W-354, Sub 396
W-1073, Sub 7

SANFORD LAW OFFICE, PLLC

Jo Anne Sanford, Attorney at Law

April 22, 2022

Ms. A. Shonta Dunston, Chief Clerk

North Carolina Utilities Commission Via Electronic Filing
4325 Mail Service Center

Raleigh, North Carolina 27699-4325

Re: Application for Transfer of Public Utilities Franchise and for
Approval of Rates, Filed by Water Resource Management, Inc. (W-
1073, Sub 7) and Carolina Water Service, Inc. of North Carolina (W-
354, Sub 396)
Dear Ms. Dunston:

Attached please for filing an Application for Transfer of Public Utility
Franchise and for Approval of Rates filed by Water Resource Management, Inc.,
(“Water Resource”), the Seller, and Carolina Water Service, Inc., of North
Carolina (“CWSNC”), the Purchaser. The Application is being filed in Docket Nos.
W-1073, Sub 7 and W-354, Sub 396.

As always, thank you and your staff for your assistance; please feel free
to contact me if there are any questions or suggestions.

Sincerely,

Electronically Submitted

/s/Jo Anne Sanford
Attorney for Carolina Water Service,
Inc. of North Carolina

cc: Parties of Record

P.O. Box 28085-8085, Raleigh, NC 27611-8085 sanford@sanfordlawoffice.com
Tel: 919.210.4900
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W-354, Sub 396

W-1073, Sub 7
FORM REVISED 6/04 SELLER DOCKET NO. W-1073, Sub 7
PURCHASER DOCKET W-354, Sub 396

Notes or explanations placed in the margins of the application are acceptable. If additional space is needed, supplementary

NO.

FILING FEE RECEIVED

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE
AND FOR APPROVAL OF RATES

INSTRUCTIONS

sheets may be attached. If any section does not apply, write “not applicable” or cross out the section.

1.
2.
3.

o

10.

11.

12.

13.

14.

15.

16.

17.
18.
19.
20.
21.
22.

SELLER

Trade name used for utility business Water Resource Management, Inc.

Mailing address 151 Mr Bish Boulevard, Boone, NC, 28607

Business telephone number 828-963-7600

PURCHASER

Trade name used for utility business Carolina Water Service, Inc. of North Carolina

Name of owner (if different from trade name) Corix Regulated Utilities, Inc.

Business mailing address ~ P.O. Box 240908

City and state Charlotte, NC Zip code 28224
Business street address (if different from mailing address) 4944 Parkway Plaza Blvd., Suite 375, Charlotte, NC
28217
Business telephone number 704-525-7990
If corporation, list the following:
President Donald Denton Vice President Allen Wilt
Secretary Allen Wilt Treasurer Jim Andrejko

Three (3) largest stockholders and percent of voting shares held by each
Corix Regulated Utilities, Inc. 100%

If partnership, list the owners and percent of ownership held by each
N/A

Is the purchaser acquiring the utility assets or stock?  Assets

(No filing fee required if stock transfer only.)

PROPOSED AND PRESENT RATES

Proposed Rates Present Rates

Metered Residential Service:

Water: CWSNC Uniform Rate Group N/A

Sewer: CWSNC Uniform Rate Group N/A
Flat Rate Residential Service:

Water: CWSNC Uniform Rate Group $20 monthly flat rate

Sewer: CWSNC Uniform Rate Group $28.20 monthly flat rate
Nonresidential Service (explain):

Water: CWSNC Uniform Rate Group N/A

Sewer: CWSNC Uniform Rate Group N/A
Tap-on fees:

Water: See APA. $300

Sewer: See APA. $200

OTHER PROPOSED RATES

Finance charge for late 1% per month for bills past due 25 days after billing cycle
payment:

(NCUC Rule R12-9) specifies not more than one percent (1.0%) per month will be applied to the unpaid balance of
all bills still past due 25 days after billing date.)

Reconnection charge if water service cut off by utility as specified in NCUC Rule R7-20: $27.00

Reconnection charge if water service discontinued at customer’s request:  $27.00

Reconnection charge if sewer service cut off by utility as specified in NCUC Rule R10-16: Actual Cost

Other charges: Other charges as approved for CWSNC Uniform Rate Group

What date are the proposed rates to become effective: Effective date on approval by the Commission.

How long have the present rates been in effect? 12/16/2015 Effective Date
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

W-354, Sub 396

W-1073, Sub 7
-2-
PURCHASER'S PROPOSED BILLING

Frequency of billing shall be (monthly, quarterly, etc.)  Monthly
Billing shall be for service (in advance or arrears) Arrears
Bills past due 45 days after billing dates: (NCUC Rule R12-9 specifies that bills shall not be past due less
than fifteen (15) days after billing date).
Will regular billing be by written statement? (yes or no) Yes
Will the billing statement contain the following? (Indicate yes or no for each item)
(a) Meter reading at beginning and end of billing period ... Yes
(b) Date of MELEr FEAAINGS .. .oviiiiiii e e e e e e e e e e e s e s e aeeaeeaaeeeas Yes
(c) Gallons used, based on Meter readiNGS .........c.uiiiiiiiiiiii et Yes
(d) Amount due for current billing period listed as a separate amount ................ccccccviiiiiiiee e, Yes
(e) Amount due from previous billing period listed as a separate amount ...........ccccccceeeeviiiiiiirennenn. Yes

(f) Amount due for each special charge (i.e., deposits, tap fees, etc.) listed as a separate amount . Yes
Show how the following will appear on the billing statement:
(a) Mailing address of Company: PO Box 70723 Philadelphia PA 19176-0723

(b) Address where bill can be paid in person: Not Applicable

(c) Name and phone number of alternative persons to contact for emergency service after business hours:
Donald Denton, Tony Konsul — 704-525-5049

Is service already metered? (yes orno) No

Does the Purchaser understand the provisions for establishing credit and collecting customer deposits set forth in
NCUC Rules and Regulations, Chapter 12? (yes or no) Yes

(Customer deposits must be refunded to customers having not more than two (2) bills overdue during a 12-month
period and who are not then delinquent on the payment of their bills, per NCUC Rule R12-5.)

List the amount of customer deposits still held by Seller:
Water: $19,647 Sewer: $10,578

PURCHASER'’S SERVICE ORGANIZATION

NAME ADDRESS TELEPHONE

General Manager Donald Denton 4944 Parkway Plaza, Suite 800-525-7990
375 Charlotte NC 28217

Complaints or Billing Karen Sasic 200 Weathersfield Ave 321-972-0368
Altamonte Springs, FL

Engineering Operations ~ Donald Denton 4944 Parkway Plaza, Suite 800-525-7990
375 Charlotte NC 28217

Emergency Service Customer Service 4944 Parkway Plaza, Suite 800-525-7990
375 Charlotte NC 28217

Accounting Phil Drennan 500 W Monroe St Ste 3600, 704-319-0502

Chicago, IL 60661

Are the names and phone numbers shown above listed in the phone book by each of the proposed service areas?
(yesorno) No

Will customers be able to make telephone calls for service without being charged for a long distance phone call?
(yesorno) Yes

Will persons designated to receive phone calls for emergency service, after regular business hours, have authority
to provide the needed repairs without first contacting owner? (yes or no) Yes

List the qualifications of the person in charge of the utility system:
Harold Ken Whitaker — NC A Treatment Well

Ronnie Neil Reece — NC A Distribution

List the date(s) and describe any DENR violation(s) since the last application for franchise, transfer, or rate
increase: Please see attached Exhibit A
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-3-

SERVICE AREA

Fill in one column for each Subdivision or Service Area.

Nooahkr~obd

®

10.

11.
12.

13.

14.

15.
16.
17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

Name of Subdivision(s) or Service

Area(s)
County (or Counties)

Type of service (water, sewer, etc.)
If water is purchased, list from whom
Source of water supply (wells, etc.)

Number of wells in service

Pumping capacity of each pump in

service

Elevated storage tank capacity (gals.)

Pressure tank capacity (gals.)

Types of water treatment (chlorine,

etc.)

Number of fire hydrants installed
Is sewage disposal by septic tank or

by sewer system?

If disposal is by sewer system, is
sewage treated by utility company or

by others?

Capacity of Company’s sewage

treatment plant (gallons per day)

Is service metered? (yes or no)
Number of water meters in use

Number of service taps in use
(list number of each size)

Number of customers at the
end of test year

Number of customers that can
be served by mains already
installed (including present
customers, vacant lots, etc.)

Number of customers that can
be served by pumping
capacity

Number of customers that can
be served by storage tank
capacity

Number of customers that can
be served by treatment plant
capacity

Name nearest water/sewer
utility system

Distance to nearest
water/sewer utility system

Does any other person or
utility seek to furnish the
service(s) proposed herein?
(yes or no)

Has the system been offered
for sale to the customers,
county, or municipality? (yes
or no)

If not, why not?

a. DENR System I.D. No.

b. NPDES or Nondischarge
Permit No.

Water
Sewer

Water
Sewer

Water
Sewer

Water

Water

Sewer

Water

Sewer

(1)

W-354, Sub 396
W-1073, Sub 7

()

Echota Seven Devils
Watauga Watauga
Water Sewer
N/A N/A
Wells N/A

9 N/A

345 gpm N/A
220,000 N/A

N/A N/A
Chlorine N/A

25 N/A

Sewer System

Sewer System

Others Utility
N/A

No No

N/A

613 — 3/4” N/A
N/A 149 - 47
613 N/A
N/A 149
750 N/A
N/A 200
750 200
750 N/A
N/A 200
Hound Ears Hound Ears
<1 mile <1 mile
No No

No No

No municipal in area

No municipal in area

NC30-95-002

N/A

N/A

NC0035149
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1.

4-

FINANCIAL STATEMENT

Will a separate set of books be maintained for the utility business?

W-354, Sub 396
W-1073, Sub 7

Yes
2. Will a separate bank account be maintained for the utility business?

No
3. Are the revenues and expenses listed below based on past operations or are they estimated for future operations?

(actual or estimated) Actuals for past operations (WRM 2021 Annual Report). Estimates for future operations are

provided in the attached addendum at proposed rates.
REVENUES AND EXPENSES
For 12 Months Ended December 31, 2021 (Date)
Revenues Water Sewer
4. Residential service (flat rate) $ 145,286 $ 50,422
5. Residential service (metered rate) $ $
6. Nonresidential service (flat rate) $ $
7.  Nonresidential service (metered rate) $ $
8.  Other revenues (describe in remarks below) $ 4,200 g 0
9. Total Revenues (Lines 4 thru 8) $ 149,486 $ 50,422
10. Total salaries (except owner) $ 54,730 § 25,733
11. Salaries paid to owner $ $
12.  Administrative and office expense (except salaries) $ 25,264 ¢ 5,506
13. Maintenance and repair expense (except salaries) $ 236,692 $ 3,342
14. Transportation expenses $ 0 $
15.  Electric power expense $ 37,248 $ 3,880
16. Chemicals expense $ 3,266 $ 834
17. Testing fees $ 7336 g 265
18. Permit fees $ $
19.  Purchased water/sewer treatment $ 230,852 ¢ 420
20. Annual depreciation $ 1,344 $ 695
21. Taxes: State income taxes $ $
22. Federal income taxes $ $
23. Gross receipts (or franchise tax) $ 150 ¢ 53
24, Property taxes $ $ 137
25. Payroll taxes $ $
26. Other taxes $ 192 ¢ 68
27. Interest on debt during year $ 1 $
28. Other expenses (describe in remarks below) $ 1,797 ¢
29. Total Expenses (Lines 10 thru 28) $ 598,870 ¢ 40,933
30. Net Income (Line 9 minus Line 29) $ (449,384) ¢ 9,489
Remarks
31. Line 8 —Tap Fees
32. Line 28 — Lift Station & Pump Telemetry
33.
34.
35.
NUMBER OF CUSTOMERS SERVED
Water
Flat Rate Metered Flat Rate Metered

36. Customers at beginning of year 599 149
37. Customers at end of year 613 149
38. Average gallons used per customer Unmetered
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W-354, Sub 396
W-1073, Sub 7

-5-

PURCHASER'S COST OF UTILITY SYSTEM

1.  List Purchaser’s cost of utility systems:
Water: 59,416

Sewer: 36,393

ORIGINAL COST OF UTILITY SYSTEM

As of Year
Ended December 31, 2021 (Date)
Note: List the total original cost to construct and establish the system, whether or not paid for by
the Seller.
Utility Property in Service Balance at End of Year
Water Sewer
2. Land and rights-of-way $ $
3.  Structures and site improvement $ $ 21,523
4. Wells $ 27,654 $
5.  Pumping equipment $ 25,542 $ 14,870
6. Treatment equipment $ 6,220 $
7.  Storage tanks $ $
8. Mains (excluding service connections) $ $
9.  Service connections $ $
10. Meters (including spare meters) $ $
11.  Office furniture and equipment $ $
12. Transportation equipment $ $
13.  Other utility property in service (describe in remarks below) $ $
14.  Total utility property in service (Lines 2 thru 13) $ 59,416 $ 36,393
15. Less: acquisition adjustments (difference between original cost
above and cost to Seller) $ $
16. Less: Seller's accumulated depreciation $ (39,169) $ (23,992)
17. Less: Seller’s accumulated tap fees and other contributions in
aid of construction $ $
18. Seller’s net investment in utility property
(Line 14 minus 15, 16, & 17) $ 20,247 $ 12,401
Utility Property Not in Service Balance at End of Year
Water Sewer
19. Construction work in progress $ $
20. Property held for future use $ $
21. Other (describe in remarks below) $ $
Remarks
22. Seller provided original costs that match annual reports
23.
24,
25.

ANNUAL DEPRECIATION

26. If annual depreciation is claimed using a composite rate for the entire system, show rate of depreciation used:

Water:

Sewer:

27. If annual depreciation is claimed using individual rates for each type of equipment, show rates of depreciation
used: Current approved for CWSNC — W-354, Sub 364
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W-354, Sub 396
W-1073, Sub 7

-6-

OTHER FINANCIAL INFORMATION

Please provide the following capital structure information for the Purchaser prior to the purchase of the new water
and/or sewer system(s):

a. Capital structure as of December 31, 2021

b. Capital structure balances:

Percent Of
Amount Total Capital
Long-term debt/loans $ 324,498,571 48.37
Preferred stock (if any) $
Common equity:
Common stock $ 110
Retained earnings $ 346,306,810 51.63
Total common equity $ 346,306,920 51.63
Total capital $ 670,805,491 100%

The purchase price of the system will be financed as follows:

Long-term debt

Short-term debt

Common stock

Retained earnings

Other (please describe below on Line g)
Total purchase price

-0 aoo00oTo
P P PR AP P P

g. Description of other: Cash Purchase

Please provide the following for improvements/additions to be made in the first year:

a. Brief description: AMI Meter installation

b. Financing:
(1) Long-term debt

$
(2) Short-term debt $
(3) Common stock $
(4) Retained earnings $
(5) Other (please describe below on Line (7)) $
(6) Total improvements/additions $

(7) Description of other: Additions will be financed with cash from debt and equity financing.
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W-354, Sub 396
W-1073, Sub 7

-7-

Are there any major improvements/additions required in the next five years and the next ten years? Indicate the
estimated cost of each improvement/addition, the year it will be made, and how it will be financed (long-term debt,
short-term debt, common stock, retained earnings, and other (please explain)).

0 -5years - noreplacement expected

5-10 years - routine replacement of pumps/meters

10 - 20 years - routine replacement of pumps/meters

20 - 40 years - routine replacement of pumps/meters

Are there any major replacements required in the next five years and the next ten years? Indicate the estimated
cost of each replacement, the year it will be made, and how it will be financed (long-term debt, short-term debt,
common stock, retained earnings, and other (please explain)).

0-5years - noreplacement expected

5-10 years - routine replacement of pumps/meters

10 - 20 years - routine replacement of pumps/meters

20 - 40 years - routine replacement of pumps/meters

Please fill out the attached addendum showing the projected cash flows and income statement for the first five years
of operation of this system. This addendum should be for the utility system for which the subject application is being
submitted, exclusively. Instructions are included on page 3 of the addendum. The following information may be
provided instead of filing the addendum:

(1)  Audited financial statements for the Purchaser and/or parent company.
(2) Budgets, capital and operating, for the Purchaser’'s North Carolina utility operations for the next five years.

(3) The most recent fiscal year budgets, capital and operating, and the actual amounts for that year for the
Purchaser’s and/or parent company’s North Carolina utility operations.
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W-354, Sub 396
W-1073, Sub 7

-8-

EXHIBITS

THE FOLLOWING EXHIBITS SHALL BE ATTACHED TO THE APPLICATION:

10.

11.

If the Purchaser is a corporation, enclose a copy of the Articles of Incorporation on file with the North Carolina
Secretary of State. (Not required if previously filed with the Commission.) On File.

If the Purchasers are doing business as a partnership, enclose a copy of the partnership agreement. (Not required
if previously filed with the Commission.) N/A

If the Purchaser is conducting business under a trade name or d/b/a, enclose a copy of the certificate filed with the
register of deeds in each county where the Applicant will be conducting business as required by G.S. 66-68.
On File.

Enclose a copy of (1) exhibits showing that the Seller has ownership of all property necessary to operate the utility
and (2) a purchase agreement reduced to writing. Any changes in the purchase agreement should be filed
immediately with the Commission. See Exhibit 4

If the application is for a stock transfer, enclose a copy of the most recent financial statements, including a
balance sheet, for the Seller. N/A

Enclose a copy of contracts or agreements, including all attachments, exhibits, and appendices, between the
utility and any other party (land developers, customers, etc.) regarding the proposed utility services, including
contracts regarding tap fees, construction costs, easements, and rights-of-way, etc. (If none, write “none”). See
Exhibit 6

Enclose a copy of the most recent fiscal year financial statements, audited if available, for the Purchaser. On File.

Enclose a copy of the most recent fiscal year financial statements, audited if available, for the parent company of
the Purchaser. On File.

If the information requested in Exhibits 7 and 8 is not available, enclose a copy of the most recent fiscal year financial
statements or statement of net worth for the principals of the Purchaser and/or parent company. N/A

FILING INSTRUCTIONS

Eight (8) copies of the application and exhibits shall be filed with the North Carolina Utilities Commission, 4325
Mail Service Center, Raleigh, North Carolina 27699-4325. Twenty-five (25) copies of an application to
acquire a Class A or B utility company should be filed. One of these copies must have original signatures.
(Applicants must also provide any copies to be returned to them.)

Enclose a filing fee as required by G. S. §62-300. A Class A company (annual revenues of $1,000,000 or more)
requires a $250 filing fee. A Class B company (annual revenues between $200,000 and $1,000,000) requires a
$100 filing fee. A Class C company (annual revenues less than $200,000) requires a $25 filing fee. MAKE CHECK
PAYABLE TO THE N.C. DEPARTMENT OF COMMERCE/UTILITIES COMMISSION.

(No filing fee required if stock transfer only.)
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-10- W-354, Sub 396
W-1073, Sub 7

SIGNATURES

12.  Application shall be signed and verified by the Applicants. W / é ;: /
Signature A / ¢ %—
/ "

u Purcgaser/
Date ?ﬁég 1o

/

OFFICIAL COPY

Signature

Seller

Date

Apr 22 2022

13.  (Typed or Printed Name) DUA’A’ > bE/\rr od

personally appearing before me and, being first duly sworn, says that the information contained in this application
and in the exhibits attached hereto are true to the best of his/her knowledge and belief.

d
Thisthe 22" dayof _ApaiL 12022,

Notary Public W frdis—

HapLoTT€ NC
g5or [ P) ( e

Address

L N
My Commission Expires: Nov%mz 7] 2024
Date

Seth Bradbury
Notary Public
Mecklenburg Cou

My Commission Expires 25




W-354, Sub 396

W-1073, Sub 7
Echota Page 1 of 3
ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES
Projected Income Statement - Water Operations
Line

No. ltem Year 1 Year 2 Year 3 Year 4 Year 5

Operating revenue
1 Metered service revenue $247,363 $493,901 $493,901 $493,901 $493,901
2 Flat rate service revenue - - - - -
3 EPA testing surcharge - - - - -
4 Re-connect fees 0 0 0 0 0
5 Return check charge 0 0 0 0 0
6 Late payment charges 0 0 0 0 0
7 Other operating revenue 2,478 4,948 4,948 4,948 4,948
8 Total operating revenue (Sum of Line 1 thru Line 7) 249,841 498,849 498,849 498,849 498,849

Operating expenses
9 Total salaries and wages (employees only) 37,230 74,336 74,336 74,336 74,336
10 Outside labor expense (non-employees) 0 0 0 0 0
1" Administrative and office expense 3,387 6,763 6,763 6,763 6,763
12 Maintenance and repair expense 12,846 25,649 25,649 25,649 25,649
13 Purchased water - - - - -
14 Purchased sewage treatment - - - - -
15 Electric power expense (exclude office) 10,896 21,756 21,756 21,756 21,756
16 Chemicals expense 3,642 7,272 7,272 7,272 7,272
17 Testing fees 2,655 5,301 5,301 5,301 5,301
18 Transportation expense 2,394 4,780 4,780 4,780 4,780
19 Other operating expenses 43,905 87,664 87,664 87,664 87,664
20 Total operation and maintenance expenses (Sum of Lines 9 thru 19) 116,955 233,521 233,521 233,521 233,521
21 Annual depreciation expense 4,614 9,227 9,227 9,227 9,227
22 Property taxes paid on utility property 2,268 4,528 4,528 4,528 4,528
23 Payroll taxes 2,886 5,762 5,762 5,762 5,762
24 Franchise (gross receipts) tax 0 0 0 0 0
25 Annual NCUC regulatory fee 325 649 649 649 649
26 Total operating expenses (Sum of Line 20 thru Line 25) 127,048 253,687 253,687 253,687 253,687

Income taxes
27 State income taxes 3,070 6,129 6,129 6,129 6,129
28 Federal income taxes 25,142 50,197 50,197 50,197 50,197
29 Total income taxes (Line 27 + Line 28) 28,212 56,326 56,326 56,326 56,326
30 Net operating income (loss) (Line 8 - Line 26 - Line 29) $94,581 $188,836 $188,836 $188,836 $188,836
31 Interest expense - - - - -
32 Net income (loss) (Line 30 - Line 31) $94,581 $188,836 $188,836 $188,836 $188,836
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ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Statement of Cash Flows - Water Operations

W-354, Sub 396

Line

No.

abh wN =

Ranlsom~o

15

16
17
18
19
20

21

22

24
25

27
28

29

30

31

32

ltem
Cash Flows From Operating Activities
Pre-tax operating income (loss):
Total operating revenue
Less: Operation and maintenance expenses
Less: Taxes other than income
Pre-tax operating income (loss)

Income tax calculation:
Pre-tax operating income (loss)
Plus: Contributions in aid of construction
Less: Tax depreciation
Less: Interest expense
Taxable income (loss)
State income tax
Federal income tax
Total income taxes to be paid

Net cash provided by (used in) operating activities

Cash Flows From Investing Activities
Purchases of utility plant

Plus: Cash bonds posted

Less: Contributions in aid of construction
Less: Proceeds from disposal of utility plant
Net cash used (provided) by investing activities

Cash Flows From Financing Activities
Proceeds from issuing short term debt
Less: Principal repayment of short term debt
Plus: Proceeds from issuing long term debt
Less: Principal repayment of long term debt

Less: Interest payment for short and long term debt

Plus: Proceeds from issuing stock

Less: Dividends paid

Plus: Funds provided by owner

Net cash provided (used) by financing activities
Net increase (decrease) in cash

Cash balance at beginning of year

Cash balance at end of year

W-1073, Sub 7
Echota Page 2 of 3
Year 1 Year 2 Year 3 Year 4 Year 5
$249,841 $498,849 $498,849 $498,849 $498,849
116,955 233,521 233,521 233,521 233,521
5,479 10,939 10,939 10,939 10,939
127,407 254,389 254,389 254,389 254,389
127,407 254,389 254,389 254,389 254,389
6,735 13,470 13,470 13,470 13,470
120,672 240,919 240,919 240,919 240,919
3,017 6,023 6,023 6,023 6,023
24,708 49,328 49,328 49,328 49,328
27,724 55,351 55,351 55,351 55,351
$99,683 $199,038 $199,038 $199,038 $199,038
$336,760 - - - -
0 N N - N
336,760 - - - -
($237,077) $199,038 $199,038 $199,038 $199,038
- ($237,077) ($38,040) $160,998 $360,036
($237,077) ($38,040) $160,998 $360,036 $559,074
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W-354, Sub 39§age 30of3
W-1073, Sub 7

ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Instructions

These schedules should reflect all revenues, costs, investment, etc. associated with or to be associated with the utility system for which the subject franchise application is being submitted, exclusively.

For purposes of forecasting future expenses, as a simplifying assumption, it may be assumed that increases in such costs due to increases in general price levels, (i.e., inflation) will on average be offset by concurrent rate increases. Thus, no
provision(s) for such offsetting changes will need to be made in forecasting costs.

A written detailed narrative explanation of all assumptions underlying the information and data contained in this addendum and five (5) copies of all workpapers developed in completing the addendum are to be filed with the Commission’s
Chief Clerk concurrent with the filing of the franchise application.

Computations for Statement of Cash Flows (Page 2 of Addendum)

(@)
(b)
(©)
(d)
(e)

)
(h)

Line 2 should agree with Addendum Page 1 - Projected Income Statement, Line 8.

Line 3 should agree with Addendum Page 1 - Projected Income Statement, Line 20.

Line 4 should agree with Addendum Page 1 - Projected Income Statement, Sum of Line 22 thru Line 25.

Line 14 should equal Line 12 plus Line 13.

Line 15 should equal Line 5 less Line 14.

Line 30 should equal Line 15 less Line 20 plus Line 29.

Line 31 should equal the cash balance at the end of the prior year, except for the beginning balance for Year 1, which should be zero.

Line 32 should equal Line 30 plus Line 31.
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W-354, Sub 396

W-1073, Sub 7
Seven Devils Page 1 of 3
ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES
Projected Income Statement - Sewer Operations
Line

No. ltem Year 1 Year 2 Year 3 Year 4 Year 5

Operating revenue
1 Metered service revenue $0 $0 $0 $0 $0
2 Flat rate service revenue $76,608 $152,195 $152,195 $152,195 $152,195
3 EPA testing surcharge - - - - -
4 Re-connect fees 0 0 0 0 0
5 Return check charge 0 0 0 0 0
6 Late payment charges 0 0 0 0 0
7 Other operating revenue 428 851 851 851 851
8 Total operating revenue (Sum of Line 1 thru Line 7) 77,036 153,046 153,046 153,046 153,046

Operating expenses
9 Total salaries and wages (employees only) 7,967 15,828 15,828 15,828 15,828
10 Outside labor expense (non-employees) 0 0 0 0 0
1 Administrative and office expense 686 1,362 1,362 1,362 1,362
12 Maintenance and repair expense 7,280 14,462 14,462 14,462 14,462
13 Purchased water - - - - -
14 Purchased sewage treatment - - - - -
15 Electric power expense (exclude office) 3,026 6,011 6,011 6,011 6,011
16 Chemicals expense 1,649 3,275 3,275 3,275 3,275
17 Testing fees 1,123 2,231 2,231 2,231 2,231
18 Transportation expense 460 913 913 913 913
19 Other operating expenses 9,909 19,686 19,686 19,686 19,686
20 Total operation and maintenance expenses (Sum of Lines 9 thru 19) 32,100 63,768 63,768 63,768 63,768
21 Annual depreciation expense 941 1,882 1,882 1,882 1,882
22 Property taxes paid on utility property 89 177 177 177 177
23 Payroll taxes 617 1,226 1,226 1,226 1,226
24 Franchise (gross receipts) tax 0 0 0 0 0
25 Annual NCUC regulatory fee 100 199 199 199 199
26 Total operating expenses (Sum of Line 20 thru Line 25) 33,847 67,252 67,252 67,252 67,252

Income taxes
27 State income taxes 1,080 2,145 2,145 2,145 2,145
28 Federal income taxes 8,843 17,566 17,566 17,566 17,566
29 Total income taxes (Line 27 + Line 28) 9,923 19,711 19,711 19,711 19,711
30 Net operating income (loss) (Line 8 - Line 26 - Line 29) $33,266 $66,083 $66,083 $66,083 $66,083
31 Interest expense - - - - -
32 Net income (loss) (Line 30 - Line 31) $33,266 $66,083 $66,083 $66,083 $66,083
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Line

No.

abh wN =

Ranlsom~o

15

16
17
18
19
20

21

22

24
25

27
28

29

30

31

32

ltem
Cash Flows From Operating Activities
Pre-tax operating income (loss):
Total operating revenue
Less: Operation and maintenance expenses
Less: Taxes other than income
Pre-tax operating income (loss)

Income tax calculation:
Pre-tax operating income (loss)
Plus: Contributions in aid of construction
Less: Tax depreciation
Less: Interest expense
Taxable income (loss)
State income tax
Federal income tax
Total income taxes to be paid

Net cash provided by (used in) operating activities

Cash Flows From Investing Activities
Purchases of utility plant

Plus: Cash bonds posted

Less: Contributions in aid of construction
Less: Proceeds from disposal of utility plant
Net cash used (provided) by investing activities

Cash Flows From Financing Activities
Proceeds from issuing short term debt
Less: Principal repayment of short term debt
Plus: Proceeds from issuing long term debt
Less: Principal repayment of long term debt

Less: Interest payment for short and long term debt

Plus: Proceeds from issuing stock

Less: Dividends paid

Plus: Funds provided by owner

Net cash provided (used) by financing activities

Net increase (decrease) in cash

Cash balance at beginning of year

W-1073, Sub 7
Seven Devils Page 2 of 3
Statement of Cash Flows - Sewer Operations
Year 1 Year 2 Year 3 Year 4 Year 5

$77,036 $153,046 $153,046 $153,046 $153,046
32,100 63,768 63,768 63,768 63,768
806 1,602 1,602 1,602 1,602
44,130 87,676 87,676 87,676 87,676
44,130 87,676 87,676 87,676 87,676
1,394 2,789 2,789 2,789 2,789
42,736 84,887 84,887 84,887 84,887
1,068 2,122 2,122 2,122 2,122
8,750 17,381 17,381 17,381 17,381
9,819 19,503 19,503 19,503 19,503
$34,311 $68,173 $68,173 $68,173 $68,173

$69,720 - - - -

0 - N - N

69,720 - - - -
($35,409) $68,173 $68,173 $68,173 $68,173
- ($35,409) $32,765 $100,938 $169,111
($35,409) $32,765 $100,938 $169,111 $237,284

Cash balance at end of year
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ADDENDUM TO APPLICATION FOR TRANSFER OF PUBLIC UTILITY FRANCHISE AND FOR APPROVAL OF RATES

Instructions

These schedules should reflect all revenues, costs, investment, etc. associated with or to be associated with the utility system for which the subject franchise application is being submitted, exclusively.

For purposes of forecasting future expenses, as a simplifying assumption, it may be assumed that increases in such costs due to increases in general price levels, (i.e., inflation) will on average be offset by concurrent rate increases. Thus, no
provision(s) for such offsetting changes will need to be made in forecasting costs.

A written detailed narrative explanation of all assumptions underlying the information and data contained in this addendum and five (5) copies of all workpapers developed in completing the addendum are to be filed with the Commission’s
Chief Clerk concurrent with the filing of the franchise application.

Computations for Statement of Cash Flows (Page 2 of Addendum)

(@)
(b)
(©)
(d)
(e)

)
(h)

Line 2 should agree with Addendum Page 1 - Projected Income Statement, Line 8.

Line 3 should agree with Addendum Page 1 - Projected Income Statement, Line 20.

Line 4 should agree with Addendum Page 1 - Projected Income Statement, Sum of Line 22 thru Line 25.

Line 14 should equal Line 12 plus Line 13.

Line 15 should equal Line 5 less Line 14.

Line 30 should equal Line 15 less Line 20 plus Line 29.

Line 31 should equal the cash balance at the end of the prior year, except for the beginning balance for Year 1, which should be zero.

Line 32 should equal Line 30 plus Line 31.
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Water Resource Management, LLC
Utility Asset Purchase Agreement

THIS UTILITY ASSET PURCHASE AGREEMENT (“Agreement”) is made and
entered into as of the 12 day of October021 (the “Effective Date”), by and between
CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA, a North Carolina
corporation with an address of 500 West Monroe St., Suite 3600, Chicago, IL 60661 (the
“Buyer”), and WATER RESOURCE MANAGEMENT, LLC, a North Carolina limited
liability company, with an address of 151 Mr. Bish Boulevard, Boone, NC 28607 (the “Seller”)
(collectively, the “Parties”).

WITNESSETH:

WHEREAS, Seller owns, maintains, and operates utility assets that consist generally of:
9 wells, used for water production; booster stations; (4) ground storage tanks, and distribution
facilities, including water mains, valves, service lines and wastewater collection mains, service
laterals including manholes, pumping stations, a .020 MGD sewer treatment plant and disposal
facilities—all used to provide water and wastewater utility service in the Service Area;

WHEREAS, Buyer is a public utility, regulated by the North Carolina Ultilities
Commission (“NCUC”) under N.C. General Statutes, Chapter 62, that furnishes retail water and
wastewater services to the public in various portions of the State of North Carolina; and

WHEREAS, Buyer desires to purchase, and Seller desires to sell, the Purchased Assets
upon the terms and conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the mutual covenants, conditions,
representations, warranties, and agreements contained herein, the Parties agree as follows:

ARTICLE I

DEFINITIONS AND CONSTRUCTION SECTION

1
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As used in this Agreement, the following terms shall have the meanings as defined herein
unless the context requires otherwise:

“Assigned Permits” has the meaning set forth in Section 2.02(A)(6).

“Business” means the Utility System and the Purchased Assets.

“Business Day” means any day except Saturday and Sunday or any other day on which
commercial banks located in Foscoe, North Carolina are authorized or required by law to be
closed for business.

“Certificate” or “CPCN” means the certificate of public convenience and necessity
issued by the NCUC.

“Closing” or “Closing Date” has the meaning set forth in Section 9.01 of this
Agreement.

“Connection Charges” means the funds collected from new customers of the Utility
System at or prior to initial connection to the Utility System in order to defray the cost of making
utility service available.

“Customer Deposits” means all funds or deposits required to be made by customers of
the Utility System to Seller upon becoming a customer, which deposit shall be returned to
customers upon termination of services to said customer if said customer does not have any
outstanding indebtedness owed to the Utility System upon termination. Said funds are being held
by Seller. A listing of said Customer Deposits is attached hereto as Exhibit F and incorporated
herein by this express reference. Said list shall be updated at Closing to reflect additions and
subtractions from said listing from the Effective Date until the Closing Date.

“Easements” means easements not within a plat or dedicated roadway as set forth in

Exhibit B.
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“Encumbrance” means any charge, claim, condition, equitable interest, lien, option,
pledge, security interest, mortgage, right of way, easement, encroachment, servitude, right of first
option, right of first refusal, or similar restriction, including any restriction on use, voting (in the
case of any security or equity interest), transfer, receipt of income, or exercise of any other attribute
of ownership.

“Excluded Assets” means those assets, properties, and rights, both tangible and intangible,
real and personal, listed in Exhibit C.

“Fee Parcels” means the fee simple real property listed in Exhibit D and all fixtures and
appurtenant interests belonging or appertaining thereto.

“Governmental Authorization” means any approval, authorization, license, order,
CPCN, registration or permit issued, granted, given or otherwise made available by or under the
authority of any Governmental Body.

“Governmental Body” means any governmental authority of any nature, including, but
not limited to, the U.S. Environmental Protection Agency (“EPA”), the NCUC, and the North
Carolina Department of Environmental Quality (“DEQ”).

“NCDEQ” means the North Carolina Department of Environmental Quality.

“NCUC” means the North Carolina Utilities Commission.

“Permitted Real Estate Encumbrances” means all rights of way, easements and
covenants of record pertaining to the Fee Parcels and the Easements so long as the same do not
materially impair the use, value, or marketability of any Fee Parcel or Easement. Materiality of
impairment shall be determined by Buyer at its sole, reasonable discretion. Permitted Real Estate
Encumbrances shall not include any equitable interest, lien, option, pledge, security interest,

mortgage, right of first option, right of first refusal or similar restriction, including any restriction
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on voting (in the case of any security or equity interest), transfer, receipt of income, or exercise of
any other attribute of ownership.

“Personal Property” means the personal property that is owned and used by Seller in
operation of the Utility System and identified in Exhibit E.

“Purchased Assets” has the meaning set forth in Section 2.02 hereof.

“Service Area” means the service areas identified in Exhibit A as Echota for water service
and as Seven Devils for wastewater service.

“Title Commitment” means the title insurance commitment with respect to the Fee
Parcels in an amount selected by Buyer in its discretion and not to exceed the Purchase Price,
issued by the Title Company committing the Title Company to issue and deliver the Title Policy
to Buyer upon compliance with the requirements stated in Schedule B, Section 1 thereof, subject
to the terms and conditions contained therein.

“Title Company” means the company identified by Buyer to issue the Title Commitment
and Title Policy.

“Title Policy” means the ALTA owner's policy of title insurance, issued by the Title
Company in accordance with the Title Commitment that meets the requirements of Section 3.03
of this Agreement.

“Utility System” means (1) the Fee Parcels, (2) the Easements, and (3) the Personal
Property used to provide water and wastewater utility service in the Service Area.

“Wastewater Utility System” means (1) the Fee Parcels, (2) the Easements, and (3) the
Personal Property used to provide wastewater utility service in the Service Area.

“Water Utility System” means the (1) the Fee Parcels, (2) the Easements, and (3) the

Personal Property used to provide water utility service in the Service Area.
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ARTICLE 11
PURCHASE AND SALE OF ASSETS
SECTION 2.01. PURCHASE AND SALE COVENANT. At Closing, Buyer shall
purchase from Seller, and Seller shall sell to Buyer, the Purchased Assets, upon the terms and
subject to the conditions set forth in this Agreement.
SECTION 2.02. PURCHASED ASSETS.
(A)  The Purchased Assets consist of the following:

(1) The Fee Parcels.

(2) The Easements, together with any other easement or right-of-way rights
possessed by Seller at Closing, whether identified prior to or after Closing.

3) The Governmental Authorizations.

4) The Personal Property, including, but not limited to, all water production,
treatment, storage, supply and distribution facilities and all wastewater collection, treatment and
disposal facilities, collection mains, lift stations, pumps, pumping stations, tanks, plants, wells,
transmission mains, distribution mains, supply pipes, pipelines, storage tanks, standpipes,
hydrants, valves, meters, meter boxes, service connections, machinery, equipment, parts, tools,
chemicals, supplies, inventories, office buildings and all other physical facilities, equipment,
appurtenances and property installations used in the operation of the Utility System, plans, and
third-party warranties that relate to the Personal Property that has been completed or is in the
progress of construction.

(5) To the extent transferable under applicable law or with the consent of any
third party, if necessary and obtained, any intellectual property related to the Business owned by
Seller including (i) patents, patent disclosures, trademarks, service marks, trade dress, trade names,

logos, copyrights and mask works, and all registrations, applications and goodwill associated with

5
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the foregoing, (ii) trade secrets, know-how and confidential business information (including
current and planned methods and processes, client and customer lists and files, billing history for
each customer, current and anticipated client and customer requirements, vendor and supplier lists
and files, price lists, and financial data), and (iii) rights in electronic mail addresses and in

telephone, facsimile, cable or similar numbers used by Seller in connection with the Business.

(6) To the extent transferable under applicable law or with the consent of any
third party, all permits, authorizations, filings, approvals and licenses possessed by Seller, or
through which Seller has rights, that are used, useable or useful in the operation of the Business
or the use or enjoyment or benefit of the Purchased Assets (collectively, “Assigned Permits”).

(7)  All Connection Charges collected by Seller prior to Closing for initial
connections to the Utility System that have not occurred prior to Closing.

(8) All records, documents and knowledge, whether written, electronic,
recorded or any other form, related to the Business, including all production records, engineering
records, purchasing and sales records, copies of filings made with the NCUC and submissions
made to Public Staff in the course of any investigation or discussion of the systems, accounting
records, budgets, contracts, cost and pricing information, correspondence, prospective client
information, customer and vendor lists and data, property records and other data, information,
records and files, wherever located (including any such records maintained in connection with any
computer system) related to the Business. Seller may retain copies of any records it deems
necessary to substantiate any government or business returns or reports filed or due to be filed,
including tax returns, which relate to events prior to Closing. Seller, at its expense, will provide

originals of such records to Buyer upon Buyer’s request.
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(9)  All purchase order forms, forms, labels, stationery, shipping materials,
catalogues, brochures, artwork, photographs and advertising materials which relate to the

Business.

(10)  All rights and choses in action of Seller arising out of occurrences before or
after the Closing relating to the Business, except those rights expressly retained by Seller under

this Agreement.

(B)  No later than the Closing, Seller shall provide Buyer (or provide Buyer with
unrestricted, 24-hour access to) copies of current customer records, as-built surveys and water and
wastewater plans, plats, engineering and other drawings, designs, blueprints, plans and
specifications, maintenance and operating manuals, engineering reports, calculations, studies,
reports made to Governmental Bodies, Assigned Permits, permit applications, non-corporate
accounting, and non-corporate business records, controlled by or in the possession of Seller that
relate to the description and operation of the Utility System.

SECTION 2.03. EXCLUDED ASSETS. Notwithstanding any other provision of this
Agreement that may be construed to the contrary, the Purchased Assets do not include the
Excluded Assets as shown on Exhibit C.

SECTION 2.04. PURCHASE PRICE. The purchase price for the Purchased Assets is
Seventy Thousand Dollars ($70,000), subject to prorations and adjustments set forth in this
Agreement (“Purchase Price”). The Purchase Price shall be payable by Buyer to Seller in
immediately available funds at Closing, by wire transfer, pursuant to wire instructions to be
provided by Seller to Buyer at or prior to Closing. In addition to the Purchase Price of $70,000,
additional payments will be paid for lots as shown in Exhibit A future phase IV at a rate of Seven

Hundred and Six Dollars ($706) per new customer connection up to 184 connections to the Utility
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System (each an “Incentive Payment”) that are made semi-annually for a period not to exceed
ten (10) years following the Closing (the “Incentive Period”). Each Incentive Payment based on
the number of new connections will be remitted semi-annually in arrears, based on the number of
new connections in the preceding six (6) month period. Any due Incentive Payments will be
submitted within sixty (60) Business Days following the last day of each six (6) month period.
Buyer will provide Seller with a summary listing of service addresses added as substantiation with
each Incentive Payment. All payments shall be due and payable in immediately available funds by
wire transfer at the intervals described in this Section 2.04 pursuant to wire instructions to be
provided to Buyer by Seller at or prior to Closing. In consideration of the Developer’s substantial
investment and contribution in the infrastructure for the 184 future connections, Buyer agrees to
waive the connection fees for said lots as shown in Exhibit A of future phase IV of Echota.

SECTION 2.05. ASSUMED OBLIGATIONS. With the sole exception of Buyer’s
agreement to provide water and wastewater service to individual customers through the Utility
System following the Closing, Buyer shall not assume and shall not be liable for any debt,
liabilities or contractual obligations of any other Party of any nature whatsoever. Seller shall
remain fully and solely liable for any and all debts, obligations or liabilities arising from the
Purchased Assets and/or Seller’s operation of the Utility System prior to the Closing.

SECTION 2.06. WITHHOLDING TAX. Buyer shall be entitled to deduct and withhold
from the Purchase Price all taxes that Buyer may be required to deduct and withhold under any
provision of any applicable federal, state, or other tax law or regulation. All such withheld amounts
shall be treated as delivered to Seller hereunder. All withholding tax issues will be determined by
Buyer and submitted to Seller at least fifteen (15) days before Closing.

SECTION 2.07. REQUIREMENTS OF WATER UTILITY SYSTEM. Buyer

acknowledges that Seller’s Water Utility System has been engineered and designed to meet the

8
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daily flow of 400 gallons per connection. Buyer shall not require the existing service connections
or future service connections to the Water Utility System to meet daily flow requirements that are

more stringent than 400 gallons per connection.

ARTICLE III
DUE DILIGENCE ISSUES

SECTION 3.01. PROVISION OF INFORMATION AND COOPERATION BY
SELLER.

(A)  Seller has provided or will provide to Buyer within fifteen (15) days after the
Effective Date an inventory, updated through the Effective Date, of equipment, parts and other
Personal Property used by Seller in connection with the operation of the Utility System.

(B)  After the Effective Date, Seller shall cooperate with Buyer in providing updated
information, financial and other reports to Buyer’s representatives during normal business hours
upon reasonable advance notice.

(C)  After the Effective Date, Seller will give to Buyer, its officers, directors,
employees, accountants, counsel and other representatives free and full access to and the right to
inspect, during normal business hours, the Utility System and all of the premises, properties,
assets, records, contracts and other documents relating to its Business and operations, and shall
permit them to consult with the officers, employees, accountants, counsel and agents of Seller for
the purpose of making such investigation of the Business and operations of Seller as Buyer shall
desire to make, provided that such investigation shall not unreasonably interfere with the Business

or operations of Seller and Buyer shall provide reasonable advance notice.
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(D)  After the Effective Date, Seller shall make any existing plats, surveys, plans or
specifications for the Utility System in Seller's possession available to Buyer, or its
representatives, for inspection during normal business hours upon reasonable advance notice.

(E)  After the Effective Date, Seller shall cooperate with any request by Buyer to test
the levels of Per- and polyfluoroalkyl substances (“PFAS”) in the Utility System and/or the
Purchased Assets, such testing may include, but is not limited to, testing the levels of PFOA,
PFOS, GenX, HFPO-DA, and testing for any other chemicals deemed necessary by Buyer.

SECTION 3.02. DUE DILIGENCE DETERMINATIONS.

Buyer shall have one hundred (100) Business Days from the Effective Date within which
to conduct its due diligence. Thereafter, Buyer shall have fifteen (15) Business Days within which
to terminate this Agreement in its sole discretion by delivering notice of its termination as provided
in Section 11.02; otherwise, Buyer and Seller shall proceed to Closing as set forth in Article IX.
Upon a termination of this Agreement under Section 3.02, Seller and Buyer shall have no liability
and no further obligation to each other under this Agreement.

SECTION 3.03. CURRENT EVIDENCE OF TITLE.

(A) Buyer shall order from the Title Company within thirty (30) days after the Effective
Date, at Buyer’s expense, the following:

(1) A Title Commitment issued by the Title Company to insure title to each
parcel listed therein in an amount selected by Buyer in its discretion, naming Buyer as the proposed
insured and having the effective date as set forth therein, wherein the Title Company will have
agreed to issue an ALTA form owner's title insurance policy, with North Carolina modifications;
and

(2) Copies of all recorded documents listed as special Schedule B-2 exceptions

thereunder and all deeds vesting title in and to the Seller.
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(B) The Title Commitment shall include the Title Company's requirements for issuing
the Title Policy, which shall be met by Seller as provided in Section 3.03(E) on or before the
Closing Date (including those requirements that must be met by releasing or satisfying monetary
Encumbrances but excluding Encumbrances that will remain after Closing as agreed to by the
Buyer).

©) If any of the following occur, they shall constitute a Title Objection:

(1) The Title Commitment or other evidence of title or search of the appropriate
real estate records discloses that any party other than Seller has title to the insured estate covered
by the Title Commitment.

(2) Any title exception is disclosed in Schedule B to any Title Commitment
that is not one of the Permitted Real Estate Encumbrances; or

3) Any current survey discloses any matter that Buyer reasonably believes
could materially and adversely affect Buyer's material use and enjoyment of the Fee Parcels
described therein; then Buyer shall notify Seller in writing of such matters within thirty (30) days
prior to the Closing Date.

(D) Seller shall use its best efforts to cure each Title Objection and take all steps
required by the Title Company to eliminate each Title Objection as an exception to the Title
Commitment including the payment of money to cure any such Title Objections that may require
such payment or the escrow of funds with the Title Company as may be required by the Title
Company. Any Title Objection that the Title Company is willing to insure over, on terms acceptable
to Seller and Buyer, is herein referred to as an “Insured Exception.” The Insured Exceptions,
together with any title exception or matters disclosed by any survey and not objected to by the
Buyer in the manner aforesaid, shall be deemed to be acceptable to Buyer. In the event Seller is

unable to cure a Title Objection and/or Buyer objects to an Insured Exception, Buyer shall have the

11

125570101.1

OFFICIAL COPY

Apr 22 2022



W-354, Sub 396
W-1073, Sub 7

right to terminate this Agreement and shall have no liability or further obligation under this
Agreement.

(E) Seller shall use its best efforts to comply with the requirements of Schedule B,
Section 1 of the Title Commitment. At the Closing, Seller shall identify any Schedule B, Section
1 requirements that cannot be satisfied as of the Closing (“Post-Closing Schedule B
Requirements”). If agreeable to Buyer, in its sole discretion, Buyer and Seller shall agree on a
post-Closing process to satisfy these requirements. Seller shall indemnify Buyer as to all Post-
Closing Schedule B Requirements that are not satisfied in accordance with the agreed upon post-
Closing process. Seller shall cooperate with Buyer in satisfying the Post-Closing Schedule B
Requirements.

(F) Buyer shall have the right, but not the obligation, to do such surveys on the Fee
Parcels as Buyer desires. Surveys procured by Buyer shall be at the sole cost and expense of Buyer.

(G) If Buyer desires to have any standard survey exceptions deleted or modified in the
Title Policy, Buyer may obtain, at its sole cost and expense, properly certified and current original

surveys of the specified Fee Parcels that comply with North Carolina law.

SECTION 3.04. ENVIRONMENTAL PROVISIONS.
(A)  For purposes of this Agreement, the following terms shall have the following
meanings:

(1) “Hazardous Materials” means any substance or material subject to regulation
by any federal, state or local Governmental Body under any Environmental Law as a hazardous
material, hazardous substance, hazardous waste, pollutant, contaminant, toxic waste, toxic
substance as those terms or terms of similar import are defined, identified or regulated under any

Environmental Laws, and any petroleum and petroleum products, by-products or breakdown
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products and any substance or material present in concentrations which exceed applicable
standards or allowable limits implemented and enforced by any Governmental Body with authority
to implement and/or enforce Environmental Laws;

(2) “Environmental Laws” shall include all federal, state and local environmental
statutes, laws, regulations, ordinances, injunctions, judgments, orders, or other decrees of any
governmental authority pertaining to the protection of the environment and including, but not
limited to, the Comprehensive Environmental Response, Compensation and Liability Act; the
Resource Conservation and Recovery Act; the Clean Water Act, also known as the Federal Water
Pollution Control Act; the Safe Drinking Water Act; the Oil Pollution Act of 1990; the Toxic
Substances Control Act; the Superfund Amendments and Reauthorization Act of 1986; the Clean
Air Act; the Emergency Planning and Community Right-to-Know Act; the Federal Insecticide,
Fungicide and Rodenticide Act; the Endangered Species Act; and any comparable state statute,
law, regulation, ordinance, injunction, judgment, order, or other decree. Any reference to a
legislative act or regulation shall be deemed to include all amendments thereto and all regulations,
orders, decrees, judgments, opinions, directives or notices issued thereunder.

(3) “Environmental Condition” shall mean any condition or circumstance related
to the Purchased Assets, whether created by Seller or any other party, which (1) required or
requires abatement or correction under an Environmental Law, or (2) has given or may give rise
to any civil or criminal liability under an Environmental Law, or (3) has created or may create a
public or private nuisance, including the presence of asbestos, PCB's, hazardous substances,
petroleum products, radioactive waste or radon, on, in or about the Purchased Assets.

(B)  Schedule 3.04(B) sets forth all environmental permits and other Governmental
Authorizations required to operate the Business. After diligent inquiry and investigation, Seller

represents and warrants to Buyer that it has obtained and continues to possess all environmental
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permits and other Governmental Authorizations that are required under Environmental Laws in
connection with the Business and operation of the Utility System, has filed such timely and
complete renewal applications as may be required prior to the Closing Date, and also has complied
with all reporting and record keeping requirements under Environmental Laws.

(C)  Except as set forth in Schedule 3.04(C), after diligent inquiry and investigation,
Seller represents and warrants to Buyer that: (1) the Utility System has been and is in full
compliance with all applicable Environmental Laws and environmental permits and there are no
past or present events, conditions, circumstances, activities, practices, incidents, actions or plans
pertaining or relating to the Purchased Assets which may impede or prevent continued compliance
with the Environmental Laws or which may give rise to any civil or criminal liability under any
of the Environmental Laws; (2) Seller has been and is in compliance with all orders, decrees,
judgments and notices issued against Seller under or in connection with any of the Environmental
Laws; and (3) there are no Environmental Conditions. Except as set forth in Schedule 3.04(C),
Seller has no knowledge of any basis for a violation, alleged violation, or liability.

(D)  Except as set forth in Schedule 3.04(D), after diligent inquiry and investigation,
Seller represents and warrants to Buyer that it has not received notice of any violation, alleged
violation or liability arising under any applicable federal, state or local statutes, laws and
regulations (including, without limitation, any applicable environmental, building, zoning, or other
law, ordinance or regulation) materially or adversely affecting the Purchased Assets or Utility
System.

(E)  Except as set forth in Schedule 3.04(E), after diligent inquiry and investigation,
Seller represents and warrants to Buyer that there are no Hazardous Materials present on, in, or
under, or in the environment of the Utility System that are not in compliance with the

Environmental Laws, including any Hazardous Materials contained in barrels, aboveground or
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underground storage tanks, equipment (whether moveable or fixed), or other containers, either
temporary or permanent. Seller has not disposed of any Hazardous Materials on the Fee Parcels
or Easements, nor has Seller removed Hazardous Materials from the Fee Parcels or Easements,
except as provided by law.

(F)  Buyer, at its expense, may perform assessments, as it deems appropriate, including
Phase I Environmental Site Assessments (“ESA”) pursuant to applicable ASTM standards and
Phase II Environmental Site Assessments for recognized environmental conditions identified in
the Phase I Environmental Site Assessments. Seller shall cooperate with Buyer and its agents by
providing reasonable access to the Utility System and Fee Parcels so that Buyer or its agents may
conduct any Environmental Site Assessments.

(G) If any ESA reveals Hazardous Materials on the Fee Parcels or Easements that
require remedial action, Buyer, in its sole discretion, shall either: (a) demand that Seller take
prompt action as necessary to expeditiously remediate the reported Hazardous Materials and
provide the Buyer with copies of all documentation verifying that all remediation has occurred
and applicable regulatory requirements have been satisfied; (b) attempt to negotiate with Seller a
lesser Purchase Price for the Purchased Assets and proceed to Closing under the terms contained
herein; provided, however, that if Seller and Buyer are unable to negotiate a lesser Purchase Price
within twenty (20) days of Buyer's first offer to Seller, Buyer may terminate this Agreement; or
(c) terminate this Agreement. Seller shall be required to remediate under Section 3.04(G)(a) unless
the cost is estimated to exceed $10,000, in which case Seller shall have the option to terminate this
Agreement, or renegotiate the purchase price with Buyer in accordance with Section 3.04(G)(b).
Upon any termination under this Section 3.04, Seller and Buyer shall have no liability and no

further obligation to each other under this Agreement.
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ARTICLE IV
REPRESENTATIONS AND WARRANTIES

SECTION 4.01. REPRESENTATIONS AND WARRANTIES OF SELLER. Seller
represents and warrants to Buyer as follows:

(A)  Seller is duly organized, validly existing, and has an active status under the laws of
the State of North Carolina. Seller has the power and authority to enter into this Agreement and
all related agreements and to consummate and perform the terms and conditions and transactions
contemplated hereby and has duly and validly authorized the execution of this Agreement and all
related documents and agreements by all necessary corporate action. This Agreement and all
related agreements constitute the valid and binding obligation of Seller.

(B)  Except as set forth in Schedule 4.01(B), there are no pending or threatened legal
actions, claims, suits, mediations, arbitrations, investigations, or other legal or administrative
proceedings pending or threatened against Seller that could affect the Purchased Assets or Seller's
ability to purchase and transfer the Purchased Assets and there exist no facts that might result in
any action, claim, suit, mediation, arbitration, investigation, or other proceedings that might result
in any adverse change in the Purchased Assets.

(C)  Except as set forth in Schedule 4.01(C), Seller holds all necessary Governmental
Authorizations to operate the Utility System, is not in default under any Governmental
Authorization, and Seller has not received notice of any claim of default with respect to any
Governmental Authorization. Seller is not in default with respect to any judgment, order, writ,
verdict, injunction, decree or award applicable to it of any court or other government
instrumentality or arbitrator having jurisdiction over it as pertaining to the Purchased Assets.

(D)  The execution and performance of this Agreement by Seller does not and will not

violate or result in the breach of any term or condition, or require the consent of any person not a
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party hereto under: (i) the by-laws of Seller or (ii) any Governmental Authorization or material
mortgage, indenture, contract, lease, license or other instrument, document or understanding, oral
or written, to which Seller is a party or subject. This Agreement does not require any further
approvals of any other party, other than the NCDEQ and the NCUC, does not violate any law,
ordinance or regulation, and does not conflict with any order or decree.

(E)  Except as set forth in Schedule 4.01(E), all agreements, contracts, commitments,
leases, certificates, permits and other instruments related to the Purchased Assets or to which Seller
is a party are valid and enforceable in accordance with their terms, are in good standing, and the
parties thereto are in compliance with the provisions thereof. Except as set forth in Schedule
4.01(E), no party is in default in the performance, observance or fulfillment of any obligation,
covenant or condition contained therein, and no event has occurred, which with or without the
giving of notice or lapse of time, or both, would constitute a default thereunder.

(F) All returns of taxes, information, and other reports required to be filed in any
jurisdiction by Seller have been timely filed and all such tax returns are true, correct, and complete
in all material respects. All taxes applicable to Seller for the Purchased Assets that are due and
payable have been paid and there are presently no claims for tax deficiencies pending against
Seller by any taxing authority, nor does Seller know of any basis for the making of any claim by
any taxing authority for any tax deficiency against Seller.

(G)  Seller has not dealt with a broker, salesman, or finder in connection with any part
of the transaction contemplated by this Agreement, and, insofar as it knows, no broker, salesman,
or other person is entitled to any commission or fee with respect to such transaction as a result of
Seller's actions.

(H)  Except as set forth in Schedule 4.01(H) and the Permitted Real Estate

Encumbrances, and without limiting the generality of any other provision of this Section 4.01,
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Seller warrants that Seller is the sole legal owner and has full right, power, and ability to convey
the fee simple absolute interest and good and marketable title to the Fee Parcels, free and clear of
all liens, claims, Encumbrances and interests in the Fee Parcels.

D Except as set forth in Schedule 4.01(I), and without limiting the generality of any
other provision of this Section 4.01, Seller warrants that, as of Closing, Seller is the sole legal
owner and has full right, power, and ability to convey to Buyer clear title to all of the Purchased
Assets. Except as set forth in Schedule 4.01(I), Seller has good and marketable title to the
Purchased Assets, free and clear of all liens, claims, Encumbrances and interests.

J) Seller has all agreements, contracts, commitments, leases, and other instruments
required to conduct the Business as it has been and is now being conducted and to own and operate
the Business.

(K)  Seller is not party to, or subject to the provision of, any judgment, order, writ,
injunction, or decree of any court or of any governmental official, agency, or instrumentality
relating to the Utility System and/or the Purchased Assets.

(L) Seller’s environmental representations and warranties contained in Section 3.04 are
true and accurate and incorporated by reference into this Section 4.01.

(M)  Except as set forth in Schedule 4.01(M), there are no liabilities or obligations of
Seller, either accrued, absolute, contingent or otherwise, relating to the Purchased Assets. For
purposes of this Agreement, the term liabilities shall include, without limitation, any direct or
indirect indebtedness, guaranty, endorsement, claim, loss, damage, deficiency, accounts payable,
cost, expense, obligation or responsibility either accrued, absolute, contingent or otherwise.

(N)  The Purchased Assets and the Utility System are in compliance and at the time of
Closing shall be in compliance in all material respects with all Governmental Body requirements

applicable to the Utility System and Purchased Assets, including without limitation all
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governmental requirements pertaining to health, safety or environmental matters. Except as set
forth in Schedule 4.01(N), Seller has not received any notice from the NCDEQ, the NCUC, the
EPA, or any other Governmental Body having jurisdiction over the Utility System of any violation
or alleged non-compliance with any governmental requirements applicable to Seller, the
Purchased Assets, or the Utility System.

(O)  Seller has duly and timely filed all reports, responses, assessments, and other filings
required of it with the NCDEQ, the NCUC, and any other Governmental Body having jurisdiction
over Seller and the operation and maintenance of the Utility System.

(P) Seller maintains in effect general liability insurance coverage with limits of liability
of not less than $1,000,000 per occurrence/$1,000,000 in aggregate per policy year.

(Q)  All leases, licenses, rights of way, and easements related in any manner to the
Purchased Assets and all other instruments, documents and agreements pursuant to which Seller
has obtained the right to use any real property in connection with the Purchased Assets are in good
standing, valid, effective and assignable in accordance with their respective terms, and with respect
thereto, there is no existing default or event which could constitute a default. Seller possesses and
will assign to Buyer at Closing all such property rights necessary to operate the Purchased Assets.

(R)  All Easements required or necessary to operate the Utility System and Purchased
Assets as currently configured have been lawfully obtained and maintained by Seller and are
validly in existence and of public record in the Offices of the Recorder of Deeds in and for Watauga
County, North Carolina and are transferable to Buyer in accordance with their terms and without
cost to Buyer. Seller has good and valid rights to occupy and to obtain access to the areas where
the distribution lines and other facilities of the Purchased Assets are located.

(S) Seller has not concealed from Buyer any facts which Seller knows to be material

to the Purchased Assets or the Utility System or the operation and maintenance thereof. Seller has
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disclosed to Buyer all agreements and contracts affecting the Purchased Assets or the Utility System
or the operation and maintenance thereof, whether such agreements and contracts are being
transferred or assigned to Buyer. No representation or warranty made by Seller in this Agreement
and no information or Schedule furnished by Seller to Buyer (i) contains any untrue statement of a
material fact or (ii) omits a material fact the statement of which is necessary in order to make the
statements contained in this Agreement or in such information or Schedule, in light of the
circumstances under which they are made, not misleading.

(T)  Except as expressly disclosed herein, the Utility System and Purchased Assets are
in good operating condition and repair relative to their age and type.

(U)  There are no conditions or developments existing or, to the knowledge of Seller,
threatened which would have a material adverse effect on the Purchased Assets.

(V)  Seller is not in any violation of any law, ordinance or governmental rule or
regulation to which it or its business, operations, assets, or properties is subject and has not failed
to obtain, or to adhere to the requirements of any certificate or other Governmental Authorization
necessary to the ownership of its assets and properties or to the conduct of its business.

(W)  Seller is not a party to any contract for the purchase of, or payment for supplies,
equipment or for services related to the Purchased Assets, except such contracts that shall not
survive Closing.

(X)  Seller has no funds, loans, developer contributions, parent company contributions,
other liabilities or equity contributions that could be considered contributions in aid of construction
or advances in aid of construction.

(Y)  Seller is not a party to any contract for future payment of refunds under any
extension agreement, customer deposit agreement, or similar agreement with respect to the

Purchased Assets.
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(Z)  As of the Closing, (if applicable) Seller’s bonds, if any, will be defeased, and any
and all liens and encumbrances on the Purchased Assets will have been removed. The defeasance
will be done in a proper and lawful manner.

(AA) Each Exhibit and Schedule contains a true and complete list of the information
described thereon.

(BB) All of the tangible property included in the Purchased Assets is usable in the regular
course of business.

(CC) The data contained in the customer records provided to Buyer is true and accurate.

SECTION 4.02. REPRESENTATIONS AND WARRANTIES OF BUYER. Buyer
represents, and warrants to Seller as follows:

(A)  Buyer is duly organized, validly existing and has an active status under the laws of
the State of North Carolina. Buyer has the power and authority to enter into this Agreement and
to perform the terms and conditions of this Agreement.

(B)  Buyer is not subject to, nor a party to any proceeding, legal requirement, or any
other restriction of any kind or character that would prevent consummation of the transactions
contemplated by this Agreement.

(C)  Buyer has not dealt with a broker, salesman, or finder in connection with any part
of the transaction contemplated by this Agreement, and, insofar as it knows, no broker, salesman,
or other person is entitled to any commission or fee with respect to such transaction as a result of
Buyer's actions.

(D)  The execution and performance of this Agreement by Buyer does not and will not
violate or result in the breach of any term or condition, or require the consent of any person not a

party hereto under: (i) the by-laws of Buyer; or (ii) any material mortgage, indenture, contract,
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lease, license or other instrument, document or understanding, oral or written, to which Buyer is a
party or subject.
ARTICLE V

ISSUANCE AND TRANSFER OF GOVERNMENTAL AUTHORIZATIONS

SECTION 5.01. ISSUANCE AND TRANSFER OF GOVERNMENTAL
AUTHORIZATIONS. Within thirty (30) days of the expiration of the due diligence period
provided in Section 3.02 above, Seller and Buyer jointly shall apply for, and thereafter diligently
seek and pursue, the issuance, cancellation and/or transfer of all Governmental Authorizations
necessary for Buyer to own and operate the Utility System. Each Party shall be responsible for its
own fees and costs in this regard. Any filing fees incurred in seeking such Governmental
Authorizations shall be split evenly between the Parties.

ARTICLE VI
CONDITIONS PRECEDENT TO THE BUYER'S OBLIGATION TO CLOSE

Buyer's obligation to purchase the Purchased Assets and to take the other actions required
to be taken by Buyer at the Closing is subject to the satisfaction, at or prior to the Closing, of each
of the following conditions (any of which may be waived by the Buyer, in whole or in part):

SECTION 6.01. SELLER'S PERFORMANCE. All of the covenants and obligations
that Seller is required to perform or to comply with pursuant to this Agreement at or prior to the
Closing (considered collectively), and each of these covenants and obligations (considered
individually), shall have been duly performed and complied with in all material respects.

SECTION 6.02. SELLER'S REPRESENTATIONS AND WARRANTIES. All
representations and warranties made by Seller in this Agreement shall be true, correct, and
complete as of the Effective Date, and no breach or violation of such representations and

warranties shall have occurred from the Effective Date up to and including the Closing Date.
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SECTION 6.03. ADDITIONAL DOCUMENTS. Seller shall have caused the
documents and instruments required by this Agreement and the following documents to be
delivered (or made available) to the Buyer, in a form reasonably satisfactory to the Buyer:

(A)  Certified copies of any required resolutions reflecting approval of this Agreement
by Seller;

(B)  Certified copies of any required additional resolutions of Seller and/or minutes of
the meetings of the board of directors of Seller as Buyer may reasonably request;

(C)  Such other documents as Buyer may reasonably request for the purpose of:

(1) Evidencing the performance by Seller of, or the compliance by Seller with,
any covenant or obligation required to be performed or complied with by Seller; or

(2) Evidencing the release of all liens, security interests, and other
encumbrances other than Permitted Real Estate Encumbrances.

SECTION 6.04. NO CONFLICT; NO LITIGATION AFFECTING CLOSING.
Neither the consummation nor the performance of this Agreement will, directly or indirectly,
materially contravene or conflict with or result in a material violation of or cause Buyer to suffer
any material adverse consequence under any applicable Governmental Authorization or other legal
order. On the Closing Date, there shall not have been issued and in effect any injunction or similar
legal order prohibiting or restraining consummation of any of the transactions contemplated in this
Agreement and no legal action or governmental investigation or inquiry which might reasonably
be expected to result in any such injunction or order shall be pending or threatened before any
court or governmental agency and no suit, action or proceeding to obtain damages or other relief
in connection with this Agreement shall be pending or threatened before any court or governmental

agency.
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SECTION 6.05. GOVERNMENTAL AUTHORIZATIONS. Buyer shall have
received all Governmental Authorizations needed for the transfer of the Purchased Assets,
including, but not limited to, adoption and approval of an Order from the NCUC, authorizing: (a)
the transfer of the Purchased Assets as contemplated by this Agreement; (b) Buyer to provide
water and wastewater services to the existing customers in the respective Service Area; and (c)
Seller to abandon such Service Area. Such Governmental Authorizations, orders, authorizations
and approvals by the NCDEQ, the NCUC, and other Governmental Bodies shall be in form and
substance satisfactory to Buyer in its sole discretion. All Governmental Authorizations shall have
been issued, cancelled, or transferred, as the case may be, in accordance with Article V on terms
satisfactory to Buyer.

SECTION 6.06. MATERIAL DAMAGE. The Purchased Assets shall not be, or be
threatened to be, materially adversely affected by fire, explosion, earthquake, disaster, accident,
cessation or interruption of utility or other services, flood, drought, lack of water supply,
contamination of water supply, embargo, riot, civil disturbance, uprising, activity of armed forces
or act of God or public enemy, or any other event or occurrence.

SECTION 6.07. TESTING. Buyer shall be satisfied in its sole discretion with the test
results of any testing of the levels of PFAS in the Utility System and/or the Purchased Assets,
including, but not limited to testing of the levels of PFOA, PFOS, GenX, HFPO-DA and testing
for any other chemicals deemed necessary by Buyer.

SECTION 6.08. SATISFACTION OF BUYER. All actions, proceedings, resolutions,
instruments and documents required to carry out this Agreement or incidental hereto and all other
related matters shall have been approved on the Closing Date by Buyer in the exercise of its

reasonable judgment.
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ARTICLE VII
CONDITIONS PRECEDENT TO SELLER'S OBLIGATION TO CLOSE

Seller's obligation to sell the Purchased Assets and to take the other actions required to be
taken by Seller at the Closing is subject to the satisfaction, at or prior to the Closing, of each of
the following conditions (any of which may be waived by Seller in whole or in part):

SECTION 7.01. BUYER'S PERFORMANCE. All of the covenants and obligations
that Buyer is required to perform or to comply with pursuant to this Agreement at or prior to the
Closing (considered collectively), and each of these covenants and obligations (considered
individually), shall have been performed and complied with in all material respects.

SECTION 7.02. BUYER'S REPRESENTATIONS AND WARRANTIES. All
representations and warranties made by Buyer in this Agreement shall be true, correct and
complete as of the Effective Date, and no breach or violation of such representations and
warranties shall have occurred from the Effective Date up to and including the Closing Date.

SECTION 7.03. NO LITIGATION AFFECTING CLOSING. On the Closing Date,
there shall not have been issued and in effect any injunction or similar legal order prohibiting or
restraining consummation of any of the transactions contemplated in this Agreement and no legal
action or governmental investigation or inquiry which might reasonably be expected to result in
any such injunction or order shall be pending or threatened before any court or governmental
agency and no suit, action or proceeding to obtain damages or other relief in connection with this
Agreement shall be pending or threatened before any court or governmental agency.

ARTICLE VIII
COVENANTS OF SELLER
SECTION 8.01. OPERATION OF THE BUSINESS OF SELLER. Between the

Effective Date and the Closing, Seller shall:

25

125570101.1

OFFICIAL COPY

Apr 22 2022



W-354, Sub 396
W-1073, Sub 7

(A)  Conduct the Business in the ordinary course of business consistent with past
practice;

(B)  Confer with Buyer prior to implementing operational decisions relating to the
Utility System of a material nature;

(C)  Maintain and service the Purchased Assets in a state of repair and condition such
that they will be in proper working order at Closing, that complies with legal requirements and is
consistent with the requirements and normal conduct of Seller's business;

(D)  Comply with all laws, ordinances, rules, regulations, orders and legal requirements
and contractual obligations applicable to the operation of Seller’s business;

(E)  Use its best efforts to maintain its relations and good-will with its suppliers,
customers and any others having business relations with it;

(F) Cooperate with Buyer and assist Buyer in identifying the Governmental
Authorizations required by Buyer to operate the business from and after the Closing Date and
either (i) transferring existing Governmental Authorizations of Seller to Buyer, where permissible,
or (i1) assisting Buyer in obtaining new Governmental Authorizations;

(G)  Use best efforts to obtain, and cooperate promptly with Buyer’s efforts to obtain,
all Governmental Authorizations or other consents and approvals and actions required of either
Seller or Buyer to complete the transactions contemplated by this Agreement;

(H)  Upon request from time to time, execute and deliver all documents, make all
truthful oaths, testify in any proceedings, whether before or after Closing, and do all other acts that
may be reasonably necessary to consummate this Agreement, all without further consideration;

(D Maintain all books and records of Seller relating to Seller's business in the ordinary

course of business;
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) Notify and consult with Buyer prior to the initiation, development, or execution of
any plans for expansion of or improvements to the Utility System;

(K)  Cooperate with Buyer in sending any customer notices that in Buyer’s judgment
are necessary or desirable in connection with the transactions contemplated herein (provided,
however, that, except for any notices required by any Governmental Body, no such notices shall
be sent to customers unless and until Seller has determined to proceed with Closing under this
Agreement);

(L)  Not allow the levels of raw materials, supplies or other materials included in the
Purchased Assets to vary materially from the levels customarily maintained;

(M)  Conduct the Business in such a manner that at the Closing the representations and
warranties of Seller contained in this Agreement shall be true as though such representations and
warranties were made on and as of such date. Furthermore, Seller will use its best efforts to cause
all of the conditions to this Agreement to be satisfied on or prior to the Closing Date

(N)  Not make any material modification to any Governmental Authorization that
relates to the Purchased Assets and maintain in full force and effect until Closing all Governmental
Authorizations necessary to operate the Utility System; and

(O)  Promptly notify Buyer in writing of (i) any actions, suits, claims, disputes,
arbitrations, investigations or proceedings commenced or, to its knowledge, threatened against,
relating to or involving or otherwise affecting Seller or the Business that relate to the
consummation of the transactions contemplated by this Agreement or of the occurrence of any
event (exclusive of general economic factors affecting business in general) of a nature that is or
may be materially adverse to the business, operations, properties, assets, prospects or condition
(financial or otherwise) of Seller; (i1) the damage or destruction by fire or other casualty of any

material portion of the Purchased Assets or if any material portion of Purchased Assets becomes
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the subject of any proceeding or, to the knowledge of Seller, threatened proceeding, for the taking
thereof or any part thereof or of any right relating thereto by condemnation, eminent domain or
other similar governmental action; and (iii) all events between the Effective Date and Closing
which could render any representation or warranty under the Agreement, if restated and
republished as of Closing, untrue or incorrect in any material respect.

SECTION 8.02. NOTIFICATION. Between the Effective Date and Closing, Seller
shall promptly notify Buyer, in writing, if it becomes aware of (a) any fact or condition that causes
or constitutes a breach of this Agreement or (b) the occurrence after the Effective Date of any fact
or condition that would or would be reasonably likely to (except as expressly contemplated by this
Agreement) cause or constitute a breach of this Agreement. During the same period, Seller also
shall promptly notify the Buyer of the occurrence of any breach of any covenant of Seller in this
Agreement or the occurrence of any event that may make the satisfaction of the conditions in this
Agreement impossible or unlikely.

SECTION 8.03. PAYMENT OF LIABILITIES. Seller shall pay or otherwise satisfy
in the ordinary course of business all of its liabilities and obligations as they come due.

ARTICLE IX
CLOSING AND RELATED PROCEDURES AND ADJUSTMENTS

SECTION 9.01. CLOSING DATE AND PLACE. The Closing shall be held at such
place as is mutually agreed upon by the Parties, commencing at 10:00 a.m. local time, unless a
different time is mutually agreed to by the Parties, within thirty (30) days after approval by the
NCUC. The effective time of the legal transfer hereunder shall be 12:01 a.m. on the Closing Date.
Notwithstanding the foregoing, if the Closing has not occurred on or before December 31, 2021,
either Party shall have the right to terminate this Agreement, provided that such termination shall

be without prejudice to the rights of either Party which has performed its obligations under this
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Agreement if Closing does not occur because of a material breach of this Agreement by the other
Party. By mutual agreement of the Parties hereto, the Closing Date may be extended for a period
of up to one hundred twenty (120) days beyond December 31, 2021. Consent to the extension of
the Closing Date shall not be unreasonably withheld.

SECTION 9.02. RECORDING FEES AND TAXES.

(A)  Fees to record the deeds and any other instruments necessary to deliver title to
Buyer shall be paid by Buyer.

(B)  To the extent that taxes or other charges are due and payable with respect to the
deeds and other instruments necessary to deliver title to the Purchased Assets to Buyer, said
transfer taxes shall be paid by Seller. Any income taxes due and payable by Seller as a result of
the sale of the Purchased Assets shall be paid by Seller.

SECTION 9.03. ACCOUNTS RECEIVABLE; ACCOUNTS PAYABLE;
CUSTOMER DEPOSITS.

(A)  All accounts receivable generated for services provided to customers prior to the
Closing Date shall belong to Seller and Seller shall have the right and obligation to collect such
accounts receivable. All accounts receivable generated for services provided to customers on and
after the Closing Date shall belong to Buyer and Buyer shall have the right and obligation to collect
such accounts receivable.

(B)  All bills for services, materials and supplies rendered in connection with the
operation of the Utility System prior to the Closing Date (““‘Accounts Payable”), shall be paid by
Seller.

(C)  Seller shall be responsible for all ad valorem or property taxes, prorated through

the Closing Date. Taxes due thereafter, if any, shall be paid by Buyer.
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(D)  Seller shall refund all customer deposits, with interest if such interest is required to
be paid by law, regulation or administrative order. Deposits shall not be transferred to Buyer.

SECTION 9.04. CONNECTION CHARGES.

(A)  Connection Charges collected by Seller prior to the Closing Date for which the
connection was not completed prior to Closing shall be a Purchased Asset.

(B)  Connection Charges collected from and after Closing shall be Buyer's sole and
separate property.

SECTION 9.05. METER READINGS. Buyer and Seller agree that final meter readings
shall be conducted within seven (7) days immediately prior to Closing. These readings shall be
utilized by Seller for the purpose of issuing final bills, and shall constitute the opening readings
for Buyer. Buyer shall use these readings to begin the billing cycle for its new customers following
Closing, and shall not be responsible for the collection of any amounts due Seller for bills issued
by Seller as a result of Seller's final meter reading

SECTION 9.06. COSTS AND PROFESSIONAL FEES.

(A)  Each Party shall be responsible for securing its own counsel and advisors for
representation in connection with the negotiation of this Agreement and all other matters
associated with performance, cancellation or closing hereunder, unless otherwise specified herein.
Each Party shall be responsible for the payment of the fees of its own attorneys, bankers, engineers,
accountants, and other professional advisors or consultants in connection herewith. Seller’s
attorney will be responsible for the recording of the deeds and other instruments necessary to
deliver title to Buyer.

SECTION 9.07. RISK OF LOSS. At all times prior to and through the time of Closing,
Seller shall maintain adequate fire and extended insurance coverage for the cost of any repairs to

the Purchased Assets that may be required as a result of casualty damage. The risk of loss to the
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Utility System prior to Closing shall be borne by Seller. The risk of loss to the Utility System after
Closing shall be borne by Buyer.

SECTION 9.08. TRANSFER OF UTILITIES. Seller and Buyer will cooperate to
transfer utility service, including telephone, electric and gas service providing such service to any
of the Purchased Assets as of the Closing Date. In the event service cannot be transferred in the
name of Buyer as of the Closing Date, the bills shall be pro-rated as of the Closing Date, and Buyer
shall retain from the Purchase Price its estimate of the amount of such bills not yet paid by Seller.
In the event that the actual amount of such bills is less than the estimate, Buyer shall provide

reimbursement to Seller of the difference.

SECTION 9.09. CLOSING PROCEDURE.

(A)  On or prior to the Closing Date, Seller and Buyer shall execute all documents
necessary to close the transaction.

(B) At the Closing, Seller shall deliver to Buyer the tangible Purchased Assets in
substantially the same operating condition and repair, ordinary wear and tear excepted, as of the
Effective Date.

(C) At Closing, the appropriate Party shall execute and deliver or cause to be executed
and delivered to the Closing the following documents in final form, together with any exhibits or
appendices (“Transfer Documents”):

(1) General warranty deed(s) for the conveyance of Fee Parcels to be conveyed,
substantially in the same form as set forth in Exhibit H;

(2) Assignment of Easements conveying the Easements to Buyer, substantially
in the same form as set forth in Exhibit I;

(3) If necessary, general assignment of any Government Authorizations;
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(4) Bills of Sale or other documents of assignment and transfer, with full
warranties of title to the personal property portion of Purchased Assets, substantially in the same
form as set forth in Exhibit G;

(5) Post closing agreements, affidavits, assignment certificates, estoppel
certificates, corrective instruments, releases, satisfactions or terminations necessary or required
pursuant to this Agreement;

(6) Title Commitments consistent with Section 3.03 of this Agreement;

(7) Non-foreign affidavit;

(8) Any affidavits, assignments, certificates, estoppel certificates, corrective
instruments, releases, satisfactions, terminations or waivers necessary to close, including, but not
limited to, a no lien affidavit, a “gap” affidavit and those instruments identified by the Title
Company insuring the Fee Parcels; and

9) Documents, in a form reasonably satisfactory to the Buyer, evidencing the
release of all liens, security interests, and other encumbrances other than Permitted Real Estate
Encumbrances.

(D)  Following execution and delivery of the Transfer Documents, Seller shall also
deliver keys to any and all buildings and gates to Buyer and simultaneously with such delivery,
all such steps shall be taken as may be required to put Buyer in actual possession and operating
control of the Purchased Assets.

SECTION 9.10. REMEDY. Seller acknowledges that the Purchased Assets are unique
and not otherwise available and agrees that Buyer may seek specific performance of this
Agreement by Seller.

SECTION 9.11. DOCUMENTS AFTER THE CLOSING. From time-to-time after the

Closing, each Party hereto shall, upon request of the other, execute, acknowledge and deliver, or
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shall cause to be executed, acknowledged and delivered, all such further acts, deeds, assignments,
bills of sale, transfers or other documentation for (1) confirming or correcting title in the name of
Buyer or its successor(s) or perfecting possession by Buyer or its successor(s) of any or all of the
Purchased Assets, including the establishment of a record of Easements without resort to litigation,
expenditure of monies or other extraordinary means, for all facilities that are a part of the Utility
System in existence or use at the time of Closing, or (2) otherwise fulfilling the obligations of the
parties hereunder. Further, from time-to-time after Closing, should the parties discover that certain
land parcels, easements, or other rights owned or enjoyed by Seller at Closing and necessary to
the proper operation and maintenance of the Utility System were not included in the appendices
hereto, and thus not transferred to the Buyer or its successor(s) at Closing in accordance with this
Agreement, then the parties agree that Seller shall execute or cause to be executed the documents
including, but not limited to, acts of sale or transfer, deeds, easements and bills of sale necessary
to convey such ownership or rights to Buyer or its successor(s), at no cost to Buyer, provided such
conveyances may be accomplished without resort to litigation, expenditure of monies or other
extraordinary means.
ARTICLE X
INDEMNITY AND ATTORNEYS’ FEES

SECTION 10.01. INDEMNIFICATION OF BUYER

From and after the Closing, Seller agrees to reimburse, indemnify (or defend at Buyer’s
sole option) and hold Buyer, its affiliates, and their officers, directors and employees, successors
and assigns harmless from and against any liability, obligation, loss, claim, action, suit, audit,
deficiency, damage, fine, cost or expense (including attorney's fees and costs) resulting from,

relating to, arising out of or attributable to:
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(A) any act or omission of Seller or its agents, employees or contractors relating to Seller’s
ownership, maintenance, or operation of the Utility System prior to Closing;

(B) any misrepresentation, or breach or non-fulfillment of any representation, warranty,
covenant or agreement on the part of Seller under this Agreement, or from any misrepresentation
in, or omission from, any Exhibit or Schedule or information furnished to Buyer pursuant to this
Agreement or in connection with the negotiation, execution or performance of this Agreement;

(C) any liabilities or obligations of Seller of any nature whatsoever except for those
liabilities and obligations of Seller which Buyer specifically assumes pursuant to this Agreement;

(D) the provision of water and/or wastewater service by Seller for the period prior to the
Closing Date;

(E) issues of regulatory compliance and claims by third parties for events that are
attributable to events that occurred prior to Closing;

(F) Seller's failure to perform any of its covenants following Closing; and/or

(G) Seller's tax liability.

SECTION 10.02. INDEMNIFICATION OF SELLER

From and after the Closing, Seller agrees to reimburse, indemnify (or defend at Buyer’s
sole option) and hold Buyer, its affiliates, and their officers, directors and employees, successors
and assigns harmless from and against any liability, obligation, loss, claim, action, suit, audit,
deficiency, damage, fine, cost or expense (including attorney's fees and costs) resulting from,
relating to, arising out of or attributable to any misrepresentation, or breach or non-fulfillment of
any representation, warranty, covenant or agreement on the part of Buyer under this Agreement.

SECTION 10.03. GENERAL

Buyer shall provide the Seller with reasonable notice of any claims arising under this

Section 10. The indemnification rights of the Buyer under this Section 10 are independent of and
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in addition to such rights and remedies as the Buyer may have at law or in equity or otherwise
for any misrepresentation, breach of representation, warranty, or failure to fulfill any agreement
or covenant hereunder.

SECTION 10.04. ATTORNEY’S FEES

In the event litigation or any action is necessary to resolve any dispute arising under this
Agreement or to enforce the terms of this Agreement, the prevailing party shall be entitled to
recover reasonable attorney’s fees, expenses and costs as well as any other damages occasioned
by the breach of the terms of this Agreement to the extent allowed by North Carolina law.

ARTICLE XI
GENERAL PROVISIONS

SECTION 11.01. APPLICABLE LAW; JURISDICTION AND VENUE. This
Agreement shall be governed by, construed and enforced in accordance with the laws of the State
of North Carolina excluding any choice of law rules that may direct the application of the laws of
any other jurisdiction with venue in Watauga County, North Carolina.

SECTION 11.02. NOTICE.

(A)  All notices, requests, demands, waivers, consents, approvals, certificates or other
communications which are required or permitted hereunder shall be in writing and shall be deemed
sufficiently given when hand delivered or mailed by registered or certified mail, postage prepaid,
or by courier service, charges prepaid, or when delivered by facsimile transmission to the parties
at the following addresses or fax numbers:

To Seller: Water Resource Management, LLC
James E. Harrill II, Executive Manager
151 Mr. Bish Blvd.
Boone, NC 28607-7842

Phone: (828) 963-7600
Facsimile: (828) 963-4458
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Email: randy@foscoecompanies.com (William R.
Carter, General Manager)

To Buyer: Carolina Water Service Inc., of North Carolina
500 West Monroe St., Suite 3600,
Chicago, IL 60661
Attn: Donald H. Denton III, President
Phone: 704-525-5049
Cell: 704-995-7640

with a copy to: Corix Regulated Utilities (US) Inc.
500 West Monroe St., Suite 3600
Chicago, IL 60661
Attn: Vice President and General Counsel
Phone: (775) 300-1628

(B) Any written notice given to one person in subsection (A) of this Section shall also
be copied and provided to all other persons identified in subsection (A).

(C)  The parties may, by notice in writing given to the others, designate any future or
different addresses or fax numbers to which the subsequent notices, requests, demands, waivers,
consents, approvals, certificates or other communications shall be sent. Any notice shall be
deemed given on the date such notice is delivered by hand, courier, or by facsimile transmission
or five (5) days after the date mailed.

SECTION 11.03. ASSIGNMENT AND JOINDER.

(A)  This Agreement may not be assigned without the prior written consent of the non-
assigning party, which consent shall not be unreasonably withheld.

(B)  This Agreement shall be construed as solely for the benefit of Seller and Buyer and

their successors and assigns and no claim or cause of action shall accrue to or for the benefit of

any other party.
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(C)  This Agreement shall be binding on, shall inure to the benefit of and be enforceable
by the parties to it and their respective successors and permitted assigns.

SECTION 11.04. AMENDMENTS AND WAIVERS. Except as otherwise provided in
this Agreement, no amendment, supplement, modification or waiver of this Agreement shall be
binding upon any party hereto unless executed in writing by such party. No waiver of any of the
provisions of this Agreement shall be deemed or shall constitute a waiver of any other provision
of this Agreement, whether or not similar, unless otherwise expressly provided in writing.

SECTION 11.05. ENTIRE AGREEMENT. This Agreement is the entire agreement
between the parties and supersedes all prior and contemporaneous agreements, understandings,
negotiations and discussions of the agreements, understandings, negotiations and discussions of
the parties, whether oral or written, pertaining to the subject matter hereof, and there are no
warranties, representations or other agreements between the parties in connection with the subject
matter hereof, except as specifically set forth herein.

SECTION 11.06. TERMINATION EVENTS. By notice given prior to or at the
Closing, this Agreement may be terminated as follows:

(A)  Without limiting the rights and remedies available to Buyer arising from Seller's
failure to comply with its obligations under this Agreement, if the Governmental Authorizations
set out in Article V, or if all conditions precedent to Buyer's obligation to close set out in Article
VI have not been satisfied within fourteen (14) months after the Effective Date, Buyer shall have
the right of termination, without further recourse by or liability to Seller, by delivery of written
notice to Seller.

(B)  Without limiting the rights and remedies available to Seller arising from Buyer's
failure to comply with its obligations under this Agreement, if the Governmental Authorizations

set out in Article V, or if all conditions precedent to Seller's obligation to close set out in Article
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VII have not been satisfied within fourteen (14) months after the Effective Date, Seller shall have
the right of termination, without further recourse by or liability to Buyer, by delivery of written
notice to Buyer.

(C)  As otherwise provided in this Agreement.

(D) By mutual written agreement of Buyer and Seller.

(E)  If, between the Effective Date and the Closing, any of the Purchased Assets shall
be destroyed or damaged in whole or in part by fire, earthquake, flood, other casualty or any other
cause (“Casualty”), then Buyer shall have the option to: (a) acquire such Purchased Assets on an
“as 1s” basis and take an assignment from Seller of all insurance proceeds payable to Seller in
respect of the Casualty, or (b) in the event that the Casualty would have a material adverse effect

on the value or use of the Purchased Assets, terminate this Agreement.

SECTION 11.07. EFFECT OF TERMINATION.

(A)  Each Party's right of termination under Section 11.06 is in addition to any other
rights it may have under this Agreement or otherwise and the exercise of such right of termination
is not an election of remedies. If this Agreement is terminated pursuant to Section 11.06, all
obligations of the Parties under this Agreement shall terminate unless otherwise stated in this
Agreement; provided, however, that if this Agreement is terminated because of a breach of this
Agreement by the non-terminating Party or because one or more of the conditions to the
terminating party's obligations under this Agreement is not satisfied as a result of the other Party's
failure to comply with its obligations under this Agreement, the terminating party's right to pursue
all legal remedies will survive such termination unimpaired.

(B)  Neither Seller nor Buyer shall be liable to the other in the event that after the

Effective Date there occurs (1) a change of law that prevents the Closing, (2) any action by an
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unrelated third party that prevents the Closing, or (3) any legal order that prevents the Closing.
Both Parties shall diligently defend against a third party's attempt to prevent a Closing or
Governmental Authorization.

(C)  If a material breach of any provision of this Agreement has been committed by
Buyer and such breach has not been waived by Seller, but does not result in termination of the
Agreement, Seller retains all remedies available to it at law or in equity with respect to such breach.

(D)  If a material breach of any provision of this Agreement has been committed by
Seller and such breach has not been waived by Buyer, but does not result in termination of this
Agreement, Buyer retains all remedies available to it at law or in equity with respect to such
breach.

SECTION 11.08. COUNTERPARTS. This Agreement may be executed in
counterparts, each of which when executed and delivered shall be considered an original and all
of which counterparts taken together shall constitute but one and the same instrument. The Parties
expect that the Seller will execute this Agreement before execution by the Buyer. Seller
understands and agrees that Buyer will not execute this Agreement without the prior approval of
its Board of Directors, whose discretion to accept or reject this Agreement prior to execution by
Buyer shall in no way be limited by Seller’s execution hereof. This Agreement shall become
binding when one or more counterparts taken together shall have been executed and delivered by
all signatories. It shall not be necessary in making proof of this Agreement or any counterpart
hereof to produce or account for any of the other counterparts.

SECTION 11.09. SECTION HEADINGS, GENDER, ETC. Any headings preceding
the texts of the several articles, sections or exhibits in this Agreement shall be solely for the
convenience of reference and shall not constitute a part of this Agreement, nor affect its

interpretation, meaning, construction or effect. Words used herein, regardless of the number and
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gender specifically used, shall be deemed and construed to include any other number, singular or
plural, and any other gender, masculine, feminine or neuter, as the context requires.

SECTION 11.10. SEVERABILITY. In the event any term or provision of this
Agreement is held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality
or unenforceability shall not affect any other provisions of this Agreement and the remainder of
this Agreement shall be construed to be in full force and effect. Any such invalidity, illegality or
unenforceability in any jurisdiction or under any circumstance shall not invalidate or render
unenforceable such provision in any other jurisdiction or under any other circumstance, unless, in
either event, the invalid, illegal or unenforceable provision causes this Agreement to fail of its
essential purpose.

SECTION 11.11. EXHIBITS AND SCHEDULES. All exhibits, schedules and
attachments referred to herein are intended to be and hereby are made specifically a part of this
Agreement.

SECTION 11.12. INTERPRETATION. Each Party agrees that (a) it has participated
substantially in the negotiation and drafting of this Agreement and is thoroughly aware of all of
the terms of this Agreement and the intent of same, and (b) all presumptions and/or burdens of
proof concerning any interpretation of this Agreement shall not be affected by any statutory or
judicial principles casting such presumptions against and/or burdens of proof on a party
responsible for the drafting and/or written form of an agreement or contract.

SECTION 11.13. SURVIVAL OF REPRESENTATIONS, WARRANTIES
COVENANTS AND AGREEMENTS. All representations, warranties, covenants and
agreements made by the parties in this Agreement or in any agreement, document, statement or
certificate furnished hereunder, delivered in support of this Agreement or in connection with the

negotiation, execution and performance of this Agreement shall be deemed to have been material
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certifications and further assurances as Buyer may reasonably require in order to vest in Buyer,

and/or to place Buyer fully in possession of, all of the Purchased Assets. Each of the Parties hereto,
without additional compensation, will cooperate with the other and execute and deliver to the other
such instruments and documents and take such actions as may be reasonably requested from time
to time by any other Party hereto as necessary to carry out, evidence and confirm the purposes of

this Agreement.

IN WITNESS WHEREOF, the Seller and Buyer have caused this Agreement to be duly

executed and entered into on the date first above written.

Water Resource Management, LLC

e

Name: Sipes & Hepedll

Title: 5)(66 ) /Luﬁaao,//

Carolina Water Service, Inc. of North Carolina

By:

Name:

Title:
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By: @ W%‘L'/
C/

Name: Donald H. Denton llI

Title: President
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Exhibit A — Service Area

Exhibit B — Easements

Exhibit C — Excluded Assets

Exhibit D — Fee Parcels

Exhibit E — Personal Property

Exhibit F — Customer Deposits

Exhibit G — Bill of Sale

Exhibit H — General Warranty Deed

Exhibit [ — Assignment of Easements

Exhibit K — NOT USED

Exhibit L — NOT USED

Schedule 3.04(B) — Environmental Permits & Governmental Authorizations
Schedule 3.04(C) — Environmental Compliance

Schedule 3.04(D) — Violations

Schedule 3.04(E) — Hazardous Materials

Schedule 4.01(B) — Pending or Threatened Legal Actions

Schedule 4.01(C) — Default of Government Authorizations
Schedule 4.01(E) — Agreements Not in Good Standing and Defaults
Schedule 4.01(H) — Conveyance of Fee Parcels

Schedule 4.01(I) — Conveyance of Purchased Assets

Schedule 4.01(M) — Liabilities or Obligations of Seller Relating to the Purchased Assets

Schedule 4.01(N) — Notice of Violations from a Governmental Body
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Seven Devils Wastewater Service Area
AFPENDIX &
SCHEDULE DF RATES
far
WATER RESAURCE MANAGEMERT. [MC.
for prov.aing sewear utility secvica in
THE TOF OF SFEVEN COMDOORMINIUMES,
THE CITY HALL FOR SEVEM DEVILS.
THE SEWER OEVILE LAKE RESORT GLLIE,
CNE RESIDENTIAL ClLISTOMER.
THE LAKES CORMMUMITY,
HAWES PEAK COMOOMINILME,
AND HAWKE PEAK SQUT| | CONDOMINILUMS
Wetavga Counly, Marth Carolina
tdonthly Flat Bate for Seveer Serjoe: F 220
Tap on Fee: $00,00
Returnsd Chark Chanege: 31410
Bills Due; 1 bl If g el ales
Gilfs Past Dige; 25 days after billing oate
Billing Frequcncy: Shall e mondhly for servica in araars
Finence Charge for Late Payment: 1% et monlt will be spplied to the unpaic
Lalasce of all bills stilt past duc 25 days alter
killing data.

MOTE; Customers who ask to be reconnectod within ning merlhs of disconnection will
be chaged lhe flat mte charga for (s servlce perods that they woro
discanneciod.

laguied in Accordance with Aullority Granted by the Noeh Saroling UEes Com missian
in Diocket Mo, W-1073, Sub & on shis e 13" day of Februany, 2015,
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Exhibit B

Easements
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sk 1778 R
Aot vhed, 11012020 A m| 33:27.1E Ph
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REER™ B AMLE JH

I

WATER 5YSTEM DEED OF CONVEYANCE AND EASEMENT

STATE {F NCOIRTH CARDLINA )

!
COUNTY OF WATAUGA )

This Deed of Conveyance is entered into this _y__ day of Novermber, 20H4.
The Lakes Camamunlty Development Company, Inc. {"Grantor”] does hereby

transfer to Watar Resourca Management, Inc. [("Grantes®} all right, title and
Imterest in that certain property described hereafter. And, Grantes does accept

sald conveyance pursuant to the terms and conditions contained herein,
WITWESSETH:

The Grantor, for valvable consideratlon paid by the Grantee, revelpt af
which is hereby acknowledged, has and by thess presents does grant, hargaln, sell
and convey unte the Grantee, in fee simple, all right, title and intzrest in and to
the water system, [neluding but not imived to the underground and abwove grownd
lines, water tanks, well houses, pumps and all other equipment conpected
therata where currently located within the area known as "ECHOTAY which is
within the boundaries described |n that certain deed recorded in Book 1744 at
Page 376 of the Watauga County Registry and more particutarly deseribed on
Exhibit "A" attached hareto,

And, Incuded herewith is the easement and right of the Grantee 1o go
upon lands of the Grantar for purposes of servicing, ropairing, maintaining and
replacing water equipmant as the same may he necessary, Granfee covenants
with the Grantor that in the event of such repair, maintanance, or replacement,
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BK 1772 PONTI TOCRERHTES 0 T T T

Ek 1779 T

Daz wo: v greE gppp EEC: IH:T

the Granteo shall restars the land te its conditfcn prior o such repair aor
-gplacetnent and, Grantee furthe- covenants in exchange for this conveyance, 't
shall maintain the water system, including the underground and abova ground
linas, water tanks, well houses, pumps and all other eguipment cennected
theretn in good working arder. Grantze is granted a perpetyal easement t2 enter
upon the lands of the Grantar far the purpases hereln stated, the same to be
appurtarant tor and run with the lands of the Grantor as herein abave doscribed.

This Deed of Conveyance shall be binding upcn the parties hereto, their

suceessors and assipns.

[N TESTIMOMY WHEREDF, the partias have ot thelr hand and seal the day

and year first written above,

THE LAKES €OMMUNITY DEVELOPRENT
COBMPANY, M.

Ay e [SEAL]
Bark €, Harrill, President

WATER RESOURCE MANAGEMENT, INC,

e B S ___(SEAL)
Presldent
—_",,)_: TR Moy £ Bt
Frint Mame
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Com 3 81TFE Flroc SFOVTEY

State of Morth Carollna, County of Watauga

b e <y, Tomn @ Notary Public of said coanty and Stals, do hersby
certify that Mark E. Harrili, President of The Lakes Community Developinent
Campany, Inz., § Nerth Caroling Corporation, persanally appeared befors me
this day, voluntarlly signed and acknowledged the execution of the fatepaing
instrument on behalf of the company, and | further certify that | received
satisfactory avidence of identity from the Bresident or have parsonal
knowledge of him.

WITNESHSHmy hand and officlal saal this tha v day of Novembear, 2014.

W

-jaig f j Notary Public Signature
I5E§Q_§ 3 W Rt W = v The] 4
%, " ' Printed o typed name of Notary
#'"'ﬁﬂ?-ﬁ ' Public

Wy commission expires: o oty |

state of North Carolina, County of Watauga
L e o3, Eogow @ Notary Publicof said county and State, da hereby
certify that _verw £ Mo I, President of Water Resource
Management, Inc., a Novth Carolina Corporation, persenally appeared hefore
me this day, voluntarily signed and acknowiedged the exscution of the
faregoing instrument on hehalf of the campany, and | further certify that |
recelved satisfactory evidence of identity fram the President or have porsanal
krowledge of them.

WITHESS my hand and official seal this the )| day of November, 2014,

)
[

oy QU S ey v
Notary Public Signature
BT D B e
Printed natme of Notary Public

",

Mv_cammisri'ib o
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE GF NORTH CAROLINA )

}
COUNTY OF WATALIGA ]

This Deed of Convayance s enterad inte this |4 day of Novamber, 2014,
EDCOTR, Inc. [“Grantor”) does bhercby transfer to Watar Resource Management,
Inc. {"Grantea") all right, title and intorest in that certain property described
horeatter, And, Grantee does accept said eonvayance parsuant to ihe terms and
condltions cantainad herein.

WITHESSETH:

The Grantar, for valuable consideration paid by the Grantec, receipt of
which is herehy acknowledaed, bas and by these presents does grant, bargain, sell
and vontwey Ul bhe Grantee, in foc simple, all right, title and interest e aned o
the water systerm, including buk not [imited to the underergund and aboye groynd
lines, water kanks, well houses, pumps and 3l ather equipment conneckes)
thareto whore cwrrently located within the area known as "ECHQTA ON THE
RIDGE" which is within the boundaries described in that certaln deed recorded in
Book 233 at Page 211 of lhe Watauga County Repistry and more particularly
describad an Exhibit "AY attached hereto.

And, included herewith is the essement and right of the Grantes to po
upnn lands af the Grantor for purpesas of servicing, repairing, maintaining and
replacing Weter eguipment as the seme may be necossary, Grantes covenanls
with the Grantor that |0 the event af sucl repair, malntenance, or replacemeant,
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the Grantee shall restare the land to its condition prier to such repair or
replacement and, frantee further covenants in exchaago for thés comveyance, it
shall maintain the water system, Including the undergreund and above ground
lings, weater tanks, wel housos, pumps and all other equipment connected
thereio In good working order, Grantee Is granted a parpatual easement to enter
upen the lands of the Grantor for the purposes herein siated, the samo to be
appurtenant to and run with the lands of the Grartor as hareia ahove decsribed,

This Dged of Comveyance shall be binding upon the partias harato, their
suceessets and asslans,

I TESTIMQMY WHEREOF, the partics have set their hand and seal the day
g year Frst wiitten above,

EDCOTE, IRC.

. o _“} R ¢
By: T o {SEAL)
Mark L. Harrill, Presisent

WATER RESOURCE MANAGEMEMT, INC.

1

L
e =P AN sy

Presigdent

Aol B P
Print Hame
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State of Marth Carolina, Caunty of Watauga

|, G-, Cocp 8 Netary Public of said county and State, do hereby
certify that Mark E. Harrill, Presldent of EDCOTR, Inc,, a North Carclina
Corporation, personally appeared before ma this day, voluntarily signed and
acknowledgad the execution of the foregaing instrumant on behaif of the
company, and | further cartify that | recelved satisfactory evidence of identily
fram the President or have persanal knowledge of them.

WITNESS m ‘J‘bﬁnﬂ and offlclal seal this the ) day of Novembey, 2014,

e
o

e, 0w s
:'-:;9-'- j é ; Wotary Public Signature
(Seal) ":1' . %5 Tl T oo
%"*-?P“'ﬁﬁﬁ Printad or typad name of Notary
Gl Public

My commission exphras: wo| 200

State of North Carolina, Caunty of Watauga

|, T =a Foy a Motary Public of said county and Stats, do hereby
cartify that _voey £, Pl |, President of Water Resource
Management, Inc., a Narth Carolina Corporation, personally appeared befora
me this day, voluntarily sigred and acknowledged the execetion of the
fareaoing instrument on behalf of the company, and | further certify that |
received satisfactory evidence of [dentity from the President or have personal
knowledge of them.

WITHESS my hand and official saal this the | _day of November, 2014,

‘“‘“IHIHH"’
& ﬁ‘"‘ %, iy
f‘ %‘. Notary Public Signature
(Seal) j &?_: T Za ok
q, ,;.r Printad name of Watary Public

i,
My commissiole _t,Ql_?QJ_E_
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EXHIBIT A
DEED OF CONVEYANCE

ECHOTA UN THE RIDGE

Belng that same parcel of lond conveved by Marjoile Brown Smilth and husband, Williarn
Faal Smith, Jr.ta Camp Rainbow, Inz. aM. C.carpotatinn, A5 recorded [0 Record Bock 784, Faps
404; TOGETHRS WITH apertlon of thas sama parcal of land conveyed by L 5. Burd and wifie,
Margaret M. Swrd to tha Trustees of The Grand Cluapter of Moch Carpling Qreler of The
Emstern Star as rectrded in Desd Bogk 72, Page 519, bath of the Offlce of the Fepister of
Deedds of Watauga County, Horth Carcling, ano mare particilarly desciibed a: Tolows;

SEGINMIMG an ocencrete monumeat found, ntha Ine of [weher M, Jeffcoat (Decd Book 77, Pape
461}, having NCES MAD 83 coordinales of M, BALOS050" and E. 1,182,434, 14", s3ld poing
brlag locatad, N.SE° S4'10MA5, 3,615,849 fear fromn HOGE Monunient 'Roanee"; THEMCE with
leFenat's line, MLTOD3'AR"E,, 4£8.28 foet to a 578 iron rod found, a comman comer of
Cheistopher &, Calloway (R ecord Boak S56, page 75k THENCE with Calloway's line the following
vwo {2) cawmses and dislances, 1)A.55° 45' 247k, 574,82 foot o 548" fron rod feund onthe
westerly bank af Clarks Cresk Aoad, WCSR 1136 having o 80° right-of-weay, 1} F53°
[1"L&"E., 2604 feat 1o 3 point in thecenterofsaidroad; THEMCEw akthe canternfClarks Creek
Foad Lhe foilowing nineleen {1%) courses and distances, 1] 5.12° 07'33"E., 27,10 feet, 2.}
5.10% 34", 5485 feet, 3| SAOLGE'IA'F, A0TT feet, 4 5.24% OL36°W, 5812 feet, 5.)
53215 354", 5823 fect 6.0 5.31°03'11°W, BB.20 feet, 7. 5.22° 3#as"w, 5559 fect,
2] 516" 07'5A"W., 3T.% Feat, D) 5. 21°01'07"W,, 25,11 feat, 10.} & 29° 26'59W , 53,22 Feet,
11,0546 3127, 54,22 feet, 12.) 564715 1A%, 5327 fert, 130 5.71° 5830, 584.13 faet,
14.) 564" 22'33™MN, 5523 foet, 15.) S.55°08°200W., 5766 foct, 16 5547 4720"W,, 5525
feet, 17.}5 78" 43'04" ., 33,25 fapt, 18} 5705530, 53.E] fest, 15.§5.64" 05 34", 33.37
fagt to & polnt, the rost castern comer of Tract Twelua, SOUTHERN SKIES, Phase Cine {Flar
Banl 12,Page 268] - THENCE WLl Lhe Hheof Tracts 7, 8, 9, 10, 11 znd 12 the follveing tes (10)
courses and distances, L) M54 5393w, 2271 Faat to 2 3/4% jron pipe found, Z) M.O3°
AP, 0L A6 feet to A 5/8° iron rod founed, 20 SBXT O8O, TILAT feet to a 578"
‘ron rad Faend, 4] 520°56°0°E. 2F6.ES fect 1o @ concrete monument found, 5.
S2073ENIGVE, 15435 feet to 4 30" lron plpe set, 6.5 5.71°512"W, 91,80 faat to a 5" iron
rod “oued, 7 SG0TIEINNY, 6314 deet o A 578 Imn rod found, &) S7FAACZNW.
20362 feet te a 58" lran rgd faund, &) SO0 55", 262,49 Faot to 0.3/4" Ikon popn set, 200G
SEEST AL W, 16865 feet to 2 98 % ivan rad found, acemman somar of Cract J ard Crack 34,
Southern Skles, Phase 2 (Plat Book 14, Page 228); THEWCE with the line aof Tracks 26, 28 and 30
hi followitne sevan {7) courses and dlstances, LM, 10730301, 50,53 feet to 3 .5"mn plpe
found, .1 MW Eilf,E-rl'E.'I'_I-"'l"u'.J Az 51 feetta a 3f4"irpn pipz found, 3.45.40704' 1T 385 88 Tpel 1o
a 3M" iton pipo found, 4.0 MASTDE YW, 112,30 feot to B .5 iron plpe found, 5.
EO708' 20, 5340 feet to 3 5Uiton aips found, 5 500°5% 45 ", 100,04 feet to a .5 lren
pipe found, 7.| SIE*AF 18, B2 A0 feol to a 5/8" bran rac found, 4 commen comee of Tracts
28 amd Tract 25, Southorn Skles, Fhase Two (Plat Book 13; fage 26k TAENCE with the lina of
Tract 25 the followng twa (2] epurses and distancos, 1% 18733220, 2RB&Y Erot to 3 5" iron
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pope faund, @) 5187351, 285,65 feet to a.f"|ron pipa found, a commnon (omer of The
Grand Chapter of “lhe Morth CAmling Orde of The Castern Star |Doed Bock 72, Page 5190
THEMCE withh a rew hne through The Gramd Chapter of The Warth Carollng Order of The
Eastam Soar, 5430120, A6R.20 teet fo 4.5 Irar pipe faund, & corr man camer of dancy A,
chambiin (Mred Foak 155, Page 363); FIENCE with Chamlir's line the following throa (3
cogrses and distances, 1. 5.55°52'12"\W., 10258 fest to a 57 wan pipn foand, )
56325552 W, 133,54 feet ta @ 2" Iron pipe found, 3.) 5.53%20'56"W,, 1700 feek o 2 5" Iran
pipe found, a common comer of Suzanoe Cretre [Plal Book 10, Page 53} and Mzil D, HellyReld
iTract 1, Racord Book 54, Pape 11); THENSF with Holhfield's dnethe followdng two (2] courses
and distarces, L) 548717 17", 9796 faet 1o A /4" iron pipe faund, 2.3 MEZSQUOW,
23093 fact to a 14" iren rod found, a cammon comer of Grady T Hicks (Tract 3, Deed Bock
182, Page 531); THEMNCE with Hicks™ ling, 5783847, 270,35 foct to o 20" marked pak, a
caraman cotmer of Bricl Morgan (hecord Book 42, Page 025);. THEMCE with Motgan’s line the
following twa [2] courses and «istances, 1.} M.G1°05"17"W,, 74437 feet b a 374" Iron pipe
found at @ 15"maple, 2.9 NE47 4315y, 27389 fzet to a 34" iron pipe fourd. 3 conwnon
camer of E ). Mossonkopf {Recond Book 285 Page 592); THENCE with Messenkopf's line the
Telowing four (1) courses and distances, 1.0 M.32°16'1E., 1326.15 feat ta A 3/4" iron pipe st
i the heanch, 2.) 5.62'43'49"E,, 631,37 feet to a 3f4' wron plpe Found ot 3 merked maple,
30 M33°11°46"E., 24085 feet tu a 34" iran pine foaund at a 17" mapple, 3. MA7'S6'52"
W, 525,38 feet to a.5"lren pips found at 2 27" marked blackgurn, 3 cormon corner of Rorald
K. Bditchell, &t 2l {Secand Tract, Rocared Pask 141, Pape G6); THEWCE with hitchell's Ene,
S FAATLYE, 059,49 feet to @ JEY Iron pipe found, @ comman corner of Helen rorgan
iDeet Book a7, Bage 91); THEMCE with Morgan's ling, M. 26°46'56"E., 254.03 feet 0 & nall
found .1 a stump, 8 cormmen corter of, how ar formerly, L. 5. Byrd (Deed Baok 63, Page
2407); THENCE with Byrd's ll1e, 5.20°66" 11", 137.04 feet to a point in the center b 10
fatm road, said paint being lozatad, N.20%56" L%y, 25.00 feet Mtom a 3/4" Iron pipe found;
THEMCE cantimuing with Byrd's fime and with the center of szid farm read the fallowdng
seven [7) courses and distances, 1] M.74°D3 'S5'E. Y394 Teet to & point 2
N72'6 48 F, 44,06 fert tn apoint, 3.] ME4740° 114E,

133,50 lewt +0 @ pofnt, 4. S-B@tas'43"E, 52.60 Feer to g point, 5.) WA 3049"E,, 12574
“eat to o paint, E.] M. B0AS SEE,, 51173 feet Lo apaint, T.) NEG'21'"SY"E, 9552 feRt L] A
point In tho Lhe of Luther H. Jefeoat (Dezd Book 77, Page AG1); THEMCL leaving said read
andwiih Julfecat' sline the following two (21 coursas and distances, 1.)5.88°15"3 [E., 20.04
feet to o §/8" iron rod foune, 2] continu'ng, SREVLE'Z"E., 1BB.20 foet 10 the FOHMT OF
BEEGINKING. b surveyes and platied by BESLIE COLE, P.L5, P& ah B/3/2008, Project -
GEMNCDES pro-and GUNTOF 32 nro.

Cantaizing 17008 acres, roore o less,
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WATER SYSTEMS DELD OF CONVEYANCE AND EASEMENT

STATE OF HOATH CARDLINA. ]

I
COUNTY OF WATAUGA )

This Deed of Conveyance is entered into this 4, day of Nowvember, 2014,
Ethots East Ridga, LLC ("Granter™) does herchy tonsfor ko Water Resource
Manapement, [ne. [“Grantae”] all right, title aned Imterest in that certain property
described hereaftar, And, Grantoeo does aocept salidl conveynnen pursuant to the terms
and conditions contained hersin.

WITRIESSETH:

The Grantor, for valuable consideratlion pald by the Graater, receipt of which is
hereby acknow.cdgen, has and by these presents does granl, bargaln, sell and comvny
unto the Granter, in Fee sitmple, all rght, title and inkerest in and 1o the water systam,
including but not lirnlted to the underground snd above ground lines, water tanks, well
houses, pumps and all othor coquipment cennected tharelo where currently |ocakesd
within the area known ax “CHALAKEEY, as described in the attached “Eshibit A7, and
which system is within the haundades described in that certain deed recotded in Book
1283 of Records at page 7696; Bony 1285 of Heconds at page P10; Book 1225 of Records
al pege 352 and all of Tract ©ne of Plat Boak 24 at aage 196 bounded an the north by
Lee Roy | ownsand SPE 018, pp. 120, Clyde Platt (BoR 478, 2. 874) Crystal Cls {Bol
5L, pg 719 ard Stanley Tavlor {RoR 223, pp. 2500, or the east by the Clark Family
Partrership [Baf 1248, pg. 524); on the soulh by William Ra'ph Townsend (PB 122 at
page 196) and by the Waotaugn River Guerlook (P 07, pg- 192, or the weast by the Lales
Communty Davelopment Co. {IoR 739 a2 page 543), Tract Three of the Ridge at Echota
(PE 017, pe (58], Wirma Townzeml (A0R 1774, pg 069) and by Harry Clay Townsend
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(D8 189, pg. 025) of the Watauga County Registry and more particularly describad on
Exhlnit “a" attached herabo,

And, included herewith i the esgemeant ahd right of the Grahtee to go vpon
lands of tha Grantor for purposes of servicing, rapairing, mairtaining and raplacing
water equipmicnt 0s ke same may be pegossany. Graabes covenants with the Grantor
that In bie euont of such repair, maintenance, or replacement, the Grantee shall restore
the laad to s conditfon price to such repalr or replacemen: and, Grantee furlher
covonarts in sxchanps fur this conveyance, 't shall matntain the water system, Including
the undorground and above growed lines, water tanks, wel houses, pumps and || other
eequipment cornecied theoroto in paod working order. Grantee is granted @ perpetual
easetett te giater upon the lands of Mg Grantor for the purposes herein stated, the
same to -be appurkenant ke and cun wlth the ands of the Grantar as hereln above
desetibed.

Thiz Oeedl of Corveyance shall e binding upan the parties herebo, their successors and
astigns,

I TESTIMOMY WHEREQF, the parles have set thelr hand and seai the day and
yiear first wiltten ahoed,

ECROTA EAST RIDGE, 1LC

By: Harrill Progerties, Ine, Member/Managar

e Y
gy hark E. Hargll, Mamber/Manager

WATER RESOURCE MAMAGERENT, INE.

By =T Tm o T [SEALY

Prastdent

e SR o P Ll L
Print Mamm
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State of North Caroling, County of Watauga

L _oim— = ferpe  a Motary Public of said county and State, do hereby cenify that
wlark E. Harrill, personally appeared before me this day and achnowledped that he is
the President of Harmrill Properties, InC., & corporation, Member/Manaper of Echota
East Ridge, LLC, a Worth Carofina Limited Linhility Company, and that he, as Presidant,
heing authorized to do sn, executed the forgoing on behalf of the corporation.

WITHESS my hand and pfficial seal this the 11 day of Wovember, 2014,
“I.“"”Hu

-\\‘ :f.l

- LA - : it
?ﬂ:" "%"1 _L&""'"'_'-" sﬁ_':]:.dza{';’—._
%" f ‘g :E Motary Public 51gnature

.-
2,
[
L™

(5eal] i“m% f T o Yagie
"Hl“

Prifed narte of Notary  Public
My commission expires;_ A0 | yolll

State of North Ceroling, Courty of Watauga

L _Uers ™ Foweyr, A Wotary Public of said courty and State, do hereby certify that

Moew 2 Hidrcsid , President of YWoter Resource Mantgerment, Inc., # North
Carglina Corporatlon, personally appeared hefore ma this day, voluntariby signed and
acknowledgad the execution of the foregoing instrument on babalf of the compzny,
ond | furt her certify that | recehed safisfactary evidenee of idontity frorn the Prasidant
o¢ have persanal knowledye of them.

WITHESS rmy hand and official s2al this the 1 day of November, 2014,

‘“ul-ll-lu,,#

,_-;"34'“ %’}G R P
_gﬁ f b E% Motary Public Signature
{seal) E=§ -5;? Ty §y Foon
'?-,. .."ﬂll.:{.:‘uu’*""Q Printed name af Notary Publlc

i

My commission weplires: ol el Lo
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EXHIBIT A

DEEL OF COMVEYANCE
A COMPOHTE DESCRIPTICN FOR ECHOTA EAST RIDSE, L2, 55,432 ACRES
Wiatuuga Toweshly, Walcrga County, North Carding

oo A B5.632 acre tract sitwated on HCSR 1133 [George Epgers Read) and  helng all of the
propery deserfbied in Bapk 1283 of Records 5t paga 785; Book 1385 of Pesord; at page 00
Eook 1285 of Recards st oage 352 and all of Tract Onc of Plat Boale 22 &t page 195; ; boundod
on Hhe notth by Lee Roy Townsend 3PB 013, pg, 229, Chydo Plakt [BoR 478, mg B74) Crystal Es
(BaR 554, pg. 719) And Stanley Taylor |BoR 222, pe 850, on the east by the Clark Family
Parirerzhip (BoR 1348, pe. A24): on the sauth Sy Wiillam Falph Townsend PR 622 at page 198)
and by the Wataugs River Overloak (PB O7, pe. 192), on the wesl by the Lakes Cammuonity
Davelopment Ca. (Rak 739 at page 543), Tract Thres of the Rldge al Schota {PB 017, pp 058),
Wilma Townsand {Bof 1334, pp. 069} and by Honry Clay Townsend [D3 089, pa. 035 =gid
B5.592 acred being more particulary described as.

BEGLMMIMG on g L inch drilt bit found, & commen comar of Echotn Propertios and Tammy
Datdels in e ENIZ ke slehg the southern side of Pleasant Valiey Road and being lacoted Narth
70 dogroos X2 minutes 25 secnncds East 63457 Feet from a 5/8 inch rebar set opposits the
intetsectsh of sald read with NCSA 1133 and tha beginning point also belng localed North &7
degress a5 meinutes 45 secands East  &,797.06 feet Mrom MCGS monument “HMIFTLEY (M-
200, 080.24 E- 2,178,932.10 NAD "33k THENCE from the heglining and aleng tha line of Ellls
2long the southern slde of said road. Moerth Y0 deprees 38 mlnubes 45 seconds East 138,31 feat
e a ¥ Inch conduit plpe found; THEMCE erosslrg said eoad, Norlh 26 degress 35 minotes 20
saponde West 26.14 feet to p 7 tnch conduit plpe found st a 20 Inch bireh trae; THEMGCE North
43 degreas 28 minwtes £0 saconds Cast 218 OF fast 1o a3 ' inch codelunt plpe foind; THENCE
aiong the line of Tavle:, South &0 degraes 32 minates LC seconds Zast 27722 feattaa 5/8 inch
rebar fuund 3 feet from o 12 ech femiock iree; THEMCE alang the line of Slark, South 01
deprees 16 milnutes AF seconds Woest 56451 feet to o Kaghail set ina ¥ inch mondyly pipe
frund, =aid irnn being bcated Morth 50 degress 45 oinuses A0 secchds East 552 87 feat form a
% inch pipz found, the commnan comqer of Yiola beniels aac bchota East fdge LLC; THEMCF
gontimiiag alorg the Clark Ere, Soiech A0 degrens 55 anutes 30 sooonds Wes: 38379 feat tn g
3/aiach rad; THEMCE Morth 79 degraes 23 minutes 25 sooands Easl 45107 fael 104 5/ inch
rébar fornd; THEMCS South 38 dagrens 20 neinuten (05 soeands Fass 195,20 foed s a2 1/ ihgn
pipe fond; THEMCE South 29 dezress 43 minutes 50 seconds East 200,35 feek e 4 508 Inch
rebar zet and being lecated Nerth 29 deprees 43 minules 15 seconds Wast 107,57 feck frem an
existing M inch pipe; THEMCE along the line of Willlam Ralph Tosen:end, Suath ?1 degrezs 35
rrhnuies 45 seconns West 84524 feet to 8 5/6 Inch rebar sor, sald Ibor Heisg locased South 67
degreps 16 minutes 45 saconds East TILA0 feet from the sovlh2astern cormer of the Echota
Fail Hidpe, LLE canduninm hl..liid'tng B, Phawe I THFMCE Snuth 12 egress 13 minutes 25
spcnnds Fast 5368 Faet o a % inch pipe foond; THEMCE South 25 deprees 12 minutes 15
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seconds East 23321 feet ko a % inch vlpe found; THEMNCE South 17 degress 57 minygtas 10
sooonds Bas 18635 feat to a 4 Inch plpe fpund; THEMCE South 23 degrees 27 mirutes 10
socondds East 11156 faet ko a % Inch pipe Found; THEMCE Sow:h 43 deprees 42 minutes 20
secands Cast 144,32 foerto a Kinch plpe feund; THENGE [2asiag Tewnsend aid alang the lires
af Watauga Rlver Cverleok, South 82 degrews 34 minctes 50 seconds West 20377 feetta a X
‘neh pipe fownd: THEKRCE Novth 86 degrees 50 minates 15 seeonds West 13098 faet to a &
inch pipe found; THENMCE North 72 degrees 17 minutes 0F speonds West 11,73 feet to g &
inch pipe fornc: THEWCE Nartk 74 deprees 40 rinukes 20 secoids West 28565 fert ta a
inch alpe foand; THEMCE Norlh 79 deprees 37 minutes 25 seocnds West 14514 %aet to a pape;
THEMCE Morth 22 depregs 1% minumes 40 seeonds Wesl 28669 lael e o 5% inch rod found:
THEMCE firth 32 degrees 19 minubes d5 seceods Wast 8000 feel bo 3 % inch pipe found;
VHEMCE South 6L deprees 46 minutes 5 secondt West I98.217 feat to g M inch plpe found;
THEMTE Sauty B dagrass 55 minotes 55 sanands West 1954 fest by a pipe found; THENCE
South B6 degrass 02 minutes 34 seeands Wesk 14052 feat to 3 B inch plpe found; THENCE
South 40 degreas 56 armntes 15 seconds West 131.58 feat to a B inck plpe foimd; THENCE
Snuth 40 degreass 38 minutes 23 setands YWest 262.45 fest to o W inch plps found; THCNCE
[eaving Wiatauza River Overlook and along the line of the Lakes Community Development Co,
Merth 15 degress 23 mincteas 40 seronds West, crocsing Timbenwvalf Teafl #t approximately 143
feet, ir. all & 1otal dizianca of 358,60 feet to a % inch pipe foond; THEMCE alang tha line of
Tract Three of te Ridse at Echata, Morth 15 degress 13 minctes 35 teconds Yiest, 633,10 fagt
to a ¥ inch pipe found at a tall % inch galvanized puard stake, the southwestern comer of
Frhota Proparties, nc. THEMCE alang the line of Echata Praperties [Tract 3) an crossing NCSR
1138 ot approstnorely 600 fast, Horth 16 degrees 24 minutes 55 second: Cast 1080 88 {eet to
a L Inch plog found; THEMCE Morth 13 cdegreas 38 minutes A% setonds €ast 3376 leettn a
railcoad splke Found, a corner of Lee Koy Townsend: TIEMCC along the Townsend ling, Karth
76 degreos 14 mdnuces 20 seconds ast 15130 fees taoa X Goch rohar found: T HEMCE Samb 37
dogrees 14 milnates 20 soconds kast 39,57 feot to 2 % dnch plpo found 8t a leantng maple;
MHEMCE Morth 70 degraes 42 minutes 10 seconog Lest G985 fept e a B2 Inch rebar set an the
northwestorn slde of MCSER 1138; THEWCE leaving les Rey Townsend apd aleng the line of
Lokt Properties and Viala Ganicls, Scuth 03 dogres 51 menubes 20 seconds Eost 273,05 feek
fo & 508 inch refwr et THEMCZE lsaving saig ine cnd atone the line of Wiolz Danlels, North 73
dupgrees 52 minwtes 30 scconds East 29801 feetto o 2 inch deill b found, tha cormmon eamer
of Yiola Danlals and Tommy Daniets; THENCE slong tha Tommy Danisls ine, North 70 deprses
23 minytes 00 geconds Fust 30530 Feet toa 1 Inch delll bt fsund; THEMCE alang the tommon
inz of Temmy Danlois and Echota Properties, Narth 00 depeens 0 minbkes 55 seconds Easl
A09.1% o t0 thg BREGIMMING, bearlngs Leing rolalka 13 the Marth Cargling Geodelic Syreey
synte, MAM 32 and all moasuremcnts heing harizratal.

ussel €. Shaw, 15 -2899
Hew River Sureoyors, PLLC
1C5L High way 1040

Boone, Marth Carolina 28607
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BHEIUER 10;  Rabert T4 Angle, 1,

STATE QF NORTIH CARDLIMA
WATER 5WHETOM AWD witl LA
QTR CAF TARIRTNT

COUIR Y LOF WA LA LGA

THIS WATER S¥YETTW AND WELLS DEELD OF EASBEMER T, s mads aocd antered inla
this irr':lr.y aluly, 20200, by il betwesn The Suomrit At Echota, ELC (hercinafer vlerred
Wi ' Orenee ™ and Waler Resoorce Mammpenent, I, ond D soeeessors and assicns
(hereinaller eforred to ze "Goantoc ' )

WITHRTRALTIT

WHIETAS, the Crarlor ey properts az describesd ood corveved in Deed Dok 2020,
Papre 204w

WHIREAS, the Crraviee roanapss the waler system oz L Granlor fo dw all of e peoperly
opered] Loy e Clrantor, ond Ite succesanes @l gesigns; sud

WLRLEAK, GraruT desives to 2mnt the Otenlee ponozeludve ansehimis acd righis ufu..-u}-
o cxisting wrells, water lines and cquipme:nt focatel on the praaperty ol e Crmior loe e bencfit of
all noopeetiss saved Ty guid waler gystem anaped by he Crranie:.- '

PO THTERVIFORE, che Gramder herely socveys the tollevaing roncselusive cosernenls io
gross W (he Cirarleg, 15 secesssors anel asppms;

ke right W constract, nstall, By ol Dercalber vee, aperans inspest, renaly, maintain und
replane awatee syrstenn, eluding Lot ool lmite? ool walor sl ls buill el w be Bailr, iectuding o
100 frat protective zagcments around sach well, waler lines and egpuipmisnl, bgether with e
rensocable rizlt of inercus, cpress, and regpasa weer il Tande deserbed el canveyed soaed
Bealo 2030, page 299, Do dll puiposes necesaary e install, mepaic and roaingin setd weelln
suipment amdd wuber e T (he benedr of *he Grancee and all castores ard prodestiss savieed
B sadl waler seslen, Ceumae wovenancs with the Cranmee Sat e (he avesd af duch vopair,
wantenaee, oo repiacerasat, hwe Grantee shell restore teaund S0its concditisn prier o such cepair
ar pplacoroent and, Crontee furlher covonznia in enchange o -this cooveriice, Tshall mpintaie te
weytor syvster, Focluding e undereround and zbores crening lines, wales i o, well booses, jpsops
and all vl cquiprent comnesie? ferete o good socng nedse. Chanlee is @ antal = porpemal
caenzenk by cnler o e Taveby of 1he Guaccoy oo the purposes herz=in saled, he cme bo be
Appirlinar ke vl e wi I the lncs b e Greantar 25 havein abnve desaei hed.
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G 2194 Fao 33
oo o oEEdE Klrd: Enal

RNy, THERTIORT, “ov and o consideeation af the sues el Doe and BoddMFs [allses
(81 A0 anel uthes goad ard valwdle wongicersiion jaadd by the Grarnee to the Gimeitor, inclulding <he
acaling of s insomwent, the wes el and soTviener of wifcl gre boreby scknewiedps, the
Gracror dows hereby grant, bargaia, 22l end coovey wnhs Me Chanes, o veressngive rpiia of
wiay A ceseman sz ag desen b ahove,

TOHAVE AN TO HOLTY the aforesaid nonaxalisive eatemenls 522 ol] privilsens aod
uppctenanees teiennto belongiay o he (rancr,

IR WLTRLEE WLILRIZOER, the Grantor has herants: setibzic baod and zesd the v and vene
firat ahove writen.

The Summil Al Felioga, J1.0
3 rﬁl
,-».l / i

Bv: |#f L;‘fflMLLL (TAT}
Tarngd T, Hﬂy{'ﬂl I, Manazing bdember

5

STATLE G NORTTL CAlOLINA, WATATIGA COUNTY

1, _._{‘:@;-_ngd_m_ﬂ_-ﬁ_us,h vt Bostary Public alguid County and S, doe heeeby cerity th,
Taznes B, Hucdll IT, pacsonndly cane boftre me Uidaday ol scknow el ged thal Jones E, Hewdll 1135
thes g rimg Belen="a0r of Toac Jununit A babara 202, ancd thal hedshe, ke w:lhorad sz such to
ddo s, exetial ihe leegoing on heholf of he corpeention.

i
Wit B oy b and ofizial szal this ,? aay of Tuly, 2020,

d@éﬁ&f@?’/ 67-&54(_, L i T EEERt Fa] BRI

li4ty Prhlic

by Crtesenisaion Cxplaes: AR ECER _._:o';;",ll'.i,:l;lgl I,-f'f""}':};,.r
‘ % SRR ey
_:‘:n'{\ £ &, ¥ ‘."*.-' 'f:

vl iy

L

St
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Ehrn

FILEG 13 D j;\lﬁlﬂ" o At

Sapiwier ol taesln,
Fap onl. 54500

Bk 2334 Pg 2099 (3}
Bosirded  fa 36003 o3 31,010 R0 00
Cug Mo 570282 Rj-r, LCKDD

S VAR R
\/ RABERT B ANGLE, R, Wr

STATE CIF NORTH CAROLINA INSTRUMENT OF COMEBINATION
o
This INSTAUMENT OF COMBINATI N made this the 22 _ day of May, 2010 by
The Surmil at Cehota, LLC , 257/ AT, Bred B ot ] Bocy ¢ d¢ ZFEL>
WATHESSET+:

THAT WHERZAS the maiers| of this K8 RLSENT OF COMBINATION oirvn £a1tsin propaerlkes which we'y
acculred by the Sallowing derd(s):

AZa
Genaral Wermnty Deeds duly retorded |n Book-2#26y Fage 516, and fn Boek 2026, Fage 527, belng two
tracks conzisting of an appeowinate 4G, 729 #ores tract and ah epproximate 7.421 acres tract, for a tetal
of 54.15 acres

A

WHSAEAS safl ownaris; wizh 1o canbine the aboveomentfaned arapertles inta asingls tragt of land Tor
the purpeses of complying witn 31l epelicohle provislons of the Wateuga Counby Watersfed, 2ening and
Subdlyision Drdinances; and,

WHEREAS chis |< & limiteal specla” purg asa inskroment for the purpesss specimed akove and lkneta
conveya-ce Ot ndifleation OF the owiuiship inle rects ‘nte propercy herelnaftee desedbed:

Wil ILTAT, upon execution and recordatbar of this ingtremant, e poo perties scouiced by tag
afopgmentloniod deedis) am hareby combired and shad koreafter b deserilod aceording Lo the
desrviptien b Exhiblt A, alkched hr_-l_ctu and Fereby Incorporatar by referance;

I W HNESS WaAEREDF, the malieels] have harounle set histhzrtaelr hand{s) and seal{s), the ay ond
year Tirst written sbove. :

Tha Sunnit Bt Echeta, LLD
1Iy: Fuaeow Companios, Inc, Managing b embe s

B I'F'Z‘Flr""cl_,.-l'-*—:*—— -

loizmy W Herrill, Presiclanr
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Bl 2030 PG 300 OO R DEs3

ok 2038 Py 2Z@

TJaa Mo HORRER Rlra: WUTDR
i

Stato of Motth Coroling Cowsty of Watimpa

T ﬁ.ﬁy_.. & }vé‘,lﬁo'.', # Motary Vublic of said county ond Stare, do herehy certdfy 1hal Mizsy W
Hturill, Prosidant of Foseoe Comipandes, Ine., Munuweing ¥ember of The Suenendt at Esheta, LLL,

& lunited Lisbility company, persomdly appeses] belire mc shis day, voluntaeily siered and
pknomledped 1he execulion ol lky fimegoing instrusnen: co behalt of the company, ond T fusther
certiy bt T ceceived satisfaclory eviderce o1 dentisy fon: the member-rmumger ur e
perinmal knooglodge of then

+H
WITHESS oy hnel awad wiTieinl seal this IFIEE_D_da}' of May, Qﬂlg_A%/~
anatnlrey h
4;3‘ (e i Hﬁ ! : ﬁéé_.-
e

: Public Sipnawuce

L =k Pttt innnsar—
e LR (Ponted oo typed name of Hetarsy Public)
T, H :
*’z'*/'i'f'fcj" ‘. ﬂ-‘. i IlI’\ErLﬂE. L. l'uﬁ]&'-él'n

MY conimission Sy pivkt

Cluy. 19,2001
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bk 2620 PrzaM DOCEsyeas3

dh. 2670 Pu 31

noe M iiTaaed KLnadi DHRER

EXHIEIT A

BENG all of that 46, 729 acres track us conveped and descrlbed in Died Powk 2026, Page 516, and all of
the 7.421 acres tract as convayed and descrlbed In Deed Back 2026, Page 527, recarded in the Offlce
of the Reglotar of Depds of Mrztauga Counky, Nerth Caralina.
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Anlwmuge Cou=iy HT RE! 75,7002
Alute of Mot Caraling

Jmal Ectatm Sxolew Tas

cunlos Tran 3. 500.00
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[
+212
r

T LN l.i.'l.:' Mz

Emrda C.

u et

tml ol Caace m-—'mn MG
ﬂﬁf?flh\ Jnsa

BapL

NORTH CAROLINA GENERAL WARRANTY DEETD

Fraie Tan #.‘53 S0, 90

Tarcol Idanlifler Mo,
B

L Woriiad Ly

___(an:lr.t].' m e d:'l.:.r n*

Vﬁrll-'ﬂm b

Thia usnemant ﬁ?spmpum:l':t}': Délﬁl. Fm'ﬂlél}’ & Sl'flitt'l-. LLF

Heol desearinen Gz Mg Files

TITIA T2 mislon i . _g% ol sF

Gootorbar 20 OEby end Lictwezen

CIRANTIN

Cangz Boipbow. Tn2.. 2 North Cardlina
nem—profit cooporation ard The Trusteeos
al The Sceexl Chapler of Novth Cmralina
Umder of The Eastsrn Stac

SRANTER
IDAITR, Ine., a Moeth Camnling
Corporation

161 Mr. Hish GLvd.
Boons, MC O 28607

kner I appuuptate hlcek for each pacty. nasme. addeesz, and, .7 eqpifwicle, chwmeee o0 eotite, 2z cumpomition oo pertrerhip.

The degigmation Grantor sed Grune: 22wl borzin ehall inolwds 2ald panteg, thale hewrs, siecesn:es, and waiiuns, sl 220l jnelads

sirgelie, phacl, seavoclioe, fardnioe a2 neglepas megiosd by conexs,

WITHEESSETH, that the Granwe, for & veheb ronsideratieo paid e te Grastez, the: secalpt of mhich @2 hereby aokmaadedged, e
aril oy Uz sonsienls veous el Daspadn, sal] o’ qumeny e Se Ozgntes i e simple, bl sbet certain Lot oo pezzzl of lang slosxed In

the Cibr of Halsags,.
Marlh f'.lrchrul am! e ];\qn'l.ll:ufarl_, rles: r.||'.|r.|j as o lmes:

Twnchly, _ WatAuem Ceunty,

THAT COFfRETRTM TRACT OF 12WD RS DESCRIBED TH EXNCEIT & ATTACHED HERETD AMD

1MRCCRICRRIED HERETM EY RFSFREMNCE.

T IMFORMATICHHE
ECOHDED

T ' g&!}ﬁwi:’.nr

Tloa preopearly Svareinzlove dessiilaod was acquired By Ctraun By lpnegoeen] aenid in Bock EY

A gy sbpeelegs e alwoes dieszihed geapedty 15 ceconled In Pl Rk

Frage

HiL M Assocdstion Form Mo B 63 307 Bevised £ 1977, 2042
Lyitabed by Aapapptety with the MO Uae Adgacaation  [YR]

5 Baikne Willlares & O, Tac,
e Jeres Willinorscon
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CESEMEA2RAAR 0930
b e S i
TORAVE A511 70 HCTAD e wtuezznit 14 o penet &0l sl sl privilemes 20d appertarances Wherely kelosgitys b the Cemibes an Ses dinpt s
And fhz Girenecy covenanss w1 il Grmies, thet Gransce e soizzd of e preci ses iz e dinple, los e igh i convey e mere in fee

simple, thet Hilw i merkeladle wnd e and clenc o all encumzrunces, end deor ookl % 51 wartant and e R the tite agaiat tie
fawfcl elag ol all pereons whonesseen ailaer G bz Gl owilg =acepsiaos:

T P ITHES S WILLKLLAY, she dmntor g duly sxecuied e (ensceing as o™ s chy e year Ocg abave sTiteil

A RS i —o. See signotime pagpe attacdhad o {SBAL

Lzt Mwrie)

.
Env: . L2 i {SCAL]
Hila; P, 2
=
By, R = B en £8EAL)
Title:
X
B : E i s {SEAL)
Titla: -
:ﬂ Frate ool Moaarth T T - O nIny ul _
]
g It ikl Matery Public o ke Corary amd Sict sfave s, coetife hat
Pl . pereonglly mpmed befire e this dy e
E i ke el Ewe gliez wves 1o gE Ly lrgpmaingg 1n3h'|,|:rc':rt Jir 1l e ey fherein ciaceseed Wilaies nay
A wd Wotmial sty e acc] s byl : R 11 X
@ Sty Coinmidseion Exvpimea: _ _ .
= oty Fudlic
Stete of Marth Crrobion - Cowby of _— st
.;H L the nacecsiared Notary Bublie of cuo Cowoty aod Shae 2 Loesl ced e Ukl
. peranrally e e e by b omd
G‘ admawlecredter heisthe T il e
? u Nurth Cwealine oo corporntioninned lisbllivy companyceterl panienhiplimis
E parirsarabip (shile Gieoagh the apmicable), 718 <hi by sucheeity duly givan emd e e mel ol cach calily,
_he gipazl the fooeamg instrevent it ooz on s halelC s a0 mid deed Wilnes my aod and
= H:q:r-a]s'...mpurmﬂ'* i : cay uf il
E by Coamrision: Lpines; _ o
Tlatiry F‘ut_u,
» Sute of Mugth Carelia - Countyr of o
hcr! [, oo erderapned b atany Pabbic of Bie Crong and Bl afaresSd, copilie tlug
i e R
E Witnees v bamad 2o Motarinl g oz ol i bl T Ay
E hfy Coprmigdor Fapims_ .
= Malary Mul:is
The Gnunling Cortificae(sh of i regifiad fo be canecl
This ISttt and Lais e tifisate e Jule tagsmred o the bt 4ol tire ad i s Bock 2nd Pagae omen o0 Uiz sl g tiergof,
Femigter of Dizeds fo: iy I oty
U o Lrcpelyitsyissann, « Kerizter af Deeds
Wi Bor Aaaociodion Pane Mo 328 1976, Bevised 22 (977, M2 ®Tamea Filliwns & ', o,
Uymetal bre Suppeetnans whik e PO Wa- Aesacialion - '.5'31 wrerplaraes Willioag e,
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m‘i!!aﬂlaan CED
HH BRAE3 Fa! r 214
/TArMaax 12:24, 340 31

CANE RAINDOW, INC. | a Nosth Caralinandan-protit

LOTIATN T -
Ry:_ L N E ¥ 2 3 ﬁé&/

Presidant
STATEOY A0
OUNTY OF e aflrase /

| o r ;
I, A np, }) ¢ AT AHER Notary Buislic, cerify that B, Denn Cheek personally came
batore me this dus wnd ackowowlodgod thet e s Prosidont of Camg Rainbow, Inc., a corporation,
anvd that he ag Fresident, being authorized o de so, exesuted the forseoing on behalf of ke

Gatparatic,
Witness ooy haod and offivial asal, this the 229 day nfq&é@;@.g’:{ﬂ 7
P !

'1‘“1 IMHFI|H'P {-\_F ,.gﬁ-
'l
a% Motacy Publiz

Eid
re : EF e """;
My sammission axprites; ¥ S ’:‘ AT
H Lﬁ:ﬂ ! "'ﬂf‘ r=
e 3
3 £

; 'y -

WOTARIAL SEAL: ""?:;J"FAFDH‘:W
iy a1
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rdAE2E A RIEER CELL

BE1BR E!IZ‘]. )
261 25/2338 12:E0: 9300 4043

THT THEUSTERS OF LHE CRAND CITAPTTR
OF NORTHT CARQLING ORIDER OF THE
EASTER BTAR

H}-Q_“%,__é A%um Az (sEAL)

STATE QOF NORTH CARCLINA

COURIY OF 8 e b

l, @ Nmar}' Public of sakl Coonty eud  Seate, de lwlely  cerlily  thal

3 ; I'rustoe af | he Creamel ChaptorofNorth Corolisg Ovder

ol The Eaftern St:u‘ p&rﬂu iy anpeared Defare me i day and selaworlodyed dhe gxecution of the
forspeing instmmant,

TWITNESS ry hand and official seal s ths /2 o) dav of Q & Etg, A2z

o i 'T_.n_l"_ v{-l.f_gi-’ -é; /-‘9 =
Notary Jubly U
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29paE M2 EE DES]

83 Pg:218
W.ﬁg?z 12:8%12aFk N/ 12

THE TRUSTHES OF THE GRAND CHAPTER
QF MORTH CARODLINA (IRDTE OF [HE
EASTER EJ'AR

By i ipas £, @Qf@ (RDAL)

STATE OF KORTIT CARDLINA
COUNTY O el

T, a Wolary Pubblic of snid Cooniy oand Btaee,  do h-anebv cetlily  that

e fTefre  TrastszelThe Grand Chaptor ofNol Caroling Order
of e Fastam Sian - poraematly r111‘1.1<:ﬂ‘.1'{:‘1 befors e this day 302 ackioledged the execution of tha
lﬂlfgﬂ]l]s T eL ERETTR

WITHISS vy haod and pfficial scal this the JAF  davol {/
=

2y commitigsion eg pivs;
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[T Pt e EET b ma;

nsm:?%aa 12'& 23-—1 ord

THE TRUSTEES OF THE GRANT CTTATTER.
O HORTH CARDLINA ORDER OF THE

HASTER BTAR
: ...gi 755’ _ [REAL}

STATE OT WMORTII CAROLINA
COUNTY OF iz do -

§, a Dvomry Poblic of said Comwy acd  Siztz,  do bercby  comtify  that
e i A Z 0 Frustee ot The Grond Chapter of Movtl Ceraling Order
ol Tha Fuoadlean Star, perronelly dppeared before me {hie Jay and acknowledged the sxacntion of the
forezoiLE insmmnenr,

WITNHSS my hand and officin] arl this th:?d{ day gf# A

o f_.:l':l"\'_ ] _;uﬁ_d"’ i
-

Matarsr Piblic

My conuission eXpios:
= DA

—h— e A TR
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Zzoz g2z idy

!Wﬁﬂiﬂlﬁﬂm 11
7] ;318
wrv!iﬁ.%!?zpaﬁ'fﬂ? iz

Bl A

Ticing L same parsel of “amal corveged by Miagacie Hroen Seitt aow Joshind, Willium Peal
Stniln, v, 9 Loz Masnhéaw, Ing, 1, O carpometor, o2 ountal o Reeen feak 7R, Pegedil4;
TOOETEIRGE WITIE & gL ol tha. simemeresla flar sonveyed by Lo 5. Tumlamt wiis, Munsret
BE. Bwrd 10 the Trusteds of The Gramd Chepter of Wagtl, Cacolinn Coadee ol *1he lisben Hiye a5
retteded tn Dl Busk 723, Pyes 579 Bath of the CFfee of the Megister of Ueeds of Wataoud
Coucty, Nocth Caralloa, and roore patcalasy Jesaib en fllpog;

ROGTHNING on a ceoerers meoaronen? forod, iadle Lneal Lo FL el Teonl (Thes:] Risak 77, Puus
4617, hrving NCGA NAD A3 coandimerez o 1, 200 M0A0" aul L 1,152 454147, maid pains boing
Frerped, I9,55° 547 0", LELSEA fept fome OGRS Mearnzane ' Rombz”s THENCE wlth Rellial's
Joe MAPELATT., 48.37 fee. 15 n 53" oo rad foond, 2 corcron coner af Sheletaphar A,
CulioaaydBeeord Brok 536, pese 3 THENCE with Tk 3's s L (i llorwlnugowt: {2 o ey
el il amees, L 0,500 457 147F, 374 83 Beel de o 5007 iren rod Sound or chaveasterluhan af C_arke
Creel: 2oug, M0 4,0 1128 having w il pght-ofemy, 20 M58 171182, 26,04 fiar ta  veln lo
T e ibar ol i road: 'CHENICE wilh Lo el of Clarss Creek Bomd tee fallowica tincteen (1)
golcss: abd digkeneeg, 105 11% 00" 0 0000 faa, 2, 5,140 54°217E, §4.85 Loch 3.1 SO0
34"3G"E., B0 TY Boon, A0 8247 DITIGMAT, SELR R, 5 83T 35240, 5608 dkeL 6 3000
AL, 380 ook S 200 I0SEE 1B oo B 516 [TTSCMA, 5740 feat 9 H.10
AT, 35,17 foot, L) 3200 28 5P 832D [, S A RA 2T, B4 20 Real, 1)) HE47
1§14, 33,27 fert, 13.)5.71° SE°307F,, 36,15 foet, 10,1 5.4 237337W., 55.23 luel, 15.] 4.55"
GRSV, STG0 Teeg 16,) B0 4TIZ0VR, S 525 e ST BB AH M, 5301 Feel, 18] B0
SRS, 0500 feed, [90 B04" BT 4%WE,, 5337 Tert to 3 g0l the uae eagten corner of tae
Twslve, BOTITHRERN HKTEA, Plnsa One [Plrg Rank 1%, Pame 365 E, THECE with th Hik: of Tenzse
7, 6,9, 19, 11 nai 12 tha fislknyi tem {100 conses imd distanees, 1.) 54" 54/ 4279, 2274 feer
1 w3 iron pipe fownd, 23 MG ESUTANE, 10136 fkel Lo g 377 ion rad found, 3. 8520
O 0", 1187 Reel bz a 30" faon el foamd!, Lp H2IPSE 117, 28BS fret boon concoete
MHTLIENE [Buid, 5.9 S 20FAG L6, 15,155 Beod e 32l pigie s, dip 8715457 1179, 21 KD
Jor o oa B oo o [oucd, 7] B50FRX 52, G304 D (p o 58 inom gl fowcud, 83
WM Y R G2 fot 0 n 208 Do e Dowid, B0 OIS0 202N Sl oo 3T iRan
pipz s, 100 86535 W, LSS58 ford to o 378" moorod faowd, a comrnow aovmer of Lrer Y and
Trazt 30, &cathein Skdes, Fhxae 2 (Flor Book L4, Page 1250 THEMCE =il tles line of Teacta 26,
28 ucd 2Cvan follwrdtyr zaven [Thoources smd dizanoes, LR LIFH0MA1" W, 80085 Reetipa W inm
pip= fomad, 2 WLEANE4 30N 33052 tesdlo 0 308 Do pipe Sound, 2.1 5439047 177, 358,88 Dret
10 i W iwmopipe Fcnd, 2] MESNELETW, 11510 feet to B W7 drom pipe found, 5
SOF0H'I0MY ., 53 4% feet v a % Ban nipe tound, 6.0 5007545V, LOE.0d Jeet oo o T iroa pipe
fonnd, 7. %0 R0 3YEE B2.30 2ol 1o 2 SR fon mkl toomd, £ conmior commer of Tructs 36 53
et 29, Kol Sltias, Phass Tan {Plat Bapx 12, Puge B5); THERCE wia ihe Tucs of Teard 25
Fes finl kg bene 23 conrses ool dhalanzs, 1,) 5,18°23° 320, 82,67 fort ra @ 4™ drcn pipe fousd,
DARNWET SR, 25545 Tuad o a 53" ar i pe Epoed, p porciponoomey of The Grand Chapeoy of
e Moy Eimbinargler uF Tha Vs Slir (Dseé Ak 72, Bzpe 519 THENCE wlth nacsw lice
it agh The Cirund Chiapier o 'The Sand: Pordivg Dok of The Eestorne Scar, 8432407720707
26820 ol L u 5" o pipe foued, v common eormer of Neoy . Chwnblin {Decd Buek 153, Pegc
SO CTHEMCH wily Chamllins lise Qe wollewime Cree 3 coiggee ad distyoese, 1}
A 5852 00 10838 foot to a 8" feon pipe lawad, 2,0 568257327V, 433,54 foot to a 347 itan
pilors Bownd, 3. S.53%00 30" W, 100D fLad. a3 ium pépe Toumd, 0 cotinon comer of Suzanrs
Caea Pl Lbonds 10, 1'aga 53 % 2l hedd L. | lal Ixvfiale 'I'ect | Recoud Book 54, Pape 117 THEWCE
witl Hellylald s Lie P DB g v (20 e nrses oril distenzes, LS8 10" W, 06 fxt
a A" dron plae Sowed, ) Mo M 223 08 feeldis 154" from i fonnd, 8 aommon cermer
of CGrady T, Hicha {Teaed 3, Tiecd Heak JE2 Wze a3 1 E with Licka' line, BT830
20082 Jear to g 507 ke d cak, 3 oo0woet oot ol i T Mo {Recen] Book 42, Pages 723
THENCTE @ith Morgzn'a o2 de llvwig beo () con s wryl dishinees, 1) 5010051750,
F44 37 Jo 120 A" rom pive fomnd o o 157 souple 20 BRSSP, IT1RS feetta 2 4T mam
g Lrasd, w ewinizon s ol I ) Meacenkon” (Ranard Boak 289, T'ape 592); 1LENCHE wila
Mg s o e fodlenwion Far |4 seares o ldeimess, 133216 LLYE, [326,15 Tact to
» " fron piq:c 325 (n the branek, 21 SO AAAYS 03107 lasl ke y 32" G, pjpu Ragrud nl 0
nearked rnplg, 3.0 WAPIPP4EE,, 24588 Licl tu o 34" jooe pipz ol ol g 17" maple, 3
MATIR 52N, 743,98 faet to n L7 iror pipe femed 2 6 20" maf ] Blackgurn, o camrmk e
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SO0 3R TEEATE 12
B DRSS Py i
TWZEIRAET (2R G O w

nl1zeanbd K. Mi ksl e i i8eeemd 'rarl, Record Bock 141, Fage i), PH=ZMOL wth Mijchel":
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Exhibit C
Excluded Assets

There are no Excluded Assets
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Exhibit E
Personal Property

Personal Property, includes, but is not limited to, all water production, treatment, storage, supply
and distribution facilities and all wastewater collection, treatment and disposal facilities, collection
mains, lift stations, pumps, pumping stations, tanks, plants, wells, transmission mains, distribution
mains, supply pipes, pipelines, odor control devices, storage tanks, standpipes, hydrants, valves,
meters, meter boxes, service connections, machinery, equipment, parts, chemicals, supplies,
inventories, pump house buildings and all other physical facilities, equipment, appurtenances and
property installations used in the operation of the Utility System, plans and third party warranties
that relate to the Personal Property or completed or in progress construction.
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Exhibit F
Customer Deposits

There are no Customer Deposits
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Exhibit G
Bill of Sale

“FORM OF BILL OF SALE”

This Bill of Sale is made this [NTD: update date as needed and update on final version for
closing]  day of , 2020, BETWEEN Water Resource Management, LLC, a North
Carolina limited liability corporation (“‘Seller”), and Carolina Water Service, Inc. of North
Carolina, a North Carolina corporation (“Buyer”). Capitalized terms not otherwise defined herein
shall have the meaning provided in the Utility Asset Purchase Agreement dated [NTD: insert date
of Purchase Agreement] _, 2020 (the “Purchase Agreement”) between Seller and
Buyer.

Seller, in consideration of One ($1.00) Dollar and other good and valuable consideration in hand
paid by Buyer, the receipt and sufficiency of which is hereby acknowledged, has hereby granted,
bargained, sold, transferred and delivered unto Buyer, its successors and assigns, the following
described personal property, to-wit:

All of the Purchased Assets constituting personal (movable) property that are used
in the operation of the sewage, water or wastewater systems for service areas as
shown in Exhibit A of the Purchase Agreement, it being the intent of the parties
hereto to include in this conveyance all personal property described in Exhibit E
and elsewhere in the Purchase Agreement, together with all sewer, water, and
wastewater systems and all appurtenant parts, including, but not limited to, all
pumps, blowers, pipes, lines, valves, grinders, meters and meter installations, back-
flow devices, pumping equipment, power generation equipment, sewerage and/or
wastewater treatment equipment, tools, chemicals, supplies, force mains, tanks,
injectors, control panels, and all other equipment, whether mentioned herein or not,
necessary or convenient to operate the systems which are being conveyed herewith.

Seller for itself, its successors and assigns, hereby covenants and agrees that, at any time and
from time to time upon the written request of Buyer, Seller will do, execute, acknowledge and
deliver or cause to be done, executed, acknowledged and delivered, all such further acts, deeds,
assignments, transfers, conveyances, powers of attorney and assurances as may be reasonably
required by Buyer in order to assign, transfer, set over, convey, assure and confirm unto and vest
in Buyer, its successors and assigns, title to the assets sold, conveyed and transferred by this Bill
of Sale.

[Signature Page Follows]
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IN WITNESS WHEREQF, the said Seller has hereunto set its hand and seal, the day and

year first above written.

Water Resource Management, LLC, a North

Carolina limited liability corporation

By:
Print:
Title:
STATE OF
COUNTY OF

I certify that the following person(s) personally appeared before me this day, each acknowledging to me that he or she
voluntarily signed the foregoing document for the purpose stated therein and in the capacity indicated:

Date:

Official Signature of Notary:
Notary’s Printed or Typed Name: , Notary Public
My Commission Expires:

(Official Seal)
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Exhibit H
General Warranty Deed
NORTH CAROLINA GENERAL WARRANTY DEED

Excise Tax:
Parcel ID:
Mail/Box to:
Prepared by:
Brief
description
for the Index:

THIS GENERAL WARRANTY DEED (“Deed”) is made on the day of 20 , by

and between:

GRANTOR GRANTEE

Enter in the appropriate block for each Grantor and Grantee their name, mailing address, and, if appropriate,
state of organization and character of entity, e.g. North Carolina or other corporation, LLC, or partnership.
Grantor and Grantee includes the above parties and their respective heirs, successors, and assigns, whether

singular, plural, masculine, feminine or neuter, as required by context.

FOR VALUABLE CONSIDERATION paid by Grantee, the receipt and legal sufficiency of which is
acknowledged, Grantor by this Deed does hereby grant, bargain, sell and convey to Grantee, in fee simple, all that
certain lot, parcel of land or condominium unit in the City of ,

Township, County, North Carolina and more particularly described as follows (the
“Property”):
All or a portion of the Property was acquired by Grantor by instrument recorded in Book page

All or a portion of the Property [1 includes or [ does not include the primary residence of a Grantor.

A map showing the Property is recorded in Plat Book page
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TO HAVE AND TO HOLD the Property and all privileges and appurtenances thereto belonging to
Grantee in fee simple. Grantor covenants with Grantee that Grantor is seized of the Property in fee simple,
Grantor has the right to convey the Property in fee simple, title to the Property is marketable and free and clear
of all encumbrances, and Grantor shall warrant and defend the title against the lawful claims of all persons
whomsoever, other than the following exceptions:

IN WITNESS WHEREOPF, Grantor has duly executed this North Carolina General Warranty Deed, if an
entity by its duly authorized representative.

Name: Entity Name
Name: By:
Name:
Title:
Name:
By:
Name: Name:
Title:
STATE OF , COUNTY OF
I , a Notary of the above state and county, certify that the
following person(s) personally appeared before me on the day of 20 each

acknowledging to me that he or she signed the foregoing document, in the capacity represented and identified
therein (if any):

Affix Notary Seal/Stamp Notary Public (Official Signature)
My commission expires:
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Exhibit [
Assignment of Easements

WATER SYSTEM DEED OF CONVEYAMNCE, EASENMENT AND
ASSIGNMENT

Drawn by Rabkert B. Angle, Ir.

STATE OF NORTH CARDLINA )

)
COUNTY OF WATAUGA J

This Water System Deed of Conveyance, Easement and Assipnment is
entered into this __ dayef 2001, by and between Camp Rainbow, Inc.,
EDCOTR, Inc., The Lakes Community Development Company, LLC, {formerly
known as The Lakes Community Davelopment Company, Inc.), Echata East Ridge,
LLE, The Summit At Echota, i LC, and Water Resource Manapement, LLE {formeary
known as Water Resource Management, Ine.) ["Grantars”] do hereby transfer to
Carollna Water Service, Inc. of Morth Cavolina ["Grantee™) all of their rights, title
and interost in all of those desds, easements and watcr service rights they may
own, including but nat limited to those rights described in the instruments 1o be
set forth and described herealter and in all deeds and easements conveyed Lo the
Grantors. Grantee does sccept said conveyance pursuant 1o the terms and
canditions contained herein.

WITHESSETH:
WHEREAS, Camp Rainbow, Ine. deeded and conveyad ta EDCOTR, Inc,
approximately 04 acres of land as further described in the Deed recorded in Boak

of Records 893, Page 212, In the Office of the Register of Deeds of Watauga
County, Narth Carallna, which decd and legal descriptian cetveyed and rotainad
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watar rights, sasements, and obligations to provide for warer rights for the land
being conveved and retained; and

WIHEREAS, EDCOTR, Ine. conveyad all their interests in all of their waler systems
to Water Besource Management, nc, in Dack of Records 1779, Page 77; and

WHEREAS, The Lakes Community Development Company, Inc. conveyod all their
interest toalf of their water systems, to Water Resauree Managoment, Inc. in
Book of Rocords 1774, Page 70: and

Apr 22 2022

WHEREAS, The Echota East Ridge. LLC conveyed all their interest 1o all of their
watar systems to Water Resouree Management, Inc. in Bool of Records 1779,
Page 70; and

WHERLEAS, The Suinrnit at Echota, LLC conwveyed all thelr Fterest to ol of thair
water systems to Water Rescurce Management, Inc. in Book of Records 2104,
Page 63 2; and

WHEREAS, the Grantors and thair asslgns, have developed multiple subdivisians o
and around Echota, which have subdivisians have installed wells, water lines and
systems o serve said subdivisions; and

WHEREAS, Grantars have entered in to an agreement to sale, transfer and COMYEy
all rights, title and interests they may have to the water system and systoms that
have hoen developed cver the yaars, to the Grantes,

MY THEREFORE, the Grantors, for valuable consideration paid by the Grantes,
raceipt of which is hereby acknowledged, has and by these presents does grant,
bargaln, sell and convey and assign unto Lthe Grantoe, in fee simple, all right, title
and interest in and to any and all water systems, including but not lirmited to the
undergreund and above ground lines, water tanks, well hauses, pumps and all
olher eguipment connectad thereta where currently Incated within the area they
own or have owned in and argund the “Lakes” arthe area known as “ECHOTA”
whirh is within their boundarics described in and araund the proparties conveyed
in the abawe described conveyances and mare particularly described on Exhibit
8" gllached hereto.
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And, included harewith |s these conveyangoes, reservations and cosements is
the right of the Grantee (o go upon lands of the Grantors for purpeses of sarvicing,
repairing, maintaining and replacing all of compenents of the water egquipment and
systems described above as the same may be nocessary, Grantee covenants with
the Grantors that In the event of such repair, maintenance, ar replacement, the
Grantee shall restore the land to its condition prior te such repair or replacement
and, Grantee further covenants in exchange far this conveyance, it shall malntain
the water system, including the underground and above ground lines, water tanks,
well houses, pumps and all other equipment connected thereto in good working
ordor, Grantee is granted a perpetual easement ta enter upon the lands of the
Giantars far the purpases hereln stated, the same Lo be appurtenant to and run
with the lands of the Grantors as heregin above described.

This Deed of Conveyance shall be bindlng vpan the partics herote, their successors
and assigns,

IN TESTIMOMNY WHEREQF, the parties have set their hand and seal the day
and year first written abowe,
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Camp Rainhow, |ng.,

[y

Dean Cheael, President

State of North Carolina, County of Watauga

ly a Matary Public of said county and State, do hereby
certify that Dean Cheek, President of Camp Rainbow, Inc., a North Carolina Non-
Profit Corporation, personally appeared beforo ma this day, voluntarily signed
and acknowledged the executlon of the forepoing instrument on bahalf of the
company, and | further certify that | received satisfactory avidence of identity
from the President or have personal knowledge of him.

WITNESS my hand and offizial scal this the _ day of July, 2021,

Watary Public Signature
[Seal)

Printed or typed name of Notary
Public
My commission expires:
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EQCOTR, Inc,,

By:

helissa W. Harrill, President
State of Nowth Carolina, County of Watauga

L, a Motary Publle of sald county and State, do herehy
certify that Melissa W. Harrill, President of EDCOTR, Inc., a North Caralina
Corporation, persenally appeared befare me this day, veluntarily signed and
aclinowledged the executlon of the foregeing instrument on behalf of the
coompany, and | Further certlfy that | received satisfactory evidence of identity
from the President or have porsonal knowledge of him.

WITNESS iy hand and official seal this the __ day of July, 2021.

Natary Public Signature
{5eal)

Printed or typed name of Notany
Public
My commission expires:
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THE LAKES CONMMUNITY DEVELOPMENT
LCOMPANY, LLC

By A
. Manager
State of Notth Carolina, County of Watauga
ly & Motary Public of satd county and State, do herehy certify
that » Manager of The Lakes Community Development

Comgany, LLC, a North Carolina Corporation, personally appeared before me this
day, voluntarily signed and acknowledged the execution of the foregolng
instrument on behalf of the company, and 1 further certify that | received
satisfactory evidence of ldentity from the Manager or have personal knowledge
of hinr.

WITNESS my hand and official seal this the __ day of July, 2021.

Notary Public Slenature
{Seal)

Printed or typed name of Matary
Puhlic
My commission expires:
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Echota East Ridge, LLT,
By: Harrill Properties, LLC

By:

, Manager

State of North Carolina, County of Watauga

1, a Motary Public of said county and 5tate, do hereby
certify that , Managar of Harrill Properties, LLC, &
North Carolina Lirmited Liahility Company, personally appeared before me this
day, valuntarily signed and acknowledged the execution of the foregoing
instrument on hehalf of the company, and | further certify that | received
satistactory evidence of identity from the Manager or have personal
knowledge af him.

WITNESS my hand and official seal this the __ day of July, 2021,

Motary Public Signature
{Seal)

Printed or typed name of Notary
Public
My commission expires:
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THE SUMMIT AT ECHOTA, LLC, LLC

By:

James Edward Harrill, Jr., Manager

State of North Caroling, County of Watauga

1, a Notary Public of said county and 5tate, do hereby
certify that lames Edward Harrilf, Jr., Managar of The Summit at Echota, LLC, a
MNorth Carolina Limited Liahility Cempany, personally appeared befare me this
day, voluntarily signed and acknowledgad the execution of the foregoing
instrument on behalf of the company, and | further certify that | recalved
satisfactory evidence of identity from the Manager or have personal
knowledge of him.

WITNESS my hand and officlal seal this the _ day of July, 2021

Notary Public Signature
{Seal)

Printed or typed name af Notary
Public
My cormmission expires:_
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Water Resource Manapement, LLC

By

James Edward Harrill, 11, Manager

State of North Caralina, County of Watauga
I, a Motary Publlc of said county and State, do hereby
certify that James Edward Harrill, Manager of Water Resource Management,
LLT, a North Caroling Limited Liability Company, personally appeared before
me this day, voluntarily signed and acknowledged the executfon of the
foregoing instrument on hehalf of the cempany, and | further certify that |
recelved satisfactory evidence of identity from the President or have personal
knowledge of them,

WITNESS my hand angt official seal this the ___ day of July, 2021,

Notary Public Sipnature
(Seal)

Printed name of Notary Publlc
My commission expires:
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Carolina Water Service, Inc. of North Carolina

By:

Donald Drenton, President

State of Morth Carolina, County of Watauga
1, a Motary Public of said county and State, do hereby
certify that Donald Denton, President of Caraling Water Service, Inc. of North
Carolina, a North Larolina Carporation, personally appeared hefore me this
day, veluntarily signed and acknowiedged the execution of the foregaoing
instrument on hehalf of the company, and | further certify that | received
satisfactory evidence of identity from the Preslident or have persenal
knowledge of them.

WITNESS my hand and officlal seal this the  day of July, 2021.

Notary Public Signature
{Sealt

Printed name of Natary Public
My commission explres:_
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Exhibit A

BEING all of the razements for wells, water lines, eguiprent, halding tanks,
and the all needed aspects for entire water systems, conveyed and retained by
Camp Rainbow, Inc., EBCOTR, Ing, The Lakes Community Development
Company, Inc., Echota East Ridge, LLC, and Water Resource Management, Inc.,
included. but not limited ta, the rights and easemeats deseribed in the
documents recarded in Bool of Records 892, Page 212, Book of Records 1779,
Page 77, Bogk of Records 1779, Page 70, Book of Recerds 2104, Page 632, and
Bock of Recaords 1779, Page 82

It is the intent of the all of the above-described Grantors ta convey, and in the
case of Camp Rainbow, Inc., retain, any and all rights, title and interests, they
may have in all of the water systems described herain. This conveyance and
assignment specifically conveys and assipns all easements, including any
gasemant which may be constdered an easement in gross.
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Exhibit K
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Exhibit L
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Schedule 3.04(B)
Environmental Permits & Governmental Authorizations

Permit to Operate a Community Public Water System issued by the State of North Carolina
Department of Environmental Quality, Division of Water Resources, Public Water Supply Section

Permit to Discharge Wastewater Under the National Pollutant Discharge Elimination System
issued by the State of North Carolina Department of Environmental Quality, Division of Water
Resources, NPDES Permit NC0035149

Certificate of Public Convenience and Necessity issued by the North Carolina Utilities
Commission
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Schedule 3.04(C)
Environmental Compliance
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Schedule 3.04(D)
Violations
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Schedule 3.04(E)
Hazardous Materials
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Schedule 4.01(B)
Pending or Threatened Legal Actions
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Schedule 4.01(C)
Default of Government Authorizations
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Schedule 4.01(E)
Agreements Not in Good Standing and Defaults
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Schedule 4.01(H)
Conveyance of Fee Parcels
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Schedule 4.01(I)
Conveyance of Purchased Assets
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Schedule 4.01(M)
Liabilities or Obligations of Seller Relating to the Purchased Assets
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Schedule 4.01(N)
Notice of Violations from a Governmental Body
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NORTH CAROLINA GENERAL WARRANTY DEED

THIS DEED made this .28...... doy of .. o SERESIIRET. ey 19,98, by and between
GRANTOR GRANTEE
The Lakes Cormunity Development Company, Ing. Water Resource Management, Inc.

P. O. Box 3437
Boona, NC 28607

Enter in appropriate blook for each party: name, nddvess, and, if appropriate, rharacler ¢f entily, e.q. sorporation or partnerahip,

The designation Grantor and Grantee as used herain shall Inelude said partlos, thelr heivs, successors, and assigns, aud
shall ineleds pingular, plural, maseuline, fominine cr neuter asg required by context,

WITNESSITH, that the Grantor, for a valushble consideration puid by the Granbee, the recolpl of which is hereby
acknowledged, has and by those prasents deoes grant, bargaln, sell and convey unto the Grantee in fes simple, all that

cartain fot or poarcel of land situuted In the City of woSeven. Devils . oy e Wakanga Township,
Wataugar <. County, North Carolina and more particularly desevibed nz follows:

THAT CERTAIN TRACT OF LAND AS DESCRIBED IN EXHIBIT A ATTACHED
HERETO AND INCORPORATED HEREIN BY REFERENCE.
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The property heveinabove described was acquired by Grantor by instrument recorded IR v v,

Fage, 169, Matauga County, North Carolina, Public Registry

A map showing the above described property is recorded in Plat Bool . o PREB...

TO HAVE AND TO HOLD the aforesaid lot or parcel of land and all privileges and appurtenances thereto balonging to
the Grantee in fee simple,

And the Grantor covenants with the Grantes, that Grantor is seized of the premises In Yoo simple, has the right to convey
the same in fee simple, that title is marketable and fres and cloar of all encumbrances, and that Grantor will warrant and
defend the title sgainst the lawful elalma of all peraony whomsoevar excepl for the exceptions hereinafter stated,

Titla to the preperty herelnabove deseribed is subject to the followlnp exceptions:

IN WITNEAS WHEREOF, tho Grantor has hevepnto set hiz hand and seal, or U corpornte, has _caused thie bnslrument Lo he slpned R Iy
‘egrpnntii?a-ru hy Its duly authorizad oifiners and ts sepl to be hereunto affixed by authorlty »f ils Woard of Dlrectors, the day and year first
ARave wrliton,

THE LAKES COMMUNITY DEVELOPMENT COMPANY ,
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a persoually appsared hefors e thls day and ackaowiedged Mo exooution of the foregelug insirument, Withess my
5 hand and oftlolal stamp or LLE LI R || N P §: TR
My cabvmisslon exXprest oo oo .. m e e Nolary Public
SRARTANE NOWER QAROLINA, ooveemee Wakenga. ..o County, ) .
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N
;_.'i?o ‘b"f_‘ H Derpenally ¢anio before me ihly day and nelnowladged Luat .,:?: he iy Boeretary of
)
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Peirved by Agi#tment whh the M. G, Bar Atoc. — 1981
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EXHIBIT A TQ NORTH OARCLINA GENERAL WARRANTY DEED
FROM THE LAKES COMMUNITY DEVELOPMENE COMPANY, INC,
T0 WATER REBOURCE MAMAGEMENT, INC.

DATED SEPTEMBER 28, 1593

DEGINNING at an ‘iron located at the edge of a 30 _foot essement, corner ta Heot
N' Holler Developmant, Ltd,, said jvon being located South 50 degrees 48 minuces
Keet 58,39 fect from an iron located on corner of Devil's Lake Drive; thence from
the bveginning corner, Bouth 22 degrees 15 minuces West 120 feet to an dreny
thence South 67 degrees 45 wminutes East 70 feet to an irom; thence North 35
degrees 23 minutes Bast 123,24 feet to an lrvon, located at the edge ouf 4 30 foot
eagemenc; thence along tha edge of said aanement, North 67 deprees 45 minutes 35
seconds West 98 feet to the point of BEGINNING, und being known as the mswage
plant trace,

Algo conveyed herewith 1s a perpetusl right-of-way and easement to repair,
maintain, and replace any and ail exlating sewer lines which are located on the
property of Grantor,

3 AREALESTALEGALSVIARRI LL

W-354, Sub 396
W-1073, Sub 7
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-BILLING INFORMATION'

WATAUGA COUNTY. TAX ADMINISTRATOR
PO BOX 988
MOUNT AIRY NC 27030-0986

winenons | TOR5. D|G|“’“r 28607

0128692 5400-PTN 207631 1 4 o %

WATER RESOURCE MANAGEMENT iNC
151 MR BISH BLVD
BOONE NC 28607-7842

: |'l“'|'""ll|l||"||'|"'l'[ll'llﬁ'|“"l'|l" |2 Ii'l"lll'l'll

1878-69-5010-000 | 0.

- PROPERTEIANBILL

"3?
3. IMPORTANT - PLEASE READ FRONT

AND BAGK OF NOTICE CAREFULLY

Bill Due On Septermber 1, 2020
Past Due After January 5, 2021

N
J

‘Phone:(828) 265-8036 ©

1 Fax: = -(828) 265-8087

ONLINE PAYMENTS
We_bsite: www.Wata_ugacounty._org

| PAY BY PHONE: 828-265-8036

CREDIT CARD: |
: Dlsc:@v R|

NETWORK -

37710 MGHSA GPE SN

.| Real Estdte :
Deferred I 0
Exemplion = -~ = ' 0
Net Real Estate B " 45,000
Persqriai Proserty I 0
| cURRENT YEAR TAX 6045
| PAYTHIS AMOUNT : 604 | e |
Note: The Watauga County property tax rate for 2020 2021 is $.403 per TAXABLE o
1 $100 valuation, , VALUE 15,00(3

.09/01/2020

‘Retain Thls Portlon For Your Records

NLSSO0PE

5'e

Apr 22 2022
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20030925000295000 DEED

Bk:BRB93 Pg:212
09/26/2003 12:02:23PN 1712

FI ED Wanda ©
ptps of Dslds HHTRUGQ GOUN

Vwnsin

Dapu

Watauga County NG 08/25/2003
State of North Carolina

Real Estate Exolze Tax

Exociss Tax: 2,500.00

NORTH CAROLINA GENERAL WARRANTY DEED

£l

Excise Tax: § 2

Parcel Identifier No. Verified by County on the day of , 20
By:

Vii/Boxto;  Peal, Moseléy & Smith, LLP, P. O. Box 311, Boone, NC 28607

This instrument was prepared by: Deal, Moseley & Smith, LLP

Brief description for the Index:

THIS DEED made this 25 day of September ,20_03 by and between
GRANTOR GRANTEE
Camp Rainbow, Inc., a North Carolina EDCOTR, Inc., a North Carolina
non-profit corporation and The Trustees Corporation

of The Grand Chapter of North Carolina
Order of The Eastern Star

151 Mr. Bish Blvd,
Boone, NC 28607

Enter in appropriate block for each party: name, address, and, if appropriate, character of entity, ¢.g. corporation or partnership.

The designation Grantor and Grantee as used herein shall include said parties, their heirs, successors, and assigns, and shall include
singular, plural, masculine, feminine or neuter as required by context.

WITNESSETH], that the Grantor, for a valuable consideration paid by the Grantee, the receipt of which is hereby acknowledged, has
and by these presents does grant, bargain, sell and convey unto the Grantee in fee simple, all that certain lot or parcel of land situated in
the City of , Watauga Township, Watauga County,
Notth Carolina and more particularly described as follows:

THAT CERTAIN TRACT OF LAND AS DESCRIBED IN EXHIBIT A ATTACHED HERETO AND

INCORPORATED HEREIN BY REFERENCE. '

TAX INFORMATION
RECORDED

The property hereinabove described was acquired by Grantor by instrument recorded in Book page
A map showing the above described property is recorded in Plat Book page
NC Bar Association Form No. 3 © 1976, Revised © 1977, 2002 + James Williams & Co., Inc.

Printed by Agreement with the NC Bar Association - 1981 www.JamesWilliams.com
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TO HAVE AND TO HOLD the aforesaid lot or pareel of land and all privileges and appurtenances thereto belonging to the Grantee in fee simple,

And the Grantor covenants with the Grantee, that Grantor is seized of the premises in fee simple, has the right to convey the same in fee
simple, that title is marketable and free and clear of all encumbrances, and that Grantor will warrant and defend the title against the
lawful claims of all persons whomsoever, other than the following exceptions:

IN WITNESS WHEREOQF, the Grantor has duly executed the foregoing as of the day and vear first above written,

—See _signature pages attached . (SEAL)

{Entity Name)
=
By: = (SEAL)
Title: ;
By: g (SEAL)
Title:
3
&
By: = (SEAL)
Title: -
> State of North Carolina - County of
z
O |, the undersigned Notary Public of the County and State aforesaid, certify that
§ personally appeared before me this day and
g acknowledged the due execution of the foregoing instrument for the purposes therein expressed. Withess my
2 hand and Notarial stamp or seal this day of .20 .
: My Commission Expires:
E : Notary Public
State of North Caroling - County of
. 1, the undersigned Notary Public of the County and State aforesaid, certify that
= personally came before me this day and
Q acknowledged that ke is the of ,
% a North Carolina or corporation/limited liability company/general parimership/limited
; partnership (strike through the inapplicable), and that by authority duly given and as the act of each entity,
& _he signed the forgoing instrument in its name on its behalf as its act and deed. Witness my hand and
njn Notartal stamp or seal this day of ,20 .
&
& My Comnission Expires:
Notary Public
E State of North Carolina - County of
a 1, the undersigned Notary Public of the County and State aforesaid, certify that
=
o
% Witness my hand and Notarial stamp or seal this day of ,20
e
é My Commission Expires:
=] Notary Public
The foregoing Certificate(s) of is/are certified to be correct.
This instrument and this certificate are duly registered at the date and time and in the Book and Page shown on the first page hereof.
Register of Deeds for County
By: Deputy/Assistant - Register of Deeds
NC Bar Association Form No. 3 @ 1976, Revised © 1977, 2002 * JTames Williams & Co., Inc.

Printed by Agreement with the NC Bar Association - 1981 www.JamesWilliams.com
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CAMP RAINBOW, INC,, a North Carolina non-profit
corporation

By: C,

President

STATEOF _ N/ (.

COUNTY OF _Qgﬁﬂ%&)

1, Ll NDA E 4 ﬁ["f({ﬂ" ,» Notary Public, certify that E. Dean Cheek personally came
before me this day and acknowledged that he is President of Camp Rainbow, Inc., a corporation,
and that he as President, being authorized to do so, executed the foregoing on behalf of the

corporation.

Witness my hand and official scal, this the _o¢.5 _ day of M 04 3.
i

seitsy )
WRBLIC & G2,
o A NN .
St “ Notary Public

%,0 &
NOTARIAL SEAL: UTh & p oL

N
LTS

My commission expires:
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THE TRUSTEES OF THE GRAND CHAPTER
OF NORTH CAROCLINA ORDER OF THE
EASTER STAR

BYQA&)%%MM(SEAU

STATE OF NORTH CAROLINA

COUNTY OF S8, s i b

I, a Notary Public of said County and State, do hereby certify that

Trustee of The Grand Chapter of North Catolina Order

of The Eadtern Star persoxglly appeared before me this day and acknowledged the execution of the
foregoing instrument.

WITNESS my hand and official seal this the/2 2/, day of C i ) j , 2003,
. .

/

Notary Publi
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THE TRUSTEES OF THE GRAND CHAPTER
OF NORTH CAROLINA ORDER OF THE
EASTER STAR

By%m% 2.l (SEAL)

STATE OF NORTH CAROLINA

COUNTY OF Je/o ke

I, a Notary Public of said County and State, do hereby certify that
%ﬂ?ﬁ 5 K. Lollie Trustee of The Grand Chapter of North Carolina Order
of The Eastern Star, personally appeared before me this day and acknowledged the execution of the
foregoing instrument.

WITNESS my hand and official seal this the /28 day of

My commission expires:

—  W-354, Sub 396~
W-1073, Sub 7
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THE TRUSTEES OF THE GRAND CHAPTER
OF NORTH CAROLINA ORDER OF THE
EASTER STAR

STATE OF NORTH CAROLINA

COUNTY OF Z’d/&é{ﬂ/

I, a Notary Public of said County and State, do hereby certify that

q_"'gz'@: v A Lo/ Z, Jr Trustee of The Grand Chapter of North Carolina Order
of The Eastern Star, personally appeared before me this day and acknowledged the execution of the

foregoing instrument.

WITNESS my hand and official seal this thed>_day of %é o200

My commission expires:
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EXHIBIT A

Being that same parcel of land conveyed by Marjorie Brown Smith and husband, William Paul
Smith, Jr. to Camp Rainbow, Inc., a N. C. corporation, as recorded in Record Book 784, Page 404;
TOGETHER WITH a portion of that same parcel of land conveyed by L. 8. Byrd and wife, Margaret
M. Byrd to the Trustees of The Grand Chapter of North Carolina Order of The Eastern Star as
recorded in Deed Book 72, Page 519, both of the Office of the Register of Deeds of Watauga
County, North Carolina, and more particularly described as follows:

BEGINNING on a concrete monument found, in the line of Luther H. Jeffcoat (Deed Book 77, Page
461), having NC(GS NAD 83 coordinates of N. 891,960.50" and E. 1,182,434.14’, said point being
located, N.58° 54"10"W., 3,615.89 fest frtom NCGS Monument “Romie”; THENCE with Jeffcoat’s
line, N.70°03°48”E., 48.38 fect to & 5/8" iron rod found, a common corner of Christopher A.
Calloway (Record Book 556, page 75); THENCE with Calloway’s line the following two (2) courses
and distances, 1.) N.59° 45°24”E., 574,82 feetto a 5/8” iron rod found on the westerly bank of Clarks
Creek Road, N.C.S.R. 1136 having a 60’ right-of-way, 2.) N.58° 11’18"E., 26.04 feet to a point in
the center of said road; THENCE with the center of Clarks Creek Road the following nineteen (19)
courses and distances, 1.) 8.11° 07'33"E., 27.10 feet, 2.) 8.10" 34'21"E,, 54.85 feet, 3.) 8.01°
56’36"E., 80.77 feet, 4.) 5.24° 01°36™W., 58.12 feet, 5.) 8.32° 35'24”W., 58.23 feet, 6.) 8.31°
03’11"W., 58.20 feet, 7.) 8.22° 39°45"W., 55.89 feet, 8.) 8.16° 07°54"W., 57.48 feet, 9.) S.21°
01’07"W., 55.11 feet, 10.) S.29°26°59"W., 53.22 feet, 11.) 5.44° 31°27"W., 54,22 feet, 12.) S,64°
18°14"W., 53,27 feet, 13.) 8.71° 58”30"W., 56.13 feet, 14.) 8.64° 23°33”W., 55.23 feet, 15.) 5.55°
08°20"W,, 57.66 feet, 16,) 8.64° 47°20"W., 55.25 feet, 17.) S.78° 43°04"W., 53.18 feet, 18} 8.79°
55°51"W,, 53.61 feet, 19.) 5.64° 05"34"W., 33.37 feet to a point, the most eastern comer of Tract
Twelve, SOUTHERN SKIES, Phase One (Plat Book 12, Page 365); THENCE with the line of Tracts
7,8,9, 10, 11 and 12 the following ten (10) courses and distances, 1.) N.54° 54°d43”W., 22,74 feet
to a 3/4” iron pipe found, 2.) N.03°® 55'24"E., 101.36 feet to a 5/8” iron rod found, 3.} 8.82°
04’ 107"W., 711.67 feet to a 5/8” iron rod found, 4.) 5.20°56’11"E., 276.85 feet to a concrete
monument found, 5.) 8.20°36°16"E., 154.35 feet to a 3/4” iron pipe set, 6.} $.71°45*12"W., 91.80
feet to a 1" iron rod found, 7.) S.50°29°52"W., 63.14 feet to a 5/8” iron rod found, 8.)
$.79°44°02"W., 203.62 feel to a 5/8" iron rod found, 9.) 8.01°24°56”W., 262.49 feet to a 3/4” iron
pipe set, 10.) S,68°55'44”W., 168.68 feet to a 5/8” iron rod found, a common corner of Tract 7 and
Tract 30, Southern Skies, Phasc 2 (Plat Book 14, Page 228); THENCE with the line of Tracts 26,
28 and 30 the following seven (7) courses and distances, 1,}N,10°30°31”W,, 50,53 feet to a 4" iron
pipe found, 2.} N.64°54°30"W., 324.52 feet to a 3/4” iron pipe found, 3.) 8.45°04°17"W., 395,88 feet
to a 3/4” iron pipe found, 4.) N.89°00°49"W., 11230 feet to a 4" iron pipe found, 5.)
S.07°08°20"W , 53.04 feet to a 14" iron pipe found, 6.) 8.06°59°45”W, 108.04 feet to a 14" iron pipe
found, 7.) §,18°40°13”W., 82.80 feet to a 5/8” iron rod found, a common corner of Tracts 26 and
Tract 25, Southern Skies, Phase Two (Plat Book 13, Page 86); THENCE with the line of Tract 25
the following two (2) courses and distances, 1,) S.18°23'32”W., 88.69 feet to a 2" iron pipe found,
2.)8.19°53°51"W., 285.65 feet to a %" iron pipe found, a common corner of The Grand Chapter of
The North Carolina Qrder of The Bastern Star (Deed Book 72, Page 519); THENCE with anew line
through The Grand Chapter of The North Carclina Order of The Eastern Star, 8.43°40°32”W.,
466.20 feet to a 12" iron pipe found, a common corner of Nancy A. Chamblin (Deed Book 155, Page
360); THENCE with Chamblin’s line the following three (3) courses and distances, 1.)
§5.55°52712”W., 108.58 feet to a ¥4” iron pipe found, 2.) $.68°26°52"°W., 433,34 feet to a 4" iron
pipe found, 3.) 8.53°40'36"W., 17.09 feet to a 14" iron pipe found, a common comer of Suzanne
Crum (Plat Book 10, Page 53) and Neil D. Hollyfield (Tract 1, Record Book 54, Page 11); THENCE
with Hollyfield’s line the following two (2) courses and distances, 1.) S.48°17°17"W., 97.96 fect to
a 3/4” iron pipe found, 2.) N.82°49°40"W., 225.93 feet to a 1/4" iron rod found, a common comer
of Grady T. Hicks (Tract 3, Deed Book 182, Page 631); THENCE with Hicks’ line, 8.78°39°47"W.,
270.83 feet to a 30" marked oak, a common corner of Eric L, Morgan (Record Book 42, Page 925);
THENCE with Morgan’s line the following two (2) courses and distances, 1.) N.01°05°17"W.,
744.37 feet to a 3/4” iron pipe found at a 15” maple, 2.} N.64°49°19"W., 273.83 feet to a 3/4” iron
pipe found, a common corner of B. J. Messenkopf (Record Baok 289, Page 592); THENCE with
Messenkopf’s line the following four (4) courses and distances, 1.)N.32°16°11”E., 1326.15 feet to
a 3/4” iron pipe set in the branch, 2.) 8.62°43°49"E,, 631.37 feet to a 3/4” iron pipe found at a
marked maple, 3.) N.38°11'46”E., 940.88 feet to a 3/4” iron pipe found at a 17" maple, 3.)
N.47°56°52"W ., 545,98 feet to a 14" iron pipe found at a 27" marked blackgum, a common corner
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of Ronaid K. Mitchell, et al (Second Tract, Record Bock 141, Page 66); THENCE with Mitchell’s
line, 8.74°27°477E., 1035.49 feet to a 12" iron pipe found, a common corner of Helen Morgan (Deed
Book 47, Page 91); THENCE with Morgan’s line, N,76°4656”E., 254,03 feet to a nail foundin a
stump, a commaon corner of, now or formerly, L. S. Byrd (Deed Book 63, Page 240); THENCE with
Byrd’s line, 8.20°56°11"'E., 137.04 fect to a point in the center of a 10* farm road, said point being
located, N.20°56°11""W., 25.00 feet from a 3/4” iron pipe found; THENCE continuing with Byrd’s
ling and with the center of said farm road the following seven (7) courses and distances, 1.)
N.74°03’35"L., 28.94 feet to a point, 2.) N.78°46°39"E., 44,06 feet io a point, 3.) N.84°40°11”E.,
133.50 feet to a point, 4.) 5,89°48°43"E., 82,69 feet to a point, 5.) N.§8°30°49"E,, 125,74 feetto a
point, 6.) N.8§0°49°38”E., 50.73 feet to a point, 7.) N.66°21°59”E., 95,52 feet to a point in the line
of Luther H. Jeffeoat (Deed Book 77, Page 461), THENCE leaving said road and with Jeffcoat’s line
the following two (2) courses and distances, 1.} S.88°16°31”E., 20,00 feet to a 5/8" iron rod found,
2.) continuing, S88°16’31"E., 186.20 feet to the POINT OF BEGINNING. As surveyed and platted
by LESLIE COLE, P.L.S., P.A, on 6/3/2003. Project - GCNCOES.pro. and GCNCOES2 pro,

Containing 97.004 acres, more or less.

Situate, lying and being in Watauga Township, Watauga County, North Carolina.

There ig also conveyed herewith that certain right-of-way over the lands of Dillard J. Storie as
conveyed in that certain deed from L. S. Byrd and wife, Margaret M, Byrd to The Trustees of The
Grand Chapter of North Carolina Order of the Eastern Star recorded in Deed Book 72, Page 519,
Watauga County, North Caroling, Public Registry.

There1s also conveyed herewith that ceriain right-of-way and easement by and between Christopher
A. Calloway and wife, Diana P. Calloway to Camp Rainbow, Inc, and The Trustees of The Grand
Chapter of North Carolina Order of the Eastern Star as Grantee recorded in Book of Records 856,
Page 294, Watauga Counly, North Carolina, Public Registry,

There is also conveyed herewith that certain right-of-way and easement made and entered into
between William E, Jeffcoat and wife, Virginia G. Jeffcoat and Dorothy L. Jeffcoat as Grantor and
Camp Rainbow, Inc. and The Grand Chapter of North Carolina Order of the Eastern Star as Grantee
recorded in Book of Records 856, Page 299, Watauga County, Nerth Carclina, Public Registry.

There is also conveyed herewith a perpetual right-of-way and easement to erect, construct, instafl,
lay, and thereafter use, operate, inspect, repair, maintain, and replace a water system, including four
water wells and all equipment and accessorics relating thercto, together with water lines running
over, across and through the lands of Grantor which adjoin the property conveved herein and
constitute the remaining portion of the property described in Deed Book 72, Page 519, Watauga
County, North Carolina, Public Regisiry. Three of the four water wells have been instalied on
Grantor’s property, and the location of said water wells is depicted on Exhibit B attached hereto,
The proposed location of the fourth water well is also depicted on Exhibit B attached hereto. The
easement for the water lines running from said water well shall be 30 feet in width and shall run from
said wells along the eastern boundary line of Grantors’ property until said easement reaches the new
common boundary line between the property retained by Grantor and the property conveyed hersin,
described above, The location of said 30 foot easement is also depicted on Exhibit B. There is also
conveyed a perpetual right-of-way and easement to install and thereafter maintain, repair and replace
an underground electric utility line to serve any pumps associated with the operation of the water
wells, the location of said underground utility line to be within the existing driveway on Seller’s
retained property or another reasonable location to be agreed upon between Grantor and Grantee,
their successors and assigns. There is also conveyed a perpetval 100 foot radins buffer easement
for each of the four wells in order to meet the requirements of North Carolina law pertaining to
public water systems. The parties agree to cooperate with each other in executing any further
documents as may be required by the State of North Carolina as it pettains to the easements for said
wells.

It isunderstood that Grantee, in constructing, maintaining and repairing said water system and water
lines, shall remove all surplus earth and interfere as little ag is reasonably possible with any
improvements located on the tand of Grantor.
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It isunderstood and agreed that the water system to be installed by Grantee upon the lands of Grantor
shall be used in common by and between Grantee and Grantor. Grantee has agreed that the water
system shall be designed and installed at Grantee’s sole expense as set forth in the Offer to Purchase
and Contract between the parties hereto dated February 14, 2003 and any and all addenda thereto
(collectively, the “Contract”), the terms and provisions of which are incorporated herein by
reference.

It is understood and agreed between the parties that Grantee, in consideration for Grantor’s
conveyance of the herein-described property and grant of the easements for the water system as set
forth in this deed, shall supply sufficient water, at no charge, to Grantor’s remaining property which
adjoins the property hereby conveyed to Grantee, including the existing girl’s camp and up to 28
additional two bedroom living units which may be constructed later. In addition, Grantee or
Grantee’s successors in interest shall also be obligated to perpetually repair and maintain (i) the
water systemn, (ii) the existing roadway constructed by Grantee from Grantor’s existing driveway to
the water wells, which shall be used to maintain and inspect such water wells and water system, {iif)
the facilities located within the above-described electric utility sasement to serve the water system,
and (iv)the facilities within the Grantor’s below-described retained easement to the below-described
water tank(s) on Gramntee’s property, all at Grantee’s sole expense. Grantee shall be obligated to
complete the portion of the water system serving Grantor's remaining property no later than
September 10, 2008, Grantee shall have the right and option to install the remaining portion of the
water system which shall serve Grantee’s property, including all infrastructure serving Grantee’s
property, provided that Grantee shall be obligated to install all infrastructure to serve Grantee's
property no later than September 10, 2013, In the event the portion of the water system to serve
Grantee’s property is not installed prior to September 10, 2013, then, in addition to all remedies
available to Grantor if Grantor’s portion of the water system was not constructed by September 10,
2008 (if applicable), Grantee shall relinquish and terminate all rights in and to the water wells
installed on Grantor’s property and the easements granted by Grantor to Grantee for the water system
shall be null and void. In such event, Granior is hereby authorized to execute and record a notice
of such termination in the Watauga County Registry.

The parties agree that the water system shall be designed, located and instalied so that it will serve
both the property of Grantee and the remaining property of Grantor, It is further understood that the
water system shall provide an adequate water supply for the improvements cutrently located on
(rantor’s retained property and for up to 28 additional two bedroom living units. For purposes of
the foregoing sentence, sufficiency will be determined pursuant to applicable DENR regulations,
Grantee shall pay all costs associated with completion of the water system. The water system
infrastructure will be installed in accordance with Exhibit B attached hereto and incorporated herein
byreference. Itis understood between the parties that, provided the adequacy requirements set forth
above are satisfied, a water line running from the holding tanks on the property hereby conveyed to
Grantee (a“descending line™) shall not be required; rather, a pressure reducer valve maybe installed
by Grantee at the point established by the project engineer along with a lateral line to serve
Grantor’s remaining property. In the event Grantee elects to initially install only the infrastructure
for the water system required to provide water to Grantor’s remaining property, Grantee may install
a tank for the benefit of Grantor’s remaining property within the 100 foot radius of the existing well
as shown on the drawing attached hereto as Exhibit B.

Grantee agress that upon installation of all infrastructure associated with the water systems, all
disturbed areas shall restored by Grantee's contractor, The parties agree that there will be no
construction activities during the 5 weeks that Camp Rainbow is open during the summer.

Notwithstanding anything herein to the contrary, Grantor hereby reserves a perpetual right-of-way
and easement over the property hereby conveyed to Grantee in order to use, and if Grantee fails to
do so, operate, inspect, repair, maintain and replace (i) any water tank(s) instafled by Grantee on the
property hereby acquired from Grantor and (ii) the water lines running from the water wells
constructed on Grantor’s retained property to such tank(s). The easement shall be a radius of forty
(40) feet from the center of any such tank and 30 feet in width with 15 feet being on each side of the
water lines installed by Grantee and running from the above described water holding tank(s) to the
north terminus of the water system easement conveyed by Grantor to Grantee and described above.
In the event the parties describe the above-referenced water system in a new instrument as set forth

369677-v1
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above, such new instrument shall also include an exact description of the easement hereby reserved
by Grantor,

The easements conveyed herein and reserved herein shall be appurtenant to and shall run with the
title to the property conveyed to Grantee described herein and the remaining property of Grantor
described herein. The rights and obligations of Grantor and Grantee shall inure to the benefit of and
be binding upon Grantor and Grantee, their successors and assigns.

It is understood between Grantor and Grantee that the locations of the easement areas shown on
Exhibit B are approximate locations. In the event it becomes necessary to relocate the easement
areas, Dean Cheek on behalf of Granter and Mark Harrill on behalf of Grantee shall mutually agree
upon the changes in location, with the understanding that any changes in location of the easement
areas will not unreasonably interfere with Grantor’s development of its remaining property and will
be accessible to serve Grantor’s improvements on his property without unreasonable expense. Upon
completion of the installation of the water system provided for herein, upon request of either party,
the parties shall cause a new mstrument to be recorded establishing the exact location of the
easement areas provided for herein. The costs associated with such new instrument, including
survey, attorney’s fees and recording fees shall be considered as one of the installation expenses to
be paid as described above.

GALindaREALEST\LEGALS\GrandChapter. LakesDeed. wpd

369677-v1
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NORTH CAROLINA - WATAUGA COUNTY
The foregoing certificate(s) of

Fredrice O'Kelley, Notary Public, Buncombe County, NC,
Linda J. Smith, Notary Public, Wake County, NC,
Linda P. Critcher, Notary Public, Watauga County, NC,

is (are) certified to be correct,

This the 25 th day of September 2003.

Wanda C. Scott, Register of Deeds

o (0 VN

Depu

T ~W-354,Sub 396
W-1073, Sub 7
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA )

)
COUNTY OF WATAUGA )

This Deed of Conveyance is entered into this 1\ _ day of November, 2014,
The Lakes Community Development Company, Inc. (“Grantor”) does hereby
transfer to Water Resource Management, Inc. {“Grantee”} all right, title and
interest in that certain property described hereafter. And, Grantee does accept
said conveyance pursuant to the terms and conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by the Grantee, receipt of
which is herehy acknowledged, has and by these presents does grant, bargain, sell
and convey unto the Grantee, in fee simple, all right, title and interest in and to
the water system, including but not limited to the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto where currently located within the area known as “ECHOTA” which is
within the boundaries described in that certain deed recorded in Book 1744 at
Page 376 of the Watauga County Registry and more particularly described on
Exhibit “A” attached hereto,

And, included herewith is the easement and right of the Grantee to go
upon lands of the Grantor for purposes of servicing, repairing, maintaining and
replacing water equipment as the same may be necessary. Grantee covenants
with the Grantor that in the event of such repair, maintenance, or replacement,
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the Grantee shall restore the land to its condition prior to such repair or
replacement and, Grantee further covenants in exchange for this conveyance, it
shall maintain the water system, including the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto in good working order. Grantee is granted a perpetual easement to enter
upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.

This Deed of Conveyance shall be binding upon the parties hereto, their

successors and assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day

and year first written above.

THE LAKES COMMUNITY DEVELOPMENT
COMPANY, INC,

By: o (SEAL)
Mark E. Harrill, President

WATER RESOURCE MANAGEMENT, INC.

' =
By: o T (SEAL)
President

= 207N Mok € Hoen)

Print Name

f
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State of North Carolina, County of Watauga

|, s Toonk a Notary Public of said county and State, do hereby
certify that Mark E. Harrill, President of The Lakes Community Development
Company, Inc., a North Carolina Corporation, personally appeared before me
this day, voluntarily signed and acknowledged the execution of the foregoing
instrument on behalf of the company, and | further certify that | received
satisfactory evidence of identity from the President or have personal
knowledge of him,

WITN ESS my hand and official seal this the 1, _day of November, 2014.

‘\\\!
PO |
£ 2 =NV S
£ f j 2 Notary Public Signature
(seag-; ”{g ey S Eroank
> lhe\t\ "’*’? Printed or typed name of Notary

"lnlll‘“ Public

My commission expires: 10} e ITA

State of North Carolina, County of Watauga
I, Teri 2. Eomas a Notary Public of said county and State, do hereby
certify that _morv €, Moo I, President of Water Resource
Management, Inc., a North Carolina Corporation, personally appeared before
me this day, voluntarily signed and acknowledged the execution of the
foregoing instrument on behalf of the company, and | further certify that |
received satisfactory evidence of identity from the President or have personal
knowledge of them.

WITNESS m my hand and official seal this the 11 _day of November, 2014.

&" "y K
\" W ' e ATE e
f } Notary Public Signature
(Seal) 2 ? e S Fronk
% ‘16’ Printed name of Notary Public

My ccmmlssibn MS \2)zolié
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EXHIBIT A

JRACTI: .
Bfai.ug that same First parcel of jand conveyed by Stale
Richmond, Virginia and Joseph A. Atkins, Executors and Trusises untler (he will of Katharine M,
Atking, deceased, 16 Jalin N. Atking, Jr., et a), as recorded in Deed Book 100, Page 276
TOGBTHER with a portion of that same parcel of land conveyed by Katharing M. Alk'.ins, widuw:
to Jobn N, Alldns, Ir., et 21, as recorded in Deed Book 21, Page 387 all ufthe office of Lhe Register
of Deeds of Watauga County, North Carolina, md more partivulurly described as follows:

-Planters Bank OF Comamerce aind Trusl, of

BEGINNING on a point in the center of N,C. Hj ghway 103, having N.C.Q.8. coordinates of North
889,901.339 feet Buat 1,185,233,462 fest and being loaated South 61 degrees 35 minules 35 secands
W-est 257.53 feet from N.C.G.5. monwment ' Romie” and being further looated North 33 degrees 3 1
minutes 39 seconds West 53.70 feot from a 5/8 inch iron Tod found on the southeast side of said
road, THENCE wilh the center of suld road the following nine {9) courses and distnnces : {1} South
33 degrées 04 minutes 10 secands West, 45.82 feet to a point; (Z) South 55degrees 07 minules 42
seconds Wesl 96,50 foet to a point; (3) South 35 degrees. 10 minutes 43 seconds West.96.25 feet lo
apoint; (4) Bouth 55 degroes 17 minutes 56 seconds West 91.26 [ectlo point; {5) South 55 degrees
36 minvies 42 seconds Wesd §5.03 feet to a poinl; (5} Soulh 55 degreed 42 rinules 27 seconds West
94.23 feel to a point; (7) South 56 degrees 52 minutes 14 seconds West 95.90 feet ta a point; (8)
South 58 degrees 08 minules 08 seconds West 94,78 feel to 2 peint; and (9} South 58 degrees 19
minntes 02 seconds Weat 118,24 feet 10 2 point; thence leaving the road and with e line of the
4.227 uere lracl the following seven (7) courses and distances:{1) North 59 degress 27 miuntes 40
sooonds West 57.90 fesl lo 2 3/4 inch iron plpe faund in the nothwosterly dght-of-way Jine of sait
toad; {2) codinuing North 59 degrees 27 minutes 40 seconds West 96.23 feet to & 34 ihch iron pipe
found; (3) Nerth 43 degrees 10 minutes 46 seconds West 63.46 feef to a 3/4 inch jron pige found;
(4 Noxth 15 degrees 39 minwios 20 seconds West 53.07 Feet to a 3/4 inch iron Tipe found; {5) Norlh
04 degrees 0 minutes 38 seconds Bursl £19.96 fect 1o 2 3/4.inch fron pipe foumd; (6) Nortls 49
degrees 35 minutes 28 seconds West 71.71 foct to u 3/4 inch iron pipe found; and (7) Norlh 20
dogroes 31 minues 35 secands Bast 48,90 feet to n 3/4 inch iron pipe found in the cenler of the
branch; thenee continutng with the Jing of Ihe 4,227 2ere traet and with the center of e branch the
following six (6} courses and distances: (1 ) North 19 degrees 48 minutes 13 seeonds West 10471

feet to 2 point; () Norih 08 degrees 38 minutes 23 seconds East 74,05 feet to a point; (3} Morih 53
dogrees 05 minutes 26 seconds Enst 26,01 feet 1o = point; (4) North 30 degrees 10 minules 11

- sesonds West 82,49 foet to a polnt; (5} North 81 degrees 00 minules 47 ssconds West 88.82 fect o
a point; snd (6) North 68 deprees 32 minutes 16 seconds West 93.16 foet (o 3 point; ihence laaving
the brunth South 27 degrees 02 ruinules 20 seconds West 439.98 feet to a 3/4 inch iron pipe fonnd
, & common comer wilh Hemlock Village, Phase )II; thonoe wilh the line of said Village the
follewing thres (3) courses and distances: (1) South 87 degrees 30 minutes 08 seoonds Went 56,92
feet to a 3/4 juch iron pipe found; (2) WNorth 63 degress 28 minutes 32 seconds ‘West 786.49 feet to
a 3/4 inch iron pipe found; and (3) North 63 dogroes 19 minules 55 seoonds West 42,19 foel o a %4
inch iron pipe found, a commeon corer with Edward Thomas (Deed Book 151, page 561); thence
with Thomas' line the following thres (3) conrses and distances; (1) North 38 degrecs 28 minutca
32 seconds West 192,00 feet to o 3/4 inchiren pipe set; (2) North 34 degrees 58 minutes 32 seconds
‘West 259.40 feet o a 3/4 inch iron pipe sel in the easterly tight-of-way line of Clark's Creelc Road
(SR 1136); and (3} Continuing North 34 degrees 38 minutes 32 seconds West 53,60 foet to 1 poinl
near the center of safd road and in the line of Judy O, Holmes (Resord Book 195, Page 341 ); thence
with Hoknes™ ling the followlng two (2) courses and dislances: (1.} North 00 degreps 38 minules 12
sccands West 162,27 feet to a 3/4 inch icon pipe sst on the west side of said road; and (2) North 38
degrees 28 mimutey 32 seconds West 169,69 feel to 4 puint lo the center of said road, a common
vorner with Bathara M. Jeffcoat (Deed Book228 , Paga 346) and Claude Callowny (Decd Book 76,
Page 198); THENCE with Calloway’s line the following thres (3) coutrsos and distances: {1) Leaving
the rand North 38 degrees 28 mintes 32 seconds West 60.52 Foet to & 3/4 inch iron pipe st in the
northerly right-of-way line of said road, (2) continuing North 38 degrees 28 minules 32 scconds
West 264.79 fect fo a 3/4 inch iron pipe set on the westerly side of Clark’s Creelc Road (SR 1138);
and {3) North 51 degrees 13 minutes 16 seconds Wesi 79,89 feet to apointin the conter of sajid road

73

and in tholine of Sowthern skies Subdivision {Plal Book 12, Page 365); thence with the center ofsaid

road and with the llnz of said subdivision the following four (4 eouraes and distances: (1) With ¥he
arc of % citeular curve to We 1ighi, haviog a cemiral angle of 03 degrees 44 minutes 29 scoonds, &

W-35%,"SUb 396
W-1073, Sub 7
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Ilazdius pfé,OOO.DU feet, an arg le_uglh of 65.30 feet, a chord bearing of Nortl 22 degrees 37 minutes
iz seconds Wusi and & chord distance of 65,29 feet to 4 ppint, gald point being localed North §5
grees 24 minutes 12 seconds Bast 26.05 feel from a 58 ingh fron rod found; (2} with the arc of
a cireular curve to the right, hnving a central angle of 03 degrees 07 minutes 17 seconts, a radius of
1,000.00 foet, an arc {cagth 54.48 feet, a chord bearing of North 19 degrees 11 minufes 18 seconds
‘ We,lzl‘ and & chord distances of 54.47 foet 1o o point; (3) with the are of a circular cusve to the right,
havirig 4 central angle of 12 degrecs 54 minutey 34 seconds, a radivg of 1,000.00 feet, an arc fenglh
0f225.35 feel, actiord bearing of North 1 ] degrees 10 minules 18 sooonds West and u cliord distance
of 2?4.88 fect to a point of corapound curve; and (4) wilh tho arc of a cireuiar curve to the night,
haying a central angle of 39 degregs 48 minutes 09 svconds, a radiug of 50,00 feel, an arc length of
34.73 feel, » chord bearing of North 15 degrees 11 minutes 13 seconds Bast and # chord distance of
34.04 feet to a 3/4 inch Iron pipe set on the northwesterly side of said road, a conunon comer of
Southern Skies Subdivision and Southern §kies Develeptnent Ca., Ing. (Reeoid Dook 333, Page 536)
said point being located South 54 degrees 54 minutes 43 seconds East 2214 feet and Scuth 03
degrees 55 miuntes 24 scconds West 10),36 feet from a 5/8 incl imon rod fotind; thenee with the
center of said road and with line of Southern Sldes Development Co., the following dineteen (43
courses prd distances: {1) Norlh 64 degrees 05 minates 34 seconds Easl 33,37 feet & a poinl; (2)
Noxth 79 degrees 55 minutes 51 seoonds Bast 53.61 feel to a point; (3) North 78 degrees 43 minutes
04 soconds Bast 53.18 feet (o a pulnt; (4) Nozth 64 degrees 47 minttes 20 seconds Past 55.25 fect
fo & point; (5) Narth 55 degrees 08 minutes 20 seconds Bast 57.66 {eet to a point; {6) North 64
degrees 23 minutes 33 seconds Bagt 55.23 foel 10 a point; (7) North 71 degrees 58 minules 30
seconds East 56,13 feot 1o a peint; (8) Morth 64 degrees 18 minutes 14 seconds Basl 53.27 feel to
-apojnt; (9) Horth 44 degrees 31 minutzs 27 seconds East 54,22 feet to point; (L0} Nerth 22 deprees
26 minutes 59 seconds Easl 53.22 feet 1o a point; (11) North 21 degrees 01 minute 07 seconds Bast
35,11 feet i a polnt; (12) North 16 degrees 07 minules 54 seconds Bnsl 57,48 feel fo @ point; (13)
North 22 degrees 39 tminttes 45 seoonds Hast 55.89 fecttoa point; (14) Necth 31 degrees 03 minutes
11 seconda Hast 58.20 feel to 2 point; (15) North 32 degrees 35 minutes 24 sovonds Bast 58,273 feet
to & poirt; (16) North 24 degrees 01 minutes 36 secands Tast 58.17 feet 1o a point; (17) Nozih 01
degree 56 minules 36 seconds Weat 80,77 feel to a point; {18) North 10 degrees 34 minules 21
seconds Wesl 54.85 feet to a point; and (19) North 11 degrees 07 minutes 33 scconds Wesl 27.10
feal o a point, 2 corumon corver of Adam Towasend (Desd Bock 172, Page 290% and Henry Clay
Townsend (Deed Book 89, Page 25), said point being located North 58 degrees 1| minutes 13
seconds Bast 26,04 feet from a 5/8 inch iron rod found; thonce with a mesndering marked ling and
fence and with Henry Clay Townsend's line the following two (2) courass and distancés: {1} Morth
58 degrees ] 1 minutes 18 seconds East 41,69 feet to a 34 inch fron pipe setin the weslerly tight-of
wity Hne of saja road; and (2) continuing North 58 degrees 11 minutes 18 seconds Easi 601.74 [eof
to a % inch iren pipe found, » common comer of Charles W, Roedel {Decd Book 186, Page 43);
THENCE with an old marked lne and with Roedel's ling the following thres (1) cowrses and
«distanceg: (1) Suuth 25 degreea 12 minutes 45 seconds Bast 602.61 foel to n'% inch irot pipe found;
. {2} North 83 degrecs 09 minutes 31 scconds East 199,58 fest to a 3/4 inch iron pipe found at a 30
inch maple; and (3) South 59 degrees 10 minutes 52 seconds Bast 170,92 feetio a /4 iieh iron pipe
Tound at pointers, a comuon comert of Watauga River Overlaok Subdivision (Plai Dok 7. Page [89);
thenae with the top of the ridge and wilh the line of said subdivision Ihe following nine (9) courses
' cnd distanoes:(1) South 22 degrees 57 miinules 50 secends East 217.74 feet to a 3/4 irch iron pipo
i sef, sald point being located Noelh 14 deprees 20 minoles 27 seconds West 15.92 feet [rom n 10 inch
"marked wiite pine; (2) South 09 degrees 47 minutes 23 seconds Kast 163,94 feet to & 34 inch iron
pipe sel, said point being located North 16 degrees 36 minutes 36 seconds West 3.35 fect fioma 12
inch marked bhack gum and (3) South 21 deprees 59 minutes 08 svconds Bast 351:53 fedt to a Y inch
iron pipe found; (#) south 3 degrees (9 minules 08 sevonds Bast 199,69 fest 10 a Y inch iron pipe
found, (5} Sowlh §1 degrees 02 minutes 0B seconds East 1§5.2% feot to & 3/4 inch iron pipe set; (6)
South 48 degrees 28 miuutes 8 secends Bast 106.04 [eet to & 3/4 inch iron pipe set; (7).Seuth 15
degresa 47 minutes 08 seconds Bast 52,29 fest to w 3/4 inch ivon pipe vet; (1) South 1§ degrees 09
miswtes 19 secends East 110.03 feet (o a ¥ inch iren pipe fgund; (9) Sonth 16 degrees 04 minutes
2¢ seconds East 109.93 {eet (o a % inch iwon pips found at an oak stump, a commen comer of David
R. Blust (Deed Book 256, Page 513); thence with Blust's line the followiug six (3} courses and
digteness: {1} South 09 degrees 30 minvtes 41 seconds East 264.79 Toet to a 3/4 inch iron pipe set
at an: onl¢ stump; (2) South 27 degrees 14 minutes 50 seconds Bag 23.00 feet loa 3/4 irlc!h irom pipe
sel; (3) South AG degrees 21 minutes 50 secands Tast 323.04 feolito a 364 inch iron pipe set; (4)
South 33 degrees 21 minules 50 zeconds East 26.94 feet lo a poiut; (5} Continwing Seoth 33 deprees
21 minules 50 secouds East 136.81 feet 1o a 5/8 [nch tron rod found on the nerthwesterly side of

W-3547"S067396
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T NG Highway 105; and (6) South 33 degrees 21 minutes 59 seconds East 46,36 [ i )
2 206 36 [eet to the point of . -
BEGININING, containing 103.787 acres, more or less. !

This conyeyanceis subjcet to the reservation of tight-of-ways containgd in the instrurhents recorded

in Bock of Records 609, Page 447, and Book of Records 609, Page 463, Watauga County, North
Carolina, Public Registry.

There is excepted from Tract 1, described sbove, that certaln tract o parce! of Jand conlzining .89
acres and being mora Arlly duscribed as follows:

Being a portion of that same parcal of land conveyed by George A. Atkius, et ol, lo Fchota, LLC as

recorded in zecord Book 609, Page 447 of the Office of the Register of Deeds of Walduga County,
North Carolins and moee particularly described as followa:

BECHNNING on a peint in {he center of N.C. Highway 105, having a 100 foot right of way, a

common comer of Mary Ann Andersen (Record Book 537, Pape 852), having NCGS coordinates

ofN. 889,447,705 and E. 1,184,544.98%", said point being lovaled South 57 deprees 32 minutes (3

seconds West 1084.49 feet from NCGS monumnent "Romie™; theuce with Anderson's line the
following two (2) coutses and distances, (1) North 59 degrees 27 injnutes 40 esconds West 57.90

feet to.a 3/4 inch jron pipe found in he notthwest right of way line of said bighway, (2} conlinving
WNorth 59 degrees 27 minutes 40 secands West 96,23 feet te & 3/4 jnch iron pipe found; thence with

four (4) new lines through Echola's property the following courses and distances, {1} North 30

degrees 54 minules 40 seconds Hast 41.65 feet to 8 3/4 inch iron pipe sel, (2} North 46 degreez 16

minutes 40 seconds Hast 167, 86 fect to a 3/4 inchdron pipe set, (3) Notdh 52 degrees 57 winutes 539

seconds East 28.64 fect to a 3/4 inch iron pipe set, (4) Morth 60 degrees 5%minutes 39 seconds Bast
50.51 feet 1o 2 3/ inch iron pipe set in the wester)y right of way line of Ecliota Parkway, having a
45' right of way; thenee with seid rght ofway the following twa (2) courses and distances, (1) along
the we of & chieufar ewrye to the dght having a central angle of 08 degrees 48 minujes 11 seconds,

aradius of93.34 feet, an arc of 14,34 feet and a chord bearing and distance of South 19 degrecs 32
inutes 28 scconds Rast, 14.33 feet to & point, (2) South 15 degrees 08 minutes 23 seconds East,
132.17 feel Lo 4 point in the northwest right of way line of N.C. Highway 105; thence continuing
South 15 degrazs 08 minutes 23 seconds Bast 52,21 feot to a point in ibe centoer of sald highway;
thenee wilh the conter of the highway the following bwo (2) courses and distances, (1} South 38
degrees OB minutes 08 seconds West 34.55 feet to a peint, (2) South 58 degrees 19 minutes 02
seconds West 118,24 feet to the POINT OF BEGINNING. A SURVEYED AND FLATTED BY.
Lesiie Cole, PL.S., P.A. on 7/24/02.

Containing 0.892 acres, more or less.

Situate, lying and being in Watouga Township, Watauga County, North Carolina.

Together witha ndnexclusive perpetual vight-of-way and easement for purposes of ingress, egress and
regress over and acroas the road from its intersection with N.C. Highway 105 as shown on the plat
recorded inPlat Book 24 _ Page 39 -t (Sliets 1-3), Watauga County, Nosth Cardling, Public Registry.

TRACTII:

BEING all of Lots 20, 21, 22, 74, 25, 26, 106, 101, 102, 103, 104, 105 end 106 of Watauga River
Overlook Subdivision as shown en plats recorded in Plat Bock 7, Pages 189, 190, 191, and 192 of
the Watanga County, Norlh Carcline, Public Registry, reference to which plats is hereby made for
a full apd complele description.

This conveyance is made subject to those cerlain re‘_sln‘clions for Walauga River‘ Ovcrlnulk_
Subdivision recarded in Deed Book 146, Page 585, Watauga County, North Cm_ulma, .Puhllc
Kegistry and Book of Records 0, Page 531, Watauga County, North Caroling, Public Registry.

This conveyance is made subject lo lao aceess pver and across the road system {or Watauga River
Overlook Subdivision.
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Being a portion of that same parcel of land conveyed by Charles W. Roedel and wife, Leslie A,
Rocdal to Elbert Nolan Griffin and wife, Meide Lee Griffin as Record Book 556, Page 327 of the

office of the Register of Deeds of Watauga County, North Carolina and being more pariicular]y
described a3 follows: : .

BEGINNING oria 3/4 inch iron pipe found, a common comer of Lots 27 & 28, WATAUIGA RIVER
OVERLOOK (Plal Book 7, Page 185) and John M. Adkins, Ir., (First Tract, Deed Dook 100, page
276); THENCE with Atking’ lice and with the ¢ld marked line (he following three (3) courses and
distances, 1.} North 59 degrees 10 miotes 52-seconds West 170.92 feet to & 374 inch itbn pipe fopnd
at 830 inch maple and large rock, 2.3 South 89 degrees 09 minutes 31 seconds West 399,58 foet 1o
a Y4 inch {ron pipe found a1 & 29 inch oak, 3.) North 25 degress 12 minutes 45 scconds West 602,61
fegtlo a4 inch iron pipes found ot a 30 inch poplar in the line of Henry Glay Townsent (Deed Boole

89, Page 25); THENCE with Townsend’s line North 58 degrees 19 minyles 43 secends Fast 632,73
feet to u ¥ inch iran pipe found at a rack, & comsuon comer of Hetry Clay Townsend and Lillie C.
Townsend (Book (68, Pags 671); THENCE with a new lino through the Griffin property, South 15
degrees 2] minutes 36 seconds Bagl 991.40 feet ta the poiut of BEGINNING, confaining 9,689 acres,
more or less, as surveyed Janwary 23, 2001 by Cyrus L. Cole, RLS L-1287.

Title to Tracts I and Il are subject to that certain Right-of-Way and Easement Agreement vecorded b
in Book uf Records 609, Page 463, Watauga County, North Cerolfina, Public Registry.,
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WATER SYSTEM DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA )

)
COUNTY OF WATAUGA )

This Deed of Conveyance is entered into this _{} day of November, 2014.
EDCOTR, Inc. (“Grantor”) does hereby transfer to Water Resource Management,
Inc. (“Grantee”) all right, title and interest in that certain property described
hereafter. And, Grantee does accept said conveyance pursuant to the terms and
conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by the Grantee, receipt of
which is hereby acknowledged, has and by these presents does grant, bargain, sell
and convey unto the Grantee, in fee simple, all right, title and interest in and to
the water system, including but not limited to the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto where currently located within the area known as “ECHOTA ON THE
RIDGE” which is within the boundaries described in that certain deed recorded in
Book 893 at Page 212 of the Watauga County Registry and more particularly
described on Exhibit “A” attached hereto.

And, included herewith is the easement and right of the Grantee to go
upon lands of the Grantor for purposes of servicing, repairing, maintaining and
replacing water equipment as the same may be necessary. Grantee covenants
with the Grantor that in the event of such repair, maintenance, or replacement,
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the Grantee shall restore the land to its condition prior to such repair or
replacement and, Grantee further covenants in exchange for this conveyance, it
shall maintain the water system, including the underground and above ground
lines, water tanks, well houses, pumps and all other equipment connected
thereto In good working order, Grantee is granted a perpetual easement to enter
upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.

This Deed of Conveyance shall be binding upon the parties hereto, their
successors and assigns.

IN TESTIMONY WHEREOF, the parties have set their hand and seal the day
and year first written above.

EDCOTR, INC.

*

DA (SEAL)
Mark E. Harrill, President

By:

WATER RESOURCE MANAGEMENT, INC.

1
By: T TN (SEAL)

President

Mack B, theoily
Print Name
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State of North Carolina, County of Watauga

l, _Tein s, Ecenie @ Notary Public of said county and State, do hereby
certify that Mark E. Harrill, President of EDCOTR, Inc., a North Carolina
Corporation, personally appeared before me this day, voluntarily signed and
acknowledged the execution of the foregoing instrument on behalf of the
company, and | further certify that | received satisfactory evidence of identity
from the President or have personal knowledge of them.

WITNESS my‘m”g‘g:\d official seal this the y day of November, 2014.

A\

g@ % %% _M_M
% { j‘ §§ Notary Public Signature
(Seal) ?-'r _ *9‘.5 e S ‘:Tt,\i‘\_\{
..,,,,‘#‘cm;:\‘&“ Printed or typed name of Notary
Heena Public

My commission expires:_o|zo|16
State of North Carolina, County of Watauga

|, Tecs <. ook a Notary Public of said county and State, do hereby
certify that Mok £ HoesiW I, President of Water Resource
Management, Inc., a North Carolina Corporation, personally appeared before
me this day, voluntarily signed and acknowledged the execution of the
foregoing instrument on behalf of the company, and | further certify that |
received satisfactory evidence of identity from the President or have personal
knowledge of them,

WITNESS my hand and official seal this the |y day of November, 2014.

\\“Mluu
\\‘“ ‘s,
St 9y o
&4 B s e
-3 f ¢ 3% Notary Public Signature
(Seal) %’\‘" & :5 Ve S, bvong
%, S Printed name of Notary Public

. L1y, Moy eSO
My commissicHeXgihes’ \ol 20|,
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DEED OF CONVEYANCE
ECHOTA ON THE RIDGE

Being that same parcel of land conveyed by Marjorie Brown Smith and husbhand, William
Paul Smith, Jr.to Camp Rainbow, Inc., aN. C. corporation, as recorded in Record Book 784, Page
404; TOGETHER WITH aportion of that same parcel of land conveyed by L. S. Byrd and wife,
Margaret M. Byrd to the Trustees of The Grand Chapter of North Carolina Order of The
Eastern Star as recorded in Deed Book 72, Page 519, both of the Office of the Register of
Deeds of Watauga County, North Carolina, and mare particularly described as follows:

BEGINNING onaconcrete monument found, inthe line of Luther H. Jeffcoat (Deed Book 77, Page
461), having NCGS NAD 83 coordinates of N, 891,960.50' and E. 1,182,434.14', said point
being located, N.58° 54'10"W,, 3,615.89 feet from NCGS Monument "Romie"; THENCE with
leffcoat's line, N.70°03'48"E., 48.38 feet to a 5/8" iron rod found, a common ctomer of
Christopher A. Calloway (Record Book 556, page 75); THENCE with Calloway's line the following
two (2) courses and distances, 1.)N.59° 45'24"E,, 574,82 feet to a 5/8" iron rod found on the
westerly bank of Clarks Creek Road, N.C.S.R. 1136 having a 60' right-of-way, 2.) N.58°
[1'18"E., 26.04 feet to a point in thecenter ofsaidroad; THENCE withthecenter of Clarks Creek
Road the following nineteen {19} courses and distances, 1.} $.11° 07'33"E., 27.10 feet, 2.)
5.10° 34'21"E,, 54.85 feet, 3.) S.01°56'36"E., 80.77 feet, 4.) 5.24° 01'36"W.,, 58.12 feet, 5.
S.32° 35'24"W., 58.23 feet, 6.} $.31°03'11"W., 58.20 feet, 7.) 5.22° 39'45"W., 55.89 feet,
8.) 5.16° 07'54"W., 57.48 feet, 9.) S.21°01'07"W., 55.11 feet, 10.) 5.29° 26'53"W., 53.22 feet,
11.)5.44°31'27"W,, 54.22 feet, 12.)5.64°18'14"W,, 53.27 feet, 13.) 5.71° 58'30"W., 56.13 feet,
14.) S.64° 23'33"W., 55.23 feet, 15.) 5.55°08'20"W., 57.66 feet, 16.) 5.64° 47'20"W., 55.25
feet, 17.)5.78° 43'04"W., 53.18 feet, 18.) 5.79°55'51"W,, 53.61 feet, 19.) 5.64° 05'34"W,, 33.37
feet to a point, the most eastern comer of Tract Twelve, SOUTHERN SKIES, Phase One (Plat
Book 12,Page 365); THENCE with the line of Tracts 7, 8, 9, 10, 11 and 12 the following ten (10)
courses and distances, 1.) N.54° 54'43"W,, 22.74 feet to a 3/4" iron pipe found, 2.) N.0O3"
55'24"E,, 101.36 feet to a 5/8" iron rod found, 3.) $82° 04'10"W., 711.67 feet to a 5/8"
iron rod found, 4.) $.20°S6'II"E., 276.85 feet to a concrete monument found, 5.}
5.20°36'16"E., 154.35 feet to a 3/4" iron pipe set, 6.) 5.71°45'12"W,, 91.80 feet to a .5" iron
rod found, 7.) 5.50°29'52"W., 63.14 feet to a 5/8" iron rod found, 8] 5.79°44'02"W.,
203.62 feet to a 5/8" iron rod found, 9.) 5.01°24'56"W., 262.49 feetto a 3/4" iron pipe set, 10.}
5.68°55'44"W., 168.68 feet to a 5/8" iron rod found, a common comer of Tract 7 and Tract 30,
Southern Skies, Phase 2 [Plat Book 14, Page 228); THENCE with the line of Tracts 26, 28 and 30
the following seven (7) courses and distances, 1.} N. 10°30'3["W., 50.53 feet to a .5"iron pipe
found, 2.) N.64°54'30"W., 324,52 feetto a 3/4"iron pipe found, 3.) 5.45°04'1T'W., 395.88 feet to
a 3/4" iron pipe found, 4.) N.89°00°49"W., 112.30 feet to a .5" iron pipe found, 5.
S.07°08'20"W., 53.04 feet to a .5"iron pipe found, 6.) 5,06°59'45"W., 108.04 feet to a .5"ron
pipe found, 7.) 5.18°40'13"W,, 82,80 feet to a 5/8" iron rod found, a common comer of Tracts
26 and Tract 25, Southern Skies, Phase Two (Plat Book 13, Page 86); THENCE with the line of
Tract 25 the following two (2) courses and distances, 1.)5.18°23'32"W,, 88.69 feetto a .5"iron
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pipe found, 2.} $.19°53'51"W., 285.65 feet to a .5"iron pipe found, a common comer of The
Grand Chapter of The North Carolina Order of The Eastern Star (Deed Book 72, Page 519);
THENCE with a new line through The Grand Chapter of The North Carolina Order of The
Eastern Star, 5.43°40'32"W., 466.20 feetto a.5" iron pipe found, acommon comer of Nancy A.
Chamblin {Deed Book 155, Page 360); THENCE with Chamblin's line the following three (3]
courses and distances, 1.) S$.55°52'12"W., 108.58 feet to a .5" iron pipe found, 2.)
5.68°26'52"W., 433.34 feet to a.5"iron pipe found, 3.) $.53°40'36"W., 17.09 feet to a .5" iron
pipe found, a common comer of Suzanne Crum (Plat Book 10, Page 53} and Neil D. Hollyfield
(Tract 1, Record Book 54, Page 11); THENCE with Hollyfield's line the following two (2] courses
and distances, 1.) 5.48°17' |7"W., 97.96 feet to a 3/4" iron pipe found, 2.) N.82°49'40"W.,
225.93 feet to a 1/4"iron rod found, a common comer of Grady T. Hicks (Tract 3, Deed Book
182,Page 631); THENCE with Hicks' line, 5.78°39'47"W., 270,83 feet to a 30" marked oak, a
common comer of Eric L.Morgan (Record Book 42, Page 925);. THENCE with Morgan's line the
following two (2) courses and distances, 1.} N.01°05'17"W., 744,37 feet to a 3/4" iron pipe
found at a 15"maple, 2.} N,64°49'19"W., 273.83 feet to a 3/4" iron pipe found, a common
comer of E. J. Messenkopf {Record Book 289, Page 592); THENCE with Messenkopf's line the
follawing four (4) courses and distances, 1.)N.32°16'lI"E., 1326.15 feet to a 3/4" iron pipe set
in the branch, 2.) 5.62°43'49"E., 631.37 feet to a 3/4" iron pipe found at a marked maple,
3.) N.38°11'46"E., 940.88 feet to a 3/4" iron pipe found at a 17" maple, 3.) N.47°56'52"
W., 545,98 feet to a.5"iron pipe found at a 27" marked blackgum, a common corner of Ronald
K. Mitchell, et al {Second Tract, Record Book 141, Page 66}; THENCE with Mitchell's line,
$.74°27'47"°E., 1059.49 feet to a .5" iron pipe found, a commaon corner of Helen Morgan
{Deed Book 47, Page 91); THENCE with Morgan's line, N.76°46'S6"E., 254.03 feet to a nail
found in a stump, a common corner of, now or formerly, L. S, Byrd (Deed Book 63, Page
240); THENCE with Byrd's line, $.20°56' 11"E., 137.04 feet to a point in the center of a 10"
farm road, said point being located, N.20°56' 11"W., 25.00 feet from a 3/4" iron pipe found;
THENCE continuing with Byrd's line and with the center of said farm road the following
seven (7) courses and distances, 1.) N.74°03 '35"E., 28.94 feet to a point, 2.
N.78°46'39"E., 44.06 feet to a point, 3.) N.84°40'11'E,

133.50 feet to a point, 4.} 5.89°48'43"E., 82.69 feet to a point, 5.) N.88°30'49"E., 125.74
feetta a point, 6.) N.80°49'38"E,, 50.73 feet to a point, 7.) N.66°21'59"E., 95.52 feet to a
point in the line of Luther H. Jeffcoat (Deed Book 77, Page 461); THENCE leaving said road
and with Jeffcoat'sline the following two (2) courses and distances, 1.)S.88°16'3I'E., 20.00
feet to a 5/8" iron rod found, 2.) continuing, $88°16'3|"E., 186.20 feet to the POINT OF
BEGINNING. As surveyed and platted by LESLIE COLE, P.L.S., P.A, on 6/3/2003. Project -
GCNCOES.pro and GCNCOES2.pro.

Containing 97.004 acres, more or less.
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WATER SYSTEMS DEED OF CONVEYANCE AND EASEMENT

STATE OF NORTH CAROLINA )

)
COUNTY OF WATAUGA )

This Deed of Conveyance is entered into this {\ _ day of November, 2014,
Echota East Ridge, LLC (“Grantor”) does hereby transfer to Water Resource
Management, Inc. {“Grantee”} all right, title and interest in that certain property
described hereafter. And, Grantee does accept said conveyance pursuant to the terms
and conditions contained herein.

WITNESSETH:

The Grantor, for valuable consideration paid by the Grantee, receipt of which is
hereby acknowledged, has and by these presents does grant, bargain, sell and convey
unto the Grantee, in fee simple, all right, title and interest in and to the water system,
including but not limited to the underground and above ground lines, water tanks, well
houses, pumps and all other equipment cannected thereto where currently located
within the area known as “CHALAKEE”, as described in the attached “Exhibit A”, and
which system is within the boundaries described in that certain deed recorded in Baok
1283 of Records at page 766; Book 1285 of Recards at page 010; Book 1285 of Records
at page 352 and all of Tract One of Plat Book 22 at page 196; bounded on the north by
Lee Roy Townsend 9PB (118, pg. 129, Clyde Platt {BoR 478, pg. 874) Crystal Ellis {BoR
550, pg. 719) and Stanley Taylor (BoR 222, pg. 850), on the east by the Clark Family
Partnership (BoR 1248, pg. 424}; on the south by William Ralph Townsend (PB 022 at
page 196} and by the Watauga River Overlook (PB 07, pg. 192), on the west by the Lakes
Community Development Co. (BoR 739 at page 543), Tract Three of the Ridge at Echota
(PB 017, pg. 058), Wilma Townsend {BoR 1214, pg. 069) and by Henry Clay Townsend
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(DB 089, pg. 025) of the Watauga County Registry and more particularly described on
Exhibit “A” attached hereto.

And, included herewith is the easement and right of the Grantee to go upon
lands of the Grantor for purposes of servicing, repairing, maintaining and replacing
water equipment as the same may be necessary. Grantee covenants with the Grantor
that in the event of such repalr, maintenance, or replacement, the Grantee shall restore
the land to its condition prior to such repair or replacement and, Grantee further
covenants in exchange for this conveyance, it shall maintain the water system, including
the underground and above ground lines, water tanks, well houses, pumps and all other
equipment connected thereto in good working order. Grantee is granted a perpetual
easement to enter upon the lands of the Grantor for the purposes herein stated, the
same to be appurtenant to and run with the lands of the Grantor as herein above
described.

This Deed of Conveyance shall be binding upon the parties hereto, their successors and
assigns.

IN TESTIMONY WHEREOQF, the parties have set their hand and seal the day and
year first written above.

ECHOTA EAST RIDGE, LLC

By: Harrill Properties, Inc., Member/Manager

e
By: Mark E. Harrill, Member/Manager

WATER RESOURCE MANAGEMENT, INC,

r\-r""
By: < > T {SEAL)
President

Mgt £ Have )
Print Name
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State of North Carolina, County of Watauga

I, Yoy S Fonke a Notary Public of said county and State, do hereby certify that
Mark E. Harrlll, personally appeared before me this day and acknowledged that he is
the President of Harrill Properties, Inc., a corporation, Member/Manager of Echota
East Ridge, LLC, a North Carolina Limited Liability Company, and that he, as President,
being authorized to do so, executed the forgoing on behalf of the corporation.

WITNESS my hand and official seal this the 1\ day of November, 2014,

‘\\|"".""
("\3\\‘ O)V"?,’
S % —

;¢ 4 ez s AX i

fo f g B

A & g : Notary Public Sighature

kX4 o
(Seal) %, vl “Ery & Frak

’fl" “.l#\“ \“ .
JITLL Printed name of Notary  Public

My commission expires: \Q\ ZQI \

State of North Carolina, County of Watauga

, _Teri 5 Fconk  a Notary Public of said county and State, do hereby certify that

Mark £ Havo , President of Water Resource Management, Inc., a North
Carolina Corporation, personally appeared before me this day, voluntarily signed and
acknowledged the execution of the foregoing instrument on behalf of the company,
and | further certify that | received satisfactory evidence of identity from the President
or have personal knowledge of them.

WITNESS my hand and official seal this the _\} day of November, 2014.

gy,

N 4y
ﬁ"g\“ 0&4‘" ‘ 2 : . {-__ C

v

")

S 7=

?.".g if* o 5= Notary Public Signature

s g 0=

(Seal) Eg & .‘0_.:..'-” “Tery & Feontr
J' .
) A .
"f;,,‘l.ck\q‘i?\\* Printed name of Notary Public
Happapa Y

My commission expires: !Q'Z-Of L
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EXHIBIT A
DEED OF CONVEYANCE

A COMPOSITE DESCRIPTION FOR ECHOTA EAST RIDGE, LLC. 65.632 ACRES
Watauga Township, Watauga County, North Carolina

... 28 65.632 acre tract situated on NCSR 1138 (George Eggers Road) and being all of the
property described in Book 1283 of Records at page 766; Book 1285 of Records at page 010;
Book 1285 of Records at page 352 and all of Tract One of Plat Book 22 at page 196; ; bounded
on the nporth by Lee Roy Townsend 9PB 018, pg. 129, Clyde Platt (BoR 478, pg. 874) Crystal Ellis
(BoR 550, pg. 719) and Stanley Taylor (BoR 222, pg. 850), on the east by the Clark Family
Partnership (BoR 1248, pg. 424); on the south by William Ralph Townsend (PB 022 at page 196)
and by the Watauga River Overlook (PB 07, pg. 192), on the west by the Lakes Community
Development Co. {BoR 739 at page 543), Tract Three of the Ridge at Echota (PB 017, pg. 058),
Wilma Townsend (BoR 1214, pg. 069) and by Henry Clay Townsend (DB 089, pg. 025); said
65.632 acres being more particularly described as.

BEGINNING on a 1 inch dril! bit found, a common corner of Echota Properties and Tommy
Danie's in the Ellis line along the southern side of Pleasant Valley Road and being located North
70 degrees 22 minutes 25 seconds East 634.07 feet from a 5/8 inch rebar set opposite the
intersection of said road with NCSR 1138 and the beginning point also being located North 67
degrees 45 minutes 45 seconds East 6,797.06 feet from NCGS monument “NETTLE” (N-
891,680.26 E- 1,178,932.19 NAD '83); THENCE from the beginning and along the line of Ellis
along the southern side of said road, North 70 degrees 35 minutes 45 seconds East 138,31 feet
to a % inch conduit pipe found; THENCE crossing said road, North 26 degrees 35 minutes 20
seconds West 96.44 feet to a % inch conduit pipe found at a 20 inch birch tree; THENCE North
46 degrees 28 minutes 40 seconds East 228.07 feet to a ¥ inch conduit pipe found; THENCE
along the line of Taylor, South 60 degrees 32 minutes 10 seconds East 277.32 feet to a 5/8 inch
rebar found 3 feet from a 12 inch hemlock tree; THENCE along the line of Clark, South 01
degrees 16 minutes 40 seconds West 564.91 feet to a MagNail set in a % inch conduit pipe
found, said iron being located North 60 degrees 45 minutes 40 seconds East 562.87 feet form a
% inch pipe found, the common corner of Viola Daniels and Echota East Ridge, LLC; THENCE
continuing along the Clark line, South 00 degrees 55 minutes 30 seconds West 383.74 feetto a
3/8 inch rod; THENCE North 79 degrees 23 minutes 25 seconds East 451.07 feet to a 5/8 inch
rebar found; THENCE South 38 degrees 20 minutes 05 seconds East 199.80 feet to a 1/2 inch
pipe found; THENCE South 29 degrees 43 minutes 50 seconds East 200.35 feet to a 5/8 inch
rebar set and being located North 29 degrees 43 minutes 15 seconds West 107.57 feet from an
existing % inch pipe; THENCE along the line of William Ralph Townsend, South 71 degrees 35
minutes 45 seconds West 848,24 feet to a 5/8 Inch rebar set, sald iron being located South 67
degrees 16 minutes 45 seconds East 131,60 feet from the southeastern corner of the Echota
Fast Ridge, LLC condominium building B, Phase Il; THENCE South 12 egress 13 minutes 25
seconds East 53.68 feet to a % inch pipe found; THENCE South 25 degrees 12 minutes 15
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secands East 233.21 feet to a % inch pipe found; THENCE South 17 degrees 57 minutes 10
seconds East 186.36 feet to a % inch pipe found; THENCE South 23 degrees 27 minutes 10
seconds East 111,56 faet to a % inch pipe found; THENCE South 43 degrees 43 minutes 20
secands East 144.32 feet to a ¥ inch pipe found; THENCE leaving Townsend and along the lines
of Watauga River Overlook, South 88 degrees 04 minutes 50 seconds West 103.77 feetto a %
inch pipe found; THENCE North 86 degrees 50 minutes 15 seconds West 130.98 feetto a %
inch pipe found; THENCE North 72 degrees 17 minutes 05 seconds West 111,70 feet to a ¥
inch pipe found; THENCE North 71 degrees 40 minutes 20 seconds West 145.65 feet to a 4
inch pipe found; THENCE North 78 degrees 37 minutes 25 seconds West 145.14 feet to a pipe;
THENCE North 82 degrees 19 minutes 40 seconds West 266,69 feet to a 5/8 inch rod found;
THENCE North 82 degrees 19 minutes 05 seconds West 60.00 feet to a ¥ inch pipe found;
THENCE South 61 degrees 46 minutes 45 seconds West 198.34 feet to a % inch pipe found;
THENCE South 61 degrees 55 minutes 55 seconds West 19.54 feet to a pipe found; THENCE
South 66 degrees 02 minutes 35 seconds West 140.52 feet to a 4 inch pipe found; THENCE
South 40 degrees 56 minutes 15 seconds West 131.58 feet to a % inch pipe found; THENCE
South 40 degrees 38 minutes 25 seconds West 262.45 feet to a % inch pipe found; THENCE
leaving Watauga River Overlook and along the line of the Lakes Community Development Co.
North 15 degrees 23 minutes 40 seconds West, crossing Timberwolf Trail at approximately 143
feet, in all a total distance of 358.60 feet to a % inch pipe found; THENCE along the line of
Tract Three of the Ridge at Echota, North 15 degrees 13 minutes 35 seconds West, 633.10 feet
to a % inch pipe found at a tall % inch galvanized guard stake, the southwestern corner of
Echota Properties, Inc. THENCE along the line of Echota Properties {Tract 8) and crossing NCSR
1138 at approximately 600 feet, North 16 degrees 14 minutes 55 seconds East 1080.88 feet to
a 1 inch pipe found; THENCE North 13 degrees 48 minutes 45 seconds East 33.76 feet to a
railroad spike found, a corner of Lee Roy Townsend; THENCE along the Townsend line, North
76 degrees 24 minutes 20 seconds East 151.30 feet to a % inch rebar found; THENCE South 37
degrees 14 minutes 20 seconds East 39.77 feet to a % inch pipe found at a leaning maple;
THENCE North 70 degraes 42 minutes 10 seconds East 59.85 feet to a 5/8 inch rebar set on the
northwestern side of NCSR 1138; THENCE leaving Lee Roy Townsend and along the line of
Echota Properties and Viola Daniels, South 03 degree 51 minutes 20 seconds East 273.05 feet
to a 5/8 inch rebar set; THENCE ieaving said line and along the line of Viola Daniels, North 74
degrees 52 minutes 30 seconds East 298.01 feet to a 2 inch drill bit found, the common corner
of Viola Daniels and Tommy Daniels; THENCE along the Tommy Daniels line, North 70 degrees
23 minutes 00 seconds East 305.30 feet to a 1 inch drill bit found; THENCE zalong the common
line of Tommy Danlels and Echota Properties, North 00 degrees 40 minutes 55 seconds East
305.19 feet Lo the BEGINNING, bearings being relative to the North Carolina Geodetic Survey
system, NAD ‘83 and all measurements being horizontal.

Russell C. Shaw, PLS L-2899
New River Surveyors, PLLC
1651 Highway 194N

Boone, North Carolina 28607
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Excise Tax:0

PREPARED BY: Robert B. Angle, I,
RETURN TO: Robert B. Angle, Ir.

STATE OF NORTH CAROLINA
WATER SYSTEM AND WELLS
DEED OF EASEMENT

COUNTY OF WATAUGA

THIS WATER SYSTEM AND WELLS DEED OF EASEMENT, is made and entered into
this ir—'ﬁay of July, 2020, by and between The Summit At Echota, LL.C_ (hereinafter referred
to as "Grantor™) and Water Resource Management, Inc., and its successors and assigns
{hereinafter referred to as "Grantee").

WITNESSETH:

WHEREAS, the Grantor owns property as described and conveyed in Deed Book 2030,
Page 299; and

WHEREAS, the Grantee manages the water system for the Grantor for the all of the property
owned by the Grantor, and its successors and assigns; and

WHEREAS, Grantor desires to grant the Grantee nonexclusive easements and rights of way
to existing wells, water lines and equipment located on the property of the Grantor for the benefit of
all properties served by said water system managed by the Grantee.

NOW, THEREFORE, the Grantor hereby conveys the following nonexclusive easements in
gross to the Grantee, its successors and assigns:

The right to construct, install, lay and thereafter use, operate, inspect, repair, maintain and
replace a water system, including but not limited to all water wells built and to be built, including a
100 foot protective easements around each well, water lines and equipment, together with the
reasonable right of ingress, egress, and regress over said lands described and conveyed in Deed
Book 2030, page 299, for all purposes necessary to install, repair and maintain said wells,
equipment and water lines for the benefit of the Grantee and all customers and properties serviced
by said water system. Grantee covenants with the Grantor that in the event of such repair,
maintenance, or replacement, the Grantee shall restore the land to its condition prior to such repair
or replacement and, Grantee further covenants in exchange for this conveyance, it shall maintain the
water system, including the underground and above ground lines, water tanks, well houses, pumps
and all other equipment connected thereto in good working order. Grantee is granted a perpetual
easement to enter upon the lands of the Grantor for the purposes herein stated, the same to be
appurtenant to and run with the lands of the Grantor as herein above described.

Recorded: 07/09/2020 at 11.66:29 AM
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NOW, THEREFORE, for and in consideration of the sum of One and No/100's Dollars
($1.00) and other good and valuable consideration paid by the Grantee to the Grantor, including the
sealing of this instrument, the receipt and sufficiency of which are hereby acknowledged, the
Grantor does hereby grant, bargain, sell and convey unto the Grantee, the nonexclusive rights of
way and easements as described above.

TO HAVE AND TO HOLD, the aforesaid nonexclusive easements and all privileges and
appurtenances thereunto belonging to the Grantor.

IN WITNESS WHEREOF, the Grantor has hereunto set their hand and seal the day and year
first above written.

The Summit At Echota, LLC

By: O/ O/M/l 3 (SFAL)

Jamﬂ E. Hal}‘fll 11, Managing Member

STATE OF NORTH CAROLINA, WATAUGA COUNTY

1, Ka-ther;m L. Nc&[sk , a Notary Public of said County and State, do hereby certify that
James E. Harrill II, personally came before me this day and acknowledged that James E. Harrill 11 is
the Managing Member of The Summit At Echota, LLC, and that he/she, being authorized as such to
do so, exccuted the foregoing on behalf of the corporation.

A

day of July, 2020.

{Notary Seal/Stamp)
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STATE OF NORTH CAROLINA o
ROUTE S$R1809/Seven Devils Rd PROJECT COUNTY OF  Watauga O
&)
=
DEPARTMENT OF TRANSPORTATION THREE PARTY RIGHT OF WAY o
-AND- ENCROACHMENT AGREEMENT ON O
Water Resource Management LLC PRIMARY AND SECONDARY SYSTEM t
O
-AND-

Carolina Water Service of Norih Caroling
od
od
o
THIS AGREEMENT, made and entered into this the 22nd  day of March 20 22 . by and between the Department x
of Transportation, party of the first part; and Water Resource Management LLC o
party of the second part; and Carolina Water Service of North Carolina E_
=

party of the third part,

WITNESSETH

THAT WHEREAS, the party of the second part desires to encroach on the right of way of the public road designated as

Route(s) SR1151 (Seven Devils Rd) , located at its intersection with Devils Lake Drive in the Town of
Seven Devils

with the construction and/or erection of: approximately 80 LF of existing 8" gravity sewer constructed by Water Resource Management
LLC and being turned over to Carolina Water Service of North Carolina for ownership and operation of the sewer system installed and currently
operated by Water Resource Management LLC

WHEREAS, it is to the material advantage of the party of the second part to effect this encroachment, and the party of
the first part in the exercise of authority conferred upon it by statute, is willing to permit the encroachment within the limits of the
right of way as indicated, subject to the conditions of this agreement;

NOW, THEREFORE, IT IS AGREED that the party of the first part hereby grants to the party of the second part the right
and privilege to make this encroachment as shown on attached plan sheet(s), specifications and special provisions which are
made a part hereof upon the following conditions, to wit:

That the installation, operation, and maintenance of the above described facility will be accompiished in accordance with the party of
the first part's latest UTILITIES ACCOMMODATIONS MANUAL, and such revisions and amendments thereto as may be in effect at the
date of this agreement. Information as to these policies and procedures may be obtained from the Division Engineer or State Utilities
Manager of the party of the first part.

That the said party of the second part binds and obligates himself to install and maintain the encroaching facility in such safe and proper
condition that it will not interfere with or endanger travel upon said highway, nor obstruct nor interfere with the proper maintenance
thereof, to reimburse the party of the first part for the cost incurred for any repairs or maintenance to its roadways and structures
necessary due to installation and existence of the facilities of the party of the second par, and if at any time the party of the first part shall
require the removal of or changes in the location of the said facilities, that the said party of the second part binds himself, his successors
and assigns, to promptly remove or alter the said facilities, in order to conform fo the said requirement, without any cost 1o the party of the
first part.

That the party of the second part agrees te provide during construction and any subsequent maintenance proper signs, signal lights,
flagmen and other warning devices for the protection of traffic in conformance with the latest_Manual on Uniform Traific Confrol Devices
for Streets and Highways and Amendments or Supplements thereto. Information as to the above rules and regulations may be obtained
from the Division Engineer of the party of the first.

That the party of the second part hereby agrees to indemnify and save harmless the party of the first part from all damages and
claims for damage that may arise by reascn of the installation and maintenance of this encroachment.

That the party of the second part agrees to restore alt areas disiurbed during installation and maintenance to the satisfaction of the
Division Engineer of the party of the first part. The party of the second part agrees to exercise every reasonable precaution during
construction and maintenance fo prevent eroding of soil; silting or pollution of rivers, streams, lakes, reservoirs, other water
impoundments, ground surfaces or other property; or pollution of the air. There shall be compliance with applicable rules and regulations
of the North Carolina Division of Environmental Management, North Carolina Sedimentation Conirol Commission, and with ordinances
and regulations of various counties, municipalities and other official agencies relating to pollution prevention and control. When any
installation or maintenance operation disturbs the ground surface and existing ground cover, the party of the second part agrees o
remove and replace the sod or otherwise reestablish the grass cover to meet the satisfaction of the Division Engineer of the party of the
first part.

That the party of the second part agrees to assume the actual cost of any inspection of the work considered 10 be necessary by the
Division Engineer of the party of the first part.

That the party of the second part agrees to have available at the construction site, at all times during construciion, a copy of this
agreement showing evidence of approval by the party of the first part. The party of the first part reserves the right to stop alf work unless
evidence of approval can be shown.

Provided the work contained in this agreement is being performed on a completed highway open to traffic; the party of the second part
agrees to give written notice to the Division Engineer of the party of the first part when ali work contained herein has been completed.
Unless specifically requested by the party of the first part, written notice of completion of work on highway projects under construction will
net be required.

That in the case of noncempliance with the terms of this agreement by the party of the second part, the party of the first part reserves
the right to stop all work until the facility has been brought into compliance or removed from the right of way at no cost to the party of the
first part.

That it is agreed by both parties that this agreement shail become void if actual construction of the work contemplated herein is not
begun within one (1) year from the date of autherization by the party of the first part unless written waiver is secured by the party of the
second part from the party of the first part.

FORM RW 16.6
Rev. February 2021
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During the performance of this contract, the second party, for itself, its assignees and successors in interest (hereinafter referred to as
the “contractor”), agrees as follows:

a.

Compliance with Requlations: The contractor shall comply with the Regulations relative to nondiscrimination in Federally-
assisted programs of the U. S. Department of Transportation, Title 49, Code of Federal Regulations, Part 21, as they may be
amended from time to time, (hereinafter referred to as the Regulations), which are herein incorporated by reference and
made a part of this contract.

Nondiscrimination: The contractor, with regard to the work performed by it during the contract, shall not discriminate on the
grounds of race, color, or national origin in the selection and retention of subcontractors, including procurements of materials
and leases of equipment. The contractor shall not participate either directly or indirectly in the discrimination prohibited by
Section 21.5 of the Regulations, including employment practices when the contract covers a program set forth in Appendix B
of the Regulations.

Solicitations for Subcontracts. including Procurements of Materials and Equipment: In all solicitations either by competitive
bidding or negotiation made by the contractor for work to be performed under a subcontract, including procurements of
materials or leases of equipment, each potential subcontractor or supplier shall be notified by the contractor of the
contractor's obligations under this contract and the Regulations relative to nondiscrimination on the grounds of race, color, or
national origin.

Information and Reports: The contractor shall provide all information and reports required by the Regulations, or directives
issued pursuant thereto, and shall permit access to its books, records, accounts, other sources of information, and its
facilities as may be determined by the Department of Transportation or the Federal Highway Administration to be pertinent
to ascertain compliance with such Regulations or directives. Where any information required of a contractor is in the
exclusive possession of another who fails or refuses to furnish this information, the contractor shall so certify to the
Department of Transportation, or the Federal Highway Administration as appropriate, and shall set forth what efforts it has
made to obtain the information.

Sanctions for Noncompliance: In the event of the contractor's noncompliance with the nondiscrimination provisions of this
contract, the Department of Transportation shall impose such contract sanctions as it or the Federal Highway Administration
may determine to be appropriate, including, but not limited to,

(1) withholding of payments to the contractor under the contract until the contractor complies, and/or
(2) cancellation, termination or suspension of the contract, in whole or in part.

f.

That when title to the subject that constitutes the aforesaid encroachment passes from the party of the second part

Incorporation of Provisions: The contractor shall include the provisions of paragraphs “a” through “f" in every subcontract,

including procurements of materials and leases of equipment, unless exempt by the Regulations, or directives issued
pursuant thereto. The contractor shall take such action with respect to any subcontract or procurement as the Department
of Transportation or the Federal Highway Administration may direct as a means of enforcing such provisions including
sanctions for noncompliance: Provided, however, that, in the event a contractor becomes involved in, or is threatened with,
litigation with a subcontractor or supplier as a result of such direction, the contractor may request the Department of
Transportation to enter into such litigation to protect the interests of the State, and, in addition, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.

and vests in the party of the third part, the party of the third part agrees to assume all responsibilities and rights and to
perform all obligations as agreed to herein by the party of the second part.

R/MW (166) : Party of the Second Part certifies that this agreement is true and accurate copy of the form
R/W (166) incorporating all revisions to date.

IN WITNESS WHEREOF, each of the parties to this agreement has caused the same to be executed the day and

year first above written.

WITNESS:

DEPARTMENT OF TRANSPORTATION
BY:

DIVISION ENGINEER

Wé James E. Harrill, Il - Executive Mgr.

éc//f-.c./ﬂm /a CA e 7ErR

Water Resource Management LLC

%M e 151 Mr Bish Blvd, Boone, NC 28607

KGL-"\nermc L. \/\](l 07/1 ( /tm;v\ ~ EXzembou /‘w\mf

WITNESS:

Q7 ﬂ " Second Party

Don Denton - President - Carolina Water

Service of North Carolina, 4944 Parkway

(’—\%m‘

Plaza Blvd Suite 375, Charlotte NC 28217

4 M;é/ T o

(f}d Party™
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Tony.Konsul
Typewriter
Tony Konsul- Director, State Operations
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NOTICE OF VIOLATION

NC Drinking Water Act and Rules Governing Public Water Systems

NC3095002_20211222_I0C_MCL_NOV_4Q2021_P02.pdf

December 22, 2021

Water System Number: NC3095002, Watauga County
ECHOTA S/D

CAROLINA WATER SERVICE IN

PO BOX 240908

CHARLOTTE, NC 28224

.

ACTION REQUIRED E

Re: Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously Issued — Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P02 / E01 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.630 mg/l, which exceeds the established MCL of 0.010

mg/l.

MILLIRON, BRENT has already received a Notice of Viclation/Administrative Order (NOV/AQ) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do all of the
following:

1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by
a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,
determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

2. Provide public notification: If you haven't already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

3. Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process “ECERT" to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany
Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

3 North Carolina Department of Environmental Quality | Division of Water Resources
A ) 512 North Salisbury Street | 1634 Mail Service Center | Raleigh, North Carolina 27699-1634

n—\/" 9197079100
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- .. Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to ar administrative pendlty. ™ -

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action.  Until the MCL violation is resolved, submit quarterly written status reporis as
specified in your NOV/AO dated August 18, 2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems,

15A NCAC 18C.
ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring resuits and other system information. Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 276998-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-908¢ or by e-mail at Ryan.Holmes@ncdenr.gov. A copy of each quarterly status report

should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or

by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethan .Goodwin@ncdenr.qov. A copy of the Notice to

the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of

the notice or can be sent to PWSS.PN@ncdenr.gov.
Sincerely,

;75‘/@7,«»/——

Linda F. Raynor

Compliance Services Branch Head
Public Water Supply Section

Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

ce: WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT
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IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Qur water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P02 / EQ1 during the time period of January 1, 2021 through December 31, 2021 showed that
our system exceeds the standard, or maximum contaminant level (MCL}, for ARSENIC. The standard for ARSENIC is
0.010 mg/l. The average level of ARSENIC over the last year was 0.630 mg/l.

What should [ do?
e There is nothing you need to do. You do not need to boll your water or take other corrective actions. However, if you
have specific health concerns, consult your doctor.

+ |fyou have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at
increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?

This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getfing cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:

Responsible Person System Name Systemn Address {Street)
ECHOTA S/D

Phone Number System Number System Address (City, State, Zip)
NC3095002

Notice of Viclation Date: December 22, 2021

Date Notice Distributed: Method of Distribution:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delfivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523,
Owner/Operator:

(Signature) {Print Name) (Date)

Apr 22 2022 OFFICIAL COPY
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Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the viclation (40 CFR 141 .203(b)]. You must
issue a repeat notice every three months for as long as the violation persists.

Community systems must use one of the following methods [40 CFR 141.203(¢)]:
+ Hand or direct delivery
+ Mail, as a separate notice or included with the bill

Non-community systems must use one of the following methods [40 CFR 141.203(c)l:
+ Posting in conspicuous locations
+ Hand delivery
o Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach cthers
iF they would not be reached by the first method {40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:
«»  If you mail, post, or hand deliver, print your notice on ietterhead, if available.
«  Notify new billing customers or units prior to or at the time their service begins.
« Provide multi-lingual notifications If 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)1.

Corrective Action

In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use ane or more of the following statements, if
appropriate, or develop your own text:

+  We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]'s water
supply.

« We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well,

+ We have increased the frequency that we will test the water for ARSENIC.

We have since taken samples at this location and had them tested, These samples show that we meet the
standards.

Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you shouid give the history behind the

violation, including the source of contamination, if known. List the date of the initiat detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After issuing the Notice [40 CFR 141.31(d)]

After issuing the “Notice to the Public” to your customers, sian and date the “Public Notification Certification” at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: hitps://pws.ncwater.ora/ECERT/pages/default.aspx to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access 1o the internet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27689-1634.

it is a good idea to inform your consumers when the violation is resolved.

{10/2018)
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NOTICE OF VIOLATION

NC Drinking Water Act and Rules Governing Public Water Systems
December 22, 2021

Water System Number: NC3095002, Watauga County
ECHOTA S/D

CAROLINA WATER SERVICE IN

PO BOX 240908

CHARLOTTE, NC 28224

o i

ACTION REQUIRED ;

Re: Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously Issued — Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P02 / EO1 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.630 mg/l, which exceeds the established MCL of 0.010
mg/l.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AO) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do all of the
following:

1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by
a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,
determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

2. Provide public notification: If you haven't already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

3. Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process “ECERT” to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany
Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

3 North Carolina Department of Environmental Quality | Division of Water Resources
A ) 512 North Salisbury Street | 1634 Mail Service Center | Raleigh, North Carolina 27699-1634
NORTH ¢ 6:}4|\A Mv

919.7079100
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Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action. Until the MCL violation is resolved, submit quarterly written status reporis as
specified in your NOV/AO dated August 18, 2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems,
15A NCAC 18C.

ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which aliows systems to view their current monitoring schedules for each contaminant group and to "Drinking
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North
Carolina's Rules Govemning Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at Ryan.Holmes@ncdenr.gov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

if you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethany.Goodwin@ncdenr.gov. A copy of the Notice to
the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of
the notice or can be sent to PWSS.PN@ncdenr.gov.

Sincerely,

Linda F. Raynor

Compliance Services Branch Head
Public Water Supply Section

Division of Water Resources, NCDEQ

Enclosures:  Notice to the Public/Public Nofification Certification Form

ool WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT
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NOTICE TO THE PUBLIC

IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did {are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P02 f E01 during the time period of January 1, 2021 through December 31, 2021 showed that
our system exceeds the standard, or maximum contaminant leve! (MCL), for ARSENIC. The standard for ARSENIC is
0.010 mg/l. The average level of ARSENIC over the last year was 0.630 mg/l.

What should | do?

« There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you
have specific health concerns, consult your doctor.

+ If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at
increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?

This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:

Responsible Person System Name System Address (Street)
ECHOTA S/B

Phone Number System Number System Address (City, State, Zip)
NC3085002

Notice of Violation Date: December 22, 2021

Date Notice Distributed: Method of Distribution:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.
Owner/Operator:

(Signature) {Print Name) (Date)
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| | ARSENIC MCL Notice — Tier 2 Violation

Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you leam of the violation (40 CFR 141.203(b)]. You must
issute a repeat notice every three months for as long as the viclation persists.

Community systems must use one of the following methods [40 CFR 141.203(c)]:
» Hand cr direct delivery
» Mail, as a separate notice or included with the bill

Non-community systems must use one of the following methods [40 CFR 141.203(c)]:
« Posting in conspicuous locations
+ Hand delivery
«  Mail

in addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must aiso perform the following:

«  If you mail, post, or hand deliver, print your notice on letterhead, if available.
«  Notify new billing custormers or units prior to or at the time their service begins.
«  Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].

Corrective Action

In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if
appropriate, or develop your own text:

«  We are working with [local/state agency) to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]'s water
supply.

« We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

+ We have increased the frequency that we will test the water for ARSENIC,

« We have since taken samples at this location and had them tested. These samples show that we meet the
standards.

Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the

violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After Issuing the Notice [40 CFR 141.31(d)]

After issuing the “Notice to the Public” to your customers, sign and date the “Public Notification Certification” at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: hitps:/pws.ncwater.ora/ECERT/pages/default.aspx to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access to the intemet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27899-1634.

Itis a good idea to inform your consumers when the violation is resolved.

{10/2018)
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NOTICE OF VIOLATION

NC Drinking Water Act and Rules Governing Public Water Systems

December 22, 2021

Y,

ACTION REQUIRED é

PO BOX 240908
CHARLOTTE, NC 28224

Re:

Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previously Issued — Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section 1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P03 / EO3 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.520 mg/l, which exceeds the established MCL of 0.010
mg/l.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AQ) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do all of the

following:
1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by

a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,
determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

Provide public notification: If you haven't already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process “ECERT” to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany

Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1 634. Retain a copy of these documents for your files.

3 North Carolina Department of Environmental Quality | Division of Water Resources
A ) 512 North Salishury Street | 1634 Mail Service Center | Raleigh, North Carolina 27699-1634

NORTH CARDLIN

Bepartment of Lnvironmental Quality 919.7079100
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Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action.  Until the MCL violation is resolved, submit quartetly written status reports as
specified in your NOV/AQ dated August 18, 2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems,
15A NCAC 18C.

- ADDITIONAL INFORMATION

Please include your water systeni’s name and number on all correspondence. Our website contains links to "Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at Ryan.Holmes@ncdenr.gov. A copy of each quarterly status report
shouid also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

If you have guestions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethany.Goodwin@nedenr.gov. A copy of the Notice to
the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of
the notice or can be sent to PWSS.PN@ncdenr.gov.

Sincerely,

Linda F. Raynor

Compliance Services Branch Head
Public Water Supply Section

Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

ce: WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT
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NOTICE TO THE PUBLIC N

IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples coliected from
Facility ID / Sample Point: P03 / E03 during the time period of January 1, 2021 through December 31, 2021 showed that
our system exceeds the standard, or maximum contaminant level (MCL), for ARSENIC. The standard for ARSENIC is
0.010 mg/l. The average level of ARSENIC over the last year was 0.520 mg/l.

What should 1 do?
« There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you
have specific health concerns, consult your dactor.

e Ifyou have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at
increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?

This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anficipate resolving the problem within {estimated time frame].

Piease share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:

Responsible Person System Name System Address (Street)
ECHOTA 8/D

Phone Number System Number System Address (City, State, Zip)
NC3085002

Notice of Violation Date: December 22, 2021

Date Notice Distributed: Method of Distribution:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.
Owner/Operator:

(Signature) (Print Name) {Date)
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- ARSENIC MCL Notice — Tier 2 Violation

Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the violation (40 CFR 141.203(b)]. You must
issue a repeat notice every three months for as long as the violation persists.

Community systems must use one of the following methods {40 CFR 141.203(c)]:
+ Hand or direct delivery
« Mail, as a separate notice or included with the bili

Non-community systems must use one of the following methods [40 CFR 141.203(c)]:
e Posting in conspicuous locations
+« Hand delivery
e Mail

In addition, both community and non-community systems must use another method reasonably calculaled to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods couid include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:
» If you mail, post, or hand deliver, print your notice on letterhead, if available.
= Notify new billing customers or units prior to or at the time their service begins.
» Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d}].

Corrective Action

In your notice, describe correction actions you are taking. Do not use overly technical terminclogy when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the foflowing statements, if
appropriate, or develop your own text:

« We are working with [local/state agency] to evaluate the water supply and are researching eptions to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]'s water
supply.

¢ We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

s We have increased the frequency that we will test the water for ARSENIC.

* We have since taken samples at this location and had them tested. These samples show that we meet the
standards.

Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the

violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After Issuing the Notice [40 CFR 141,31(d}]

After issuing the “Notice to the Public” to your customers, sign and date the “Public Notification Certification” at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: hitps://pws.ncwater.crg/ECERT/pages/default.aspx to submit your completed Notice/Certification to the Public
Water Supply Section. If you do not have access to the internet, mail your completed Notice/Certification fo: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634.

It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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NOTICE OF VIOLATION

NC Drinking Water Act and Rules Governing Public Water Systems
December 22, 2021

Water System Number: NC3095002, Watauga County :
ECHOTA /D ACTION REQUIRED E

=y

CAROLINA WATER SERVICE IN
PO BOX 240908
CHARLOTTE, NC 28224

Re: Continuing Violation of ARSENIC MCL (Based on Running Annual Average)
Administrative Order Previousiy issued — Upcoming Compliance Deadline

ECHOTA S/D is in violation of the ARSENIC maximum contaminant level (MCL) allowed by North Carolina’s Rules
Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR 141.62(b)]). The ARSENIC running annual
average (RAA) concentration of the water samples from Facility ID / Sample Point: P03 / E03 during the compliance
period of January 1, 2021 through December 31, 2021 was 0.520 mg/l, which exceeds the established MCL of 0.010
mg/l.

MILLIRON, BRENT has already received a Notice of Violation/Administrative Order (NOV/AQ) for exceedance of the
ARSENIC MCL, and that order has a March 31, 2022 compliance deadline.

MCL EXCEEDANCE REQUIREMENTS

Because the MCL has been exceeded, you are required by the Rules Governing Public Water Systems to do all of the
following:

1. Monitor Quarterly: Continue to collect drinking water samples quarterly and have them analyzed for ARSENIC by
a North Carolina certified laboratory. Once the minimum requirements to reduce monitoring as specified in 15A
NCAC 18C Section .1508 [40 CFR 141.23(c)(8)] have been met, contact the rule manager listed below to request a
reduction in monitoring frequency. The Public Water Supply Section will then evaluate your sampling results,
determine if the ARSENIC concentrations in the water serving ECHOTA S/D are reliably and consistently below the
maximum contaminant level (MCL) and grant a reduction in your monitoring frequency, if warranted.

2. Provide public notification: If you haven't already done so, immediately provide public notification of the MCL
violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with instructions.
Failure to provide public notification as required is a violation of 15A NCAC 18C .1523.

3. Submit a copy of your completed Notice to the Public and Public Notification Certification to the Public
Water Supply Section: Immediately after you have distributed the notices to your customers, use our web-based
certification process “ECERT” to submit a copy of the completed notice with your signature and date on the Public
Notification Certification (located at the bottom of our template notice) indicating full compliance with all the public
notification requirements. Access to ECERT is available from our website or the following link:
https://ows.ncwater.org/ECERT/. If you do not have internet access, mail the completed notice to Bethany
Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

2’ North Carolina Department of Environmental Quality | Division of Water Resources
A ) 512 North Salisbury Street | 1634 Mail Service Center | Raleigh, North Carolina 27699-1634
s Bovmmerte .....‘,\/-’

919.707.9100
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' N'ot‘e; If you do not pFO\;idE the required public notification to your customers and submit a signed cerfification
with the notice to the Public Water Supply Section, you may be subject to an administrative penalty.

RETURN TO COMPLIANCE

You must permanently reduce the amount of ARSENIC in your public water system below the MCL to avoid future
MCL violations and enforcement action. Until the MCL violation is resolved, submit quarterly written status reports as
specified in your NOV/AO dated August 18, 2021. The agency reserves the right to take enforcement action for any
new or additional violations of the NC Drinking Water Act or North Carolina's Rules Governing Public Water Systems,
15A NCAC 18C.

ADDITIONAL INFORMATION

Please include your water system'’s name and number on all correspondence. Qur wehbsite contains links to "Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North
Carolina's Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at Ryan.Holmes@ncdenr.qov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E.. Eric Hudson can be reached at 336-776-9665 or
by mail at 450 W HANES MILL RD, SUITE 300, WINSTON-SALEM, NC 27105.

if you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-8079 or by e-mail at Bethany.Goodwin@ncdenr.qov. A copy of the Notice to

the Public/Public Notification Certification should be mailed to Bethany Goodwin at the address indicated on the back of

the notice or can be sent to PWSS.PN@ncdenr.gov.
Sincerely,

TG —

Linda F. Raynor

Compliance Services Branch Head
Public Water Supply Section

Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

e WINSTON-SALEM REGIONAL OFFICE
MILLIRON, BRENT
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~_ NOTICE TO THE PUBLI(

IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels Of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring resuits for samples collected from
Facility ID / Sample Point: P03 / E03 during the time period of January 1, 2021 through December 31, 2021 showed that
our system exceeds the standard, or maximum contaminant level (MCL), for ARSENIC. The standard for ARSENIC is
0.010 mg/l. The average level of ARSENIC over the last year was 0.520 mg/l.

What should | do?
« There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you
have specific health concerns, consult your doctor.

« If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at
increased risk and shouid seek advice from your health care providers about drinking this water.

What does this mean?

This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:

Responsible Person System Name System Address {Street)
ECHOTA S/D

Phone Number Systermn Number System Address (City, State, Zip)
NC3095002

Notice of Violation Date: December 22, 2021

Date Notice Distributed: Method of Distribution:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.
Owner/Operator:

(Signature) (Print Name) {Date)
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Since exceeding the ARSENIC maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the violation (40 CFR 141.203{b)]. You must
issue a repeat notice every three months for as long as the violation persists.

Community systems must use one of the following methods [40 CFR 141.203(c)}:
s Hand or direct delivery
» Mail, as a separate notice or included with the bill

Non-community systems must use one of the following methods [40 CFR 141.203(c)):
e Posting in conspicuous locations
¢ Hand delivery
+  Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:
« if you mail, post, or hand deliver, print your notice on letterhead, if available.
« Notify new billing customers or units prior to or at the time their service begins.
.+ Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must stifl
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory {40 CFR 141.205(d}].

Corrective Action

In your notice, describe correction actions you are taking. Do not use overly technicat terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiclogical
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if

appropriate, or develop your own text:

e We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove ARSENIC or connecting to [system]'s water
supply.

« We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

e We have increased the frequency that we will test the water for ARSENIC.

e We have since taken samples at this location and had them tested. These samples show that we meet the
standards.

Repeat Notices
If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the

violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After Issuing the Notice {40 CFR 141.31(d)]

After issuing the “Notice to the Public” to your customers, sign and date the “Public Notification Certification” at the bottom
of the notice. Within ten days after issuing the notice [CFR 141.31(d)], use our on-line ECERT application located on our
website at: hitps://pws.ncwater.org/ECERT/pages/default.aspx to submit your completed Notice/Certification to the Pubiic

Water Supply Section. If you do not have access to the internet, mail your completed Notice/Certification to: Public Water
Supply Section, ATTN: Public Notification Rule Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634.
It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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August 18, 2021
TO: ECHOTA PROPERTY OWNERS ASSOC RE: ECHOTA S/D
151 MR BISH BLVD Water System Number: NC3095002 o
BOONE, NC 28607 County: WATAUGA g
Facility ID # / Sample Point ID: P02 / EO1 o~
o™
NOTICE OF VIOLATION f
Inorganics Maximum Contaminant Level (MCL) Violation: ECHOTA S/D is in violation of the ARSENIC .&'

MCL allowed by North Carolina’s Rules Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR
141.62(b)]). The Arsenic running annual average (RAA) concentration of the water samples from Facility ID # / Sample
Point ID: P02/ EO1 during the compliance period of October 1, 2020 through September 30, 2021 was 0.63 mg/L, which
exceeds the established MCL of 0.010 mg/L.

ADMINISTRATIVE ORDER

The N.C. Drinking Water Act and Rules Governing Public Water Systems require a water supplier to provide water that
does not exceed the Arsenic MCL and provide public notice of the MCL violation as indicated in this Order and to comply
with the monitoring requirements, water quality standards and the design, treatment and operation requirements for public
water systems.

IT IS HEREBY ORDERED that ECHOTA PROPERTY OWNERS ASSOC shall return to compliance as follows:

1. Develop a Plan and Submit Quarterly Status Reports: Develop a written plan for permanently reducing
the amount of contamination in your public water system. Until the MCL violation is resolved, submit
quarterly written status reports to the Rule Manager and Regional Office identified below. These reports
must describe your compliance plan and list the actions (including dates) taken so far to resolve the
contamination and any planned future actions (including dates) necessary. The initial report is due within
thirty (30) days of this letter with updates due quarterly on March 31st, June 30", September 30" and
December 31st. The initial report must specify the date compliance is expected to be achieved. Each report
should be a complete and growing list of all actions taken and planned (including dates) by your system to
permanently reduce the contamination and provide safe water to your customers. Once the required follow-
up monitoring results indicate the contaminant concentrations are reliably and consistently below the MCL,
the status reports are no longer required. Please be sure to identify your water system’s name and number
on all correspondence.

2. Reduce Arsenic Levels: The public water system serving ECHOTA S/D shall comply with the MCL for
Arsenic by March 31, 2022.
3. Monitor Quarterly: Collect the required water samples for Arsenic on a quarterly basis until further notice,

and have all water samples analyzed by a North Carolina certified laboratory. Your laboratory is responsible
for electronically reporting your analytical results to the Public Water Supply Section. We recommend that
you check our website links to “Sampling Status” and/or “Drinking Water Watch” and follow-up with your
laboratory, as necessary, to ensure we receive your sample results.

4. Provide public notification: If you haven’t already done so, immediately provide public notification of the
MCL violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with
instructions. Failure to provide public naotification as required is a violation of 15A NCAC 18C .1523.

:3\ North Carolina Department of Environmental Quality | Division of Water Resources
) 512 North Salisbury Street | 1634 Mail Service Center | Raleigh, North Carolina 27699-1634
Department of Environmental uualv 919.7079100
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5. Submit a copy of your completed Notice to the Public and Public Notification CertifWd#da &/bhe
Public Water Supply Section: Immediately after you have distributed the notices to your customers, use
our web-based certification process “ECERT” to submit a copy of the completed notice with your signature
and date on the Public Notification Certification (located at the bottom of our template notice) indicating full
compliance with all the public notification requirements. Access to ECERT is available from our website or
the following link: https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the
completed notice to Bethany Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy
of these documents for your files.

OFFICIAL COPY

Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an additional administrative penalty.

6. Notify the Rule Manager: If events or conditions beyond your control will prevent you from complying with
your written action plan or meeting the MCL compliance date, notify the Rule Manager noted below, in writing
within ten (10) business days of the event or condition causing the delay. The notice shall describe in detall
the reason for the delay and propose a new compliance timetable. If you establish good cause, the Division
and you may jointly stipulate and agree to a written modification of the compliance dates.

ENFORCEMENT AUTHORITY

This Notice of Violation and Administrative Order are issued pursuant to authority in G.S. 130A-325 and G.S. 130A-326.
Any person who violates, fails to comply or refuses to comply with any of the provisions of this Order is subject to an
administrative penalty under G.S. 130A-22(b). The agency reserves the right to take enforcement action for any new or
additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems, 15A NCAC
18C.

Apr 22 2022

ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at ryan.holmes@ncdenr.gov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E., Regional Engineer. Eric Hudson, P.E. can be
reached at (336) 776-9800 or by mail at 450 W Hanes Mill Rd., Suite 300, Winston-Salem, NC 27105.

If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethany.Goodwin@ncdenr.gov.

A Mt

Robert W. Midgette, P.E., Section Chief
Public Water Supply Section
Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

cc:  WINSTON-SALEM REGIONAL OFFICE
Responsible Person: CARTER, RANDY


https://pws.ncwater.org/ECERT/
http://www.ncwater.org/
mailto:Bethany.Goodwin@ncdenr.gov

W-354, Sub 396
W-1073, Sub 7

NOTICE TO THE PUBLIC
IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P02 / EO1 during the compliance period ending September 30, 2021 showed that our system
exceeds the standard, or maximum contaminant level (MCL), for Arsenic. The standard for Arsenic is 0.010 mg/L. The
average level of Arsenic over the last year was 0.63 mg/L.

What should 1do?
e There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you
have specific health concerns, consult your doctor.

e If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at
increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?

This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:

Responsible Person System Name System Address (Street)
ECHOTA S/D

Phone Number System Number System Address (City, State, Zip)
NC3095002

Notice of Violation/Administrative Order Date: August 18, 2021

Date Notice Distributed: Method of Distribution:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.

Owner/Operator:

(Signature) (Print Name) (Date)

OFFICIAL
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Instructions for ARSENIC MCL Notice — Tier 2 Violation

Since exceeding the Arsenic maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the violation [40 CFR 141.203(b)]. You must
issue a repeat notice every three months for as long as the violation persists.

Community systems must use one of the following methods [40 CFR 141.203(c)]:
e Hand or direct delivery
e Mail, as a separate notice or included with the bill

Non-community systems must use one of the following methods [40 CFR 141.203(c)]:
e Posting in conspicuous locations
e Hand delivery
e Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:

« If you mail, post, or hand deliver, print your notice on your system’s letterhead, if available.
« Notify new billing customers or units prior to or at the time their service begins.
o Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].

Corrective Action

In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if
appropriate, or develop your own text:

o We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove Arsenic or connecting to [system]’s water
supply.

e We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

¢ We have increased the frequency that we will test the water for Arsenic.

¢ We have since taken samples at this location and had them tested. These samples show that we meet the
standards.

Repeat Notices

If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the
violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After Issuing the Notice [40 CFR 141.31(d)]

Within 10 days after completing the initial public notification, the Public Water Supply Section MUST receive a copy of the
notice you distributed to your customers with your signature and date on the Public Notification Certification (located at the
bottom of the notice) indicating that you have fully complied with all the public notice requirements. Mail your
notice/certification to the Public Water Supply Section, Compliance Services Branch, ATTN: Public Notification Rule
Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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Water System Number: NC3095002, WATAUGA County

CARTER, RANDY
151 MR BISH BLVD
BOONE, NC 28607

W-354, Sub 396
W-1073, Sub 7
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o
(18
ROY COOPER 0O
Governor U
ELIZABETH S. BISER 1
Secretary e {
S. DANIEL SMITH NORTH CAROLINA E
Director Environmental Quality -_—
i
NC3095002_20210818_I0C_MCL_NOV_20213Q_P03.pdf 0O
August 18, 2021
TO: ECHOTA PROPERTY OWNERS ASSOC RE: ECHOTA S/D
151 MR BISH BLVD Water System Number: NC3095002 o
BOONE, NC 28607 County: WATAUGA g
Facility ID # / Sample Point ID: P03 / EO3 o~
o™
NOTICE OF VIOLATION f
Inorganics Maximum Contaminant Level (MCL) Violation: ECHOTA S/D is in violation of the ARSENIC .&'

MCL allowed by North Carolina’s Rules Governing Public Water Systems (15A NCAC 18C Section .1510 [40 CFR
141.62(b)]). The Arsenic running annual average (RAA) concentration of the water samples from Facility ID # / Sample
Point ID: P03/ EO3 during the compliance period of October 1, 2020 through September 30, 2021 was 0.52 mg/L, which
exceeds the established MCL of 0.010 mg/L.

ADMINISTRATIVE ORDER

The N.C. Drinking Water Act and Rules Governing Public Water Systems require a water supplier to provide water that
does not exceed the Arsenic MCL and provide public notice of the MCL violation as indicated in this Order and to comply
with the monitoring requirements, water quality standards and the design, treatment and operation requirements for public
water systems.

IT IS HEREBY ORDERED that ECHOTA PROPERTY OWNERS ASSOC shall return to compliance as follows:

1. Develop a Plan and Submit Quarterly Status Reports: Develop a written plan for permanently reducing
the amount of contamination in your public water system. Until the MCL violation is resolved, submit
quarterly written status reports to the Rule Manager and Regional Office identified below. These reports
must describe your compliance plan and list the actions (including dates) taken so far to resolve the
contamination and any planned future actions (including dates) necessary. The initial report is due within
thirty (30) days of this letter with updates due quarterly on March 31st, June 30", September 30" and
December 31st. The initial report must specify the date compliance is expected to be achieved. Each report
should be a complete and growing list of all actions taken and planned (including dates) by your system to
permanently reduce the contamination and provide safe water to your customers. Once the required follow-
up monitoring results indicate the contaminant concentrations are reliably and consistently below the MCL,
the status reports are no longer required. Please be sure to identify your water system’s name and number
on all correspondence.

2. Reduce Arsenic Levels: The public water system serving ECHOTA S/D shall comply with the MCL for
Arsenic by March 31, 2022.
3. Monitor Quarterly: Collect the required water samples for Arsenic on a quarterly basis until further notice,

and have all water samples analyzed by a North Carolina certified laboratory. Your laboratory is responsible
for electronically reporting your analytical results to the Public Water Supply Section. We recommend that
you check our website links to “Sampling Status” and/or “Drinking Water Watch” and follow-up with your
laboratory, as necessary, to ensure we receive your sample results.

4. Provide public notification: If you haven’t already done so, immediately provide public notification of the
MCL violation cited above as required by 15A NCAC 18C .1523. See the enclosed sample notice with
instructions. Failure to provide public naotification as required is a violation of 15A NCAC 18C .1523.

:3\ North Carolina Department of Environmental Quality | Division of Water Resources
) 512 North Salisbury Street | 1634 Mail Service Center | Raleigh, North Carolina 27699-1634
Department of Environmental uualv 919.7079100
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5. Submit a copy of your completed Notice to the Public and Public Notification CertifWd#da &/bhe
Public Water Supply Section: Immediately after you have distributed the notices to your customers, use
our web-based certification process “ECERT” to submit a copy of the completed notice with your signature
and date on the Public Notification Certification (located at the bottom of our template notice) indicating full
compliance with all the public notification requirements. Access to ECERT is available from our website or
the following link: https://pws.ncwater.org/ECERT/. If you do not have internet access, mail the
completed notice to Bethany Goodwin at 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy
of these documents for your files.

OFFICIAL COPY

Note: If you do not provide the required public notification to your customers and submit a signed certification
with the notice to the Public Water Supply Section, you may be subject to an additional administrative penalty.

6. Notify the Rule Manager: If events or conditions beyond your control will prevent you from complying with
your written action plan or meeting the MCL compliance date, notify the Rule Manager noted below, in writing
within ten (10) business days of the event or condition causing the delay. The notice shall describe in detall
the reason for the delay and propose a new compliance timetable. If you establish good cause, the Division
and you may jointly stipulate and agree to a written modification of the compliance dates.

ENFORCEMENT AUTHORITY

This Notice of Violation and Administrative Order are issued pursuant to authority in G.S. 130A-325 and G.S. 130A-326.
Any person who violates, fails to comply or refuses to comply with any of the provisions of this Order is subject to an
administrative penalty under G.S. 130A-22(b). The agency reserves the right to take enforcement action for any new or
additional violations of the NC Drinking Water Act or North Carolina’s Rules Governing Public Water Systems, 15A NCAC
18C.

Apr 22 2022

ADDITIONAL INFORMATION

Please include your water system’s name and number on all correspondence. Our website contains links to “Sampling
Status” which allows systems to view their current monitoring schedules for each contaminant group and to “Drinking
Water Watch” which allows systems to view their monitoring results and other system information. Copies of North
Carolina’s Rules Governing Public Water Systems can also be found on our website at www.ncwater.org.

SUBMITTAL OF INFORMATION AND PUBLIC WATER SUPPLY CONTACTS

Quarterly status reports should be submitted to Ryan Holmes, Inorganics Rule Manager, at 1634 Mail Service Center,
Raleigh, NC 27699-1634. If you have any questions or need assistance regarding this violation, please contact Ryan
Holmes, by phone at (919) 707-9099 or by e-mail at ryan.holmes@ncdenr.gov. A copy of each quarterly status report
should also be sent to your regional office contact, Eric Hudson, P.E., Regional Engineer. Eric Hudson, P.E. can be
reached at (336) 776-9800 or by mail at 450 W Hanes Mill Rd., Suite 300, Winston-Salem, NC 27105.

If you have questions or need assistance regarding public notification, please contact Bethany Goodwin, Public
Notification Rule Manager, at (919) 707-9079 or by e-mail at Bethany.Goodwin@ncdenr.gov.

A Mt

Robert W. Midgette, P.E., Section Chief
Public Water Supply Section
Division of Water Resources, NCDEQ

Enclosures: Notice to the Public/Public Notification Certification Form

cc:  WINSTON-SALEM REGIONAL OFFICE
Responsible Person: CARTER, RANDY


https://pws.ncwater.org/ECERT/
http://www.ncwater.org/
mailto:Bethany.Goodwin@ncdenr.gov
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NOTICE TO THE PUBLIC
IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

ECHOTA S/D Has Levels of ARSENIC
Above Drinking Water Standards

Our water system recently violated a drinking water standard. Although this is not an emergency, as our customers, you
have a right to know what happened, what you should do, and what we did (are doing) to correct this situation.

We routinely monitor for the presence of drinking water contaminants. Monitoring results for samples collected from
Facility ID / Sample Point: P03 / EO3 during the compliance period ending September 30, 2021 showed that our system
exceeds the standard, or maximum contaminant level (MCL), for Arsenic. The standard for Arsenic is 0.010 mg/L. The
average level of Arsenic over the last year was 0.52 mg/L.

What should 1do?
e There is nothing you need to do. You do not need to boil your water or take other corrective actions. However, if you
have specific health concerns, consult your doctor.

e If you have a severely compromised immune system, have an infant, are pregnant, or are elderly, you may be at
increased risk and should seek advice from your health care providers about drinking this water.

What does this mean?

This is not an emergency. If it had been, you would have been notified within 24 hours. However, some people who
drink water containing arsenic in excess of the MCL over many years could experience skin damage or problems
with their circulatory system, and may have an increased risk of getting cancer.

What is being done?
[Water system to describe corrective action.] We anticipate resolving the problem within [estimated time frame].

Please share this information with all the other people who drink this water, especially those who may not have
received this notice directly (for example, people in apartments, nursing homes, schools, and businesses). You
can do this by posting this notice in a public place or distributing copies by hand or mail.

For more information, please contact:

Responsible Person System Name System Address (Street)
ECHOTA S/D

Phone Number System Number System Address (City, State, Zip)
NC3095002

Notice of Violation/Administrative Order Date: August 18, 2021

Date Notice Distributed: Method of Distribution:

Public Notification Certification:

The public water system named above hereby affirms that public notification has been provided to its consumer in
accordance with all delivery, content, format, and deadline requirements specified in 15A NCAC 18C .1523.

Owner/Operator:

(Signature) (Print Name) (Date)

OFFICIAL

Apr 22 2022



W-354, Sub 396

Instructions for ARSENIC MCL Notice — Tier 2 Violation

Since exceeding the Arsenic maximum contaminant level (MCL) is a Tier 2 violation, you must provide public notice to
persons served as soon as practical but within 30 days after you learn of the violation [40 CFR 141.203(b)]. You must
issue a repeat notice every three months for as long as the violation persists.

Community systems must use one of the following methods [40 CFR 141.203(c)]:
e Hand or direct delivery
e Mail, as a separate notice or included with the bill

Non-community systems must use one of the following methods [40 CFR 141.203(c)]:
e Posting in conspicuous locations
e Hand delivery
e Mail

In addition, both community and non-community systems must use another method reasonably calculated to reach others
IF they would not be reached by the first method [40 CFR 141.203(c)]. Such methods could include newspapers, e-mail,
or delivery to community organizations.

You must also perform the following:

« If you mail, post, or hand deliver, print your notice on your system’s letterhead, if available.
« Notify new billing customers or units prior to or at the time their service begins.
o Provide multi-lingual notifications if 30% of the residents served are non-English speaking.

The notice on the reverse is appropriate for mailing, posting, or hand delivery. If you modify the notice, you must still
include all required PN elements from 40 CFR 141.205(a), and the standard language (including the health effects
language) in bold italics must not be changed. This language is mandatory [40 CFR 141.205(d)].

Corrective Action

In your notice, describe correction actions you are taking. Do not use overly technical terminology when describing
treatment methods. Listed below are some steps commonly taken by water systems with chemical or radiological
violations. Depending on the corrective action you are taking, you can use one or more of the following statements, if
appropriate, or develop your own text:

o We are working with [local/state agency] to evaluate the water supply and are researching options to correct the
problem. These options may include treating the water to remove Arsenic or connecting to [system]’s water
supply.

e We have stopped using the contaminated well. We have increased pumping from other wells, and we are
investigating drilling a new well.

¢ We have increased the frequency that we will test the water for Arsenic.

¢ We have since taken samples at this location and had them tested. These samples show that we meet the
standards.

Repeat Notices

If this is an ongoing violation and/or you fluctuate above and below the MCL, you should give the history behind the
violation, including the source of contamination, if known. List the date of the initial detection, as well as how levels have
changed over time. If levels are changing as a result of treatment, you can indicate this.

After Issuing the Notice [40 CFR 141.31(d)]

Within 10 days after completing the initial public notification, the Public Water Supply Section MUST receive a copy of the
notice you distributed to your customers with your signature and date on the Public Notification Certification (located at the
bottom of the notice) indicating that you have fully complied with all the public notice requirements. Mail your
notice/certification to the Public Water Supply Section, Compliance Services Branch, ATTN: Public Notification Rule
Manager, 1634 Mail Service Center, Raleigh, NC 27699-1634. Retain a copy of these documents for your files.

It is a good idea to inform your consumers when the violation is resolved.

(10/2018)
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Water System Number: NC3095002, WATAUGA County

CARTER, RANDY
151 MR BISH BLVD
BOONE, NC 28607

W-354, Sub 396
W-1073, Sub 7
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W-1073, Sub 7

MNORTH CAROLIMA
RO Y (\ O O PER Environmental Quality

Governor

MICHAEL S. REGAN

Secretary

LINDA CULPEPPER

Director

October 31, 2019

Mr. Mark Harrill
Seven Devils Resort
151 Mr. Bish Blvd
Boone, NC 28607

SUBJECT: Compliance Evaluation Inspection
Seven Devils Resort WWTP
NPDES Permit No. NC0035149
Watauga County

Dear Mr. Harrill,

On October 30, 2019, Kelli Park, of this office, met with Josh Cagle, backup Operator in
Responsible Charge (ORC), to perform a Compliance Evaluation Inspection at the Seven Devils
Resort wastewater treatment plant. This type of inspection consists of two basic parts: an in-
office file review and an on-site inspection of the treatment facility. The attached EPA inspection
form details the areas that were evaluated during this inspection.

The inspection of the facility was satisfactory. If you have any questions regarding the inspection
or this report, please contact Kelli Park or me at (336) 776-9800 or by email at
kelli.park@ncdenr.gov or lon.snider@ncdenr.gov.

Sincerely,

DocuSigned by:

L-J)~ T- émxcr

145B49E225C94EA...
Lon Snider
Regional Supervisor
Water Quality Regional Operations
Division of Water Resources

Attachments: EPA Water Compliance Inspection Report

cC: WSRO
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W-1073, Sub 7
United States Environmental Protection Agency Form Approved.
E PA Washington, D.C. 20460 OMR No. 2040-0057
Water Compliance Inspection Report Approval expires 8-31-08

Section A: National Data System Coding (i.e., PCS)

Transaction Code NPDES yr/mo/day Inspection Type Inspector Fac Type

1|N_| 2|5_| 3| NC0035149 |11 12| 19/10/30 |17 18|£| 19Ii| 20|_|
2000t rrrre ettt re

Inspection Work Days Facility Self-Monitoring Evaluation Rating B1 Reserved

QA
71
o | P L ™ P L]

Section B: Facility Data

Name and Location of Facility Inspected (For Industrial Users discharging to POTW, also include Entry Time/Date Permit Effective Date
POTW name and NPDES permit Number) 11:45AM 19/10/30 17/10/01
Seven Devils Resort —

216 Hardin St Box F-1 Exit Time/Date Permit Expiration Date
Blowing Rock NC 28605 12:30PM 19/10/30 22/09/30
Name(s) of Onsite Representative(s)/Titles(s)/Phone and Fax Number(s) Other Facility Data

1
Jadd Wesley Brewer/ORC/828-898-6277/

Name, Address of Responsible Official/Title/Phone and Fax Number

Contacted
Randy Carter,151 Mr Bish Blvd Boone NC 28607//828-963-7600/
No

Section C: Areas Evaluated During Inspection (Check only those areas evaluated)

. Permit . Flow Measurement . Operations & Maintenance . Records/Reports
. Self-Monitoring Program . Sludge Handling Disposal . Facility Site Review . Effluent/Receiving Waters

Section D: Summary of Finding/Comments (Attach additional sheets of narrative and checklists as necessary)

(See attachment summary)

Name(s) and Signature(s) of Inspector(s) Agency/Office/Phone and Fax Numbers Date
Kelli A Park DocuSigned by: DWR/WSRO WQ/336-776-9689/
Kells Dank 10/31/2019
B4A41DCE74C34B9...
Signature of Management Q A RevieV\ﬁ-:;)rcusigned by: Agency/Office/Phone and Fax Numbers Date
Lon T. Ondes 10/31/2019

T OBAIEZ2SCo TR

EPA Form 3560-3 (Rev 9-94) Previous editions are obsolete.

Page# 1
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W-354, Sub 396
W-1073, Sub 7

NPDES yr/mo/day Inspection Type (Cont.) 1

3 NC0035149 |11 12| 19/10/30 | 17 18 |£|

Section D: Summary of Finding/Comments (Attach additional sheets of narrative and checklists as necessary)

On October 30, 2019, Kelli Park, of this office, met with Josh Cagle, backup Operator in Responsible
Charge (ORC), to perform a Compliance Evaluation Inspection at the Seven Devils Resort wastewater
treatment plant. This type of inspection consists of two basic parts: an in-office file review and an
on-site inspection of the treatment facility. The attached EPA inspection form details the areas that
were evaluated during this inspection.

The inspection of the facility was satisfactory. If you have any questions regarding the inspection or

this report, please contact Kelli Park or me at (336) 776-9800 or by email at kelli.park@ncdenr.gov or
lon.snider@ncdenr.gov

Page#
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Permit: NC0035149 Owner - Facility: Seven Devils Resort
Inspection Date: 10/30/2019 Inspection Type: Compliance Evaluation

W-354, Sub 396
W-1073, Sub 7

Permit

(If the present permit expires in 6 months or less). Has the permittee submitted a new
application?

Is the facility as described in the permit?
# Are there any special conditions for the permit?
Is access to the plant site restricted to the general public?

Is the inspector granted access to all areas for inspection?

Comment: a copy of the permit was on site

Operations & Maintenance

Is the plant generally clean with acceptable housekeeping?

Does the facility analyze process control parameters, for ex: MLSS, MCRT, Settleable
Solids, pH, DO, Sludge Judge, and other that are applicable?

Comment:

Record Keeping

Are records kept and maintained as required by the permit?
Is all required information readily available, complete and current?
Are all records maintained for 3 years (lab. reg. required 5 years)?
Are analytical results consistent with data reported on DMRs?
Is the chain-of-custody complete?
Dates, times and location of sampling
Name of individual performing the sampling
Results of analysis and calibration
Dates of analysis
Name of person performing analyses
Transported COCs
Are DMRs complete: do they include all permit parameters?
Has the facility submitted its annual compliance report to users and DWQ?

(If the facility is = or > 5 MGD permitted flow) Do they operate 24/7 with a certified operator
on each shift?

Is the ORC visitation log available and current?
Is the ORC certified at grade equal to or higher than the facility classification?
Is the backup operator certified at one grade less or greater than the facility classification?

Is a copy of the current NPDES permit available on site?

Yes No NA NE
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DocuSign Envelope ID: 04CEBD39-95B4-4167-8267-5E782B8D341D

Permit: NC0035149 Owner - Facility:
Inspection Date: 10/30/2019 Inspection Type:

Seven Devils Resort

Compliance Evaluation

W-354, Sub 396
W-1073, Sub 7

Record Keeping

Facility has copy of previous year's Annual Report on file for review?

Comment: ORC and BORC are both grade 3

Bar Screens
Type of bar screen
a.Manual
b.Mechanical
Are the bars adequately screening debris?
Is the screen free of excessive debris?
Is disposal of screening in compliance?

Is the unit in good condition?

Comment: debris are allowed to dry and then disposed of in a landfill

Aeration Basins

Mode of operation

Type of aeration system

Is the basin free of dead spots?

Are surface aerators and mixers operational?

Are the diffusers operational?

Is the foam the proper color for the treatment process?
Does the foam cover less than 25% of the basin’s surface?
Is the DO level acceptable?

Is the DO level acceptable?(1.0 to 3.0 mg/l)

Comment: DO is maintained around 2.5 mg/l

Secondary Clarifier

Is the clarifier free of black and odorous wastewater?

Is the site free of excessive buildup of solids in center well of circular clarifier?
Are weirs level?

Is the site free of weir blockage?

Is the site free of evidence of short-circuiting?

Is scum removal adequate?

Is the site free of excessive floating sludge?

Yes No NA NE
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DocuSign Envelope ID: 04CEBD39-95B4-4167-8267-5E782B8D341D

Permit: NC0035149 Owner - Facility:
Inspection Date: 10/30/2019 Inspection Type:

Seven Devils Resort

Compliance Evaluation

W-354, Sub 396
W-1073, Sub 7

Secondary Clarifier

Is the drive unit operational?
Is the return rate acceptable (low turbulence)?
Is the overflow clear of excessive solids/pin floc?

Is the sludge blanket level acceptable? (Approximately V4 of the sidewall depth)

Comment:

Disinfection-Tablet

Are tablet chlorinators operational?

Are the tablets the proper size and type?

Number of tubes in use?

Is the level of chlorine residual acceptable?

Is the contact chamber free of growth, or sludge buildup?

Is there chlorine residual prior to de-chlorination?

Comment:

De-chlorination

Type of system ?
Is the feed ratio proportional to chlorine amount (1 to 1)?
Is storage appropriate for cylinders?

# |s de-chlorination substance stored away from chlorine containers?

Comment:

Are the tablets the proper size and type?
Are tablet de-chlorinators operational?

Number of tubes in use?

Comment: One tube in use but extra tablets are loose in the contact chamber.

Effluent Sampling

Is composite sampling flow proportional?
Is sample collected below all treatment units?
Is proper volume collected?

Is the tubing clean?

# |s proper temperature set for sample storage (kept at less than or equal to 6.0 degrees

Celsius)?

Yes No NA NE
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DocuSign Envelope ID: 04CEBD39-95B4-4167-8267-5E782B8D341D

Permit: NC0035149 Owner - Facility: Seven Devils Resort
Inspection Date: 10/30/2019 Inspection Type: Compliance Evaluation

W-354, Sub 396
W-1073, Sub 7

Effluent Sampling

Is the facility sampling performed as required by the permit (frequency, sampling type
representative)?

Comment; Grab samples are put on ice

Effluent Pipe
Is right of way to the outfall properly maintained?
Are the receiving water free of foam other than trace amounts and other debris?

If effluent (diffuser pipes are required) are they operating properly?

Comment: effluent was clear the day of inspection

Flow Measurement - Effluent

# Is flow meter used for reporting?
Is flow meter calibrated annually?
Is the flow meter operational?

(If units are separated) Does the chart recorder match the flow meter?

Comment; calibrated June 2019

Yes No NA NE
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W-354, Sub 396
W-1073, Sub 7

ROY COOPER

Governor
DIONNE DELLI-GATTI
Secretary

S. DANIEL SMITH NORTH CAROLINA

Director Environmental Quality

June 2, 2021

Melissa Harrill
Seven Devils Resort
151 Mr Bish Blvd
Boone, NC 28607

SUBJECT: NOTICE OF VIOLATION
Tracking Number: NOV-2021-LV-0411
Permit No. NC0035149
Seven Devils Resort
Watauga County

Dear Permittee:

A review of the March 2021 Discharge Monitoring Report (DMR) for the subject facility revealed the violation(s)
indicated below:

Limit Exceedance Violation(s):

Sample Limit Reported
Location Parameter Date Value Value Type of Violation
001 Effluent Coliform, Fecal MF, MFC Broth, 3/9/2021 400 6,000 Daily Maximum Exceeded

44.5 C (31616)

Remedial actions, if not already implemented, should be taken to correct any noted problems. The Division of
Water Resources may pursue enforcement actions for this and any additional violations. If the violations are of a
continuing nature, not related to operation and/or maintenance problems, and you anticipate remedial
construction activities, then you may wish to consider applying for a Special Order by Consent (SOC).

3 North Carolina Department of Environmental Quality | Division of Water Resources
g Winston-Salem Regional Office | 450 West Hanes Mill Road, Suite 300 | Winston-Salem, North Carolina 27105

e St a-v 3367769500
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W-354, Sub 396
W-1073, Sub 7

If you have any questions concerning this matter or to apply for an SOC, please contact Patricia Lowery of the
Winston-Salem Regional Office at 336-776-9691.

Sincerely,

DocuSigned by:
Lon T. 6'\,)2(:

145B49E225C94EA...

Lon T. Snider, Regional Supervisor

Water Quality Regional Operations Section
Winston-Salem Regional Office

Division of Water Resources, NCDEQ

Cc: WQS Winston-Salem Regional Office - Enforcement File
NPDES Compliance/Enforcement Unit - Enforcement File

| 3 North Carolina Department of Environmental Quality | Division of Water Resources
| _A ‘Winston-Salem Regional Office | 450 West Hanes Mill Road, Suite 300 | Winston-Salem, North Carolina 27105

o uv 3367769800
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W-354, Sub 396
W-1073, Sub 7

ROY COOPER

Governor

ELIZABETH S. BISER

Secretary

RICHARD E. ROGERS, JR. NORTH CAROLINA

Director Environmental Quality

March 24, 2022

Melissa Harrill
Seven Devils Resort
151 Mr Bish Blvd
Boone, NC 28607

SUBJECT: NOTICE OF VIOLATION
Tracking Number: NOV-2022-LV-0200
Permit No. NC0035149
Seven Devils Resort
Watauga County

Dear Permittee:

A review of the January 2022 Discharge Monitoring Report (DMR) for the subject facility revealed the violation(s)
indicated below:

Limit Exceedance Violation(s):

Sample Limit Reported
Location Parameter Date Value Value Type of Violation
001 Effluent Coliform, Fecal MF, MFC Broth, 1/4/2022 400 6,000 Daily Maximum Exceeded

44.5 C (31616)

Remedial actions, if not already implemented, should be taken to correct any noted problems. The Division of
Water Resources may pursue enforcement actions for this and any additional violations. If the violations are of a
continuing nature, not related to operation and/or maintenance problems, and you anticipate remedial
construction activities, then you may wish to consider applying for a Special Order by Consent (SOC).

If you have any questions concerning this matter or to apply for an SOC, please contact Tricia Lowery of the
Winston-Salem Regional Office at 336-776-9691.

Sincerely,
DocuSigned by:

L-im T . émau‘

145B49E225C94EA...

Lon T. Snider, Regional Supervisor

Water Quality Regional Operations Section
Winston-Salem Regional Office

Division of Water Resources, NCDEQ

Cc: WQS WRSO - Electronic Files
Laserfiche

3 North Carolina Department of Environmental Quality | Division of Water Resources
g ’} Winston-Salem Regional Office | 450 West Hanes Mill Road, Suite 300 | Winston-Salem, North Carolina 27105

St d mv 3367769800
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W-354, Sub 396
W-1073, Sub 7

CERTIFICATE OF SERVICE

On behalf of Carolina Water Services, Inc. of North Carolina, | hereby
certify that | have today served a copy of the Application for Transfer of Public
Utility and Approval of Rates, in Docket Nos. W-354, Sub 396 and W-1073, Sub
7, on all parties of record in this proceeding, in accordance with North Carolina
Utilities Commission Rule R1-39, either by United States mail, first class postage
pre-paid; by hand delivery; or by means of electronic delivery upon agreement
of the receiving party.

This the 22nd day of April, 2022.

Electronically Submitted
/s/Jo Anne Sanford
State Bar No. 6831

SANFORD LAW OFFICE, PLLC
sanford@sanfordlawoffice.com

Tel: 919.210.4900

Attorney for Carolina Water Services,
Inc. of North Carolina
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