpf.t-y |;iVtOpfo.1 In I’lai ’I'JLit..
liC Hi r̂ Aijoeiarisr.Peon Mu. .t ^ ]|?7!A Rnisod 1!?^7,^Lirinlti hv AjiriCfiiffliu'iih itic MC Hsr AHjehtinn iMffl

pjga

page
: JflitiLT' V/illlain 1^ CfJi,Jiir.

vrirf !Jrrirr Wil
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cfflwwseeraBasaagkVBFtMSSftfSrt?aa 1J i n:i sacr in f

TCiHAVE/!!! :o HCWU l1. p^fesKN wpris!isfijjtf nrjlril piiYilcgcd Fijd app'.'iifltiaiiccs UnEpem hc'Kiyr^ LMH;(knitm ui biny,*
. >

_
Aiith:ClrEJiici oci'Eiiaiis v.'iti llk'd;jirjtsc.l£iat (ir;ji'jC]f is soirtd ofllii prenistsn lb;Miiiplu.Juja ilie rijli'Knsnvey +0 tirjt in
ijrupJe, ttn.lliiir ijm&TkiUdeiiMjJjra uni tIcnr j'^li encuDiariULCs,and dioi Hi jitlm ’.Tin wjrimil mnl 11eI’m;.:I ike tideagphst tlm
3awfd midi;!D7*1!]KITMI5 dnuiiBoever, cllirr fiiyj Hid ftdlcvdiig SA^KJII.KILIH:

$WITNESS WllL'^L.l> L;±t klmr.ttr '.v,i duly CMiultd Hit ft-iug,;ii^ "llin rliiy I'-nJ year pen .lbvivt ’.vrilMIL.an u

nt trlpl'r^'l (SEAL,IJet: h:i i~fn ~ + i n~i~ pnrfriF
(Uaci.1>- N.iriH )

£BVJ .(SEAL)
O

s
Hr, .(SfcAl.)nTitle: 3m
Ey: (SEAL )

Tilln:

i'" .fiut - CTi n.-ny EI I

S? i, HM I mi«r>ijTKi-j Noitrv I’nHip ui He Qiinilj' iP'.l Sir.ft filLtisili, ctrtilL ±iRl
periunully irifMi.iid lieTui;nil Ihia dr>‘Eiid

jj ifw ( liLd: ttytL- jdLMi Lit if , e lunitguiiijr inairucrcirt Jin ibe pjeptpipi Httran ciipwiE&t Witless niy
*2 .'jnrf ILK; Motnial stain]tr ixJ His

, . Aty CoiuniEsj EujiLJca:_ .. _

td:r

iky pr > 2U_-a
NbUiry Public

Stf.tc oi NnTib Cr.rulion - Cmiiity of

^ 1,ShennuesignicdNotary tUtJL:ofdio.Coiuily LL'IIISlitfiiluitfii^LHLII yUm.1
IJicrjiir^jlLy CMUC htfiiic \tm -his. iftiy mdB idTKIlVlcr^lCL]fel Lie is Hie

St. u Nurth CIKOIIIUJ rjc rapamtiMiCliiiiTtd ]!siil]lLjr |Urinetihi(iT LlffJ

^ parlrvaraHiR- (utilise duuapti ft* naiip-iiuibliO, nd ihnf by smhrriry duty jiv-en find as Lie r l̂oir êh tuliLy,
*5 _IB aie^J. tin: ny.poang int.lr.in'cnt inS) LIHIIJC OIL is htiiair as :u ati and ilnaii 'Vikir-is my limit and

^ patrol Siltip i> r ifti!Hii dijiff s*_ _.
“ DJi' Ccinrnii^ diun K'4y;r :;

NONICJ1 T-aLlit;

?*; Sluit tHNditli ( jrdnU- Ucuntj1- iif
E
“ [, l3iriLKHxiiij>ncih‘a(iryPi]l;tt:fif CicCuuiiny andSL'^ nrurtsniikiLinTyHiLi

e
Li
S WitiKS irn.- Lmid JIIJ Ncluinl alHdipi -s.ncal fiiis

^ Wj OemlisaipiLTjpini':

ilnvd 18_.

Miiijt-y rulHit=>

Tin; tini^nhig Cje-HiflsaAisl of ... ii'n-e riTHtai! toletan-ttL
Tlua insIt'KTitiH and his sCifiHsiii* Unit ?^,w4il m Lhc iLiic ifnl HTJ; inrf ju (TK; ffoik ind Ft^t diionvn tii l) i; FIIK ! 'MJB -isreoi;

Co'.ntlyRn^steJ of D ^sdt fii:
L’y; UtiiLilyAisis sin l Kitiiistei ofUneda

NC Bar AsiaeMlEan “aim Hie i$ fflfy UevLssd & 1 ^ 77. ^Kl2
“(fieitd tr,r ApuEr̂ n;’vlih lint IHCllar Absotialion - L 931

rtJ5.mcfl WilliiLllS itCi ... frn:,
v.-n.'wjarjca'HF’iLoinn.fl; n .
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Qjass)sas;:f :jHB CF-EA
?!!:HlfHK5 fi'r'lMs9.:BJajs> ii al . (aun 3/15

CIA-VJPRAINDOW, INC., a KMth Can>ii fluoO-TI-jirofiE

cmt.
Presirtcnt

STATE OJf A/ f s

CW OF

I, j-' -: A^J. £§ F t O L i?, e e r i% l5iat E. UjjMl CK^flAjWliallycstLie
bsfcrc nw Chis dty aud iwkiKivLsdusl (bat hs is froEidani of Camp Rsiiiiww, Inc. , a corporation,
snfl. ihat Jus as ^resident, bsinp; aulbucsriiied re, ao 9^, eluted (he Ibr-i^oitty sn foiwlf trl (be
ooipsmtinti.

VVitnws my hiuid and olficifil deal, this ttsc fS.‘t day of . Jj-\- -' . iSiit ?.

ii t V\
iiycminntsswaii expires j|pjp|j|^ £|

Notary POilin

/fs%»sFNOTARIAL SEAL:

I
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CEhli
SfelHfleA’ fjiZl*'« >n.r233a l 2 : E? :!3m

THE m'S'iTEES OF THE GRAND CHAPTER
OF NORTH CAR OT JKA ORDER OF THE
EASTER STAR

Tty.

STATE OF NORTH CAROLINA

COUNTY OF

], n Notary Public- ot said Count1/ aud State, do h&itby curLily that
0*' j, - A wlM. Ih^U. - i.- it̂ L 'JYuntectiOrhcGrantChapterofNorthCarolinaChtlfr
OlThNE^Acftt Star, hiibn:mu tbiii ij&y MflttflSlKnvlsilscil ihc uMcutiaof of die
tbrjgobia intf mm-ant.

WITNESS my hand and official seal this ths /RcJ-. dav of Cf .7k\$ S.rLI

&_s?%NotaryEubli



73 
125570101.1 

 
 
 
 
 

W-354, Sub 396
W-1073, Sub 7

. a aaMGW&W! »e
IZ:Hxi 39Pfi Bi 13e-j.' B.'

TTir TTSI:STHI-:S OF THE GRAND CHAPTER.
OF WORTH CAROLINA ORDTIR OF '.CHK
EASTER STAR

// (SPAT.)

STATE OF NORTH CAROLINA

COUNTS'or fefet&r
T, ii NciUiry PuWk <if MI]!LL County nnd State, do liiKbv ierlLfy ijiai

rTo/Z/ ig. Jlnislss II I’TTie Oriuijddiuptcr tiFNcuihCfnciliiuiOrder
of'TbcftastcmStar,pcranji utly pppcnusH before nrc this day arid ackiicrwloil^ecl IhencetMitimn .of tbs
iLiit£oji]£ instrument.

TONESS ujy hand amt) n-fncial scai this the J?? . dayof /J, / *jfe>3 ,
?'

No'itn/Pubiic

My L’oajjtuasioa ettpiiuet

m i*-'
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iCI'K'JiVW235B0J K0J

JWUrK

THE TRUSTEESOr TfTF GRAND CHAPTER
OF NORTH CAROLINA ORDER OF THE
EASTER STAR

STATE OF NORTH CAROLINA

COUNTY OF

rI, a Notary Public of said County and SUit*; do hereby certify tint
,

-z.* , . -/»*- y £z££Zy-Jjr trusteeofThe Grand Chapter ofNorthCmoJina Order
of The EugeniStar, personally tippeared Eefore me this day and aekmjwiedgod the execution of the
foregoing instrument.

WITNESS try hand anti official seal this cayof c^A-v < <j

Notary Riiblic

s 2fWci’

j

My rcunjjiiisicn expiraa'

-T//?
/ /

4m%ssl
N<
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I £
i

fr - ig
?

SI « 8 iJ
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B.11J

l> L' LtcnaU K.. M.i Jil' jlliV..iil^saiirkl Tiinl, RroordBock 141, I’ggi! lift ); J'iidNCU 7.4111 Mitdiel '^line, 8.V4"i7‘'l7
,
rj;.1 ltH5ViH?£awa eti q. M’1 TKHI -piTlt /oi-iO, a CCU^II-K.-CI iwdiuWHilcriMurfciiH'nsKl

Bock 4V.B*;c 91): TriiiCil.ZBy/hi M nivitn 's litKj K,70'1iki15(i"E,123-1.03 fcet to a1illL linifiH Inn
EH.TTUP;H OOTIOIOU carTreroi; LOW ccfoimcrly, L, B. i)>rc (P«dBoi]kl3, Paj|S24(>):THENC£wlth
P>Td'^ lr-fyfj , S,2lJ’56’l],|E„ 137.C4 feel to Upend ir. lh-̂ CLii!i:rr,f n PC’form Toad, add|jrcnit keilig
Innnlocl. >r.30’5fi’r."W.r 2S.#il fi>,r finton 3/4: , ina|M|j.; found; il I U-Ni:!HsMlrttr.u-TTig -yitliH],7<l ' j
line ilCil Vi:U i 1b* muLIT (if irlii Hnj.i rund foe follu-v.'injj flf /Lti {7] mUAliia arid illi±i.->ea(. I, ,)
N.T4"'tH ' i 5,,£.. 2S.5H foot taciuiriL, 2.} 44.06 fert ra a saint.1.) N.&l'ill'l '. 'tL,
133.SO fcetton (Mini. 4.}B.6S'vr45"Li , -rtdy k:t to u print, i.j N.8£"3C!,4fl"Ei -.25.74 kit to u
point, S.) N.BCW3S"E., J0.73 font to apihr, 7 ) N,S5*21’59"K, 95.52 feclto a poiot intte liua
of Lukar H J affsai:(Deed iloai77,Pajs 4 I>1 j> THRliirn. IIVTY;ng pri i.d road sod Twitli JeOrort’e LD;
LIIO followJup LvfM (2)oinky-d anJ ( linlaiviin. 1 ,)S.FS'J^' J iTv 20,00 feet to n 5tfT iron rod found.
J .JiHTtim'ijg.SSS,ii5;31"li.,1S0.2O footed tlmPOIVTOr RTlfiTNKTNEr. An stirvfiywl nuflpinned
tyLESLE COLE,?.I,S, ,?2!. oiUi-72/2003. L'IIIJLIII - 1ItlNI lORH.pro, rnd t j fiNlKlHST! pmk

l rrmining0 7/KU‘.orKk,mr/rs nr Iryj.

Siliial£:. Lying LUIHI 1'ieLn^; L:l Ti-'iiijiijTL Ci^rrtfrNflrtfl Cinx-lrna.

Tcim: ia aLsu Luiiv-yti] IMUWIUL IhaL ^jlain. ntf -J.- cf-vny over the Lunik of DtfLsod J . Ssari* ns
lar.coOyOl UL '.lieAeu/tam.dccd JLotii L.. A. Byrd arid u..ita Mn-̂ HTsi. XI, Tlvn.l In Tl>? Truswe? gf TTK:
iJtaad ClwptcrofNoirfliCKrojaaQKlcr of 1tie Lsaem ttiiftfiurdtL’ Lti. Deed lSaok 72. l ? a^5 J9,
Waimisn Cooney, North.tV.ncline,Public R^isay.

Iber:imiiu 5i?rireyeiitin jLb.thiU,'SjTten ii.qh>of-ivayand«JE Cmeat by nnd.botvsenChiirapine*:
A, naliivsfv ami wili, Diana P. f’alVway CimpRRirKnwv. iw. snd Thf T'ni^;w?fTbe Gnoit

yf ^onJ1 i, LLtolba rthcLir L̂ fiJw L̂ l̂ n at nr os i«frrded Lti DflOt cfRttenbSS^h

£01, WaluDua Ci^JlIL;?, NiHlli fiarTplinii
^ Tn'iiiL Tlr^islr^,

Tlui.-t Jr! al-EO uCjUtfLycd Lk^witf L (hit O^rtaJll ^iyJiL-af-way 41rd i^L’inrrpn.l, nadii ar>:|mli^l inUh
*' ILUFJU ki . fcflfatt1: runi wifi, VirsloLo. Cj. IUUJ ULLUJIV L JeKbort ae tî ciLoc on-l

ClampInc.endTb3GramCEuipf1cLtfN:H;li C.wul iimOrnLr iifLmtidac.irji SL-SI ah fliuidbLu
iccarde^ LriF̂ ok fnr.jdg R-56 h Fnn.̂ 2-JLA V.'itarjaaCatinlv, Nortti CEUAUDB, PutiLk Kuclstiy.

Tlifrv v;ii1.a -i CDnvyywJ Furawiin npurptfjiiil n^r-of-vray uod oacQucai:ia CT«Krt1. oME-lTiK:tJria[dJ1

lay, inidilwretUbtr ii'-tt , mic-nila , irii^tsnl, hjnnirj TnUETlyZI, HivlrepllP5£WSTVHBGT -y.S11.rmh ETir-luliiD.n:f>.F
i.wiLerv.- b.U ;fnil ?Jl m[LI[TMLTII nrd Mi -e^HmtiSTeWLm Ucc«'ik toacth.« wilt Wliter LiriMiuorca^r.\\fr. isnil ilimuj.l-. Lli- I.LTKI? n: Gnuiinj WJIKII iiujdb the pinp'̂ t ^ enn^nd' hcrom and
can^iwl© iho remyjiinB pinion, gf tiippTflpei^rdcBC!iibod ill Deed Bock 72-, Pi^e 5t?H ^UIHI^IL
CL!iir'Lj,11, ''JnrLh H’iinplii;;^ PiJilik Tltynslrp1. Thr« of tbr foTJL' W3tCT wdi-E- hHVC h -SM LJlEtadlCil D'Jj

GrttrtW^ p^p^tty, *Ttd iha ^ nfe vpdlia ia dspictod onFiJibetE ait l̂-uzd Itardo.
Tfia iuMjxistii lriLailL.ii t.flF- j iinurl}i WHLJ-T I.\PHU is ii'.MJdcr'i-tcd C-HEJM-UI B nttachfll hereto. Tan
tiitf client COT din wi' c? Linos nin^ngttjotiiaiLd w.dci i,1rf;n.dinnbe ^0f.5i?tLiTt'?iy|l|ian.driiaJL[uclKim.
mild %vd In uluny UIL ca^Luu liuunlary liirj i ifCnjoroT.:’properfyuDtiJ asi-d. cawnjHitrrr.nlies U^JJCT.-
CuinatCcL boniklni V ILlO bi^L^icLlu Jinjfla.-'iy rel îrw!:!Tiy f Imnlnr .̂d Itic ptW^erl^ nnnvri.rrd. bCTtill,
ikaiblw] ubav-j. 'T! i71 HJ;-L1i •:ir nPsuid /IN l'i:nt t: jvnuecrt LE idso dcpBcbcd onEtLhfbitB. Tlsrire J-aEJso
LuiiveyeJapoipaual fJgl(tol:wav uri:l iJHaTdin i a instF.IJ nnj irncrcsfiunpgLntnin, icpairatid.M|i]HCD
an tniJitLbipJUjd LiLv-ULi niLly iiiui LP utr-fl uny wmpa WLtll JlrT Q-p«¥.tM!U of tllfiW3f.U

die lacaiidii ufaaid mrd^i^iaurd utility lint K> be- '-i-irhiTittio mistini; Jtrivrw.ycai STIICFE
nv:Hb>/d property or aoolt-c: reasuna'sLc Itcatlcih tn bcqtrted i^pon to.r«mGrniit'X «id O.iaailto^their sorecason mid aaaLyia. Tliofo is aliu U.IIHT>T^ H pi.: rp«.i|Ljj ] i)[> font nnHiir tniffcr CMHOOII
fw web of die fpiJT '̂cilp ju OKU1 til mccl th-E1 hiiitiraitente nCNpiiflL0imlin« ?<w iKrtsinjic 1o
public- TvaicL- svatEL3. Tit:= pattiesi a.tLee- -e. cixii^rjln- wEdi r-iinb pfter in iwetHJtirvg: any dirfbr:
doi:uni«iK as niaybft noqinued bytat StF.tc of Nortfi i IUM-JUIU a.̂ aLpuriiuiin t< i ifit fli5cmoata Ibr ^dd
W/CJIG.

It JB (DlderBlwd cbfrtGrfJlICC, ill CQUaLljCtibg. -miiJiitaininijaixl T-= pni linv := ni ij winter iiysltui Lily] f /Sttr
lines, flhnJ] remove nil nirahia eardL me JuL-jlbn:. at; li Lit* -,ir, b; TViuxmiibly possible liny
nri|INKFVICIL-TIIK IOLHICLI] mi I h «i land nf fSrJirtiv,
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n' i

It IE- LHfH?tOOd IT.d ii.crecd tbaL ULy ft'l'eraynLtim La Eifinni|llrr> hy firuatoe upnnltp Jandsof 'LST ?I1ODr
qlirT ho iJ*sfl in cOJ'Jimo 11 Vy ULLJ bwIw>Jii -LirmIte- ami (jrjqfcor. iJjam«hi* aji«d tfcEi t tlii: va.11i-

snJsLflir tliJ.I'.TiB rifiETrc^ .mi- ilSlrUrfF.fGrailteC.'a aoLt C^pCndt As dih IL- L | ii:LliuOlfin-toT1inrl-jpgr

IL’d CauEJRCt iMLWeril \Lv pal- Lien hurt:!- iliujsr:Fifim-ny 14., AMB- *Hltf .Kiy and jJi aitkada. tlfiELo
[collectively, i _ c ^uliasl11). Lhb 'mint ;iril of which ore hiecaporated hcraLn by
xHeDaizc.

11 13 mJ31Stead iiiil B^COd LLJ. V/L^XI LIIU parliu!- IfiaL f IrHnliMi in nn-ji^rj11TT"iTl ^r’TL for Gliinfof’P
oxivcynuni1 ofthe jKPCcn-dcffiribcd pxrccay amigram at the qiapttnsahfar ifr:imkr 3YH1CDI BS f et
fc-Llbill Ilia CCCd, skilliupgly aUflio-lull>ali.T:. ;il i KI L1IARJS. L<: (l-JiiLur's T-aTiai- riny; TKTJpnyTVhich
ndjudrv tfit Tvnp r̂tjrhcndr/convtycd» GraatMv inchidhg tkc- cdfiling sht*e tdmp and upto jS
uritfifignal tw* hcdrown lirinR units view jury be ctiiiairuclcd ioLtr. In odJItlnn. Cttniiaj !.: •

Lin-uiLijj- ' y JCIICCLKHCINT in LnUfresL KTIIL:1 UIB:I b« ob/i^nted to pccirtvcliy TCjaU" Slid nJAitffclin (T) QlO
wators-yuziji_ >1L)1bi t:dE I jrigtt. ad>v a / LiMistnstedhyGLTTDTC -S j-joo Limifor’a s\is 1infl: diivew-iy1 >
Ll L>_: WaKr ‘Ydb, »' I h iL h i JIalll;u usjtl LO inaiFiLpir. all I inxjiec-f .EJ. I rK walrrT WflljE iir*:1 vrjiler JuL}
the fkeiLIIL«- J CCSled U-Hlhit th* jbaVB-dflflcri'n ft"!*1euLrlc- 1Lti IiL7 fi6sirtn-ft to wve- the.wnl*r jryw 1 'ii ,
aid| i 1.-):hi JhfliLILIitt wIillIHll:iCrrat!i;t.- '1H(1Ll\m-<1»rjrifc hstijj1iL1 eJK e rr,urt1' LhphdL>H' I1qwHhnJ
vatu' tant^a) iL CtmriLaya luAiueiiy, al] f.ttr.iiilWrt fii:.lb expwHi (IriDleb !,1||J1 Tit? nhai^LiLql li:-
nimplulu Liu [n:-rLj-;ri uf (Jai vptdbtr Hyhium mcvin^ finintur’̂ ndirijfininj' pryfnfrLy TW hiiJfr |Tnnn
lieptcidacf 10, 20CJi. tkaolce ekaL Juive Lie cichi aijJ ujiiun Uj insluJI iJivO£iuJiJngpi!Tiiiin(»rili4i
TV F.1Li" E^v ^U‘1"I r whkL aha11 5CIT;Giiotcc1a p CVJJJ..dy , ii11:1J JiuL, SIi jliraaLr in: L 11Li: 3JvizLy Gi*jiu£.' 1

property, nPTvi<l«t ch?.t OriiraM tbnll he. 0blunted tc Lnat^Ji DG ininstruEluic to awvc LhDnlcz ' t
prciparLy cm liilsr Llnin SepiL-Hjn

"ber Hi'.. 2!iT h. Tn ft 1- tn-' ^rrl for [i1 --T|II.I-TI (if -fljr wiilrr In pnryo
i ir̂ iLuE

1'!-; pnijiutiy riii i:is!;dlc*:l priir ! :i tjaplsriibiir lli, 3fll3. Ihmi.. ir \is l̂i. reirwilip!^.jvalkihJe ta Lhajitor iMjiari[ui, , fi |Kiidon ul' tlie- i>iJeH suslem wasMil coiismicialby EepLdAfitii- UK
2UI.PJ (iL ' ufiplitabl'.' l, tdk-^ll J 'JLLU^LULIL LUIL luziiiitalw z*JL lieLUji:L auJ -Lu Ihw vpjJttc v- yll t

Iristiilu] c'lti ULtdLlLn 'ijviipukgrtdLlIbCliunu'iLi iiralllnihy (iri Jul 'u:. Ounl-OCIbl tl'C VilEi'ayfiLOli
ehaJj fee :ILILI JILL vad. Lri E-ach jvipflitj ârsnewts Itashy ^inhgHzc-ii aeKLitc 4T4JEMHI auo;Le«
u*fiuditm'niltiitbn In Ike CJQJIL 11L R Y.

Tl>s piiTMC BSTCC tiint the wutfir rFUtcoi EbiUhsdflsipued, lacnted m«3 inatalbd anlist Jr TFI!1asrre
bn1hti1C pc:ipe r Ly i :-f <jum|n? Kn-:.i 1trr rem-iino^pinp?ny0fCL ’Ftnr. J is fiJr (her i FJ;I«75 tor.i fbn11he
wifcftr tfhoi: fi 1 'ovHde iti j4«qtuit« ’.yuler arp#|y for tic- itrttlffrveniaiJLS WcrwitTy Lncot-cil oh
ClninJir’s iLLbinL;l]wgpi'rLy ;in: L Lr ii[ i io2R ;ulili.Kinjl |-jm EIELTP:M.IRII livi-ny utii .s. FLTT purpiwes ctf
dia njTtijrilJlg fienterics, SU.fiLeiancy ¥i- |ll t-i -lielHrilihVl ouTF-jnnttn JftpilkiLhJc DliNK reClilaiiatli.

CTn-u'- Ltei dial I pa.y -fill L/IKUI aj-ii-.-au -iaLil -.villi -Li /mplaUan rf ihu Vrilisr t;VT;LLTI . Thy Viiifor KynlLni
i Ji IhkfiLI Lujh:ret',ri U adinstalled |[1 utuiLlJaitdVfi lb fcfKhl'nit tf alLailLaiIJyMC& OLHI iiiCuJ aunji'.-dheitnli
hyT^r̂ imjs. h IK unldhLciud. IJLLV.' U-U-II UI -J |pnrU S '- LliaL ,pnyvii^lLhu 1̂i5^n-:t:jri‘,-li]iilr'Ji'iivir -i I-HJ- I fcictli
jJiuUuan& flaiiEdod, J v/â L- IJlLu mmill^Jltln die tialUi.-iy lunVn u:i du=iEimi|itfLLy Ihdrifliy o<HlM)&y*1 Lu

LlinJ1«. 111: 1jS 1 ld =jiiJ-u=J L'liii|_; liiLij"j t-tiiilLju’LljuELLjuimii; A-i:Li L= r,dpre L̂LL-e ciaJiiLajc' VHJVIUicay be imip. lLi>ti
by QmnTcc: r' file pc-iul csleblialied hy 'J:e parjezt anjJL̂ ai aLong wJUi s LitLiiJ Urt (t Kfvt
GTMU-i:-T

1:iT-ifTTiiHniji .r; [TpiTieHiy. TTI rK: KVCUT OraU>.̂ 1e]rsrta t&inidaliy uiFta]L ^ tiij liu:: uifraatnicten:-

[CT 1trr vn1r er v/.yiipi r&n^red 1npro-."i i.l:TwintoC[oDtor's Lai Lriinuic pangt rUr, Gxnnioc JUayinalalI
u l:.nk for Llinhtinoiii :..-f f Tnirwr’g rony.iaiD^ gmyerty'within the LOO folk earing ofthemEtingwell
[« siiowu on Cu drawins lUachcdbK'rio ? EsbibicE.

Gf-utoc nnr«s riant nguci inatolhitiiM] of nil iiJjaatiucmnc MocLitcd villi <hc watci- systanH. afl
:livijTti«l iipw EbnU icHored l«y Gjimrcr - g enmaotor. 1'Juo PARTISE- .SC.LLC toal thae- will bn no

T̂TiBtniofimi «tk-iricf during Mu f wdcs tha1 ltdiiilbo^ La opilL Juiizig IbL- aurrurta:,

NulwH/ulaiytiiji Liii / ihiiiu, liunjir. id- diecjctniTKiy, nrurtcT h-ciohy jcc^rves H.pnpctiiHi fighc-of-way
ailILanairiihl (iv-ur J>j i:- rM[Y. ;rty h-r l̂iy lawyyTc fo. L̂ UltGC ill Cttifftoliat, d TLii if GfOnLfC full 3 DO

'll0 SO, eg3Lata, inE]h#JL, ftiiIai I , |-Iii.li4uiei un:lrenluL- e- f i j A TI.V yfl|L-TT 11inV ( a j TUf-f pU.nrf fiy Gr&jjf|rv r.jL thr

pL .jjxiLy Juinjby auquirwJ iitim L_ir.ir.lrir nn;| (ii) Hie VitCl" ILlH IULTlLilC 0X01 Uia si\TZlla
CQil.iLfaClLil on CiiatiLn’S I jUil>.xL pn-.-iLry IHI cj: r."h larVi' s) , Th“ ttnsmirnf n"HH ]Ihrra.dilJB ofKfty
(*O') ter:"! CtT'JL] til 5 v f Lit'"0f'-JJiy£USb fF.llil aftl JII Td ':"! inviLtll v'11Ji 15 +*? t h-? Irlgon«fl)i [riiie (if the
iVafoTlrift; in.Ehllrr liy firmI;-w nU±HDilifl£ii01littlC.abcl.'C LliStJfi'jcdV/K.nt IjjEill^ Lant.( !d) Lu Lhu
1 lu.-U : fern: IIJLU-; Jie- y^ilec MYMLOTICUICNIEVIT ooovi'J.'ori 6/ IJIRHI'X" to GiaJlISv -imd d"5 crib[dabove,

lu lb*? V-Y.'JM LLL paiLiLt Ibe uhoi--!i rsftTqo»d wnieEyawia in ft wiremiLUtii:BE- an forth

iM.V-vl
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'pki \<> Mur A ASPHHIFR
Uiwb' j Ufli'm- />̂ *JBy ft UPAW,6I?US£^AJJ&J7' Atewy
fit tjmujjMft ivi'rs *jy ~—
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lOMflea&JJ3;^KJ|i3 J3D

a s e§ jzj"i u /u

XOU/ni CAttOTJSA - WATAUGA COUNTV
ihe I 'ir^uiug uerL’ij^H.Le^s) ti!

lA^dricc O’KelJii-v. tvotary lpui^lic-. FiiontPTinbe Cci’Jlty, JtJC.
1 iwia. .1 , SiWth, Nn&ry Fiih'it, WEAC (Anility, NC ,
Linda P. CiifsliM, Nwiiy Public, W&tfrujsa Cdiaity.NC,

Is (axel cafificd tn b? corrm.

Thia tlni 25 th day ofScpimibcrJWM.
Wanda C. Suoti, Rjogislef of Deed 3
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Exhibit C 
Excluded Assets 

 
 

There are no Excluded Assets 
 
  

W-354, Sub 396
W-1073, Sub 7
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Exhibit D 
Fee Parcels 

 
 

 

W-354, Sub 396
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IW e.wiil
H50lKT£KQPD'i«f

9oWJ -3 IflSiBS t,
pif !r:-(L.r.\ H~j/ lX'V/H
nEPytV
taMiiuMtasiriMis

>'
!

V

3»hiTu: - j f l — Qj.MLdErv: Hf-U.SAL mi fi;-
1 'Ik-| XJ

VCNHbl lv . ...
y.7

F'lircta. TiniHfi-K Nil
>«Jr.!>. L'JI Lie rU}1 .vf J .. .. I...

I-1. I... I.

Millerjuitl JKmn.lAV, Ai ^ -y ,' aw J.*._ C. >r.-: _C3. tocne3l.il

llili :aa.iiiiribT; vhi prcpjLOu h;.- ....MiLLcs >rpV.K'Jrt_"#i‘
ll||..:LILK -irJrJ11 rT| Jsj- Li.;. LuJî . L’.

_—
NORTH CAROTJISA GJI-NERAL WARRANTY DJGTiD

TZIP.lihn'r.f.n. i.Vu ...£? v.y *f ..vECftefctA.. .. W...& SJ -s:,iH fc

Ibe LEkfiP. d'iin -rii.qr Cjssscp . ire . y. ilvn - lfe5HU.Hl U*/*ViJHii -i;” . ico .
K . y. U=«I -u-LHia , M3 13::> v

H’liriu xi;nx|iijv lifc^ k fee nal F>^i IEI >IJ rUim-a JU% T Bp^i|r..'J «1 r:n-TLl:r if 'iJLhj. ii rr*;mlki •*
Till UJJ-HIL.| irr l£jnt> r fiHi Cftii'ita AJ H J I U LIILJ LTJ."IJHA Fill t-X'llek, .IAL.- hi|rp , f fliiuxui J , i.r.s FHKI.'-II , Xlli]'-' 'II IIIL:.4.U rlcflijl & t, JJCMII initii, Tfl-nlnln: iff luJ .-t JI ft\ f nl t-~ Off -iK..
'.TirZ-nHfr? r'l , Ihr!- Lfcj IT.a-iiit.ir, -for x ir.,italili. cuu.Ju.--K in pi-.1 by '.tie C:u!hi, IXWiIpl '1! -.lhlijj I] llEL'j'CVir^ i , hu: MCd li > J||> K TVHH’I' Î i«1 fcl llit, 'ic-irw'll. :̂lt rud : il» -l|r. -IX- iliU J ij tn. rhvylo, kL. UIM.

. 'lfrfKk.il;,
3 ir.l 4i. i |rc BC* r*K -'J Cil M.lx iltinl- ii hi Miutjy- il . . itJ.tjLi liuviJu,

H: Lrĥ . . .
...

t»MnV. TlCith LUWLIIU ^.- II i:ir _
pi .tlni'lntlj.' fju.BH 'jMl i.i -"l.law.

'THAT 3uMr:.JH r:f..\yv cr LAP;-. ?hj iiiKUiiaD in IKM rn - i s .' ,: ,i1;ai3D
HiMXTo J*HD ir:CSRRTIIAJH!! IUM.IIN JV KJ:-1VKZKCZ .

'ISff iNFCAMtftjK
PEGOTigi ,

r - - . * :‘T , K- iiKilUlA'i.F^J ^ I -ui - —.H ...-..-..FP n1. -n -".H1IK^.h .rOi.'> B <jru 11i.1 —
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?K 'J 3 4 4 pliOG 3

1rhr’ IIHNLILJIPVP jwnrJbai VLJ isc'' -' b? tMlikuf h-1|n«t'-JIC^uL"^ r .icLii'liil In -
Icr^k ijf H 3 :r -.:H. MJl , Fflrr- ICft*, jjfcljtf J .W l t^p

^
j j f c r l'^ L^'M'IV' I- a , FuhLlc JlngjKtry

HI, rrMr> C11L"" -j;’ LiT. ilii'ttHwvIbtJ JCUpGily li x-ivnlpj ;n JPlflL H =.-ilTO HAVH iXD TO CCCirj -rh*. .ifrYO^'U. ]JL ZWlik J Cri^ctf. Jn fri uiJip]:.
.ill3 Mil til Xt'-if 'Pl .b til*- CI -ran'E*. J. lL C-AinL'ti- *1« x>|^ <CilvC lav -run|HE- LI I'M airqili, liui UIA "l/ it Lt ( Ar-JivLit II.-JL In Aip- ^Implo, blalL "JILI- - 11 nLr'n- ' -ifclj r::d I/HI ml flljp:1 oi *ll -ILujinuTinipr , i':i'j .lab E.inlnr l!l miivnoL .-inif ^ r^ij CIJC L .IH V!"li -?b < h: IdV- ril (Ibiita'i'' ). (pi-iojiu -prmaQOyPEI 'MLLVL ki It1! vcr«|i>:hPM U«l -i:.iil'%n- -iL-Uil ,rill.- IUL hp:T.,!iahv.'j iuJjill- jr !P|ijbJ«i! LJ L -IH r-'ilU.w'iR ZE'j;\ i:h «.!

.. I

run H] irf k-'.pr '.L-J all Tf>!f.':>:c JUil c*. jufli!!.!-:vi ElWCft ttfhntiL'f Li

U-R rJP^^'COtXUUVK £. .HC-CiATVIt-.v*
lin

?Tn M K'-r̂ rji 1331rtnci: Id .*ITT'I hi. P̂X I

-..-- ...
|
:
Ci.|.r̂ T. n.;| f

]:*x Ti i M5—Pr.iWxil

*-r*i.
$
B....f-<inliiv

(.•.TH.lt
RUIT-fll ' L1.L- H.IUH..

^ ri i Nilpry Litij, mi UP Vccmy xn- i J.r.’i II.IIMH nrltv K £JL
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Exhibit E 
Personal Property 

 
Personal Property, includes, but is not limited to, all water production, treatment, storage, supply 
and distribution facilities and all wastewater collection, treatment and disposal facilities, collection 
mains, lift stations, pumps, pumping stations, tanks, plants, wells, transmission mains, distribution 
mains, supply pipes, pipelines, odor control devices, storage tanks, standpipes, hydrants, valves, 
meters, meter boxes, service connections, machinery, equipment, parts, chemicals, supplies, 
inventories, pump house buildings and all other physical facilities, equipment, appurtenances and 
property installations used in the operation of the Utility System, plans and third party warranties 
that relate to the Personal Property or completed or in progress construction. 
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Exhibit F 
Customer Deposits 

 

There are no Customer Deposits 
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Exhibit G 
Bill of Sale  

 
“FORM OF BILL OF SALE” 

 
This Bill of Sale is made this [NTD: update date as needed and update on final version for 
closing]___ day of________, 2020, BETWEEN  Water Resource Management, LLC, a North 
Carolina limited liability corporation (“Seller”), and Carolina Water Service, Inc. of North 
Carolina, a North Carolina corporation (“Buyer”).  Capitalized terms not otherwise defined herein 
shall have the meaning provided in the Utility Asset Purchase Agreement dated [NTD: insert date 
of Purchase Agreement]________ __, 2020 (the “Purchase Agreement”) between Seller and 
Buyer. 
Seller, in consideration of One ($1.00) Dollar and other good and valuable consideration in hand 
paid by Buyer, the receipt and sufficiency of which is hereby acknowledged, has hereby granted, 
bargained, sold, transferred and delivered unto Buyer, its successors and assigns, the following 
described personal property, to-wit:  

All of the Purchased Assets constituting personal (movable) property that are used 
in the operation of the sewage, water or wastewater systems for service areas as 
shown in Exhibit A of the Purchase Agreement, it being the intent of the parties 
hereto to include in this conveyance all personal property described in Exhibit E 
and elsewhere in the Purchase Agreement, together with all sewer, water, and 
wastewater systems and all appurtenant parts, including, but not limited to, all 
pumps, blowers, pipes, lines, valves, grinders, meters and meter installations, back-
flow devices, pumping equipment, power generation equipment, sewerage and/or 
wastewater treatment equipment, tools, chemicals, supplies, force mains, tanks, 
injectors, control panels, and all other equipment, whether mentioned herein or not, 
necessary or convenient to operate the systems which are being conveyed herewith. 

Seller for itself, its successors and assigns, hereby covenants and agrees that, at any time and 
from time to time upon the written request of Buyer, Seller will do, execute, acknowledge and 
deliver or cause to be done, executed, acknowledged and delivered, all such further acts, deeds, 
assignments, transfers, conveyances, powers of attorney and assurances as may be reasonably 
required by Buyer in order to assign, transfer, set over, convey, assure and confirm unto and vest 
in Buyer, its successors and assigns, title to the assets sold, conveyed and transferred by this Bill 
of Sale. 

[Signature Page Follows] 
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IN WITNESS WHEREOF, the said Seller has hereunto set its hand and seal, the day and 

year first above written. 

 

 
 

 Water Resource Management, LLC, a North 

Carolina limited liability corporation 

By:  __________________________ 

Print:  ________________________ 

           Title:  _________________________ 
STATE OF      
COUNTY OF      
 
I certify that the following person(s) personally appeared before me this day, each acknowledging to me that he or she 
voluntarily signed the foregoing document for the purpose stated therein and in the capacity indicated: 
              
 
Date:      
 
Official Signature of Notary:        
Notary’s Printed or Typed Name:        , Notary Public 
My Commission Expires:         
 

(Official Seal) 
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Exhibit H 
General Warranty Deed 

 
 
 
 
 
 
 
 

NORTH CAROLINA GENERAL WARRANTY DEED 
 

Excise Tax:  

Parcel ID:  

Mail/Box to:   

Prepared by:  

Brief 
description 
for the Index: 

 

 
THIS GENERAL WARRANTY DEED (“Deed”) is made on the _____ day of ________________ 20____, by 

and between: 

 
GRANTOR GRANTEE 

 
 
 
 
 
 

 

 
Enter in the appropriate block for each Grantor and Grantee their name, mailing address, and, if appropriate, 

state of organization and character of entity, e.g. North Carolina or other corporation, LLC, or partnership. 
Grantor and Grantee includes the above parties and their respective heirs, successors, and assigns, whether 

singular, plural, masculine, feminine or neuter, as required by context. 
 

FOR VALUABLE CONSIDERATION paid by Grantee, the receipt and legal sufficiency of which is 
acknowledged, Grantor by this Deed does hereby grant, bargain, sell and convey to Grantee, in fee simple, all that 
certain lot, parcel of land or condominium unit in the City of ________________________, ________________________ 
Township, ________________________ County, North Carolina and more particularly described as follows (the 
“Property”): 
 

 

 
All or a portion of the Property was acquired by Grantor by instrument recorded in Book _________ page 

____________. 
 

All or a portion of the Property ☐ includes or ☐ does not include the primary residence of a Grantor. 
 

A map showing the Property is recorded in Plat Book ____________ page ___________.  
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TO HAVE AND TO HOLD the Property and all privileges and appurtenances thereto belonging to 
Grantee in fee simple.  Grantor covenants with Grantee that Grantor is seized of the Property in fee simple, 
Grantor has the right to convey the Property in fee simple, title to the Property is marketable and free and clear 
of all encumbrances, and Grantor shall warrant and defend the title against the lawful claims of all persons 
whomsoever, other than the following exceptions:  
 

 

 
IN WITNESS WHEREOF, Grantor has duly executed this North Carolina General Warranty Deed, if an 

entity by its duly authorized representative. 

 

       

Name:  

 

      

Name:  

 

      

Name:  

 

       

Name:  

 

 

      

Entity Name 

 

  

By:       

Name:  

Title:  

 

 

By:       

Name:  

Title: 

  

STATE OF ___________________, COUNTY OF ________________________ 

 

I ___________________________________________,  a Notary of the above state and county, certify that the 

following person(s) personally appeared before me on the _____ day of ________________ 20____ each 

acknowledging to me that he or she signed the foregoing document, in the capacity represented and identified 

therein (if any): ___________________________________________. 

  

      

Notary Public (Official Signature) 

My commission expires: ___________________  

 

 

 

  

 

  

Affix Notary Seal/Stamp 
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Exhibit I 
Assignment of Easements 
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WATER SYSTEM DEED OF CONVEYANCE,EASEMENT AND
ASSIGNMENT

Drawn by Robert B. Angle, Jr.

STATE OF NORTH CAROLINA )

COUNTY OF WATAUGA

This Water System Deed of Conveyance, Easement and Assignment is
entered!into this day of , ,2021, by and between Camp Rainhow,Inc.,
EDCOTR, Inc., The Lakes Community Development Company, LLC, (formerly
known as The Lakes Community Development Company, Inc.), Echota East Ridge,
LLC,The Summit At Echota,LLC,and Water Resource Management,LLC (formerly
known as Water Resource Management, Int.) ("Grantors.") do hereby transfer to
Carolina Water Service, Inc, of North Carolina ["Grantee'’) all of their rights, title
and interest in all of those deeds, easements and water service rights they may
own, including but not limited to those rights described in the instruments to be
set forth and described hereafter and in all deeds and easements conveyed to the
Grantors. Grantee does accept said conveyance pursuant to the terms and
conditions contained herein.

WITNESSETH:

WHEREAS, Camp Rainbow, Inc. deeded and conveyed to F.DCOTR, Inc.
approximately 94 acres of land as further described in the Deed recorded in Book
of Records 893, Page 212, In the Office of the Register of Deeds of Watauga
County, North Carolina, which deed and legal description conveyed and retained
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water rights,easements,and obligations to provide for water rights for the land
being conveyed and retained;and

WHEREAS,EDCOTR, Inc. conveyed all their interests in all of their waLet systems
to Water Resource Management,Inc., in Book of Records 1779,Page 77; and

WHEREAS, The Lakes Community Development Company,. Inc.conveyed all their
interest to aIf of their water systems,to Water Resource Management, Inc. in
Book of Records1779, Page 70j and

WHEREAS,The Echota East Ridge. LLC conveyed all their interest to all of their
wtiter systems to Water Resource Management, Inc, in Book of Records 1779,
Page 70;and

WHEREAS,The Summit at Echota, LLC conveyed all their interest to all of their
water systems to Water Resource Management, Inc. in Book of Records 2104,
Page 632;and

WHEREAS, the Grantors and their assigns, have developed multiple subdivisions in
and around Echota, wh ich have suhdivisians have installed wells,water lines and
systems to servo said subdivisions;and

WHEREAS,Grantors have entered in to an agreement to sale, transfer and convey
all rights, title and interests they may have to the water system and systems that
have been developed over the years, to the Grantee.

NOW THEREFORE, the Grantors,for valuable consideration paid by the Grantee,
receipt of which is hereby acknowledged,has and bythc.se presents does grant,
bargain,sell and convey and assign unto the Grantee, in fee simple, all right, title
and interest in and to any and all water systems, including but not limited Lu the
underground and above ground lines, water tanks,well houses, pumps and all
other equipment connected thereto where currently located within the area they
own or have owned in and around the "Lakes" or the area known as "ECITOTA"
which is within their boundaries described in and around the properties conveyed
in the above described conveyances and more particularly described on Exhibit
"A" alladied hereto.
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And, included herewith te these conveyances,reservations and easements is
the right of the Grantee to go upon lands of the Grantors for purposes of servicing,
repairing,maintainingand replacing allofcomponentsof the water equipment and
systems described above as the same may be necessary. Grantee covenants with
the Grantors that In the event of such repair, maintenance, or replacement, the
Grantee shall restore the land to its condition prior to such repair or replacement
and. Grantee further covenants in exchange for this conveyance, it shall maintain
the water system, includingthe underground and above ground lines,water tanks,
well houses, pumps aid all other equipment connected thereto in good working
order . Grantee is granted a perpetual easement to enter upon the lands of the
Grantors far the purposes herein stated, the same to be appurtenant to and run
with the lands of the Grantors as hereinabove described.

This Deed of Conveyance shall be binding upon the parties hereto, their successors
and assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day
and year first written above.
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Camp Rainbow,Inc.,
Gy:

Dean Cheek,President

State of Worth Carolina,County of Watauga

a Notary Public of said county and State,do hereby
certify that Dean Cheek,President of Camp Rainbow, Inc,, a North Carolina Non-
Profit Corporation,personally appeared before me this day,voluntarily signed
and acknowledged the execution of the foregoing instrument on behalf of the
company, and 1 further certify that I received satisfactory evidence of identity
from the President or have personal knowledge of him.

WITNESS my hand and official seal this the day of July, 2.021 .

Notary Public Signature
(Seal)

Printed or typed name of Notary
Public

My commission expires:.
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EDCOTR,lne„

By: .
Melissa W. Harrill, President

State t>f Worth Carolina, County of Watauga

a Notary Public of said county and State,do hereby
certify that Melissa W,Harrill,President of EDCOTR, Inc.,a North Carolina
Corporation,personally appeared before me this day,voluntarily signed and
acknowledged the execution of the foregoing instrument on behalf of the
company,and I Further certify that I received satisfactory evidence of identity
from the President or have personal knowledge of him,

WITNESS my hand and official seal this the day of July,2021.

Notary Public Signature
(Seal)

Printed or typed name of Notary
Public

My commission expires:.
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THE LAKES COMMUNITY DEVELOPMENT
COMPANY, LLC

By:
Manager

State of North Carolina, County of Watauga

B Notary Public of said county and State, do hereby certify
, Manager of The Lakes Community Development

Company, LLC, a North Carolina Corporation, personally appeared before me this
day. voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and I further certify that I received
satisfactory evidence of Identity from the Manager or have personal knowledge
of film.

that

WITNESS my hand and official seal this the day of July, 2021.

Notary Public Signature
(Seal)

Printed or typed name of Notary
Public

My commission expires:.
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Echota East Ridge, LLC,

By: Harriil Properties, LLC

By;
Manager

State of North Carolina, County of Watauga

.a Notary Public of said county and State, do hereby
y Manager of Harrill Properties, LLC, acertify that

North Carolina Limited Liability Company, personallyappeared before me this
day, voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and I further certify that I received
satisfactory evidence of identity from the Manager or have personal
knowledge of him.

WITNESS my hand and official seal this the day of July( 202L

Notary Public Signature
(Seal)

Printed or typed name of Notary
Public

My commission expires;.
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THE SUMMIT AT ECHOTA, LLC, LLC

BV‘
James Edward Hart ill, Jr., Manager

State of North Carolina, Countv of Watauga

a Notary Public of said countv and State, do hereby
certify that James Edward Harrilf, Jr., Manager of The Summit at Echota, LLC,a
Worth Carolina Limited Liability Company,personally appeared before me this
day, voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and I further certify that I received
satisfactory evidence of identity from the Manager or have personal
knowledge of him.

WITNESS my hand and official seal this the day of July, 2021.

Notary Public Signature
(Seal)

Printed or typed name of Notary
Public

My commission expires:



 

100 
122501309.1 
125570101.1 

 
 
 
 

W-354, Sub 396
W-1073, Sub 7

Water Resource Management, LLC

By:
James Edward Harrill, II,Manager

State of North Carolina , County of Watauga
_a Notary Public of sard county and State,do hereby

certify that James Edward Hanill, Manager of Water Resource Management,
LLC, a North Carolina Limited Liability Company, personally appeared before
me this day, voluntarily signed a nd acknowledged the execution of the
foregoing instrument on taehalf of the company, and 1 further certify that I
received satisfactory evidence of identity from the President or have personal
knowledge of them,

WITNESS my hand and official seal this the day of July, 2D21,

Notary Public Signature
(Seal)

Printed name of Notary Public
My commission expires:.
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Carolina Water Service, Inc, of North Carolina

By:
Donald Denton, President

State of North Carolina, County of Watauga
_a Notary Public of said county and State,do hereby

certify that Donald Denton, President of Carolina Water Service, Inc. of North
Carolina,a North Carolina Corporation,personally appeared before me this
day, voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and I further certify that I received
satisfactory evidence of identity from the President or have personal
knowledge of them.

WITNESS my hand and official seal this the day of July, 2021.

Notary Public Signature
(Seal}

Printed name of Notary Public
My commission expires:.
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Exhibit A

BEING all of the easements for wells,water lines, equipment,holding tanks,
and the all needed aspects for entire water systems,conveyed and retained by
Camp Rainbow, Inc., EDCOTR, inc.pThe Lakes Community Development
Company, Inc, Echota East Ridge, LLC, and Water Resource Management, Inc.,
included , but not limited to,the rights and easements described in the
documents recorded in Book of Records 893,Page 212,Book of Records 1779,
Page 77, Book of Records 1779, Page 70, Book of Records 2104, Page 632, and
Book of Records 1779,Page 32.

It is the intent of the alf of the above-described Grantors to convey,and in the
case of Ca mp Rainbow, Inc., retain,any and all rights, title and interests, they
may have in all oftho water systems described herein.This conveyance and
assignment specifically conveys and assigns all easements, including any
easement which may be considered an easement in gross.
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Exhibit K 
 

Not Used 
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Exhibit L 
 

Not used 
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Schedule 3.04(B) 

Environmental Permits & Governmental Authorizations 
 

Permit to Operate a Community Public Water System issued by the State of North Carolina 
Department of Environmental Quality, Division of Water Resources, Public Water Supply Section 
 
Permit to Discharge Wastewater Under the National Pollutant Discharge Elimination System 
issued by the State of North Carolina Department of Environmental Quality, Division of Water 
Resources, NPDES Permit NC0035149 
 
Certificate of Public Convenience and Necessity issued by the North Carolina Utilities 
Commission 
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Schedule 3.04(C) 
Environmental Compliance 

 
 
None 
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Schedule 3.04(D) 
Violations 

 
None 
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Schedule 3.04(E) 
Hazardous Materials 

None 
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Schedule 4.01(B) 
Pending or Threatened Legal Actions 

 
None 
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Schedule 4.01(C) 
Default of Government Authorizations 

 
None 
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Schedule 4.01(E) 
Agreements Not in Good Standing and Defaults  

None 
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Schedule 4.01(H) 
Conveyance of Fee Parcels 

  
None 
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Schedule 4.01(I) 
Conveyance of Purchased Assets 

 
None 
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Schedule 4.01(M) 
Liabilities or Obligations of Seller Relating to the Purchased Assets 

 
None 
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Schedule 4.01(N) 
Notice of Violations from a Governmental Body 

 
None 
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WAW0A OiSCOTT

ReotSTER OF DEEDS
95 OCT “3 AH 9* 65 f)

OEPUT|
WMAIIGA COUUTY.HC

%
PL>.

Excise Tax Recording Time, Book and Pago-O’-
Tax Lot No.
Vorlfied by ,

Paroel Identifier No.
day ofCounty on the i 19

by

vA ; ttUJLer
^
and Moseley, Atty3, at Law, P. O. Box 49 , Boone,Mall after r!&ord»

This Instrument was prepared by Miller...end.Moseley..
Brief description for the Index j

Jl"m

NORTH CAROLINA GENERAL WARRANTY DEED
THIS DEED made this ...28. 10. ..95..., hy and betweenSectester.day of

GRANTOR GRANTEE

The Lakes Community Development Canpany, Inc. Water Resource Management , Inc,

P. O. Box 3437
Boons, NC 28607

Enter In appropriate hlooll lor cadi party, 11» in:, address, nnil, II appropriate, aliaraoter of entity, c.q. corporation or partnership.
The designation Grantor and Grantee as used herein ahall Include said partlus, tholr heirs, successors, and assigns, andshall include singular, plural, masculine, feminine or neuter as required by context.
WITNESSETH, that the Grantor, for a valuable consideration paid by thB Grantee, the receipt of which iB herebyacknowledged, has and by those presents does grant, bargain , sail and convey unto the Grantee in fee simple, all that

Watauga.

County, North Carolina and more particularly described ns follows;

certain lot or parcel of land situated In tho City of Seven. Devils.
Watauga Township,

THAT CERTAIN TRACT OF LAND AS DESCRIBED IN EXHIBIT A ATTACHED
HERETO AND INCORPORATED HEREIN BY REFERENCE.

’WlIKKIRMAnON
RECORDED ,
ta* mjpwwsnt

Nn , 3 © 1076. Revival © 1977
IN. O, llnr Aiwc.- lfllll

N. C. TInr Assoc. Form \
Prilled by AfyenrntM nub 1he — JjmrtWHKtmi & CO., lap., Don 177. Y.dklnvlll*, N. C- 2WS



W-354, Sub 396
W-1073, Sub 7BK 034 4 TC 0S 3

The property hereinabove described was acquired by Grantor by instrument recorded in ,
Book of Records 340, Page 169, Watauga County, North Carolina, Public Registry

A map showing the above described property is recorded in Plat Book page
TO HAVE AND TO HOLD the aforesaid lot or parcel of land and all privileges and appurtenances thereto belonging tothe Grantee in fee simple.
And the Grantor covenants with the Grantee, that Grantor is seized of the premises In fee simple, has the right to conveythe same in foe simple, that title is marketable and free and clear of all encumbrances, and that Grantor will warrant anddefend the title against the lawful claims of all persons whomsoever except for the exceptions hereinafter stated.Title to the property hereinabove described is subject to the following exceptions;

JCN WITNESS WHEREOF, tbo Grantor has hereunto set Ills hand and seal, or X corporate, Itas caused this instrument to be signed Jin Its1 corporate name by Its duly authorized officers and its seal to be hereunto a(fixed by authority of Us Board of Directors, the day and year firstabove written.
THE LAKES COMMUNITY DEVELOPMENT COMPANY,INC „ (SEAL)l

Q

(Corporate Name)

Byi
W2 (SEAL)

President

6ytfM02Ls<!?AT'.

5 (SEAL)

m H.Secrotary (Corporate in
P .(SEAL)

NORTH CAROLINA, Comity,SEAL-STAMP

I, a Notary Public of the County and State alorosald, certify that3
Grantor,

personally appeared before me tills day and acknowledged the execution of the foregoing Instrument. Witness my
8p hand end official stamp or seal, thin day of 19 .

My commission expires) Notary Public

93.NORTH CAROLINA, County.
>i a Notary Public of the County anti State aforesaid, certify that

J&l y Personally ««»« boiere inc this day and acknowledged that „.*5 he is .$3- \\ f cSiSil,,e sssss,n If cSMgr tj i
•1

.... ... Secretary of

a corporation, and that by authority duly
given and H» the act of ilio curjioratlon, the foregoing Instrument was signed in Its name by Its ... .........
President, sealed with Its corporate seal aud attested
Witness any hand and official stamp or seal, this

. Secretary.ns Its..
-day of#

My commission expires:..................NORTH CAROLINA WATAUGA COUNTY Notary PublicSSSS*
The foregoing Cortiflcatc(s) of

is/are certified to be correct. This Instrument and tills certificate aro duly registered Rfc the date and time and lit the Book and Pago shown on thefirst page heroor,

.^a^- C^-Scott JiatRUM..REGISTER OP DRUBS FOR. COUNTY
By ...DeputyMsxbUOit - Register of Deedu

N. C. liar Assoc, Form No.3 © 1976, Revised ® 1977- j»m«wiw»mi A Ca..ln«„ CM 1?J. Vufkinvia*.it , a.37033PflnlttJbv A(,»irrtnl v,Wi tll» N.C, 0«t AlMC.- 1981

y
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EXHIBIT A TO NORTH CAROLINA GENERAL WARRANTY DEED
FROM THE LAKES COMMUNITY DEVELOPMENT COMPANY, INC,

TO WATER RESOURCE MANAGEMENT, INC.
DATED SEPTEMBER 28, 1995

BEGINNING at an iron located at the edge of a 30̂ foot easement, corner to Hoot
N* Holler Development, Ltd., said iron being located South 50 degrees 48 minutes
East 58,39 foot from an iron located on corner of Devil's Lake Drive; thence from
the beginning corner, South 22 degrees 15 minutes West 120 feet to an iron;
thence South 67 degrees 45 minutes East 70 feet to an iron; thence North 35
degrees 23 minutes East 123.24 feet to an iron, located at the edge of a 30 foot
easement; thence along the edge of said easement, North 67 degrees 45 minutes 35
seconds West 98 feet to the point of BEGINNING, and being known as the sewage
plant tract.
Also conveyed herewith is a perpetual right-of-way and easement to repair,
maintain, and replace any and all existing aewer lines which are located on the
property of Grantor,

JAREAlESTUEGALSMIARRItL
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PROPERTY TAX BILL

WATAUGA COUNTY TAX ADMINISTRATOR
PO BOX 986
MOUNT AIRY NC 27030-0986!

i Bill Due On September 1, 2020
Past Due After January 5, 2021

Phone:(828) 265-8036
Fax: (828) 265-8087

**********AUTO**5-D|G|f 28607
9128692 S400-PTN 20763 1 1 1
***

ONLINE PAYMENTS
Website: www.wataugacounty.org

PAY BY PHONE: 828-265-8036

CREDIT CARD:

HI WATER RESOURCE MANAGEMENT INC
151 MR BISH BLVD
BOONE NC 28607-7842

h'H" y/SAteasaasaeg m

USSiSi PROPERTY DESCRIPTIONYEAR I BILL # I ACCOUNT. PARCEL/ACCOUNT n0.23 | SEWAGE PLANJ( 2020 l 7860 f 1536847 | 1878-69-5010-000 |
DESCRIPTION OF CHARGES:

* s
Qfi

60.450.403G01 GENCO Real Estate
Deferred
Exemption
Net Real Estate
Personal Property

15,000
0

2
it)

o
15,000 1

.0
i

CURRENT YEAR TAX 660.45 ,
"A

60.45PAY THIS AMOUNT
Note: The Watauga County property tax rate for 2020 - 2021 is $.403 per

$100 Valuation,
gTAXABLE

VALUE 15,000

6oS|BILLING INFORMATION: ammmu
fViVs iT;r?l j|ft } p 5

Retain This Portion For Your Records



 

 

Exhibit 6 
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Matthew.Schellinger
Typewriter
W-354, Sub 396
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2003092B00029B0B© DEED
Bk : BRB93 Pa :212

09/ 26/ 20193 12 : 02 : 23PM 1 /12

of*D««d« UflTfiUGA COUNTS,NCBYMik\ OAoosmol
Deputy

09 / 25/2003Uataug* County NC
Stata of North Carolina
Raal Estat# Exoiia Tax
Exolaa Tax : 2,500.00

NORTH CAROLINA GENERAL WARRANTY DEED
Excise Tax: &Q

Parcel Identifier No. Verified by County on the day of_ 20
By,

•'''Mail/Box to:
This instrument was prepared by: Deal, Moseley & Smith, LLP

Brief description for the Index:

Deal , Moseley & Smith, LLP, P. 0. Box 311, Boone, NC 28607

25 day of SeptemberTHIS DEED made this j20 03by and between

GRANTOR

Camp Rainbow, Inc., a North Carolina
non-profit corporation and The Trustees
of The Grand Chapter of North Carolina
Order of The Eastern Star

GRANTEE

EDCOTR, Inc., a North Carolina
Corporation

151 Mr. Bish Blvd.
Boone, NC 28607

Enter in appropriate block for each party: name, address, and, if appropriate, character of entity, e.g. corporation or partnership.
The designation Grantor and Grantee as used herein shall include said parties, their heirs, successors, and assigns, and shall include
singular, plural, masculine, feminine or neuter as required by context.
WITNESSETH, that the Grantor, for a valuable consideration paid by the Grantee, the receipt of which is hereby acknowledged, has
and by these presents does grant, bargain, sell and convey unto the Grantee in fee simple, all that certain lot or parcel of land situated in

Watauqathe City of
North Carolina and more particularly described as follows:
THAT CERTAIN TRACT OF LAND AS DESCRIBED IN EXHIBIT A ATTACHED HERETO AND
INCORPORATED HEREIN BY REFERENCE.

Township, Watauqa County,

TAX INFORMATION
RECORDED

Tax Supervisor

The property hereinabove described was acquired by Grantor by instrument recorded in Book

A map showing the above described property is recorded in Plat Book

NC Bar Association Form No. 3 © 1976, Revised © 1977, 2002
Printed by Agreement with the NC Bar Association - 1981

page

page
+ James Williams & Co., Inc.

www.JamesWilliams.com
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TO HAVE AND TO HOLD the aforesaid lot or parcel of land and all privileges and appurtenances thereto belonging to the Grantee in fee simple,

And the Grantor covenants with the Grantee, that Grantor is seized of the premises in fee simple, has the right to convey the same in fee
simple, that title is marketable and free and clear of all encumbrances, and that Grantor will warrant and defend the title against the
lawful claims of all persons whomsoever, other than the following exceptions:

2/12

IN WITNESS WHEREOF, the Grantor has duly executed the foregoing as of the day and year first above written.

.(SEAL)UPS g -i pgggg
(Entity Name)

iBy:. (SEAL)
©Title:.

By: .(SEAL)
Title: 2«

By:. td
to .(SEAL)

Title: ©

^ State of North Carolina - County of
§ I, tire undersigned Notary Public of theCounty andStateaforesaid,certify that
z personally appeared before me this day and
2 acknowledged the due execution of the foregoing instrument for the puiposes therein expressed.Witness my
y hand and Notarial stamp or seal this day of , 20 .3
® My Commission Expires:s Notary Public

State of North Carolina - County of

^ I, the undersigned Notary Public of theCounty and Stateaforesaid, certify that
personally came before me this day and

O acknowledged that _
a North Carolina or coiporation/limited liability company/general partnership/limited

^ partnership (strike through the inapplicable), and that by authority duly given and as the act of each entity,
y _he signed the forgoing instrument in its name on its behalf as its act and deed. Witness my hand and
gj Notarial stamp or seal this day of

i|My Commission Expires:

he is the .of

,.20_

Notary Public

State of North Carolina - County of

® I, the undersigned Notary Public of theCounty and State aforesaid, certify that
*£
8
^ Witness my hand and Notarial stamp or seal this

w My Commission Expires:

day of ^ 20

Notary Public

The foregoing Certificate(s) of .
This instrument and this certificate are duly registered at the date and time and in the Book and Page shown on the first page hereof.

Register of Deeds for
Deputy/Assistant - Register of Deeds

is/are certified to be correct.

County
By:

* James Williams & Co., Inc.
www.JamesWilliams.com

NC Bar Association Form No. 3 © 1976, Revised © 1977, 2002
Printed by Agreement with the NC Bar Association - 1981
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CAMP RAINBOW,INC.,a NorthCarolinanon-profit
corporation

President
C -By:.

STATE OF ASCs

COUNTY OF )

1, L't A/r>A i£Ht(LNotary Public, certify that E. Dean Cheek personally came
before me this day and acknowledged that he is President of Camp Rainbow, Inc., a corporation,
and that he as President, being authorized to do so, executed the foregoing on behalf of the
corporation.

Witness my hand and official seal, this the c£S day of

4SSB5SS.
My commission expires: f*

I Co^orftgSk * r S
Si

NOTARIAL SEAL;
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THE TRUSTEES OF THE GRAND CHAPTER
OF NORTH CAROLINA ORDER OF THE
EASTER STAR

(SEAL)

STATE OF NORTH CAROLINA

COUNTY OF ic,

I, a Notary Public of said County and State, do hereby certify that
TrusteeofTheGrandChapterofNorth CarolinaOrder

of The Eastern Star,personify appeared before me this day and acknowledged the execution of the
foregoing instrument,

WITNESS my hand and official seal this the(2Zk day of

Notary Public QJ



W-354, Sub 396
W-1073, Sub 7
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THE TRUSTEES OF THE GRAND CHAPTER
OF NORTH CAROLINA ORDER OF THE
EASTER STAR

(SoOLkBy .(SEAL)

STATE OF NORTH CAROLINA

COUNTY OF

I, a Notary Public of said County and State, do hereby certify that
fcf. <^g>/// 'e. TrusteeofTheGrandChapterofNorth CarolinaOrder

of The Eastern Star, personally appeared before me this day and acknowledged the execution of the
foregoing instrument.

WITNESS my hand and official seal this the day of , 2093 .

My commission expires:

n
im&kwmr '
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THE TRUSTEES OF THE GRAND CHAPTER
OF NORTH CAROLINA ORDER OF THE
EASTER STAR

.(SEAL)

STATE OF NORTH CAROLINA

COUNTY OF

I, a Notary Public of said County and State, do hereby certify that
:<m_
|£ £*> /-/ ZL; , 77- Trustee of TheGrand Chapterof North CarolinaOrder

of The Ea^em Star, personallyappeared before me this day and acknowledged the execution of the
foregoing instrument.

WITNESS my hand and official seal this theg7 day of 20^0'

Notary Public
My commission expires:

7 /

SWg?'

%P»
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2003 7mEXHIBIT A

Being that same parcel of land conveyed by Maqorie Brown Smith and husband, William Paul
Smith, Jr. to Camp Rainbow, Inc., a N. C. corporation, as recorded in Record Book 784,Page 404;
TOGETHER WITH a portionof that same parcel of land conveyed byL.S.Byrd and wife, Margaret
M. Byrd to the Trustees of The Grand Chapter of North Carolina Order of The Eastern Star as
recorded in Deed Book 72, Page 519, both of the Office of the Register of Deeds of Watauga
County, North Carolina, and more particularly described as follows:

BEGINNING on a concretemonument found, in the lineof Luther H. Jeffcoat (Deed Book 77,Page
461),having NCGS NAD 83 coordinates of N.891,960.50’ andE.1,182,434.14’, said point being
located,N.58°54’10”W.,3,615.89feet from NCGSMonument “Romie”;THENCE with Jeffcoat’s
line, N.70°03’48”E., 48.38 feet to a 5(8” iron rod found, a common comer of Christopher A.
Calloway(Record Book556,page75); THENCE withCalloway’sline thefollowing two(2)courses
and distances,1.) N.590 45’24”E., 574.82 feet to a5/8” iron rod found on thewesterlybankofClarks
Creek Road, N.C.S.R. 1136 having a 60’ right-of-way, 2.) N.580 11’18”E., 26.04 feet to a point in
the center of said road; THENCE with the center of Clarks Creek Road the following nineteen (19)
courses and distances, 1.) S.ll0 07’33”E„ 27.10 feet, 2.) S.10” 34’21”E., 54.85 feet, 3.) S.Ol0
56’36”E., 80.77 feet, 4.) S.24° 01’36”W., 58.12 feet, 5.) S.32" 35’24”W., 58.23 feet, 6.) S.31"
03’11”W., 58.20 feet, 7.) S.220 39’45”W., 55.89 feet, 8.) S.160 07’54”W., 57.48 feet, 9.) S.21°
01’07”W., 55.11 feet, 10.) S.29° 26’59”W„ 53.22 feet, 11.) S.440 31’27”W.,54.22 feet, 12.) S.64°
18’14”W., 53.27 feet, 13.) S.7T 58’30”W., 56.13 feet, 14.) S.64” 23’33”W., 55.23 feet, 15.) S.55°
08’20”W.,57.66 feet, 16.) S.640 47’20”W.,55.25 feet, 17.)S.78° 43’04”W., 53.18 feet, 18.)S.790
55’51”W., 53.61 feet, 19.) S.64° 05’34”W., 33.37 feet to a point, the most eastern comer of Tract
Twelve,SOUTHERNSKIES,Phase One (Plat Book12,Page365);THENCE with the lineofTracts
7, 8, 9, 10, 11 and 12 the following ten (10) courses and distances, 1.) N.540 54’43”W., 22.74 feet
to a 3/4” iron pipe found, 2.) N.03° 55’24”E., 101.36 feet to a 5/8” iron rod found, 3.) S.82°
04’10”W., 711.67 feet to a 5/8” iron rod found, 4.) S.20°56’11”E., 276.85 feet to a concrete
monument found, 5.) S.20°36’16”E., 154.35 feet to a 3/4” iron pipe set, 6.) S.71°45’12”W., 91.80
feet to a */,” iron rod found, 7.) S.50°29’52”W., 63.14 feet to a 5/8” iron rod found, 8.)
S.79°44’02”W., 203.62 feet to a 5/8” iron rod found, 9.) S.01°24’56”W.( 262.49 feet to a 3/4” iron
pipe set, 10.) S,68°55’44”W., 168.68 feet to a5/8” iron rod found, a common comer of Tract 7 and
Tract 30, Southern Skies, Phase 2 (Plat Book 14, Page 228); THENCE with the line of Tracts 26,
28 and 30 the followingseven (7) courses and distances,1.) N.10°30’31”W„ 50.53 feet toaVi' iron
pipe found,2.)N.64°54’30”W., 324.52 feet toa3/4” iron pipe found, 3.)S.45°04’17”W.,395.88feet
to a 3/4” iron pipe found, 4.) N.89°00’49”W., 112.30 feet to a Vi” iron pipe found, 5.)
S.07°08’20”W.,53.04 feet to a Vi” iron pipefound,6.) S.06°59’45”W„ 108.04 feet toa Vi”iron pipe
found, 7.)S.18°40’13”W., 82.80 feet to a 5/8” iron rod found, a common comer of Tracts 26 and
Tract 25, Southern Skies, Phase Two (Plat Book 13, Page 86); THENCE with the line of Tract 25
the following two (2) courses and distances, 1.)S.18°23’32”W.,88.69 feet to a Vi” iron pipe found,
2.)S.19“53’51”W., 285.65 feet to a Vi” iron pipe found, a common comer of The Grand Chapter of
The North Carolina OrderofThe Eastern Star (Deed Book 72, Page 519);THENCE with anew line
through The Grand Chapter of The North Carolina Order of The Eastern Star, S.43°40’32”W.,
466.20 feet toa V.T iron pipe found, a common comer of Nancy A.Chamblin (Deed Book155,Page
360); THENCE with Chamblin’s line the following three (3) courses and distances, 1.)
S.55°52’12”W., 108.58 feet to a Vi' non pipe found, 2.) S.68°26’52”W., 433.34 feet to a Vi' iron
pipe found, 3.) S.53°40’36”W., 17.09 feet to a Vi' iron pipe found, a common comer of Suzanne
Crum (Plat Book 10,Page 53)and Neil D. Hollyfield (Tract1,Record Book 54, Page11);THENCE
with Hollyfield’s line the following two (2)courses and distances, 1.)S.48°l7’17”W.,97.96 feet to
a 3/4” iron pipe found, 2.) N.82°49’40”W., 225.93 feet to a 1/4” iron rod found, a common comer
ofGradyT.Hicks (Tract 3, Deed Book 182,Page 631);THENCEwith Hicks’line,S.78°39’47”W.,
270.83 feet to a 30” marked oak,a common comer of EricL.Morgan (Record Book 42,Page 925);
THENCE with Morgan’s line the following two (2) courses and distances, 1.) N.01°05’17”W.,
744.37 feet to a 3/4” iron pipe found at a 15” maple, 2.) N.64°49’19”W., 273.83 feet to a 3/4” iron
pipe found, a common corner of E. J. Messenkopf (Record Book 289, Page 592); THENCE with
Messenkopf s line the following four (4) courses and distances,1.) N.32°16’H”E., 1326.15 feet to
a 3/4” iron pipe set in the branch, 2.) S.62°43’49”E., 631.37 feet to a 3/4” iron pipe found at a
marked maple, 3.) N.38°ir46”E„ 940.88 feet to a 3/4” iron pipe found at a 17” maple, 3.)
N.47°56’52”W., 545.98 feet to aVi' iron pipe found at a 27” marked blackgum, a common corner
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of Ronald K. Mitchell, et al (Second Tract, Record Book 141,Page 66);THENCE with Mitchell’s
line,S.74°27’47”E.,1059.49 feet to aVi' iron pipe found,a commoncomerofHelen Morgan (Deed
Book 47, Page 91); THENCE with Morgan’s line, N.76"46’56”E., 254.03 feet to anail found in a
stump, a common comer of, now or formerly,L.S.Byrd (Deed Book 63,Page 240); THENCE with
Byrd’s line, S.20°56’11”E„ 137.04 feet to a point in the center of a 10’ farm road, said point being
located,N.20“56’11”W., 25.00 feet from a 3/4” iron pipe found; THENCE continuing with Byrd’s
line and with the center of said farm road the following seven (7) courses and distances, 1.)
N.74°03’35”E., 28.94 feet to a point, 2.) N.78°46’39”E., 44.06 feet to a point, 3.) N.84°40’11”E.,
133.50 feet to apoint, 4.)S,89°48’43”E., 82,69 feet to a point, 5.) N.88°30’49”E., 125.74 feet to a
point, 6.) N.80”49’38”E., 50.73 feet to a point, 7.) N.66°21’59”E., 95.52 feet to a point in the line
ofLuther H.Jeffcoat (Deed Book 77,Page 461);THENCEleavingsaid roadandwith Jeffcoat’s line
the following two (2) courses and distances,1.)S.88°16’31”E., 20.00 feet to a 5/8” iron rod found,
2.) continuing, S88°16’31”E„ 186.20 feet to the POINT OFBEGINNING.As surveyed and platted
by LESLIE COLE, P.L.S., P.A. on 6/3/2003. Project - GCNCOES.pro. and GCNCOES2.pro.
Containing 97.004 acres, more or less.

Situate, lying and being in Watauga Township, Watauga County, North Carolina.

There is also conveyed herewith that certain right-of-way over the lands of Dillard J. Storie as
conveyed in that certain deed from L.S. Byrd and wife, Margaret M, Byrd to The Trustees of The
Grand Chapter of North Carolina Order of the Eastern Star recorded in Deed Book 72, Page 519,
Watauga County, North Carolina, Public Registry.
Thereis also conveyed herewith that certain right-of-wayand easement byand betweenChristopher
A. Calloway and wife, Diana P. Calloway to Camp Rainbow, Inc. and The Trustees of The Grand
Chapter of North Carolina Order of the Eastern Star as Grantee recorded in Book of Records 856,
Page 294, Watauga Coimty, North Carolina, Public Registry.
There is also conveyed herewith that certain right-of-way and easement made and entered into
between William E, Jeffcoat and wife, Virginia G. Jeffcoat and Dorothy L. Jeffcoat as Grantor and
Camp Rainbow, Inc. and The Grand Chapter of North Carolina Order of the Eastern StarasGrantee
recorded in Book of Records 856, Page 299, Watauga County, North Carolina, Public Registry.

There is also conveyed herewith a perpetual right-of-way and easement to erect, construct, install,
lay,and thereafter use, operate, inspect, repair,maintain, and replace awater system, including four
water wells and all equipment and accessories relating thereto, together with water lines running
over, across and through the lands of Grantor which adjoin the property conveyed herein and
constitute the remaining portion of the property described in Deed Book 72, Page 519, Watauga
County, North Carolina, Public Registry. Three of the four water wells have been installed on
Grantor’s property, and the location of said water wells is depicted on Exhibit B attached hereto.
The proposed location of the fourth water well is also depicted on Exhibit B attached hereto. The
easement for thewater lines running from said water well shall be 30 feet inwidthandshall runfrom
said wells along the eastern boundary lineofGrantors’ propertyuntil said easementreaches the new
common boundary line between the property retained by Chanter and thepropertyconveyed herein,
described above. The location of said 30 foot easement is also depicted on Exhibit B. There is also
conveyed a perpetual right-of-wayand easement to install and thereaftermaintain, repair and replace
an underground electric utility line to serve any pumps associated with the operation of the water
wells, the location of said underground utility line to be within the existing driveway on Seller’s
retained property or another reasonable location to be agreed upon between Grantor and Grantee,
their successors and assigns. There is also conveyed a perpetual 100 foot radius buffer easement
for each of the four wells in order to meet the requirements of North Carolina law pertaining to
public water systems. The parties agree to cooperate with each other in executing any further
documents as may berequired by the State of North Carolina as it pertains to the easements for said
wells.
It is understood that Grantee, in constructing,maintaining and repairingsaid water system and water
lines, shall remove all surplus earth and interfere as little as is reasonably possible with any
improvements located on the land of Grantor.
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It isunderstood and agreed that thewater system to beinstalled byGrantee upon the landsofGrantor
shall be used in common by and between Grantee and Grantor. Grantee has agreed that the water
system shall bedesigned and installed at Grantee’ssoleexpense as set forth in theOffer to Purchase
and Contract between the parties hereto dated February 14, 2003 and any and all addenda thereto
(collectively, the “Contract”), the terms and provisions of which are incorporated herein by
reference.

It is understood and agreed between the parties that Grantee, in consideration for Grantor’s
conveyance of the herein-described property and grant of the easements for the water system as set
forth in this deed, shall supply sufficient water, at nocharge, to Grantor’s remaining propertywhich
adjoins the property hereby conveyed to Grantee, including die existing girl’s camp and up to 28
additional two bedroom living units which may be constructed later. In addition, Grantee or
Grantee’s successors in interest shall also be obligated to peipetually repair and maintain (i) the
water system,(ii) the existing roadway constructed by Grantee from Grantor’s existing drivewayto
the water wells, which shall be used to maintain and inspect such water wellsand watersystem,(iii)
the facilities located within the above-described electric utility easement to serve the water system,
and(iv)thefacilities within theGrantor’sbelow-described retainedeasement to the below-described
water tank(s) on Grantee’s property, all at Grantee’s sole expense. Grantee shall be obligated to
complete the portion of the water system serving Grantor’s remaining property no later than
September 10, 2008. Grantee shall have the right and option to install the remaining portion of the
water system which shall serve Grantee’s property, including all infrastructure serving Grantee’s
property, provided that Grantee shall be obligated to install all infrastructure to serve Grantee’s
property no later than September 10, 2013. In the event the portion of the water system to serve
Grantee’s property is not installed prior to September 10, 2013, then, in addition to all remedies
available to Grantor if Grantor’s portion of the water system was not constructed by September 10,
2008 (if applicable), Grantee shall relinquish and terminate all rights in and to the water wells
installed on Grantor’spropertyand the easements granted byGrantor toGranteeforthewatersystem
shall be null and void. In such event, Grantor is hereby authorized to execute and record a notice
of such termination in the Watauga County Registry.
The parties agree that the water system shall be designed, located and installed so that it will serve
both the property of Granteeand the remaining property of Grantor. It is further understood that the
water system shall provide an adequate water supply for the improvements currently located on
Grantor’s retained property and for up to 28 additional two bedroom living units. For purposes of
the foregoing sentence, sufficiency will be determined pursuant to applicable DENR regulations.
Grantee shall pay all costs associated with completion of the water system. The water system
infrastructure will be installed in accordance with Exhibit B attached hereto and incorporated herein
byreference. It is understood between the parties that,provided the adequacy requirementsset forth
above are satisfied, a water line running from the holding tanks on the property hereby conveyed to
Grantee (a“descendingline”) shall not be required;rather, a pressurereducer valvemaybeinstalled
by Grantee at the point established by the project engineer along with a lateral line to serve
Grantor’s remaining property. In the event Grantee elects to initially install only the infrastructure
for thewater system required to provide water to Grantor’s remaining property, Grantee may install
a tank for the benefit of Grantor’s remaining propertywithin the 100 foot radius of the existing well
as shown on the drawing attached hereto as Exhibit B.

Grantee agrees that upon installation of all infrastructure associated with the water systems, all
disturbed areas shall restored by Grantee’s contractor. The parties agree that there will be no
construction activities during the 5 weeks that Camp Rainbow is open during the summer.
Notwithstanding anything herein to the contrary, Grantor hereby reserves a perpetual right-of-way
and easement over the property hereby conveyed to Grantee in order to use, and if Grantee fails to
do so,operate, inspect, repair,maintain and replace(i) anywater tank(s) installed by Grantee on the
property hereby acquired from Grantor and (ii) the water lines running from file water wells
constructed on Grantor’s retained property to such tank(s). The easement shall be a radius of forty
(40) feet from the center of any such tank and 30 feet in width with 15 feet being on eachsideof the
water lines installed by Grantee and running from the above described water holding tank(s) to the
north terminus of the water system easement conveyed by Grantor to Grantee and described above.
In the event the parties describe the above-referenced water system in a new instrument as set forth

369677-vl
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above, such new instrument shall also include an exact description of theeasement hereby reserved
by Grantor.
The easements conveyed herein and reserved herein shall be appurtenant to and shall run with the
title to the property conveyed to Grantee described herein and the remaining property of Grantor
described herein. The rights and obligations of Grantor and Grantee shall inure to the benefit of and
be binding upon Grantor and Grantee, their successors and assigns.
It is understood between Grantor and Grantee that the locations of the easement areas shown on
Exhibit B are approximate locations. In the event it becomes necessary to relocate the easement
areas, Dean Cheek on behalf of Grantor and Mark Harrill on behalf of Grantee shall mutually agree
upon the changes in location, with the understanding that any changes in location of the easement
areas will not unreasonably interfere with Grantor’s development of its remaining property and will
beaccessible to serve Grantor’s improvements onhispropertywithout unreasonable expense. Upon
completion of the installation of the water system provided for herein, upon request of either party,
the parties shall cause a new instrument to be recorded establishing the exact location of the
easement areas provided for herein. The costs associated with such new instrument, including
survey, attorney’s fees and recording fees shall be considered as one of the installation expenses to
be paid as described above.

G:\Linda\REALEST\LEGALS\GrandChapter.LakesDeed.wpd
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NORTH CAROLINA - WATAUGA COUNTY
The foregoing certificate(s) of
Fredrice O'Kelley, Notary Public, Buncombe County, NC,
Linda J. Smith, Notary Public, Wake County, NC,
Linda P. Critcher, Notary Public, Watauga County,NC,
is fare) certified to be correct.
This the 25 th day of September 2003.

Wanda C. Scott, Register of Deeds
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA )

)COUNTY OF WATAUGA

This Deed of Conveyance is entered into this day of November, 2014.
The Lakes Community Development Company, Inc. ("Grantor") does hereby
transfer to Water Resource Management, Inc. ("Grantee") all right, title and
interest in that certain property described hereafter. And, Grantee does accept
said conveyance pursuant to the terms and conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by the Grantee, receipt of
which is hereby acknowledged, has and by these presents does grant, bargain, sell
and convey unto the Grantee, in fee simple, all right, title and interest in and to
the water system, including but not limited to the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto where currently located within the area known as "ECHOTA" which is
within the boundaries described in that certain deed recorded in Book 1744 at
Page 376 of the Watauga County Registry and more particularly described on
Exhibit "A" attached hereto.

And, included herewith is the easement and right of the Grantee to go
upon lands of the Grantor for purposes of servicing, repairing, maintaining and
replacing water equipment as the same may be necessary. Grantee covenants
with the Grantor that in the event of such repair, maintenance, or replacement,
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the Grantee shall restore the land to its condition prior to such repair or
replacement and, Grantee further covenants in exchange for this conveyance, it
shall maintain the water system, including the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto in good working order. Grantee is granted a perpetual easement to enter
upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.

Doc No; 631786

This Deed of Conveyance shall be binding upon the parties hereto, their
successors and assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day
and year first written above.

THE LAKES COMMUNITY DEVELOPMENT
COMPANY, INC.

.(SEAL)By:
Mark E. Harrill, President

WATER RESOURCE MANAGEMENT, INC.

.(SEAL)By:
President

> AVxrV:C. Hoc-n.i\
Print Name
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State of North Carolina, County of Watauga

I, ^ . fmnK a Notary Public of said county and State, do hereby
certify that Mark E. Harrill, President of The Lakes Community Development
Company, Inc., a North Carolina Corporation, personally appeared before me
this day, voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and I further certify that I received
satisfactory evidence of identity from the President or have personal
knowledge of him.

WITNESS my hand and official seal this the u day of November, 2014.

dr** r~) n4-~Zfr~4s

(Sell ^ J Notary Public Signature
-PV-;^ P-mn\c

\ Printed or typed name of Notary
Public'VSsSŜ

My commission expires: \O\7D\ \L

State of North Carolina,County of Watauga
I, 3ad Su EQJQH a Notary Public of said county and State, do hereby
certify that AWVT E

Management, Inc., a North Carolina Corporation, personally appeared before
me this day, voluntarily signed and acknowledged the execution of the
foregoing instrument on behalf of the company, and I further certify that I
received satisfactory evidence of identity from the President or have personal
knowledge of them.

WITNESS my hand and official seal this the w day of November, 2014.

.1, President of Water Resource

r/ r~) .

Notary Public Signature
Tf~i—v ^ Frr.ftk

Printed name of Notary Public
i u(Seal)\l

My commis
#

s1bnfj88ffts: \o|ZOJJA
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EXHIBIT A

TRACT I:

Being that same First parcel of land convoyed by State-Planters Bank Of Commerce and Trusl, ofRichmond, Virginia and Joseph A. Alkins, Executor.!and Trusteed under the wilt of Katharine M.Atkins, deceased, to John N. Atkins, Jr., et al, as recorded in Deed Book 100, Page 276,TOGETHBR witha portion of that sameparcel of land conveyed by Katharine M. Atkins, widow,to John N. Atkins, Jr., etal, as recorded in Deed Book 91,Page 387 all ufthc office of llie Registerof Deeds of Watsuga County, North Carolina, and more particularly described as follows:
BEGINNING on a point in the center of N.C. Highway105,havingN.C.a.S. coordinates of North889,901.339feet East 1,185,233.462feet and being loaatcd South 61 degrees 35 minutes 35 seconds. West 257.53 feet from N.C.G.S.monument"Ramie" and being further located North 33 degrees 21minutes 59 seconds West 53.70 feel from a 5/8 inch iron rod found on the southeast side of saidroad;THBNCE wilh the centerof said road tho following nine(9) courses and distances : (1)South55 degrees 04 minutes 10 seconds West, 45.82 feet to a point; (2) South 55degrces 07 minutes 42seconds West 96.50 feet to apoint;(3) South 55 degrees 10 minutes 43 seconds West 96.25 feet to
apoint; (4) South 55 degrees 17 minutes 56seconds West 91.26 feet to a point;(5)Soufh 55 degrees
36 minutes 42 seconds West 95.03 feel to a point; (6)South 55degrees 42 minutes 27 seconds West
94.23 feel to apoint; (7) South 56 degrees 52 minutes 14 seconds West 95.90 feet to a point; (8)
South 58 degrees 08 minutes 08 seconds West 94.78 feet to a point; and (9) Sooth 58 degrees 19
minutes 02 seconds West 118.24 feet to a point; thence leaving the road and with flic line of the
4.227 acre tract the following seven (7) courses and distances:(l) North 59 degrees 27 minutes 40
seconds West 57.90 feel to a 3/4 inch iron pipe found in the northwesterly right-of-way line of said
road; (2) continuing North 59 degrees 27 minutes 40 seconds West 96.23 feet to a 3/4 inch iron pipe
found;(3) North 43 degrees lOininutes 46 seconds West 63.46 feet to a3/4 inch iron pipe found;
(4) North 15 degrees 39 minutes 20seconds West 59.07 feet to a 3/4 inch iron pipe found; (5) North
04 degrees 09 minutes 38 seconds East 119.96 feet Co a 3/4 inch iron pipe found; (6) North 49
degrees 35 minutes 28 seconds West 71.71 feet to a 3/4 inch iron pipe found; and (7) North 20
degrees 31 minutes 35 seconds East 48.90 feet to a 3/4 inch iron pipe found hr the center of the
branch; thence continuing wilh the line of the 4,227 acre tract and with the center of the branch the
followingsix (6) courses and distances: (1 ) North 19 degrees 48 minutes 13 seconds West 104.71
feet to a point; ( 2) North 08 degrees 38 minutes 23 seconds East 74,05 feet to a point;,(3) North 53
degrees 09 minutes 26 seconds East 26,01 feet to a point; (4) North 30 degrees 10 minutes 11
seconds West B2.49 feet to a point; (5) North 81 degrees 00 minutes 47 seconds West 88.82 feel to
a point; and (6) North 68 degrees 32 minutes 16 seconds West 93.16 feet to a point; thence leaving
the branch South 27 degrees 02 minutes 20 seconds West 439.98 feet to a 3/4 inch iron pipe found
, a common corner with Hemlock Village, Phase HI; thence wilh the line of said Village the
following tlittse (3) courses and distances: (1) South 87 degrees 30 minutes 08 sooonds West 56.92
feet to a 3/4 inch iron pipe found; (2) North 63 degrees 28 minutes 32 seconds West 786.49 feet to
a 3/4 inch iron pipe found; and (3) North 63 degrees 19 minutes 55 seconds West 42.19 foci to a '/%
inch iron pipe found, a common comer with Edward Thomas (Deed Book 151, page 561); thence
with Thomas' line the following three (3) courses and distances: (1) North 38 degrees 28 minutes
32 seconds West 192.00 feel to a 3/4 inch iron pipe set; (2) North 34 degrees 58 minutes 32 seconds
West 259.40 feet to a 3/4 inch iron pipe set in the easterly right-of-way line of Clark's Creek Rond
(SR 1136); and (3)Continuing North 34 degrees 58 minutes32seconds West 59.60 feet to u point
near the center of said road and inthe lino of Judy O, Holmes (Record Book 195,Page 341); llicnce
wilh Holmes’ line the following two (2) courses and distances: (1.) North 00 degrees 58 minutes 32
seconds West 162,27 feet to a 3/4 inch iron pipe set nn the west side of said road; and (2) North 38
degrees 28 minutes 32 seconds West 169.69 feet tu a point In the center of said road, a common
comer with Barbara M.JefFcoat (Deed Book228 , Pago 346) and Claude Callaway (Deed Book 76,
Page19,3);THENCEwith Calloway's lino the following three(3)coursos anddistances:(1) Leaving
the road North 38 degrees 28 minutes 32 seconds West 60.52 feel to a 3/4 inch iron pipe set in the
northerly right-of-way line of said road; (2) continuing North 38 degrees 28 minutes 32 seconds
West 264.79 feet to a 3/4 inch iron pipe set on the westerly side of Clark’s Creek Road (SR 1136);
and (3)Norik 51 degrees 13 minutes 16 seconds Wesl 79.89 feet to apoint in Ihu center of said road
and in tholine ofSoutliem skiesSubdivision(PlalBook12, Page365); thencewith tbecenter ofsaid
road and with the line ofsaid subdivision tho following four (4) courses and distances: (1)Wilh the
arc of a circular curve to (lie rigid, having a central angle of 03 degrees 44 minutes 29 seconds, a
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radius of 1.000.00 feel, an are length of 65.30 feel,a chord bearing of North 22 degrees 37 minutes12 seconds West and a chonl distance of 65.29 feet to a point, said point being located North 85degrees 24 m.nutes 12 seconds Bast 26.05 feet from a 5/8 inch iron rod found; (2) wjtll the arc ofa circular curve to the right, having a central tingle of 03 degrees 07 minutes 17 seconds, a radius of1,000.00feet, an aro length 54.48 feet, a chord bearing of North 19 degrees 11 minutes 18 secondsWest and a chord distance of 54.47 feet to a point; (3) with the are ora circular curve to the right,having g central angle of 12 degrees 54 minutes 34 seconds, a radius ofl,000.00 feel, an arc ienglhof225.35 feet,acltord bearing ofNoith 11 degrees 10 minutes J 8seconds Wesl and a cltorddislanceof 224.88 Teet to a point of compound curve; and (4) with the arc of a circular curve to the right,having a central angle of 39 degrees 48 minutes 09 seconds, a radius of 50.00 feet, an arc length of34.73 feel, a chord bearing of North 15 degrees 11 minutes13 seconds Bast and a chord distance of34,04 feet to a 3/4 inch iron pipe set on the northwesterly side of said road, a common comer ofSouthernSkiesSubdivision andSouthernSkiesDevelopment Co.,fno,(Recoid Book3^3,Page536)said point being located South 54 degrees 54 minutes 43 seconda East 22.74 feet and South 03degrees 55 minutes 24 seconds West 101.36 feet from a 5/8 inch Iron rod found; thence with thecenter of said road and with lino of Southern Skies Development Co., the following nineteen (19)courses into distances: (1) North 64 degrees 05 minutes 34 seconds East 33.37 feet to a point; (2)North 79 degrees 55 minutes 51 seconds East 53.61 feet to a point;(3) North 78 degrees 43 minutes04 seconds East 53,18 feel to a point; (4) North 64 degrees 47 minutes 20 seconds East 55.25 fecito a point; (5) North 55 degrees 08 minutes 20 seconds East 57,66 feet to a point; (6) North 64degrees 23 minutes 33 seconds East 55.23 foci to a point; (7) North 71 degrees 58 minutes 30seconds East 56.13 feet to a point; (8) North 64 degrees 18 minutes 14 seconds East 83.27 feet to.a point; (9)North 44 degrees 31 minutes 27 seconds East 54.22 feet to a point; (10)North 29 degrees26 minutes 59 seconds East 53.22 feet to a point;(11)North 21 degrees 01 minute 07 seconds East55.11 feet to a point; (12) North 16 degrees 07 minutes 54 seconds East 57.48 feet to a point; (13)North22degrees39 minutes 45secondsEast55.89 feet toa point; (14) North 31 degrees03 minutes11 seconda East 58.20 feet to a point;(15) North 32 d egrees 35 minutes 24 seconds East 58.23 feetto a point; (16) North 24 degrees 01 minutes 36 seconds East 58.12 feet to a paint; (17) North 01degree 56 minutes 36 seconds West 80.77 feet to a point; (18) North 10 degrees 34 minutes 21seconds West 54.B5 feet to a point; and (19) North 11 degrees 07 minutes 33 seconds Wesl 27.10feet to a point,a common comer of Adam Townsend (Deed Book 172, Page 290) and Henry CloyTownsend (Deed Book 89, Page 25), said point being located North 58 degrees 11 minutes 18seconds East 26.04 feet from a 5/8 inch iron rod found; thonce with a meandering marked line and
fence andwith Henry ClayTownsend's line the following two (2) courses and distances: (!) North
58 degrees J l minutes 18 seconds East 41,69 feet to a 3/4 inch iron pipe set in the westerly right-of- .
way line of sais road;and (2) continuing North 58 degrees 11 minutes 18 seconds East 601.74 Teelto a’A inch iron pipe found, a common comer of Charles W. Roedel (Deed Book 186, Page 48);
THBNCB with an old marked line and with Roedel’s JinC the following three (3) courses and

•distances: (1) South 25 degrees 12 minutes 43 seconds Bast 602.61 feet to a '/, inch iroripipe found;
(2) North 89 degrees 09 minutes 31 seconds East 399.58 feet to a 3/4 inch iron pipe found at a 30
inch maple; and (3)South 59 degrees10 minutes 52 seconds East 170.92 feet to a 3/4 inch iron pipe
found at pointers, acommoncomer of WataugaRiver tivcvlookSubdivision (PlatBok 7,Page t B9);
thence with the top of the ridge and with the Jinoof said subdivision the following nine (9) courses

' end distances:(l)South 22 degrees 57 minutes 50 secondsEast 217.74 feet to a 3/4 inch ironpipo
set,saidpointbcEiigiocaledNorih 14 degrees 20 minutes 27 seconds Wesl 15.92 feet Troni a lOineh

'marked white pine; (2)South 09 degrees 42 minutes23 seconds East 163.94 feet to a 3/4 iocb iron
pipe sel, said point being located North 16 degrees 36 minutes 36 seconds West 3.35 feetfiom a 12
inchmatked black gum and(3)South 21 degrees59 minutes 08seconds East 351.53feit to a 14 inch
iron pipe found; (4) south 05 dogrees 09 minutes 08 seconds Bast 199.69 feet to a 14 inch iron pipe
found; (5)South 61 degrees 02 minutes 08 seconds East 185.22 feet to a 3/4 inch iron pipe set; (6)
South 48 degrees 28 minutes 0B Becomls East 106.04 feet to a 3/4 inch iron pipe set; (7).South 15
degrees 47 minutes OB seconds Earn 52.29 feet to a 3/4 inch iron pipe set; (8) South 18 degrees 09
minutes 19 seconds East 110.03 feet to a 54 inch iron pipe found; (9) South 16 degrees 04 minutes
20 seconds East 109.93 feetlo a >4 inch iron pipe found at an oak slump,a common comer of David
R, Blust (Deed Book 256, Page 513); thenco with Biust’s line the following six (6) courses and
distances: (1) South 09 degrees 30 minutes 41 seconds East 264.7?. feet to a 3/4 inch Iron pipe set
at ail oalc stump; (2)South 27 degrees 14 minutes 50 seconds EasE2^.00 feel to a 3/4 inch iron pipe
sel; (3) South 40 degrees 21 minutes 50 seconds East 323,04 feekto a 3/4 inch iron pipe set; (4)
South 33 degrees 21 minutes 50 seconds Bast 26.94 feet to a point; (5)Continuing South 33 degrees
21 minutes 50 seconds East 136.81 feet to a 5/8 inch iron rod found on the northwesterly side of
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N.C. Highway 105|and (6) South 33 degrees 21 minutes 59 seconds East 46.36 feet to the point of .BEGINNING, containing 103.787 acres, more or less.
This conveyance is subject to the reservation of right-of-ways contained in the instruments recorded
in Book of Records 609, Page 447, and Book of Records 609, Page 463, Watauga County, North
Carolina, Public Registry.

There is excepted firm Tract 1, described above, that certain tract or parcel of land containing .89
acres and being more frilly described as follows:

Being a portion of that same parcel of land conveyed by George A. Atkins, et al, to Retrota, LLC as
recorded in record Book 609, Page 447 of the Office of the Register of Deeds of Watauga County,
North Carolina and more particularly described as follows:

BEGINNING on a point in the center of N.C. Highway 105, having a 100 fool right of way, a
common comer of Mary Ann Anderson (Record Book 537, Page 852), baVing NCOS coordinates
ofN. 889,441.705' andE.1,184,544.989', said point being localcd South 57 degrees 32 minutes 03
seconds West 1084.49 feet from NCOS monument "Rome"; thence with Anderson’s line the
following two (2) courses and distances, (l) North 59 degrees 27 minutes '40 seconds West 57.90
feet to a 3/4 inch iron pipe found in 1he northwest right of way line of said highway,.(2)continuing
North 59 degrees 27 minutes 40 seconds West 96,23 feet to a 3M inch iron pipe found; (hence with
four (4) new lines through Echota's property lire following courses and distances, ( I ) North 30
degrees 54 minutes 40 seconds East 41.65 feet to a 3/4 iucll iron pipe oej, (2) North 46 degrees 16
minutes 40 seconds Hast 167.86 feet to a 3/4 inch iron pipe set, (3) North 57, degrees 57 minutes 59
seconds East 28.66 feet to a 3/4 inch iron pipe set, (4) North 60 degrees 59minutes 39 seconds East
50.51 feet to a 3/4 inch iron pipe set in the westerly right of way lino of Ediola Parkway, having a
45' right of way;thence withsaid right ofway the following two (2)courses and distances, (1 ) along
the arc of a circular curve to the right having a central angle of 08 degrees 48 minvijcs 11 seconds,
a radius of 93.34 feet, an arc of 14.34 feet and a chord hearing and distance of South 19 degrees 32
minutes 28 seconds East, 14.33 feet to a point, (2) South 13 degrees 08 minutes 23 seconds East,
132.17 feet to a point in the northwest right ofway line of N.C. Highway 105; thence continuing
South 15 degrees 06 minifies 23 seconds East 52.21 feet lo a point in the center of said highway;
thence with the center of the liighway the fallowing two (2) courses and distances, (1) Mouth 58
degrees 08 minutes 08 seconds West 34.55 feet to a point, (2) South 58 degrees 19 minutes 02
seconds West 118,24 feel to the POINT OF BEGINNING. A SURVEYED AND PLATTED BY-
Leslie Cole. P.L.S., P.A. on 7/24/02.

Containing 0.892 acres, more or less.

Situate, lying aud being in Waiauga Township, Watauga County, North Carolina.

Together with a nonexclusive perpetual right-of-way and easement for purposesof ingress, egress and
regress over and across the road from its intersection with N.C. Highway 105 as shown on the plat
recorded in Plat Book24 .Page 3*1-41(Sheets1-3),Watauga County,NorthCarolina, PublicRegistry,

TRACT n: •

BEING all of Lots 20, 21, 22, 24, 25, 26, 100, 101, 102, 103, 104, 105 and 106 of Watauga River
Overlook Subdivision as shewn on plats recorded in PJatBook 7, Pages 189, 190, 191, and 192 of
the Watauga County, Norlh Carolina, Public Registry, reference lo which plats is hereby mode for
a fltll aud complete description.

This conveyance is made subject to those certain restrictions for Watauga River Overlook
Subdivision recorded in Deed Book 146, Page 585, Watauga County, North Carolina, Public
Registry and Book of Records 80, Page 531, Watauga County, Norlh Carolina, Public Registry.

Tllis conveyance is made subject lo lire access over and across the road system for Waiauga River
Overlook Subdivision.
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TRACT ITT:

Being a portion of (hat same parcel of land conveyed hy Charles W. Roedel and wife, Leslie A.Roedcl to Elbert Nolan Griffin and wife, Heide Lee Griffin ns Record Book 556, Page 327 of theoffice of the Register of Deeds of Watauga County, North Carolioa and being moro particular lydescribed as follows:

BEGINNING on a 3/4 inch iron pipe found, a common comerof Lots 27 & 28, WATAUGA RIVEROVERLOOK (Plat Book 7, Page 189} and JolrnN. Atkins, Jr., (First Tract, Deed Book 100, pago
27b),THENCE with Atkins' lino and with the old marked line Ihc following lliree (3) courses anddistances, l .) North 59 degrees lOmlmiles 52-seconds West 170.92 feetto a 3/4 inch irbn pipe found
at a 30 inch maple and large rock, 2.) South 89 degrees 09 minutes 31 seconds Wes!399.58 feet to
a /> inch iron pipe found at a 24 inch oak, 3,} North 25 degrees 12 minutes 45.seconds West 602.61
feetto a ’A inch ironpipe found at a 30 inch poplar in the lino of Henry ClayTownsend (Deed Book

• 89, Page 25);THENCE with Townsend’s line North 58degrees 39 minutes 43seconds East 032.73
feet to a 'A inch iron pipe found at a rock, a common comer orHenry Clay Townsend and Lillie C.
Townsend (Book 168, Pago 671); THBNCB with a new line through the Griffin property, South 15
degrees21 minutes36seconds East 991.-40 feet to the poiutofBEGlNNING,containing9.689 acres,
more or less, as surveyed. January 23, 2001 by Cyrus L. Cole, RLS L-1287.
Title to Tracis I and III are subject to that certain Right-Of-Way and Easement Agreement recorded
in Book of Records 609, Page 463, Watauga County, North Carolina, Public Registry.
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA )
)
)COUNTY OF WATAUGA

This Deed of Conveyance is entered into this [ \ day of November, 2014.
EDCOTR, Inc. ("Grantor") does hereby transfer to Water Resource Management,
Inc. ("Grantee") all right, title and interest in that certain property described
hereafter. And, Grantee does accept said conveyance pursuant to the terms and
conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by the Grantee, receipt of
which is hereby acknowledged, has and by these presents does grant, bargain, sell
and convey unto the Grantee, in fee simple, all right, title and interest in and to
the water system, including but not limited to the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto where currently located within the area known as "ECHOTA ON THE
RIDGE" which is within the boundaries described in that certain deed recorded in
Book 893 at Page 212 of the Watauga County Registry and more particularly
described on Exhibit "A" attached hereto.

And, included herewith is the easement and right of the Grantee to go
upon lands of the Grantor for purposes of servicing, repairing, maintaining and
replacing water equipment as the same may be necessary. Grantee covenants
with the Grantor that in the event of such repair, maintenance, or replacement,
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the Grantee shall restore the land to its condition prior to such repair or
replacement and, Grantee further covenants in exchange for this conveyance, it
shall maintain the water system, including the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto in good working order. Grantee is granted a perpetual easement to enter
upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.
This Deed of Conveyance shall be binding upon the parties hereto, their
successors and assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day
and year first written above.

EDCOTR, INC.

3?
.(SEAL)By:

Mark E. Harrill,President

WATER RESOURCE MANAGEMENT, INC.

.(SEAL)By:
President

AAr\cif £v •/-Kr-r > \ ]
Print Name
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State of North Carolina, County of Watauga

I, <s. PV̂ v a Notary Public of said county and State, do hereby
certify that Mark E. Harrill,President of EDCOTR, Inc., a North Carolina
Corporation, personally appeared before me this day, voluntarily signed and
acknowledged the execution of the foregoing instrument on behalf of the
company, and I further certify that I received satisfactory evidence of identity
from the President or have personal knowledge of them.

myJjfljjjymd official seal this the u day of November, 2014.

it / 4! |!

WITNESS

Notary Public Signature
(Seal) ~Tr->rA ^ . K*

T nnh[

Printed or typed name of Notary
Public

My commission expires: vo|7̂ | i^
State of North Carolina, County of Watauga

I, Tf-r-^ Cs. a Notary Public of said county and State, do hereby
certify that AWVF c. ^w ;̂v \

Management, Inc., a North Carolina Corporation,personally appeared before
me this day, voluntarily signed and acknowledged the execution of the
foregoing instrument on behalf of the company, and I further certify that I
received satisfactory evidence of identity from the President or have personal
knowledge of them.

WITNESS my hand and official seal this the i\ day of November, 2014.

/ 4* »1 Notary Public Signature
(Seal) 1 / “I

J, President of Water Resource

\ezrx ^. trvnAW
Printed name of Notary Public

My commissi V^ j 7 jof \L
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EXHIBIT A
DEED OF CONVEYANCE
ECHOTA ON THE RIDGE

Being that same parcel of land conveyed by Marjorie Brown Smith and husband, William
Paul Smith,Jr. to Camp Rainbow, Inc., aN. C. corporation, as recorded in Record Book 784,Page
404; TOGETHER WITH a portion of that same parcel of land conveyed by L. S. Byrd and wife,
Margaret M. Byrd to the Trustees of The Grand Chapter of North Carolina Order of The
Eastern Star as recorded in Deed Book 72, Page 519, both of the Office of the Register of
Deeds of Watauga County, North Carolina, and more particularly described as follows:

BEGINNING on aconcrete monument found, in the line of Luther HJeffcoat (Deed Book 77,Page
461), having NCGS NAD 83 coordinates of N. 891,960.50' and E. 1,182,434.14', said point
being located, N.580 54'10"W., 3,615,89 feet from NCGS Monument 'Romie"; THENCE with
Jeffcoat's line, N.70°03'48" E„ 48.38 feet to a 5/8" iron rod found, a common comer of
Christopher A. Calloway (Record Book 556,page 75);THENCE with Calloway's line the following
two (2) courses and distances,l.)N.59° 45'24"E., 574.82 feet to a 5/8" iron rod found on the
westerly bank of Clarks Creek Road, N.C.S.R. 1136 having a 60' right-of-way, 2.) N.S80
ll'18"E„ 26.04feettoapoint in thecenter ofsaidroad;THENCE withthecenter ofClarksCreek
Road the following nineteen (19) courses and distances, 1.) S.ll* 07'33"E., 27.10 feet, 2.)
S.10° 34'21"E., 54.85 feet, 3.) S.01°56'36"E., 80,77 feet, 4.) S.24° 01'36"W., 58.12 feet, 5.)
S.32® 35'24"W., 58.23 feet, 6.) S.31*03,11"W., 58.20 feet, 7.) 5.22° 39'45"W., 55.89 feet,
8.) S.16’ 07'54"W., 57.48 feet, 9.) S.21’01'07"W., 55.11 feet, 10.) S.290 26'59"W., 53.22 feet,
11.) 5.44° 31'27"W., 54.22 feet, 12.) S.64°18'14"W., 53.27 feet, 13.) S.71D 58'30"W., 56.13 feet,
14.) S.64" 23'33"W., 55.23 feet, 15.) S.55°08'20"W., 57.66 feet, 16.) S.64° 47'20"W., 55.25
feet, 17.) S.78° 43’04"W., 53.18 feet, 18. ) S.79*55'51"W„ 53.61 feet, 19.) S.64° 05’34"W., 33.37
feet to a point, the most eastern comer of Tract Twelve, SOUTHERN SKIES, Phase One (Plat
Book 12,Page 365);THENCE with the line of Tracts 7, 8, 9, 10, Hand 12 the following ten (10)
courses and distances, 1.) N.540 54’43"W., 22.74 feet to a 3/4" iron pipe found, 2.) N.03“
55’24"E„ 101.36 feet to a 5/8" iron rod found, 3.) S82’ 04'10"W., 711.67 feet to a 5/8"
Iron rod found, 4.) S.20°56'H"E., 276.85 feet to a concrete monument found, 5.)
S.20°36'16"E., 154.35 feet to a 3/4" iron pipe set, 6.) S.71°45'12"W., 91.80 feet to a .5" iron
rod found, 7.) 5.50,29'52"W., 63.14 feet to a 5/8" iron rod found, 8.) S.79°44'02"W.,
203,62 feet to a 5/8" iron rod found, 9.) S.0r24'56"W., 262.49 feetto a 3/4" iron pipe set, 10.)
S.68°55'44"W., 168.68 feet to a 5/8" iron rod found, a common comer of Tract 7 and Tract 30,
Southern Skies, Phase 2 (Plat Book 14,Page 228);THENCE with the line of Tracts 26, 28 and 30
the following seven (7) courses and distances, 1.) N. lO’BO'srw., 50.53 feet to a .5"iron pipe
found, 2.) N.64*54,30"W., 324.52 feetto a 3/4"iron pipe found, 3.) S.45o04'lT'W., 395.88 feet to
a 3/4" iron pipe found, 4.) N.89Q00'49"W., 112.30 feet to a .5" iron pipe found, 5.)
S.07*08'20nW., 53.04 feet to a ,5"iron pipe found, 6.) S.06“59'45"W., 108.04 feet to a .5"iron
pipe found, 7.) S.18°40’13"W,, 82,80 feet to a 5/8" iron rod found, a common comer of Tracts
26 and Tract 25, Southern Skies, Phase Two (Plat Book 13,Page 86); THENCE with the line of
Tract 25 the following two (2) courses and distances,l.) S.18°23'32"W., 88.69 feet to a .5" iron
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pipe found, 2.) S.I9“53'5rw., 285.65 feet to a .5" iron pipe found, a common comer of The
Grand Chapter of The North Carolina Order of The Eastern Star (Deed Book 72, Page 519);
THENCE with a new line through The Grand Chapter of The North Carolina Order of The
Eastern Star, S.43"40'32"W., 466.20 feet to a .5"iron pipe found,acommon comer ofNancy A.
Chamblin (Deed Book 155, Page 360); THENCE with Chamblin’s line the following three (3)
courses and distances, 1.) S.55°52’12"W., 108.58 feet to a .5" iron pipe found, 2.)
S.68°26'52"W., 433.34 feet to a ,5"iron pipe found, 3.) S.53',40,36"W., 17.09 feet to a .5" iron
pipe found, a common comer of Suzanne Crum (Plat Book 10, Page 53) and Nell D. Hollyfield
(Tract 1, Record Book 54,Page 11); THENCE with Hollyfield's line the following two (2) courses
and distances, 1.) S,48°17' I7"W„ 97.96 feet to a 3/4" iron pipe found, 2.) N.82o49'40"W.,
225.93 feet to a 1/4" iron rod found, a common comer of Grady T. Hicks (Tract 3,Deed Book
182,Page 631); THENCE with Hicks' line, S.78°39,47"W., 270.83 feet to a 30" marked oak, a
common comer of Eric L.Morgan (Record Book 42, Page 925);. THENCE with Morgan’s line the
following two (2) courses and distances, 1.) N.01°05I17"W., 744.37 feet to a 3/4” iron pipe
found at a 15"maple, 2.) N.64"49'19"W., 273.83 feet to a 3/4" iron pipe found, a common
comer of E. J. Messenkopf (Record Book 289, Page 592); THENCE with Messenkopf's line the
following four (4) courses and distances, l.)N.32016'll"E., 1326.15 feet to a 3/4" iron pipe set
in the branch, 2.) S.62°43'49"E., 631.37 feet to a 3/4" iron pipe found at a marked maple,
3.) N.38°11'46"E., 940.88 feet to a 3/4" iron pipe found at a 17" maple, 3.) N.47"56'52"
W., 545.98 feet to a .5"iron pipe found at a 27" marked blackgum, a common corner of Ronald
K. Mitchell, et al (Second Tract, Record Book 141, Page 66); THENCE with Mitchell's line,
S.74"27'47"E„ 1059.49 feet to a .5" iron pipe found, a common corner of Helen Morgan
(Deed Book 47, Page 91); THENCE with Morgan’s line, N.76°46'56"E., 254.03 feet to a nail
found in a stump, a common corner of, now or formerly, L. S. Byrd (Deed Book 63, Page
240); THENCE with Byrd's line, S.20’56' 11"E., 137.04 feet to a point in the center of a 10’

farm road, said point being located,N.20”56' 11"W., 25.00 feet from a 3/4" iron pipe found;
THENCE continuing with Byrd's line and with the center of said farm road the following
seven (7) courses and distances, 1.) N.74°03 '35"E., 28.94 feet to a point, 2. )
N.78“46,39"E., 44.06 feet to a point, 3.) N.84°40,H"E,
133.50 feet to a point, 4.) S.89M8'43"E., 82.69 feet to a point, 5.) N.88o30'49"E., 125.74
feet to a point, 6.) N.80°49’38"E., 50.73 feet to a point, 7.) N.66°21'59"E., 95.52 feet to a
point in the line of Luther H. Jeffcoat (Deed Book 77, Page 461);THENCE leaving said road
and withJeffcoat' s line the following two (2) courses and distances,l.) S.88016'31"E., 20.00
feet to a 5/8" iron rod found, 2.) continuing, S88°16'3I"E., 186.20 feet to the POINT OF

BEGINNING. As surveyed and platted by LESLIE COLE, P.L.S., P.A. on 6/3/2003. Project -

GCNCOES.pro and GCNCOE$2.pro.

Containing 97.004 acres,more or less.
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WATER SYSTEMS DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA )
)
)COUNTY OF WATAUGA

This Deed of Conveyance is entered into this day of November, 2014,

Echota East Ridge, LLC ("Grantor") does hereby transfer to Water Resource
Management, Inc. ("Grantee") all right, title and interest in that certain property
described hereafter. And, Grantee does accept said conveyance pursuant to the terms
and conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by the Grantee, receipt of which is
hereby acknowledged, has and by these presents does grant, bargain, sell and convey
unto the Grantee, in fee simple, all right, title and interest in and to the water system,
including but not limited to the underground and above ground lines, water tanks, well
houses, pumps and all other equipment connected thereto where currently located
within the area known as "CHALAKEE", as described in the attached "Exhibit A", and
which system is within the boundaries described in that certain deed recorded in Book
1283 of Records at page 766; Book 1285 of Records at page 010; Book 1285 of Records
at page 352 and all of Tract One of Plat Book 22 at page 196; bounded on the north by
Lee Roy Townsend 9PB 018, pg. 129, Clyde Platt (BoR 478, pg. 874) Crystal Ellis (BoR
550, pg. 719) and Stanley Taylor (BoR 222, pg. 850), on the east by the Clark Family
Partnership (BoR 1248, pg. 424); on the south by William Ralph Townsend (PB 022 at
page 196} and by the Watauga River Overlook (PB 07, pg. 192), on the west by the Lakes
Community Development Co. (BoR 739 at page 543), Tract Three of the Ridge at Echota
(PB 017, pg. 058), Wilma Townsend (BoR 1214, pg. 069) and by Henry Clay Townsend
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(DB 089, pg. 025) of the Watauga County Registry and more particularly described on
Exhibit "A" attached hereto.

And, included herewith is the easement and right of the Grantee to go upon
lands of the Grantor for purposes of servicing, repairing, maintaining and replacing
water equipment as the same may be necessary. Grantee covenants with the Grantor
that In the event of such repair, maintenance, or replacement, the Grantee shall restore
the land to its condition prior to such repair or replacement and, Grantee further
covenants in exchange for this conveyance, it shall maintain the water system, including
the underground and above ground lines, water tanks, well houses, pumps and all other
equipment connected thereto in good working order. Grantee is granted a perpetual
easement to enter upon the lands of the Grantor for the purposes herein stated, the
same to be appurtenant to and run with the lands of the Grantor as herein above
described.

This Deed of Conveyance shall be binding upon the parties hereto, their successors and
assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day and
year first written above.

ECHOTA EAST RIDGE, LLC

By: Harrill Properties, Inc.,Member/Manager

c
By: Mark E. Harrill, Member/Manager

WATER RESOURCE MANAGEMENT, INC.

;> .(SEAL)By: r

President

/VWV C
Print Name
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State of North Carolina,County of Watauga

I, s Fmnk a Notary Public of said county and State, do hereby certify that
Mark E. Harrill, personally appeared before me this day and acknowledged that he is
the President of Harrill Properties, Inc., a corporation, Member/Manager of Echota
East Ridge, LLC, a North Carolina Limited Liability Company, and that he, as President,
being authorized to do so, executed the forgoing on behalf of the corporation.

WITNESS my hand and official seal this the U dav of November, 2014.

IO| Notary Public Signature

5-> WCVNVC\(Seal)

My commission expires:

Printed name of Notary Public

State of North Carolina, County of Watauga

I, i S Pomk- a Notary Public of said county and State, do hereby certify that
President of Water Resource Management, Inc., a North

Carolina Corporation, personally appeared before me this day, voluntarily signed and
acknowledged the execution of the foregoing instrument on behalf of the company,
and I further certify that I received satisfactory evidence of identity from the President
or have personal knowledge of them.

WITNESS my hand and official seal this the w dav of November, 2014,

AAnt-W F HQV~T\ U

$~~X\
ft t,'

J- TA'

Notary Public Signature
-42

1
r(Seal) l-r1' fS VcCKWf8?

Printed name of Notary Public
'"•mi#

My commission expires:
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DEED OF CONVEYANCE

A COMPOSITE DESCRIPTION FOR ECHQTA EAST RIDGE, LLC. 65.632 ACRES

Watauga Township,Watauga County,North Carolina

, , . a 65.632 acre tract situated on NCSR 1138 (George Eggers Road) and being all of the
property described in Book 1283 of Records at page 766; Book 1285 of Records at page 010;
Book 1285 of Records at page 352 and ail of Tract One of Plat Book 22 at page 196; ;bounded
on the north by Lee Roy Townsend 9PB 018,pg.129, Clyde Platt (BoR 478,pg. 874) Crystal Ellis
(BoR S50, pg. 719) and Stanley Taylor (BoR 222, pg. 850), on the east by the Clark Family
Partnership (BoR 1248,pg. 424); on the south by William Ralph Townsend (PB 022 at page 196)
and by the Watauga River Overlook (PB 07, pg. 192), on the west by the Lakes Community
Development Co. {BoR 739 at page 543), Tract Three of the Ridge at Echota (PB 017, pg. 058),
Wilma Townsend (BoR 1214, pg. 069) and by Henry Clay Townsend (DB 089, pg, 025); said
65.632 acres being more particularly described as.

BEGINNING on a 1 inch drill bit found, a common corner of Echota Properties and Tommy
Daniels in the Ellis line along the southern side of Pleasant Valley Road and being located North
70 degrees 22 minutes 25 seconds East 634.07 feet from a 5/8 inch rebar set opposite the
intersection of said road with NCSR 1138 and the beginning point also being located North 67
degrees 45 minutes 45 seconds East 6,797.06 feet from NCGS monument "NETTLE" (N-
891,680.26 E- 1,178,932.19 NAD '83); THENCE from the beginning and along the line of Ellis
along the southern side of said road,North 70 degrees 35 minutes 45 seconds East 138.31 feet
to a 'A inch conduit pipe found; THENCE crossing said road, North 26 degrees 35 minutes 20
seconds West 96.44 feet to a 'A inch conduit pipe found at a 20 inch birch tree; THENCE North
46 degrees 28 minutes 40 seconds East 228.07 feet to a 1/2 inch conduit pipe found; THENCE
along the line of Taylor,South 60 degrees 32 minutes 10 seconds East 277.32 feet to a 5/8 inch
rebar found 3 feet from a 12 inch hemlock tree; THENCE along the tine of Clark, South 01
degrees 16 minutes 40 seconds West 564.91 feet to a MagNail set in a A inch conduit pipe
found,said iron being located North 60 degrees 45 minutes 40 seconds East 562.87 feet form a
3A inch pipe found, the common comer of Viola Daniels and Echota East Ridge, LLC; THENCE
continuing along the Clark line, South 00 degrees 55 minutes 30 seconds West 383.74 feet to a
3/8 inch rod; THENCE North 79 degrees 23 minutes 25 seconds East 451.07 feet to a 5/8 inch
rebar found; THENCE South 38 degrees 20 minutes 05 seconds East 199.80 feet to a 1/2 inch
pipe found; THENCE South 29 degrees 43 minutes 50 seconds East 200.35 feet to a 5/8 inch
rebar set and being located North 29 degrees 43 minutes 15 seconds West 107.57 feet from an
existing'A inch pipe; THENCE along the line of William Ralph Townsend, South 71 degrees 35
minutes 45 seconds West 848,24 feet to a 5/8 inch rebar set, said iron being located South 67
degrees 16 minutes 45 seconds East 131.60 feet from the southeastern corner of the Echota
East Ridge, LLC condominium building B, Phase II; THENCE South 12 egress 13 minutes 25
seconds East 53.68 feet to a *A inch pipe found; THENCE South 25 degrees 12 minutes 15
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seconds East 233.21 feet to a % inch pipe found; THENCE South 17 degrees 57 minutes 10
seconds East 186.36 feet to a % inch pipe found; THENCE South 23 degrees 27 minutes 10
seconds East 111,56 feet to a % inch pipe found; THENCE South 43 degrees 43 minutes 20
seconds East 144.32 feet to a 34 inch pipe found; THENCE leaving Townsend and along the lines
of Watauga River Overlook, South 88 degrees 04 minutes 50 seconds West 103.77 feet to a Yi
inch pipe found; THENCE North 86 degrees 50 minutes 15 seconds West 130.98 feet to a %
inch pipe found; THENCE North 72 degrees 17 minutes 05 seconds West 111.70 feet to a 34
inch pipe found; THENCE North 71 degrees 40 minutes 20 seconds West 145.65 feet to a 34
inch pipe found; THENCE North 79 degrees 37 minutes 25 seconds West 145.14 feet to a pipe;
THENCE North 82 degrees 19 minutes 40 seconds West 266.69 feet to a 5/8 inch rod found;
THENCE North 82 degrees 19 minutes 05 seconds West 60.00 feet to a 34 inch pipe found;
THENCE South 61 degrees 46 minutes 45 seconds West 198.34 feet to a 34 inch pipe found;
THENCE South 61 degrees 55 minutes 55 seconds West 19.54 feet to a pipe found; THENCE
South 66 degrees 02 minutes 35 seconds West 140.52 feet to a 34 inch pipe found; THENCE
South 40 degrees 56 minutes 15 seconds West 131.58 feet to a 34 inch pipe found; THENCE
South 40 degrees 38 minutes 25 seconds West 262.45 feet to a % inch pipe found; THENCE
leaving Watauga River Overlook and along the line of the Lakes Community Development Co.
North 15 degrees 23 minutes 40 seconds West, crossing Timberwolf Trail at approximately 143
feet, in all a total distance of 358.60 feet to a % inch pipe found; THENCE along the line of
Tract Three of the Ridge at Echota, North 15 degrees 13 minutes 35 seconds West, 633.10 feet
to a 34 inch pipe found at a tall % inch galvanized guard stake, the southwestern corner of
Echota Properties, Inc. THENCE along the line of Echota Properties (Tract 8) and crossing NCSR
1138 at approximately 600 feet, North 16 degrees 14 minutes 55 seconds East 1080.88 feet to
a 1 inch pipe found; THENCE North 13 degrees 48 minutes 45 seconds East 33.76 feet to a
railroad spike found, a corner of Lee Roy Townsend; THENCE along the Townsend line, North
76 degrees 24 minutes 20 seconds East 151.30 feet to a 34 inch rebar found; THENCE South 37
degrees 14 minutes 20 seconds East 39.77 feet to a 34 inch pipe found at a leaning maple;
THENCE North 70 degrees 42 minutes 10 seconds East 59.85 feet to a 5/8 inch rebar set on the
northwestern side of NCSR 1138; THENCE leaving Lee Roy Townsend and along the line of
Echota Properties and Viola Daniels, South 03 degree 51 minutes 20 seconds East 273.05 feet
to a 5/8 inch rebar set; THENCE leaving said line and along the line of Viola Daniels, North 74
degrees 52 minutes 30 seconds East 298.01 feet to a 2 inch drill bit found, the common corner
of Viola Daniels and Tommy Daniels; THENCE along the Tommy Daniels line, North 70 degrees
23 minutes 00 seconds East 305.30 feet to a 1inch drill bit found; THENCE along the common
line of Tommy Daniels and Echota Properties, North 00 degrees 40 minutes 55 seconds East
305.19 feet to the BEGINNING, bearings being relative to the North Carolina Geodetic Survey
system, NAD '83 and alt measurements being horizontal.

Russell C. Shaw, PLS L-2899
New River Surveyors, PLLC
1651Highway 194N
Boone, North Carolina 28607



W-354, Sub 396
W-1073, Sub 7

FILED fimy J Shook
Register of Deeds, WatFee Amt: $26.00

auga Co , NC

Pfl 632 ( 2)
.66:29 AM

Bk 2104
Recorded: 07/09f2020 at 11
Doo No - 692206 Kind. EASE

V 692206

raE?.5g SnOdSSBOS
Excise Tax:0

PREPARED BY: Robert B. Angle, Jr.
RETURN TO: Robert B. Angle, Jr.
STATE OF NORTH CAROLINA

WATER SYSTEM AND WELLS
DEED OF EASEMENT

COUNTY OF WATAUGA

THIS WATER SYSTEM AND WELLS DEED OF EASEMENT, is madeand entered into
this of July, 2020, by and between The Summit At Echota, LLC_ (hereinafter referred
to as "Grantor”) and Water Resource Management, Inc., and its successors and assigns
(hereinafter referred to as "Grantee").

WITNESSETH:

WHEREAS, the Grantor owns property as described and conveyed in Deed Book 2030,
Page 299; and

WHEREAS, the Grantee manages the water system for the Grantor for the all of the property
owned by the Grantor, and its successors and assigns; and

WHEREAS, Grantor desires to grant the Grantee nonexclusive easements and rights of way
to existing wells, water lines and equipment located on the property of the Grantor for the benefit of
all properties served by said water system managed by the Grantee.

NOW, THEREFORE, the Grantor hereby conveys the following nonexclusive easements in
gross to the Grantee, its successors and assigns:

The right to construct, install, lay and thereafter use, operate, inspect, repair, maintain and
replace a water system, including but not limited to all water wells built and to be built, including a
100 foot protective easements around each well, water lines and equipment, together with the
reasonable right of ingress, egress, and regress over said lands described and conveyed in Deed
Book 2030, page 299, for all purposes necessary to install, repair and maintain said wells,
equipment and water lines for the benefit of the Grantee and all customers and properties serviced
by said water system. Grantee covenants with the Grantor that in the event of such repair,
maintenance, or replacement, the Grantee shall restore the land to its condition prior to such repair
or replacement and, Grantee further covenants in exchangefor thisconveyance, it shall maintain the
water system, including the underground and above ground lines, water tanks, well houses, pumps
and all other equipment connected thereto in good working order. Grantee is granted a perpetual
easement to enter upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.



W-354, Sub 396
W-1073, Sub 7

BK 2104 PG 633 DOC# 692206
Pg 633Bk 2104

Doo No: 692206 Kind : EH6E

NOW, THEREFORE, for and in consideration of the sum of One and No/100's Dollars
($1.00) and other good and valuable consideration paid by the Grantee to the Grantor, including the
sealing of this instrument, the receipt and sufficiency of which are hereby acknowledged, the
Grantor does hereby grant, bargain, sell and convey unto the Grantee, the nonexclusive rights of
way and easements as described above.

TO HAVE AND TO HOLD, the aforesaid nonexclusive easements and all privileges and
appurtenances thereunto belonging to the Grantor.

IN WITNESS WHEREOF, the Grantor has hereunto set their hand and seal the day and year
first above written.

The Summit At Echota, LLC

.(SEAL)By:
1 II, Managing MemberJi

STATE OF NORTH CAROLINA, WATAUGA COUNTY

I, Ka.-ilr\erif>6 LUloUk a Notary Public of said County and State, do hereby certify that
James E. Harrill II, personally came before me this day and acknowledged that James E. Harrill II is
the Managing Member of The Summit At Echota, LLC, and that he/she, being authorized as such to
do so, executed the foregoing on behalf of the corporation.

day of July, 2020.WITNESS my hand and official this

NotaryPublic
(Notary Seal/Stamp)

!*
My Commission Expires: (7M e. . /? £022-

<7
NOTARY

K * *PUBLIC •v!
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STATE OF NORTH CAROLINA
WataugaROUTE SR1809/Seven Devils Rd PROJECT COUNTY OF

DEPARTMENT OF TRANSPORTATION THREE PARTY RIGHT OF WAY
ENCROACHMENT AGREEMENT ON

PRIMARY AND SECONDARY SYSTEM
-AND-

Water Resource Management LLC

-AND-
Carolina Water Service of North Carolina

THIS AGREEMENT, made and entered into this the 22nd day of March
^ 20 _22

of Transportation, party of the first part; and Water Resource Management LLC
, by and between the Department

party of the second part; and Carolina Water Service of North Carolina

party of the third part,

W I T N E S S E T H

THAT WHEREAS, the party of the second part desires to encroach on the right of way of the public road designated as
Route(s) SR1151 (Seven Devils Rd)

Seven Devils
, located at its intersection with Deviis Lake Drive in the Town of

with the construction and/or erection of: approximately 80 LF of existing 8“ gravity sewer constructed by Water Resource Management
LLC and being turned over to Carolina Water Service of North Carolina for ownership and operation of the sewer system installed and currently
operated by Water Resource Management LLC

WHEREAS, it is to the material advantage of the party of the second part to effect this encroachment, and the party of
the first part in the exercise of authority conferred upon it by statute, is willing to permit the encroachment within the limits of the
right of way as indicated, subject to the conditions of this agreement;

NOW, THEREFORE, IT IS AGREED that the party of the first part hereby grants to the party of the second part the right
and privilege to make this encroachment as shown on attached plan sheet(s), specifications and special provisions which are
made a part hereof upon the following conditions, to wit:

That the installation, operation, and maintenance of the above described facility will be accomplished in accordance with the party of
the first part's latest UTILITIES ACCOMMODATIONS MANUAL, and such revisions and amendments thereto as may be in effect at the
date of this agreement- Information as to these policies and procedures may be obtained from the Division Engineer or State Utilities
Manager of the party of the first part.
That the said party of the second part binds and obligates himself to install and maintain the encroaching facility in such safe and proper
condition that it will not interfere with or endanger travel upon said highway, nor obstruct nor interfere with the proper maintenance
thereof, to reimburse the party of the first part for the cost incurred for any repairs or maintenance to its roadways and structures
necessary due to installation and existence of the facilities of the party of the second part, and if at any time the party of the first part shall
require the removal of or changes in the location of the said facilities, that the said party of the second part binds himself, his successors
and assigns, to promptly remove or alter the said facilities, in order to conform to the said requirement,without any cost to the party of the
first part.

That the party of the second part agrees to provide during construction and any subsequent maintenance proper signs, signal lights,
flagmen and other warning devices for the protection of traffic in conformance with the latest Manual on Uniform Traffic Control Devices
for Streets and Highways and Amendments or Supplements thereto. Information as to the above rules and regulations may be obtained
from the Division Engineer of the party of the first.

That the party of the second part hereby agrees to indemnify and save harmless the party of the first part from all damages and
claims for damage that may arise by reason of the installation and maintenance of this encroachment.

That the party of the second part agrees to restore all areas disturbed during installation and maintenance to the satisfaction of the
Division Engineer of the party of the first part. The party of the second part agrees to exercise every reasonable precaution during
construction and maintenance to prevent eroding of soil; silting or pollution of rivers, streams, lakes, reservoirs, other water
impoundments, ground surfaces or other property; or pollution of the air. There shall be compliance with applicable rules and regulations
of the North Carolina Division of Environmental Management, North Carolina Sedimentation Control Commission, and with ordinances
and regulations of various counties, municipalities and other official agencies relating to pollution prevention and control. When any
installation or maintenance operation disturbs the ground surface and existing ground cover, the party of the second part agrees to
remove and replace the sod or otherwise reestablish the grass cover to meet the satisfaction of the Division Engineer of the party of the
first part.

That the party of the second part agrees to assume the actual cost of any inspection of the work considered to be necessary by the
Division Engineer of the party of the first part.

That the party of the second part agrees to have available at the construction site, at all times during construction, a copy of this
agreement showing evidence of approval by the party of the first part. The party of the first part reserves the right to stop all work unless
evidence of approval can be shown.

Provided the work contained in this agreement is being performed on a completed highway open to traffic; the party of the second part
agrees to give written notice to the Division Engineer of the party of the first part when all work contained herein has been completed.
Unless specifically requested by the party of the first part, written notice of completion of work on highway projects under construction will
not be required.

That in the case of noncompliance with the terms of this agreement by the party of the second part, the party of the first part reserves
the right to stop all work until the facility has been brought into compliance or removed from the right of way at no cost to the party of the
first part.

That it is agreed by both parties that this agreement shall become void if actual construction of the work contemplated herein is not
begun within one (1) year from the date of authorization by the party of the first part unless written waiver is secured by the party of the
second part from the party of the first part.

FORM R/W 16.6
Rev. February 2021
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During the performance of this contract, the second party, for itself, its assignees and successors in interest (hereinafter referred to as
the “contractor'’), agrees as follows:

a. Compliance with Regulations: The contractor shall comply with the Regulations relative to nondiscrimination in Federally-
assisted programs of the U. S. Department of Transportation, Title 49, Code of Federal Regulations, Part 21, as they may be
amended from time to time, (hereinafter referred to as the Regulations), which are herein incorporated by reference and
made a part of this contract.

b. Nondiscrimination: The contractor, with regard to the work performed by it during the contract, shall not discriminate on the
grounds of race, color, or national origin in the selection and retention of subcontractors, including procurements of materials
and leases of equipment. The contractor shall not participate either directly or indirectly in the discrimination prohibited by
Section 21.5 of the Regulations, including employment practices when the contract covers a program set forth in Appendix B
of the Regulations.

c. Solicitations for Subcontracts, including Procurements of Materials and Equipment: In all solicitations either by competitive
bidding or negotiation made by the contractor for work to be performed under a subcontract, including procurements of
materials or leases of equipment, each potential subcontractor or supplier shall be notified by the contractor of the
contractor’s obligations under this contract and the Regulations relative to nondiscrimination on the grounds of race, color, or
national origin.

d. Information and Reports: The contractor shall provide all information and reports required by the Regulations, or directives
issued pursuant thereto, and shall permit access to its books, records, accounts, other sources of information, and its
facilities as may be determined by the Department of Transportation or the Federal Highway Administration to be pertinent
to ascertain compliance with such Regulations or directives. Where any information required of a contractor is in the
exclusive possession of another who fails or refuses to furnish this information, the contractor shall so certify to the
Department of Transportation, or the Federal Highway Administration as appropriate, and shall set forth what efforts it has
made to obtain the information.

e. Sanctions for Noncompliance: In the event of the contractor’s noncompliance with the nondiscrimination provisions of this
contract, the Department of Transportation shall impose such contract sanctions as it or the Federal Highway Administration
may determine to be appropriate, including, but not limited to,

(1) withholding of payments to the contractor under the contract until the contractor complies, and/or
(2) cancellation, termination or suspension of the contract, in whole or in part.

f. Incorporation of Provisions: The contractor shall include the provisions of paragraphs "a” through T in every subcontract,
including procurements of materials and leases of equipment, unless exempt by the Regulations, or directives issued
pursuant thereto. The contractor shall take such action with respect to any subcontract or procurement as the Department
of Transportation or the Federal Highway Administration may direct as a means of enforcing such provisions including
sanctions for noncompliance: Provided, however, that, in the event a contractor becomes involved in, or is threatened with,
litigation with a subcontractor or supplier as a result of such direction, the contractor may request the Department of
Transportation to enter into such litigation to protect the interests of the State, and, in addition, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.

That when title to the subject that constitutes the aforesaid encroachment passes from the party of the second part
and vests in the party of the third part, the party of the third part agrees to assume all responsibilities and rights and to
perform all obligations as agreed to herein by the party of the second part.

R/W (166) : Party of the Second Part certifies that this agreement is true and accurate copy of the form
RAN (166) incorporating all revisions to date.

IN WITNESS WHEREOF, each of the parties to this agreement has caused the same to be executed the day and
year first above written.

DEPARTMENT OF TRANSPORTATION

BY:
DIVISION ENGINEER

WITNESS:

James E. Harrill, II - Executive Mgr.
Water Resource Management LLC

‘ L . UlalsU
151 Mr Bish Blvd, Boone, NC 28607

Second Party
WITNESS:

Don Denton - President - Carolina Water
Service of North Carolina, 4944 Parkway
Plaza BlvdSuite 375, Charlotte NC 28217

-f 9̂ SA
'Bird Party"

Tony.Konsul
Typewriter
Tony Konsul- Director, State Operations
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Governor

ELIZABETHS. BISER
Secretary

S. DANIEL SMITH
Director

BY:.
NORTH CAROLINA

Environmental Quality

NC3095002_20211222_IOC_MCL_NOV_4Q2021_P02.pdf

NOTICE OF VIOLATION
NC Drinking Water Act and Rules Governing Public Water Systems

December 22, 2021

Water System Number: NC3095002, Watauga County
ECHOTA S/D
CAROLINA WATER SERVICE IN
PO BOX 240908
CHARLOTTE, NC 28224

ACTION REQUIRED

Re: Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously Issued- Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P02 / E01 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.630 mg/I, which exceeds the established MCL of 0.010
mg/I.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AO) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do all of the
following:

Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by
a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,
determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

Provide public notification: If you haven’t already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

1.

2.

Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process "ECERT” to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany
Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

3.

North Carolina Department of Environmental Quality I Division of Water Resources

^ 512 North Salisbury Street I Ib34 Mail Service Center I Raleigh,North Carolina 27699-1634

919.707.9100
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Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action. Until the MCL violation is resolved, submit quarterly written status reports as
specified in your NOV/AO dated August 18, 2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems,
15A NCAC 18C.

ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking

Water Watch" which allows systems to view their monitoring results and other system information. Copies of North
Carolina's Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan

Holmes, by phone at (919) 707-9099 or by e-mail at Rvan.Holmes@ncdenr.aov. A copy of each quarterly status report

should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

If you have questions or need assistance regarding public notification, please contact Bethany Goodwin,Public
Notification Rule Manager, at (919) 707-9079 or by e-maii at Bethanv.Goodwin@ncdenr.Qov. A copy of the Notice to

the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of
the notice or can be sent to PWSS.PN@ncdenr.gov.

Sincerely,

Linda F. Raynor
Compliance Services Branch Head
Public Water Supply Section
Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT

cc:
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NOTICE TO THE PUBLIC
IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.
We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P02 / E01 during the time period of January 1, 2021 through December 31,2021 showed that
our system exceeds the standard, or maximum contaminant level (MCL), for ARSENIC.The standard for ARSENIC is
0.010 mg/I. The average level of ARSENIC over the last year was 0.630 mg/I.

What should I do?
• There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you

have specific health concerns, consult your doctor.
• If you have a severely compromised Immune system, have an infant, are pregnant, or are elderly, you may be at

increased risk and should seek advice from your health care providers about drinking this water.
What does this mean?
This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame).

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:
System Name System Address (Street)Responsible Person

ECHOTA S/D
System Address (City, State, Zip)System NumberPhone Number

NC3095002

Notice of Violation Date: December 22, 2021

Method of Distribution:Date Notice Distributed:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C.1523.
Owner/Operator:

(Date)(Print Name)(Signature)
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ARSENIC MCE Notice'—TierS-Violation
Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to

persons served as soon as practical but within 30 days after you learn of the violation (40 CFR 141.203(b)]. You must

issue a repeat notice every three months for as long as the violation persists.
Community systems must use one of the following methods [40 CFR 141.203(c)]:

• Hand or direct delivery
• Mail, as a separate notice or included with the bill

Non-communitv systems must use one of the following methods [40 CFR 141.203(c)]:
• Posting in conspicuous locations
• Hand delivery
• Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others

iF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:
• If you mail, post, or hand deliver, print your notice on letterhead, if available.
• Notify new billing customers or units prior to or at the time their service begins.
• Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].

Corrective Action
In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if

appropriate, or develop your own text:

• We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]’s water
supply.

• We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

• We have increased the frequency that we will test the water for ARSENIC.
• We have since taken samples at this location and had them tested. These samples show that we meet the

standards.
Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the
violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After Issuing the Notice f40 CFR 141.31(dll
After issuing the “Notice to the Public" to your customers, sign and date the “Public Notification Certification" at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: https://pws.ncwater.oro/ECERT/paaes/default.asDX to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access to the internet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634.

It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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NOTICE OF VIOLATION
NC Drinking Water Act and Rules Governing Public Water Systems

December 22, 2021

Water System Number: NC3095002, Watauga County
ECHOTA S/D
CAROLINA WATER SERVICE IN
PO BOX 240908
CHARLOTTE, NC 28224

£ACTION REQUIRED

Re: Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously Issued- Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P02 / E01 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.630 mg/I, which exceeds the established MCL of 0.010
mg/I.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AO) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do aH of the
following:

1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by
a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,
determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

2. Provide public notification: If you haven't already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

3. Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process “ECERT” to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany
Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

D̂EQ- -\^
North Carolina Department of Environmental Quality I Division of Water Resources

512North Salisbury Street I 1634 Mail Service Center I Raleigh,North Carolina 27699-1634
919.707.9100rM
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Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action. Until the MCL violation is resolved, submit quarterly written status reports as
specified in your NOV/AO dated August 18,2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina's Rules Governing Public Water Systems,
15ANCAC 18C.

ADDITIONAL INFORMATION

Please include your water system's name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch" which allows systems to view their monitoring results and other system information. Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at Rvan.Holmes@ncdenr.gov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethanv.Goodwin@ncdenr.gov. A copy of the Notice to
the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of
the notice or can be sent to PWSS.PN@ncdenr.gov.

Sincerely,

Linda F. Raynor
Compliance Services Branch Head
Public Water Supply Section
Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT

cc:
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NOTICE TO THE PUBLIC
IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P02 / E01 during the time period of January 1, 2021 through December 31, 2021 showed that
our system exceeds the standard, or maximum contaminant level (MCL), for ARSENIC. The standard for ARSENIC is
0.010 mg/I. The average level of ARSENIC over the last year was 0.630 mg/I.
What shouldIdo?
• There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you

have specific health concerns, consult your doctor.
• If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at

increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?
This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.
What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.
For more information, please contact:

System Address (Street)System NameResponsible Person

ECHOTA S/D
System Address (City, State, Zip)System NumberPhone Number

NC3095002

Notice of Violation Date: December 22, 2021

Method of Distribution:Date Notice Distributed:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.
Owner/Operator:

(Date)(Print Name)(Signature)
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ARSENIC MCL Notice-Tier 2 Violation
Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the violation (40 CFR 141.203(b)], You must
issue a repeat notice every three months for as long as the violation persists.

Community systems must use one of the following methods (40 CFR 141.203(c)]:
• Hand or direct delivery
• Mail, as a separate notice or included with the bill

Non-communitv systems must use one of the following methods [40 CFR 141.203(c)]:
• Posting in conspicuous locations
• Hand delivery
• Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.
You must also perform the following:

• If you mail, post, or hand deliver, print your notice on letterhead, if available.
• Notify new billing customers or units prior to or at the time their service begins.. Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].
Corrective Action
In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if
appropriate, or develop your own text:

• We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]’s water
supply.

• We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

• We have increased the frequency that we will test the water for ARSENIC.
• We have since taken samples at this location and had them tested. These samples show that we meet the

standards.
Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the
violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.
After Issuing the Notice T40 CFR 141.31(d)]
After issuing the "Notice to the Public” to your customers, sign and date the “Public Notification Certification” at the bottom
of the notice.Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: https://ows.ncwater.org/ECERT/paaes/default.aspx to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access to the internet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634.

It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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NOTICE OF VIOLATION
NC Drinking Water Act and Rules Governing Public Water Systems

December 22, 2021

Water System Number: NC3095002, Watauga County
ECHOTA S/D
CAROLINA WATER SERVICE IN
PO BOX 240908
CHARLOTTE, NC 28224

; fACTION REQUIRED-'

Re: Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously Issued- Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules

Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual

average (RAA) concentration of the water samples from Facility ID / Sample Point: P03 / E03 during the compliance

period of January 1, 2021 through December 31, 2021 was 0.520 mg/I, which exceeds the established MCL of 0.010

mg/I.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AO) for exceedance of the

ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do aM of the

following:

1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by

a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A

NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a

reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,

determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the

maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

2. Provide public notification: If you haven’t already done so, immediately provide public notification of the MCL

violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

3. Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public

Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based

certification process "ECERT” to submit a copy of the completed notice with your signature and date on the Public

Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public

notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany

Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

North Carolina Department of Environmental Quality I Division of Water Resources

512 North Salisbury Street I 1634 Mail Service Center I Raleigh. North Carolina 27699 -1634

919.707.9100
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Note: if you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action. Until the MCL violation is resolved, submit quarterly written status reports as
specified in your NOV/AO dated August 18, 2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems,
15ANCAC 18C.

ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at Rvan.Holmes@ncdenr.Qov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethanv.Goodwin@ncdenr.gov. A copy of the Notice to
the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of
the notice or can be sent to PWSS.PN@ncdenr.gov.

Sincerely,

Linda F. Raynor
Compliance Services Branch Head
Public Water Supply Section
Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT

cc:
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NOTICE TO THE PUBLIC

IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you

have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from

Facility ID / Sample Point: P03 / E03 during the time period of January 1, 2021 through December 31, 2021 showed that

our system exceeds the standard, or maximum contaminant level (MCL), for ARSENIC. The standard for ARSENIC is

0.010 mg/I.The average level of ARSENIC over the last year was 0.520 mg/I.

What should 1 do?
• There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you

have specific health concerns, consult your doctor.

• If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at

increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?
This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who

drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems

with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have

received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You

can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:
System Address (Street)System NameResponsible Person

ECHOTA S/D
System Address (City, State, Zip)System NumberPhone Number

NC3095002

Notice of Violation Date: December 22. 2021

Method of Distribution:Date Notice Distributed:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in

accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.
Owner/Operator: (Date)(Signature) (Print Name)
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ARSENIC MCL Notice - Tier 2 Violation
Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the violation (40 CFR 141.203(b)]. You must
issue a repeat notice every three months for as long as the violation persists.
Community systems must use one of the following methods [40 CFR 141.203(c)]:

• Hand or direct delivery
• Mail, as a separate notice or included with the bill

Non-communitv systems must use one of the following methods [40 CFR 141.203(c)]:
• Posting in conspicuous locations
• Hand delivery
• Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:. If you mail, post, or hand deliver, print your notice on letterhead, if available.
• Notify new billing customers or units prior to or at the time their service begins.. Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].
Corrective Action
In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if
appropriate, or develop your own text:

• We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [systemj’s water
supply.

• We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

• We have increased the frequency that we will test the water for ARSENIC.
• We have since taken samples at this location and had them tested. These samples show that we meet the

standards.

Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the
violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.
After Issuing the Notice T40 CFR 141.31(d)]
After issuing the “Notice to the Public" to your customers, sion and date the “Public Notification Certification” at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: https://pws.ncwater.org/ECERT/paqes/default.aspx to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access to the internet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634.

It is a good idea to inform your consumers when the violation is resolved.
(10/2018)
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NOTICE OF VIOLATION
NC Drinking Water Act and Rules Governing Public Water Systems

December 22, 2021

Water System Number: NC3095002, Watauga County
ECHOTA S/D
CAROLINA WATER SERVICE IN
PO BOX 240908
CHARLOTTE, NC 28224

ACTION REQUIRED

Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously issued- Upcoming Compliance Deadline

Re:

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P03 / E03 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.520 mg/I, which exceeds the established MCL of 0.010
mg/I.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AO) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do all of the
following:

1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by
a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,

determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

2. Provide public notification: If you haven’t already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

3. Submit a copy of vour completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process “ECERT” to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.ora/ECERT/. If you do not have internet access, mail the completed notice to Bethany
Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

North Carolina Department of Environmental Quality I Division of Water Resources

512 North Salisbury Street I 1634 Mail Service Center I Raleigh,North Carolina 27699-1634

919.707.9100
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Note: if you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action. Until the MCL violation is resolved, submit quarterly written status reports as
specified in your NOV/AO dated August 18, 2021. The agency reserves the right to take enforcement action for any

new or additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems,
15ANCAC 18C.

ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring results and other system information.Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh,NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at Rvan.Holmes@ncdenr.gov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300,WINSTON-SALEM, NC 27105.
If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethanv.Goodwin@ncdenr.gov. A copy of the Notice to
the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of
the notice or can be sent to PWSS.PN@ncdenr.gov.

Sincerely,

Linda F. Raynor
Compliance Services Branch Head
Public Water Supply Section
Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT

cc:
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NOTICE TO THE PUBLIC
IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P03 / E03 during the time period of January 1,2021 through December 31, 2021 showed that
our system exceeds the standard, or maximum contaminant level (MCL), for ARSENIC. The standard for ARSENIC is
0.010 mg/I.The average level of ARSENIC over the last year was 0.520 mg/I.
What should I do?
• There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you

have specific health concerns, consult your doctor.
• If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at

increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?
This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:
System Address (Street)System NameResponsible Person

ECHOTA S/D
System Address (City,State, Zip)System NumberPhone Number

NC3095002

Notice of Violation Date: December 22, 2021

Method of Distribution:Date Notice Distributed:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.
Owner/Operator:

(Print Name) (Date)(Signature)
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ARSENIC MCL Notice -Tier 2 Violation
Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to

persons served as soon as practical but within 30 days after you learn of the violation (40 CFR 141.203(b)], You must
issue a repeat notice every three months for as long as the violation persists.
Community systems must use one of the following methods [40 CFR 141.203(c)):

• Hand or direct delivery
• Mail, as a separate notice or included with the bill

Non-community systems must use one of the following methods [40 CFR 141.203(c)]:
• Posting in conspicuous locations
• Hand delivery
• Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.
You must also perform the following:

• If you mail, post, or hand deliver, print your notice on letterhead, if available.
• Notify new billing customers or units prior to or at the time their service begins.
• Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].

Corrective Action
In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if
appropriate, or develop your own text:

• We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]’s water
supply.

• We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

• We have increased the frequency that we will test the water for ARSENIC.
• We have since taken samples at this location and had them tested. These samples show that we meet the

standards.

Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the
violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.
After Issuing the Notice f40 CFR 141.31(dll
After issuing the “Notice to the Public" to your customers, sign and date the “Public Notification Certification1’ at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: https://pws.ncwater.orQ/ECERT/paaes/default.aspx to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access to the internet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634.
It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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August 18, 2021 
 
TO: ECHOTA PROPERTY OWNERS ASSOC 

151 MR BISH BLVD 
BOONE, NC 28607 

RE: ECHOTA S/D  
Water System Number: NC3095002 
County: WATAUGA 
Facility ID # / Sample Point ID: P02 / E01 

 

NOTICE OF VIOLATION 
    

Inorganics Maximum Contaminant Level (MCL) Violation:  ECHOTA S/D is in violation of the ARSENIC 

MCL allowed by North Carolina’s Rules Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 
141.62(b)]). The Arsenic running annual average (RAA) concentration of the water samples from Facility ID # / Sample 
Point ID: P02/ E01 during the compliance period of October 1, 2020 through September 30, 2021 was 0.63 mg/L, which 
exceeds the established MCL of 0.010 mg/L.   

 

ADMINISTRATIVE ORDER 
 

The N.C. Drinking Water Act and Rules Governing Public Water Systems require a water supplier to provide water that 
does not exceed the Arsenic MCL and provide public notice of the MCL violation as indicated in this Order and to comply 
with the monitoring requirements, water quality standards and the design, treatment and operation requirements for public 
water systems.    
   

IT IS HEREBY ORDERED that ECHOTA PROPERTY OWNERS ASSOC shall return to compliance as follows: 
 

1. Develop a Plan and Submit Quarterly Status Reports:  Develop a written plan for permanently reducing 
the amount of contamination in your public water system.  Until the MCL violation is resolved, submit 
quarterly written status reports to the Rule Manager and Regional Office identified below.  These reports 
must describe your compliance plan and list the actions (including dates) taken so far to resolve the 
contamination and any planned future actions (including dates) necessary.  The initial report is due within 
thirty (30) days of this letter with updates due quarterly on March 31st, June 30th, September 30th and 
December 31st.  The initial report must specify the date compliance is expected to be achieved.  Each report 
should be a complete and growing list of all actions taken and planned (including dates) by your system to 
permanently reduce the contamination and provide safe water to your customers.  Once the required follow-
up monitoring results indicate the contaminant concentrations are reliably and consistently below the MCL, 
the status reports are no longer required.  Please be sure to identify your water system’s name and number 
on all correspondence. 

  

2. Reduce Arsenic Levels:  The public water system serving ECHOTA S/D shall comply with the MCL for 
Arsenic by March 31, 2022. 

  

3. Monitor Quarterly:  Collect the required water samples for Arsenic on a quarterly basis until further notice, 
and have all water samples analyzed by a North Carolina certified laboratory.  Your laboratory is responsible 
for electronically reporting your analytical results to the Public Water Supply Section.  We recommend that 
you check our website links to “Sampling Status” and/or “Drinking Water Watch” and follow-up with your 
laboratory, as necessary, to ensure we receive your sample results.  

  

4. Provide public notification:  If you haven’t already done so, immediately provide public notification of the 
MCL violation cited above as required by 15A NCAC 18C .1523.  See the enclosed sample notice with 
instructions.  Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.   
 

  

W-354, Sub 396
W-1073, Sub 7

ROY COOPER
Governor

ELIZABETH S. BISER
QUAM'ASecretary

S. DANIEL SMITH NORTH CAROLINA
Environmental QualityDirector

jrasrcf-:NOPTH CARPI NA "V f'
Department ot Environmental Quality^k

NorthCarolina Department of Environmental Quality | Division of Water Resources

512 North Salisbury Street I 1634 Mail Service Center I Raleigh,North Carolina 27699-1634

919.707.9100



5. Submit a copy of your completed Notice to the Public and Public Notification Certification to the 
Public Water Supply Section:  Immediately after you have distributed the notices to your customers, use 
our web-based certification process “ECERT” to submit a copy of the completed notice with your signature 
and date on the Public Notification Certification (located at the bottom of our template notice) indicating full 
compliance with all the public notification requirements.  Access to ECERT is available from our website or 

the following link:  https://pws.ncwater.org/ECERT/.  If you do not have internet access, mail the 
completed notice to Bethany Goodwin at 1634 Mail Service Center, Raleigh, NC  27699-1634.  Retain a copy 
of these documents for your files.  
 

Note:  If you do not provide the required public notification to your customers and submit a signed certification 
with the notice to the Public Water Supply Section, you may be subject to an additional administrative penalty. 

 
  

6. Notify the Rule Manager:  If events or conditions beyond your control will prevent you from complying with 
your written action plan or meeting the MCL compliance date, notify the Rule Manager noted below, in writing 
within ten (10) business days of the event or condition causing the delay.  The notice shall describe in detail 
the reason for the delay and propose a new compliance timetable.  If you establish good cause, the Division 
and you may jointly stipulate and agree to a written modification of the compliance dates. 

 

ENFORCEMENT AUTHORITY 
 

This Notice of Violation and Administrative Order are issued pursuant to authority in G.S. 130A-325 and G.S. 130A-326.  
Any person who violates, fails to comply or refuses to comply with any of the provisions of this Order is subject to an 
administrative penalty under G.S. 130A-22(b).  The agency reserves the right to take enforcement action for any new or 
additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems, 15A NCAC 
18C.   

    

ADDITIONAL INFORMATION 
 

Please include your water system’s name and number on all correspondence.  Our website contains links to “Sampling 
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking 
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North 
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.   
 
 

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS 
 

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center, 
Raleigh, NC  27699-1634.  If you have any questions or need assistance regarding this violation, please contact Ryan 
Holmes, by phone at (919) 707-9099 or by e-mail at ryan.holmes@ncdenr.gov.  A copy of each quarterly status report 
should also be sent to your regional office contact, Eric Hudson, P.E., Regional Engineer. Eric Hudson, P.E. can be 
reached at (336) 776-9800 or by mail at 450 W Hanes Mill Rd., Suite 300, Winston-Salem, NC 27105. 
 
 If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public 
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethany.Goodwin@ncdenr.gov. 
 
. 
 

    BY:               ________________________________ 

                Robert W. Midgette, P.E., Section Chief  
                Public Water Supply Section 
     Division of Water Resources, NCDEQ 
 
 
 
Enclosures:   Notice to the Public/Public Notification Certification Form 
 
cc:   WINSTON-SALEM REGIONAL OFFICE 
 Responsible Person: CARTER, RANDY 
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NOTICE TO THE PUBLIC 
 

IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER  
 

ECHOTA S/D Has Levels of ARSENIC 
Above Drinking Water Standards 

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you 
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.   
 

We routinely monitor for the presence of drinking water contaminants.  Monitoring results for samples collected from 
Facility ID / Sample Point: P02 / E01 during the compliance period ending September 30, 2021 showed that our system 
exceeds the standard, or maximum contaminant level (MCL), for Arsenic. The standard for Arsenic is 0.010 mg/L. The 
average level of Arsenic over the last year was 0.63 mg/L. 
 
What should I do?  

• There is nothing you need to do.  You do not need to boil your water or take other corrective actions.  However, if you 
have specific health concerns, consult your doctor. 

 

• If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at 
increased risk and should seek advice from your health care providers about drinking this water. 

   
What does this mean? 
This is not an emergency. If it had been, you would have been notified within 24 hours.  However, some people who 
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems 
with their circulatory system, and may have an increased risk of getting cancer. 
 
What is being done? 
[Water system to describe corrective action.]   We anticipate resolving the problem within [estimated time frame]. 
 
 

Please share this information with all the other people who drink this water, especially those who may not have 
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You 
can do this by posting this notice in a public place or distributing copies by hand or mail. 
 
  For more information, please contact: 

Responsible Person  
 

System Name 
 
ECHOTA S/D 

System Address (Street) 
 

Phone Number 
 

System Number   
 
NC3095002 

System Address (City, State, Zip) 
 

 

Notice of Violation/Administrative Order Date:  August 18, 2021 
 

Date Notice Distributed:  ____________________           Method of Distribution:  _______________________  
 

 

 
Public Notification Certification:   

 
The public water system named above hereby affirms that public notification has been provided to its consumer in 
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523. 

Owner/Operator:  __________________________        _________________________       ______________ 
                                                (Signature)                                         (Print Name)                            (Date) 
 

W-354, Sub 396
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Instructions for ARSENIC MCL Notice – Tier 2 Violation 
 

Since exceeding the Arsenic maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to 
persons served as soon as practical but within 30 days after you learn of the violation [40 CFR 141.203(b)].  You must 
issue a repeat notice every three months for as long as the violation persists. 
 
Community systems must use one of the following methods [40 CFR 141.203(c)]: 

• Hand or direct delivery 

• Mail, as a separate notice or included with the bill 
 
Non-community systems must use one of the following methods [40 CFR 141.203(c)]: 

• Posting in conspicuous locations 

• Hand delivery 

• Mail 
 
In addition, both community and non-community systems must use another method reasonably calculated to reach others 
IF they would not be reached by the first method [40 CFR 141.203(c)].  Such methods could include newspapers, e-mail, 
or delivery to community organizations.  
 
You must also perform the following: 

• If you mail, post, or hand deliver, print your notice on your system’s letterhead, if available. 
• Notify new billing customers or units prior to or at the time their service begins. 
• Provide multi-lingual notifications if 30% of the residents served are non-English speaking. 

 
The notice on the reverse is appropriate for mailing, posting, or hand delivery.  If you modify the notice, you must still 
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects 
language) in bold italics must not be changed.  This language is mandatory [40 CFR 141.205(d)]. 

Corrective Action 

In your notice, describe correction actions you are taking.  Do not use overly technical terminology when describing 
treatment methods.  Listed below are some steps commonly taken by water systems with chemical or radiological 
violations.  Depending on the corrective action you are taking, you can use one or more of the following statements, if 
appropriate, or develop your own text: 
 

• We are working with [local/state agency] to evaluate the water supply and are researching options to correct the 
problem.  These options may include treating the water to remove Arsenic or connecting to [system]’s water 
supply. 

• We have stopped using the contaminated well.  We have increased pumping from other wells, and we are 
investigating drilling a new well. 

• We have increased the frequency that we will test the water for Arsenic. 

• We have since taken samples at this location and had them tested.  These samples show that we meet the 
standards. 

Repeat Notices 

If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the 
violation, including the source of contamination, if known.  List the date of the initial detection, as well as how levels have 
changed over time.  If levels are changing as a result of treatment, you can indicate this. 

After Issuing the Notice [40 CFR 141.31(d)] 

Within 10 days after completing the initial public notification, the Public Water Supply Section MUST receive a copy of the 
notice you distributed to your customers with your signature and date on the Public Notification Certification (located at the 
bottom of the notice) indicating that you have fully complied with all the public notice requirements.  Mail your 
notice/certification to the Public Water Supply Section, Compliance Services Branch, ATTN:  Public Notification Rule 
Manager, 1634 Mail Service Center, Raleigh, NC  27699-1634.  Retain a copy of these documents for your files. 
 
It is a good idea to inform your consumers when the violation is resolved. 
 
(10/2018) 

W-354, Sub 396
W-1073, Sub 7



  

W-354, Sub 396
W-1073, Sub 7



 

 
 

 
Water System Number: NC3095002, WATAUGA County 
 
CARTER, RANDY 
151 MR BISH BLVD 
BOONE, NC  28607
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August 18, 2021 
 
TO: ECHOTA PROPERTY OWNERS ASSOC 

151 MR BISH BLVD 
BOONE, NC 28607 

RE: ECHOTA S/D  
Water System Number: NC3095002 
County: WATAUGA 
Facility ID # / Sample Point ID: P03 / E03 

 

NOTICE OF VIOLATION 
    

Inorganics Maximum Contaminant Level (MCL) Violation:  ECHOTA S/D is in violation of the ARSENIC 

MCL allowed by North Carolina’s Rules Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 
141.62(b)]). The Arsenic running annual average (RAA) concentration of the water samples from Facility ID # / Sample 
Point ID: P03/ E03 during the compliance period of October 1, 2020 through September 30, 2021 was 0.52 mg/L, which 
exceeds the established MCL of 0.010 mg/L.   

 

ADMINISTRATIVE ORDER 
 

The N.C. Drinking Water Act and Rules Governing Public Water Systems require a water supplier to provide water that 
does not exceed the Arsenic MCL and provide public notice of the MCL violation as indicated in this Order and to comply 
with the monitoring requirements, water quality standards and the design, treatment and operation requirements for public 
water systems.    
   

IT IS HEREBY ORDERED that ECHOTA PROPERTY OWNERS ASSOC shall return to compliance as follows: 
 

1. Develop a Plan and Submit Quarterly Status Reports:  Develop a written plan for permanently reducing 
the amount of contamination in your public water system.  Until the MCL violation is resolved, submit 
quarterly written status reports to the Rule Manager and Regional Office identified below.  These reports 
must describe your compliance plan and list the actions (including dates) taken so far to resolve the 
contamination and any planned future actions (including dates) necessary.  The initial report is due within 
thirty (30) days of this letter with updates due quarterly on March 31st, June 30th, September 30th and 
December 31st.  The initial report must specify the date compliance is expected to be achieved.  Each report 
should be a complete and growing list of all actions taken and planned (including dates) by your system to 
permanently reduce the contamination and provide safe water to your customers.  Once the required follow-
up monitoring results indicate the contaminant concentrations are reliably and consistently below the MCL, 
the status reports are no longer required.  Please be sure to identify your water system’s name and number 
on all correspondence. 

  

2. Reduce Arsenic Levels:  The public water system serving ECHOTA S/D shall comply with the MCL for 
Arsenic by March 31, 2022. 

  

3. Monitor Quarterly:  Collect the required water samples for Arsenic on a quarterly basis until further notice, 
and have all water samples analyzed by a North Carolina certified laboratory.  Your laboratory is responsible 
for electronically reporting your analytical results to the Public Water Supply Section.  We recommend that 
you check our website links to “Sampling Status” and/or “Drinking Water Watch” and follow-up with your 
laboratory, as necessary, to ensure we receive your sample results.  

  

4. Provide public notification:  If you haven’t already done so, immediately provide public notification of the 
MCL violation cited above as required by 15A NCAC 18C .1523.  See the enclosed sample notice with 
instructions.  Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.   
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5. Submit a copy of your completed Notice to the Public and Public Notification Certification to the 
Public Water Supply Section:  Immediately after you have distributed the notices to your customers, use 
our web-based certification process “ECERT” to submit a copy of the completed notice with your signature 
and date on the Public Notification Certification (located at the bottom of our template notice) indicating full 
compliance with all the public notification requirements.  Access to ECERT is available from our website or 

the following link:  https://pws.ncwater.org/ECERT/.  If you do not have internet access, mail the 
completed notice to Bethany Goodwin at 1634 Mail Service Center, Raleigh, NC  27699-1634.  Retain a copy 
of these documents for your files.  
 

Note:  If you do not provide the required public notification to your customers and submit a signed certification 
with the notice to the Public Water Supply Section, you may be subject to an additional administrative penalty. 

 
  

6. Notify the Rule Manager:  If events or conditions beyond your control will prevent you from complying with 
your written action plan or meeting the MCL compliance date, notify the Rule Manager noted below, in writing 
within ten (10) business days of the event or condition causing the delay.  The notice shall describe in detail 
the reason for the delay and propose a new compliance timetable.  If you establish good cause, the Division 
and you may jointly stipulate and agree to a written modification of the compliance dates. 

 

ENFORCEMENT AUTHORITY 
 

This Notice of Violation and Administrative Order are issued pursuant to authority in G.S. 130A-325 and G.S. 130A-326.  
Any person who violates, fails to comply or refuses to comply with any of the provisions of this Order is subject to an 
administrative penalty under G.S. 130A-22(b).  The agency reserves the right to take enforcement action for any new or 
additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems, 15A NCAC 
18C.   

    

ADDITIONAL INFORMATION 
 

Please include your water system’s name and number on all correspondence.  Our website contains links to “Sampling 
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking 
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North 
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.   
 
 

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS 
 

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center, 
Raleigh, NC  27699-1634.  If you have any questions or need assistance regarding this violation, please contact Ryan 
Holmes, by phone at (919) 707-9099 or by e-mail at ryan.holmes@ncdenr.gov.  A copy of each quarterly status report 
should also be sent to your regional office contact, Eric Hudson, P.E., Regional Engineer. Eric Hudson, P.E. can be 
reached at (336) 776-9800 or by mail at 450 W Hanes Mill Rd., Suite 300, Winston-Salem, NC 27105. 
 
 If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public 
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethany.Goodwin@ncdenr.gov. 
 
. 
 

    BY:               ________________________________ 

                Robert W. Midgette, P.E., Section Chief  
                Public Water Supply Section 
     Division of Water Resources, NCDEQ 
 
 
 
Enclosures:   Notice to the Public/Public Notification Certification Form 
 
cc:   WINSTON-SALEM REGIONAL OFFICE 
 Responsible Person: CARTER, RANDY 
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NOTICE TO THE PUBLIC 
 

IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER  
 

ECHOTA S/D Has Levels of ARSENIC 
Above Drinking Water Standards 

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you 
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.   
 

We routinely monitor for the presence of drinking water contaminants.  Monitoring results for samples collected from 
Facility ID / Sample Point: P03 / E03 during the compliance period ending September 30, 2021 showed that our system 
exceeds the standard, or maximum contaminant level (MCL), for Arsenic. The standard for Arsenic is 0.010 mg/L. The 
average level of Arsenic over the last year was 0.52 mg/L. 
 
What should I do?  

• There is nothing you need to do.  You do not need to boil your water or take other corrective actions.  However, if you 
have specific health concerns, consult your doctor. 

 

• If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at 
increased risk and should seek advice from your health care providers about drinking this water. 

   
What does this mean? 
This is not an emergency. If it had been, you would have been notified within 24 hours.  However, some people who 
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems 
with their circulatory system, and may have an increased risk of getting cancer. 
 
What is being done? 
[Water system to describe corrective action.]   We anticipate resolving the problem within [estimated time frame]. 
 
 

Please share this information with all the other people who drink this water, especially those who may not have 
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You 
can do this by posting this notice in a public place or distributing copies by hand or mail. 
 
  For more information, please contact: 

Responsible Person  
 

System Name 
 
ECHOTA S/D 

System Address (Street) 
 

Phone Number 
 

System Number   
 
NC3095002 

System Address (City, State, Zip) 
 

 

Notice of Violation/Administrative Order Date:  August 18, 2021 
 

Date Notice Distributed:  ____________________           Method of Distribution:  _______________________  
 

 

 
Public Notification Certification:   

 
The public water system named above hereby affirms that public notification has been provided to its consumer in 
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523. 

Owner/Operator:  __________________________        _________________________       ______________ 
                                                (Signature)                                         (Print Name)                            (Date) 
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Instructions for ARSENIC MCL Notice – Tier 2 Violation 
 

Since exceeding the Arsenic maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to 
persons served as soon as practical but within 30 days after you learn of the violation [40 CFR 141.203(b)].  You must 
issue a repeat notice every three months for as long as the violation persists. 
 
Community systems must use one of the following methods [40 CFR 141.203(c)]: 

• Hand or direct delivery 

• Mail, as a separate notice or included with the bill 
 
Non-community systems must use one of the following methods [40 CFR 141.203(c)]: 

• Posting in conspicuous locations 

• Hand delivery 

• Mail 
 
In addition, both community and non-community systems must use another method reasonably calculated to reach others 
IF they would not be reached by the first method [40 CFR 141.203(c)].  Such methods could include newspapers, e-mail, 
or delivery to community organizations.  
 
You must also perform the following: 

• If you mail, post, or hand deliver, print your notice on your system’s letterhead, if available. 
• Notify new billing customers or units prior to or at the time their service begins. 
• Provide multi-lingual notifications if 30% of the residents served are non-English speaking. 

 
The notice on the reverse is appropriate for mailing, posting, or hand delivery.  If you modify the notice, you must still 
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects 
language) in bold italics must not be changed.  This language is mandatory [40 CFR 141.205(d)]. 

Corrective Action 

In your notice, describe correction actions you are taking.  Do not use overly technical terminology when describing 
treatment methods.  Listed below are some steps commonly taken by water systems with chemical or radiological 
violations.  Depending on the corrective action you are taking, you can use one or more of the following statements, if 
appropriate, or develop your own text: 
 

• We are working with [local/state agency] to evaluate the water supply and are researching options to correct the 
problem.  These options may include treating the water to remove Arsenic or connecting to [system]’s water 
supply. 

• We have stopped using the contaminated well.  We have increased pumping from other wells, and we are 
investigating drilling a new well. 

• We have increased the frequency that we will test the water for Arsenic. 

• We have since taken samples at this location and had them tested.  These samples show that we meet the 
standards. 

Repeat Notices 

If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the 
violation, including the source of contamination, if known.  List the date of the initial detection, as well as how levels have 
changed over time.  If levels are changing as a result of treatment, you can indicate this. 

After Issuing the Notice [40 CFR 141.31(d)] 

Within 10 days after completing the initial public notification, the Public Water Supply Section MUST receive a copy of the 
notice you distributed to your customers with your signature and date on the Public Notification Certification (located at the 
bottom of the notice) indicating that you have fully complied with all the public notice requirements.  Mail your 
notice/certification to the Public Water Supply Section, Compliance Services Branch, ATTN:  Public Notification Rule 
Manager, 1634 Mail Service Center, Raleigh, NC  27699-1634.  Retain a copy of these documents for your files. 
 
It is a good idea to inform your consumers when the violation is resolved. 
 
(10/2018) 
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Water System Number: NC3095002, WATAUGA County 
 
CARTER, RANDY 
151 MR BISH BLVD 
BOONE, NC  28607
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NORTH CAROLINA
EnvironmentalQualityROY COOPER

Governor

MICHAEL S. REGAN
Secretary

LINDA CULPEPPER
Director

October 31, 2019

Mr. Mark Harrill
Seven Devils Resort
151 Mr. Bish Blvd
Boone, NC 28607

SUBJECT: Compliance Evaluation Inspection
Seven Devils Resort WWTP
NPDES Permit No. NC0035149
Watauga County

Dear Mr. Harrill,

On October 30, 2019, Kelli Park, of this office, met with Josh Cagle, backup Operator in
Responsible Charge (ORC), to perform a Compliance Evaluation Inspection at the Seven Devils
Resort wastewater treatment plant. This type of inspection consists of two basic parts: an in-
office file review and an on-site inspection of the treatment facility. The attached EPA inspection
form details the areas that were evaluated during this inspection.

The inspection of the facility was satisfactory. If you have any questions regarding the inspection
or this report, please contact Kelli Park or me at (336) 776-9800 or by email at
kelli.park@ncdenr.gov or lon.snider@ncdenr.gov.

Sincerely,

* DocuSigned by:

I L-OA, T. ^>A,IITS-
' 145B49E225C94EA...
Lon Snider
Regional Supervisor
Water Quality Regional Operations
Division of Water Resources

Attachments: EPA Water Compliance Inspection Report

WSROcc:
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United States Environmental Protection Agency Form Approved.
OMB No. 2040-0057
Approval expires 8-31-98

EPA Washington, D.C. 20460

Water Compliance Inspection Report
Section A: National Data System Coding (i.e., PCS)

Inspection Typeyr/mo/day Inspector Fac TypeTransaction Code NPDES
1 111 2 !LJ 3 11 12 17 18 19 20ul£j LUNC0035149 19/10/30

i621

Inspection Work Days Facility Self-Monitoring Evaluation Rating B1 QA Reserved-

71U 72 LLI 8067 70U 73 74 751

Section B: Facility Data

Entry Time/Date Permit Effective DateName and Location of Facility Inspected (For Industrial Users discharging to POTW, also include
POTW name and NPDES oermit Number) 17/10/0111:45AM 19/10/30

Seven Devils Resort
Exit Time/Date Permit Expiration Date

22/09/30
216 Hardin St Box F-1

12:30PM 19/10/30
Blowing Rock NC 28605

Name(s) of Onsite Representative(s)/Titles(s)/Phone and Fax Number(s) Other Facility Data

III
Jadd Wesley Brewer/ORC/828-898-6277/

Name, Address of Responsible Official/Title/Phone and Fax Number

Contacted
Randy Carter,151 Mr Bish Blvd Boone NC 28607//828-963-7600/

No

Section C: Areas Evaluated During Inspection (Check only those areas evaluated)

|Permit B Flow Measurement

B Self-Monitoring Program B Sludge Handling Disposal B Facility Site Review
B Operations & Maintenance B Records/Reports

B Effluent/Receiving Waters

Section D: Summary of Finding/Comments (Attach additional sheets of narrative and checklists as necessary)

(See attachment summary)

Name(s) and Signature(s) of Inspector(s) Agency/Office/Phone and Fax Numbers Date

DocuSigned by: DWR/WSRO WQ/336-776-9689/Kelli A Park
10/31/2019KdU Pfi.'ik

B4A41DCE74C34B9...

Signature of Management Q A Reviev^r .̂. ^ b Agency/Office/Phone and Fax Numbers Date

10/31/2019Z-0/v T.
»tZtJHCAA...

EPA Form 3560-3 (Rev 9-94) Previous editions are obsolete.

1Page#
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yr/mo/dayNPDES 1Inspection Type (Cont.)
|11 12 , 173L 18 l£lNC0035149 19/10/30

Section D: Summary of Finding/Comments (Attach additional sheets of narrative and checklists as necessary)

On October 30, 2019, Kelli Park, of this office, met with Josh Cagle, backup Operator in Responsible
Charge (ORC), to perform a Compliance Evaluation Inspection at the Seven Devils Resort wastewater
treatment plant. This type of inspection consists of two basic parts: an in-office file review and an
on-site inspection of the treatment facility. The attached EPA inspection form details the areas that
were evaluated during this inspection.

The inspection of the facility was satisfactory. If you have any questions regarding the inspection or
this report, please contact Kelli Park or me at (336) 776-9800 or by email at kelli.park@ncdenr.gov or
lon.snider@ncdenr.gov

Page# 2
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Seven Devils ResortOwner - Facility:

Inspection Type: Compliance Evaluation
Permit: NC0035149

Inspection Date: 10/30/2019

Permit Yes No NA NE

(If the present permit expires in 6 months or less). Has the permittee submitted a new
application?

Is the facility as described in the permit?

# Are there any special conditions for the permit?

Is access to the plant site restricted to the general public?

Is the inspector granted access to all areas for inspection?

Comment: a copy of the permit was on site

Operations & Maintenance Yes No NA NE

Is the plant generally clean with acceptable housekeeping?

Does the facility analyze process control parameters, for ex: MLSS, MCRT, Settleable
Solids, pH, DO, Sludge Judge, and other that are applicable?

Comment:

Record Keeping Yes No NA NE

Are records kept and maintained as required by the permit?

Is all required information readily available, complete and current?

Are all records maintained for 3 years (lab. reg. required 5 years)?

Are analytical results consistent with data reported on DMRs?

Is the chain-of-custody complete?

Dates, times and location of sampling

Name of individual performing the sampling

Results of analysis and calibration

Dates of analysis

Name of person performing analyses

Transported COCs

Are DMRs complete: do they include all permit parameters?

Has the facility submitted its annual compliance report to users and DWQ?

(If the facility is = or > 5 MGD permitted flow) Do they operate 24/7 with a certified operator
on each shift?

Is the ORC visitation log available and current?

Is the ORC certified at grade equal to or higher than the facility classification?

Is the backup operator certified at one grade less or greater than the facility classification?

Is a copy of the current NPDES permit available on site?

Page# 3
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Seven Devils ResortOwner - Facility:

Inspection Type: Compliance Evaluation
Permit: NC0035149

Inspection Date: 10/30/2019

Record Keeping Yes No NA NE

Facility has copy of previous year's Annual Report on file for review?

Comment: ORC and BORC are both grade 3

Bar Screens Yes No NA NE

Type of bar screen

a.Manual

b.Mechanical

Are the bars adequately screening debris?

Is the screen free of excessive debris?

Is disposal of screening in compliance?

Is the unit in good condition?

Comment: debris are allowed to dry and then disposed of in a landfill

Aeration Basins Yes No NA NE

Mode of operation Ext. Air

Type of aeration system Diffused

Is the basin free of dead spots?

Are surface aerators and mixers operational?

Are the diffusers operational?

Is the foam the proper color for the treatment process?

Does the foam cover less than 25% of the basin's surface?

Is the DO level acceptable?

Is the DO level acceptable?(1.0 to 3.0 mg/I)

Comment: DO is maintained around 2.5 mq/l

Secondary Clarifier Yes No NA NE

Is the clarifier free of black and odorous wastewater?

Is the site free of excessive buildup of solids in center well of circular clarifier?

Are weirs level?

Is the site free of weir blockage?

Is the site free of evidence of short-circuiting?

Is scum removal adequate?

Is the site free of excessive floating sludge?
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DocuSign Envelope ID: 04CEBD39-95B4-4167-8267-5E782B8D341D

Seven Devils ResortOwner - Facility:

Inspection Type: Compliance Evaluation
Permit: NC0035149

Inspection Date: 10/30/2019

Secondary Clarifier Yes No NA NE

Is the drive unit operational?

Is the return rate acceptable (low turbulence)?

Is the overflow clear of excessive solids/pin floe?

Is the sludge blanket level acceptable? (Approximately % of the sidewall depth)

Comment:

Disinfection-Tablet Yes No NA NE

Are tablet chlorinators operational?

Are the tablets the proper size and type?

Number of tubes in use? 2

Is the level of chlorine residual acceptable?

Is the contact chamber free of growth, or sludge buildup?

Is there chlorine residual prior to de-chlorination?

Comment:

De-chlorination Yes No NA NE

Type of system ? Tablet

Is the feed ratio proportional to chlorine amount (1 to 1)?

Is storage appropriate for cylinders?

# Is de-chlorination substance stored away from chlorine containers?

Comment:

Are the tablets the proper size and type?

Are tablet de-chlorinators operational?

Number of tubes in use? 1

Comment: One tube in use but extra tablets are loose in the contact chamber.

Effluent Sampling Yes No NA NE

Is composite sampling flow proportional?

Is sample collected below all treatment units?

Is proper volume collected?

Is the tubing clean?

# Is proper temperature set for sample storage (kept at less than or equal to 6.0 degrees
Celsius)?
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DocuSign Envelope ID: 04CEBD39-95B4-4167-8267-5E782B8D341D

Seven Devils ResortOwner - Facility:

Inspection Type: Compliance Evaluation
Permit: NC0035149

Inspection Date: 10/30/2019

Effluent Sampling Yes No NA NE

Is the facility sampling performed as required by the permit (frequency, sampling type
representative)?

Comment: Grab samples are put on ice

Effluent Pipe Yes No NA NE

Is right of way to the outfall properly maintained?

Are the receiving water free of foam other than trace amounts and other debris?

If effluent (diffuser pipes are required) are they operating properly?

Comment: effluent was clear the day of inspection

Flow Measurement - Effluent Yes No NA NE

# Is flow meter used for reporting?

Is flow meter calibrated annually?

Is the flow meter operational?

(If units are separated) Does the chart recorder match the flow meter?

calibrated June 2019Comment:
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ROY COOPER
Governor

DIONNE DELLI-GATTI
Secretary

S. DANIEL SMITH NORTH CAROLINA
Environmental QualityDirector

June 2, 2021

Melissa Harrill
Seven Devils Resort
151 Mr Bish Blvd
Boone, NC 28607

SUBJECT: NOTICE OF VIOLATION
Tracking Number: NOV-202l-LV-0411
Permit No. NC0035149
Seven Devils Resort
Watauga County

Dear Permittee:

A review of the March 2021 Discharge Monitoring Report (DMR) for the subject facility revealed the violation(s)
indicated below:

Limit Exceedance Violationfs):
Sample

Location Parameter
Limit Reported
Value Value Type of ViolationDate

001 Effluent Coliform, Fecal MF, MFC Broth, 3/9/2021
44.5 C (31616)

6,000 Daily Maximum Exceeded400

Remedial actions, if not already implemented, should be taken to correct any noted problems. The Division of
Water Resources may pursue enforcement actions for this and any additional violations. If the violations are of a
continuing nature, not related to operation and/or maintenance problems, and you anticipate remedial
construction activities, then you may wish to consider applying for a Special Order by Consent (SOC).

North Carolina Department ofEnvironmental Quality Divisionof Water Resources
Winston-Salem RegionalOffice I 450 West Hanes MillRoad,Suite' Saiem,North Carolina 27105

336.776,9600
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If you have any questions concerning this matter or to apply for an SOC, please contact Patricia Lowery of the
Winston-Salem Regional Office at 336-776-9691.

Sincerely,

DocuSigned by:

Z-0A, "T. Jitjr

-145B49E225C94EA...

Lon T. Snider, Regional Supervisor
Water Quality Regional Operations Section
Winston-Salem Regional Office
Division of Water Resources, NCDEQ

G

Cc: WQS Winston-Salem Regional Office - Enforcement File
NPDES Compliance/Enforcement Unit - Enforcement File

p North Carolina Department ofEnvironmental Quality I Divisionof Water Resources
Winston Salem RegionalOffice I 450 West Hanes MillRoad,Suite300 | Winston Salem,North Carolina 27105

336.776,9600
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ROY COOPER
Governor

ELIZABETH S.B1SER
Secretary

RICHARDEROGERS,JR.
Director

NORTH CAROLINA
Environmental Quality

March 24, 2022

Melissa Harrill
Seven Devils Resort
151 Mr Bish Blvd
Boone, NC 28607

SUBJECT: NOTICE OF VIOLATION
Tracking Number: NOV-2022-LV-0200
Permit No. NC0035149
Seven Devils Resort
Watauga County

Dear Permittee:
A review of the January 2022 Discharge Monitoring Report (DMR) for the subject facility revealed the violation(s)
indicated below:

Limit Exceedance ViolationfsJ:
Sample

Location Parameter
Limit Reported
Value Value Type of ViolationDate

001 Effluent Coliform, Fecal MF, MFC Broth, 1/4/2022
44.5 C (31616)

400 6,000 Daily Maximum Exceeded

Remedial actions, if not already implemented, should be taken to correct any noted problems. The Division of
Water Resources may pursue enforcement actions for this and any additional violations. If the violations are of a
continuing nature, not related to operation and/or maintenance problems, and you anticipate remedial
construction activities, then you may wish to consider applying for a Special Order by Consent (SOC).
If you have any questions concerning this matter or to apply for an SOC, please contact Tricia Lowery of the
Winston-Salem Regional Office at 336-776-9691.

Sincerely,
DocuSigned by:

I L-OA, T . A<jr

' 145B49E225C94EA...
Lon T. Snider, Regional Supervisor
Water Quality Regional Operations Section
Winston-Salem Regional Office
Division of Water Resources, NCDEQ

Cc: WQS WRSO - Electronic Files
Laserfiche

North Carolina Department ofEnvironmental Quality I DivisionofWater Resoi
Winston-SalemRegionalOffice | 450 West Hanes MillRoad.Suite300 | Winst

336.776.9600
l-Salem,North Carolina 27105



 

 

CERTIFICATE OF SERVICE 
 

On behalf of Carolina Water Services, Inc. of North Carolina,  I hereby 

certify that I have today served a copy of the Application for Transfer  of Public 

Utility  and Approval of Rates, in  Docket Nos. W-354, Sub 396 and W-1073, Sub 

7,  on all parties of record in this proceeding, in accordance with North Carolina 

Utilities Commission Rule R1-39, either by United States mail, first class postage 

pre-paid; by hand delivery; or by means of electronic delivery upon agreement 

of the receiving party. 

This the 22nd day of April,  2022.    

            
       Electronically Submitted 
      /s/Jo Anne Sanford 
      State Bar No. 6831 

SANFORD LAW OFFICE, PLLC 
sanford@sanfordlawoffice.com 
Tel:  919.210.4900  
Attorney for Carolina Water Services, 
Inc. of North Carolina 
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