Dominion Resources Services, Inc.
Law Department
120 Tredegar St.- Riverside 2, Richmond, VA 23219

dom.com

Horace P. Payne, Jr.
Senior Counsel

Direct (804) 819-2682
Fax: (804) 819-2183
horace.p.payne@dom.com

VIA ELECTRONIC FILING
February 27, 2015

Ms. Gail L. Mount, Chief Clerk
North Carolina Utilities Commission
430 North Salisbury Street

Dobbs Building

Raleigh, North Carolina 27611

Re: Docket No. E-100, Sub 136

Dear Ms. Mount:
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Attached for filing in the above referenced docket are the contracts and amendments
signed in 2014 between Virginia Electric and Power Company and qualifying facilities.
This filing is in accordance with the Order dated May 7, 1987 in Docket No. E-100, Sub
53, which stated that negotiated contracts between a utility and a qualifying facility must

be submitted.

Copies of the confidential contracts and amendments signed in 2014 between Virginia
Electric and Power Company and qualifying facilities will be submitted under separate
cover and should be filed under seal and be protected from public disclosure.

If you have any questions regarding this matter, please do not hesitate to contact me.

Sincerely,

s P
&myné, %Dfl“\/ /

Senior Counsel

Attachments
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effective this 16th day of June , 2014, (the “Effective Date”) by
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service
company with its principal office in Richmond, Virginia, doing businessin Virginiaas Dominion
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called
"Dominion North Carolina Power" or "Company”, and Bethel Solar LLC, a Delaware Limited
Liability Company, with its principal office in Radnor, PA, hereinafter called "Operator",
operator of the Bethel Solar Facility, hereinafter called the "Facility":

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or "QF"
asthat term isdefined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to 5000
kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility fueled
by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-animal
forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale from
the Facility on a simultaneous purchase and sale arrangement. In addition, Operator has el ected
to contract under the FP Method for determining the Company’s avoided cost as described more
fully in Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion
North Carolina Power'sretail service areain Bethel, Pitt County, North Carolina.

Article2: Term and Commercial Operations Date
This Agreement shall commence on the Effective Date and shall continue in effect for a
period of 15 years from the Commercial Operations Date (“COD”). The COD shall be the first
date that all of the following conditions have been satisfied:

a) The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
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b)

d)

Dominion North Carolina Power system and such action has
been witnessed by an authorized Dominion North Carolina
Power employeg;

After completion of item &) above, Dominion North Carolina
Power has received written notice from Operator specifying
the Commercial Operations Date and certifying that the
Facility is ready to begin commercial operations as a
Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be included
herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has recelved from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.
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For contract terms of 10 years or more, this Agreement may be renewed at the option of
Dominion North Carolina Power on substantially the same terms and conditions and at arate either
(1) mutually agreed upon by the parties negotiating in good faith and taking into consideration
Dominion North Carolina Power's then avoided cost rates and other relevant factors or (2) set by

arbitration.

The Facility, consisting of solar panels and 6 inverters, will have a combined nameplate

Article3: Contracted Capacity

rating of approximately 5200 kW. The Facility's Contracted Capacity shall be 4000 kW.

Article4: Attachments

The following documents are attached hereto and are made a part hereof:

Exhibit A:

Executed Interconnection Agreement (attached for information but not as a

part of this Agreement)
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Exhibit B: General Terms and Conditions

Exhibit C: Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as " Schedule
19-FP" herein)

Exhibit D: Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

Exhibit E: "Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Exhibit F: Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of areport of
proposed construction to the Commission pursuant to Commission Rule 8-
65.

Article5: Price

Paymentsfor all energy and Contracted Capacity purchased hereunder shall be determined
by the provisions for payments in Schedule 19-FP included herewith as Exhibit C and pursuant to
Operator elections within such Schedule 19-FP, if any, as stated in Article 1 hereof. Paymentsfor
al energy and Contracted Capacity purchased hereunder shall be on a cents per kilowatt-hour
basis.

If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014, the 15-year Fixed Long Term Rate as provided for at Section V1.B of Schedule
19-FP. Payments for firm energy will begin on the Commercial Operations Date. All energy
delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity shall be
considered non-firm and be paid for at the applicable non-firm rate pursuant to Section V of
Schedule 19-FP. No payment shall be made for energy delivered above 105% of the Contracted
Capacity. All energy delivered prior to the Commercia Operations Date shall be considered non-
firm and paid at the non-firm energy rate. In al cases, such non-firm energy rates will be thosein
the Schedule 19-FP in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section 1V.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted
Capacity level in any hour during which the generation exceeds the Contracted Capacity level
specified in Article 3.
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Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power.

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) theissuance by Operator to its construction contractor
for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of major
construction equipment and construction facilities on the Facility site; and (3) the commencement
of mgjor structural excavation and structural concrete work relating to a major component of the
Facility such as the power island consistent with having commenced a continuous process of
construction relating to the Facility. Dominion North Carolina Power shall have no obligation to
accept a declaration of Commercial Operations prior to April 1, 2015. The anticipated
Commercial Operations Date is May 2, 2015.

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Article 7 above, and provide
Dominion North Carolina Power with written notice thereof by February 21, 2016, (ii) failure to
achieve Commercial Operations Date within thirty months of February 21, 2014; provided,
however, an Operator may be allowed additional timeto begin deliveries of power to the Company
if the QF facilities in question are nearly complete at the end of such thirty month period and the
QF is able to demonstrate that it is making a good faith effort to complete its project in atimely
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv)
delivery or supply of electrical output to any entity other than Dominion North Carolina Power or
its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vi) failure at any time to have in effect a valid Interconnection
Agreement with Dominion North Carolina Power (or its successor as operator of the Dominion
North Carolinatransmission system), (vii) failure to generate and deliver power from the Facility
to Dominion North Carolina Power for more than 180 consecutive days, at any time after the
Commercial Operations Date, or (viii) failure to maintain QF certification. In the event Operator
fails to perform in any way, materially or non-materialy, any other obligations not specifically
listed above, Operator shall be given notice and thirty (30) days to cure such non-performance.
Notwithstanding any cure period, Dominion North Carolina Power shall not be obligated to
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purchase any energy or Contract Capacity under this Agreement while any such breach remains
uncured. If Operator failsto cure its non-performance within thirty (30) days of Dominion North
Carolina Power's notice, Dominion North Carolina Power shall have the right to cancel this
Agreement. Operator agreesthat if this Agreement is canceled by Dominion North Carolina Power
for Operator's non-performance prior to the end of the initial term of this Agreement, then,
Dominion North Carolina Power shall have all rights and remedies available at law or in equity.

Article 9: Representationsand Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals and/or
licenses as Dominion North Carolina Power may reasonably request, including without limitation
air permits, leases and/or purchase agreements.

Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
Bethel Solar LLC Virginia Electric and Power Company

Three Radnor Corp. Ctr., Suite 300 Power Contracts (3SE)

100 Matsonford Rd. 5000 Dominion Boulevard

Radnor, PA 19087 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
isintended al so as acomplete and exclusive statement of the terms of their Agreement with respect
to the purchase and sale of electrical output generated by the Facility. All prior written or ora
understandings, offers or other communications of every kind pertaining to this Agreement are
hereby abrogated and withdrawn.
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IN WITNESS WHEREQOF, the Parties hereto have caused their names (o appear below, signed by
authorized representatives as of the date first shown above.

BETHEL SOLAR LLC
By, § . = M
Title: M G w a_C,'C—-f

Daw:  ( [3 (14

VIRGINIA ELECTRIC AND POWER COMPANY

By: - /*—/ e,

Titl:  ~ Auwen v et 1 o THTIVE

Date: é‘//(//'-/
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto). For FERC jurisdictiona generators interconnection shall be in accordance with FERC
and PIM requirements.

The specific Internet address for these procedures is https.//www.dom.com/dominion-north-
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf. The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A.

OFFICIAL COPY

Feb 27 2015



Page 8 of 17

EXHIBIT B
General Terms and Conditions

| - Assignments

Operator agrees not to assign this Agreement without the prior written consent of Dominion
North Carolina Power. Dominion North Carolina Power may withhold such consent if it
determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion North
Carolina Power has not approved in writing shall be null and void and ineffective for all purposes.
In the event of assignment by Operator, Operator shall pay Company within thirty (30) days of the
effective date of the assignment an amount equal to the actual costs incurred by Company in
connection with such assignment up to a maximum amount of $10,000 per assignment; provided,
however, assignment of this Agreement by Operator in connection with an initial financing
arrangement which isfinalized and for which consent of Company is requested within nine months
of the Effective Date of this Agreement shall not be subject to the payment requirement provided
herein.

[l - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North Carolina
Power, defend Dominion North Carolina Power, its officers, directors and employees from and
against any and all losses and claims or demands for damagesto real property or tangible personal
property (including the property of Dominion North Carolina Power) and injury or death to persons
arising out of, resulting from, or in any manner caused by the presence, operation or maintenance
of any part of Operator's Facility; provided, however, that nothing herein shall be construed as
requiring Operator to indemnify Dominion North Carolina Power for any injuries, deaths or
damages caused by the sole negligence of Dominion North Carolina Power. Operator agrees to
provide Dominion North Carolina Power written evidence of liability insurance coverage, which
is specificaly and solely for the Facility, prior to the operation of the Facility. Operator agrees to
have Dominion North Carolina Power named as an additional insured, and shall keep such
coverage current throughout the term of this Agreement.

11 - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federa Energy
Regulatory Commission’'srules (18 Code of Federal Regulations Part 292), and that it will continue
to meet those requirements necessary to remain a Qualifying Facility throughout the term of this
Agreement. [Dominion North Carolina Power may require "FERC" QF Certification by adding
the following: "Operator agrees to obtain, at Operator's expense, a certification as a "QF" from
the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 (b)."]
Operator agrees to provide copies, at the time of submittal, of all correspondence and filings with
the Federal Energy Regulatory Commission relating to obtaining certification of the Facility as a
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"QF". Operator will submit prior to delivery of electrical output from the Facility to Dominion
North Carolina Power evidence of Qualifying Facility certification. After the Commercia
Operations Date, if requested by Dominion North Carolina Power prior to March 1 of any year,
Operator agrees to provide July 1 of the same year to Dominion North Carolina Power for the
preceding year sufficient for Dominion North Carolina Power to determine the Operator’s
continuing compliance with its QF requirements, including but not limited to:

€) All information required by FERC Form 556.

(b) Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c) Provide a copy of any contract executed with athermal host.

(d) I dentification of the amount of each type of fuel used per month and average
heating value for each type of fuel, which will be used to determine the Total
Energy Input. These values should be verifiable by auditing supporting
documentation.

(e Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

()] Identification of the QF’s useful power output for each month. Thesevalues
should be verifiable by auditing supporting documentation.

(9) Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

(1) Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

IV - Consequential Damages

In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Walvers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing. The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may berequired to remove
the impediment. The headings contained in this Agreement are used solely for convenience and
do not constitute a part of the Agreement between the Parties hereto, nor should they be used to
aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; 8§ 402 of the Vietnam
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. 88 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 C.F.R. 8 250.5 and 41 C.F.R. 60-8741.5 and the clauses relating
to the utilization of small and minority business concerns set forth in 15 U.S.C. § 637(d)(3) and
48 C.F.R. 8 52-219.9 are hereby incorporated by reference and made a part of this Agreement. If
this Agreement has a value of more than $500,000, Operator shall adopt and comply with a small
business and small disadvantaged business subcontracting plan which shal conform to the
requirements set forth in 15 U.S.C. 8 637(d)(6). The provisions of this section shall apply to
Operator only to the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. 8 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (@) maintain the Facility and the Interconnection Facilities on Operator's
side of the Interconnection Point, except Dominion North Carolina Power-owned Interconnection
Facilities, in conformance with al applicable laws and regulations and in accordance with
operating procedures; (b) obtain any governmental authorizations and permits required for the
construction and operation thereof and keep all such permits and authorizations current and in
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effect; and (c) manage the Facility in asafe and prudent manner. If at any time Operator does not
hold such authorizations and permits, Dominion North Carolina Power may refuse to accept
deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (@) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or Dominion
North Carolina Power facilities or other customers facilities from damage or interference caused
by Operator's Facility or lack of properly operating protective devices. Dominion North Carolina
Power will endeavor to notify Operator as quickly as practicable if disconnection occurs as
provided in (c) above. Any inspection of Operator's protective devices shal not impose on
Dominion North CarolinaPower any liabilities with respect to the operation, safety or maintenance
of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the Facility
on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges. The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.
IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power shall
send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of the
monthly metering charges, Interconnection Facilities charges, and charges for sales of electricity
to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such charges
separately. Payment by Dominion North Carolina Power shall include verification showing the
billing month's ending meter reading, on-peak and off-peak kWh, and the amount paid. If in any
month the monthly metering and Interconnection Facilities charges are in excess of any payments
due Operator, Dominion North Carolina Power shall bill Operator for the difference and Operator
shall make such payment within 28 days of the invoice date. Failure by Operator to make such
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payments may result in disconnection of the Facility. In no event shall such disconnection relieve
Operator of its obligation to pay monthly metering charges and Interconnection Facilities charges
under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data. Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales of
electricity by Dominion North Carolina Power to Operator, metering charges and Interconnection
Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any Contracted
Capacity paymentsin excess of the amounts contracted for herein, regardless of the ultimate length
of this Agreement or revisions to Schedule 19-FP or successor schedules. Operator hereby agrees
to accept the Contracted Capacity payments as set forth herein as its sole and complete
compensation for delivery of Contracted Capacity to Dominion North Carolina Power.

X - Force Mgjeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonabl e control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Mgeure").
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.

Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.
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If aParty relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exercise al reasonable efforts to continue to perform its obligations under this
Aqgreement;
C) Expeditiously take action to correct or cure the Force Majeure event excusing

performance; provided, however, that settlement of strikes or other labor disputes will be
completely within the sole discretion of the Party affected by such strike or labor dispute;

d) Exercise al reasonable efforts to mitigate or limit damages to the other Party; and

€) Provide prompt notice to the other Party of the cessation of the Force Mgeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If aParty responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited materia deliveries or labor production which would allow aresponse to
the event in amanner that is above and beyond Good Utility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
materia deliveries or labor production in an effort to reduce the duration of the event and
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, guides or acts. required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at thetime a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,
or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others.
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Exhibit C is acopy of Schedule 19-FP

EXHIBIT C
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EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.

Facility address is: 341 Price Rd., Bethel, NC 27812

Coordinates are: 35°47'39.58"N 77°23'4.35"W

W Project Site
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EXHIBIT E
Exhibit E isthe "Qualifying Facility" Certification to be provided by the Operator.
OR

If Facility is less than IMW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirementsin order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifiesas a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3).

Name

Title

See attached copy of FERC Form 556.
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EXHIBIT F

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolinalaw in the form of areport of
proposed construction to the Commission pursuant to Commission Rule 8-65.

See attached Order of the NC Utilities Commission.
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Virginia Electric and Power Company
EXHIBIT C
Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

l. APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cogenerator or Small Power Producer
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company,
has either (1) generating facilities designated as new capacity as defined by 18 C.F.R. 8§
292.304(b)(1), or (2) hydroelectric generating facilities that meet the criteria of being
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into
an agreement for the sale of net electrical output to the Company (Agreement).

This schedule is available to any Qualifying Facility (otherwise eligible pursuant to the
terms hereof) that by November 1, 2014 (a) has obtained a certificate of public
convenience and necessity for its facility from the Commission or filed a report of
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b)
has indicated to the Company in writing that it is committed to selling the output of the
facility to the Company pursuant to the terms of this schedule.

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in
accordance with this schedule, the amount of capacity under contract and the initial term of
contract shall be limited as follows:

A. Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S. 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of
biomass, the amount of capacity subject to compensation shall be no greater than
5,000 kw, and the amount of energy purchased during a given hour at rates
applicable to firm deliveries shall be no greater than 5,000 kWh. The initial term
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of
the QF.

B. Where the QF is not defined under Paragraph I.A., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased during a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh. The initial term of contract for such a QF shall be for a
period of 5 years.

(Continued)

Filed 03-13-14 Superseding Filing Effective For Usage On and

Electric-North Carolina After 05-14-13 On an Interim Basis Pending Final
Commission Order In This Docket. This Filing
Effective For Usage On and After 03-28-14.

Docket No. E-100, Sub 136

OFFICIAL COPY

Feb 27 2015



EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

l. APPLICABILITY AND AVAILABILITY (Continued)

Where the QF elects to be compensated for firm or non-firm deliveries in
accordance with this schedule, the QF must begin deliveries to the Company within
thirty months of February 21, 2014 to retain eligibility for the rates contained in this
schedule; provided, however, a QF may be allowed additional time to begin
deliveries of power to the Company if the QF facilities in question are nearly
complete at the end of such thirty month period and the QF is able to demonstrate
that it is making a good faith effort to complete its project in a timely manner.
Where the QF elects an initial contract term of 10 or more years, such contract may
be renewed for subsequent term(s), at the Company's option, based on substantially
the same terms and provisions and at a rate either (1) mutually agreed upon by the
parties negotiating in good faith and taking into consideration the Company's then
avoided cost rates and other relevant factors or (2) set by arbitration.

This schedule is not applicable to a QF owned by a developer, or affiliate of a
developer, who sells power to the Company from another facility located within
one-half mile unless: (1) each facility provides thermal energy to different,
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and
the host has multiple operations with distinctly different or separate thermal needs;
or (3) each facility utilizes a renewable resource which may be subject to
geographic siting limitations, such as hydroelectric, solar, or wind power facilities.

Il. MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule.
In addition, where the QF contracts for sales to the Company, the QF will be billed
a monthly charge equal to one of the following to cover the cost of meter reading
and processing:

(Continued)
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

Il. MONTHLY BILLING TO THE QF (Continued)

Metering required Charge
One non-time-differentiated meter $17.24
One time-differentiated meter $35.55
Two time-differentiated meters $41.16

1. DEFINITION OF ON- AND OFF-PEAK HOURS
A. For Option A Rates the On-Peak Hours are:
Summer

Q) For the periods beginning at 12:00 midnight March 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 10:00 am and
10:00 pm., Monday through Friday, excluding holidays considered
as off-peak.

Non-Summer

(i) For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight March 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through
Friday, excluding holidays considered as off-peak.

(Continued)
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

Il. DEFINITION OF ON- AND OFF-PEAK HOURS (Continued)
B. For Option B Rates the On-Peak Hours are:
Summer

() For the periods beginning at 12:00 midnight May 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 1:00 pm and
9:00 pm., Monday through Friday, excluding holidays considered as
off-peak.

Non-Summer

(i) For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight May 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm. Monday through Friday, excluding holidays considered as
off-peak.

C. Off-Peak Hours:

The off-peak hours in any month are defined as all hours not specified
above as on-peak hours. All hours for the following holidays will be
considered as off-peak: New Year's Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day, the day after
Thanksgiving, and Christmas Day. When one of the above holidays falls on
a Saturday, the Friday before the holiday will be considered off-peak; when
the holiday falls on a Sunday, the following Monday will be considered

off-peak.
(Continued)
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
V. CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following
options, each of which determines the Company's method of payment.

A. The QF may contract for the delivery of energy to the Company without
reimbursement, designated as the Non-reimbursement Mode of Operation;
or,

B. The QF may contract for the delivery of non-firm energy to the Company
(no payment for capacity). This option includes QFs that elect to contract
to deliver non-firm energy to the Company on an as-available basis.
Where the QF's generation facilities have an aggregate nameplate rating of
100 kW or less the QF may designate the Non-firm,
Non-time-differentiated Mode of Operation. Regardless of nameplate
rating the QF may designate the Non-firm, Time-differentiated Mode of
Operation.

C. The QF may contract for the delivery of firm energy and capacity to the
Company. The level of capacity which the QF contracts to sell to the
Company shall not exceed 5,000 kW, where the QF is defined under
Paragraph I.A., or 3,000 kW otherwise. This capacity level, in kW, shall
be referred to as the Contracted Capacity. When the QF elects to sell firm
energy and capacity, the QF shall designate the Firm Mode of Operation.

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY

The QF may contract to receive payment for energy at rates to be determined with
each revision of this schedule. These rates will be based upon the QF's Mode of
Operation as described below. There are no capacity payments for the QFs that
contract for non-firm energy.

(Continued)
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY
(Continued)

A. Non-reimbursement Mode of Operation. Where the QF designates the
Non-Reimbursement Mode of Operation, no payment will be made for
energy delivered.

B. Non-time-differentiated Mode of Operation. Where the QF's generation
facilities have an aggregate nameplate rating of 100 kW or less and the QF
designates the Non-Firm, Non-time-differentiated Mode of Operation, the
following rates in cents per KWh are applicable:

3.843

C. Time-differentiated Mode of Operation. Where the QF designates the
Time-differentiated Mode of Operation, the following On- and Off-peak
rates in cents per kwWh are applicable:

On-peak 4.541
Off-peak 3.455

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except that upon the effective date of any Schedule
19 that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

(Continued)
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI.  PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company. The QF may
contract to receive payments for firm energy based on A or B, below. Contract
terms for 10 or 15 years are available only where the QF is defined under Paragraph
LA

The QF may contract to receive payment for firm time-differentiated energy at
rates to be determined with each revision of this schedule (Variable Rate). These
rates in cents per kWh, which reflect the Company's estimated avoided energy cost
for delivery of firm energy during 2013 or 2014, are as shown in the price tables

below:

A. Option A:  The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per KWh:

Fixed Long-Term Rate
Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kWh) 4.541 5.055 5.526 5.813
Off-Peak (¢/kWh) 3.455 3.964 4.388 4.661

B. Option B: The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per KWh:

(Continued)
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EXHIBIT C

Virginia Electric and Power Company

VI.

VII.

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

Fixed Long-Term Rate

Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kwWh) 4.663 5.194 5.675 5.962
Off-Peak (¢/kWh) 3.614 4119 4549 4.824

Any energy delivered above 100% up to 105% of QF’s Contracted Capacity in any
hour will be purchased at the then applicable non-firm energy rates under Schedule
19-FP. There will be no reimbursement for any energy delivered above 105% of
QF’s Contracted Capacity.

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except upon the effective date of any Schedule 19
that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Firm
Mode of Operation. Capacity payments are applicable during on-peak hours only.
Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the
contract length in years. Contract terms for 10 or 15 years are available only
where the QF is defined under Paragraph I.A.
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VIl.  PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Option A:
For hydroelectric facilities with no storage capability and no other type of
generation:
Capacity Price
S-Year 10-Year 15-Year
On-Peak (¢/kwWh) Summer 5.895 6.095 6.263

Off-Peak (¢/kWh) Non-summer 3.930 4.063 4.175

For all other facilities:
Capacity Price

5-Year 10-Year 15-Year
On-Peak (¢/kwWh) Summer 3.537 3.657 3.758
Off-Peak (¢/kWh) Non-summer 2.358 2.438 2.505

Option B:

For hydroelectric facilities with no storage capability and no other type of generation:
Capacity Price

5-Year 10-Year 15-Year
On-Peak (¢/kwWh) Summer 13.524 13.982  14.368
Off-Peak (¢/kWh) Non-summer 5.214 5.390 5.539

For all other facilities:
Capacity Price

5-Year 10-Year 15-Year
On-Peak (¢/kwh) Summer 8.115 8.389 8.621
Off-Peak (¢/kWh) Non-summer 3.128 3.234 3.323
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
VIl. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Payments will be made to the QF by applying the appropriate levelized capacity
purchase price above to all kWh delivered to the Company during each on-peak
hour, up to the 100% of the Contracted Capacity in such hour. There will be no
compensation for capacity in excess of the QF’s Contracted Capacity in an hour. This
capacity price will be in accordance with the length of rate term for capacity sales so
established in the contract.

VIIl. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A. The QF shall own and be fully responsible for the costs and performance of
the QF's:
1. Generating facility in accordance with all applicable laws and

governmental agencies having jurisdiction;

2. Control and protective devices as required by the Company on the
QF's side of the meter.

B. The sale of power to the Company by a QF at avoided cost rates pursuant to
this Schedule 19-FP does not convey ownership to the Company of the
renewable energy credits or green tags associated with the QF facility.

C. Upon request by the Company, the Cogenerator or Small Power Producer
must demonstrate that the facility is a Qualifying Facility as defined by
PURPA.

D. Interconnection procedures for the QF’s generation interconnection are

provided through the Internet at the Company’s website;
http://www.dom.com/dominion-north-carolina-power/customer-service/rat
es-and-tariffs/pdf/term24.pdf.
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EXHIBIT C
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and
Contracted Capacity by the Company, are subject to modification at any time in the
manner prescribed by law, and when so modified, shall supersede the rates and
provisions hereof. However, payments to QFs with contracts for a specified term at
payments established at the time the obligation is incurred shall remain at the
payment levels established in their contract with the exception of the line loss
percentage applied which shall be the percentage stated in the then-current
Schedule 19.

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to
other liabilities, be liable to the Company for excess capacity and energy payments.

Such excess payments will be calculated by taking the difference between (1) the
total capacity and energy payments already made by the Company to the QF and
(2) capacity and energy payments calculated based on the levelized capacity and
energy purchase price found in Paragraph V1 and VII corresponding to the highest
term option completed by the QF. These excess payments shall also include
interest, from the time such excess payments were made, compounded annually at
the rate equal to the Company's most current issue of long-term debt at the time of
the contract's effective date.

X. TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less
than one year.
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EXHIBIT E
FEDERAL ENERGY REGULATORY COMMISSION OMB Control # 1902-0075

WASHINGTON, DC Expiration 5/31/2013

F 5 5 Certification of Qualifying Facility (QF) Status for a Small Power
O rl I I Production or Cogeneration Facility

General

Questions about completing this form should be sent to Form556@ferc.gov. Information about the Commission's QF
program, answers to frequently asked questions about QF requirements or completing this form, and contact information for
QF program staff are available at the Commission's QF website, www.ferc.gov/QF. The Commission's QF website also
provides links to the Commission's QF regulations (18 C.F.R. § 131.80 and Part 292), as well as other statutes and orders
pertaining to the Commission's QF program.

Who Must File

Any applicant seeking QF status or recertification of QF status for a generating facility with a net power production capacity
(as determined in lines 7a through 7g below) greater than 1000 kW must file a self-certification or an application for
Commission certification of QF status, which includes a properly completed Form 556. Any applicant seeking QF status for a
generating facility with a net power production capacity 1000 kW or less is exempt from the certification requirement, and is
therefore not required to complete or file a Form 556. See 18 C.F.R. § 292.203.

How to Complete the Form 556

This form is intended to be completed by responding to the items in the order they are presented, according to the
instructions given. If you need to back-track, you may need to clear certain responses before you will be allowed to change
other responses made previously in the form. If you experience problems, click on the nearest help button ( U ) for
assistance, or contact Commission staff at Form556@ferc.gov.

Certain lines in this form will be automatically calculated based on responses to previous lines, with the relevant formulas
shown. You must respond to all of the previous lines within a section before the results of an automatically calculated field
will be displayed. If you disagree with the results of any automatic calculation on this form, contact Commission staff at
Form556@ferc.gov to discuss the discrepancy before filing.

You must complete all lines in this form unless instructed otherwise. Do not alter this form or save this form in a different
format. Incomplete or altered forms, or forms saved in formats other than PDF, will be rejected.

How to File a Completed Form 556

Applicants are required to file their Form 556 electronically through the Commission's eFiling website (see instructions on
page 2). By filing electronically, you will reduce your filing burden, save paper resources, save postage or courier charges,
help keep Commission expenses to a minimum, and receive a much faster confirmation (via an email containing the docket
number assigned to your facility) that the Commission has received your filing.

If you are simultaneously filing both a waiver request and a Form 556 as part of an application for Commission certification,
see the "Waiver Requests" section on page 3 for more information on how to file.

Paperwork Reduction Act Notice

This form is approved by the Office of Management and Budget (OMB Control No. 1902-0075, expiration 05/31/2013).
Compliance with the information requirements established by the FERC Form No. 556 is required to obtain or maintain status
asa QF. See 18 C.F.R. § 131.80 and Part 292. An agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a currently valid OMB control number. The estimated burden for completing
the FERC Form No. 556, including gathering and reporting information, is as follows: 3 hours for self-certification of a small
power production facility, 8 hours for self-certifications of a cogeneration facility, 6 hours for an application for Commission
certification of a small power production facility, and 50 hours for an application for Commission certification of a
cogeneration facility. Send comments regarding this burden estimate or any aspect of this collection of information,
including suggestions for reducing this burden, to the following: Information Clearance Officer, Office of the Executive
Director (ED-32), Federal Energy Regulatory Commission, 888 First Street N.E., Washington, DC 20426; and Desk Officer for
FERC, Office of Information and Regulatory Affairs, Office of Management and Budget, Washington, DC 20503
(oira_submission@omb.eop.gov). Include the Control No. 1902-0075 in any correspondence.
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FERC Form 556

EXHIBIT E

Page 2 - Instructions

Electronic Filing (eFiling)

To electronically file your Form 556, visit the Commission's QF website at www.ferc.gov/QF and click the eFiling link.

If you are eFiling your first document, you will need to register with your name, email address, mailing address, and phone
number. If you are registering on behalf of an employer, then you will also need to provide the employer name, alternate

contact name, alternate contact phone number and and alternate contact email.

Once you are registered, log in to eFiling with your registered email address and the password that you created at

registration. Follow the instructions. When prompted, select one of the following QF-related filing types, as appropriate,

from the Electric or General filing category.

Filing category

Filing Type as listed in eFiling

Description

Electric

(Fee) Application for Commission Cert. as Cogeneration QF

Use to submit an application for
Commission certification or
Commission recertification of a
cogeneration facility as a QF.

(Fee) Application for Commission Cert. as Small Power QF

Use to submit an application for
Commission certification or
Commission recertification of a
small power production facility as a
QF.

Self-Certification Notice (QF, EG, FC)

Use to submit a notice of self-
certification of your facility
(cogeneration or small power
production) as a QF.

Self-Recertification of Qualifying Facility (QF)

Use to submit a notice of self-
recertification of your facility
(cogeneration or small power
production) as a QF.

Supplemental Information or Request

Use to correct or supplement a
Form 556 that was submitted with
errors or omissions, or for which
Commission staff has requested
additional information. Do not use
this filing type to report new
changes to a facility or its
ownership; rather, use a self-
recertification or Commission
recertification to report such
changes.

General

(Fee) Petition for Declaratory Order (not under FPA Part 1)

Use to submit a petition for
declaratory order granting a waiver
of Commission QF regulations
pursuant to 18 C.F.R. §§ 292.204(a)
(3) and/or 292.205(c). A Form 556 is
not required for a petition for
declaratory order unless
Commission recertification is being
requested as part of the petition.

You will be prompted to submit your filing fee, if applicable, during the electronic submission process. Filing fees can be paid

via electronic bank account debit or credit card.

During the eFiling process, you will be prompted to select your file(s) for upload from your computer.
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EXHIBIT E
FERC Form 556 Page 3 - Instructions

Filing Fee

No filing fee is required if you are submitting a self-certification or self-recertification of your facility as a QF pursuant to 18
C.F.R. § 292.207(a).

A filing fee is required if you are filing either of the following:

(1) an application for Commission certification or recertification of your facility as a QF pursuant to 18 C.F.R. § 292.207(b), or
(2) a petition for declaratory order granting waiver pursuant to 18 C.F.R. §§ 292.204(a)(3) and/or 292.205(c).

The current fees for applications for Commission certifications and petitions for declaratory order can be found by visiting the
Commission's QF website at www.ferc.gov/QF and clicking the Fee Schedule link.

You will be prompted to submit your filing fee, if applicable, during the electronic filing process described on page 2.

Required Notice to Utilities and State Regulatory Authorities

Pursuant to 18 C.F.R. § 292.207(a)(ii), you must provide a copy of your self-certification or request for Commission certification
to the utilities with which the facility will interconnect and/or transact, as well as to the State regulatory authorities of the
states in which your facility and those utilities reside. Links to information about the regulatory authorities in various states
can be found by visiting the Commission's QF website at www.ferc.gov/QF and clicking the Notice Requirements link.

What to Expect From the Commission After You File

An applicant filing a Form 556 electronically will receive an email message acknowledging receipt of the filing and showing
the docket number assigned to the filing. Such email is typically sent within one business day, but may be delayed pending
confirmation by the Secretary of the Commission of the contents of the filing.

An applicant submitting a self-certification of QF status should expect to receive no documents from the Commission, other
than the electronic acknowledgement of receipt described above. Consistent with its name, a self-certification is a
certification by the applicant itself that the facility meets the relevant requirements for QF status, and does not involve a
determination by the Commission as to the status of the facility. An acknowledgement of receipt of a self-certification, in
particular, does not represent a determination by the Commission with regard to the QF status of the facility. An applicant
self-certifying may, however, receive a rejection, revocation or deficiency letter if its application is found, during periodic
compliance reviews, not to comply with the relevant requirements.

An applicant submitting a request for Commission certification will receive an order either granting or denying certification of
QF status, or a letter requesting additional information or rejecting the application. Pursuant to 18 C.F.R. § 292.207(b)(3), the
Commission must act on an application for Commission certification within 90 days of the later of the filing date of the
application or the filing date of a supplement, amendment or other change to the application.

Waiver Requests

18 C.F.R. § 292.204(a)(3) allows an applicant to request a waiver to modify the method of calculation pursuant to 18 C.F.R. §
292.204(a)(2) to determine if two facilities are considered to be located at the same site, for good cause. 18 C.F.R. § 292.205(c)
allows an applicant to request waiver of the requirements of 18 C.F.R. §§ 292.205(a) and (b) for operating and efficiency upon
a showing that the facility will produce significant energy savings. A request for waiver of these requirements must be
submitted as a petition for declaratory order, with the appropriate filing fee for a petition for declaratory order. Applicants
requesting Commission recertification as part of a request for waiver of one of these requirements should electronically
submit their completed Form 556 along with their petition for declaratory order, rather than filing their Form 556 as a
separate request for Commission recertification. Only the filing fee for the petition for declaratory order must be paid to
cover both the waiver request and the request for recertification if such requests are made simultaneously.

18 C.F.R. § 292.203(d)(2) allows an applicant to request a waiver of the Form 556 filing requirements, for good cause.
Applicants filing a petition for declaratory order requesting a waiver under 18 C.F.R. § 292.203(d)(2) do not need to complete
or submit a Form 556 with their petition.
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EXHIBIT E
FERC Form 556 Page 4 - Instructions

Geographic Coordinates

If a street address does not exist for your facility, then line 3c of the Form 556 requires you to report your facility's geographic
coordinates (latitude and longitude). Geographic coordinates may be obtained from several different sources. You can find
links to online services that show latitude and longitude coordinates on online maps by visiting the Commission's QF
webpage at www.ferc.gov/QF and clicking the Geographic Coordinates link. You may also be able to obtain your geographic
coordinates from a GPS device, Google Earth (available free at http://earth.google.com), a property survey, various
engineering or construction drawings, a property deed, or a municipal or county map showing property lines.

Filing Privileged Data or Critical Energy Infrastructure Information in a Form 556

The Commission's regulations provide procedures for applicants to either (1) request that any information submitted with a
Form 556 be given privileged treatment because the information is exempt from the mandatory public disclosure
requirements of the Freedom of Information Act, 5 U.S.C. § 552, and should be withheld from public disclosure; or (2) identify
any documents containing critical energy infrastructure information (CEll) as defined in 18 C.F.R. § 388.113 that should not be
made public.

If you are seeking privileged treatment or CEll status for any data in your Form 556, then you must follow the procedures in 18
C.F.R.§388.112. See www.ferc.gov/help/filing-quide/file-ceii.asp for more information.

Among other things (see 18 C.F.R. § 388.112 for other requirements), applicants seeking privileged treatment or CEll status for
data submitted in a Form 556 must prepare and file both (1) a complete version of the Form 556 (containing the privileged
and/or CEll data), and (2) a public version of the Form 556 (with the privileged and/or CEll data redacted). Applicants
preparing and filing these different versions of their Form 556 must indicate below the security designation of this version of
their document. If you are not seeking privileged treatment or CEll status for any of your Form 556 data, then you should not
respond to any of the items on this page.

Non-Public: Applicant is seeking privileged treatment and/or CEll status for data contained in the Form 556 lines
[ ] indicated below. This non-public version of the applicant's Form 556 contains all data, including the data that is redacted
in the (separate) public version of the applicant's Form 556.

Public (redacted): Applicant is seeking privileged treatment and/or CEll status for data contained in the Form 556 lines
[ ] indicated below. This public version of the applicants's Form 556 contains all data except for data from the lines
indicated below, which has been redacted.

Privileged: Indicate below which lines of your form contain data for which you are seeking privileged treatment

Critical Energy Infrastructure Information (CEIl): Indicate below which lines of your form contain data for which you are
seeking CEll status

The eFiling process described on page 2 will allow you to identify which versions of the electronic documents you submit are
public, privileged and/or CEll. The filenames for such documents should begin with "Public", "Priv", or "CEIl", as applicable, to
clearly indicate the security designation of the file. Both versions of the Form 556 should be unaltered PDF copies of the Form
556, as available for download from www.ferc.gov/QF. To redact data from the public copy of the submittal, simply omit the
relevant data from the Form. For numerical fields, leave the redacted fields blank. For text fields, complete as much of the
field as possible, and replace the redacted portions of the field with the word "REDACTED" in brackets. Be sure to identify
above all fields which contain data for which you are seeking non-public status.

The Commission is not responsible for detecting or correcting filer errors, including those errors related to security
designation. If your documents contain sensitive information, make sure they are filed using the proper security designation.
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EXHIBIT E
FEDERAL ENERGY REGULATORY COMMISSION OMB Control # 1902-0075

WASHINGTON, DC Expiration 5/31/2013

F 5 5 Certification of Qualifying Facility (QF) Status for a Small Power
O rl I I Production or Cogeneration Facility

Application Information

1a Full name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility)
Bethel Solar LLC

1b Applicant street address
Three Radnor Corporate Center, Suite 300
100 Matsonford Rd.

1c City 1d State/province
Radnor PA

1e Postal code 1f Country (if not United States) 1g Telephone number
19087 (866) 946-3123

1h Has the instant facility ever previously been certified asa QF?  Yes No | |

1i If yes, provide the docket number of the last known QF filing pertaining to this facility: =~ QF13 - 321 - 000

1j Under which certification process is the applicant making this filing?

X Notice of self-certification [ Application for Commission certification (requires filing
(see note below) fee; see "Filing Fee" section on page 3)

Note: a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a
notice of self-certification to verify compliance. See the "What to Expect From the Commission After You File"
section on page 3 for more information.

1k What type(s) of QF status is the applicant seeking for its facility? (check all that apply)
Qualifying small power production facility status [ ] Qualifying cogeneration facility status

11 What is the purpose and expected effective date(s) of this filing?
|| Original certification; facility expected to be installed by and to begin operation on
Change(s) to a previously certified facility to be effectiveon 6/30/14
(identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19)
[ Name change and/or other administrative change(s)
[] Change in ownership
X Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output

|| Supplement or correction to a previous filing submitted on
(describe the supplement or correction in the Miscellaneous section starting on page 19)

Tm If any of the following three statements is true, check the box(es) that describe your situation and complete the form
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19.
(] The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations
previously granted by the Commission in an order dated (specify any other relevant waiver
orders in the Miscellaneous section starting on page 19)

[ The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted
concurrently with this application is granted

The instant facility complies with the Commission's regulations, but has special circumstances, such as the
[ ] employment of unique or innovative technologies not contemplated by the structure of this form, that make
the demonstration of compliance via this form difficult or impossible (describe in Misc. section starting on p. 19)
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EXHIBIT E

FERC Form 556 Page 6 - All Facilities
2a Name of contact person 2b Telephone number
Eric Blank, Manager (866) 946-3123

Contact Information

2c¢ Which of the following describes the contact person's relationship to the applicant? (check one)
[ ] Applicant (self) X Employee, owner or partner of applicant authorized to represent the applicant
[ ] Employee of a company affiliated with the applicant authorized to represent the applicant on this matter

[ ] Lawyer, consultant, or other representative authorized to represent the applicant on this matter

2d Company or organization name (if applicant is an individual, check here and skip to line 2e)| |
Bethel Solar LLC

2e Street address (if same as Applicant, check here and skip to line 3a)[X]

2f City 2g State/province

2h Postal code 2i Country (if not United States)

Facility Identification and Location

3a Facility name
Bethel Solar

3b Street address (if a street address does not exist for the facility, check here and skip to line 3¢)| |
341 Price Rd.

3¢ Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b,
then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places). Use
the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees =
degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates" section on page 4 for help. If you
provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional.

Longitude % \E/\Z:,t(:-)) 77.385 degrees Latitude % ’:;:i:: ((+)) 35.749 degrees
3d City (if unincorporated, check here and enter nearest city) |:| 3e State/province

Bethel NC
3f County (or check here for independent city) | | 3g Country (if not United States)

Pitt

Transacting Utilities

Identify the electric utilities that are contemplated to transact with the facility.

4a Identify utility interconnecting with the facility
Virginia Electric and Power Company d/b/a Dominion North Carolina Power

4b I|dentify utilities providing wheeling service or check here if none [X]

4c Identify utilities purchasing the useful electric power output or check here if none | |
Virginia Electric and Power Company d/b/a Dominion North Carolina Power

4d Identify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power
service or check here if none | |

Virginia Electric and Power Company d/b/a Dominion North Carolina Power
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FERC Form 556

EXHIBIT E

Page 7 - All Facilities

Ownership and Operation

5a Direct ownership as of effective date or operation date: Identify all direct owners of the facility holding at least 10
percent equity interest. For each identified owner, also (1) indicate whether that owner is an electric utility, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or a holding company, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)), and (2) for owners which are electric
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner. If no
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the
two direct owners with the largest equity interest in the facility.

Electric utility or If Yes,

holding % equity

Full legal names of direct owners company interest
1) Bethel Solar LLC Yes[ ] No [X %
2) Yes[ ] No [ ] %
3) Yes[ ] No [ ] %
4) Yes[ | No [ ] %
5) Yes[ | No [ ] %
6) Yes[ | No [ ] %
7) Yes[ | No [ ] %
8) Yes[ | No [ ] %
9) Yes[ | No [ ] %

—_

0) Yes[ ] No [ ]

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

%

5b Upstream (i.e., indirect) ownership as of effective date or operation date: Identify all upstream (i.e., indirect) owners
of the facility that both (1) hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or holding companies, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)). Also provide the percentage of
equity interest in the facility held by such owners. (Note that, because upstream owners may be subsidiaries of one
another, total percent equity interest reported may exceed 100 percent.)

Check here if no such upstream owners exist. [X

% equity
Full legal names of electric utility or holding company upstream owners interest

| | Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

%
%
%
%
%
%
%
%
%
%

5c¢ ldentify the facility operator
Bethel Solar LLC
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FERC Form 556

EXHIBIT E
Page 8 - All Facilities

Energy Input

6a Describe the primary energy input: (check one main category and, if applicable, one subcategory)

[ ] Biomass (specify)
[ Landfill gas

[X] Renewable resources (specify) [ ] Geothermal

] Hydro power - river [ ] Fossil fuel (specify)

[] Manure digester gas
[] Municipal solid waste
[] Sewage digester gas
[] Wood

[] Hydro power - tidal

[] Hydro power - wave
X Solar - photovoltaic

[] Solar - thermal

[] Coal (not waste)
[] Fuel oil/diesel
[ Natural gas (not waste)

Other fossil fuel

|:| Waste (specify type below in line 6b)

] .
[] Other biomass (describe on page 19) [] Wind (describe on page 19)

] %Qfgr;sgiﬁaptzgéisgc;urce [ ] Other (describe on page 19)

6b If you specified "waste" as the primary energy input in line 6a, indicate the type of waste fuel used: (check one)

|:| Waste fuel listed in 18 C.F.R. § 292.202(b) (specify one of the following)

[] Anthracite culm produced prior to July 23, 1985

Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average
ash content of 45 percent or more

O

Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an
average ash content of 25 percent or more

O

Top or bottom subbituminous coal produced on Federal lands or on Indian lands that has been
determined to be waste by the United States Department of the Interior's Bureau of Land Management
(BLM) or that is located on non-Federal or non-Indian lands outside of BLM's jurisdiction, provided that
the applicant shows that the latter coal is an extension of that determined by BLM to be waste

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the
[] BLM or that is located on non- Federal or non-Indian lands outside of BLM's jurisdiction, provided that
applicant shows that the latter is an extension of that determined by BLM to be waste

Lignite produced in association with the production of montan wax and lignite that becomes exposed
as a result of such a mining operation

O

[] Gaseous fuels (except natural gas and synthetic gas from coal) (describe on page 19)

Waste natural gas from gas or oil wells (describe on page 19 how the gas meets the requirements of 18
[] C.F.R.§2.400 for waste natural gas; include with your filing any materials necessary to demonstrate
compliance with 18 C.F.R. § 2.400)

[] Materials that a government agency has certified for disposal by combustion (describe on page 19)
[] Heat from exothermic reactions (describe on page 19)

[] Used rubber tires

[ Residual heat (describe on page 19)

[] Plastic materials [] Refinery off-gas [] Petroleum coke

Other waste energy input that has little or no commercial value and exists in the absence of the qualifying
[] facility industry (describe in the Miscellaneous section starting on page 19; include a discussion of the fuel's
lack of commercial value and existence in the absence of the qualifying facility industry)

6¢ Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel
energy inputs, and provide the related percentage of the total average annual energy input to the facility (18 C.F.R. §
292.202(j)). For any oil or natural gas fuel, use lower heating value (18 C.F.R. § 292.202(m)).

Annual average energy
Fuel input for specified fuel

Percentage of total
annual energy input

Natural gas
Oil-based fuels
Coal

0 Btu/h 0 %

0 Btu/h 0 %

0 Btu/h 0 %
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EXHIBIT E

FERC Form 556 Page 9 - All Facilities

Technical Facility Information

Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of
delivery by completing the worksheet below. Respond to all items. If any of the parasitic loads and/or losses identified in
lines 7b through 7e are negligible, enter zero for those lines.

7a The maximum gross power production capacity at the terminals of the individual generator(s)
under the most favorable anticipated design conditions 4,999 kw

7b Parasitic station power used at the facility to run equipment which is necessary and integral to
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings
directly related to the operation of the power generating facility, etc.). If this facility includes non-
power production processes (for instance, power consumed by a cogeneration facility's thermal
host) , do not include any power consumed by the non-power production activities in your

reported parasitic station power. 2 kW
7c¢ Electrical losses in interconnection transformers
10 kw
7d Electrical losses in AC/DC conversion equipment, if any
0 kw

7e Other interconnection losses in power lines or facilities (other than transformers and AC/DC
conversion equipment) between the terminals of the generator(s) and the point of interconnection
with the utility 0 kw

7f Total deductions from gross power production capacity =7b + 7c + 7d + 7e
12.0 kW

7g Maximum net power production capacity = 7a - 7f
4,987.0 kW

7h Description of facility and primary components: Describe the facility and its operation. Identify all boilers, heat
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical
generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment
used in the facility. Descriptions of components should include (as applicable) specifications of the nominal
capacities for mechanical output, electrical output, or steam generation of the identified equipment. For each piece
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and
which components are normally operating or normally in standby mode. Provide a description of how the
components operate as a system. Applicants for cogeneration facilities do not need to describe operations of
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and
heat balance diagram; however, such applicants should provide any necessary description needed to understand
the sequential operation of the facility depicted in their mass and heat balance diagram. If additional space is
needed, continue in the Miscellaneous section starting on page 19.

The generating system will be comprised of approximately 19,825 PV modules,
attached at a fixed tilt to ground-mounted racks. Each module will have a nominal
power capacity of 290 Wp (DC). The entire system will have a nominal power
capacity of 5,749,250 Wp (DC) with a DC/AC ratio of 1.15, yielding a maximum
gross power production capacity of 4,999,348 Wp (AC). The system will utilize 10
pad-mounted inverters, each with a nominal power capacity of 500 kW (AC). The
system will be interconnected to the electrical distribution network operated by
Dominion North Carolina Power. The entire facility will be enclosed within a
security fence.
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EXHIBIT E

FERC Form 556 Page 10 - Small Power Production

Information Required for Small Power Production Facility

If you indicated in line 1k that you are seeking qualifying small power production facility status for your facility, then you
must respond to the items on this page. Otherwise, skip page 10.

Certification of Compliance

with Size Limitations

Pursuant to 18 C.F.R. § 292.204(a), the power production capacity of any small power production facility, together
with the power production capacity of any other small power production facilities that use the same energy
resource, are owned by the same person(s) or its affiliates, and are located at the same site, may not exceed 80
megawatts. To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990
(Pub. L. 101-575, 104 Stat. 2834 (1990) as amended by Pub. L. 102-46, 105 Stat. 249 (1991)), respond to lines 8a
through 8e below (as applicable).

8a Identify any facilities with electrical generating equipment located within 1 mile of the electrical generating
equipment of the instant facility, and for which any of the entities identified in lines 5a or 5b, or their affiliates, holds
at least a 5 percent equity interest.

Check here if no such facilities exist. [X]

Facility location Root docket # Maximum net power

(city or county, state) (if any) Common owner(s) production capacity

1) QF - kw
2) QF - kw
3) QF - kw

|| Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

8b The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides
exemption from the size limitations in 18 C.F.R. § 292.204(a) for certain facilities that were certified prior to 1995.
Are you seeking exemption from the size limitations in 18 C.F.R. § 292.204(a) by virtue of the Incentives Act?

[] Yes (continue at line 8c below) X] No (skip lines 8c through 8e)

8c Was the original notice of self-certification or application for Commission certification of the facility filed on or
before December 31,1994? Yes| | No | |

8d Did construction of the facility commence on or before December 31,1999? Yes| | No | |

8e If you answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of
the facility, taking into account all factors relevant to construction? Yes| | No | | Ifyouanswered Yes, provide
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in
particular, describe why construction started so long after the facility was certified) and the diligence exercised
toward completion of the facility.

Certification of Compliance

with Fuel Use Requirements

Pursuant to 18 C.F.R. § 292.204(b), qualifying small power production facilities may use fossil fuels, in minimal
amounts, for only the following purposes: ignition; start-up; testing; flame stabilization; control use; alleviation or
prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, directly affecting
the public health, safety, or welfare, which would result from electric power outages. The amount of fossil fuels
used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month
period beginning with the date the facility first produces electric energy or any calendar year thereafter.

9a Certification of compliance with 18 C.F.R. § 292.204(b) with respect to uses of fossil fuel:

X] Applicant certifies that the facility will use fossil fuels exclusively for the purposes listed above.

9b Certification of compliance with 18 C.F.R. § 292.204(b) with respect to amount of fossil fuel used annually:

Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25
[X] percent of the total energy input of the facility during the 12-month period beginning with the date the
facility first produces electric energy or any calendar year thereafter.
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EXHIBIT E

FERC Form 556 Page 11 - Cogeneration Facilities

Information Required for Cogeneration Facility

If you indicated in line 1k that you are seeking qualifying cogeneration facility status for your facility, then you must respond
to the items on pages 11 through 13. Otherwise, skip pages 11 through 13.

General Cogeneration

Information

Pursuant to 18 C.F.R. § 292.202(c), a cogeneration facility produces electric energy and forms of useful thermal
energy (such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential
use of energy. Pursuant to 18 C.F.R. § 292.202(s), "sequential use" of energy means the following: (1) for a topping-
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amounts in a
thermal application or process to conform to the requirements of the operating standard contained in 18 C.F.R. §
292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal
application or process for power production.

10a What type(s) of cogeneration technology does the facility represent? (check all that apply)

Topping-cycle cogeneration Bottoming-cycle cogeneration

10b To help demonstrate the sequential operation of the cogeneration process, and to support compliance with
other requirements such as the operating and efficiency standards, include with your filing a mass and heat
balance diagram depicting average annual operating conditions. This diagram must include certain items and
meet certain requirements, as described below. You must check next to the description of each requirement
below to certify that you have complied with these requirements.

Check to certify
compliance with
indicated requirement Requirement

Diagram must show orientation within system piping and/or ducts of all prime movers,
heat recovery steam generators, boilers, electric generators, and condensers (as
applicable), as well as any other primary equipment relevant to the cogeneration
process.

Any average annual values required to be reported in lines 10b, 12a, 13a, 13b, 13d, 13f,
14a, 15b, 15d and/or 15f must be computed over the anticipated hours of operation.

Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h. Fuel
for supplementary firing should be specified separately and clearly labeled. All
specifications of fuel inputs should use lower heating values.

Diagram must specify average gross electric output in kW or MW for each generator.

Diagram must specify average mechanical output (that is, any mechanical energy taken
off of the shaft of the prime movers for purposes not directly related to electric power
generation) in horsepower, if any. Typically, a cogeneration facility has no mechanical
output.

At each point for which working fluid flow conditions are required to be specified (see
below), such flow condition data must include mass flow rate (in Ib/h or kg/s),
temperature (in °F, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/Ib
or kJ/kg). Exception: For systems where the working fluid is liquid only (no vapor at any
point in the cycle) and where the type of liquid and specific heat of that liquid are clearly
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass
flow rate and temperature (not pressure and enthalpy) need be specified. For reference,
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/
(Ib*R) or 4.195 kJ/(kg*K).

Diagram must specify working fluid flow conditions at input to and output from each
steam turbine or other expansion turbine or back-pressure turbine.

Diagram must specify working fluid flow conditions at delivery to and return from each
thermal application.

Diagram must specify working fluid flow conditions at make-up water inputs.
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EXHIBIT E

FERC Form 556 Page 12 - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use

of Energy Output from Cogeneration Facilities

EPAct 2005 cogeneration facilities: The Energy Policy Act of 2005 (EPAct 2005) established a new section 210(n) of
the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any
qualifying cogeneration facility that (1) is seeking to sell electric energy pursuant to section 210 of PURPA and (2)
was either not a cogeneration facility on August 8, 2005, or had not filed a self-certification or application for
Commission certification of QF status on or before February 1, 2006. These requirements were implemented by the
Commission in 18 C.F.R. § 292.205(d). Complete the lines below, carefully following the instructions, to demonstrate
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies
with such requirements.

11a Was your facility operating as a qualifying cogeneration facility on or before August 8, 2005? Yes No

11b Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application
for Commission certification) filed on or before February 1,2006?  Yes No

If the answer to either line 11a or 11b is Yes, then continue at line 11c below. Otherwise, if the answers to both lines
11aand 11b are No, skip to line 11e below.

11c With respect to the design and operation of the facility, have any changes been implemented on or after
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power
production capacity from the plant's capacity on February 1, 2006?

Yes (continue at line 11d below)
No. Your facility is not subject to the requirements of 18 C.F.R. § 292.205(d) at this time. However, it may be

subject to to these requirements in the future if changes are made to the facility. At such time, the applicant
would need to recertify the facility to determine eligibility. Skip lines 11d through 11j.

11d Does the applicant contend that the changes identified in line 11c are not so significant as to make the facility
a "new" cogeneration facility that would be subject to the 18 C.F.R. § 292.205(d) cogeneration requirements?

Yes. Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to
the facility (including the purpose of the changes) and a discussion of why the facility should not be
considered a "new" cogeneration facility in light of these changes. Skip lines 11e through 11j.

No. Applicant stipulates to the fact that it is a "new" cogeneration facility (for purposes of determining the
applicability of the requirements of 18 C.F.R. § 292.205(d)) by virtue of modifications to the facility that were
initiated on or after February 2, 2006. Continue below at line 11e.

11e Will electric energy from the facility be sold pursuant to section 210 of PURPA?

Yes. The facility is an EPAct 2005 cogeneration facility. You must demonstrate compliance with 18 C.F.R. §
292.205(d)(2) by continuing at line 11f below.

No. Applicant certifies that energy will not be sold pursuant to section 210 of PURPA. Applicant also certifies
its understanding that it must recertify its facility in order to determine compliance with the requirements of
18 C.F.R. § 292.205(d) before selling energy pursuant to section 210 of PURPA in the future. Skip lines 11f
through 11j.

11f Is the net power production capacity of your cogeneration facility, as indicated in line 7g above, less than or
equal to 5,000 kW?

Yes, the net power production capacity is less than or equal to 5,000 kW. 18 C.F.R. § 292.205(d)(4) provides a
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the
requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2). Applicant
certifies its understanding that, should the power production capacity of the facility increase above 5,000
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 C.F.R. §
292.205(d)(2). Skip lines 11g through 11j.

No, the net power production capacity is greater than 5,000 kW. Demonstrate compliance with the
requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2) by continuing on
the next page at line 11g.
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EXHIBIT E

FERC Form 556 Page 13 - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use
of Energy Output from Cogeneration Facilities (continued)

Lines 11g through 11k below guide the applicant through the process of demonstrating compliance with the
requirements for "fundamental use" of the facility's energy output. 18 C.F.R. § 292.205(d)(2). Only respond to the
lines on this page if the instructions on the previous page direct you to do so. Otherwise, skip this page.

18 C.F.R. § 292.205(d)(2) requires that the electrical, thermal, chemical and mechanical output of an EPAct 2005
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is
not intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
qualifying facility to its host facility. If you were directed on the previous page to respond to the items on this page,
then your facility is an EPAct 2005 cogeneration facility that is subject to this "fundamental use" requirement.

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the
requirements for fundamental use of the facility's energy output. First, the Commission has established in 18 C.F.R.
§292.205(d)(3) a "fundamental use test" that can be used to demonstrate compliance with 18 C.F.R. § 292.205(d)(2).
Under the fundamental use test, a facility is considered to comply with 18 C.F.R. § 292.205(d)(2) if at least 50 percent
of the facility's total annual energy output (including electrical, thermal, chemical and mechanical energy output) is
used for industrial, commercial, residential or institutional purposes.

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation
of and support for its contention that the facility nonetheless meets the requirement that the electrical, thermal,
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial,
commercial, residential or institutional purposes and is not intended fundamentally for sale to an electric utility,
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state
laws applicable to sales of electric energy from a qualifying facility to its host facility.

Complete lines 11g through 11j below to determine compliance with the fundamental use testin 18 C.F.R. §
292.205(d)(3). Complete lines 11g through 11j even if you do not intend to rely upon the fundamental use test to
demonstrate compliance with 18 C.F.R. § 292.205(d)(2).

11g Amount of electrical, thermal, chemical and mechanical energy output (net of internal
generation plant losses and parasitic loads) expected to be used annually for industrial,

commercial, residential or institutional purposes and not sold to an electric utility MWh
11h Total amount of electrical, thermal, chemical and mechanical energy expected to be
sold to an electric utility MWh

11i Percentage of total annual energy output expected to be used for industrial,
commercial, residential or institutional purposes and not sold to a utility
=100*11g/(11g+ 11h) 0 %

11j Is the response in line 11i greater than or equal to 50 percent?

Yes. Your facility complies with 18 C.F.R. § 292.205(d)(2) by virtue of passing the fundamental use test
provided in 18 C.F.R. § 292.205(d)(3). Applicant certifies its understanding that, if it is to rely upon passing
the fundamental use test as a basis for complying with 18 C.F.R. § 292.205(d)(2), then the facility must
comply with the fundamental use test both in the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years.

No. Your facility does not pass the fundamental use test. Instead, you must provide in the Miscellaneous
section starting on page 19 a narrative explanation of and support for why your facility meets the
requirement that the electrical, thermal, chemical and mechanical output of an EPAct 2005 cogeneration
facility is used fundamentally for industrial, commercial, residential or institutional purposes and is not
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
QF to its host facility. Applicants providing a narrative explanation of why their facility should be found to
comply with 18 C.F.R. § 292.205(d)(2) in spite of non-compliance with the fundamental use test may want to
review paragraphs 47 through 61 of Order No. 671 (accessible from the Commission's QF website at
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their
explanation. Applicant should also note that the percentage reported above will establish the standard that
that facility must comply with, both for the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years. See Order No. 671 at paragraph 51. As such,
the applicant should make sure that it reports appropriate values on lines 11g and 11h above to serve as the
relevant annual standard, taking into account expected variations in production conditions.
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EXHIBIT E

FERC Form 556 Page 14 - Topping-Cycle Cogeneration Facilities

Information Required for Topping-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents topping-cycle cogeneration technology, then you must respond to
the items on pages 14 and 15. Otherwise, skip pages 14 and 15.

Usefulness of Topping-Cycle

Thermal Output

The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial
or commercial process or used in a heating or cooling application. Pursuant to sections 292.202(c), (d) and (h) of the
Commission's regulations (18 C.F.R. §§ 292.202(c), (d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful. In connection with this requirement, describe the thermal output of the
topping-cycle cogeneration facility by responding to lines 12a and 12b below.

12a Identify and describe each thermal host, and specify the annual average rate of thermal output made available
to each host for each use. For hosts with multiple uses of thermal output, provide the data for each use in

separate rows. Average annual rate of
thermal output

attributable to use (net of
Name of entity (thermal host) Thermal host's relationship to facility; heat contained in process
taking thermal output Thermal host's use of thermal output return or make-up water)

. Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

%) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

3) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

4 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

5) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

6) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

|| Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

12b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each use of the
thermal output identified above. In some cases, this brief description is sufficient to demonstrate usefulness.
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is
not reasonably clear, then you must provide additional details as necessary to demonstrate usefulness. Your
application may be rejected and/or additional information may be required if an insufficient showing of usefulness
is made. (Exception: If you have previously received a Commission certification approving a specific use of thermal
output related to the instant facility, then you need only provide a brief description of that use and a reference by
date and docket number to the order certifying your facility with the indicated use. Such exemption may not be
used if any change creates a material deviation from the previously authorized use.) If additional space is needed,
continue in the Miscellaneous section starting on page 19.
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EXHIBIT E

Page 15 - Topping-Cycle Cogeneration Facilities

Topping-Cycle Operating and

Efficiency Value Calculation

Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping-
cycle operating standard and, if applicable, efficiency standard. Section 292.205(a)(1) of the Commission's
regulations (18 C.F.R. § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities:
the useful thermal energy output must be no less than 5 percent of the total energy output. Section 292.205(a)(2)
(18 C.F.R. § 292.205(a)(2)) establishes the efficiency standard for topping-cycle cogeneration facilities for which
installation commenced on or after March 13, 1980: the useful power output of the facility plus one-half the useful
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the facility,
be no less than 45 percent of the total energy input of natural gas and oil to the facility. To demonstrate
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through
13l below.

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 13a through 13! below considering only the energy inputs and outputs
attributable to the topping-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion (topping or bottoming) of the
cogeneration system.

13a Indicate the annual average rate of useful thermal energy output made available
to the host(s), net of any heat contained in condensate return or make-up water Btu/h

13b Indicate the annual average rate of net electrical energy output
kW

13c Multiply line 13b by 3,412 to convert from kW to Btu/h
0 Btu/h

13d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
(this value is usually zero) hp

13e Multiply line 13d by 2,544 to convert from hp to Btu/h

0 Btu/h
13f Indicate the annual average rate of energy input from natural gas and oil
Btu/h
13g Topping-cycle operating value =100 * 13a/(13a + 13c + 13e)
0 %
13h Topping-cycle efficiency value = 100 * (0.5%13a + 13c + 13e) / 13f
0 %

13i Compliance with operating standard: Is the operating value shown in line 13g greater than or equal to 5%?

|| Yes (complies with operating standard) || No (does not comply with operating standard)

13j Did installation of the facility in its current form commence on or after March 13, 19807

Yes. Your facility is subject to the efficiency requirements of 18 C.F.R. § 292.205(a)(2). Demonstrate
compliance with the efficiency requirement by responding to line 13k or 13, as applicable, below.

]

|| No. Your facility is exempt from the efficiency standard. Skip lines 13k and 13l.

13k Compliance with efficiency standard (for low operating value): If the operating value shown in line 13g is less
than 15%, then indicate below whether the efficiency value shown in line 13h greater than or equal to 45%:

|| Yes (complies with efficiency standard) || No (does not comply with efficiency standard)

13l Compliance with efficiency standard (for high operating value): If the operating value shown in line 13g is
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or
equal to 42.5%:

|| Yes (complies with efficiency standard) || No (does not comply with efficiency standard)
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EXHIBIT E

FERC Form 556 Page 16 - Bottoming-Cycle Cogeneration Facilities

Information Required for Bottoming-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents bottoming-cycle cogeneration technology, then you must respond
to the items on pages 16 and 17. Otherwise, skip pages 16 and 17.

Usefulness of Bottoming-Cycle

Thermal Output

The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process(es) from
which at least some of the reject heat is then used for power production. Pursuant to sections 292.202(c) and (e) of
the Commission's regulations (18 C.F.R. § 292.202(c) and (e)) , the thermal energy output of a qualifying bottoming-
cycle cogeneration facility must be useful. In connection with this requirement, describe the process(es) from which
at least some of the reject heat is used for power production by responding to lines 14a and 14b below.

14a Identify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each
host. For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in

separate rows. .
Has the energy input to
Name of entity (thermal host) the thermal host been
performing the process from augmented for purposes
which at least some of the of increasing power
reject heat is used for power Thermal host's relationship to facility; production capacity?
production Thermal host's process type (if Yes, describe on p. 19)
. Select thermal host's relationship to facility Yes| | No| |
Select thermal host's process type
%) Select thermal host's relationship to facility Yes| | No [ |
Select thermal host's process type
3) Select thermal host's relationship to facility Yes| | No [ |

Select thermal host's process type

|| Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

14b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each process
identified above. In some cases, this brief description is sufficient to demonstrate usefulness. However, if your
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you
must provide additional details as necessary to demonstrate usefulness. Your application may be rejected and/or
additional information may be required if an insufficient showing of usefulness is made. (Exception: If you have
previously received a Commission certification approving a specific bottoming-cycle process related to the instant
facility, then you need only provide a brief description of that process and a reference by date and docket number
to the order certifying your facility with the indicated process. Such exemption may not be used if any material
changes to the process have been made.) If additional space is needed, continue in the Miscellaneous section
starting on page 19.
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EXHIBIT E

FERC Form 556 Page 17 - Bottoming-Cycle Cogeneration Facilities

Bottoming-Cycle Operating and

Efficiency Value Calculation

Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards. Section 292.205(b) of
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle
cogeneration facilities: the useful power output of the facility must be no less than 45 percent of the energy input
of natural gas and oil for supplementary firing. To demonstrate compliance with the bottoming-cycle efficiency
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that
installation of the facility began, respond to lines 15a through 15h below.

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs
attributable to the bottoming-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion of the cogeneration system
(topping or bottoming).

15a Did installation of the facility in its current form commence on or after March 13, 19807

Yes. Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b). Demonstrate compliance
with the efficiency requirement by responding to lines 15b through 15h below.

[

|| No. Your facility is exempt from the efficiency standard. Skip the rest of page 17.

15b Indicate the annual average rate of net electrical energy output
kw

15c Multiply line 15b by 3,412 to convert from kW to Btu/h
0 Btu/h

15d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
(this value is usually zero) hp

15e Multiply line 15d by 2,544 to convert from hp to Btu/h
0 Btu/h

15f Indicate the annual average rate of supplementary energy input from natural gas
or oil Btu/h

15g Bottoming-cycle efficiency value = 100 * (15c + 15e) / 15f
0 %

15h Compliance with efficiency standard: Indicate below whether the efficiency value shown in line 15g is greater
than or equal to 45%:

|| Yes (complies with efficiency standard) || No (does not comply with efficiency standard)
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EXHIBIT E
FERC Form 556 Page 18 - All Facilities

Certificate of Completeness, Accuracy and Authority

Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and
signing at the bottom of this section. Forms with incomplete Certificates of Completeness, Accuracy and Authority will be
rejected by the Secretary of the Commission.

Signer identified below certifies the following: (check all items and applicable subitems)

He or she has read the filing, including any information contained in any attached documents, such as cogeneration
[X] mass and heat balance diagrams, and any information contained in the Miscellaneous section starting on page 19, and
knows its contents.

¢ He or she has provided all of the required information for certification, and the provided information is true as stated,
to the best of his or her knowledge and belief.

< He or she possess full power and authority to sign the filing; as required by Rule 2005(a)(3) of the Commission's Rules of
Practice and Procedure (18 C.F.R. § 385.2005(a)(3)), he or she is one of the following: (check one)

] The person on whose behalf the filing is made
X An officer of the corporation, trust, association, or other organized group on behalf of which the filing is made

An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the
filing is made

O

A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of

O Practice and Procedure (18 C.F.R. § 385.2101) and who possesses authority to sign

< He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the
Miscellaneous section starting on page 19.

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facility will
interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states in which the

X facility and those utilities reside. See the Required Notice to Public Utilities and State Regulatory Authorities section on
page 3 for more information.

Provide your signature, address and signature date below. Rule 2005(c) of the Commission's Rules of Practice and
Procedure (18 C.F.R. § 385.2005(c)) provides that persons filing their documents electronically may use typed characters
representing his or her name to sign the filed documents. A person filing this document electronically should sign (by
typing his or her name) in the space provided below.

Your Signature Your address Date
Three Radnor Corporate Center,
Eric Blank Suite 300 Radnor, PA 19087 9/30/2013
Audit Notes

Commission Staff Use Only: []
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EXHIBIT E
FERC Form 556 Page 19 - All Facilities

Miscellaneous

Use this space to provide any information for which there was not sufficient space in the previous sections of the form to
provide. For each such item of information clearly identify the line number that the information belongs to. You may also use
this space to provide any additional information you believe is relevant to the certification of your facility.

Your response below is not limited to one page. Additional page(s) will automatically be inserted into this form if the
length of your response exceeds the space on this page. Use as many pages as you require.

The purpose of this filing is to report the proposed increase in the size of the
generating facility from 1.99MW (AC) to 4.99MW (AC). The ownership and the location of
the facility has not changed.
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EXHIBIT F

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. SP-2538, SUB 0
DOCKET NO. SP-2538, SUB 1

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Bethel Solar LLC for a ) ORDER ISSUING CERTIFICATE
Certificate of Public Convenience and ) AND ACCEPTING REGISTRATION
Necessity to Construct a 4.99-MW Solar ) OF NEW RENEWABLE ENERGY
Facility in Pitt County, North Carolina ) FACILITY

BY THE COMMISSION: On September 30, 2013, Bethel Solar LLC (Applicant)
filed an application seeking a certificate of public convenience and necessity pursuant to
G.S. 62-110.1(a) for construction of a 4.99-MW ¢ solar photovoltaic electric generating
facility to be located at 341 Price Road in Bethel, Pitt County, North Carolina. The
Applicant plans to sell the electricity to Dominion North Carolina Power (DNCP).

Contemporaneously with the application, the Applicant filed a registration
statement for a new renewable energy facility. The registration statement included
certified attestations that: (1) the facility is in substantial compliance with all federal and
state laws, regulations, and rules for the protection of the environment and conservation
of natural resources; (2) the facility will be operated as a new renewable energy facility;
(3) the Applicant will not remarket or otherwise resell any renewable energy certificates
sold to an electric power supplier to comply with G.S. 62-133.8; and (4) the Applicant
will consent to the auditing of its books and records by the Public Staff insofar as those
records relate to transactions with North Carolina electric power suppliers.

The Applicant indicated in its application that the proposed facility would replace
the previously filed report of proposed construction and registration statement for a
1.99-MW,c solar photovoltaic electric generating facility located at the same site in
Docket No. SP-2538, Sub 0.

On October 3, 2013, the Commission issued an Order Requiring Publication of
Notice, which required the Applicant to (1) publish notice of the application as required
by G.S. 62-82(a) and file an affidavit of publication with the Commission, (2) mail a copy
of the application and notice, no later than the first date that such notice is published, to
the electric utility to which the Applicant plans to sell and distribute the electricity, and
(3) file a certificate of service of such mailing to the utility. The Order also specified that
if a complaint was received within 10 days after the last date of the publication of the
notice, the Commission would schedule a public hearing to determine whether a
certificate of public convenience and necessity should be awarded. The Order further
specified that if the Commission received no complaints within the time specified above
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EXHIBIT F

and if the Commission did not order a hearing upon its own initiative, it would enter an
order awarding the certificate of public convenience and necessity.

On November 14, 2013, the State Clearinghouse filed comments. Because of the
nature of the comments, the cover letter indicated that no further State Clearinghouse
review action by the Commission was required for compliance with the North Carolina
Environmental Policy Act.

On February 25, 2014, the Applicant filed a certificate of service stating that the
public notice and a copy of the application for a certificate of public convenience and
necessity were provided to DNCP.

On February 26, 2014, the Applicant filed a modified certificate of service stating
that the public notice and a copy of the application for a certificate of public convenience
and necessity were provided to DNCP.

On April 7, 2014, the Applicant filed an affidavit of publication stating that the
publication of notice was completed on March 19, 2014. No complaints have been
received.

The Public Staff presented this matter to the Commission at its Regular Staff
Conference on May 19, 2014. The Public Staff recommended that the Commission
approve the application, issue the requested certificate of public convenience and
necessity, accept the registration statement, and cancel the report of proposed
construction and registration statement originally accepted for the facility.

After careful consideration, the Commission finds good cause to approve the
application, issue the attached certificate of public convenience and necessity for the
proposed solar photovoltaic electric generating facility, and cancel the report of
proposed construction and registration statement originally accepted for the facility. The
Commission further finds good cause, based upon the foregoing and the entire record in
this proceeding, to accept registration of the facility as a new renewable energy facility.
The Applicant shall annually file the information required by Commission Rule R8-66 on
or before April 1 of each year and will be required to participate in the NC-RETS REC
tracking system (http://www.ncrets.org) in order to facilitate the issuance of RECs.

IT IS, THEREFORE, ORDERED as follows:

1. That the application filed by Bethel Solar LLC for a certificate of public
convenience and necessity shall be, and is hereby, approved.

2. That Appendix A shall constitute the certificate of public convenience and
necessity issued to Bethel Solar LLC for the 4.99-MW ¢ solar photovoltaic electric
generating facility to be located at 341 Price Road in Bethel, Pitt County, North Carolina.
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EXHIBIT F

3. That the registration statement filed by Bethel Solar LLC for its solar
photovoltaic facility located in Pitt County, North Carolina, as a new renewable energy
facility shall be, and is hereby, accepted.

4. That Bethel Solar LLC shall annually file the information required by
Commission Rule R8-66 on or before April 1 of each year.

5. That the report of proposed construction and the registration statement
originally accepted for Bethel Solar LLC in Docket No. SP-2538, Sub 0, shall be, and
are hereby, cancelled.

6. That the Chief Clerk shall close Docket No. SP-2538, Sub 0.

ISSUED BY ORDER OF THE COMMISSION.

Thisthe 20" day of May, 2014.

NORTH CAROLINA UTILITIES COMMISSION

Touge § Moo

Paige J. Morris, Deputy Clerk

Commissioner ToNola D. Brown-Bland did not participate in this decision.
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH
DOCKET NO. SP-2538, SUB 1
Bethel Solar LLC
Three Radnor Corporate Center, Suite 300
100 Matsonford Road
Radnor, Pennsylvania 19087
is hereby issued this

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1

for a 4.99-MW ac solar photovoltaic electric generating facility
located at
341 Price Road in Bethel, Pitt County, North Carolina,
subject to all orders, rules, regulations and conditions
as are now or may hereafter be lawfully made
by the North Carolina Utilities Commission.

ISSUED BY ORDER OF THE COMMISSION.

Thisthe _ 20" day of May, 2014.

NORTH CAROLINA UTILITIES COMMISSION

Thige 4 Movie

Paige J. Morris, Deputy Clerk
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Page 1 of 19

AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

, +h .

THIS AGREEMENT, effective this E_)E,. day of M , 201_‘1, (the “Effective Date”) by
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called
"Dominion North Carolina Power" or "Company", and Conetoe Solar, LLC, a North Carolina
limited liability company, with its principal office in Mooresville, North Carolina, hereinafter
called "Operator”, operator of the Conetoe Solar Facility, hereinafter called the "Facility".

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualtifying Facilities (or
"QE" as that term is defined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-
animal forms of biomass, or (¢) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1; Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale
from the Facility on an excess sale arrangement. In addition, Operator has elected to contract
under the FP Method for determining the Company’s avoided cost as described more fully in
Exhibit C. Operator ¢lects to operate the Facility in the Mode of Operation as specified in
Section IV.C (Firm Mode of Operation) of Schedule 19-FP, The Facility is located in Dominion
North Carolina Power's retail service area in Conetoe, Edgecombe County, North Carolina.

Article 2: Term and Comumercial Operations Date
This Agreement shall commence on the Effective Date and shall continue in effect for a
period of fifteen (15) years from the Commercial Operations Date (“COD”). The COD shall be

the first date that all of the following conditions have been satisfied:

a) The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
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b)

d)

For contract terms of 10 years or more, this Agreement may be renewed at the option of

Dominion North Carolina Power system and such action
has been witnessed by an authorized Dominion North
Carolina Power employee;

After completion of item a) above, Dominion North
Carolina Power has received written notice from Operator
specifying the Commercial Operations Date and certifying
that the Facility is ready to begin commercial operations as
a Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be
included herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has received from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.
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Dominion North Carolina Power on substantially the same terms and conditions and at a rate
either (1) mutually agreed upon by the parties negotiating in good faith and taking into

consideration Dominion North Carolina Power's then avoided cost rates and other relevant

factors or (2) set by arbitration.

The Facility, consisting of solar panels and five (5) inverters, will have a combined
nameplate rating of approximately 5,000 kW. The Facility's Contracted Capacity shall be 5,000

Article 3: Contracted Capacity

kW net (alternating current or ac).

Article 4: Attachments

The following documents are attached hereto and are made a part hereof:

Exhibit A

Executed Interconnection Agreement (attached for information but not as

a part of this Agreement)
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Exhibit B: General Terms and Conditions

Exhibit C; Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the

FP Method (effective March 28, 2014, sometimes referred to as "Schedule:

19-FP" herein)

Exhibit D: Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

Exhibit E: "Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Exhibit F: Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule

8-65.
Article 5: Price

Payments for all energy and Contracted Capacity purchased hereunder shall be
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article |
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a
cents per kilowatt-hour basis.

If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014, the 15-year Fixed Long-Term Rate as provided for at Section VLB of
Schedule 19-FP. Payments for firm energy will begin on the Commercial Operations Date. All
energy delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity
shall be considered non-firm and be paid for at the applicable non-firm rate pursuant to Section
V of Schedule 19-FP. No payment shall be made for energy delivered above 105% of the
Contracted Capacity. All energy delivered prior to the Commetrcial Operations Date shall be
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates
will be those in the Schedule 19-FP in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted
Capacity level in any hour during which the generation exceeds the Contracted Capacity level
specified in Article 3.
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Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power,

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) the issuance by Operator to its construction
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of
major construction equipment and construction facilities on the Facility site; and (3) the
commencement of major structural excavation and structural concrete work relating to a major
component of the Facility such as the power island consistent with having commenced a
continuous process of construction relating to the Facility. Dominion North Carolina Power
shall have no obligation to accept a declaration of Commercial Operations prior to May 15,
2014. The anticipated Commercial Operations Date is December 15, 2014.

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Article 7 above, and provide
Dominion North Carolina Power with written notice thereof by October 31, 2014, (ii) failure to
achieve Commercial Operations Date within thirty months of February 21, 2014; provided,
however, an Operator may be allowed additional time to begin deliveries of power to the
Company if the QF facilities in question are nearly complete at the end of such thirty month
period and the QK is able to demonstrate that it is making a good faith effort to complete its
project in a timely manner, (iii) failure to provide two (2) consecutive status reports pursuant to
Article 7 above, (iv) delivery or supply of electrical output to any entity other than Dominion
North Carolina Power or its agent, assignee or successor, (v) failure to meet those requirements
necessary to maintain Qualifying Facility status, (vi) failure at any time to have in effect a valid
Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any
time after the Commercial Operations Date, or (viil) failure to maintain QF certification. In the
event Operator fails to perform in any way, materially or non-materially, any other obligations
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shall not
be obligated to purchase any energy or Contract Capacity under this Agreement while any such

OFFICIAL COPY

Feb 27 2015



Page 5 of 19

breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North
Carolina Power for Operator's non-performance prior to the end of the initial term of this
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at
law or in equity.

Article 9: Representations and Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals
and/or licenses as Dominion North Carolina Power may reasonably request, including without
limitation air permits, leases and/or purchase agreements.

Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
Conetoe Solar, LLC Virginia Electric and Power Company

c/o SunEnergy, LL1.C Power Contracts (3SE)

192 Raceway Drive 5000 Dominion Boulevard

Mooresville, NC 28117 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
is intended also as a complete and exclusive statement of the terms of their Agreement with
respect to the purchase and sale of electrical output generated by the Facility. All prior written or
oral understandings, offers or other communications of every kind pertaining to this Agreement
are hereby abrogated and withdrawn.
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed
by authorized representatives as of the date first shown above,

CONETOE SOLAR, LLC

By: Kenny Habul

Title: Managing Member

Date: /Idﬂﬂf QS: Z)lcf

VIRGINIA ELECTRIC AND POWER COMPANY

LA

By: 7JAmed L. NeRL

Title: Avnbriay Kerpspmpnee

Date: }//Jo//‘/
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC
and PJM requirements.

The specific Internet address for these procedures is hitps://ww dom.com/doninion-norii-
carolina-power/custemer-service/rates-and-tavitfs/pdtfterm24. pdf. The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A.
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EXHIBIT B
General Terms and Conditions

I - Assignments

Operator agrees not to assign this Agreement without the prior written consent of
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent
if it determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion
North Carolina Power has not approved in writing shall be null and void and ineffective for all
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by
Company in connection with such assignment up to a maximum amount of $10,000 per
assignment; provided, however, assignment of this Agreement by Operator in connection with an
initial financing arrangement which is finalized and for which consent of Company is requested
within nine months of the Effective Date of this Agreement shall not be subject to the payment
requirement provided herein.

II - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees
from and against any and all losses and claims or demands for damages to real property or
tangible personal property (including the property of Dominion North Carolina Power) and
injury or death to persons arising out of, resulting from, or in any manner caused by the presence,
operation or maintenance of any part of Operator's Facility, provided, however, that nothing
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability
insurance coverage, which is spécifically and solely for the Facility, prior to the operation of the
Facility. Operator agrees to have Dominion North Carolina Power named as an additional
insured, and shall keep such coverage current throughout the term of this Agreement.

III - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federal Energy
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will
continue to meet those requirements necessary to remain a Qualifying Facility throughout the
term of this Agreement. [Dominion North Carolina Power may require "FERC" QF Certification
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
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Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to
Dominion North Carolina Power evidence of Qualifying Facility certification. After the
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina
Power for the preceding year sufficient for Dominion North Carolina Power to determine the
Operator’s continuing compliance with its QF requirements, including but not limited to:

(a) All information required by FERC Form 556.

(b) Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c) Provide a copy of any contract executed with a thermal host.

(d) Identification of the amount of each type of fuel used per month and
average heating value for each type of fuel, which will be used to determine the
Total Energy Input. These values should be verifiable by auditing supporting
documentation.

(e) Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

() Identification of the QF’s useful power output for each month. These
values should be verifiable by auditing supporting documentation.

(g) Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

@) Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

A

IV - Consequential Damages
In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of

indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing. The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to
remove the impediment. The headings contained in this Agreement are used solely for
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should
they be used to aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietham
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 CE.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 C.F.R. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses
relating to the utilization of small and minority business concerns set forth in 15 U.S.C. §
637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this
Agreement, If this Agreement has a value of more than $500,000, Operator shall adopt and
comply with a small business and small disadvantaged business subcontracting plan which shall
conform to the requirements set forth in 15 U.S.C. § 637(d)(6). The provisions of this section
shall apply to Operator only to the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's
side of the Interconnection Point, except Dominion North Carolina Power-owned
Interconnection Facilities, in conformance with all applicable laws and regulations and in
accordance with operating procedures; (b) obtain any governmental authorizations and permits
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required for the construction and operation thereof and keep all such permits and authorizations
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time
Operator does not hold such authorizations and permits, Dominion North Carolina Power may
refuse to accept deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or
Dominion North Carolina Power facilities or other customers' facilities from damage or
interference caused by Operator's Facility or lack of properly operating protective devices.
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation,
safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the
Facility on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges. The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.
IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of
the monthly metering charges, Interconnection Facilities charges, and charges for sales of
electricity to the Operator, or (i) Dominion North Carolina Power may invoice Operator for such
charges separately. Payment by Dominion North Carolina Power shall include verification
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the
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difference and Operator shall make such payment within 28 days of the invoice date. Failure by
Operator to make such payments may result in disconnection of the Facility. In no event shall
such disconnection relieve Operator of its obligation to pay monthly metering charges and
Interconnection Facilities charges under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data. Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales
of electricity by Dominion North Carolina Power to Operator, metering charges and
Interconnection Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules.
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina
Power. )

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure").
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.
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Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.

If a Party relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this
Agreement;
c) Expeditiously take action to correct or cure the Force Majeure event excusing

performance; provided, however, that settlement of strikes or other labor disputes will be
completely within the sole discretion of the Party affected by such strike or labor dispute;

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

e) Provide prompt notice to the other Party of the cessation of the Force Majeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited material deliveries or labor production which would allow a response to
the event in a manner that is above and beyond Good Ultility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
material deliveries or labor production in an effort to reduce the duration of the event and
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, guides or acts: required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at the time a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,

OFFICIAL COPY

Feb 27 2015



Page 14 of 19

or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others.
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

I APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cogenerator or Small Power Producer
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company,
has either (1) generating facilities designated as new capacity as defined by 18 C.F.R. §
292.304(b)(1), or (2) hydroelectric generating facilities that meet the criteria of being
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into
an agreement for the sale of net electrical output to the Company (Agreement).

This schedule is available to any Qualifying Facility (otherwise eligible pursuant to the
terms hereof) that by November 1, 2014 (a) has obtained a certificate of public
convenience and necessity for its facility from the Commission or filed a report of
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b)
has indicated to the Company in writing that it is committed to selling the output of the
facility to the Company pursuant to the terms of this schedule.

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in
accordance with this schedule, the amount of capacity under contract and the initial term of
contract shall be limited as follows:

A. Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S. 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of
biomass, the amount of capacity subject to compensation shall be no greater than
5,000 kW, and the amount of energy purchased during a given hour at rates
applicable to firm deliveries shall be no greater than 5,000 kWh. The initial term
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of
the QF.

B. Where the QF is not defined under Paragraph [.A., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased during a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh. The initial term of contract for such a QF shall be for a

period of 5 years.
(Continued)
Filed 03-13-14 Superseding Filing Effective For Usage On and
Electric-North Carolina After 05-14-13 On an Interim Basis Pending Final

Commission Order In This Docket. This Filing
Effective For Usage On and After 03-28-14.

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

L. APPLICABILITY AND AVAILABILITY (Continued)

Where the QF elects to be compensated for firm or non-firm deliveries in
accordance with this schedule, the QF must begin deliveries to the Company within
thirty months of February 21, 2014 to retain eligibility for the rates contained in this
schedule; provided, however, a QF may be allowed additional time to begin
deliveries of power to the Company if the QF facilities in question are nearly
complete at the end of such thirty month period and the QF is able to demonstrate
that it is making a good faith effort to complete its project in a timely manner.
Where the QF elects an initial contract term of 10 or more years, such contract may
be renewed for subsequent term(s), at the Company's option, based on substantially
the same terms and provisions and at a rate either (1) mutually agreed upon by the
parties negotiating in good faith and taking into consideration the Company's then
avoided cost rates and other relevant factors or (2) set by arbitration.

This schedule is not applicable to a QF owned by a developer, or affiliate of a
developer, who sells power to the Company from another facility located within
one-half mile unless: (1) each facility provides thermal energy to different,
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and
the host has multiple operations with distinctly different or separate thermal needs;
or (3) each facility utilizes a renewable resource which may be subject to
geographic siting limitations, such as hydroelectric, solar, or wind power facilities.

IL MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule.
In addition, where the QF contracts for sales to the Company, the QF will be billed
a monthly charge equal to one of the following to cover the cost of meter reading
and processing:

(Continued)
Filed 03-13-14 Superseding Filing Effective For Usage On and
Electric-North Carolina After 05-14-13 On an Interim Basis Pending Final

Commission Order In This Docket. This Filing
Effective For Usage On and After 03-28-14.

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

IL MONTHLY BILLING TO THE QF (Continued)

Metering required Charge
One non-time-differentiated meter $17.24
One time-differentiated meter $35.55
Two time-differentiated metets $41.16

[I.  DEFINITION OF ON- AND OFF-PEAK HOURS
A. For Option A Rates the On-Peak Hours are:
Summer

(i) For the periods beginning at 12:00 midnight March 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 10:00 am and
10:00 pm., Monday through Friday, excluding holidays considered
as off-peak.

Non-Summer

(ii)  For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight March 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through
Friday, excluding holidays considered as off-peak.

(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

III.  DEFINITION OF ON- AND OFF-PEAK HOURS (Continued)
B. For Option B Rates the On-Peak Hours are:
Summer

1 For the periods beginning at 12:00 midnight May 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 1:00 pm and
9:00 pm., Monday through Friday, excluding holidays considered as
off-peak.

Non-Summer

(i)  For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight May 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm. Monday through Friday, excluding holidays considered as
off-peak.

C. Off-Peak Hours:

The off-peak hours in any month are defined as all hours not specified
above as on-peak hours. All hours for the following holidays will be
considered as off-peak: New Year's Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day, the day after
Thanksgiving, and Christmas Day. When one of the above holidays falls on
a Saturday, the Friday before the holiday will be considered off-peak; when
the holiday falls on a Sunday, the following Monday will be considered

off-peak.
(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
IV.  CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following
options, each of which determines the Company's method of payment.

A. The QF may contract for the delivery of energy to the Company without
reimbursement, designated as the Non-reimbursement Mode of Operation;
or,

B. The QF may contract for the delivery of non-firm energy to the Company
(no payment for capacity). This option includes QFs that elect to contract
to deliver non-firm energy to the Company on an as-available basis.
Where the QF's generation facilities have an aggregate nameplate rating of
100 kW or less the QF may designate the Non-firm,
Non-time-differentiated Mode of Operation. Regardless of nameplate
rating the QF may designate the Non-firm, Time-differentiated Mode of
Operation.

C. The QF may contract for the delivery of firm energy and capacity to the
Company. The level of capacity which the QF contracts to sell to the
Company shall not exceed 5,000 kW, where the QF is defined under
Paragraph L.A., or 3,000 kW otherwise. This capacity level, in kW, shall
be referred to as the Contracted Capacity. When the QF elects to sell firm
energy and capacity, the QF shall designate the Firm Mode of Operation. .

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY

The QF may contract to receive payment for energy at rates to be determined with
each revision of this schedule. These rates will be based upon the QF's Mode of
Operation as described below. There are no capacity payments for the QFs that
contract for non-firm energy.

(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY
(Continued)

A. Non-reimbursement Mode of Operation. Where the QF designates the
Non-Reimbursement Mode of Operation, no payment will be made for
energy delivered.

B. Non-time-differentiated Mode of Operation. Where the QF's generation
facilities have an aggregate nameplate rating of 100 kW or less and the QF
designates the Non-Firm, Non-time-differentiated Mode of Operation, the
following rates in cents per kWh are applicable:

3.843

C. Time-differentiated Mode of Operation. Where the QF designates the
Time-differentiated Mode of Operation, the following On- and Off-peak
rates in cents per kWh are applicable:

On-peak 4.541
Off-peak 3.455

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except that upon the effective date of any Schedule
19 that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

(Continued)
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Virginia Electric and Power Company

Scheduie 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI.  PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company. The QF may
contract to receive payments for firm energy based on A or B, below. Contract
terms for 10 or 15 years are available only where the QF is defined under Paragraph
LA.

The QF may contract to receive payment for firm time-differentiated energy at -
rates to be determined with each revision of this schedule (Variable Rate). These
rates in cents per kWh, which reflect the Company's estimated avoided energy cost
for delivery of firm energy during 2013 or 2014, are as shown in the price tables

below:

A. Option A: The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per kWh:

Fixed Long-Term Rate
Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kWh)  4.541 5.055 5.526 5.813
Off-Peak (¢/kWh) 3.455 3.964 4388 4.661

B. Option B: The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per kWh:

(Continued)
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Virginia Electric and Power Company

VL

VIL

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

Fixed Long-Term Rate

Variable Rate 5-Year  10-Year 15-Year
On-Peak (¢/kWh) 4.663 5.194 5.675 5.962
Off-Peak (¢/kWh) 3.614 4,119 4.549 4.824

Any energy delivered above 100% up to 105% of QF’s Contracted Capacity in any
hour will be purchased at the then applicable non-firm energy rates under Schedule
19-FP. There will be no reimbursement for any energy delivered above 105% of
QF’s Contracted Capacity.

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except upon the effective date of any Schedule 19
that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Firm
Mode of Operation. Capacity payments are applicable during on-peak hours only.
Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the
contract length in years. Contract terms for 10 or 15 years are available only
where the QF is defined under Paragraph LA,
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Option A:
For hydroelectric facilities with no storage capability and no other type of
generation:
Capacity Price
5-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 5.895 6.095 6.263

Off-Peak (¢/kWh) Non-summer 3.930 4.063 4,175

For all other facilities:

Capacity Price
5-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 3.537 3.657 3.758
Off-Peak (¢/kWh) Non-summer 2.358 2,438 2.505

Option B:

For hydroelectric facilities with no storage capability and no other type of generation:
Capacity Price

5-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 13.524 13.982  14.368
Off-Peak (¢/kWh) Non-summer 5214 5.390 5.539

For all other facilities:
Capacity Price

5-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 8.115 8.389 8.621
Off-Peak (¢/kWh) Non-summer 3.128 3.234 3.323
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Payments will be made to the QF by applying the appropriate levelized capacity
purchase price above to all kWh delivered to the Company during each on-peak
hour, up to the 100% of the Contracted Capacity in such hour. There will be no
compensation for capacity in excess of the QF’s Contracted Capacity in an hour. This
capacity price will be in accordance with the length of rate term for capacity sales so
established in the contract.

VII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A. The QF shall own and be fully responsible for the costs and performance of
the QF's:

1. Generating facility in accordance with all applicable laws and
governmental agencies having jurisdiction;

2. Control and protective devices as required by the Company on the
QF's side of the meter. :

B. The sale of power to the Company by a QF at avoided cost rates pursuant to
this Schedule 19-FP does not convey ownership to the Company of the
renewable energy credits or green tags associated with the QF facility.

C. Upon request by the Company, the Cogenerator or Small Power Producer
must demonstrate that the facility is a Qualifying Facility as defined by
PURPA.

D. Interconnection procedures for the QF’s generation interconnection are

provided through the Internet at the Company’s website;
http://www.dom.com/dominion-north-carolina-power/customer-service/rat
es-and-tariffs/pdf/term24.pdf.
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and
Contracted Capacity by the Company, are subject to modification at any time in the
manner prescribed by law, and when so modified, shall supersede the rates and
provisions hereof. However, payments to QFs with contracts for a specified term at
payments established at the time the obligation is incurred shall remain at the
payment levels established in their contract with the exception of the line loss
percentage applied which shall be the percentage stated in the then-current
Schedule 19.

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to
other liabilities, be liable to the Company for excess capacity and energy payments.

Such excess payments will be calculated by taking the difference between (1) the
total capacity and energy payments already made by the Company to the QF and
(2) capacity and energy payments calculated based on the levelized capacity and
energy purchase price found in Paragraph VI and VII corresponding to the highest
term option completed by the QF. These excess payments shall also include
interest, from the time such excess payments were made, compounded annually at
the rate equal to the Company's most current issue of long-term debt at the time of
the contract's effective date.

X. TERM OF CONTRACT

The term of contract shall be such as may be mutually agfeed upon but for not less
than one year.
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EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.
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EXHIBIT E
Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator.
OR

If Facility is less than 1MW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirements in order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3).

Name

Title
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FEDERAL ENERGY REGULATORY COMMISSION OMB Control # 1902-0075
WASHINGTON, DC Expiration 5/31/2013

[ e e Certification of Qualifying Facility (QF) Status for a Small Power
§.} Efm 5 S ‘ Production or Cogeneration Facility

Application Information

Ta Full name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility)
Conetoe Solar, LLC

b Applicant street address
192 Raceway Drive

1c City 1d State/province
Mooresville North Carolina

1e Postal code . 1f Country (if not United States) 1g Telephone number
28117 704-662-0375

th Has the instant facility ever previously been certified asa QF?  Yes[ ] No

11 Ifyes, provide the docket number of the last known QF flling pertaining to this facility:  QF - -

1j Under which certification process is the applicant making this filing?

= Notice of self-certification o Application for Commission certification (requires filing
(see hote below) fee; see "Filing Fee" section on page 3)

Note: a notice of self-certification {5 a notice by the applicant itself that its facility complies with the requivements for
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a
notice of self-certification to verify compliance, See the "What to Expect From the Commission After You File"
section on page 3 for more information,

1k What type(s) of QF status is the applicant seeking for its facility? (check all that apply)
X Qualifying small power production facility status [ ] Qualifying cogeneration facility status

1 What is the purpose and expected effective date(s) of this filing?
X Original certification; facility expected to be installed by 1/31/15 and to begin operation on _1/31/15
[ ] Change(s) to a previously certified facility to be effective on

(identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19)

[} Name change and/or other administrative change(s)
{7} Change in ownership’

[ Changel(s) affecting plant equipment, fuel use, power productlion capacity and/or cogeneration thermal output

[ ] Supplement or correction to a previous filing submitted on

(describe the supplement or correction in the Miscellaneous section starting on page 19)

1m If any of the following three statements Is true, check the box(es) that describe your situation and complete the form
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19.

] The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations
previously granted by the Commission In an order dated (specify any other relevant walver
orders in the Miscellaneous section starting on page 19)

M The tnstant facllity would comply with the Commission's QF requirements if a petition for waiver submitted
concurrently with this application Is granted

The instant facility complies with the Commission's regulations, but has special circumstances, such as the
[T employment of unique or innovative technologies not contemplated by the structure of this form, that make
the demonstration of compliance via this form difficult or impossible (describe in Misc. section starting on p. 19)

x
¢ et
ande
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FERCForm 556

Page 6 - All Facilities

Contact Information

2a Name of contact person 2b Telephone number
Kenny Habul T704-654-7075

1

2¢ Which of the following describes the contact person's relationship to the applicant? (check one)
[ Applicant (self) Xl Employee, owner or partner of applicant authorized to represent the applicant
[7] Employee of a company affiliated with the applicant authorized to represent the applicant on this matter

] Lawyer, consultant, or other representative authorized to represent the applicant on this matter

2d Company or organization name (If applicant is an individual, check here and skip to line 2e){ ]
Conetoe Solar, LLC

2e Street address (If same as Applicant, check here and skip to line 3a)[X]

2f City 2g State/province

2h Postal code 21 Country (if not United States)

Facility Identification and Location

3a Facllity name
Conetoe Solar

3b Street address (if a street address does not exist for the facillty, check here and skip to line 3¢)l
US Alt 64 and Petes Lane

3¢ Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b,
then you must specify the latitude and longitude coordinates of the facility In degrees (to three decimal places). Use
the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees =
degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates” section on page 4 for heip. If you
provided a street address for your facility in line 3b, then speclfying the geographic coordinates below is optional.

[] East(+) - ) (X North (+)
i 77.457 deqgree itude = 35.825 dg
Longitude 53 West () egrees Latitude (] south () degrees
3d City (If unincorporated, check here and enter nearest city) || |3e State/province
Conetoe North Carolina
3f County (or check here for independent city) || 3g Country (if not United States)
Edgecombe

Transacting Utilities

ldentify the electric utilities that are contemplated to transact with the facility.

4a Identify utility interconnecting with the facility
Dominion North Carolina Power

4h Identify utilities providing wheeling service or check here if none [X]

4¢ Identify utilities purchasing the useful electric power output or check here if none ]

Dominion North Carolina Power

4d {dentify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power

Dominion North Carolina Power

OFFICIAL COPY

Feb 27 2015



Page 18 of 19

EXHIBIT F

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule 8-65.
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. SP-751, SUB 21
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of SunEnergy 1, LLC, for a )
Certificate of Public Convenience and )
Necessity to Construct a 5-MW Solar Facility )
in Edgecombe County, North Carolina )

ORDER ISSUING CERTIFICATE

BY THE COMMISSION: On August 19, 2013, Sunknergy 1, LLC (Applicant),
filed an application seeking a certificate of public convenience and necessity pursuant to
G.S. 62-110.1(a) for construction of a 5-MWxc solar photovoltaic electric generating
facility to be located between US Highway 64 and Petes Lane in Conetoe, Edgecombe
County, North Carolina. The Applicant plans to sell the electricity to Dominion North
Carolina Power (DNCP).

On August 23, 2013, the Commission issued an Order Requiring Publication of
Notice, which required the Applicant to (1) publish notice of the application as required
by G.S. 62-82(a) and file an affidavit of publication with the Commission, (2) mail a copy
of the application and notice, no later than the first date that such notice is published, to
the electric utility to which the Applicant plans to sell and distribute the electricity, and
(3) file a certificate of service of such mailing to the utility. The Order also specified that
if a complaint was received within 10 days after the last date of the publication of the
notice, the Commission would schedule a public hearing to determine whether a
certificate of public convenience and necessity should be awarded. The Order further
specified that if the Commission received no complaints within the time specified above,
and if the Commission did not order a hearing upon its own initiative, it would enter an
order awarding the certificate of public convenience and necessity.

On October 3, 2013, the State Clearinghouse filed comments. Because of the
nature of the comments, the cover letter indicated that no further State Clearinghouse
review action by the Commission was required for compliance with the North Carolina
Environmental Policy Act.

On November 1, 2013, the Applicant filed a certificate of service stating that the
public notice and a copy of the application for a certificate of public convenience and
necessity were provided to DNCP. Contemporaneously, the Applicant filed an affidavit
of publication stating that the publication of notice was completed on
September 27, 2013. No complaints have been received.
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The Public Staff presented this matter to the Commission at its Regular Staff
Conference on January 13, 2014. The Public Staff recommended that the Commission
approve the application and issue a certificate of public convenience and necessity.

After careful consideration, the Commission finds good cause to approve the
application and issue the attached certificate of public convenience and necessity for
the proposed solar photovoltaic electric generating facility.

IT IS, THEREFORE, ORDERED as follows:

1. That the application filed by SunEnergy 1, LLC, for a certificate of public
convenience and necessity shall be, and is hereby, granted.

2. That Appendix A shall constitute the certificate of public convenience and
necessity issued to SunEnergy 1, LLC, for the 5-MW,c solar photovoltaic electric
generating facility to be located between US Highway 64 and Petes Lane in Conetoe,
Edgecombe County, North Carolina.

ISSUED BY ORDER OF THE COMMISSION.

This the _15™ day of January, 2014.

NORTH CAROLINA UTILITIES COMMISSION

A@L L. Moumck

Gail L. Mount, Chief Clerk
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH
DOCKET NO. SP-751, SUB 21
SunEnergy 1, LLC
192 Raceway Drive
Mooresville, North Carolina 28117
is hereby issued this

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1

for a 5-MW ,c solar photovoltaic electric generating facility
located

between US Highway 64 and Petes Lane in Conetoe,
Edgecombe County, North Carolina,

subject to all orders, rules, regulations and conditions -
as are now or may hereafter be lawfully made
by the North Carolina Utilities Commission.
ISSUED BY ORDER OF THE COMMISSION.
This the _15" day of January, 2014.

NORTH CAROLINA UTILITIES COMMISSION
.#,O&L L MNoumnd

Gail L. Mount, Chief Clerk
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

e
o
o P L ¥

THIS AGREEMENT, effective this a_% day of - , 20 '_"[,' (the “Effective Date”) by
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called
"Dominion North Carolina Power" or "Company”, and Downs Farm Solar, LLC, a North
Carolina limited liability company, with its principal office in Asheville, North Carolina,
hereinafter called "Operator", operator of the Downs Farm Facility, hereinafter called the
"Facility":

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or
"QF" as that term is defined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-
animal forms of biomass, or (¢) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale
from the Facility on an excess sale arrangement. In addition, Operator has elected to contract
under the FP Method for determining the Company’s avoided cost as described more fully in
Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion
North Carolina Power's retail service area in Cofield, Hertford County, North Carolina.

Article 2: Term and Commercial Operations Date
This Agreement shall commence on the Effective Date and shall continue in effect for a

period of 15 years from the Commercial Operations Date (“COD”). The COD shall be the first
date that all of the following conditions have been satisfied:
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a)

b)

¢)

d)

e)

For contract terms of 10 years or more, this Agreement may be renewed at the option of

The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
Dominion North Carolina Power system and such action
has been witnessed by an authorized Dominion North
Carolina Power employee;

After completion of item a) above, Dominion North
Carolina Power has received written notice from Operator
specifying the Commercial Operations Date and certifying
that the Facility is ready to begin commercial operations as
a Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be
included herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has received from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity ot has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.

Page 2 of 19

Dominion North Carolina Power on substantially the same terms and conditions and at a rate
either (1) mutually agreed upon by the parties negotiating in good faith and taking into
consideration Dominion North Carolina Power's then avoided cost rates and other relevant
factors or (2) set by arbitration.

The Facility, consisting of Solar panels will have a combined nameplate rating of

approximately 6,500 kW dc. The Facility's Contracted Capacity shall be 5,000 kW net to

Article 3: Contracted Capacity

Company (alternating current or ac).

Article 4: Attachments

The following documents are attached hereto and are made a part hereof:
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Exhibit A:  Executed Interconnection Agreement (attached for information but not as
a part of this Agreement)
Exhibit B:  General Terms and Conditions
Exhibit C: Schedule 19-FP, Power Purchases from Cogeneration and Small Power

Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as "Schedule
19-FP" herein)

Exhibit D:  Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE

Exhibit E: "Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Exhibit F: Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule
8-65.

Article 5: Price

Payments for all energy and Contracted Capacity purchased hereunder shall be
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article 1
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a
cents per kilowatt-hour basis.

If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014 (as revised on October 30, 2014), the 15-year Fixed Long-Term Rate as
provided for at Section VI.B of Schedule 19-FP. Payments for firm energy will begin on the
Commercial Operations Date. All energy delivered per hour above the Contracted Capacity up
to 105% of the Contracted Capacity shall be considered non-firm and be paid for at the
applicable non-firm rate pursuant to Section V of Schedule 19-FP. No payment shall be made
for energy delivered above 105% of the Contracted Capacity. All energy delivered prior to the
Commercial Operations Date shall be considered non-firm and paid at the non-firm energy rate.
In all cases, such non-firm energy rates will be those in the Schedule 19-FP in effect at the time
such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted
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Capacity level in any hour during which the generation exceeds the Contracted Capacity level
specified in Article 3. ‘

Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power,

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) the issuance by Operator to its construction
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of
major construction equipment and construction facilities on the Facility site; and (3) the
commencement of major structural excavation and structural concrete work relating to a major
component of the Facility such as the power island consistent with having commenced a
continuous process of construction relating to the Facility. Dominion North Carolina Power
shall have no obligation to accept a declaration of Commercial Operations prior to October 1,
2015. The anticipated Commercial Operations Date is November 2, 2015.

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Atticle 7 above, by April 1, 2015
and provide Dominion North Carolina Power with written notice thereof, (ii) failure to achieve
Commercial Operations Date within thirty months of February 21, 2014; provided, however, an
Operator may be allowed additional time to begin deliveries of power to the Company if the QF
facilities in question are nearly complete at the end of such thirty month period and the QF is
able to demonstrate that it is making a good faith effort to complete its project in a timely
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv)
delivery or supply of electrical output to any entity other than Dominion North Carolina Power
or its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vi) failure at any time following COD to have in effect a valid
Interconnection Agreement with Dominion North Carolina Power (or its successor as opetator of
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the
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event Operator fails to perform in any way, materially or non-materially, any other obligations
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such
non-performance. Notwithstanding any cure petiod, Dominion North Carolina Power shall not
be obligated to purchase any energy or Contract Capacity under this Agreement while any such
breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North
Carolina Power for Operator's non-performance prior to the end of the initial term of this
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at
law or in equity.

Article 9: Representations and Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals
and/or licenses as Dominion North Carolina Power may reasonably request, including without
limitation air permits, leases and/or purchase agreements.

Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
Downs Farm Solar, LLC Virginia Electric and Power Company

c/o FLS Energy, Inc. Power Contracts (3SE)

130 Roberts Street 5000 Dominion Boulevard

Asheville, NC 28801 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
is intended also as a complete and exclusive statement of the terms of their Agreement with
respect to the purchase and sale of electrical output generated by the Facility. All prior written or
oral understandings, offers or other communications of every kind pertaining to this Agreement
are hereby abrogated and withdrawn.
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed

by authorized representatives as of the date first shown above.

Downs Farm Solar, LLC
By: FLS 2014 B Manage, LL.C

By: FLS Energy, Inc., its Member and Manager

By:‘Q

)

Title: CEO

Date: mtrn Kr 2_2, ,20'4
VIRGINIA ELECTRIC AND POWER COMPANY
By: ’W{ \Lj 4 LA(PZ

Tide: lcr o P fasa @U\g ;‘)(>
Date: }2,/2‘:4/&‘714
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC
and PIJM requirements.

The specific Internet address for these procedures is https://www.dom.com/dominion-north-
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf. The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A,
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NC Interconnection Agreement

NORTH CAROLINA
INTERCONNECTION AGREEMENT
Downs Farm Solar, LLC
NC13048

5 Mw

Attachment 9
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This Interconnection Agreement (“Agreement”) is made and entered into this 3rd day of
November, 2014, by Virginia Electric and Power Company, doing business as Dominion
North Carolina Power (“Utility”), and Downs Farm Solar, LLC (“Interconnection
Customer”) each hereinafter sometimes referred to individually as “Party” or both
referred to collectively as the “Parties.”

Utility Information

Utility: Virginia Electric and Power Company

Attention: Mike Nester

Address: 200 Vepco Street

City, State, Zip: Roanoke Rapids 27870

Phone: 252-308-1077 Fax: (252)-308-1078

Interconnection Customer Information

Interconnection Customer: Downs Farm Solar, LLC

Attention: Richard Harkrader

Address: 400 W. Main St. Suite 503

City, State, Zip: Durham, NC 27701

Phone: (919)-682-6822

Interconnection Request ID No: NC13048

In consideration of the mutual covenants set forth herein, the Parties agree as follows:

Article 1.  Scope and Limitations of Agreement

1.1

Applicability

This Agreement shall be used for all Interconnection Requests submitted under
the North Carolina Interconnection Procedures except for those submitted under
the 10 KW Inverter Process in Section 2 of the Interconnection Procedures.

NC Interconnection Agreement 1
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1.2

1.3

1.4

1.5

Purpose

This Agreement governs the terms and conditions under which the
Interconnection Customer’s Generating Facility will interconnect with, and

- operate in parallel with, the Utility’s System.

No Agreement to Purchase or Deliver Power or RECs

This Agreement does not constitute an agreement to purchase or deliver the
Interconnection Customer's power or Renewable Energy Certificates (RECs).
The purchase or delivery of power, RECs that might result from the operation of
the Generating Facility, and other services that the Interconnection Customer
may require will be covered under separate agreements, if any. The
Interconnection Customer will be responsible for separately making all necessary
arrangements (including scheduling) for delivery of electricity with the applicable
Utility.

Limitations

Nothing in this Agreement is intended to affect any other agreement between the
Utility and the Interconnection Customer.

Responsibilities of the Parties

1.5.1 The Parties shall perform all obligations of this Agreement in
accordance with all Applicable Laws and Regulations, Operating
Requirements, and Good Utility Practice.

1.5.2 The Interconnection Customer shall construct, interconnect, operate
and maintain its Generating Facility and construct, operate, and
maintain its Interconnection Facilities in accordance with the applicable
manufacturer's recommended maintenance schedule, and in
accordance with this Agreement, and with Good Utility Practice.

1.5.3 The Utility shall construct, operate, and maintain its System and
Interconnection Facilities in accordance with this Agreement, and with
Good Utility Practice.

1.5.4 The Interconnection Customer agrees to construct its facilities or
systems in accordance with applicable specifications that meet or
exceed those provided by the National Electrical Safety Code, the
American National Standards Institute, IEEE, Underwriters’ Laboratories,
and Operating Requirements in effect at the time of construction and
other applicable national and state codes and standards. The
Interconnection Customer agrees to design, install, maintain, and
operate its Generating Facility so as to reasonably minimize the

NC Interconnection Agreement 2
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1.6

1.7

1.8

likelihood of a disturbance adversely affecting or impairing the System
or equipment of the Utility and any Affected Systems.

1.5.5 Each Party shall operate, maintain, repair, and inspect, and shall be
fully responsible for the facilities that it now or subsequently may own
unless otherwise specified in the Appendices to this Agreement. Each
Party shall be responsible for the safe installation, maintenance, repair
and condition of their respective lines and appurtenances on their
respective sides of the point of change of ownership. The Utility and
the Interconnection Customer, as appropriate, shall provide
Interconnection Facilities that adequately protect the Utility's System,
personnel, and other persons from damage and injury. The allocation
of responsibility for the design, installation, operation, maintenance and
ownership of Interconnection Facilities shall be delineated in the
Appendices to this Agreement.

1.5.6 The Utility shall coordinate with all Affected Systems to support the
interconnection.

Parallel Operation Obligations

Once the Generating Facility has been authorized to commence parallel
operation, the Interconnection Customer shall abide by all rules and procedures
pertaining to the parallel operation of the Generating Facility in the applicable
control area, including, but not limited to: 1) any rules and procedures concerning
the operation of generation set forth in Commission-approved tariffs or by the
applicable system operator(s) for the Utility’'s System and; 2) the Operating
Requirements set forth in Appendix 5 of this Agreement.

Metering

The Interconnection Customer shall be responsible for the Utility’s reasonable
and necessary cost for the purchase, installation, operation, maintenance,
testing, repair, and replacement of metering and data acquisition equipment
specified in Appendices 2 and 3 of this Agreement. The Interconnection
Customer’s metering (and data acquisition, as required) equipment shall conform
to applicable industry rules and Operating Requirements.

Reactive Power

1.8.1 The Interconnection Customer shall design its Generating Facility to
maintain a composite power delivery at continuous rated power output
at the Point of Interconnection at a power factor within the range of
0.95 leading to 0.95 lagging, unless the Utility has established different
requirements that apply to all similarly situated generators in the

NC Interconnection Agreement 3

OFFICIAL COPY

Feb 27 2015



1.8.2

1.8.3

control area on a comparable basis. The requirements of this
paragraph shall not apply to wind generators.

The Utility is required to pay the Interconnection Customer for reactive
power that the Interconnection Customer provides or absorbs from the
Generating Facility when the Utility requests the Interconnection
Customer to operate its Generating Facility outside the range specified
in Article 1.8.1. In addition, if the Utility pays its own or affiliated
generators for reactive power service within the specified range, it
must also pay the Interconnection Customer.

Payments shall be in accordance with the Ultility's applicable rate
schedule then in effect unless the provision of such service(s) is subject
to a regional transmission organization or independent system operator
FERC-approved rate schedule. To the extent that no rate schedule is in
effect at the time the Interconnection Customer is required to provide or
absorb reactive power under this Agreement, the Parties agree to
expeditiously file such rate schedule and agree to support any request
for waiver of any prior notice requirement in order to compensate the
Interconnection Customer from the time service commenced.

1.9 Capitalized Terms

Capitalized terms used herein shall have the meanings specified in the Glossary
of Terms in Attachment 1 of the North Carolina Interconnection Procedures or
the body of this Agreement.

Article 2.

Inspection, Testing, Authorization, and Right of Access

2.1 Equipment Testing and Inspection

2.1.1

2.1.2

The Interconnection Customer shall test and inspect its Generating
Facility and Interconnection Facilities prior to interconnection. The
Interconnection Customer shall notify the Utility of such activities no
fewer than five Business Days (or as may be agreed to by the Parties)
prior to such testing and inspection. Testing and inspection shall occur
on a Business Day, unless otherwise agreed to by the Parties. The
Utility may, at its own expense, send qualified personnel to the
Generating Facility site to inspect the interconnection and observe the
testing. The Interconnection Customer shall provide the Utility a written
test report when such testing and inspection is completed.

The Utility shall provide the Interconnection Customer written
acknowledgment that it has received the Interconnection Customer’s
written test report. Such written acknowledgment shall not be deemed
to be or construed as any representation, assurance, guarantee, or

NC Interconnection Agreement 4
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2.2

2.3

warranty by the Utility of the safety, durability, suitability, or reliability of
the Generating Facility or any associated control, protective, and safety
devices owned or controlled by the Interconnection Customer or the
quality of power produced by the Generating Facility.

Authorization Required Prior to Parallel Operation

2.2.1

2.2.2

The Utility shall use Reasonable Efforts to list applicable parallel
operation requirements in Appendix 5 of this Agreement. Additionally,
the Utility shall notify the Interconnection Customer of any changes to
these requirements as soon as they are known. The Utility shall make
Reasonable Efforts to cooperate with the Interconnection Customer in
meeting requirements necessary for the Interconnection Customer to
commence parallel operations by the in-service date.

The Interconnection Customer shall not operate its Generating Facility
in parallel with the Utility's System without prior written authorization of
the Utility. The Utility will provide such authorization once the Utility
receives notification that the Interconnection Customer has complied
with all applicable parallel operation requirements. Such authorization
shall not be unreasonably withheld, conditioned, or delayed.

Right of Access

2.3.1

2.3.2

2.3.3

Upon reasonable notice, the Utility may send a qualified person to the
premises of the Interconnection Customer at or immediately before the
time the Generating Facility first produces energy to inspect the
interconnection, and observe the commissioning of the Generating
Facility (including any required testing), startup, and operation for a
period of up to three Business Days after initial start-up of the unit. In
addition, the Interconnection Customer shall notify the Utility at least
five Business Days prior to conducting any on-site verification testing
of the Generating Facility.

Foliowing the initial inspection process described above, at reasonable
hours, and upon reasonable notice, or at any time without notice in the
event of an emergency or hazardous condition, the Utility shall have
access to the Interconnection Customer’s premises for any reasonable
purpose in connection with the performance of the obligations imposed
on it by this Agreement or if necessary to meet its legal obligation to
provide service to its customers.

Each Party shall be responsible for its own costs associated with
following this Article.

NC Interconnection Agreement 5
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Article 3.

Effective Date, Term, Termination, and Disconnection

3.1 Effective Date

This Agreement shall become effective upon execution by the Parties.

3.2 Term of Agreement

This Agreement shall become effective on the Effective Date and shall remain in
effect for a period of ten years from the Effective Date or such other longer period
as the Interconnection Customer may request and shall be automatically
renewed for each successive one-year period thereafter, unless terminated
earlier in accordance with Article 3.3 of this Agreement.

3.3  Termination

No termination shall become effective until the Parties have complied with all
Applicable Laws and Regulations applicable to such termination.

3.3.1

3.3.2

3.3.3

3.3.4

3.3.5

The Interconnection Customer may terminate this Agreement at any
time by giving the Utility 20 Business Days written notice and
physically and permanently disconnecting the Generating Facility from
the Utility’s System.

Either Party may terminate this Agreement after Default pursuant to
Article 7.6.

Upon termination of this Agreement, the Generating Facility will be
disconnected from the Utility’s System. All costs required to effectuate
such disconnection shall be borne by the terminating Party, unless
such termination resulted from the non-terminating Party’s Default of
this Agreement or such non-terminating Party otherwise is responsible
for these costs under this Agreement.

The termination of this Agreement shall not relieve either Party of its
liabilities and obligations, owed or continuing at the time of the
termination.

The provisions of this article shall survive termination or expiration of
this Agreement.

3.4  Temporary Disconnection

Temporary disconnection shall continue only for so long as reasonably
necessary under Good Utility Practice.

NC Interconnection Agreement 6
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3.4.1

3.4.2

3.4.3

Emergency Conditions

“Emergency Condition” shall mean a condition or situation: (1) that in
the judgment of the Party making the claim is imminently likely to
endanger life or property; or (2) that, in the case of the Ultility, is
imminently likely (as determined in a non-discriminatory manner) to
cause a material adverse effect on the security of, or damage to the
Utility’s System, the Utility’s Interconnection Facilities or the systems of
others to which the Utility’s System is directly connected; or (3) that, in
the case of the Interconnection Customer, is imminently likely (as
determined in a non-discriminatory manner) to cause a material
adverse effect on the security of, or damage to, the Generating Facility
or the Interconnection Customer’s Interconnection Facilities. Under
Emergency Conditions, the Utility may immediately suspend
interconnection service and temporarily disconnect the Generating
Facility. The Utility shall notify the Interconnection Customer promptly
when it becomes aware of an Emergency Condition that may
reasonably be expected to affect the Interconnection Customer’s
operation of the Generating Facility. The Interconnection Customer
shall notify the Utility promptly when it becomes aware of an
Emergency Condition that may reasonably be expected to affect the
Utility’s System or any Affected Systems. To the extent information is
known, the notification shall describe the Emergency Condition, the
extent of the damage or deficiency, the expected effect on the
operation of both Parties’ facilities and operations, its anticipated
duration, and the necessary corrective action.

Routine Maintenance, Construction, and Repair

The Utility may interrupt interconnection service or curtail the output of
the Generating Facility and temporarily disconnect the Generating
Facility from the Ultility’s System when necessary for routine
maintenance, construction, and repairs on the Utility’'s System. The
Utility shall provide the Interconnection Customer with five Business
Days notice prior to such interruption. The Utility shall use Reasonable
Efforts to coordinate such reduction or temporary disconnection with
the Interconnection Customer.

Forced Outages

During any forced outage, the Utility may suspend interconnection
service to effect immediate repairs on the Utility’s System. The Utility
shall use Reasonable Efforts to provide the Interconnection Customer
with prior notice. If prior notice is not given, the Utility shall, upon
request, provide the Interconnection Customer written documentation
after the fact explaining the circumstances of the disconnection.

NC Interconnection Agreement 7
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3.4.4

3.4.5

3.4.6

Article 4.

Adverse Operating Effects

The Utility shall notify the Interconnection Customer as soon as
practicable if, based on Good Utility Practice, operation of the
Generating Facility may cause disruption or deterioration of service to
other customers served from the same electric system, or if operating
the Generating Facility could cause damage to the Utility’s System or
Affected Systems. Supporting documentation used to reach the
decision to disconnect shall be provided to the Interconnection
Customer upon request. If, after notice, the Interconnection Customer
fails to remedy the adverse operating effect within a reasonable time,
the Utility may disconnect the Generating Facility. The Utility shall
provide the Interconnection Customer with five Business Day notice of
such disconnection, unless the provisions of Article 3.4.1 apply.

Modification of the Generating Facility

The Interconnection Customer must receive written authorization from
the Utility before making any change to the Generating Facility that
may have a material impact on the safety or reliability of the Utility’s
System. Such authorization shall not be unreasonably withheld.
Modifications shall be done in accordance with Good Utility Practice. If
the Interconnection Customer makes such modification without the
Utility’s prior written authorization, the latter shall have the right to
temporarily disconnect the Generating Facility.

Reconnection

The Parties shall cooperate with each other to restore the Generating
Facility, Interconnection Facilities, and the Ultility’'s System to their
normal operating state as soon as reasonably practicable following a
temporary or emergency disconnection.

Cost Responsibility for Interconnection Facilities and Distribution
Upgrades

4.1 Interconnection Facilities

4.1.1

The Interconnection Customer shall pay for the cost of the
Interconnection Facilities itemized in Appendix 2 of this Agreement.
The Utility shall provide a best estimate cost, including overheads, for
the purchase and construction of its Interconnection Facilities and
provide a detailed itemization of such costs. Costs associated with
Interconnection Facilities may be shared with other entities that may
benefit from such faciliies by agreement of the Interconnection
Customer, such other entities, and the Utility.
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4.2

4.1.2 The Interconnection Customer shall be responsible for its share of all
reasonable expenses, including overheads, associated with (1) owning,
operating, maintaining, repairing, and replacing its own Interconnection
Facilities, and (2) operating, maintaining, repairing, and replacing the
Utility’s Interconnection Facilities.

Distribution Upgrades

The Utility shall design, procure, construct, install, and own the Distribution
Upgrades described in Appendix 6 of this Agreement. If the Utility and the
Interconnection Customer agree, the Interconnection Customer may construct
Distribution Upgrades that are located on land owned by the Interconnection
Customer. The actual cost of the Distribution Upgrades, including overheads,
shall be directly assigned to the Interconnection Customer.

Article 5.  Cost Responsibility for Network Upgrades

5.1

5.2

Applicability

No portion of this Article 5 shall apply unless the interconnection of the
Generating Facility requires Network Upgrades.

Network Upgrades

The Utility shall design, procure, construct, install, and own the Network
Upgrades described in Appendix 6 of this Agreement. If the Utility and the
Interconnection Customer agree, the Interconnection Customer may construct
Network Upgrades that are located on land owned by the Interconnection
Customer. Unless the Utility elects to pay for Network Upgrades, the actual cost
of the Network Upgrades, including overheads, shall be borne by the
Interconnection Customer.

Article 6.  Billing, Payment, Milestones, and Financial Security

6.1

Billing and Payment Procedures and Final Accounting

6.1.1 The Utility shall bill the Interconnection Customer for the design,
engineering, construction, and procurement costs of Interconnection
Facilities and Upgrades contemplated by this Agreement on a monthly
basis, or as otherwise agreed by the Parties. The Interconnection
Customer shall pay each bill within 30 calendar days of receipt, or as
otherwise agreed to by the Parties.

6.1.2 Within three months of completing the construction and installation of
the Ultility’s Interconnection Facilities and/or Upgrades described in the
Appendices to this Agreement, the Ultility shall provide the
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6.2

Interconnection Customer with a final accounting report of any
difference  between (1) the Interconnection Customer's cost
responsibility for the actual cost of such facilities or Upgrades, and
(2) the Interconnection Customer’s previous aggregate payments to
the Utility for such facilities or Upgrades. If the Interconnection
Customer’s cost responsibility exceeds its previous aggregate
payments, the Utility shall invoice the Interconnection Customer for the
amount due and the Interconnection Customer shall make payment to
the Utility within 30 calendar days. If the Interconnection Customer’s
previous aggregate payments exceed its cost responsibility under this
Agreement, the Utility shall refund to the Interconnection Customer an
amount equal to the difference within 30 calendar days of the final
accounting report.

6.1.3 If the Interconnection Customer elects the payment procedures in
Articles 6.1.1 and 6.1.2, the Utility may also bill the Interconnection
Customer periodically for the costs associated with operating,
maintaining, repairing and replacing the Utility's Interconnection
Facilities, as set forth in Appendix 2 of this Agreement.

6.1.4 The Interconnection Customer may elect to be billed the costs in
Articles 6.1.1 and 6.1.2 and for on-going operations, maintenance,
repair and replacement of the Utility’s Interconnection Facilities under a
Utility rate schedule, tariff, rider or service regulation providing for extra
facilities charges, as set forth in Appendix 2 of this Agreement, such
monthly charges to continue throughout the entire life of the
interconnection.

Milestones

The Parties shall agree on milestones for which each Party is responsible and list
them in Appendix 4 of this Agreement. A Party's obligations under this provision
may be extended by agreement. If a Party anticipates that it will be unable to
meet a milestone for any reason other than a Force Majeure Event, it shall
immediately notify the other Party of the reason(s) for not meeting the milestone
and (1) propose the earliest reasonable alternate date by which it can attain this
and future milestones, and (2) request appropriate amendments to Appendix 4.
The Party affected by the failure to meet a milestone shall not unreasonably
withhold agreement to such an amendment unless (1) it will suffer significant
uncompensated economic or operational harm from the delay, (2) attainment of
the same milestone has previously been delayed, or (3) it has reason to believe
that the delay in meeting the milestone is intentional or unwarranted
notwithstanding the circumstances explained by the Party proposing the
amendment.
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6.3  Financial Security Arrangements

At least 20 Business Days prior to the commencement of the design,
procurement, installation, or construction of a discrete portion of the Ultility’s
Interconnection Facilities and Upgrades, the Interconnection Customer shall
provide the Utility, at the Interconnection Customer’s option, a guarantee, a
surety bond, letter of credit or other form of security that is reasonably acceptable
to the Utility and is consistent with the Uniform Commercial Code of North
Carolina. Such security for payment shall be in an amount sufficient to cover the
costs for constructing, designing, procuring, and installing the applicable portion
of the Utility’s Interconnection Facilities and Upgrades and shall be reduced on a
dollar-for-dollar basis for payments made to the Utility under this Agreement
during its term. In addition:

6.3.1

6.3.2

6.3.3

Article 7.

The guarantee must be made by an entity that meets the
creditworthiness requirements of the Utility, and contain terms and
conditions that guarantee payment of any amount that may be due from
the Interconnection Customer, up to an agreed-to maximum amount.

The letter of credit or surety bond must be issued by a financial
institution or insurer reasonably acceptable to the Utility and must
specify a reasonable expiration date.

The Utility may waive the security requirements if its credit policies
show that the financial risks involved are de minimus, or if the Utility’s
policies allow the acceptance of an alternative showing of credit-
worthiness from the Interconnection Customer.

Assignment, Liability, Indemnity, Force Majeure, Consequential
Damages, and Default

7.1 Assignment

7.1.1

This Agreement shall not survive the transfer of ownership of the
Generating Facility to a new owner. The new owner must complete a
new Interconnection Request and submit it to the Utility within 20
Business Days of the transfer of ownership or the Ulility's
Interconnection Facilities shall be removed or disabled and the
Generating Facility disconnected from the Utility’'s System. The Utility
shall not study or inspect the Generating Facility unless the new
owner’s Interconnection Request indicates that a Material Modification
has occurred or is proposed.

The Interconnection Customer shall have the right to assign this
Agreement, without the consent of the Utility, for collateral security
purposes to aid in providing financing for the Generating Facility,

NC Interconnection Agreement 11

OFFICIAL COPY

Feb 27 2015



7.2

7.3

7.1.3

provided that the Interconnection Customer will promptly notify the
Utility of any such assignment. Assignment shall not relieve a Party of
its obligations, nor shall a Party’s obligations be enlarged, in whole or
in part, by reason thereof.

Any attempted assignment that violates this article is void and ineffective.

Limitation of Liability

Each Party’s liability to the other Party for any loss, cost, claim, injury, liability, or
expense, including reasonable attorney’s fees, relating to or arising from any act
or omission in its performance of this Agreement, shall be limited to the amount
of direct damage actually incurred. In no event shall either Party be liable to the
other Party for any indirect, special, incidental, consequential, or punitive
damages of any kind, except as authorized by this Agreement.

Indemnity

7.3.1

7.3.2

7.3.3

7.3.4

This provision protects each Party from liability incurred to third parties
as a result of carrying out the provisions of this Agreement. Liability
under this provision is exempt from the general limitations on liability
found in Article 7.2.

The Parties shall at all times indemnify, defend, and save the other
Party harmless from, any and all damages, losses, claims, including
claims and actions relating to injury to or death of any person or
damage to property, demand, suits, recoveries, costs and expenses,
court costs, attorney fees, and all other obligations by or to third
parties, arising out of or resulting from the other Party’s action or
inaction of its obligations under this Agreement on bebhalf of the
indemnifying Party, except in cases of gross negligence or intentional
wrongdoing by the indemnified Party.

If an indemnified Party is entitled to indemnification under this Article
as a result of a claim by a third party, and the indemnifying Party fails,
after notice and reasonable opportunity to proceed under this Article, to
assume the defense of such claim, such indemnified Party may at the
expense of the indemnifying Party contest, settle or consent to the
entry of any judgment with respect to, or pay in full, such claim.

If an indemnifying Party is obligated to indemnify and hold any
indemnified Party harmless under this Article, the amount owing to the
indemnified Party shall be the amount of such indemnified Party’s
actual loss, net of any insurance or other recovery.
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7.4

7.5

7.3.5 Promptly after receipt by an indemnified Party of any claim or notice of
the commencement of any action or administrative or legal proceeding
or investigation as to which the indemnity provided for in this Article
may apply, the indemnified Party shall notify the indemnifying Party of
such fact. Any failure of or delay in such notification shall not affect a
Party’s indemnification obligation unless such failure or delay is
materially prejudicial to the indemnifying Party.

Consequential Damages

Other than as expressly provided for in this Agreement, neither Party shall be
liable under any provision of this Agreement for any losses, damages, costs or
expenses for any special, indirect, incidental, consequential, or punitive
damages, including but not limited to loss of profit or revenue, loss of the use of
equipment, cost of capital, cost of temporary equipment or services, whether
based in whole or in part in contract, in tort, including negligence, strict liability, or
any other theory of liability; provided, however, that damages for which a Party
may be liable to the other Party under another agreement will not be considered
to be special, indirect, incidental, or consequential damages hereunder.

Force Majeure

7.5.1 As used in this article, a Force Majeure Event shall mean any act of
God, labor disturbance, act of the public enemy, war, insurrection, riot,
fire, storm or flood, explosion, breakage or accident to machinery or
equipment, any order, regulation or restriction imposed by
governmental, military or lawfully established civilian authorities, or any
other cause beyond a Party’s control. A Force Majeure Event does not
include an act of negligence or intentional wrongdoing.

7.5.2 If a Force Majeure Event prevents a Party from fulfilling any obligations
under this Agreement, the Party affected by the Force Majeure Event
(Affected Party) shall promptly notify the other Party, either in writing or
via the telephone, of the existence of the Force Majeure Event. The
notification must specify in reasonable detail the circumstances of the
Force Majeure Event, its expected duration, and the steps that the
Affected Party is taking to mitigate the effects of the event on its
performance. The Affected Party shall keep the other Party informed
on a continuing basis of developments relating to the Force Majeure
Event until the event ends. The Affected Party will be entitled to
suspend or modify its performance of obligations under this Agreement
(other than the obligation to make payments) only to the extent that the
effect of the Force Majeure Event cannot be mitigated by the use of
Reasonable Efforts. The Affected Party will use Reasonable Efforts to
resume its performance as soon as possible.
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7.6

Default

7.6.1 No Default shall exist where such failure to discharge an obligation
(other than the payment of money) is the result of a Force Majeure
Event as defined in this Agreement or the result of an act or omission
of the other Party. Upon a Default, the non-defaulting Party shall give
written notice of such Default to the defaulting Party. Except as
provided in Atrticle 7.6.2, the defaulting Party shall have 60 calendar
days from receipt of the Default notice within which to cure such
Default; provided however, if such Default is not capable of cure within
60 calendar days, the defaulting Party shall commence such cure
within 20 calendar days after notice and continuously and diligently
complete such cure within six months from receipt of the Default
notice; and, if cured within such time, the Default specified in such
notice shall cease to exist.

7.6.2 If a Default is not cured as provided in this Article, or if a Default is not
capable of being cured within the period provided for herein, the
non-defaulting Party shall have the right to terminate this Agreement
by written notice at any time until cure occurs, and be relieved of any
further obligation hereunder and, whether or not that Party terminates
this Agreement, to recover from the defaulting Party all amounts due
hereunder, plus all other damages and remedies to which it is entitled
at law or in equity. The provisions of this article will survive termination
of this Agreement.

Article 8. Insurance

8.1

The Interconnection Customer shall obtain and retain, for as long as the
Generating Facility is interconnected with the Utility’s System, liability insurance
which protects the Interconnection Customer from claims for bodily injury and/or
property damage. The amount of such insurance shall be sufficient to insure
against all reasonably foreseeable direct liabilities given the size and nature of
the generating equipment being interconnected, the interconnection itself, and
the characteristics of the system to which the interconnection is made. This
insurance shall be primary for all purposes. The Interconnection Customer shall
provide certificates evidencing this coverage as required by the Utility. Such
insurance shall be obtained from an insurance provider authorized to do
business in North Carolina. The Utility reserves the right to refuse to establish or
continue the interconnection of the Generating Facility with the Utility’s System, if
such insurance is not in effect.

8.1.1 For an Interconnection Customer that is a residential customer of the
Utility proposing to interconnect a Generating Facility no larger than
250 kW, the required coverage shall be a standard homeowner’s
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8.2

8.3

insurance policy with liability coverage in the amount of at least
$100,000 per occurrence.

8.1.2 For an Interconnection Customer that is a non-residential customer of
the Utility proposing to interconnect a Generating Facility no larger
than 250 kW, the required coverage shall be comprehensive general
liability insurance with coverage in the amount of at least $300,000 per
occurrence.

8.1.3 An Interconnection Customer of sufficient credit-worthiness may
propose to provide this insurance via a self-insurance program if it has a
self-insurance program established in accordance with commercially
acceptable risk management practices, and such a proposal shall not
be unreasonably rejected.

The Utility agrees to maintain general liability insurance or self-insurance
consistent with the Utility’s commercial practice. Such insurance or self-insurance
shall not exclude coverage for the Utility’s liabilities undertaken pursuant to this
Agreement.

The Parties further agree to notify each other whenever an accident or incident
occurs resulting in any injuries or damages that are included within the scope of
coverage of such insurance, whether or not such coverage is sought.

Article 9.  Confidentiality

9.1

9.2

Confidential Information shall mean any confidential and/or proprietary
information provided by one Party to the other Party that is clearly marked or
otherwise designated “Confidential.” For purposes of this Agreement all design,
operating specifications, and metering data provided by the Interconnection
Customer shall be deemed Confidential Information regardiess of whether it is
clearly marked or otherwise designated as such.

Confidential Information does not include information previously in the public
domain, required to be publicly submitted or divulged by Governmental
Authorities (after notice to the other Party and after exhausting any opportunity to
oppose such publication or release), or necessary to be divulged in an action to
enforce this Agreement. Each Party receiving Confidential Information shall hold
such information in confidence and shall not disclose it to any third party nor to
the public without the prior written authorization from the Party providing that
information, except to fulfill obligations under this Agreement, or to fulfill legal or
regulatory requirements.

9.1.1 Each Party shall employ at least the same standard of care to protect
Confidential Information obtained from the other Party as it employs to
protect its own Confidential Information.
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9.1.2 Each Party is entitled to equitable relief, by injunction or otherwise, to
enforce its rights under this provision to prevent the release of
Confidential Information without bond or proof of damages, and may
seek other remedies available at law or in equity for breach of this
provision.

9.3 If information is requested by the Commission from one of the Parties that is
otherwise required to be maintained in confidence pursuant to this Agreement,
the Party shall provide the requested information to the Commission within the
time provided for in the request for information. In providing the information to the
Commission, the Party may request that the information be treated as
confidential and non-public in accordance with North Carolina law and that the
information be withheld from public disclosure.

Article 10. Disputes

10.1 The Parties agree to attempt to resolve all disputes arising out of the
interconnection process according to the provisions of this Article.

10.2 In the event of a dispute, either Party shall provide the other Party with a written
notice of dispute. Such notice shall describe in detail the nature of the dispute.

10.3 If the dispute has not been resolved within two Business Days after receipt of the
notice, either Party may contact the Public Staff for assistance in informally
resolving the dispute. If the Parties are unable to informally resolve the dispute,
either Party may then file a formal complaint with the Commission.

10.4 Each Party agrees to conduct all negotiations in good faith.

Article 11. Taxes

11.1  The Parties agree to follow all applicable tax laws and regulations, consistent
with North Carolina and federal policy and revenue requirements.

11.2 Each Party shall cooperate with the other to maintain the other Party’s tax status.
Nothing in this Agreement is intended to adversely affect the Utility’s tax exempt
status with respect to the issuance of bonds including, but not limited to, local
furnishing bonds.

Article 12. Miscellaneous

12.1  Governing Law, Requlatory Authority, and Rules

The validity, interpretation and enforcement of this Agreement and each of its
provisions shall be governed by the laws of the State of North Carolina, without
regard to its conflicts of law principles. This Agreement is subject to all Applicable
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12.2

12.3

12.4

12.5

Laws and Regulations. Each Party expressly reserves the right to seek changes
in, appeal, or otherwise contest any laws, orders, or regulations of a
Governmental Authority.

Amendment

The Parties may amend this Agreement by a written instrument duly executed by
both Parties, or under Article 12.12 of this Agreement.

No Third-Party Beneficiaries

This Agreement is not intended to and does not create rights, remedies, or
benefits of any character whatsoever in favor of any persons, corporations,
associations, or entities other than the Parties, and the obligations herein
assumed are solely for the use and benefit of the Parties, their successors in
interest and where permitted, their assigns.

Waiver

12.4.1  The failure of a Party to this Agreement to insist, on any occasion,
upon strict performance of any provision of this Agreement will not be
considered a waiver of any obligation, right, or duty of, or imposed
upon, such Party.

12.4.2  Any waiver at any time by either Party of its rights with respect to this
Agreement shall not be deemed a continuing waiver or a waiver with
respect to any other failure to comply with any other obligation, right,
duty of this Agreement. Termination or default of this Agreement for
any reason by Interconnection Customer shall not constitute a waiver
of the Interconnection Customer's legal rights to obtain an
interconnection from the Utility. Any waiver of this Agreement shall, if
requested, be provided in writing.

Entire Agreement

This Agreement, including all Appendices, constitutes the entire agreement
between the Parties with reference to the subject matter hereof, and supersedes
all prior and contemporaneous understandings or agreements, oral or written,
between the Parties with respect to the subject matter of this Agreement. There
are no other agreements, representations, warranties, or covenants which
constitute any part of the consideration for, or any condition to, either Party’s
compliance with its obligations under this Agreement.
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12.6

12.7

12.8

12.9

12.10

Multiple Counterpatts

This Agreement may be executed in two or more counterparts, each of which is
deemed an original but all constitute one and the same instrument.

No Partnership

This Agreement shall not be interpreted or construed to create an association,
joint venture, agency relationship, or partnership between the Parties or to
impose any partnership obligation or partnership liability upon either Party.
Neither Party shall have any right, power or authority to enter into any agreement
or undertaking for, or act on behalf of, or to act as or be an agent or
representative of, or to otherwise bind, the other Party.

Severability

If any provision or portion of this Agreement shall for any reason be held or
adjudged to be invalid or illegal or unenforceable by any court of competent
jurisdiction or other Governmental Authority, (1) such portion or provision shall be
deemed separate and independent, (2) the Parties shall negotiate in good faith to
restore insofar as practicable the benefits to each Party that were affected by such
ruling, and (3) the remainder of this Agreement shall remain in full force and effect.

Security Arrangements

Infrastructure security of electric system equipment and operations and control
hardware and software is essential to ensure day-to-day reliability and
operational security. All Utilities are expected to meet basic standards for electric
system infrastructure and operational security, including physical, operational,
and cyber-security practices.

Environmental Releases

Each Party shall notify the other Party, first orally and then in writing, of the
release of any hazardous substances, any asbestos or lead abatement activities,
or any type of remediation activities related to the Generating Facility or the
Interconnection Facilities, each of which may reasonably be expected to affect
the other Party. The notifying Party shall (1) provide the notice as soon as
practicable, provided such Party makes a good faith effort to provide the notice
no later than 24 hours after such Party becomes aware of the occurrence, and
(2) promptly furnish to the other Party copies of any publicly available reports
filed with any Governmental Authorities addressing such events.
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12.11

12.12

Subcontractors

Nothing in this Agreement shall prevent a Party from utilizing the services of any
subcontractor as it deems appropriate to perform its obligations under this
Agreement; provided, however, that each Party shall require its subcontractors to
comply with all applicable terms and conditions of this Agreement in providing
such services and each Party shall remain primarily liable to the other Party for
the performance of such subcontractor.

12.11.1 The creation of any subcontract relationship shall not relieve the hiring
Party of any of its obligations under this Agreement. The hiring Party
shall be fully responsible to the other Party for the acts or omissions of
any subcontractor the hiring Party hires as if no subcontract had been
made; provided, however, that in no event shall the Utility be liable for
the actions or inactions of the Interconnection Customer or its
subcontractors with respect to obligations of the Interconnection
Customer under this Agreement. Any applicable obligation imposed by
this Agreement upon the hiring Party shall be equally binding upon,
and shall be construed as having application to, any subcontractor of
such Party.

12.11.2 The obligations under this article will not be limited in any way by any
limitation of subcontractor’s insurance.

Resetrvation of Rights

The Utility shall have the right to make a unilateral filing with the Commission to
modify this Agreement with respect to any rates, terms and conditions, charges,
or classifications of service, and the Interconnection Customer shall have the
right to make a unilateral filing with the Commission to modify this Agreement;
provided that each Party shall have the right to protest any such filing by the
other Party and to participate fully in any proceeding before the Commission in
which such modifications may be considered. Nothing in this Agreement shall
limit the rights of the Parties except to the extent that the Parties otherwise agree
as provided herein.

Article 13. Notices

13.1

General

Unless otherwise provided in this Agreement, any written notice, demand, or
request required or authorized in connection with this Agreement (Notice) shall
be deemed properly given if delivered in person, delivered by recognized national
courier service, or sent by first class mail, postage prepaid, to the person
specified below:
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If to the Interconnection Customer:

Interconnection Customer: Downs Farm Solar, LLC

Attention: Richard Harkrader

Address: 400 W. Main St. Suite 503

City, State, Zip: Durham, NC 27701

Phone: (919)-682-6822

If to the Utility:

Utility: Virginia Electric and Power Company

Attention: Mike Nester

Address: 200 Vepco Street

City, State, Zip: Roanoke Rapids, NG 27870

Phone: (252)-308-1077 Fax: (252)-308-1078

13.2 Billing and Payment

Billings and payments shall be sent to the addresses set out below:
If to the Interconnection Customer:

Interconnection Customer: Downs Farm Solar, LLC

Attention: Richard Harkrader

Address: 400 W. Main St. Suite 503

City, State, Zip: Durham, NC 27701
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13.3

If to the Utility:

Utility: Virginia Electric and Power Company

Attention: Remittance Processing Services

Address: P.O. Box 26543

City, State, Zip: Richmond, VA 23290

Alternative Forms of Notice

Any notice or request required or permitted to be given by either Party to the
other and not required by this Agreement to be given in writing may be so given
by telephone, facsimile or e-mail to the telephone numbers and e-mail addresses
set out below:

If to the Interconnection Customer:

Interconnection Customer: Downs Farm Solar, LLC

Attention: Richard Harkrader

Address: 400 W. Main St. Suite 503

City, State, Zip: Durham, NC 27701

Phone: (919)-682-6822

E-Mail Address: Richard.Harkrader@carolinasolarenergy.com

If to the Utility:

Utility: Virginia Electric and Power Company

Attention: Mike Nester

Address: 200 Vepco Street

City, State, Zip: Roanoke Rapids, NC 27870

Phone: (252)-308-1077 Fax: (252)-308-1078
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by
their respective duly authorized representatives.

For the Utility

Name: %7/% / /@ﬂﬂﬁﬂ/ J /”“
ves VP~ Technicel Sudhs.

Date: /41/2 /zfz

For the Interconnection Customer

Name: /Za%%é/&ﬂéj RICHARD HARCRADSE.

Tite: _MANKZER~  DruINS  FARM  SOUAR. LLC

Date: “//4/ IIZOM’
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Interconnection Agreement
Appendix 1

Glossary of Terms

See Glossary of Terms, Attachment 1 to the North Carolina Interconnection Procedures.
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Interconnection Agreement
Appendix 2

Description and Costs of the Generating Facility,
Interconnection Facilities, and Metering Equipment

Generating Facility

Generating facility will be 6.50 MWdc/5.0 MWac Solar Farm of parallel generation units
located on NC Hwy 45 in Cofield, North Carolina 27922. The Distributed Generation
(DG) owner desires to export power into the Dominion North Carolina Power (DNCP)
utility source and provide site power (during daylight hours) via site solar generation.
This is an inverter (UL1741/IEEE 1547 certified) based interconnection which consists
of a total of six (6) SMA SC750CP-US inverter unit rated 825 kVA and operating at 342
VAC. The inverter system is installed in blocks of one (1) 825 kVA inverter connected
to a three (3) phase 825 kVA, for a total of six (6) PV Inverter-Transformer systems.
The DG owner has specified that all step-up transformers will be rated 34.5/19.9 kV —
342 V with a wye resistance grounded (primary) / delta (secondary) winding
configuration.

Customer Interconnection Facilities

Interconnect Customer will be responsible for all associated solar panels, inverters,
transformers and all items listed below

e |Installation of all conductors between the generating facility and POL.
e |Installation of pad mounted transformers

e Installation of a three phase interruption device

e Installation of all generator breakers and associated equipment

e Communication lines for all metering

Interconnection Facilities and Metering
The Interconnection Facilities required to be provided by the Utility will include:

New Attachment Facilities for 5 MW of Generation

Install 4 new poles and guying needed

Installation of Recloser with a 651R-2 Recloser Control Box
Approximately 150 feet of 3 phase overhead 477 al conductor

One Disconnect Switch

All metering needed for interconnection of generation and auxiliary load
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Interconnection Agreement
Appendix 2

The estimated cost of the installation of the new attachment facilities to provide the
interconnection is $133,538.81

The customer will be also be responsible for an ongoing monthly operation and
maintenance cost of 0.45 percent of the estimated cost of the new facilities of
$133,538.81. The calculation will be; $133,538.81 x 0.0045 = $600.93

Utility will bill the Interconnect Customer the actual amount for all construction work after
the work has been completed and subtract any upfront payments from the total.
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Interconnection Agreement

Appendix 3
One-line Diagram Depicting the Generating Facility,
Interconnection Facilities, Metering Equipment, and Upgrades
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Milestones

In-Service Date: Twelve (12) months from execution of Interconnection Agreement

and payment received for all associated costs.

Critical milestones and responsibility as agreed to by the Parties:

Milestone/Date Responsible Party
(1)
(@)
(3)
(4)
(5)
(6)
(7)
(8)
(9)
(10)
Agreed to by:
For the Utility Date
For the Interconnection Customer Date
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Additional Operating Requirements for the Utility’s
System and Affected Systems Needed to Support
the Interconnection Customer’s Needs

Downs Farm Solar, LLC Interconnection Protection Requirements
for Exporting Energy (NC13048)

Dominion has reviewed the Downs Farm Solar, LLC NC13048 request for interconnection
of 6.50/5.0 MVA dc/ac of Solar-Photovoltaic (PV) Generation units located on NC Hwy 45
in Cofield, North Carolina 27922. The Distributed Generation (DG) owner desires to
export power into the Dominion North Carolina Power (DNCP) Electric Power System
(EPS) and provide site power (during daylight hours) via site solar generation. This is an
inverter (UL1741/IEEE 1547 certified) based interconnection which consists of a total of
six (6) SMA SC750CP-US inverter unit rated 825 kVA and operating at 342 VAC. The
inverter system is installed in blocks of one (1) 825 kVA inverter connected to a three (3)
phase 825 kVA, delta-wye resistance-grounded, (inverter side - utility side) step-up
transformer, for a total of six (6) PV Inverter-Transformer systems. All transformers will
be 34.5/19.9 kV- 342 V with a wye-resistance-grounded (primary) - delta (secondary)
winding configuration. The DG owner should plan for the installation of a Grounding
Resistor (size to be determined by the DG owner's Engineering/Technical
representatives and then reviewed and approved by DNCP from an EPS acceptability
standpoint) on the primary neutral of all the generator step-up transformers. Note
the DG owner’s Engineering/Technical representatives should verify the selected
inverters, when connected to the delta-wye transformer configuration, are designed to
properly disconnect for various islanding conditions such as loss of single phase and loss
of three phases as might be tested during the site commissioning tests. The resulting
protection requirements are based on the following information:

= No more than 6.50/5.0 MVA dc/ac of total generation will be in parallel with the
DNCP system at any one time.

= Other DG interconnections either exist or are in queue ahead of this study request
within the several automatic protective device zones associated with this request
(6.25 and 0.625 MVA).

» The DG owner's generation facility will be paralleled with the DNCP EPS by the
following connections:

> The DG owner’s generation facility will be connected to the Tunis Distribution
Circuit 326 via a newly installed site Automatic Line Recloser (ALR) 326RXXX
and up-line ALR 326RYYY. Circuit 326 is sourced by Tunis Bus #2, Transformer
#1 and 115kV Line 136.

= Tunis Circuit 326 feeder breaker has reclosing times at 10 seconds and 45 seconds
after the first trip.
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Transmission Line 136 has both instantaneous and time delayed reclosing applied
on its Terminal Breakers.

The load data for the pertinent sectionalizing devices are as follows:

» Tunis Circuit 326 (32642) has a typical "light" loading of 1.91 MVA
> Tunis Bus #2 has a typical “light” loading of 8.9 MVA

> Tunis Transformer #1 has a typical "light" loading of 8.9 MVA

> 115KV Line 136 has a typical "light" loading of 10.81 MVA

DG owner paraliel operation will not be limited to any particular time or utility circuit-
loading condition (daylight is required for generation to be available); however, DG
owner parallel operation will not be permitted during periods when the source

circuitry is switched into an abnormal configuration.

The DG owner will be contracting with DNCP to export power into the DNCP
distribution system.

Based on the projected minimum loads given for applicable utility sectionalizing devices,
the following minimum "Local Load to DG owner Generation Capacity" ratios will apply
for this installation:

Utility Device Minimum Ratio
CB 32642 0.153
Bus #2 0.678
Transformer #1 0.678
Line 136 0.824

Based on the size and type of this generation, the applicable DNCP Standards and the
minimum ratios applicable for this installation, all of the following requirements will need
to be met before parallel operation authorization can be granted:

1.

Installation of a Dominion owned Automatic Line Recloser (ALR) at the point of
common coupling (PCC) with all required relaying (described in table 3 below) at the
DG owner expense.

Installation of a Dominion owned ALR at a point on circuit 326 in the area where the
voltage conversion takes place in order to minimize impacts to the substation relay
load allowance/reach sensitivity balance.

Installation of wye-grounded (primary) / delta (secondary) generator step-up
transformers increases total fault current contribution as well as increases operating
time during faults, due to generator in-feed current flow. In order to reduce such
fault contribution and maintain DNCP’s protective relay’'s sensitivity, a nheutral
resistance will be required on each of the DG owner’s step-up transformers (i.e.
transformer neutral path). Such an addition is meant to limit 3ly while keeping the
DNCP system effectively grounded in an islanded situation where the EPS
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protection device has operated and the PV-inverter system protection has not.

4. Installation of an additional Dominion owned Protective Relay and Power Quality
package at the PCC (Dominion Metering Instrument Transformer Cabinet) with all
required metering/relay functionality at the DG owner expense. The power source
(single phase, 120 V ac) to this Power Monitor shall be supplied from a 2 kVA
or larger Station Service (19,920 — 120 V ac) source (low exposure)
independent of any other generation, load or exposure. Such Protective
Relaying and Power Quality package should aid in the determination of on-going
harmonic levels along with other information regarding the interconnection site as
well as providing a trip initiation to the ALR when either harmonic standard limits are
exceeded or other undesirable conditions are detected.

5. Upgrade of existing Circuit relay functionality and Bus #1 relay functionality to add
directionality and isolation of DG from the substation transformer for a 136 Line lock-
out.

The voltage and frequency “Default Max” clearing times, listed in Table 1, are derived
from IEEE-1547a-2014 (Amendment to IEEE Standard 1547-2003). The overall anti-
islanding “Default Max” clearing time, listed in Table 1, is derived from IEEE Standard
1547-2003 (R2008). The DG owner will be required to apply all the enabled protection
settings and not exceed the Default Max clearing times (Table 1) on “all inverters”. If
the DG owner chooses to adhere to IEEE 1547 default maximum clearing times and not
the DNCP standards, the DG owner shall provide detailed, manufacturer-supplied
computer simulation models (Aspen OnelLiner, Matlab, PSSE, and PSCAD) of the PV
plant, to include full control and hardware details, needed to investigate DG impacts. In
addition, if the DG owner adheres to the DNCP clearing times, test results from a
Nationally Recognized Test Laboratory (N.R.T.L.) need to be provided to DNCP for
review.

Currently, this site is not intended to operate for grid support functionality. Therefore, the
following inverter functions, in Table 1, are to be disabled: LVRT, HVRT, LFRT, ZVRT,
VAR Support, and Voltage Regulation.

Function Set Point De?;ﬁﬁngnmeé?\]e(%
V < 45% nominal voltage 0.16 0.083
27 Under-voltage 45% =V < 60% 1.00 0.083
60% =V <88% 2.00 0.083
59 Over-voltage 110% <V < 120% 1.00 0.083
9 V = 120% nominal voltage 0.16 0.083
F<57.0Hz 0.16 0.083
81U Under-frequenc :
quency F < 59.5 Hz 2.00 0.083
810 Over-frequenc F>60.5Hz 2.00 0.083
ver-
aueney F > 62.0 Hz 0.16 0.083
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Overall Anti- Disconnect inverter from
Islanding system PCC 2.00 0.083
Steady State
Power Factor
(£ 0.95 Control DISABLE
Range) ,
Low Voltage Ride
LVRT Through DISABLE
HVRT High Voltage Ride DISABLE
Through
Low Frequency
LFRT Ride Through DISABLE
Impedance
ZVRT Voltage Ride DISABLE
Through
VAR Support DISABLE
Voltage Regulation DISABLE

Table 1: DG Inverter Settings

All the data, requested in Table 2, is necessary to perform detailed short-circuit studies.
If the inverter manufacturer provides Aspen Oneliner parameters, a detailed test report
must be provided to DNCP for review. The test report should include test environment
and method, sequence impedance calculations, and any assumptions used.

Inverter Data (Valid for Widest Range of Faults up to 6 Cycles) P.U. Value

Inverter Equivalent MVA Base

Short-Circuit Equivalent Positive Sequence Resistance (Ry)

Short-Circuit Equivalent Positive Sequence Reactance (XL4)

Short-Circuit Equivalent Negative Sequence Resistance (Ro)

Short-Circuit Equivalent Negative Sequence Reactance (XLy)

Short-Circuit Equivalent Zero Sequence Resistance (Ro)

Short-Circuit Equivalent Zero Sequence Reactance (XLo)

Table 2: DG Inverter Data provided in per-unit of inverter MVA base.

The required relay functions and the corresponding set points, with each sectionalizing
all of the DG owner's generation and always enabled on the ALR regardless of the
operating condition, are listed in the following table:

. . Duration to
Function Set Point Disconnection (sec)
75 % of nominal
27 | Undervoltage operating voltage 2.0
110% of nominal
59 | Overvoltage operating voltage 2.0
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81U Underfrequency 59.5 Hz 2.0

810 | Overfrequency 60.5 Hz 2.0

Maintain proper coordination
with DG owner high side
fuse

Phase Time-delay Set for minimum, with
Overcurrent adequate load allowance

Table 3: ALR Set Points

51

Moreover, harmonics (voltage and current) if not controlled can be a source of problems
on the DNCP network. Though it is definitive that small scale PV systems (i.e. about 10
kW dc or less) have little to no significant harmonic effects on the system provided their
associated converter meets the |IEEE standard 519 (Guideline for Harmonic Control and
Reactive Compensation of Static Power Converter), the impacts of larger scale PV
systems are far less certain. It is a general consensus that a concentration of small
sources of harmonic distortion - as little as they could be - can have a significant effect
on the overall utility network's power quality as the effect of harmonics are cumulative.

It is imperative that harmonics are not ignored in this particular 6.50/5.0 MVA dc/ac
interconnection request.

In Summary, Power Quality baseline readings will be required at the PCC before and
after the interconnection is completed in order to monitor the harmonic effects of the
Generation unit and will be obtained at the DG owner’'s expense. Also, if there is
evidence that the Total Harmonic Distortion (THD) or Total Demand Distortion (TDD) is
greater than or equal to 5%, or harmonic distortion for any single harmonic is greater
than or equal to 3%, the DG owner would be required to add a filtering system to its
installation to meet the requirements of IEEE 519.

Furthermore, as we gain more knowledge about the inverter technology and the effect
of inverter based DG on the DNCP EPS, we may call for additional review of existing
and/or pending interconnection requests. We have learned through recent
IEEE/PES/PSRC work, WG C-17 Report as well as through our participation in the
IEEE 1547 Standard working groups, that Photovoltaic (PV) or Solar (inverter-based)
generation marketed to North America utilize back-to-back converters/inverters similar
to a Type 4 Wind Turbine Generator (WTG). One characteristic, that is of particular
concern, is the inverter’'s design choice to not produce any zero sequence current lo.
Since lp = Vo / Zo, the Z; (further represented by Ry + jXo) in effect becomes very (or
infinitely) large. Even though a wye-ground — wye-ground transformer connection
passes zero sequence current, there will be no zero sequence current to pass to the
fault location with inverter based generation. Essentially, effective grounding cannot
be maintained with such a transformer winding configuration and DNCP’s
effectively grounded EPS must remain effectively grounded. With that established,
for a condition where the utility opens all three phases to a system segment of its EPS
to clear a phase-to-ground fault and the DG remains connected to the islanded segment
of the EPS for a period of time, phase-neutral voltages on the un-faulted phases will rise
to near phase-to-phase values.
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To come back to the result of our current review, our initial analysis has shown that
during a system disturbance with a loss of the grounded utility source, the voltage on
un-faulted phases of the circuit will rise to full phase-to-phase voltage which could
damage DNCP's equipment (rated for a phase-to-neutral voltage), other DNCP
customer’s equipment, and also DNCP DG owner’s equipment.

Our current requirement for a solution to that concern is for the DG owner to install two-
winding transformers with a grounded-wye (towards utility) and a delta on the
inverter side (isolation or step-up transformer). An alternative option will be to apply a
ground bank transformer [zigzag or wye (utility side) — delta (floated)] at (near) the
point where the generation is connected. The objective is to obtain a balance of the
ground fault current such that effective grounding is maintained on the utility without
adversely impacting ground fault protection and coordination. This design will pass
enough zero sequence current to keep the circuitry effectively grounded in all cases; but
not introduce so much zero sequence current that coordination (pick-up, time, and
reach) cannot be successfully achieved. It should be noted by the DG owner’s
Engineering/Technical representative that if a ground bank installation is utilized, the
Protection and Control scheme design must remove/prevent the connection of any/all
inverters with the DNCP EPS at ALL times when the ground bank is off-line (not in
service), for any reason.

With this reference perspective established, it will be the DG owner’s
engineering/Technical representative’s responsibility to select and apply the proper size
ground bank or isolation transformer with HO bushing-to-ground impedance
(resistance). While DNCP may recommend a range with respect to the neutral ground
resistance (NGR) size or base impedance of the grounding bank, DNCP will not size the
equipment for the DG owner. DNCP will only review and grant approval of the design
from our perspective. Additionally, it is important that the final details on the Grounded-
Wye/Delta isolation transformers be provided as soon as possible for DNCP to review
due to the importance of the effective grounding and coordination issue that may be
introduced.

Since the installation of the Dominion-owned ALRs at the PCC and up-line, associated
relaying, as well as the Protective Relaying and Power Quality package, and the related
additional substation work are all provided at the DG owner expense, we will need to
work out the details to coordinate the planned interconnection with the associated
engineering, equipment acquisition and installation times. Please note that the DG
owner will not be allowed to interconnect until all the permanent facilities and associated
relaying are installed, tested and fully functional.

Finally, please confirm details concerning the DG owner’s final inverter model, interface
transformer_specifications (i.e. transformer impedance, load losses, etc.), the applied
inverter trip points as well as the high side fuse make, model and rating information of
the isolation transformer as soon as possible. If the DG owner chooses to utilize a
grounding transformer to comply with DNCP effective grounding requirements, please
provide us with the grounding bank information (type, load losses, zero sequence
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impedance, maximum neutral fault current, etc.) for review and approval. Please contact
the Utility at (804) 257-4015 if you have any questions or need additional information.
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Utility’s Description of its Upgrades

Distribution Upgrades for 5 MW of Generation

e Engineering and relay resets at Tunis Substation and Developer’s Site

Total cost for all distribution upgrades equals $85,306.00.

The cost for all work necessary to facilitate the interconnection will be $218,844.81 and
must be paid prior to starting work.
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EXHIBIT B
General Terms and Conditions

I - Assignments

Operator agrees not to assign this Agreement without the prior written consent of
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent
if it determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion
North Carolina Power has not approved in writing shall be null and void and ineffective for all
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by
Company in connection with such assignment up to a maximum amount of $10,000 per
assignment; provided, however, assignment of this Agreement by Operator in connection with an
initial financing arrangement which is finalized and for which consent of Company is requested
within nine months of the Effective Date of this Agreement shall not be subject to the payment
requirement provided herein.

II - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees
from and against any and all losses and claims or demands for damages to real property or
tangible personal property (including the property of Dominion North Carolina Power) and
injury or death to persons arising out of, resulting from, or in any manner caused by the presence,
operation or maintenance of any part of Operator's Facility; provided, however, that nothing
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the
Facility. Operator agrees to have Dominion North Carolina Power named as an additional
insured, and shall keep such coverage current throughout the term of this Agreement.

IIl -~ QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federal Energy
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will
continue to meet those requirements necessary to remain a Qualifying Facility throughout the
term of this Agreement. [Dominion North Carolina Power may require "FERC" QF Certification
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
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Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to
Dominion North Carolina Power evidence of Qualifying Facility certification. After the
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina
Power for the preceding year sufficient for Dominion North Carolina Power to determine the
Operator’s continuing compliance with its QF requirements, including but not limited to:

(a)  All information required by FERC Form 556.

(by  Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c)  Provide a copy of any contract executed with a thermal host.

(d)  Identification of the amount of each type of fuel used per month and
average heating value for each type of fuel, which will be used to determine the
Total Energy Input. These values should be verifiable by auditing supporting
documentation.

(e) Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

H Identification of the QF’s useful power output for each month. These
values should be verifiable by auditing supporting documentation.

(g)  Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

®» Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

IV - Consequential Damages
In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of

indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing. The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to
remove the impediment. The headings contained in this Agreement are used solely for
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should
they be used to aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 C.FR. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses
relating to the utilization of small and minority business concerns set forth in 15 US.C. §
637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and
comply with a small business and small disadvantaged business subcontracting plan which shall
conform to the requirements set forth in 15 U.S.C, § 637(d)(6). The provisions of this section
shall apply to Operator only to the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator’s
side of the Interconnection Point, except Dominion North Carolina Power-owned
Interconnection Facilities, in conformance with all applicable laws and regulations and in
accordance with operating procedures; (b) obtain any governmental authorizations and permits
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required for the construction and operation thereof and keep all such permits and authorizations
current and in effect; and (¢) manage the Facility in a safe and prudent manner, If at any time
Operator does not hold such authorizations and permits, Dominion North Carolina Power may
refuse to accept deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or
Dominion North Carolina Power facilities or other customers' facilities from damage or
interference caused by Operator's Facility or lack of properly operating protective devices,
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation,
safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the
Facility on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
retlect all reasonable costs incuired by Dominion North Carolina Power for meter reading and
billing, also refetred to as metering charges. The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.
IX ~ Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power’s option, (i) Dominion North Carolina Power may make such payments net of
the monthly metering charges, Interconnection Facilities charges, and charges for sales of
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such
charges separately. Payment by Dominion North Carolina Power shall include verification
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the
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difference and Operator shall make such payment within 28 days of the invoice date. Failure by
Operator to make such payments may result in disconnection of the Facility. In no event shall
such disconnection relieve Operator of its obligation to pay monthly metering charges and
Interconnection Facilities charges under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data. Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales
of electricity by Dominion North Carolina Power to Operator, metering charges and
Interconnection Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules.
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina
Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure").
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.
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Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.

If a Party relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this
Agreement;
c) Expeditiously take action to correct or cure the Force Majeure event excusing

performance; provided, however, that settlement of strikes or other labor disputes will be
completely within the sole discretion of the Party affected by such strike or labor dispute;

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

e) Provide prompt notice to the other Party of the cessation of the Force Majeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited material deliveries or labor production which would allow a response to
the event in a manner that is above and beyond Good Ultility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
material deliveries or labor production in an effort to reduce the duration of the event and
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, guides or acts: required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at the time a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,
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or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others.
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Exhibit C is a copy of Schedule 19-FP.
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Virginia Electric and Power Company

Schedule 19 « FP
POWER PURCHASES FROM :
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

L APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cogenerator or Small Power Producer
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company,
has either (1) generating facilities designated as new capacity as defined by 18 C.FR. §
292.304(b)(1), or (2) hydroelectric generating facilities that meet the criteria of being
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into
an agreement for the sale of net electrical output to the Company (Agreement).

Unless otherwise provided by a Commission order setting forth different availability dates,
this schedule is available to any Qualifying Facility (otherwise eligible pursuant to the
terms hereof) that by November 1, 2014 or the date upon which proposed rates are filed in
Docket No, E-100 Sub 140, if later than November 1, 2014, (a) has obtained a certificate of
public convenience and necessity for its facility from the Commission ot filed a report of
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b)
has indicated to the Company in writing that it is committed to selling the output of the
facility to the Company pursuant to the terms of this schedule.

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in
accordance with this schedule, the amount of capacity under contract and the initial term of
contract shall be limited as follows:

A, Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S. 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of
biomass, the amount of capacity subject to compensation shall be no greater than
5,000 kW, and the amount of energy purchased during a given hour at rates
applicable to firm deliveries shall be no greater than 5,000 kWh. The initial term
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of
the QF.

B. Where the QF is not defined under Paragraph I.A., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased during a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh, The initial term of contract for such a QF shall be for a

period of 5 years.
(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14, 'This Filing Effective For Usage On and
After 03-28-14,
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Virginia Electric and Power Company

1L

Filed 10-30-14
Electric-North Carolina

- Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
APPLICABILITY AND AVAILABILITY (Continued)
Where the QF elects to be compensated for firm or non-firm deliveties in

accordance with this schedule, the QF must begin deliveries to the Company within
thirty months of February 21, 2014 to retain eligibility for the rates contained in this

.schedule; provided, however, a QF may be allowed additional time to begin

deliveries of power to the Company if the QF facilities in question are nearly
complete at the end of such thirty month period and the QF is able to demonstrate
that it is making a good faith effort to complete its project in a timely manner.
Where the QF elects an initial contract term of 10 or more years, such contract may
be renewed for subsequent term(s), at the Company's option, based on substantially
the same terms and provisions and at a rate either (1) mutually agreed upon by the
parties negotiating in good faith and taking into consideration the Company's then

‘avoided cost rates and other relevant factors or (2) set by arbitration.

This schedule is not applicable to a QF owned by a developer, or affiliate of a
developer, who sells power to the Company from another facility located within
one-half mile unless: (1) each facility provides thermal energy to different,
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and
the host has multiple operations with distinetly different or separate thermal needs;
or (3) each facility utilizes a renewable resource which may be subject to
geographic siting limitations, such as hydroelectric, solar, or wind power facilities.

MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule.
In addition, where the QF contracts for sales to the Company, the QF will be billed
a monthly charge equal to one of the following to cover the cost of meter reading

and processing;

(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

II.  MONTHLY BILLING TO THE QF (Continued)

Metering required Charge
One non-time-differentiated meter $17.24
One time-differentiated meter 4 $35.55
Two time-differentiated meters $41.16

III. DEFINITION OF ON- AND OFF-PEAK HOURS
A, For Option A Rates the On-Peak Hours are;
Summer

) For the periods beginning at 12:00 midnight March 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 10:00 am and
10:00 pm., Monday through Friday, excluding holidays considered
as off-peak.

Non-Summer

(i)  For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight March 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through
Friday, excluding holidays considered as off-peak.

(Coﬁtinued)
Filed 10-30-14 Amending Filing Effective For Usage On and After

Electric-North Carolina 03-28-14. This Filing Effective For Usage On and
After 03-28-14. :
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

Il  DEFINITION OF ON- AND OFF-PEAK HOURS (Continued)
B. For Option B Rates the On-Peak Hours ate:
Summer

@) For the periods beginning at 12:00 midnight May 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 1:00 pm and
9:00 pm., Monday through Friday, excluding holidays considered as
off-peak.

Non-Summer

(i)  For the periods beginning at 12:00 midnight Septeniber 30 and
ending at 12;00 midnight May 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm. Monday through Friday, excluding holidays considered as
off-peak. :

C. Off-Peak Hours:

The off-peak hours in any month are defined as all hours not specified
above as on-peak hours. All hours for the following holidays will be
considered as off-peak: New Year's Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day, the day after
Thanksgiving, and Christmas Day. When one of the above holidays falls on
a Saturday, the Friday before the holiday will be considered off-peak; when
the holiday falls on a Sunday, the following Monday will be considered

off-peak.
(Continued)
Filed 10-30-14 - Amending Filing Effective For Usage On and After
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
IV, CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following
options, each of which determines the Company's method of payment.

A, The QF may contract for the delivery of energy to the Company without
reimbursement, designated as the Non-reimbursement Mode of Operation;
or,

B. The QF may contract for the delivery of non-firm energy to the Company
(no payment for capacity). This option includes QFs that elect to contract
to deliver non-firm energy to the Company on an as-available basis.
Where the QF's generation facilities have an aggregate nameplate rating of
100 kW or less the QF may designate the Non-firm,
Non-time-differentiated Mode of Operation. Regardless of nameplate
rating the QF may designate the Non-firm, Time-differentiated Mode of
Operation,

C. The QF may contract for the delivery of firm energy and capacity to the
Company. The level of capacity which the QF contracts to sell to the
Company shall not exceed 5,000 kW, where the QF is defined under
Paragraph LA, or 3,000 kW otherwise. This capacity level, in kW, shall
be referred to as the Contracted Capacity, When the QF elects to sell firm
‘energy and capacity, the QF shall designate the Firm Mode of Operation.

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY

The QF may contract to receive payment for energy at rates to be determined with
each revision of this schedule. These rates will be based upon the QF's Mode of
Operation as described below, There are no capacity payments for the QFs that
contract for non-firm energy.

(Continued)
Filed 10-30-14 ' . Amending Filing Effective For Usage On and After
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Virginia Electtic and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V.  PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY
(Continued).

A. Non-reimbursement Mode of bperaﬁon. Where the QF designates the
Non-Reimbursement Mode of Operation, no payment will be made for
energy delivered.

B. Non-time-differentiated Mode of Operation. Where the QF's generation
facilities have an aggregate nameplate rating of 100 kW or less and the QF
designates the Non-Firm, Non-time-differentiated Mode of Operation, the
following rates in cents per kWh are applicable:

3.843

C. Time-differentiated Mode of Oberation. Where the QF designates the
Time-differentiated Mode of Operation, the following On- and Off-peak
rates in cents per kWh are applicable:

On-peak 4.541
Off-peak 3.455

~ All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except that upon the effective date of any Schedule
19 that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI  PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QF's designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company. The QF may
contract to receive payments for firm energy based on A or B, below. Contract
terms for 10 or 15 years are available only where the QF is defined under Paragraph
LA.

The QF may contract to receive payment for firm time-differentiated energy at
rates to be determined with each tevision of this schedule (Variable Rate), These
rates in cents per kWh, which reflect the Company's estimated avoided energy cost
for delivery of firm energy during 2013 or 2014, are as shown in the price tables

below:

A, Option A: The QF may contract to receive enefgy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per kWh:

Fixed Long-Term Rate
Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kWh) 4.541 5.055 5526 5.813
Off-Peak (¢/kWh)  3.455 3.964 4388 4.661

B. Option B: The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in

cents per kWh: -
(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
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Virginia Electric and Power Company

VL

VIL

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

Fixed Long-Term Rate

Variable Rate 5-Year  10-Year 15-Year
On-Peak (¢/kWh) 4.663 5,194 5.675 5.962
Off-Peak (¢/kWh) 3.614 - 4,119 4.549 4.824

Any energy delivered above 100% up to 105% of QF’s Contracted Capacity in any
hour will be purchased at the then applicable non-firm energy rates under Schedule
19-FP. There will be no reimbursement for any energy delivered above 105% of
QF’s Contracted Capacity.

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except upon the effective date of any Schedule 19
that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-curtent Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Fitm
Mode of Operation. Capacity payments are applicable during on-peak hours only.
Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the
contract length in years, " Contract terms for 10 or 15 years are available only
where the QF is defined vnder Paragraph LA.
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Virginia Electric and Power Company
Schedule 19 - FP
POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Option A:
For. hydroelectric facilities with no storage capability and no other type of
generation; o
Capacity Price
5-Year 10-Year15-Year
.On-Peak (¢/kWh) Summer 5.895 6.095 6,263

On-Peak (¢/kWh) Non-summer 3.930 4,063 4,175

For all other facilities:

Capacity Price
5-Year 10-Year 15-Yeat
On-Peak (¢/kWh) Summer 3.537 3.657 3.758
On-Peak (¢/kWh) Non-summer 2.358 2.438 2.505
Option B: '

For hydroelectric facilities with no storage capability and no other type of generation:
Capacity Price

5-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 13.524 13.982  14.368
On-Peak (¢/kWh) Non-summer 5214 5.390 5.539

For all other facilities: .
Capacity Price

5-Year 10-Year 15-Year

On-Peak (¢/kWh) Summer 8.115 8.389 8.621
On-Peak (¢/kWh) Non-summer 3.128 3.234 3.323

Filed 10-30-14 - ' Amending Filing Effective For Usage On and After '
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER. PRODUCTION
QUALIFYING FACILITIES

(Cbntinued)
VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Payments will be made to the QF by applying the appropriate levelized capacity
purchase price above to all kWh delivered to the Company during each on-peak
hour, up to the 100% of the Contracted Capacity in such hour. There will be no
compensation for capacity in excess of the QF’s Contracted Capacity in an hour, This
capacity price will be in accordance with the length of rate term for capacity sales so
established in the contract.

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A. The QF shall own and be fully responsible for the costs and performance of
the QF's: '

L. Generating facility in accordance with all applicable laws and
governmental agencies having jurisdiction;

2, Control and protective devices as required by the Company on the
QF's side of the meter. '
B. The sale of power to the Company by a QF at avoided cost rates pursuant to -

this Schedule 19-FP does not convey ownership to the Company of the
renewable energy credits or green tags associated with the QF facility.

C. Upon request by the Company, the Cogenerator or Small Power Producer
must demonstrate that the facility is a Qualifying Facility as defined by
PURPA.

D. Interconnection procedures for the QF’s generation interconnection are
provided through the Internet at the Company’s website;
http://www.dom.com/dominion-north-carolina-power/customer-service/rat
es-and-tariffs/pdf/term24.pdf.

Filed 10-30-14 Amending Filing Effective For Usage On and After
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES '

(Continued)
IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and
Contracted Capacity by the Company, ate subject to modification at any time in the
manner prescribed by law, and when so modified, shall supersede the rates and
provisions hereof. However, payments to QFs with contracts for a specified term at
payments established at the time the obligation is incurred shall remain at the
payment levels established intheir contract with the exception of the line loss
percentage applied which shall be the percentage stated in the then-cutrent
Schedule 19.

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to
other liabilities, be liable to the Company for excess capacity and energy payments,

Such excess payments will be calculated by taking the difference between (1) the
total capacity and energy payments already made by the Company to the QF and
(2) capacity and energy payments calculated based on the levelized capacity and
energy purchase price found in Paragraph VI and VII corresponding to the highest
term option completed by the QF. These excess payments shall also include
interest, from the time such excess payments were made, compounded annually at
the rate equal to the Company's most current issue of long-term debt at the time of
the contract's effective date. '

X. TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less

than one year,
Filed 10-30-14 Amending Filing Effective For Usage On and After
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Peter Thain (Generation - 3M) &

From: Greg Ness [ghess@fisenergy.com]
Sent: Tuesday, December 02, 2014 11:17 AM
To: Peter Thain (Generation - 3M)

Subject: RE: Downs Farm Solar, LLC - LEO

Please use this address description instead:

The official address of the site is 407 NC 45 S, Cofield, NC 27922. Starting at the local town of Cofield, North Carolina,
head northwest on NC-45 N towards Bazemore Road for approximately 7.8 miles. The site will be located on the right
hand side.

FLS:

ARG SOLAT MAINSTREANM

Greg S.K. Ness

Assistant General Counsel

130 Roberts Street | Asheville, NC | 28801

0 828.350.3993 | C404.772.8274
www.flsenergy.com | Making Solar Mainstream

From: Greg Ness

Sent: Tuesday, December 02, 2014 11:16 AM
To: 'Peter Thain (Generation - 3M)’

Subject: Downs Farm Solar, LLC - LEO

Hello Peter:

We have another project located in Cofield, Hertford County, NC for which we’ve recently received a fully
executed IA, and paid the requisite fee.

This e-mail serves to notify and establish a LEO for this project:
Downs Farm Solar, LLC

NC 13058

Entity ID: 59206

Facility ID: 59429

Operator:

Downs Farm Solar, LLC

130 Roberts Street

Asheville, NC 28801

The Address:
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Page 16 of 19

EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.
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EXHIBIT E
Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator.
OR

If Facility is less than IMW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirements in order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3).

Name

Title
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FLS:AIth

November 24, 2014

VIA USPS TWO-DAY DELIVERY

Chief Clerk

North Carolina Utilities Commission
4325 Mail Service Center

Raleigh, NC 27699-4325

Re: Docket No. SP- Lh) LH Sub Q/

Downs Farm Solar, LLC’s Application for Certificate of Public Convenience and
Necessity and Application to Register a New Renewable Energy Facility

Dear Chief Clerk:;

Enclosed for filing please find an Amended Application to Register a New Renewable
Energy Facility and an Amended Application for a Certificate of Public Convenience and
Necessity to construct a Solar Facility.

These documents are updated to indicate:
e the change in ownership of Downs Farm Solar, LLC It is now an affiliate of FLS
Energy, Inc., so contact name and address information is updated.

e the exact address, which is now available from E-911 addressing
o the expected date by which the facility be operational
e theupdated FERC has been filed (and is included in this submission)
o the projected cost of the facility
Please note that all of the attachments are marked Confidential.
Thank you for your assistance. Please contact me regarding any questions.
Sincerely, ‘\/ /\/L’
Veronika Gunter
vgunter@flsenergy.com
Enclosures
828.350.3993
www.flsenergy.com
MAKING SOLAR MAINSTREAM
130 Roberts Sireet

Ashevilie, NC 28801
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION

RALEIGH
DOCKET NO. SPH 0 'EWSUB _Q./

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of the Application of APPLICATION FOR A

Downs Farm Solar, LLC For

a Certificate of Public Convenience CERTIFICATE OF PUBLIC
CONVENIENCE AND

And Necessity to Construct a 4.99 MW
AC Solar Facility and Registration as a NECESSITY
New Renewable Energy Facility '

Downs Farm Solar, LLC, an Affiliate of FLS Energy, Inc. ("Applicant") hereby
applies to the North Carolina Utilities Commission (the "Commission") pursuant to G.S. §
62-110.1 and Commission Rule R864 for a Certificate of Public Convenience and
Necessity authorizing construction of a 4.99 megawatt (MW) AC solar facility (the

"Facility") to be located in Hertford County.

APPLICATION FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND
NECESSITY

In support of its application, the Applicant shows the Commission as

follows:

(Underlined items have been updated or amended since previous filing.)
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THE APPLICANT

® The Applicant's full and correct name, business address, and business
telephone number are:

Downs Farm Solar, LLC
130 Roberts Street
Asheville, NC 28801
(828) 350-3993

The electronic mailing address for purposes of this filing is interconnect@flsenergy.com

(i) Downs Solar, LLC is a North Carolina limited liability company with its
principal place of business in Asheville, North Carolina. Downs Farm
Solar, LLC was formed in July 2014. The duly authorized agent for this
application is:

FLS Energy, Inc.
c/o Greg Ness

130 Roberts Street
Asheville, NC 28801

THE FACILITY

(i)  The Facility will be a 4.99 MW (AC) photovoltaic (PV) array.

(iv)  The Facility will be located at 407 NC Highway 45 South, Cofield, North
Carolina. A map reflecting the location of the facility is included as
Application Attachment 1, filed confidentially.

V) The Applicant will ground lease the property from Ellen Downs Barnes and
W. Hugh Jones, Jr.

(vi)  The Facility will consist of 72-cell polycrystalline PV modules (specification
and quantity to be determined) affixed to ground mounted racks supported
on driven piles. The system will utilize utility grade inverters, at least SO00kW
each, and will be interconnected to the grid operated by Dominion North
Carolina Power (“DNCP”). The Facility will connect with DNCP via 115kV
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transmission or 23 kV distribution (both are on site and has not yet been
determined). A representative site layout is included as Attachment 2,
filed confidentially.

(vii) Solar is an intermittent energy source. The generating capacity of the
Facility will be approximately 4.99 MW (AC). The Facility is not projected
to have a dependable capacity of 5 MW or more

(viii) A confidential response to this item is included in Attachment 3.

(ix)  The Facility is projected to come online in May 2015.
x) Electricity generated by the Facility will be sold to DNCP under a power

purchase agreement. The terms of the power purchase agreement are still
under negotiation. The service life of the equipment is expected to be thirty
(30) years. The projected year one annual production will be approximately
9,750,000 kWhrs with projected annual sales for this facility of $6,591,000.00.
The Facility will produce renewable energy certificates that are eligible for
compliance with North Carolina’s renewable energy and energy efficiency
portfolio standard.

(x)  The Applicant has filed for self-certification as a Qualifying Facility (OF)
under the Federal Energy Regulatory Commission. The Applicant anticipates
needing a soil and erosion permit from the Department of Environment and
Natural Resources (NCDENR). The Applicant has not received any federal
or state permits for the Facility to date. The Applicant will file permits with
the Commission once they are received.

Attachments
Three numbered attachments follow this Application form. All attachments are designated as

CONFIDENTIAL INFORMATION pursuant to the North Carolina Public Records Act, NC
Gen. Stat. Section 132-1.2.
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VERIFICATION

DOWNS FARM SOLAR, LLC
a North Carolina limited liability company

By: FLS Energy, Inc., its sole Member and Manager

By P vt ‘1\ e

Dale Freudenberger CEO, FLS Energy, Inc,

STATE OF NORTH CAROLINA -
COUNTY OF BUNCOMBE

Dale Freudenberger, CEO of FLS Energy, Inc., on behalf of the corporation, which is the sole
member and manager of Downs Farm Solar, LLC, personally appeared before me this day and,
being first duly sworn, says that the facts stated in the Application any exhibits, documents, and
statements thereto attached are true as he believes.

WITNESS my hand and notarial seal, this >: ) day of J\f 0\/\{/\’\\96( 2014,

Veroile Mudee

Signature of Notary Public
awWHy,

' /s
\f{‘/’i)vu kﬁs Qlu \/\L‘e 4 | {\\\% Q\\\M GU/V) 4)’/

3 'V\OTARY

.

Iy

= 3 Mv Comm Expires

— l .
= 1128
- '. e
-~ 3 o
- -

/

Name of Notary Public (Typed or Printed)

L >0g

Commission expiration date
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ATTACHMENT 3

The projected cost of the facility is $16,483,200.00

CONFIDENTIAL
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U@Mreﬂ{

Note: Please complete the form, print it, have it signed, notarized, make 15 copies and send them to the Chief Clerk
of the Commission. Be sure to print a copy for your records as you cannot save data onto the form nor can you file it
online. Be sure to aitach additional information, such as maps, as required.

Application to Register a Renewable Energy Facility or New Renewable Energy

Facility Pursuant to Rule R8-66

(Applicants should consult Rule R8-66 while completing this form in order to ensure
they provide sufficient information.)

Facility name:

Downs Farm Solar

Full and correct name of the
owner of the facility:

| Downs Solar, LLC (,{I\.,\ @-—(%Q\\ c«"{’;; a{'\l

FLS Enesy, Tnc)

Business address:;

130 Roberts Street, Asheville NC 28801

Electronic mailing address:

interconnect@flsenergy.com

(enpdon e&()

Telephone number:

826.350.3903
(g Aated )

n/a
Owner's agent for purposes of
this application, if applicable:

n/a
Agent’s business address:

n/a
Agent’s electronic mailing
address:

n/a

Agent’s telephone number:

The owner is: Downs Solar, LLC

| Partnership

/ i Corporation
" (including LLC)

If a corporation, state and date of
incorporation.

pate JUly 2014

\ \;\p (’koC‘U&U\
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if a corporation that is
incorporated outside of North
Carolina, is it domesticated in
North Carolina?

iYes

If a partnership, the name and
business address of each general
partner. (Add additional sheets if
necessary.)

Nature of the renewable energy
facility:

n/a

1. Describe the facility, including
its technology, and the source of
its power and_fuel(s). Thermal
facilities should describe how its
host uses the fagility's thermal
energy output. (Add additional
sheets if necessary.)

4.99 MW AC Fixed Tilt Photovoltaic System

2. Whether it produces electricity,
useful thermal energy, or both.

Electricity

3. Nameplate capacity in KW/MW
1 (AC) and/or maximum Btu per
hour for thermal facilities.

4.99 MW AC
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The location of the facility set
forth in terms of local highways,
streets, rivers, streams, or other
generally known local landmarks.
Attach a map, such as a county
road map, with the location
indicated on the map.

Site ownership:

407 NC Highway 45 South, Cofield, NC in Hertford

County » QU\? A\ aj((ﬁ“f)

1. Is the site owner other than
the facility owner? If yes, who is
the site owner?

Yes. Ellen Downs Barnes and W. Hugh Jones, Jr.

2. What is the facility owner's
legal interest in the site?

List the approvals that are required to build and/or operate this facility, and attach copies of
those that have been obtained. Wind facilities with multiple turbines, where each turbine is
licensed separately, may provide copies of approvals for one such turbine but sha!l add an
attestation that approvals for all of the turbines are available for inspection.

Downs Farm Solar, LLC ground lease the property
from the land owner. Qb\? o\at;cg

1. Federal permits and licenses:

FERC Form 556.

( B Kot 4)

2. State permits and licenses:

NCDENR

3. Exemptions required for
construction and operation of the
facility:

n/a

4. Statement of whether each
has been obtained or applied for
{(attach copy of those that have
been obtained with this
application):

FERC Form has been flled and is attached. )( )

( Aolee
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If the facility is not yet operating,
on what date is the facility
projected to be placed into
service?

If the facility is already operating,
what is the amount of energy
produced by the facility, net of
station use, for the most recent
12-month or calendar-year
period? Energy production data
for a shorter time period is
acceptable for facilities that have
not yet operated for a full year.

n/a
If the facility has been placed into
service, on what date did the
facility begin operating?
May 2015

n/a

Feb 27 2015

What entity does (or will) read the

facility's energy production

meter(s) for the purpose of

issuing renewable energy
certificates?

Dominion North Carolina Power

Does the facility participate in a
REC tracking system and if so,
which one? If not, which tracking
system will the facility participate
in for the purpose of REC
issuance?

n/a
For thermal energy facilities,
describe the method to be used
to determine the facility’s thermal
energy production, in BTUs, that
is eligible for REC issuance.
NC-RETS
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If this facility has already been
the subject of a proceeding or
submittal before the Commission,
such as a Report of Proposed
Construction or a Certificate of
Public Convenience and
Necessity, please provide the
Commission Docket Number, if
available.

n/a
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The owner of the renewable energy facility shall provnde the following attestations, signed

and notarized:

1] Yes

j‘No

3. m Yes

No

5. 7 Yes [ 1No

V. A

6. / Yes ‘No

| certify that the facility is in substantial compliance with all
federal and state laws, regulations, and rules for the protection
of the environment and conservation of natural resources.

I certify that the facility satisfies the requirements of
G.S. 62-133.8(a)(5) or (7) as a:

[ 1renewable energy facility, or

| new renewable energy facility,

and that the facility will be operated as a:

_irenewable energy facility, or

“inew renewable energy facility.

O, S

| certify that 1) my organization is not simultaneously under
contract with NC GreenPower to sell our RECs emanating from
the same electricity production being tracked in NC-RETS; and
2) any renewable energy certificates (whether or not bundled with
electric power) sold to an electric power supplier to comply with
(G.S. 62-133.8 have not, and will not, be remarketed or otherwise
resold for any other purpose, including another renewable energy
portfolio standard or voluntary purchase of renewable energy
certificates in North Carolina (such as NC GreenPower) or any
other state or country, and that the electric power associated with
the certificates will not be offered or sold with any representation
that the power is bundled with renewable energy certificates.

| certify that | consent to the auditing of my organization’s books
and records by the Public Staff insofar as those records relate to
transactions with North Carolina electric power suppliers, and
agree to provide the Public Staff and the Commission access to
our books and records, wherever they are located, and to the
facility.

| certify that the information provided is true and correct for all years
that the facility has earned RECs for compliance with G.S. 62-133.8.

I certify thét | am the owner of the renewable energy facility or
am duly authorized to act on behalf of the owner for the purpose
of this filing.

CEQ, FLS Enargy Inc., Managing Partner of Downs Farm Sotar, 1LC

(Signature)

Dale Freudenberger

(Name - Printed or Typed)

(Title)
ERIIG
]

V (Date)
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VERIFICATION

Downs Farm Solar, LLC

a North Carolina limited liability company

By: FLS Energy, Inc., its sole Member and Manager
fromm

. By R

Dale Freudenberger, CEO

STATE OF NORTH CAROLINA
COUNTY OF BUNCOMBE

Dale Freudenberger, CEO of FLS Energy, Inc., on behalf of the corporation, being the sole Member and
Manager of Downs Farm Solar, LLC, personally appeared before me this day and, being first duly sworn, says
that the facts stated in the foregoing application and any exhibits, documents, and statements thereto
attached are true as he believes.

WITNESS my hand and notarial seal, this &\ day of N !}\/jm\ﬂ"'\ 2014,

Vironie ot

Signature of Notary Public

\/{Y’omka\ 6\*"\4“?‘( Wiy,

Name of Notary Public

{ P2\ 8/ {fﬁi&'{pi o'

. . * -
Commission Expiration Date o /,/’i/c‘-.......- N
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FEDERAL ENERGY REGULATORY COMMISSION OMB Control # 1902-0075
WASHINGTON, DC Expiration 5/31/2013

F 5 5 6 Certification of Qualifying Facility (QF) Status for a Small Power
O rl I I Production or Cogeneration Facility

Application Information

1a Full name of applicant {legal entity on whose behalf qualifying facility status is sought for this facility)
Downs Farm Solar, LLC

1b Applicant street address
130 Roberts Street

1¢ City : 1d State/province
Asheville NC

1e Postal code 1f Country (If not United States) 1g Telephone number
28801 828-~350-3993

1h Has the instant facility ever previously been certifiedasa QF?  Yes No []

1i Ifyes, provide the docket number of the last known QF filing pertaining to this facility: QF14 - 23 - 002

1} Under which certification process is the applicant making this filing?

Notice of self-certification [ Application for Commission certification (requires filing
< (see note below) fee; see "Filing Fee" section on page 3)

Note: a notice of self-certification Is a notice by the applicant itself that its facility complies with the requirements for
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a
notice of self-certification to verify compliance. See the "What to Expect From the Commission After You File"
section on page 3 for more information.

1k What type(s) of QF status is the applicant seeking for its facility? (check all that apply)
[X] Qualifying small power production facility status [] Qualifying cogeneration facility status

11 What is the purpose and expected effective date(s) of this filing?

[] Original certification; facility expected to be installed by and to begin operationon

[X] Change(s) to a previously certified facility to be effectiveon  11/4/14

{identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19)

[1 Name change and/or other administrative change(s)
X Change in ownership _
1 Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output

[] Supplement or correction to a previous filing submitted on
{describe the supplement or correction in the Miscellaneous section starting on page 19)

m If any of the following three statements is true, check the box{es) that describe your situation and complete the form
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19.
] The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations
previously granted by the Commission in an order dated _ (specify any other relevant waiver
orders in the Miscellaneous section starting on page 19)

] The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted
concurrently with this application is granted

The instant facility complies with the Commission's regulations, but has special circumstances, such as the
[[] employment of unique or innovative technologies not contemplated by the structure of this form, that make

the demonstration of compliance via this form difficult or impossible {describe in Misc. section starting on p. 19)
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FERC Form 556 ‘ Page - All Facllities
2a Name of contact person 2b Telephone number
Veronika Gunter . 828-350-3993

Contact information

2¢ Which of the following describes the contact person’s relationship to the applicant? (check one)
[] Applicant (self) [C] Employee, owner or partner of applicant authorized to represent the applicant
IX] Employee of a company affiliated with the applicant authorized to represent the applicant on this matter

[] Lawyer, consultant, or other representative authorized to represent the applicant on this matter

2d Company or organization name (if applicant is an individual, check here and skip to line 2e)[]
Downs Farm Solar, LLC

2e Street address (if same as Applicant, check here and skip to line 3a)[X]

Eeb 27 2015

2f City ~ |2g State/province

2h Postal code 2i Country (if not United States)

Facility Identification and Location

3a Facility name

Downs Farm

3b Street address (if a street address does not exist for the facility, check here and skip to line 3¢)[]
407 NC Highway 45 South

3¢ Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b,
then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places). Use
the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees =
degrees + (minutes/60} + (seconds/3600). See the "Geographic Coordinates" section on page 4 for help. If you
provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional,

Longitude g 53:;(:)) degrees Latitude S Ec?x:tt!hw ((T)) degrees
3d City (if unincorporated, check here and enter nearest city) [ ] |3e State/province

Cofield NC
3f County (or check here for independent city)v ] 3g Country (if not United States)

Hertford

Transacting Utilities

ldentify the electric utilities that are contemplated to transact with the facility.

4a ldentify utility interconnecting with the facility

Dominion North Carolina Power

4b Identify utilities providing wheeling service or check here if none [¥

4¢ Identify utilities purchasing the useful electric pdwer output or check here if none [_]
Dominion North Carolina Power

4d |dentify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power
service or check here if none
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FERC Form 556

Page - All Facilities

Ownership and Operation

5a Direct ownership as of effective date or operation date: Identify all direct owners of the facility holding at least 10
percent equity interest, For each identifled owner, also (1) indicate whether that owner is an electric utility, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or a holding company, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)), and (2) for owners which are electric
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner. If no
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the

two direct owners with the largest equity interest in the facility.
Electric utility or If Yes,

[] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

holding % equity

Full legal names of direct owners company interest
1) Downs Farm Solar, LLC V Yes[ | No [X] %
2) ' Yes[] No [] %
3) ' Yes[ ] No [] %
4) Yes[] No [] %
5) ' Yes[ ] No [] 4
6) Yes[[] No [] %
7) : Yes[] No [] %
8) Yes[] No [] %
9) ' Yes[ ] No [] %
10) ' Yes[] No [] %

5b Upstream (i.e. indirect) ownership as of effective date or operation date: Identify all upstream (i.e., indirect) owners
of the facility that both (1) hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or holding companies, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.5.C. 16451(8)). Also provide the percentage of
equity interest In the facility held by such owners. (Note that, because upstream owners may be subsidiaries of one
another, total percent equity interest reported may exceed 100 percent.)

Check here if no such upstream owners exist.

. % equity
Full legal names of electric utility or holding company upstream owners interest

N

LW
- e =L

51

10)

[[] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

g9° oo o

o

oo o0

oe

5¢ Identify the facllity operator
Downs Farm Solar, LLC

OFFICIAL COPY

Feb 27 2015




Energy Input

FERC Form 556 Page - All Facilities
6a Describe the primary energy input: (check one main category and, if applicable, one subcategory)
[] Biomass (specify) Renewable resources {specify) [] Geothermal
[ Landfill gas [ Hydro power - river [] Fossil fuel (specify)
[ Manure digester gas [[J Hydro power - tidal [0 Coal (not waste)
71 Municipal solid waste [1 Hydro power - wave [ Fuel oil/diesel
[0 Sewage digester gas Solar - photovoltaic [ Natural gas (not waste)
[ Wood O Solar - thermal Other fossil fuel

. O .
[] Other biomass (describe on page 19) [ Wind (describe on page 19)

Other renewable resource D Other (describe on page ']9)

[[] Waste (specify type below in line 6b) O (describe on page 19)

6b Ifyou specified "waste" as the primary energy Input in line 6a, indicate the type of waste fuel used: {check one)

[] Waste fuel listed in 18 C.F.R. § 292.202(b) (specify one of the following)
[J Anthracite culm produced prior to July 23, 1985

O

Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average
ash content of 45 percent or more

Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an
average ash content of 25 percent or more

O

Top or bottom subbituminous coal produced on Federal lands or on Indian lands that has been
determined to be waste by the United States Department of the Interior's Bureau of Land Management
{BLM) or that is located on non-Federal or non-Indian lands outside of BLM's jurisdiction, provided that
the applicant shows that the latter coal is an extension of that determined by BLM to be waste

[

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the
[ BLM or that is located on non- Federal or non-indian lands outside of BLM's jurisdiction, provided that
applicant shows that the latter is an extension of that determined by BLM to be waste

Lignite produced in association with the production of montan wax and lignite that becomes exposed
as a result of such a mining operation

O

[ Gaseous fuels {(except natural gas and synthetic gas from coal) (describe on page 19)

Waste natural gas from gas or oil wells (describe on page 19 how the gas meets the requirements of 18
O CF.R.§ 2400 for waste natural gas; include with your filing any materials necessary to demonstrate
compliance with 18 CF.R. § 2.400)

[0 Materials that a government agency has certified for disposal by combustion {describe on page 19)

] Heat from exothermic reactions {describe on page 19) [ Residual heat (describe on page 19)

[ Used rubber tires [0 Plastic materials [ Refinery off-gas [ Petroleum coke
Other waste energy input that has little or no commercial value and exists in the absence of the qualifying

[] facility industry (desctibe in the Miscellaneous section starting on page 19; include a discussion of the fuel's
lack of commercial value and existence in the absence of the qualifying facility industry)

6¢ Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel
energy inputs, and provide the related percentage of the total average annual energy input to the facility (18 C.F.R. §
292.202())). For any oil or natural gas fuel, use lower heating value (18 CF.R. § 292.202(m)).

Annual average energy Percentage of total

Fuel input for specified fuel annual energy input

Natural gas o Btu/h 0%
Oil-based fuels 0 Btu/h 0 %
Coal 0 Btu/h 0 %
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FERC Form 556

Page - All Facilities

Technical Facility Information

Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of
delivery by completing the worksheet below. Respond to all items. If any of the parasitic loads and/or losses identified in

lines 7b through 7e are negligible, enter zero for those lines.

7a The maximum gross power production capacity at the terminals of the individual generator(s)

under the most favorable anticipated design conditions 6,509 kW
7b Parasitic station power used at the facility to run equipment which is necessary and integral to
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings
directly related to the operation of the power generating facility, etc.). If this facility includes non-
power production processes (for instance, power consumed by a cogeneration facility's thermal
host) , do not include any power consumed by the non-power production activities in your
reported parasitic station power. 0 kW
7¢ Electrical losses in interconnection transformers

80 kW
7d Electrical losses in AC/DC conversion equipment, if any .

0 kw

7e Other interconnection losses in power lines or facilities (other than transformers and AC/DC
conversion equipment) between the terminals of the generator(s} and the point of interconnection
with the utility 80 kW
7f Total deductions from gross power production capacity = 7b + 7c+ 7d + 7e

160,0 kW

79 Maximum net power production capacity = 7a - 7f

6,349.0 kW

7h Description of facility and primary components: Describe the facility and its operation. Identify ali boilers, heat
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical

generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment

-used in the facllity. Descriptions of components should include (as applicable) specifications of the nominal

" capacities for mechanical output, electrical output, or steam generation of the identified equipment. For each piece
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and
which components are normally operating or normally in standby mode. Provide a description of how the
components operate as a system. Applicants for cogeneration facilities do not need to describe operations of
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and
heat balance diagram; however, such applicants should provide any necessary description needed to understand
the sequential operation of the facility depicted in their mass and heat balance diagram. If additional space is

needed, continue in the Miscellaneous section starting on page 19.

The 4.99MWac (6.50MWdc) Photovoltaic Generator will be located on approximately

40 acres of land at 407 NC Highway 45 South, Cofield, North Carolina,

in Hertford

County, The generator will have a security fence and will operate without

personnel on site.

The Downs Farm-4.99MWac Solar Photovoltaic Generator system is a ground mounted
solar facility consisting of approximately 21,660 x 300 Watt Polycrystalline
solar collectors, mounted upon racking, utilizing 6 x 750 kw inverters, and
balance of system including high voltage transformers, wiring, combiner boxes and

disconnects, and PV System remote monitoring.
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FERC Form 556

Page - Small Power Production Facilities

Information Required for Small Power Production Facility

If you indicated in line 1k that you are seeking qualifying small power production facility status for your facility, then you

must respond to the items on this page. Otherwise, skip page 10.

Certification of Compliance

through 8e below (as applicable).

Pursuant to 18 C.F.R, § 292.204(a), the power production capacity of any small power production facility, together
with the power production capacity of any other small power production facilities that use the same energy
resource, are owned by the same person(s) or its affiliates, and are located at the same site, may not exceed 80
megawatts. To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990
(Pub. L. 101-575, 104 Stat. 2834 (1990) as amendedby Pub. L. 102-46, 105 Stat. 249 (1991)}, respond to lines 8a

at least a 5 percent equity interest.
Check here if no such facllities exist. [X]

8a Identify any facilities with electrical generating equipment located within 1 mile of the electrical generating
equipment of the instant facility, and for which any of the entities identified in lines 5a or 5b, or their affiliates, holds

Facility location Root docket # Maximum net power

{city or county, state) (if any) Common owner(s) production capacity

1) QF - kw
2) QF - kw
3) QF - kw

[] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

with Size Limitations

(] Yes (continue at line 8c below)

8b The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides
exemption from the size limitations in 18 C.F.R. § 292.204(a) for certain facilities that were certified prior to 1995.
Are you seeking exemption from the size limitations in 18 C.F.R. § 292.204(a) by virtue of the Incentives Act?

X No (skip lines 8¢ through 8e)

before December 31,19947 Yes[ | No []

8¢ Was the original notice of self-certification or application for Commission certification of the facility filed on or

8d Did construction of the facility commence on or before December 31,1999? Yes[ | No []

toward completion of the facility.

8e Ifyou answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of
the facility, taking into account all factors relevant to construction? Yes [ | No [[] Ifyou answered Yes, provide
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in
particular, describe why construction started so long after the facllity was certified) and the diligence exercised

Certification of Compliance
with Fuel Use Requirements

Pursuant to 18 C.F.R. § 292.204(b), qualifying small power production facllities may use fossil fuels, in minimal
amounts, for only the following purposes: ignition; start-up; testing; flame stabilization; control use; alleviation or
prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, directly affecting

. | the public health, safety, or welfare, which would result from electric power outages. The amount of fossil fuels
used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month
period beginning with the date the facllity first produces electric energy or any calendar year thereafter.

9a Certification of compliance with 18 CF.R. § 292.204(b) with respect to uses of fossil fuel;

X Applicant certifies that the facility will use fossil fuels exclusively for the purposes listed above.

9b Certification of compliance with 18 CF.R. § 292.204(b) with respect to amount of fossil fuel used annually:

Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25
X] percent of the total energy input of the facility during the 12-month period beginning with the date the
facility first produces electric energy or any calendar year thereafter,
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FERC Form 556 Page - Cogeneration Facilities

Information Required for Cogeneration Facility

If you indicated in line 1k that you are seeking qualifying cogeneration facility status for your facility, then you must respond
to the items on pages 11 through 13. Otherwise, skip pages 11 through 13,

General Cogeneration

Information

Pursuant to 18 C.F.R. § 292.202{c), a cogeneration facility produces electric energy and forms of useful thermal
energy {such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential
use of energy. Pursuantto 18 C.F.R. § 292.202(s), "sequentlal use" of energy means the following: (1) for a topping-
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amountsin a
thermal application or process to conform to the requirements of the operating standard contained in 18 C.F.R. §
292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal
application or process for power production,

10a What type(s) of cogeneration technology does the facility represent? (check all that apply)

[] Topping-cycle cogeneration [] Bottoming-cycle cogeneration

10b To help demonstrate the sequential operation of the cogeneration process, and to support compliance with
other requirements such as the operating and efficiency standards, include with your filing a mass and heat
balance diagram depicting average annual operating conditions. This diagram must include certain items and
meet certain requirements, as described below. You must check next to the description of each requirement
below to certify that you have complied with these requirements.

Check to certify
compliance with
indicated requirement Requirement

Diagram must show orientation within system piping and/or ducts of all prime movers,

] heat recovery steam generators, boilers, electric generators, and condensers (as
applicable), as well as any other primary equipment relevant to the cogeneration
process.

[ Any average annual values required to be reported in lines 10b, 12a, 13a, 13b, 13d, 13f,
14a, 15b, 15d and/or 15f must be computed over the anticipated hours of operation.

Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h. Fuel
for supplementary firing should be specified separately and clearly labeled. All
specifications of fuel inputs should use lower heating values.

Diagram must specify average gross electric output in KW or MW for each generator.

Diagram must specify average mechanical output {that is, any mechanical energy taken

[ - off of the shaft of the prime maovers for purposes not directly related to electric power
generation) in horsepower, if any. Typically, a cogeneration facility has no mechanical
output.

At each point for which working fluid flow conditions are required to be specified (see
below), such flow condition data must include mass flow rate (in [b/h or kg/s),
temperature (in °F, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/lb
or ki/kg). Exception: For systems where the working fluid is liguid only {(no vapor at any

] point in the cycle) and where the type of liquid and specific heat of that liquid are clearly
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass
flow rate and temperature {not pressure and enthalpy) need be specified. For reference,
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/
(Ib*R) or 4,195 kl/(kg*K).

Diagram must specify working fluid flow conditions at input to and output from each
steam turbine or other expansion turbine or back-pressure turbine,

D

Diagram must specify working fluid flow conditions at delivery to and return from each
thermal application.

I
1

L

Diagram must specify working fluid flow conditions at make-up water inputs.
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FERC Form 556 Page - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use

of Energy Output from Cogeneration Facilities

EPAct 2005 cogeneration facilities: The Energy Policy Act of 2005 (EPAct 2005) established a new section 210(n) of
the Public Utllity Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any
qualifying cogeneration facility that (1) is seeking to sell electric energy pursuant to section 210 of PURPA and (2)
was either not a cogeneration facility on August 8, 2005, or had not filed a self-certification or application for
Commission certification of QF status on or before February 1, 2006. These requirements were implemented by the
Commission in 18 C.F.R. § 292.205(d). Complete the lines below, carefully following the instructions, to demonstrate
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies
with such requirements.

11a Was your facility operating as a qualifying cogeneration facility on or before August 8, 20057 Yes{"] No[ ]

11b Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application
for Commission certification) filed on or before February 1,20067  Yes[ ] No []

If the answer to either line 11a or 11b is Yes, then continue at line 11¢c below. Otherwise, if the answers to both lines
11aand 11b are No, skip to line 11e below,

11c With respect to the design and operation of the facility, have any changes been implemented on or after
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power
production capacity from the plant's capacity on February 1, 20067

[] Yes (continue at line 11d below)
No. Your facility is not subject to the requirements of 18 CF.R. § 292.205(d) at this time, Howevey, it may be

[[] subject to to these requirements Iin the future if changes are made to the facility. At such time, the applicant
would need to recertify the facility to determine eligibility. Skip lines 11d through 11j.

Eeb 27 2015

11d Does the applicant contend that the changes Identified in line 11c are not so significant as to make the facility
a "new" cogeneration facility that would be subject to the 18 C.F.R, § 292.205(d} cogeneration requirements?

Yes. Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to
[] the facility (including the purpose of the changes) and a discussion of why the facility should not be
considered a "new" cogeneration facility in light of these changes. Skip Iines 11e through 11j,

No. Applicant stipulates to the fact that it is a "new" cogeneration facility (for purposes of determining the
[T] applicability of the requirements of 18 C.F.R. § 292.205(d)) by virtue of modifications to the facility that were
initiated on or after February 2, 2006. Continue below at line 11e.

11e Will electric energy from the facility be sold pursuant to section 210 of PURPA?

n Yes. The facility is an EPAct 2005 cogeneration facility. You must demonstrate compliance with 18 CF.R. §
292.205(d)(2) by continuing at line 11f below,

No. Applicant certifies that energy will not be sold pursuant to section 210 of PURPA, Applicant also certifies

o its understanding that it must recertify its facility in order to determine compliance with the requirements of
18 C.F.R. § 292.205(d) before selling energy pursuant to section 210 of PURPA in the future. Skip lines 11f
through 11j.

11f s the net power production capacity of your cogeneration facility, as indicated in line 7g above, less than or
equal to 5,000 kW?

Yes, the net power production capacity is less than or equal to 5,000 kW. 18 C.F.R. § 292.205(d){4) provides a
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the

O requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2). Applicant
certifies its understanding that, should the power production capacity of the facility increase above 5,000
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 CF.R. §
292.205(d)(2). Skip lines 11g through 11j.

No, the net power production capacity is greater than 5,000 kW. Demonstrate compliance with the
[ ] requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2) by continuing on
the next page atline 11g.
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FERC Form 556 Page - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use
of Energy Output from Cogeneration Facilities (continued)

Lines 11g through 11k below guide the applicant through the process of demonstrating compliance with the
requirements for “fundamental use" of the facility's energy output. 18 C.F.R. § 292.205(d}2). Only respond to the
lines on this page if the instructions on the previous page direct you to do so. Otherwise, skip this page.

18 CF.R. § 292,205(d)(2) requires that the electrical, thermal, chemical and mechanical output of an EPAct 2005
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is
not intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy froma
qualifying facility to its host facility. If you were directed on the previous page to respond to the items on this page,
then your faciiity is an EPAct 2005 cogeneration facility that is subject to this "fundamental use" requirement.

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the
requirements for fundamental use of the facility's energy output. First, the Commission has established in 18 CF.R.
§ 292.205(d)(3) a "fundamental use test” that can be used to demonstrate compliance with 18 C.F.R. § 292.205(d)(2).
Under the fundamental use test, a facility is considered to comply with 18 C.F.R, § 292.205(d){2) if at least 50 percent
of the facility's total annual energy output (including electrical, thermal, chemical and mechanical energy output) is
used for industrial, commerclal, residential or institutional purposes.

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation
of and support for its contention that the facility nonetheless meets the requirement that the electrical, thermal,
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial,
commercial, residential or institutional purposes and is not intended fundamentally for sale to an electric utility,
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state
laws applicable to sales of electric energy from a qualifying facility to its host facility.

Complete lines 11g through 11 below to determine compliance with the fundamental use testin 18 CF.R.§
292.205(d)(3). Complete lines 11g through 11j even if you do not intend to rely upon the fundamental use test to
demonstrate compliance with 18 CF.R. § 292.205(d)(2).

11g Amount of electrical, thermal, chemical and mechanical energy output (net of internal
generation plant losses and parasitic loads) expected to be used annually for industrial,

commercial, residential or institutional purposes and not sold to an electric utility MWh
11h Total amount of electrical, thermal, chemical and mechanical energy expected to be
sold to an electric utility MWh

11i Percentage of total annual energy output expected to be used for industrial,
commercial, residential or institutional purposes and not sold to a utility
=100*11g/(11g+11h) . 0 %

11j Is the response in line 11i greater than or equal to 50 percent?

Yes. Your facility complies with 18 C.F.R. § 292.205(d}(2) by virtue of passing the fundamental use test
provided in 18 C.F.R. § 292.205(cl)(3). Applicant certifies its understanding that, If it is to rely upon passing

[] the fundamental use test as a basis for complying with 18 C.F.R. § 292.205(d}(2), then the facility must
comply with the fundamental use test both in the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years. -

No. Your facility does not pass the fundamental use test, Instead, you must provide in the Miscellaneous
section starting on page 19 a narrative explanation of and support for why your facility meets the
reguirement that the electrical, thermal, chemical and mechanical output of an EPAct 2005 cogeneration
facility is used fundamentally for industrial, commercial, residential or institutional purposes and is not
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
QF to its host facility, Applicants providing a narrative explanation of why thelr facility should be found to

[] comply with 18 C.F.R. § 292.205(d){(2) in spite of non-compliance with the fundamental use test may want to
review paragraphs 47 through 61 of Order No. 671 {accessible from the Commission's QF website at
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their
explanation. Applicant should also note that the percentage reported above will establish the standard that
that facility must comply with, both for the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years. See Order No, 671 at paragrapn 51. As such,
the applicant should make sure that it reports appropriate values on lines 11g and 11h above to serve as the
relevant annual standard, taking into account expected variations in production conditions.
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FERC Form 556 : Page - Topping-Cycle Cogeneration Facilities

Information Required for Topping-Cycle Cogeneration Facility -

If you indicated in line 10a that your facility represents topping-cycle cogeneration technology, then you must respond to
the items on pages 14 and 15. Otherwise, skip pages 14 and 15,

Usefulness of Topping-Cycle

Thermal Output

The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial
ofr commercial process or used in a heating or cooling application. Pursuant to sections 292.202(c), (d) and (h} of the
Commission's regulations {18 C.F.R. §§ 292.202(c), {(d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful. In connection with this requirement, describe the thermal output of the
topping-cycle cogeneration facility by responding to lines 12a and 12b below.

OFFICIAL COPY

12a [dentify and describe each thermal host, and specify the annual average rate of thermal output made available
to each host for each use. For hosts with multiple uses of thermal output, provide the data for each use in

separate rows. Average annual rate of
thermal output
attributable to use {net of
Name of entity (thermal host) Thermal host's relationship to facility; heat contained in process
taking thermal output Thermal host's use of thermal output return or make-up water)
. V Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
2 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
3) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
4) Select thermal host's relationshipto facility
Select thermal host's use of thermal output Btu/h
5) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
6) Select thermal host's relationship to facility
Select thermal host's use of thermal output 8tu/h

[] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

12b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each use of the
thermal output identified above. In some cases, this brief description is sufficient to demonstrate usefulness.
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is
not reasonably clear, then you must provide additional details as necessary to demonstrate usefulness. Your
application may be rejected and/or additional information may be required if an insufficient showing of usefulness
is made. (Exception: If you have previously received a Commission certification approving a specific use of thermal
output related to the instant facility, then you need only provide a brief description of that use and a reference by
date and docket number to the order certifying your facility with the indicated use. Stich exemption may not be
used if any change creates a material deviation from the previously authorized use.) If additional space is needed,
continue in the Miscellaneous section starting on page 19.
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FERC Form 556 Page - Topping-Cycle Cogeneration Facllitles

Topping-Cycle Operating and

Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping-
cycle operating standard and, If applicable, efficiency standard. Section 292,205(a)(1) of the Commission's
regulations (18 C.F.R. § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities:
the useful thermal energy output must be no less than 5 percent of the total energy output. Section 292.205(a}(2)
(18 CF.R. § 292.205(a)(2)) establishes the efficiency standard for topping-cycle cogeneration facilities for which
Installation commenced on or after March 13, 1980: the useful power output of the facility plus one-half the useful
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the facility,
be no less than 45 percent of the total energy input of natural gas and oil to the facility. To demonstrate
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through
13l below.

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 13a through 131 below considering only the energy inputs and outputs
attributable to the topping-cycle portion of your facllity. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion {topping or bottoming) of the
cogeneration system.
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13a Indicate the annual average rate of useful thermal energy output made available
to the host(s), net of any heat contained in condensate return or make-up water Btu/h

13b Indicate the annual average rate of net electrical energy output
kw

13¢ Multiply line 13b by 3,412 to convert from kW to Btu/h
0 _Btu/h

13d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
{this value ts usually zero) hp

13e Multiply line 13d by 2,544 to convert from hp to Btu/h

Efficiency Value Calculation

0 _Btu/h
13f Indicate the annual average rate of energy input from natural gas and oil
: 4 _Btu/b
139 Topping-cycle operating value = 100 ¥ 13a/(13a +13c + 13e)
0 %
13h Topping-cycle efficiency value = 100 * (0.5%13a + 13c+ 13e) / 13f
0 %

13i Compliance with operating standard: Is the operating value shown in line 13g greater than or equal to 5%?

[] Yes (complies with operating standard) [ ] No (does not comply with operating standard)

13j Did installation of the facility in its current form commence on or after March 13, 19807

M Yes. Your facility is subject to the efficiency requirements of 18 C.F.R. § 292.205(a)(2). Demonstrate
compliance with the efficiency requirement by responding to line 13k or 13|, as applicable, below.

] No. Your facility is exempt from the efficiency standard. Skip lines 13k and 131,

13k Compliance with efficiency standard (for low operating value); If the operating value shown in line 13g is less
than 15%, then indicate below whether the efficiency value shown in line 13h greater than or equal to 45%:

[]Yes (complies with efficiency standard) [] No (does not comply with efficiency standard)

131 Compliance with efficiency standard (for high operating value): If the operating value shown in line 13g is
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or
equal to 42.5%:

[] Yes (complies with efficiency standard) [ No (does not comply with efficiency standard)
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FERC Form 556 Page - Bottoming-Cycle Cogeneration Facilities

Information Required for Bottoming-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents bottoming-cycle cogeneration technology, then you must respond
to the items on pages 16 and 17. Otherwise, skip pages 16 and 17.

Usefulness of Bottoming-Cycle

Thermal Output

The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process(es) from
which at least some of the reject heat is then used for power production. Pursuant to sections 292.202(c) and {e) of
the Commission's regulations {18 C.F.R. § 292.202(c) and (e)), the thermal energy output of a qualifying bottoming-
cycle cogeneration facility must be useful. In connection with this requirement, describe the process(es) from which
at least some of the reject heat is used for power production by responding to lines 14a and 14b below.

14a ldentify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each
host. For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in

separate rows. )
Has the energy input to
Name of entity (thermal host) the thermal host been
performing the process from augmented for purposes
which at least some of the : of increasing power
reject heat is used for power Thermal host's relationship to facility; production capacity?
production Thermal host's process type (if Yes, describe on p. 19)
0 Select thermal host's relationship to facility Yes[] No[]
Select thermal host's process type
2 Select thermal host's relationship to facility Yes[] No [
Select thermal host's process type
3 Select thermal host's relationship to facility Yes[] No []

Select thermal host's process type

["] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

14b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each process
identified above. In some cases, this brief description is sufficient to demonstrate usefulness. However, if your
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you
must provide additional details as necessary to demonstrate usefulness, Your application may be rejected and/or
additional information may be required if an insufficient showing of usefulness is made. (Exception: If you have
previously received a Commission certification approving a specific bottoming-cycle process related to the instant
facility, then you need only provide a brief description of that process and a reference by date and docket number
to the order certifying your facility with the indicated process. Such exemption may not be used if any material
changes to the process have been made.) If additional space is needed, continue in the Miscellaneous section
starting on page 19.
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FERC Form 556 Page - Bottoming-Cycle Cogeneration Facilities

Bottoming-Cycle Operating and
Efficiency Value Calculation

Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards. Section 292.205(b) of
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle
cogeneration facilities: the useful power output of the facility must be no less than 45 percent of the energy input
of natural gas and oil for supplementary firing. To demonstrate compliance with the bottoming-cycle efficiency
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that
Installation of the facility began, respond to lines 15a through 15h below,

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs
attributable to the bottoming-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion of the cogeneration system
{topping or bottoming).

15a Did installation of the facility in its current form commence on or after March 13, 19807

N Yes, Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b}. Demonstrate compliance
with the efficiency requirement by responding to lines 15b through 15h below.

[] No. Your facility is exempt from the efficiency standard. Skip the rest of page 17.

15b Indicate the annual average rate of net electrical energy output
KW

15¢ Multiply line 15b by 3,412 to convert from kW to Btu/h
0 Btu/h

15d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
{this value Is usually zero) hp

15e Multiply line 15d by 2,544 to convert from hp to Btu/h
. 0 Btu/h

15f Indicate the annual average rate of supplementary energy input from natural gas

.ot oil Btu/h

15g Bottoming-cycle efficiency value = 100 * (15¢ + 15e) / 15f

0 %

15h Compliance with efficiency standard: Indicate below whether the efficiency value shown in line 15g is greater
than or equal to 45%:

[[] Yes (complies with efficiency standard) [ ] No (does not comply with efficiency standard)
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FERC Form 556 Page - All Facllities
Certificate of Completeness, Accuracy and Authority

Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and
signing at the bottom of this section. Forms with incomplete Certificates of Completeness, Accuracy and Authority will be
rejected by the Secretary of the Commission.

Signer identified below certifles the following: (check all items and applicable subitems)

He or she has read the filing, including any information contained in any attached documents, such as cogeneration
<] mass and heat balance dlagrams, and any information contained in the Miscellaneous section starting on page 19, and
knows its contents,

He or she has provided all of the required information for certification, and the provided information is true as stated,
' to the best of his or her knowledge and belief.

< He or she possess full power and authority to sign the filing; as required by Rule 2005(a}{(3) of the Commission’s Rules of
Practice and Procedure (18 CF.R. § 385.2005{a)(3)), he or she is one of the following: (check one)

[1 The person on whose behalf the filing is made

An officer of the corporation, trust, association, or other organized group on behalf of which the filing is made

O

An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the
filing is made

A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of

- Practice and Procedure (18 C.F.R. § 385.2101) and who possesses authority to sign

¢ He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the
Miscellaneous section starting on page 19.

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facitity will

< interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states in which the
facility and those utilities reside. See the Required Notice to Public Utilities and State Reg ulatory Authorities section on
page 3 for more information.

Provide your signature,'addr'e'ss and signature date below. Rule 2005(c) ofthe Commission's Rules of Practice and
Procedure (18 C.F.R. § 385.2005(c)) provides that persons filing their documents electronically may use typed characters
representing his or her name to sign the filed documents. A person filing this document electronically should sign (by
typing his or her name) in the space provided below.

Your Signature ' Your address Date
130 Roberts Street, Asheville NC
Dale Freudeberger 28801 11/21/2014
Audit Notes

Commission Staff Use Only: |
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Miscellaneous

Use this space to provide any information for which there was not sufficient space in the previous sections of the form to
provide. For each such item of information clearly identify the line number that the information belongs to. You may also use
this space to provide any additional information you believe is relevant to the certification of your facility.

Your response below is not limited to one page. Additional page(s) will automatically be insested into this form if the
length of your response exceeds the space on this page. Use as many pages as you require,

This filing is for re-certification due to a change in owner., Changes to address and
phone number were made in items 1b, 1lc¢, 1d, le, and lg. Change of contact person was made
in items 2a, 2b, and 2c¢. Change in effective date was made in item 11. Change in facility
address, to reflect the E911 address, was made in item 3b. Minor changes in capacity were
made in items 7a, 7f, 7g, and 7h. Also, the docket number is new, as noted in 1i.
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Page 18 of 19

EXHIBITF

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule 8-65.
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. SP-2363, SUB 4
DOCKET NO. SP-4044, SUB 0

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
DOCKET NO. SP-2363, SUB 4

In the Matter of
Application of Carolina Solar Energy Il, LLC,
for a Certificate of Public Convenience and
Necessity to Construct a 4.99-MW Solar
Array in Hertford County, North Carolina

ORDER TRANSFERRING
CERTIFICATE OF PUBLIC
CONVENIENCE AND
NECESSITY AND
REGISTRATION STATEMENT

DOCKET NO. SP-4044, SUB 0

In the Matter of
Application of Downs Farm Solar, LLC, to
Transfer Certificate of Public Convenience
and Necessity for a 4.99-MW Solar Array in
Hertford County, North Carolina

T T T T "l W o

BY THE CHAIRMAN: On April 15, 2014, in Docket No. SP-2363, Sub 4, the
Commission issued a certificate of public convenience and necessity (CPCN), pursuant
to G.S. 62-110.1(a) to Carolina Solar Energy Il, LLC (Applicant), for construction of a
4.99-MW solar photovoltaic electric generating facility to be located on Downs Farm on
NC Highway 45, southeast of Pops Lane, near the town of Cofield, Hertford County,
North Carolina. In addition, the Commission accepted registration of the facility as a
new renewable energy facility.

On August 6, 2014, the Applicant and Downs Farm Solar, LLC (Downs Farm), filed
an application with the Commission in Docket Nos. SP-2363, Sub 4 and SP-4044, Sub 0
requesting that the Commission transfer the CPCN and registration for the facility to
Downs Farm.

Based upon the foregoing and the record in these dockets, the Chairman finds
good cause to transfer the CPCN and registration for the facility to Downs Farm, issue a
new CPCN to Downs Farm, cancel the CPCN issued to the Applicant, and close Docket
No. SP-2363, Sub 4.

OFFICIAL COPY

Feb 27 2015



IT IS, THEREFORE, ORDERED as follows:

1. That the application filed by Carolina Solar Energy Il, LLC and Downs
Farm Solar, LLC to transfer the certificate of public convenience and necessity for
construction and the registration of a 4.99-MW photovoltaic electric generating facility to
be located on Downs Farm on NC Highway 45, southeast of Pops Lane, near the town
of Cofield, Hertford County, North Carolina to Downs Farm Solar, LLC, shall be, and is
hereby, approved.

2. That Appendix A shall constitute the amended certificate of public

convenience and necessity reflecting the transfer of the facility to Downs Farm Solar,
LLC.

3. That Downs Farm Solar, LLC shall annually file the information required
by Commission Rule R8-66 on or before April 1 of each year.

4, That the CPCN issued to Carolina Solar Energy Il, LLC in Docket No.
SP-2363, Sub 4 for this solar photovoltaic facility shall be, and is hereby, cancelled.

5. That the Chief Clerk shall close Docket No. SP-2363, Sub 4.
ISSUED BY ORDER OF THE COMMISSION.
This the 19" | day of August, 2014.

NORTH CAROLINA UTILITIES COMMISSION

Al LN ourek

Gail L. Mount, Chief Clerk
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH
DOCKET NO. SP-4044, SUB 0
Downs Farm Solar, LLC
400 W. Main Street, Suite 503
Durham, North Carolina 27701

is hereby issued this

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY

PURSUANT TO G.S. 62-110.1
for a 4.99-MW a¢ solar photovoltaic electric generating facility
located on

Downs Farm on NC Highway 45, southeast of Pops Lane, near the town of Cofield,
Hertford County, North Carolina,

subject to all orders, rules, regulations and conditions
as are now or may hereafter be lawfully made
by the North Carolina Utilities Commission.
ISSUED BY ORDER OF THE COMMISSION.
This the _19™ day of August, 2014.

NORTH CAROLINA UTILITIES COMMISSION

Aadl LN oured

Gail L. Mount, Chief Clerk
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. SP-2363, SUB 4
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Carolina Solar Energy Il, LLC, ) ORDER ISSUING CERTIFICATE
for a Certificate of Public Convenience and ) AND ACCEPTING REGISTRATION
Necessity to Construct a 4.99-MW Solar ) OF NEW RENEWABLE ENERGY
Facility in Hertford County, North Carolina )  FACILITY

BY THE COMMISSION: On October 18, 2013, Carolina Solar Energy Il, LLC
(Applicant), filed an application seeking a certificate of public convenience and
necessity pursuant to G.S. 62-110.1(a) for construction of a 4.99-MWxc solar
photovoltaic electric generating facility to be located on Downs Farm, southeast of Pops
Lane on NC 45 near the town of Cofield in Hertford County, North Carolina. The
Applicant plans to sell the electricity to Dominion North Carolina Power (DNCP).

Contemporaneously with the application, the Applicant filed a registration
statement for a new renewable energy facility. The registration statement included
certified attestations that: (1) the facility is in substantial compliance with all federal and
state laws, regulations, and rules for the protection of the environment and conservation
of natural resources; (2) the facility will be operated as a new renewable energy facility;
(3) the Applicant will not remarket or otherwise resell any renewable energy certificates
sold to an electric power supplier to comply with G.S. 62-133.8; and (4) the Applicant
will consent to the auditing of its books and records by the Public Staff insofar as those
records relate to transactions with North Carolina electric power suppliers.

On October 28, 2013, the Commission issued an Order Requiring Publication of
Notice, which required the Applicant to (1) publish notice of the application as required
by G.S. 62-82(a) and file an affidavit of publication with the Commission, (2) mail a copy
of the application and notice, no later than the first date that such notice is published, to
the electric utility to which the Applicant plans to sell and distribute the electricity, and
(3) file a certificate of service of such mailing to the utility. The Order also specified that
if a complaint was received within 10 days after the last date of the publication of the
notice, the Commission would schedule a public hearing to determine whether a
certificate of public convenience and necessity should be awarded. The Order further
specified that if the Commission received no complaints within the time specified above
and if the Commission did not order a hearing upon its own initiative, it would enter an
order awarding the certificate of public convenience and necessity.
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On December 5, 2013, the State Clearinghouse filed comments. Because of the
nature of the comments, the cover letter indicated that no further State Clearinghouse
review action by the Commission was required for compliance with the North Carolina
Environmental Policy Act.

On January 3, 2014, the Applicant filed a certificate of service stating that the
public notice and a copy of the application for a certificate of public convenience and
necessity were provided to DNCP on January 2, 2014, which was after the first date that
the notice was published, as Rule R8-64(c)(1) requires. The Public Staff contacted
DNCP regarding this issue, and DNCP stated that the notice provide by the Applicant to
the utility was sufficient so that it was not prejudiced, and it agreed to waive its right to
be served with the application and public notice no later than the first date of publication
of the newspaper notice.

On February 20, 2014, the Applicant filed an affidavit of publication stating that
the publication of notice was completed on January 7, 2014. No complaints have been
received.

The Public Staff presented this matter to the Commission at its Regular Staff
Conference on April 14, 2014. The Public Staff recommended that the Commission
approve the application, issue the requested certificate of public convenience and
necessity, and accept the registration statement.

After careful consideration, the Commission finds good cause to approve the
application and issue the attached certificate of public convenience and necessity for
the proposed solar photovoltaic electric generating facility. The Commission further
finds good cause, based upon the foregoing and the entire record in this proceeding, to
accept registration of the facility as a new renewable energy facility. The Applicant shall
annually file the information required by Commission Rule R8-66 on or before April 1 of
each year and will be required to participate in the NC-RETS REC tracking system
(http://www.ncrets.org) in order to facilitate the issuance of RECs.

IT IS, THEREFORE, ORDERED as follows:

1. That the application filed by Carolina Solar Energy Il, LLC, for a certificate
of public convenience and necessity shall be, and is hereby, approved.

2. That Appendix A shall constitute the certificate of public convenience and
necessity issued to Carolina Solar Energy Hl, LLC, for the 4.99-MWyc solar photovoltaic
electric generating facility to be located on Downs Farm, southeast of Pops Lane on
NC 45 near the town of Cofield in Hertford County, North Carolina.

3. That the registration statement filed by Carolina Solar Energy I, LLC, for
its solar photovoltaic facility located in Hertford County, North Carolina, as a new
renewable energy facility shall be, and is hereby, accepted.
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4. That Carolina Solar Energy Il, LLC, shall annually file the information
required by Commission Rule R8-66 on or before April 1 of each year.

ISSUED BY ORDER OF THE COMMISSION.
This the _15™ day of April, 2014.

NORTH CAROLINA UTILITIES COMMISSION

Adl L. MNowedt

Gail L. Mount, Chief Clerk

Chairman Edward S. Finley, Jr., and Commissioner Jerry C. Dockham did not
participate in this decision.
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH
DOCKET NO. SP-2363, SUB 4
Carolina Solar Energy I, LLC
400 West Main Street, Suite 503
Durham, NC 27701
is hereby issued this
CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1
for a 4.99-MWjc solar photovoltaic electric generating facility

located

on Downs Farm, southeast of Pops Lane on NC 45 near the town of Cofield
in Hertford County, North Carolina,

subject to all orders, rules, regulations and conditions
as are now or may hereafter be lawfully made
by the North Carolina Utilities Commission.
ISSUED BY ORDER OF THE COMMISSION.
This the _15"™ day of April, 2014.

NORTH CAROLINA UTILITIES COMMISSION
AQEL L. MNouwrnk

Gail L. Mount, Chief Clerk
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effective this ﬂ day of QUAE , 204, (the “Effective Date”) by
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called
"Dominion North Carolina Power" or "Company", and Everetts Solar, LLC, a North Carolina
limited liability company, with its principal office in Mooresville, North Carolina, hereinafter
called "Operator”, operator of the Everetts Solar Facility, hereinafter called the "Facility™

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or
"QF" as that term is defined in 18 C,F.R. § 292) which can provide Contracted Capacity (a) up to
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-
animal forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale
from the Facility on an excess sale arrangement. In addition, Operator has elected to contract
under the FP Method for determining the Company’s avoided cost as described more fully in
Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion
North Carolina Power's retail service area in Williamston, Martin County, North Carolina.

Article 2: Term and Commercial Operations Date
This Agreement shall commence on the Effective Date and shall continue in effect for a
period of fifteen (15) years from the Commercial Operations Date (“COD”), The COD shall be

the first date that all of the following conditions have been satisfied:

a) The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
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b)

d)

e)

For contract terms of [0 years or more, this Agreement may be renewed at the option of
Dominion North Carolina Power on substantially the same terms and conditions and at a rate
either (1) mutvally agreed upon by the parties negotiating in good faith and taking into
consideration Dominion North Carolina Power's then avoided cost rates and other relevant

Dominion North Carolina Power system and such action
has been witnessed by an authorized Dominion North
Carolina Power employee;

After completion of item a) above, Dominion North
Carolina Power has received written notice from Operator
specifying the Commercial Operations Date and certifying
that the Facility is ready to begin commercial operations as
a Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be
included herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has received from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.

factors or (2) set by arbitration,

The Facility, consisting of solar panels and five (5) inverters, will have a combined
nameplate rating of approximately 5,000 kW. The Facility's Contracted Capacity shall be 5,000

Article 3;: Contracted Capacity

kW net (alternating current or ac).

Article 4: Attachments

The following documents are attached hereto and are made a part hereof’

Exhibit A:

Executed Interconnection Agreement (attached for information but not as

a part of this Agreement)

Page 2 of 19
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Exhibit B: General Terms and Conditions

Exhibit C: Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as "Schedule
19-FP" herein) '

Exhibit D: Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

Exhibit E: "Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Exhibit F: Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of a report

of proposed construction to the Commission pursuant to Commission Rule
8-05.

Article 5: Price

Payments for all energy and Contracted Capacity purchased hereunder shall be
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article 1
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a
cents per kilowatt-hour basis. :

If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014, the 15-year Fixed Long-Term Rate as provided for at Section VLB of
Schedule 19-FP. Payments for firm energy will begin on the Commercial Operations Date. All
energy delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity
shall be considered non-firm and be paid for at the applicable non-firm rate pursuant to Section
V of Schedule 19-FP. No payment shall be made for energy delivered above 105% of the
Contracted Capacity, All energy delivered prior to the Commercial Operations Date shall be
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates
will be those in the Schedule 19-FP in effect at the time such energy is delivered,

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VI Operator shall not be paid for capacity above the Contracted
Capacity level in any hour during which the generation exceeds the Contracted Capacity level
specified in Article 3.
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Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format Wthh is
acceptable to Dominion North Carolina Power,

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) the issuance by Operator to its construction
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of
major construction equipment and construction facilities on the Facility site; and (3) the
commencement of major structural excavation and structural concrete work relating to a major
component of the Facility such as the power island consistent with having commenced a
continuous process of construction relating to the Facility. Dominion North Carolina Power
shall have no obligation to accept a declaration of Commercial Operations prior to May 15,
2014, The anticipated Commercial Operations Date is December 15, 2014,

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Article 7 above, and provide
Dominion North Carolina Power with written notice thereof by October 31, 2014, (ii) failure to
achieve Commercial Operations Date within thirty months of February 21, 2014; provided,
however, an Operator may be allowed additional time to begin deliveries of power to the
Company if the QF facilities in question are nearly complete at the end of such thirty month
period and the QF is able to demonstrate that it is making a good faith effort to complete its
project in a timely manner, (iii) failure to provide two (2) consecutive status reports pursuant to
Article 7 above, (iv) delivery or supply of electrical output to any entity other than Dominion
North Carolina Power or its agent, assignee or successor, (v) failure to meet those requirements
necessary fo maintain Qualifying Facility status, (vi) failure at any time to have in effect a valid

Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of

the Dominion North Carolina transmission system), (vii) failure to generate and deliver power
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the
event Operator fails to perform in any way, materially or non-materially, any other obligations
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shall not
be obligated to purchase any energy or Contract Capacity under this Agreement while any such
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breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North
Carolina Power for Operator's non-performance prior to the end of the initial term of this
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at
law or in equity,

Article 9: Representations and Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals
and/or licenses as Dominion North Carolina Power may reasonably request, including without
limitation air permits, leases and/or purchase agreements,

Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
Everetts Solar, LLC Virginia Electric and Power Company

c¢/o SunEnergy, LI.C Power Contracts (3SE)

192 Raceway Drive 5000 Dominion Boulevard

Mooresville, NC 28117 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
is intended also as a complete and exclusive statement of the terms of their Agreement with
respect to the purchase and sale of electrical output generated by the Facility. All prior written or
oral understandings, offers or other communications of every kind pertaining to this Agreement
are hereby abrogated and withdrawn.
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed
by authorized representatives as of the date first shown above.

EVERETTS SOLAR, LLC

Al B—-

By: Kenny Habul

Title: Managing Member

Date: i@/// //4/

VIRGINIA ELECTRIC AND POWER COMPANY

L NI
v

Title: Avrwek 12ep €evagpmnve

Date: é:/“ﬁ //"(

By:
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments [, 2 and 3
thereto).. For FERC jurisdictional generators interconnection shall be in accordance with FERC
and PJM requirements.

The specific Internet address for these procedures is https://www.dom.com/dominion-north-
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf, The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form, Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A.
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EXHIBIT B
General Terms and Conditions

I- Assignments

Operator agrees not to assign this Agreement without the prior written consent of
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent
if it determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion
North Carolina Power has not approved in writing shall be null and void and ineffective for all
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by
Company in connection with such assignment up to a maximum amount of $10,000 per
assignment; provided, however, assignment of this Agreement by Operator in connection with an
initial financing arrangement which is finalized and for which consent of Company is requested
within nine months of the Effective Date of this Agreement shall not be subject to the payment
requirement provided herein,

IT - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees
from and against any and all losses and claims or demands for damages to real property or
tangible personal property (including the property of Dominion North Carolina Power) and
injury or death to persons arising out of, resulting from, or in any manner cansed by the presence,
operation or maintenance of any part of Operator's Facility; provided, however, that nothing
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the
Facility. Operator agrees to have Dominion North Carolina Power named as an additional
insured, and shall keep such coverage current throughout the term of this Agreement.

III - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federal Energy
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will
continue to meet those requirements necessary to remain a Qualifying Facility throughout the
term of this Agreement. [Dominion North Carolina Power may require "FERC" QF Certification
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R, § 292.207
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
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Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to
Dominion North Carolina Power evidence of Qualifying Facility certification, After the
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina
Power for the preceding year sufficient for Dominion North Carolina Power to determine the
Operator’s continuing compliance with its QF requirements, including but not limited to:

(a) All information required by FERC Form 556.

(b) Copy of the Facility’s QF Certitication and any subsequent revisions o
amendments, .

(c) Provide a copy of any contract executed with a thermal host.

(d) Identification of the amount of each type of fuel used per month and
average heating value for each type of fuel, which will be used to determine the
Total Energy Input. These values should be verifiable by auditing supporting
documentation.

(e) Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

® Identification of the QF’s useful power output for each month. These
values should be verifiable by auditing supporting documentation.

(g) Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements,

) Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

IV - Consequential Damages
In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of

indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing. The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to
remove the impediment. The headings contained in this Agreement are used solely for
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should
they be used to aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietham
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended,
Operator agrees that the equal opportunity clause set forth in 41 CFR. § 60-1.4 and the equal
opportunity clauses set forth in 41 CFR. § 2505 and 41 C.F.R, 60-§741.5 and the clauses
relating to the utilization of small and minority business concerns set forth in 15 U.S.C. §
637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and
comply with a small business and small disadvantaged business subcontracting plan which shall
conform to the requirements set forth in 15 U.S.C, § 637(d)(6). The provisions of this section
shall apply to Operator only to the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's
side of the Interconnection Point, except Dominion North Carolina Power-owned
Interconnection Facilities, in conformance with all applicable laws and regulations and in
accordance with operating procedures; (b) obtain any governmental authorizations and permits
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required for the construction and operation thereof and keep all such permits and authorizations
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time
Operator does not hold such authorizations and permits, Dominion North Carolina Power may
refuse to accept deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(¢) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or
Dominion North Carolina Power facilities or other customers' facilities from damage or
interference caused by Operator's Facility or lack of properly operating protective devices,
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation,
safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation,

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the
Facility on the high voltage side of the step up transformer,

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges, The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power,
IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule, Within twenty-eight (28) days thereafter, Dominion North Carolina Power
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of
the monthly metering charges, Interconnection Facilities charges, and charges for sales of
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such
charges separately. Payment by Dominion North Carolina Power shall include verification
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount
paid, If in any month the monthly metering and Interconnection Facilities charges are in excess
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the
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difference and Operator shall make such payment within 28 days of the invoice date, Failure by
Operator to make such payments may result in disconnection of the Facility. In no event shall
such disconnection relieve Operator of its obligation to pay monthly metering charges and
Interconnection Facilities charges under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data, Such billing shall be subject to any required adjustment in a
subsequent billing month,

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales
of electricity by Dominion North Carolina Power to Operator, metering charges and
Interconnection Facilities charges,

In no event shall Dominion North Carolina Power be liable to Operator for any
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules.
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina
Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure"),
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.
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Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.

If a Party relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this
Agreement;
c) Expeditiously take action to correct or cure the Force Majeure event excusing

performance; provided, however, that settlement of strikes or other labor disputes will be
completely within the sole discretion of the Party affected by such strike or labor dispute;,

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

e) Provide prompt notice to the other Party of the cessation of the Force Majeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited material deliveries or labor production which would allow a response to
the event in a manner that is above and beyond Good Utility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
material deliveries or labor production in an effort to reduce the duration of the event and
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, guides or acts: required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at the time a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,
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or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others.
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

I.  APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cégenerator or Small Power Producer
(Qualifying Facility) which desires to deliver all of its net electrical output to the
Company, and which has either (1) generating facilities desighated as new capacity as

defined by 18 C.F.R, 292,304(b)(1), or (2) hydroelectric generating facilities that meet ,

the criteria of being owned or operated by a small power producer as defined in G.S, 62-
3(27a) and enters into an agrccmcnt for the sale of net electrical output.to the- Company
" (Agreement).

Where the Qualifying Facility (QF) elects to be compensated for firm, deliveries in
accordance with this schedule, the amount of capacity under contract and the initial tetm’
of contract shall be limited as follows:

A,

Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S, 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled. by trash or methane
derived from landfills, hog waste, poultry waste, solar, wind, and non-animal
forms of biomass, the amount of capacity subject to compensation shall be no
greater than 5,000 kW, and the amount of energy purchased during a given hour
at rates apphcable to firm deliveries shall be no greater than 5,000 kWh, The
initial term of contract-for such a QF shall be for a period of 5, 10, ot 15 years, at
the option of the QF,

Where the QF is not defined under Paragraph LA., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased during a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh, The initial term of contmct for such a QF shall be for a
period of 5 years,

Riled 11-01-12 For Usage On and After 01-01-13.
Electric-North Carolina
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Exhibit DNCP-4
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

L APPLICABILITY AND AVAILABILITY (Continued)

Where the QF elects to be compensated for firm or non-firm deliveries in accordance

with this schedule, the QF must enter into a contract and begin deliveries to the Company

no earlier than Jannary 1, 2013 and no later than December 31, 2014, Where the QF

elects an initial contract term of 10 or more years, such contract may ‘be renewed for '
subsequent term(s), at the Company's option, based on substantially the same tetms and

‘provisions and at a rate either (1) mutually agreed upon by the parties negotiating in good

faith and taking into considerdtion the Company's then avoided cost rates and other

relevant factors or (2) set by arbitration..

This schedule is not applicable to a-QF owned by a developer, or affiliate of a developer,
who sells power to the Company from another facility located within one-half mile
unless: 1) each facility provides thermal energy to different, unaffiliated hosts, or 2) each
facility provides thermal energy to the same host, ‘and the host has.multiple operations
with distinctly different or separate thermal needs, or 3) each facility utilizes a renewable
resource which may be subject to geographic siting limitations, such as hydroelectric,
solar, or wind power facilities,

I. MONTHLY BILLING TO THE QF
All sales to the QF will be in accordance with any applicable filed rate schedule. In

addition, where the QF contracts for sales to the Company, the QF will be billed a
momhly charge equal to one of the following to cover the cost of meter readmg and

processing:
Metering required ' Charge
* One non-time-differentiated meter $17.24 .
One time-differentiated meter , $35.55 .
Two time-differentiated meters « $41.16
Filed 11-01-12 For Usage On and After 01-01-13.
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Exhibit DNCP-4
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

I DEFINITION OF ON- AND OFE-PEAK HOURS'
Al On-Peak Hours
Summer ‘

(i) Fot the periods beginning at 12:00 midnight March 31 and cnding' at
12:00 midnight September 30;

The on-peak hours are defined as the hours between i.Q:OO am and 10:00°
pm., Monday through Friday, excluding holidays considered as off-peak.

Non-Summer
: ﬂ(ii) For the periods beginning at 12:00 rnjdnight September 30 and ending at
Coa 12:00 midnight March 31:

The on-~peak hours are defined as those hours between 6:00 am and 1:00
pm., plus 4:00 p.m. through 9;00 p.m,, Monday through Friday, excluding
holidays considered as off-peak.

B. Off-Peak Hours:

The off-peak hours in any month are defined as all hours not specified above as
on-peak hours. All hours for the following holidays will be considered as off-
peak: New Year's Day, Good Friday, Memorial Day, Independence Day, Labor
Day, Thanksgiving Day, the day after Thanksgiving, and Christmas Day. When
one of the above holidays falls on a Saturday, the Friday before the holiday will
be. considered off-peak; when the holiday falls on a Sunday, the following
Monday will be considered offspeak.
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Exhibit DNCP-4
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

v, CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following options,
each of which determines the Company's method of payment,

A, The QF may contract for the delivety of energy to the Company without
reimbursement, designated as the Non-reirnbursement Mode of Operation; or,

B. The QF may contract for the delivery of non-firm energy to the Company (no
© payment for capacity). This option includes QFs that elect to contract to deliver
non-firm energy to the Company on an. as- -available basis, Where the QF's
generation facilities have an aggregate nameplate rating of 100 kW or less the QF
" may designate the Non-firm, Non-time-differentiated Mode of Operation,
Regardless of nameplate rating the QF may designate the Non- ﬁrm, Time-
e differentiated Mode of Operanon

C. ° The QF may contract for the delivery of firm energy and- capacity to the
* Company, The level of capacity which the QF contracts 1o sell to the Company
shall not exceed 5,000 kW, where the QF is defined under Paragraph LA., or
© 3,000 kW otherwise. This capacity level, in kW, shall be referred to as the
Contracted Capacity, When the QF elects to sell firm energy and capamty, the QF

shall desxgnate the Firm Mode of Operation,

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY.

. The QF may contract to receive payment for energy at rates to be determined with each
revision of this schedule, These rates will be based upon the QF's Mode of Operation as
‘described below. There are no capacity payments for the QFs that contract for non-firm
energy.

A, " Non-reimbursement Mode of Operation. Where the QF designates the Non-
Reimbursement Mode of Operation, no payment will be made for energy
. delivered.

Filed 11-01-12 For Usage On and After 01-01-13,
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Exhibit DNCP-4
Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V.  PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY (continued)

B, Non-time-differentiated Mode of Opetation. Where the QF's generation facilities
have an aggregate nameplate rating of 100 kW or less and the QF designates the
Non-Firm, Non-time-differentiated Mode of Operation, the following rates in
cents per kKWh'are applicable: -

3,843"

C. Time-differentiated Mode of Operation. Where the QF designates the Time-
differentiated Mode of Operation, the following On- and Off-peak rates in cents per kWh
are applicable:

bn-peak 4.541.
Off-peak 3.455°

All energy purchase rates will be further increased by 3.0% to account for line losses
avoided by the Company, except that upon the effective date of any Schedule 19-that is
subsequently amended and approved by the Commission, the line loss percentage applied
shall be the percentage stated in the then-current Schedule 19. In lieu of 3.0% or the line
loss percentage stated in the then-current Schedule 19, the QF may request that a site
specific line loss percentage be determined with the QF bearing the cost of the study
required,

Filed 11-01-12 ~ For Usage On and After 01-01-13,
Electric-North Carolina : '

Docket No. E-100, Sub 136

OFFICIAL COPY

Feb 27 2015



Exhibit DNCP-4

Virginia Electric and Power Company

VYL

Schedule 19 - FP
POWER PURCHASES FROM '
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company, The QF may
contract to receive payments for firm energy based on A. or B,, below. Contract terms
for 10 or 15 years are available only whére the QF is defined under Paragraph LA,

A, The QF may ¢ontract to receive payment for firm Ume-dxfferennated energy at

rates to be determined with each revision of this schedule, These rates in cents
per kWh, which reflect the Company's estimated avoided energy cost for dthery
of ﬁrm energy during 2013 or 2014, are as follows:, -

On-peak 4.541
Off-peak 3455 ..

B. The-QF may contract to receive energy purchase payments for the delivery of
.+ firm energy based upon long-term fixed prices, as shown below in cents per kWh:

Energy Prices

S-Year 10-Year 15-Year
On-Peak (¢/kWh) 5055 -* - 5526 5.813
Off-Peak (¢/kWh) 3.964 n 4,388 4,661

Any-energy delivered above 100% up to 105% of QF’s Contracted Capamty in any hour
will be purchased at the then applicable non-firm energy rates under. Schedule 19-FP,
There will be no reimbursement for any energy delivered above 105% of QF's

Contracted Capacity.

All energy purchase rates will be further increased by 3.0% to account for ling losses
avoided by the Company, except upon the effective date of any Schedule 19 that is
subsequently amended and approved by the Commission, the line loss percentage applied
shall be the percentage stated in the then-current Schedule 19. In lieu of 3.0% or the line
loss percentage stated in the then-current Schedule 19, the QF may request that a site
specific line loss percentage be determined thh the QF bearing the cost of the study
requlred

Filed 11-01-12 . : For Usage On and After 01-01-13.
Electric-Notth Carolina

Docket No. E-100, Sub 136

OFFICIAL COPY

Feb 27 2015



Virginia Blectric and Power Company

VIL

Filed 11-01-12 . For Usage On and After 01-01-13,

Exhibit DNCP-4

Schedule 19 - FpP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of ¢apacity are applicable only where the QF elects the Firm Mode
of Operation, Capacity payments are applicable during on-peak hours only. Such QFs
shall receive capacity purchase payments based on the applicable levelized capacity
purchase price below, in cents per kWh, corresponding to the contract length in years.

Contract terms for 10or 15 years are avaxlable only where the QF is defined under

Paragraph LA,
For hydroelectric facilities with no storage capability and no other type of generation:

Capacity Price

5-Year " 10-Year 15-Year

On-Peak kWh (¢/kWh) Summer ~ 5.895  * 6.095 6.263
On-Peak kWh (¢/kWh) Non-summer 3.930 4,063 4,175

For all other facilities:

" - Capacity Price

-Ye 10-Year 15-Year
On-Peak kWh (¢/kWh) Summer 3 537 3.657 3.758 .
On-Peak kWh (¢/kWh) Non-summer 2.358 2438 2.505

Payments will be made to the QF by applying the appropriate levelized capacity purchase
price above to all kWh delivered to the Company during each on-peak hour, up to the

100% of the Contracted Capacity in such hour, There will be no compensation for capacity

in excess of the QF's Contracted Capacity in an hour, This capacity price will be in
accordance with the length of rate term for capacity sales so established in the contract,

Rlectric-North Carolina
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Exhibit DNCP-4

Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A,

The QF shall own and be fully responsible for the costs and performance of the
QF's:

1. Generating  facility in accordance with all applicable laws and
governmental agencies having jurisdiction;

2, Control and protective devices as required by the Company on the QF's
side of thc meter,

_ The sale of power to the Company by a QF at avmded cost rates pursuant to this

Schedule 19-DRR does not convey ownership, to the Company of thé-renewable
energy credits or green tags associated with the QF facility,

g Upon request by the Company, the Cogenerator or Small Power Producer must

demonstrate that the facility is a Qualifying Facility as defined by PURPA.

" Interconnection procedures for the QF's generation interconnection are provided

through the Internet at the Company’s website;
Jlwww.dom.com/dominion-north-carolina-

lff/ df/term?24.pdf

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER -

The provisions of this schedule, including the-rates for purchase of energy and Contracted
Capacity by the Company, are subject to modification at any time in the manner
prescribed by law, and when so modified, shall supersede the rates and provisions hereof.
However, paymeats to QFs with contracts for a specified term at payments established at
the time the obligation is incurred shall remain at the payment levels established in their
contract with the exception of the line loss percentage applied which sbaﬂ be the
percentage stated in the then-current Schedule 19.

Filed 11-01-12 . ~ For Usage On and After 01-01-13,
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Exhibit DNCP-4
Virginia Blectric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER (continued)

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to other
liabilities, be liable to the Company for excess capacity and energy payments, Such
cxcess payments will be calculated by taking the difference between (1) the total capacity
and energy payments already made by the Company to the QF and (2) capacity and
energy payments calculated based on the levelized capacity and energy purchase price’
found in Paragraph VI and VII corresponding to the highest term option completed by the
QF. These excess payments shall also include interest, from the time such excess
payments were made, compounded annually at the rate equal to the Company's most
current issue of Jong-tertn debt at the time of the contract's effective date,

X.  TERM ORFCONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less than
one year, .

"

Filed 11-01-12 " For Usage On and After 01~Ol‘—13.
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EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.

OFFICIAL COPY

Feb 27 2015



Page 17 of 19

EXHIBIT E
Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator,
OR

If Facility is less than 1MW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirements in order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3),

Name

Title
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EXHIBIT F

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule 8-65,
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

L) :

THIS AGREEMENT, effective thise > day of /NOV/ , 2014, (the “Effective Date”) by
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called
"Dominion North Carolina Power" or "Company", and SoINCPower2, LL.C, a North Carolina
Limited Liability Company, with its principal office in Asheville, North Carolina, hereinafter
called "Operator", operator of the GKS solar facility, hereinafter called the "Facility":

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as-Schedule 19-FP applicable to Qualifying Facilities (or
"QF" as that term is defined in 18 C.E.R. § 292) which can provide Contracted Capacity (a) up to
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-
animal forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such

a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale
from the Facility on a simultaneous purchase and sale arrangement. In addition, Operator has
elected to contract under the FP Method for determining the Company’s avoided cost as
described more fully in Exhibit C. Operator elects to operate the Facility in the Mode of
Operation as specified in Section IV.C Firm Mode of Operation of Schedule 19-FP. The Facility
is located in Dominion North Carolina Power's retail service area in Belvidere, Perquimans
County, North Carolina.
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This Agreement shall commence on the Effective Date and shall continue in effect for a

Article 2: Term and Commercial Operations Date

Page 2 of 19

period of 15 years from the Commercial Operations Date (“COD”). The COD shall be the first
date that all of the following conditions have been satisfied:

a)

b)

c)

d)

The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
Dominion North Carolina Power system and such action
has been witnessed by an authorized Dominion North
Carolina Power employee;

After completion of item a) above, Dominion North
Carolina Power has received written notice from Operator
specifying the Commercial Operations Date and certifying
that the Facility is ready to begin commercial operations as
a Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be
included herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has received from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.

For contract terms of 10 years or more, this Agreement may be renewed at the option of
Dominion North Carolina Power on substantially the same terms and conditions and at a rate
ecither (1) mutually agreed upon by the parties negotiating in good faith and taking into
consideration Dominion North Carolina Power's then avoided cost rates and other relevant
factors or (2) set by arbitration.
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Article 3: Contracted Capacity

The Facility, consisting of Solar panels will have a combined nameplate rating of
approximately 6,500 kW dc. The Facility's Contracted Capacity shall be 5,000 kW net to
Company (alternating current or ac),

Article 4: Attachments

The following documents are attached hereto and are made a part hereof:

Exhibit A:

Exhibit B:

Exhibit C;

Exhibit D:

Exhibit E:

Exhibit F:

Executed Interconnection Agreement (attached for information but not as
a part of this Agreement)

General Terms and Conditions

Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as "Schedule
19-FP" herein)

Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

"Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule
8-65.

Article 5: Price

Payments for all energy and Contracted Capacity purchased hereunder shall be
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Acticle 1
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a
cents per kilowatt-hour basis.
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If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014, the 15-year Fixed Long-Term Rate as provided for at Section VLB of
Schedule 19-FP. Payments for firm energy will begin on the Commercial Operations Date. All
energy delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity
shall be considered non-firm and be paid for at the applicable non-firm rate pursuant to Section
V of Schedule 19-FP. No payment shall be made for energy delivered above 105% of the
Contracted Capacity. All energy delivered prior to the Commercial Operations Date shall be
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates
will be those in the Schedule 19-FP in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Note: Operator acknowledges that it has been notified of a
typographical error in the hours indicated for capacity payments in the current capacity payment
tables under Section VII of the NC Schedule 19 — FP tariff; Operator further acknowledges that,
under Schedule 19-FP, capacity payments are not paid for any off-peak periods, and that capacity
payments are paid only for on-peak periods as stated in the opening paragraph of Section VII of
Schedule 19 - FP. Specifically, Operator acknowledges that the rates for capacity provided in
Section VII of Schedule 19-FP apply only to on-peak summer hours and to on-peak non-summer
hours, as those on-peak hours are defined at Section III of Schedule 19-FP. Operator shall not be
paid for capacity above the Contracted Capacity level in any hour during which the generation
exceeds the Contracted Capacity level specified in Article 3.

Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power.

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) the issuance by Operator to its construction
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of
major construction equipment and construction facilities on the Facility site; and (3) the
commencement of major structural excavation and structural concrete work relating to a major
component of the Facility such as the power island consistent with having commenced a
continuous process of construction relating to the Facility. Dominion North Carolina Power
shall have no obligation to accept a declaration of Commercial Operations Date prior to March 1,
2015. The anticipated Commercial Operations Date is April 2015,
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Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Atticle 7 above, by April 1, 2015
and provide Dominion North Carolina Power with written notice thereof, (ii) failure to achieve
Commercial Operations Date within thirty months of February 21, 2014; provided, however, an
Operator may be allowed additional time to begin deliveries of power to the Company if the QF
facilities in question are nearly complete at the end of such thirty month period and the QF is
able to demonstrate that it is making a good faith effort to complete its project in a timely
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv)
delivery or supply of electrical output to any entity other than Dominion North Carolina Power
or its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vi) failure at any time following COD to have in effect a valid

Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of

the Dominion North Carolina transmission system), (vii) failure to generate and deliver power
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the
event Operator fails to perform in any way, materially or non-materially, any other obligations
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shall not
be obligated to purchase any energy or Contract Capacity under this Agreement while any such
breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North
Carolina Power for Operator's non-performance prior to the end of the initial term of this
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at
law or in equity.

Arxticle 9: Representations and Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals
and/or licenses as Dominion North Carolina Power may reasonably request, including without
limitation air permits, leases and/or purchase agreements.
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Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
SoINCPower2, LLC Virginia Electric and Power Company

C/o FLS Energy Inc. Power Contracts (3SE)

130 Roberts Street 5000 Dominion Boulevard

Asheville, NC 28801 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
is intended also as a complete and exclusive statement of the terms of their Agreement with
respect to the purchase and sale of electrical output generated by the Facility. All prior written or
oral understandings, offers or other communications of every kind pertaining to this Agreement
are hereby abrogated and withdrawn.
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed
by authorized representatives as of the date first shown above,

(Operator) SolNCPower2, LLC
By: FLS 2014 B Manager, LLC, its Manager
By: FLS Energy, Inc., it Manager

Titleg?%—

Date:

VIRGIN".[AE C 'WER COMPANY

-
\

Title: [N ~ - bﬂd(\ (9& ,&,,(5(3(5
Date: l(/’b(/lbll/( .
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC
and PJM requirements.

The specific Internet address for these procedures is https://www.dom.com/dominion-north-
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf, The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A.
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- Attennon Intercozmecnon Admmlsuator

This. lnterconnectton Agreement (“Agreement”) is made and entered into this 22nd day
of May, 2014, by Virginia Electric and Power Company, doing, business as Dominion
North Carolina Power (“Utility"), and SolNCPower2, LLC (“Interconnectxon Cystorer”)
each hereinafter sometimes- referred- to mdlvndually as ‘F’arty ‘or both referred to
collectively as the “Parties.” : Co

OFEICIAL COPY -

Utility information

Utility: Virginia Electric and Power Company

. Attention: Mike Nester.

- Address: 701 East Cary Street, 8" Floor

City, State, Zip: Richmond. Virginia 23219

Phone‘ (804) 771-6239 Fax: (804) 771-4204

Feb 27 2015

: lnterconnectlon Customer lnformatuon

. Intcmonnecnon (‘u°tomer SOLNCPOWERZ LLC

LrAddress: 34O Q0 Pale \/erc\e, Suite &% 205
- City, State, Zip:. Toeson AL __RgNIY o
Phone_(§20)  80%-1300 Fax (&520) 803 -L«;%

lnteroonnectxon Request ID No: _NC13026

ln consxderation of the mutual covenants set forth herein, the“Pér’_cies"agree.as felto'\'ge: f
Asticle 1; " Scope and Limitations of Adgreement |
1.1 Applicability
" This Agreement shall be used fon all lnterconnectson Redguests’ submitted undet
- the North Carolina Interconnection Procedures except for those submitted under -
' the 10 kW Inveiter Process in Section 2 of the Interconnection.Procedures.
.1-’2 ;_P_,g;m___c;sﬁ .
This Agreement goveriis the terms and conditions under which the

.. Interconnection, Customer's Generating Facility wn! mtexconnect with, and
o operate in paralla! with, the Utility's System '

NC Interconnection Agreemetit % 1 L LT
B _ . - '~~ . . - e 9 Y R . . . .- : . . B N
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4 1 . 3:

1.4

R ,;f
1.5 %

No Aqr_eemen't to Purchase or Deliver Power or RECs.

This Agreement does not constitute an agreement: to purchase or deliver the
Interconnection Customer's power:or Renewable Energy Certificates *(RECs):
The purchase or delivery of power, RECs that might résult from the operation of
the Generating Facility, and other services that the Interconnection Customer
. -‘may require will be covered under separate agreements, if any. The
Interconnection Customer will be responsible for separately making all necessary
arrangements (including scheduling) for delivery of electricity with the applicable

Utility.

v LN

i Nothing in this Agreement is mtended to affect any other agreement between the
.. Utility and the Interconnection Gustomes.

Responssblhtzes of the Parties

3o
-

NC Interconnection Agresment % -2,

1.5,

- 1.5,

& 1.6.1

3

4

=

‘The Parties shall perform all obllgatuons Hof this Agreement in
" . accordance with all Applicable "Lawg and Regulattons Operatmg
Requrrements and Gaod Utility Practxce '

The Interconnection Customer shall, construct mterconnect operate. .
and maintain its "Generating . Facmty and construct Operate, and

maintain its Interconnection Fagcilities-in dccordance wnth the. apphcab!e

manufacturer's recommended maintenance schedule, and in-
acoordance with this Agreement, and with Good Utility Practice.

The Utility shall construct, operate, and maintain its - ystem and
Irterconnection Facilities in accordance with this Agreerent, and with

" Good Utility Practice.”

The Interconnection Customer . aq&ées‘to construct its facilities or

systems in accordance with applicable specifications that meet or

exceed those provided: by the National Electrical Safety Code, the -

Amencan National Standards Instrtute, IEEE; Undérwriters’ Laboratoiies,
and Operating Reéquirements in effeét “at the time of construction and
other applicable national and state codes and standards. The

: lntetconnect:on Customer agrees to des:gn install, mamtam and.
~,operate its Generating Facility so as {0 reasonably minimize the

likelihood of a disturbance adversely affecting or impairing the System
or equupment of the Utility and any Affected Systems

Each Party shall operate, maintain, repair, and inspect, and shall be

fully responsrble for.the facilities that it now ‘or subsequently may .own
unless otherw&se specified in'the Appendices ¢ this Agreemerit, Each

Dominion® = Form No: 729711 (Jan 2604) ©2004 Dominion *
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NG Interconnection Agresment % 3

Party shall be- responsrble for the safe installation, marntenance reparr
and condition of their _Trespective lines and appurtenances on their
respective sides of the point of change of ownershrp. The Utrlrty and
‘the Interconnection = Customer,- .as " approptiate, shall provide
Intérconnection - Facilities that adequately protect the Utility's System,

- personnel, and other persons: from damage and injury. The allocation
of responsibility for the design, installatjon, operation, malntenance and
ownership of ‘Interconnection Facrhtres shall be dellneated rn the
Appendices to this Agreement o

© 1.56 The Utility shall coordrnate with all Affected Systems to support the

interconnection:

Parallel Operation Obligations

Once the'Generatrng Facility has been authorized to commence ‘parallel

operation, the Interconnection Customer shall. abide by-all-rules and procedures

pertaining to the parallel operation of the Generating Fadility. in the applicable
control area, including, but not limited to: 1) any rules and procedures concerning
the operation of generation set forth in Commission- approved tariffa or by the
applicable ‘ system operator(s) for the Utility's System and 2) the Operatmg
Requirements set forth in Appendrx 5 of thrs Agreement - ..

. Metering - '

The Interconnection Customer shall be - responsrble for the Utility's reasonable

- and necessary cost for the purchase, installation, “operation, maintehance,
testing, repair, and replacement of metering and data acquisition equipment -

specified in Appendices 2 and 3 of this Agreemeni: The Interconnegtion
Customer's metering (and data acquisition, as required) equipment shall conform
to apptrcaple mcjustry rules and Operating Requirements. .

Reactive Power

1.8.1 The Interconnectron Customer shalt design it Generatmg Facility. to

“maintain a composite power'delivery at contiriuus rated ‘power output
at the Point of Interconnection at a power factor within the range of
0.95 leading to 0.95 lagging, unless the Utility has established different

~ requirements that apply to all similarly situated generators in the
. control area "on ‘a comparable basis. The requirements of this
‘ paragraph shalt not apply to wrnd generators o

182 " The Utrtlty is requrred to pay the tnterconnectron Customer for reactrVe ‘

| power that thé Intérconnection Customer provides.of absorbs from the
’ .Genera’(mg Facility’ when the’ Utrtrty réquests the tnterronnectron
a ‘Custorner to operate |ts Generatrnq t-ac:hty outqrde the range specified

I PR o 1N :
_DOIﬂIIlIOII .. FormNo-720711(Jan 2004) ©2004 Domicion
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3 1.8.3

in " Article 1.8.1. In‘addmon if the -Utility" pays its own or: af'ﬂ.hated-

generators for reactive .power service  within thé ﬁpeuﬁod range |t
must also pay the Intemonnectxon Customel

Payments shall be in- accordance with the Utmtys applzcable rate
schedule then in effect unless the provision of- stich setvice(s) is subject
to a regional transmission: organization or independént systern operator
FERC- -approved rate schedule. Tothé extent'that no rate schedule is iy
effect at the time the Interconneéction Custorrief-is required to provide or
absorb reactive power under this Agreement, the Parties agree to
expeditiously file such rate schedule and agree to support any request
for waiver of any prior notice requirement in order to compensate the
Interconnection Customer from the time service commenced.

1 9 Capitalized Terms

Capltahzed terms used herein shall have the meanmgs specified in the Glossany
#.  of Terms in Attachment 1 of the North Carolina lnterconnectton Procedures or

.. Article‘z,

2.1.7. Equipmenf ~Testinq and Insp’éction .

the body of this Agreement.

Iﬁs‘pe’étio‘n; Testing, Authorization, and Rigﬁt o,f""A.cc'ess o

C 241

NC Interconnection Agresment - :% 4

The interconnect:on Customer:” shall test and’ mspect its Generatmg

" Facilify and. Intefconnection’ Facilities prior fo_interconnection. "The .

lnterconnectxon Customer shall notlfy the ‘Utility’ of such activities ng
fewer than five Business Days. (or as'imay beé agreed to. by the Parties)
prior o such testing and inspection. Testing and inspection shall acour
on a Business Day, unless otherwise agreed to by the Parties. The

~ Utility” may, at its own expense, send qualified personnel to the

Generating Facility site to.inspect the interconnection and cbseyve the

testing. The Intérconnection Customer shall’ prowde the Utility a wr ttten

tesf report when such testing and lnspectlon is completed.

The Utility shall prov:de the Interconnection.  Customer written
acknowledgment that it has received the Intérconnection Customer's
written test report. Such written acknowledgment shall not be deemed

'to be-or construed as any representation, assurance, guarantee, or

warranty by the Utility of the safety, durability, suitability, ‘or reliability. of

~ the Generating Facility or any associated contro}; protective, ‘ahd safety
devices owned or controlled by the. Interconnpctlon Customer or the .

quahty of pawer. produced by the Genmatmg Fac‘mty

e o 3
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Authorization Requtred PHOI’ to Parallel Operatlon |

2.2.1 The Utmty shaH use Reasonable Efforts to hst apphcabie paralle!

- operation requirements in Appendix 5 of this Aqneement ‘Additionally,

- the Utility shall notify the Interconnection Customer. of ‘any. changes ito

these réquirements as soon as they are- known..The Utility shall make

-Reasonable Efforts to cooperate with the Interconnection Customer in

meeting requirements necessary for the Intercannection Customer to
commence parallel operations by the i in- -service date

- 2.2.2 The Interconnection Gustomer shall not operate its Generating Facility

~in parallel with the Utility’s System without prior written authorization of
the Utlhty The Utility will provide such autharization once the. Utility
receives notification that the Interconnection Customer has complied
with all applicable parallel operation requirerernts, Such authorization
shall riot be unreasonably withheld, conditioned, or delayed.

Riaht of Access A

2.3.1 Upon reasonable nohce the Utlhty may send o quahﬂed person 16 the

“premises of the Intercofinection Cugtomer at or'immediately hefore the -

timé the. ‘Generating Facility first. produces energy to <inspect the
interconnection, and _Observe the commijssioning of. the, Génerating

Facmty (including any required testing), stan’tup, and ope:atron for ar-

périod of up to three Business Days aftet initial’ start—up of the unit. In-

addition, the Interconnection Customer shall notify. the Utility.at least-

five Business Days prior to conductmg any onnfsnte venfloatwn testmg
: of the Generatmg Facility. * SN

232 Following the :nmal mspectton proces< dEb(‘rleCf above at reasonabie
houir$, and upon reasonable riotice, ot “at any time without notice’in the
event of an emergency or hazardous conditiéin, the Ut:htv shall have

. access to the Interconnection Customer's premises for any reasonable

“purpose in connection with the performance of the obligations imposed
on it by this Agreement or if nacessauy to meet lts legal obhgatlon to
provnde sefvice to ltS customerq : .

233 anh Party shall be tesponsshle for lts own cams assoctated with
'followang this Artlcle

~ Article 3. Effective Date, Term, Termmation, angd Dlsconnectlon e

3.1 Effectlve Date [
This Agreement shall become effective upon execution by the Parties.
NC Interconnection Agreement - % : 5 ’
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3.2

Term of Aqreement . G e

' Pt@teer\wo C
This Agreement shatt become effective on the Effectrve Date and shall remain in
effect for a period of:*- | years from the Effective Date or suth.other longer period

; as the Interconnéction- Gustomer may request and’ shall be automaticaily
- renewed for each ‘successive one-year period’ thereafter, -unless termiinated

.. earlier in accordance with Article 3.3 of this Agreement

3.4

NC Interconnection Agresment % 8

Termmatron

No termination shall become effective until the Parties have complied with all

“Applicable Laws and Regulations applicable to such termination.

3.3.1 The Interconnection Customer may terminate this Agreement at any

time by giving the Utility 20 Business Days written notice and
physically and permanently d|eoonrecttng the (ac neratmg Facrhty from
the Utthtys System.

3.3.2 Either Party may termmate this Agreement after Default pursuant to
' ;"Artscie 78 O

’

e 333 Upon termmatton .of this Agreement the C‘enerattng F’acmty will be

* - diséorinected from the Utility's System. All costs required to effectuate

.. - such disconnection shall be borne by -the -termiriating -Party, : unless "
~such termination resulted from the-non-terminating’ Partys Default of-

. this Aqreement or such non-terminating Party othenmse is responsrbte
for these costs under thts Agreement

3.3.4 The termination of this Agreement shall not.relieve either Party of its
liabilities and ob!tgatlons owed or. eontmumq at - the trme of the
termmatron ‘ -

3.3.5 The ptovrsrons of this artlcte shatt survive termination or exptratlon of

this Agreement

Temporary Drsconnectlon

Temporary dns«*onnectron “shall” contmue only for 50 !ong as reasonabty
necessary under Good Utthty Practice. ,

3.4.1 | E_mgrg@cy Conditions

“Emergency Condition” shall mean a conditior or.situation: (1) that in
the judgment of the Party making the: claim .is imminently fikely to
.endanger life or property; or (2) tha‘t _in. the .case of the Utility, is
rmmmently likely (as determined in a nnn—msvrrmanatory manner) to

s o 5 ) N
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3.4.3

3.44

NC Interconnection Agreement % 7 ’
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y cause a material adverse effect.on the security of, or damage to the

Utlhty s System, the Utility's interconnection Facilifiés or the systerns of

- others to which the Utility’s System is directly connected; or (3) that, in

the case of the Interconnection Cusfomer, is imminently likely (as

- determined - in a non-discriminatory manner) to cause a material
~adverse effect on the security of, or damage to, the Generating Facility
or the Interconnection Customer’s Interconnection Facilifies. Under.

Emergency Conditions, the Utility may " lmmedlately suspend
interconnection. sefvice and temporarily dfsconnect the Generating
Facility. The Utility shall hotify the Interconnéction Customer. promptly
when it becomes aware of an Emergency Condition that may

teasonably be expected to affect the Interconnection Customer's

operation of the Generating Facility. The Interconnection Customer
shall notify the Utility promptly when it becomes aware of an

Emergency Condition that may reasonably be expected to affect the-
Utility's System or any Affected Systems. To the extent information is

known, the notification shall describe’ the Emergency Condition, the
extent of the damage. or "deficiency, the expected effeci on the
operation of both Parties’ facilities and opmataons its antlc:pated
duratton and the necessary correcttve ar‘tlon ' ‘

Routme Mamtenahce Constructton and Repan' L

The Ut;llty may interrupt mterconnectton servlce or wrtasi the output of
the Geénerating -Facility and. temporaniy discotinect the Generating -
Facehty from ‘the Utility's System when " necessary for’ “routine .

maintenance, construction, and repairs on the. Utility's ‘System. The

Utility” shall provrde the Interconnection Custommer with five Business
Days hotice prior to. such interruption. The Utmty shall use Reasoriable -

Efforts fo coordinate suchi reduction or temporary disconnection with
ihe mterconnectlon Customer .

Foréed Outaqes

During . any forced outage the Utility may suspend mterconnectxon

sefvice to effect immediate repairs on the Utility's System: The Utility
shall use Reasonable Efforts to provide the Interconnection Customer

with"-prior-notice. If ‘prior ‘notice is not given, the Utility shall,- upon .

request, provide the Interconnection Customer written documentation
aﬁer the fact explaining the’ CIrcqutances of the dlsconnec’uon

Adver39 Operating Effeots

The" Utrllty shall’ notn‘y the lnterc.,onnec'tién‘U.satomer as- soon as
prac’ucable if,, based -on ‘Good Utmty Practice, operaﬂon of the
Generatmg Facmty may. cause disrtiptiori or daterloration’ of service to
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~ 3.4.8

3.4.8

S

P

Article 4.

other customers served from the same- electnc system or if operatmg
the Generatmg Facility could cause damage to the. Utxhty s-System. or
Affected Systems. Supporting documentation used. to- reach the

- decision to discornect shall be provided to the Interconnection

Customer upon request. If, after notice, the Interconnection Customer
fails to remedy the adverse operating effect within a reasonable time,
the; Utility may disconnect the Generating Facility, -The: Utility shall
provide the Interconnection Customer. with five: Business Day -hotice .of
such dxsconnectlon unless the provisions of Atlicle 3.4.1 apply.

Modificetion of the Generating Facility

The Interconnection Customer must receive written authorization from
the Utility before making any change to the Generating Fagcility that

may have a material impact on the safety or reliability of the Utility's -

System. "Such authorization shall not” be urireasonably withheid.
Modifications shall be dane in accordance with Goad Utility Practice. If
the Interconnection Customer makes such modification without the

Utiliti’'s " prior written authorization,” the fatter shak! have the nght to-

temporatily disconnect the Generatmg Facuhty

B@Qﬂﬂ@.@i@ﬁ

The Part:es shall cooperate with each other to restore the Generatlng -
Facilify, Interconnection Fagcilities, and. the Litmtys System to their-

normal operating state as soon as reasonably pract:cable following. a

temporary or emergency dlsconnection

Cost Responsmmty for lnterconnectlon Facnhtres and D;stnbutlon
Upgrades

4.1 Interconnecﬂpr;Facnlities

4.1.1

4.1.2

NC interconnection Agreement . %
. Dommlon

The interconnection Custorner shalf pay foi the cost " of the

Interconnectson Facilities itemized in: Appendii 2 ‘of this Agreement.’
The Utility shall provide a best estimate cost, including overheads, for -

the purchase and construction of its Interconriection Facilities and
provide a détailed itemization: of such costs. Costs associated with
Interconnection Facilities may be shared with -other entities that may
benefit from such facilities by agreement of the !nterconnectton
Customer such other entstfes _and the Utlhty L

The" Interconnection Custonier 'shall be responslble for its share of all
reasonable expenses, mcludmg overheads, associated with (1) owning;

‘opetaﬂng, malntaining, repairing, and replac!ng its own lntercc»nnectron
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4.2  Distribution Umrades
The Utility shall design, procufe, - construct, inétall, and own the Distributioh’
Upgrades - described in” Appendix 6 of this Agreement.. If the Utility and the
Interconnection’ Customer agree, the Interconnection Customer may - construct
Distribution Upgrades that are located on land owned by the Interconnection
Customer. The actual cost of the Distribution Upgrades, including overheads,
shall be directly assigned to the Interconnection Customer.
Article 5, Cost Reeponsibiiity for Network Upgrades o
51 Applicability
72 No portion of this Article § shall apply unless the mterconnecnon of the
+  Generating Facility requires Network Upgrades.
52  Network Upgrades

Facnmes and :(2) operating, . mamtalnmg, reparrmg, and replacmq the
Uuhfy s interconnechon Facmtxes :

The Utility sha!l des:gn prociire, ronstruct, install, and own " the Network

Upgrades described in Appendix 6 of this Agreement If the. Utmty and the.
7+ Interconnéction Customer agree, thé lnterconnectlon Customer may, construct
: - “Nétwork Upgrades that are located on land” owned by, the Interconnection
Customer. Unless the Utility elects to pay for Nétwork Upgrades the actual cost

of the Netwdrk Upgrades, including overheads, shall be borne by the

. lnterconnectlon Customer A

Artacle 6. Billing, Payment, Milestones, and Financial Security

6.1

NC Interconnection Agreement % .
Domlnlon

Billing and Pa ayment Procedures and Final Acccuntin_g-

6.1.1 The Uuhty shall bill ‘the -Interconnection Customer for the design,. .

engineering, construction, ands: procurement costs of Interconnection

" Facilities and Upgrades contemplated by this Agreemerit on a monthly
‘basis, or as otherwise agreed by the Parties. ‘The Interconnegction

~ Customer shall pay each bill'withiih 30 calendar days of recelpt or as
o othervwse agreed to by the Partles o .

6_..1'.'2 'W:thm three months of completmg thé construction and installation of

the Utility's interconnection Fadilities and/or Upgrades described in the .

Appendices to this Agreement, the *Utility' shall provide the
Intercorinection Custerner with a final accounting report of any
. difference  between (1) the ~Interconngction = Customer's  cost
" responsibility for' the actual cost-of such facilities or Upgrades, and

¢ -
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6.3

(2) the Interconnection Customer’s previous. aggregate payments to
the Utility for: such facilities ~or- Upgiades. ' If the Interconnection
Customer's  cost ree.ponsrbrhty .exceeds its previous aggregate
- payments, the Utility shall invoice the Interconnection Customer for the

- amount due and the Interconnection Customer. shall make payment to

. the Utility within 30. calendar days. If the Interconnection Customer's
. previous aggregate payments exceed its cost-responsibility under this
. Agreement, the Utility-shall refund to the Interconnection Customer an
. amount.equal to -the difference within 80 calendar dayq of the final
accotunting report.® S e )

6.1.3 .. If the Interconnection Customer elects the payment procedures in
Articles 6.1.1 and 6.1.2, the Utility may also bill the Interconnection
. Customer periodically for the costs associated with operating,

y, Facilities, as set forth in Appendix 2 of this Agreement.

6.14 .. The in‘terconnectron Customer may ‘eléct to be billed the costs in
Artrc!es 6.1.1 and 6.1.2 and for on-going operations, mamtenance
: reparr and repiacement of the Ultility's intercormeciron Facrhtre* under a
- Utility rate schedule, tariff, rider &r sérvice regulatron provrdmg for'extra

‘ A...facrhtles charges,. as set forth in Appendix 2 of, this’ Aqreement $tich.
monthly charges to contlnue throughout the entlre life of the~

mterconnectlon " [ F

Milestones

The Partrec shau aqree on m:lestones for which each Pany is responsrble and Irst ~
them in Apoendlx 4 of this Agreement. A. Party's obllgauons indet-this pmvrsron_i:

may be extehded by agreemert. If a Party anticipates that it will he unable to
meet a milestone for any reason other than a Faice Md}éUf’e Evert, it shall

immediately notify the other Paity of the reason(s) for not meeting the milestone.
and (1) propose the earliest reasonable alternate date.by which it can attain this

and future” mlfestones ‘and (2) request appropnate amendments to- Appandix 4,

~ The Party affected by the failure to meef a milestone shal! not unreaqonably ‘

withhold agieement to such ‘an .amendiment - unless Y it will suffer qrgmﬂcant
uncompensated economic or “operational. harm from the 'délay, (2 ) attainraetit of
the same milestone has previously been deiayed OF (3) it has reason to believe

that ‘the delay in meeting the milestone’ is" intenfional -oi unwarranted

notwithstanding’ the circumstances explainad by the Farty proposing the
amendment

Fmanmal Securitv Arranqements R R L P

. V. .
. H~\,-‘ L

At !east 20 Busmess Days pnor to the - commehrument of the’ desron
proruremént rrmtalldtron o construc’(zon of k) drsoret«» portrcn Qf the U’nhtyc

NC lntercannectlonAqruement ‘ % T
. . Domlmon " Foun Mo, 7297110an 3064) ©2004 omiion, ~ -
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In,terconneétidn.Eéciiities and Upgra‘de,s,”tﬁ,e"lntérconn,eciion (‘)ustén.wer' ,éh,éli
"+ provide the Utility, at the Interconnection. Customer’s option, a guarantee,.a
surety bond, letter of credit or other form of sectirity that is reasonably acceptable -

to the Utility and is consistent with the Uniform Commercial Code of North
Carolina. Such security-for payment shall be in an amount sufficient to cover the
costs for constructing, designing, procuring, and installing the applicable portion
of the Utility’s Interconnection-Facilities.and Upgrades and shall be reduced on.a
dollar-for-dollar -basis for payments made to the: Utlhty under this Agreement
durmg its term. in addition:

6.3.1

Article 7"

7.1

NC interconnection Agreement . % M
LT 2]

The guarantee must be made by an entity that meets the

‘creditworthiness requirements of the Utility, and contain ferms and

conditions that guarantee payment of any amount that may be due from
the Interconnection Customer, up to an agreed-to maximum amount.

The letter of credit or surety- bond must be issued by a financial
institution or insurer reasonably- acceptab!e tu the Utihty and must
spectfy & reasonable expiration date- B

~ The Utlltty may waive the securlty ieqwrements lf its credut policies
.- show that the financial fisks involved are de minimus, or if the Utility’s
. policies _ allow "the acceptance of an alternative showmg of credlt—

: worthmess from the lntexconnectuon Customer

Ass:gnment Laabmty, lndemmty, Force Majeure, fvonsequentsal
Damages, and Defauit .

Assignment s

7.1

742

This Agreemént shall hot survive the fransfer of ownership of the
Generating Facility to a new owner. . The new owner must complete a
new [nterconnection Request. and submiit it td the Utility ‘withiti 20
Business .Days: -of. the . transfer” of ownheiship or the’ Utjlity's
Intercénnection - Facmtxes shall be removed or disabled" and the

- Generating Facility disconnected from the Utility’s System. The Utility -

shall_not study or mspect the Generatmg Facility unléss the new
owner's Intérconnection Request md:cates that ] Matenal Modtﬁcaﬁron
has occurred or is proposed : :

.'"The mterconnectlon Customer shall have the . nght to assugn this
" Agréément,” without 'the’ gonsent of the Utmty, for collateral security
“purposes to aid il providing financing for the Generating Facility,

provided that the Interconnection Customer will promptly notify the

- Utility of any such assignment. Assigniment shall not relieve a Party of

its obl;ga’uons nor shall a Party’s obhgatlons be enlarged m whole or
m pat’t b\/ reason thereof )

H 3 ) Lot IRV e T
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Any attempted assignment that violates this article is void and ineffective.

7.2 Limitation of Liability

Each Party’s liability to the.other. Party for any loss, cast, claim, injf!ry, liability; or
expense, including reascnable attorney's fees, relating to or arising from any act
or omission in its performance of this Agreeinent, shall be limited to the amount
of direct damage actually incurred. In no event.shall either Party be liable to the
other Party .for any indirect, _special, incidental, consequential, or punrtrve
damages of any kind, except as authorized by this Agreempnt ‘

7.3 Indemnity

7.31

742

733

7.34

7.3.5

NC Interconnection Agreement - % Ty
A - 5

This provision protects each Party from liability incurred to third parties
as a tesult of carrying out the provisions of this Agreement. Liability
under this provision is exempt from the general hmrta’rrons on Irabrlrty
found in Article 7. 2

The Parties shall at all times ‘indemnify, defend, and save the other

Party harmless from, any and all. damages losses, claims, lncludmg

claims and agtions relating to injufy to or death of ‘ahy person or

" damage to property, deémand, :suits, recoveries, cosfs and’ expenses'
- .coutt costs,” attorney fees and all othér oblrgatrons by. or.t0 third
o 'partres arrsmg out of or resulting fiom 'the other Party's -action or

inaction - of its oblrgatrons under this" Aqreement on. behalf of the"
~ indemnifying Party, excépt in cases of gross neglrgence ot intentional

wrongdoing by the indemnified Party.

If an mdemmfred Party is entitled to indemnificaticn- under this Article "

as & result of.a claim by a third party, and the rndemnrfyrng Party fails,
after notice and reasonable opportunrty to proceed under this Article, to
assume the defense of such claim, such indemnified Paity may at the

- expensé of the indemnifying Party contest, settle or consent to the

entry or any judgment with respect to or pay m full, such claim.

If an rndemmfymg Party rs obhqated {o rndemnrfy and hold ‘any

indeninified Party harmiéss under this Amcle ‘the amount owing to the
; md&mnrfred Party. shall be the amount of siich rndemnrfed Partyev
actual loss nei of any | msurance or other recovery ' ,

+

Promptly after recerpt by an mdemmfled Party of any ‘claim of no’rroe or
the commencement of any action or administrative or legal proceeding

" or investigation as to which the indemnity provided for in this Article

may apply, the indemnified Party shall notify.the indernifying. Party of
sur*h fact: Any far!ure of or delay in sur,h notrfrr*atron Shd“ not affect a

(] (] Y
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7.4

L 752 ° If 4 Force Majeure Event prevents a Party from fumllrng any ‘obligations -

76

Party’s indemnification - obligation—unless. such - failure or delay rs
materlelty prejudma! to the- rndemmfyrng Party "“ S

Consequentral Damaqes

: Other than as expressly provrded for.iri this Agreement nerther Paﬂy shall be
- liable under any provision of this Agreement for any losses, dammages, costs or

expenses for any -special, indirect, incidental, consequential, -or punmve
damages, ificluding but not limited to loss of profit oi revenue, loss of the se-of
equipment, cost of capital, cost of temporary equipment or services, whether

~ based in whole or in part in contract, in tort, including negligence, strict Iiabiﬁty, or

any other theory of liability; provided, however, that damages for which a Party
may be liable to the other Party under another agreement will not be considered
to be special, indirect, incidental, or consequential damages heretunder,

Force Majeure

7.5.1 As used in this article, a Force Majéure Event shall mean any act of
God, labor disturbance, act of the public enemy, war, insurrection, riot,

- fire, -starm’ or flood,; explosron breakage or accident to machmery or
equipment, any order,’ regulatron or. restnctron |mposed by

goverrimental, mrlltary or fawfully s es‘cablrshed civiliari authorities, or any.

other calise beyond a Party’s control, A. Forcé Majeure Event does not
lnclude an-act of neglrgence or mtentlonal wronqdomg

under this Agreemenlt, the Party affected.by the Force’ Majeure’ Event

(Affected Party) shall promptty notify the other F’arty, either in writing or. .
via the telephone, of the existence of 'the Forcé Majeure Event. The

notification must specify i réasonable detail thé circumstances of the
Force Majeure Event, its expected duration, and the steps that the

‘Affected Party is taking’to mitigate' the effects. of the event on its.

performance. The Affected Party shall keep the other Party informed
ona contmumg basis of developments relating to' the Force Ma;eui'e

Event until the- event-ends. The Affected Party will be entitled ‘to -

sLxspend or modify its performance of obhqatron under this Agreement
(othet than the’ oblrgatron to make payments) cmly to the extent that the
effect of the Force Majeure Event carinot be mitigated by the- uze of
A Reasenable Efforts. The Affected Party will use Reasonable Efforts to
réslrne its performance as soon as possible, S

befau!t v
7.68.1 No Default shall Sxist’ where eueh'féiha re to dlsr,harge an’ oblrgatron
(othei' than the payment of money) is the reésult 'of a Force Majeure,
Event as defmed m thre Agreement or ‘he result of an act or om|se10n
NC Interconnection Agreement % 3. . . ;A . L . ,. o
-0 @ Deminiont [ o Omstvonen
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of the other Party Upon a Default the non defaultmg F’arty shall qlve,

written  notice . of . sueh ‘Default” to the defaulting. Party. | Except as
provided ih Article 7.6.2, the defaulting Party shall have 60 calendar
days from réceipt of the Default nofice within which to cure such
- Default; provided however, if such Defadilt is not capable of cure within
60 calendar days, 'the defaulting Party shall commence such cure
within 20 calendar days after notice and continuously and diligently
complete such ‘cure within six months, from. receipt of the . Default
hotice; ahd, if cured withirt euch time, the Default specsf“ ed m such
notice shall cease to exist. ~

7.6.2 1f a Default is not cured as provided in this Article, or if a Defauit is not
: . capable of being cured within the period provided for herein, the
non-defaulting Party shall have the right. fo terminate this Agreement
hy written notice at any time until cure occwrs, and be relieved of any
further obligation hereunder and, whether or not that Party terrninates
this Agreement, to recover from the defaulting Party all amounts due
hHereunder, plus all other demages ‘and rémedies to which it is entitled
at law orin-équity. The prowsnons of. th:s article’ wnll survnve termmatnon

of ’chm Agreement

Art:c!ea msu'rance '

The lnteroonnection Customer shall obtam ‘and retam, for as long as the
Genetatmq Famhty is interconnected: with the Utihty s Sysfem, hablhty insurance’ -
w1~ which protects the Interéonnection Customer from claims for ‘bodily injury and/or -
-property damage. The amount of such insurance shall_be sufficient. to insure:

. ¢.against all reasonably. foreseeabte direct liabilities given the ‘size and nature.of "
<+ the generating ‘equipment be:nq mterconneuted the intérconnection’ itself, and:
~ . the characteristica of the system to which the ‘itercoriection. is made. . This

insurance ‘shall be primary for all purposes. The, !nterconnectlon Custoisr shall
provide cerfxfwates evidencing this coverdge a8, .requirgd by the- Utility. 'Such
insurance shall be ‘obtained .from an insurance. provrde: .authorized ;to -do

. business in North Carolina. The Utility resérves the nght fo refuse to establish or
continue the intsrconnection of the, Generatmg Facmty with the Utmty s System, if-

such insurance is not in effect.

[

"84 "For an Interconnection: Customer that is a residential customer of the

- Utility -proposing fo interconnect a Generatmq Facility no larger than
250 kW, the required coverage shall. be a. standard homeowner
" insurance palicy with" liability- coverage” m the amount of at ieast

$100 000 per occurrence '

8:1.2 ' 'I'or an Interconnection Customer ﬂidt is.a non-restdenttal custaimer. o’r
: . _the. Utthty proposing to interconrect a: Generating Facility no larger
o than 250 kW the requxred coVeraqe shall be cumprphenelve genera!

NC Interconnection Agfeement’ g 14 -
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,hab:hty :nsurance with coveraqe in the amount 0f at least $300 OOO per
’ or‘cun ence :

8.1.3 An . Interconnect:on Customer of sufﬂment medut—worthmess may
e propose to provide this insurance via a self-insurance program if it has a
self-insurance program established in -accordance with commercially.
acceptable risk management practices ‘and such a proposal shali not

, be unreasonably rejected .

The U’ullty agrees to maintain general hablhty insurance or seif insurance
consistent with the Utility's commercial practice. Such insurance or self-insurance

- shall not exciude coverage for the U’rmtys habllmes undertaken pursuant fo thls

Agreement

The Parties further agree to notify each other whenever an accident or incident

oceurs resulting in any injuries or damages that are included within the scope.of -

coverage of suich insurance, whether or not such coverage is sought. -

i4 Article 8, Confidentiality

G
AR .

- o the public without the prior written athorization from the Party providing that
‘information, except to fulfill obhgatlons under this Aqreemc;nt or to fulfill Iagal or
_ tegulatory reqwrements s :

NC Interconnection Agreement - p“ 180
I ‘Wbomi

9.‘-2::',

Confidential - l'nformatl'on shall meah any’ ccmndentlai -andfor propnetary

“_information provided by. one Paity to the other Party that is clearly marked or:
" otherwise designated “Confidential.” For purposes. of this ‘Agreement all design,.
., operating specifications, and. metering :data provided by. the Interuonnectloni
" Customer shall be deemed Confidential’ lnformatjon reqrudleas of whether it s

clearly mark\,d or othethse deSignated as such

Con\ﬂdentla( Inforation dogs not. lnciude mformatton prev;ously in the pubhc S
domain, required to be publicly submitted or--divulged by Governmental - -

Authorities (after notice to the othar Farty and after exhausting any opportunity to
oppose “such publication or reIease) or necesqary o bé dwulgad in an action to

* enforce this Agreément. Each.Party recéiving Contidéntial Information shall hold

suéh’ informationin corifidence ‘arid shall not disciose if to any third party nor fo

K DR
i

| ks ‘Eavh Party shall employ at least the' same standard of care to pt‘otec’r
" Confidential Information obtained from’ the other Party as’ it Pmployu to
o protet‘f its own Confidential !nformatton ) i

912 Each Party is-entitled to eqmtable rehef by injunction or otherwise, to
- enforce_its rights under this provision to prévent the release of
Conﬂdentlai Information without bond or proo’f of damages, and mav
seek’ other remedtes. 'Jvaﬂable at iaw or m equsty for bteach ot thls

' provmon ' :

" Form No. 72671 1(Jan 2004) ©2004 Dominion~ *
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9.3

If information s -requested by the Commission from one. of the Parties that.is
- otherwise reqmred ‘to be. maintained in tonfidence puxsudnt to this’ Agreement'

the Party shall provide the réquested information to the Commission within the
time provided for in the request for information. I providing the information to the
Commission, - the. Party may request - that. the inforrnation be treated. as

confidential and. hon-public in accordance ‘with No.rth barolma law and that the:

information be withheld from pubhc dlsciosure

Arﬁcle 10. Dlsputes '

: 10.4, :

The Pames agree to attempt to resolve all dlsputef; arising out of the

- interconnection process according to the provisions of this Article.

In the event of a dispute, either Party shall provide the other Party with e written

notice of dispute. Such notice shall describe in detail the nature of the dispute.. -

If the dispute has not been resolved within two Bu’smesé Days after recezpt of the
notice, either Party may contact the Public Staff for assistance in informally

resolving the dispute. If the Parties are unable to informally resclve the disptite,

either Party may then ﬂle a formai complamt wuth the Commlssxon

Each Party agress to conduct all nego’natuons in good falfh

Art:cle 11 Taxes

A1

11:2

The Partles agree to follow all appl:cabie tax laws and regulatlons, conSIStent,,

w;th North Carolina and federal pohcy and revenue requtrement.;

Fach Palty shall cooperate w:th the ‘other to mamfam tho other, Party's tax-status.

Nothing i this Agieeiment is intended to adver sély. affect the Utility's "tax exemipt
status with respect to the lssuance of bonds mcludmg, but not limited to, local
furmshmg bond¢= C LT e .

..... N . .ot

Article 12, "Miscéﬂaneous‘

12.1

)

NG Interconnection Agreemment - % 16
B

I

Govérning Law- Regulatory Authority. and Ruiles

The vahdlty, interpretation and enforcement of this Agleement and each of itg

. provisions shall be governed by the laws of the State of North Caxolma without

regard to its conflicts of law principles. This Agreement is subject to all Applicable
Laws and Regulations. Each Party expressly reserves the nqht to seek changes

in, appeai or . otherwise contest any laws, orders or regulatuonq of 8 | .

Govemmental ‘Authority.

P

¢ 9 » : ’ .
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12.2.

123

125

12.6

Amendment

Fhe Partles ‘may amend this Agreement by a written mstrument duly executed by‘

both Partues or under Artlcle 12.12 of this Aqreement

No Thll‘d Partv Beneﬂclanes e

This . Aqreement is not intended to and does not create rights, remedies, or
benefits -of any character whatsoever in favor of any persons, corporations,
associations,  or entities other than the Parties, and the  obligations herein

- assumed are solely for the use and benefit of the Parties, their successars in
" interest and where permitted, their assigns.

Waiver

12.4.1  The failure of a Party to this Ag:eement to insist, on any occasion, -

upon.strict” performanc,e of any provision of this Agreement will not be

considered a waiver of any . obhgatlon rlght or duty of, or lmposed :

upon; such Party

1242 0 Any walver at any time by either Pany of nts rights with respect to this
s v Agreement shall’not be deemed a continting waiver or-a waiver with -
respect to any other failure to comply with. any other obligation, rlght .

" “duty of this Agreement. Termination or_default of this Agreement for-*
' -7, Tany reason by Intérconnection Customér shall not constitute ‘& waiver .

Sfh. 7 of the . Interconnection -Customer's | legal ughts to - obtain’ an

AATN mtercannecﬂon from the- Utlhty Any watver of fhls “Agresment shall, if
e "'aequested be prowded in wrmng

~Einttre Aqreement

This Agreement, mcludmg all Append:ces conetatutes the entire agreement

“ between the Parties with reference to the subject matter hereof, and supersedes. -
all prior and contemporaneous -understanidings or agreeéments, oral or written,.-
between the Parties with respect to the subject matter of this Agreement. There -

are. no other agreements, representattons warranties, or covenants which
constitute any part of the "consideration .for, or any conditlon to elther Partys
compliance wnth its obhgatlons under this Agreement

Multmle Countemarts

Th!s Agreemenf may pe eyecuted in two or more Counterparts ‘each of wh|ch lS
deemed-an onqmal but all canstntute one and thé samie ihstrument. -

NC Intercannection Agreement. - % : 17
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12.7.

12.8

2.9

- No Partnership -

This Agreement shall not be interpreted or construed to create an association,
joint‘ venture, agency relationship, or partnership between the Parties -or to
impose any partnership obligation or partnership liability. upon either Party
Neither Party shall have any right, power or authority to entar into any agreement
or undertaking for, of ‘act or. behalf of, or to act as or be an agent or
representative of, or to otherwise bind, the other Party. |

Severability

. If any provision or portion of this Agreement. shall for anyfeasoﬁ be held or
: adjudged to be invalid or illegal or unenforceable by any court of competent

jurisdiction or other Governmental Authority, (1) such portion or-provision shall be

deemed separate and independent, (2) the:Parties shall negotiate in good faith to - -

restore insofar as practicable the benefits to.each Party that were affected by such
ruling, and (3) the remainder of this Agreement shall remain in full force and effsct.

Se'curitv Arrénqements

Infrastruotu:e secunty of electnr system equnpment and operattons and control

o haldware and . software 'is’ essential’ to . ensure. day-to-day. reliabjlity. and
1+ Operational ‘security. All Utilities are expetted to mieet basic standards forelectric .-
system infrastiucture and operational aecunty, mcludmg physrcai operatlonal o

. dnd r‘yber -security practices.

" Each F‘arty shall riotify the other’ Parfy, ﬁrst orally and ?hen ih writmg, of . thef

12.11

Env1ronme=ntal 'Releases

release of any hazardous substances, any asbestos or ledd abatement activities,
or any type of remediation activities related to the Genoratmg Facility or the

. Intérconnection Facxhtles each of which may, reasonably he expected to; affect-
the other Party.” The notifying Party shall |(1) provide the notice as soon as:

practicable, provided such Party makes a good faith effort to provide the notice
no later than 24 hours after such Party becomes aware of the occurrence, and
(2) promptly furnish to the other Party copies of any publicly avaltable reports
fsled thh any Govemmental Authoratles addres‘smg such events i

qucont’racto:g; o * | . - o mTie R

.t

| No‘tﬁing--in this Agré'e’mérit shall prevent a Party from utilizing the services of any

.. subcontractor ag it deems appropriate to perform its obligations under this
Agdreement; provided, however, that each Party shall require its subcontractors to -

comply with all applicable terms and conditions of this. Agreement in praviding
siich services and each ‘“—’arty shall remain pnmardy hablp 1g. thcs OLhPl Pat’cy for
the performance of such subcontractor _

NC Interconnection Agreement. % 8 R I A
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- 12.41.1 .The creation of any subcontract relétions‘hip shall not relieve the'hiring

Party of any of its obligations under this Agreement. The hiring Party
shall be fully responsible to the other Party for the acts or omissions of

* - any subcontractor‘the hiting Party hires as if no subcontract had. been

made; provided; however, that in no event shall the Utility be liable for
- the attions or inactions of the Intercohnection’ Customer or its
© subcontractors -with respect -to obhqatzons of the . Interconnection
. -Gustomer under this Agreement. Any applicable obllgat;on imposeéd by
‘+ . . this Agreement upon the hiring Party shall be equally binding upon,
and shall be construed as having application fo, any subcontractor of

such Party.

12.11.2 The obligations under this érticle will not be limited in any way by any
limitation of subcontractor's insurance.

Reservation of Riqhts

The Utility shall have the right to make a umlatelal filing with the Commission to
modify this Agr&ement with_respect to any rates, terms and.conditions, bharges,
or classifications of service, and the. Interconnection. Customer shall ‘have the
right to make g unilatéral filing with the Commiission 1o mudafy this ‘Agreemient;

- -provided that each Party shall have the’ right to protest any such filing by, the
“+ other Party, and 10 participate fully in any proceedmg before the ‘Commission i
2 -which such modnf:catlons may be’ considered: Nothirg i, ‘this Agreement shall

5 limit the. rights of the Parties except to the extent fhat the, Pdl‘llea otherwase ag:ee '

as provcded herem 4

Articie.'is..  Notices .-

13.1

General -

. Unless otherivisé provided- in this Agreément, any wiitten notice, demand, or
request required or.authorized. in ‘connection with .this Agreement (Notice) shall
be deemed pmpérly given if delivered in person; deliveisd by recoghized, national
courier service, or-sent by fn’st class mad postaqe prepald to the person
SpPCIfied beiow - . . o S
If to theInterconnectibﬁ"‘Ljstomer" ' .
intelcnnnccnon Cnbtumm ;,_QLLI_C_IEOWER_’Z LI . .
Attennon Intex"onnectlon Administrator ' .

Address: ,’3%'*@ 'S Pa\o \/er‘c\e Suike $# 209

~'+ "Gily, State, Zip: T wdi soni ..AZ 85'“‘* .

Phonel {:520) 07+ 1300 Fax 5 {530)0808, ~Hot b
NG Interconneation Agfet%meéwt-. : % g
: DEEUEEEEE, Donmiinion’
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If to the Utility:

Utility: Virginia Blectric ahd Power Company
Attention: Mike Nester : o
Address: 701 East Cary Street, 8" Floor
~ City, State, Zip! Richmond, Virginia 23219
Phone: (804) 771-6239. - _ - . Fax: (804)771-4204

13.2 Billing and Payment

oy Billiﬁgs and payments shall be sent to the addresses set out below:

‘% Interconnection Custoraer: SOLNCPOWER2, LL(
- Altention: Inters onnection Administrator .
" Address: . 3EHO 6. Paly Verde, SLu 1Le # o’?OJ
7 City, State, - Zip o, 'mason Az 85’2“1L :
hote Phone, (‘32u) 5?07- 1300 Fax (5:%0) ??0'7 Hou

© I o the Utility:

Utiliiy: Virginia Electric and Power Company
Attention: Remittance Processing Services
Address: PO, Box 26543 __

City, State, Zip: Richmond, Virginia 23290 .

13.3  Alternative Forms of- Notlce

Any nottce or tequest requned or ‘permitted to be giverr by éither Party to the
othier and ot required by this Agreement to be given in writing may be so-given
by telephone, facsimile or e- matl to the telephone numbess dnd e-mail addresses
set out below: « ; :

If to the Interconnection Customer:

"(
LT

Intemomlectton (,ustomeL SOLNCPOWER2, LLC
Attentmn Hau(*h M(’_xhauoh[m /. Heathh N m_(,llmgjxlu_\_g_ bc')_tgﬂ‘;v.om
Addless 16 _Mine.- bale Couct, Swite 4 lO(j B
v thy,btate Zip: & P\qﬁe_tqh NG, 3'7&L3 7
: -Phone \(981) AYR % (oo Fax (,32-‘) «Ra(a '7000

~.NC interconnection Agreément % 20 T
e T ' Dommlon B

Form No. 729711 (Jan 2004} ©2004 Dominion
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If to the Utility: -

OFFICIAL COPY

,5Uuim Virginta Elestric and Power Conmanv '

.. Attention: Mike Nester N - o

:.. Address: 701 Bast Cary Street, 8" Floor T
City, State Zip: Richmond, anzlma 23219 .
Phone: (804) 771-6239 _ - Fax: (804)771-4204

- 13.4  Designated Operating Representative

Feh 27 2015

- The Parties may also designate operating representatives to conduct the
communications which may be necessary or convenient for the administration of
this Agreement. This person will also serve as the point, of contact with respect to -
operations and maintenance of the Party S facmtlea e :

lnterconnpctxon (‘ustomere Opex atmg Representatwe

mlerconnec.twn L,ustorner SOLNCPOWER2, LL(, . D
© Alttention: '\ W&m Richard son [W ‘\tch\ P\l(,\\&\‘c\ﬁon @ Solon Qom
: AddlCSS '355""(0 oy Pc,\_‘o Ve,rdej Su\t*-e_ #300 o s
C(w, State, Zip: TuuSezn A2 &’6 : 7 f l—l-
Phone £52.6), GLS-§5353 - Fax (Sao) 807 404(0

Utility’s Operating Representative:

U.fi_‘lity: Virginia Electric and. Power Company .
Attention: ROC Shift Supervisor " . I T A e
Address: 2700 CromwellRd. -~

City, State, Zip: Norfolk, Vuglma 21509 I :

Phonei (757 8876700 " L Mt P (157)857:2633:

135 Chanqes to the‘Notice Inforkﬁatic)h ’

Fither Party may change this_ information by giving ﬂve Puqmess Days "y |tten
notlce prlor to the effectwe date of the chanqo :

NG Interconpection Agreement % 2t

. ; TSI
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IN WITNESS WHEREOF the Part:es have caused this Agreement to he executed by
their rebpe(,tlve duiy authonzed represenfatwes o , o

Forthe Utility . /]
Name: 7 /

v

. Title: \//ﬁ [pgfén{er 5//@/0 -

v

 Date: é/z 7/ // q

F or the ll]telf‘OHHLCtan Custcmen

e 0000

Title: - o nace. f\/\@:wwz/ it

Mate: s Ol zatA

NC interconnection Agreement % 22 '
. [, 1 )
. Dominion Form No. 720711(Jan 2004) ©2004 Dominion
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Interconnection Agreement
Appendix 1

Glossary of Terms

See Glcssary of Terms, Attachment 1 to the North Carolina Interconnection Procedures.

NC Interconnection Agreement % 1
P [ ) s
Dominion Form No. 729711 (Jan 2004) ©2004 Dominion
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interconnection Agreement
Appendix 2

- Description and Costs of the Generating Facility,
Interconnection Facilities, and Metering Equipment

Generating Facility

Generating facility will be 5 MW of ground mounted solar arrays.

Customer Interconnection Facilities

=y Customer will be responsible for all associated solar panels, inverters, transformers and
;- -..underground line builf to Point of Interconnection with Utility. Customer will also provide
. derminations for the underground cable if necessary and all items listed

Installation of ail conductors between the generating facility and POL.
Installation of pad mounted transformers
installation of a three phase interruption device
installation of all generator breakers and associated. equlpmeni
Communication lines for all metering

“Communication between customer breaker and Utility recloser if required

®» & © 3 % & &

communicatior links installed, owned, and maintained by the Customer, -

Interconnection Facilities and Metering . .+ - . 5 o

. Instail4 newpoles - . -~ -,
Installation of Recloser
Installation of ohe terminal pole - R o
250 feet of 477 aluminum three phase condmtor and nelm al
One Disconnect Switches .
All metermg needed for interconnection of genelatxon and auxiliary load

e ® % © & o 7

The estlmated cost of the mstallatcon of- the new attachment facmﬂes to prowde the
mterconnectxon is$ 1’50 060.59. - ,

The rustomeu wnll be:also be responsxb[u for an ongomq monthly operation and

maintenance cost of %0.44 percent of the estimated cost of the new facilities of
$130,080.59. The caleulation will be; $130,060.59 x %.44 = $572.27 a month.

NC Interconnection Agreement % i
2 0. g
. L i DOmlI‘"Oﬂ . Fomm No. 726714 {Jan 2004) ©2004 Dominion.

if and when the aggregate generation interconnected to this circuit is greater than-
#0010 (MW, -the : Customer must, provide generator . status and - generator-
ST instantaneous MW output to PJM per. Manual 14A of the PJIM OATT via"
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interconnection Agreement
Appendix 3

One-line Diagram Depicting the Generating Facility,
< interconnection Facilities, Metering Equipment, and Upgrades

OFFICIAL COPY

One Line for GKS Solar LLC 5 MW Solar NC13026

Feb.27.2015-

i 230 kV Transmission
G »
—
i WWooo ,
34 v W, 230/34.5 KV Transfonner  §

Winfall Substation

- A N
Uiility Facilities : [_; . 4 -
N ’ T s am st T ramis s et s e s ot s s
34,5 KV Cirenit 430
1C's Site
- A,
S PMB o v = e q
INewl \ i
K .. b 1
\ 1
5 l
: 1
To Additional - Foi . ;
" . . A S oint of Interconnestion i
-Legend- Dominion Load Vi,
* AT
» @ New Recloser ; S
R ! e Point of Intefconnection s at the load side'of :
\N\N . Utility’s bi-duwectional primnary meter, \
Transformer e v e e e e e
N_W\ . 'S MW ofSolar | ' '
~ e P ST p":f\ PR
[‘:E‘D © Utilily Cifeult Breaker ..+ ’\\‘3’,»' A G;} ) ﬁ}‘
l R } . ..Utility Recloser Interconnection

Customer Facilities

Ciility Conductor

r———reTT
----- =«  [Interconnect Customer Frovided
2 Facilities
AN - .
'\G H Tutarconned Customer Generator
et

«—-/ e Utility Discotmest Switch

PM Utitity Bi-directionat Primaty Mstening

VIRGINIA ELECTRIC AND POWER COMPANY
doing brisiness 58
| Dominion Virginia Power

GES Solon Sélw § MW Solar
Belvedear Road in Winfall, -
_MNorth Carolina

., . By; RDI_ DATE LII37613  SCALE:NTS
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" Milestones

In-Service Date: 12/15/2014

Intercorinection Agreement
Appendix 4

Criti:cal milestones and responsibility as agreed to by the Parties;

Mvilestolne/Date

| Respoﬁslble Paity

(1)  Sub-station upgrades Dominion
A (2) Interconnéct pole set Dominfdn
#  «(3)  Final connection to grid Dominion

f (4)  Anti-islanding test if required | Dominion
e e
W . (6’)""

o

® ’

®

(10

Agreed:fd by

‘Date’

————— e

For the Utility

“Date _

For the Interconnection Customer

T

NC Interconnection Agreemant % 4
S e Dominion’

. éor(n No. §2§713(J;1n 2.004); ©2004 Dominion
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Interconnection Agreement
© Appendix 5

Additional Operating Requiréménts for the Ufility’s
System and Affected Systems Needed to Support
the Interconnection Customer’s Needs

Teohnical Requirements for Customer 5 MW of Genei’ation - -

The Cornpany has reviewed the 5.0/6.5 MW ac/de Solon Corporatlon Solar Farm
(NC13026) request for installation of parallel Generation units located on a parcel of
land along the north side of Belvidere Road in Winfall, North Carolina. The Customer
desires to export power into the Dominion Narth Carolina Power (DNCP) utility Electric
Power System (EPS). This is typically an inverter (UL1741/IEEE 1547 certified) based
i ‘Interconnection which consists of a total of eight (8) Schneider Electiic Conext Core
- ;XCB30-NA inverters-units rated 630 kKVA and operating at 350 V, The inverter system is
‘*mcata!led in blocks of two (2) 630 kVA invetters connected to a three (3) phase 1,500

OFFICIAL COPY

Feh 27 2015

sk\/A step-up transformer for a tfotal of four (4) PV Inverters-Transformer systéms. AL+ - o

étransformers will be rated 202/350V —~ 19.9734.5 kV with a wye- -ground (primatry) / Delta~ -
iDelta (secondary) winding configuration. The DG owner should plan_for the
Yinstallation of _a_ Grounding on_the neutral of all the  generator step-up
rtransformers The resulting protection requirements are’ baged on the following
mformat:on .

- No more than 5.0/6.5 MW ac/dc of total generatton wxll be ire parallel with the= DNC '
2 system at’ any. one tlme

'ﬂ"

The customer's generatlon facility wull bF‘ para!leﬁ!ed thh the DNCP system by the
fo!lowmc connections ) . .

. - > The Customer will be connncted to Wmfalt ’\ubstatzon (u4 5 (3 voitaqn level)
via circuit ‘breaker 43022 and a ‘distribution circuit c,ompmed ‘of generally
" overhead *ype construction  {e ‘the Point, Of. Interconnection ™ .(POI)
.appromma’cely 3.5 '‘miles “frora . the substatton ' oulon f‘orpmaﬂon will
~ interconnect to DNCP dtstnbutson facmtles on their site at the PO!

- Winfall ‘aubstatlons dlstnbut'on circuit breaker (4'%02/') ha,, reclosmq tzmes at 10 .
seuonds and 45 Sf-"conds after the first tnp

Transmtasnon Line 247 has both mstantaneous reclosmg (21 to 23 cycles after trip)
and time délayed reclosing (10, 15, 80 secohds aﬁer trip) ﬁlpphed on the Terminal
Breakers (Current Configuration). N

o

The !Qad data for the pertirient protecti:on z0nes ate ad follows: .

Late 2015 /2016 Confiowation - .
> Wmfall Clrcun‘ 430 (4'4027) hdsatyplcal lght loadmg of078 MVA o
» Wmfa l 34 k\/ Bus #’5 has a typrca% "hght“ Ioadmg of O 78 MVA

NC Inferconnection Agreegment . '+ . %1 SR I L
AR , D

[ 3
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Y ER

w ef

N -:Wmfail Transformer #5 has a typrcal "light" [oadmg of 0. 78 MVA "'

Current Conﬂguratlo

Y VXN

»  Gustomer parallel operation will not be limited fo any partruui'ar trn1c~ or aﬂhty crrw|t= :

b Wmfaﬂ 230 kV Bus #2 has a typrcal "light" loadmg of 0. 78 MVA

Wmfall urou:t 430 (43022) has a typrcai "Ilght“ Ioadmg of 0. 78 MVA -
; Wmfa!l 34 5 KV Bus #'% has a typlcal "I|ght" Ioadmg of 0 78 MVA '
Wlnfali Tlansformer #3 has a typrcai "figyht" Ioaqu of O 78 MVA

Winfall Transformer #2 has a typical "hght” loading of 5.4 MVA

Line 247 has a typical “light” loading of 10.03 MVA

loadmg condition (sunlight, however, is required to produce energy).

n r”he ‘customer wsll 'be oontractmg with DNCP to- e%pon power into the DNCP

‘*drstnbut:on system

Based on progerted minimum loads given -for applrcable utility sec’uonahzmg devices,

(current . and. foreseeable.:future) the following- minimum "Louai Load to’ Cusformer
Generatron Lapacrty“ ratros will appty for this mstallatron :

‘Conﬂguratton Pro;ected For Late 20 |5 12016 -

s Utility Device - M/mmum Ratlo
230 kV Bus #2 0.120
v .. .. Transformer #5 0.120 .
e v - -345kVBus#5 . |...  0.120
' 43022 0.120 .
Current Configuration -
. Utility Device .-~ | . Minimum:Ratio . -
Line 247 0.772 .
. Transformer #2 0.415 .
2118 kV Bus #2 0.415 .
Transformer #3 L0120 . .
34.5kVBis #3 . 0.120 7
0.120 .

43022

RS

interconnection Agreemeit % o : .
’ . d e 8 - o )
Lt . . Doml“'on Form No. 72971 t{Jan 2004) ©2004 Dominion
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The minimum ratros applicable for this installation would normaﬂy require the customer
to have the Direct Pilet Wire Tripping (or Transfer. Trip). function installed from the
utility devices (Current.Configuration: Line 247 Termirials, Transformer #2, 115 kV Bus
#2, Transformer #3, 34.5 kV Bus #3 and Distribution Circuit Breaker 43022) and (
2015/2016 Configuration: 230 kV Bus #2, Transformer #5, 34.5 kV Distribution Bus #5
and Distribution Circuit Breaker '43022) to. the genération_site's main breaker (main
breaker trip coil and lockout) or potentially a new ALR-430RXXX located at the Point of
Common’ Coupling (PCC). Such: direct tripping furictions .should sectionalize the
customer generation. for any opemng of thé respective-device. The direct trip control
feature is meant to ensure that a "prolonged" (or "permanent") islanding condition (with
the customer generation supplying utility load in the absence of the utility source) will
not be set-up. :

Aﬁow'ever baf:ed on the type and size of your generation, the applicable industry

_Standards (i.e. UL-1741, IEEE-1547) and your equipment individually meeting this-. '
spexification, DNCP will require the installation of the Dominion owned ALR (430RXXX)
at'the PCC or POI with all required relaying (described in Tab!e 1 below) as well as.all -

ommunication equipment (to be specrfred by DNCP) at ’rhe customer expense, -Such
ALR. should provide another rso!atlon porm by taking the customm off line durmq hot hne
Work : : .

Moreover due 0. the qeneratron the ercurt 430 relaying at the Wmfall Substatxon will

need -to. be upgraded. to add. the capability of determining - directionality : (relay‘

maodification.along with the:addition of Bus #3 potentlal to the cugrent conf" iguration).

Addittonally with the use of wye ~ground (prlmary) / delta: (secondary) generatnr step up
- rahsformers, our analysrs have 'shown an increasg in total faolt cunent contribition;as
. well as:an incfease in aperating time duung faults due’to the relays not being desrgr\ed

todeféct by-directiona! current flow. In-order.to reduce such- fault' contribution ahd

mamtam DMCP's protective relay's apnsrtmty, a_40_to 50 ohms grounding resistor

(NGR)_ will ‘be required: on each of the [ owher's step-up fransformer (i.e. transformer

nesitral pdth) Such addition is meant to fimit 3lg wheri the Electiic Power System (EPS)

protection device has operated and the PV-inverter syst@m has not whue keeprnc the.v,. .

DNCP.system qrounded in the'islanded situation. - - -

i—urthermore in order to coordinate with the ALRs relay (r e. >ee settmgs outhmd rn :

Table 2) while maintaining adequate backup protection, DNCP” will fequire the
Customer's Inverter (adjustable) Protectlon Set Points to be set in ihe manner: desmbed
mTabieZbelow ' :

The required’ relay funotrons (each sectlonah;'mq all of the customers generateon ) and
the cerrespondlng setting ranges, applying for the deSanated utrhty feed and ALR
430RXXX -are lrsted m ’(he followmq table T ,

o .i

Interconneetion Agreement ... . % S T
. . . E d LI e P S
e . e : R . . Dom""my " FormNo: 72971 1{Jan 2004) ©2004 Dominion ;" »
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=

e B .| Duration to Generation

.Function ] - SetPoint Disconnection (se_conds)

.73 % of nominal o 20

27 Undgrvoltagé operating voltage

110% of nhominal. 1 00

59 Overvoltag§ operating voltage

81U | Underfrequency 59.5 Hz ‘ 2.0

810 | Overfrequency o 60.5 . ’ 2.0

51 Phase Time-delay. Set'for-minimum, with Mgihtainprdpe‘rgoor_dingtion
~with customer high side fuse

Overcuirent . adequate load allowance

Al

: Harmomca (voltage and current) if not controlled ‘can be a-source of problems, ot the*
DNCP network Though'it is' definitive that small scale PV systems. (i.e. about 5 kW, de -
;- or less) have little to no -significant "Harmonics eﬁeots, on the system provided thear'
-+ associated converter meet the IEEE standard 519 (Gu:delme for Harmonic Control-and

Reactive Compensation of Static Pawer Converter), the impacts: of larger scale F’V

- systems ‘ig far less ceitain. It is a general consensus that a concentration of smaﬂ

sources of harmonic or demand. distortion - as little as they could be - can have a

significant effect on ths overall utility network's power quahty as the effect of harmonics -
are cumulative thus: maklng it lmperatsve not to ignore the, Harmomcs iri this parﬂculdr':% ‘

6.5 MW dg interconnection.request.

;ln ‘Summary, Power Quality baseline readmgs will be |equ;re=d at the PCC hefore and
after the interconnection is completed-in order to monitor the Harmonic effects of the

Generatron dnit and- will be obtained at the customer's’ expense.  Also, if there - is

- evidence that the Total Harmonic Distertion (THD) or Total Demand Distortion (TDD) is

greater than or equal to 5% harmonic distortion for any single harmonic is greater.than
or. equal ta 3%, the customer. would be requxred 'to add -a. letermg system to its
msta!!atlon to; meet thmequnrements of!EEE 019 e A .

L,

interconhection Agreemenit o % o . ) )
o te . . R s 3 4 P o . » » L T T oo st N
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L TABLEZ2

L ' o | o A ‘ Duratzonto .
PRV Functidn A . SetPoint . DGeneratlon
R S . ~ Disconnection,
’ _ (seconds / cycles)
a7 . Under-voltage 73 % (or more) of nominal oS . |
: operating voltage : 06833 /15.0.
59 Over-voltage. 106 % (or less) of nominal . 0.1$
: operating voltage - . . 0:6833 45.0
?} Under;frequency 58.5 Hz (fgégg 48
o | Overfrequency ., 605Hz : b 0.52‘183_ 8 15.0
S Setfor £ 5.0 Cycle disconnection / EOE'SMSS -
gyera} ! Anti-Islanding | cleared or shut-down.of inverter - / ®o-

Feb 272015 OFFICIAL COPY_

.In the event the funchons and settings desulbed in Table 1 ana Table 2 cannot or wnll
. not be s -set, DNCP reserves the right to requires Direct Pilot Wire Tnppmg be mstalied

"at the Customer s expc,nse as descnbed prevrous!y i this. correspondence

:In the advent of changes in IE!-_E qundeimes for m‘terconnectlon of sttztbuteq
. Gener atior (DG) 'system and/or changes in system condition (i.e. penetration level ot

DG on that part of the system), DNCP reserves the right to re-evaluate the protection.:
-application and require upgrade(s) as:it deets necessary ai the DNCP. and/or the

- customer end. Any upgrades necessary will be assigned according to how the changes.
1mpact the customers’ generation and. mterconneotnon to the grid. . :

. Smce the installation of the ALR at the. F(‘C and the. 'ssomatéd re‘!aymg‘and:'
" communications s ‘provided at the customers expense and- have -associated.

engineering, equipment acquisition and installation lead-time, weé would need to work |

“out all of those details to coordinate with the planned interconnestion: Please note that:

Interconnection Agresment - - %, L

- the customer will not be allowed to interconnect until the recloser and all the annropr;ate

relaqu is mstalled tested and fu!lv fum,tlonal

Fmally, pleaoe send us detalls concemmg ‘the «,ustomers actual NGR and s’cep up

"tlan§former specifications (i.e.. NGR size, Transformer impedance and load losses,

efc.) as soon. as possible, along with c‘onﬁrmaﬂon of the actual lnverter moda! numbus
seleac‘ted for mstal!atton

» . » )
Dominion Form No. 720744 (Jan 2004) ©2004 Domiolon




Utility’s Description of‘its*U_pigraqie's' 4

Dssmbutron Uparade° for 5 MW of Gene:anon ‘

e Install th:ee (3), 34 5kV, 175/300 1 Potentlal Transfocmera

e,f‘lnstall thfee (3), 14. 4kV SMD 20 fuses and three (3), 22k\/ 12A current llmttmg‘

fu

e CAIL uonductor “conduit, control cable foundat:ons and- g:c::unamg material as per,

. &ngineering’ standardq

s One (1),3 Phase Potential MU Box
One (1)¥8ingle SEL 3518 Circuit Panel

s Retire relay cabinet on CB

Total cost for ati distribution upgrades equals $ 118 ’%90 00 to ke inciuded in Dominions

Wlnfall (‘OHVG‘!’aIDn pro;ect

!hese\ upgrades are - being . completeu durmg the . Dominion Winfall Substation

converswn frofh 115 KV to 230 KV and it is anticipated they will be completed sometime .
late, summe\r of early fali Dominion will hear the cost for these: unlese for some unseen L
rea%onfthey are not completed befor;a ooion w;shes to export enetgy T hts work must be

r‘omple‘ied before Solon -can export energy

Interconnection Agreement % , ,
- 2 o 4 . ‘ .
. . ’ Dominion Form No, 72971 1{4an 2004) ©2004 Dominlon
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EXHIBITB
General Terms and Conditions

I - Assignments

Operator agrees not to assign this Agreement without the prior written consent of
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent
if it determines, in its sole discretion that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers, Any attempted assignment that Dominion
North Carolina Power has not approved in writing shall be null and void and ineffective for all
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by
Company in connection with such assignment up to a maximum amount of $10,000 per
assignment; provided, however, assignment of this Agreement by Operator in connection with an
initial financing arrangement which is finalized and for which consent of Company is requested
within nine months of the Effective Date of this Agreement shall not be subject to the payment
requirement provided herein.

II - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees
from and against any and all losses and claims or demands for damages to real property or
tangible personal property (including the property of Dominion North Carolina Power) and
injury or death to persons arising out of, resulting from, or in any manner caused by the presence,
operation. or maintenance of any part of Operator's Facility; provided, however, that nothing
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the
Facility. Operator agrees to have Dominion North Carolina Power named as an additional
insured, and shall keep such coverage cutrent throughout the term of this Agreement.

1II - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federal Energy
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will
continue to meet those requirements necessary to remain a Qualifying Facility throughout the
term of this Agreement. [Dominion North Carolina Power may require "FERC" QF Certification
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to
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Dominion North Carolina Power evidence of Qualifying Facility certification. After the
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina
Power for the preceding year sufficient for Dominion North Carolina Power to determine the
Operator’s continuing compliance with its QF requirements, including but not limited to:

(a)  All information required by FERC Form 556.

(b)  Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c)  Provide a copy of any contract executed with a thermal host.

(d)  Identification of the amount of each type of fuel used per month and
average heating value for each type of fuel, which will be used to determine the
Total Energy Input. These values should be verifiable by auditing supporting
documentation.

(e) Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

€3) Identification of the QF’s useful power output for each month. These
values should be verifiable by auditing supporting documentation.

(g) Provide drawings, heat balance diagrams and a sufficiently detailed
natrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(b)  Provide any other information' which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

) Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

IV - Consequential Damages -
In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of

indemnity or obligations to reimburse the Parties expressly set forth in this Agreement,

V - Amendments, Waivers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing, The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to
remove the impediment. The headings contained in this Agreement are used solely for
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should
they be used to aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 CER. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses
relating to the utilization of small and minority business concetns set forth in 15 U.S.C. § 637(d)
(3) and 48 C.FR. § 52-219.9 are hereby incorporated by reference and made a part of this
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and
comply with a small business and small disadvantaged business subcontracting plan which shall
conform to the requirements set forth in 15 U.S.C. § 637(d)(6). The provisions of this section
shall apply to Operator only to the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's
side of the Interconnection Point, except Dominion North Carolina Power-owned
Interconnection Facilities, in conformance with all applicable laws and regulations and in
accordance with operating procedures; (b) obtain any governmental authorizations and permits
required for the construction and operation thereof and keep all such permits and authorizations
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time
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Operator does not hold such authorizations and permits, Dominion North Carolina Power may
refuse to accept deliveries of power hereunder.,

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Powet's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or
Dominion North Carolina Power facilities or other customers' facilities from damage or
interference caused by Operator's Facility or lack of properly operating protective devices,
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if
disconnection occurs as provided in (c) above. Any inspection of Operator’s protective devices
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation,
safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to {(a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion Notth Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the
Facility on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurted by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges. The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP,

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.
IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power's option, (i) Dominion North Carolina Powef may make such payments net of
the monthly metering charges, Interconnection Facilities charges, and charges for sales of
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such
charges separately. Payment by Dominion North Carolina Power shall include verification
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the
difference and Operator shall make such payment within 28 days of the invoice date. Failure by
Operator to make such payroents may result in disconnection of the Facility. In no event shall
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such disconnection relieve Operator of its obligation to pay monthly metering charges and
Interconnection Facilities charges under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data. Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion Noxth Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales
of electricity by Dominion North Carolina Power to Operator, metering charges and
Interconnection Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules.
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as it’s
sole and complete compensation for delivery of Contracted Capacity to Dominion North
Carolina Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure”).
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.

Each Party shall have the obligation to operate in accordance with Good Ultility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform,
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If a Party relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this
Agreement;
c) Expeditiously take action to correct or cure the Force Majeure event excusing

performance; provided, however, that settlement of strikes or other labor disputes will be
completely within the sole discretion of the Party affected by such strike or labor dispute;

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

e) Provide prompt notice to the other Party of the cessation of the Force Majeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited material deliveries or labor production which would allow a response to
the event in a manner that is above and beyond Good Utility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
material deliveries or labor production in an effort to reduce the duration of the event and
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, guides or acts: required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at the time a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,
or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others.
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

L APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cogenerator or Small Power Producer
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company,
has either (1) generating facilities designated as new capacity as defined by 18 CF.R. §
292.304(b)(1), or (2) hydroelectric generating facilities that meet the criteria of being
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into
an agreement for the sale of net electrical output to the Company (Agreement).

Unless otherwise provided by a Commission order setting forth different availability dates,
this schedule is available to any Qualifying Facility (otherwise eligible pursuant to the
terms hereof) that by November 1, 2014 or the date upon which proposed rates are filed in
Docket No. E-100 Sub 140, if later than November 1,2014, (a) has obtained a certificate of
public convenience and necessity for its facility from the Commission or filed a report of
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b)
has indicated to the Company in writing that it is committed to selling the output of the
facility to the Company pursuant to the terms of this schedule,

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in
accordance with this schedule, the amount of capacity under contract and the initial term of
contract shall be limited as follows:

A. Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S. 62-3(27a),
or whetre the QF operates non-hydroelectric QFs fueled by trash or methane derived
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of
biomass, the amount of capacity subject to compensation shall be no greater than
5,000 kW, and the amount of energy purchased during a given hour at rates
applicable to firm deliveries shall be no greater than 5,000 kWh. The initial term
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of
the QF.

B. Where the QF is not defined under Paragraph I.A., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased dwing a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh, The initial term of contract for such a QF shall be for a
period of 5 years.

(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14. This Filing Effective For Usage On and
After 03-28-14,

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

1L

Filed 10-30-14
Electric-North Carolina

- Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Contiﬁued)
APPLICABILITY AND AVAILABILITY (Continued)
Where the QF elects to be compensated for firm or non-firm deliveries in

accordance with this schedule, the QF must begin deliveries to the Company within
thirty months of February 21, 2014 to retain eligibility for the rates contained in this

.schedule; provided, however, a QF may be allowed additional time to begin

deliveries of power to the Company if the QF facilities in question are nearly
complete at the end of such thirty month period and the QF is able to demonstrate
that it is making a good faith effort to complete its project in a timely manner.
Where the QF elects an initial contract term of 10 or more years, such contract may
be renewed for subsequent term(s), at the Company's option, based on substantially
the same terms and provisions and at a rate either (1) mutually agreed upon by the
parties negotiating in good faith and taking into consideration the Company's then

‘avoided cost rates and other relevant factors or (2) set by arbitration.

This schedule is not applicable to a QF owned by a developer, or affiliate of a
developer, who sells power to the Company from another facility located within
one-half mile unless: (1) each facility provides thermal energy to different,
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and
the host has multiple operations with distinetly different or separate thermal needs;
or (3) each facility utilizes a renewable resource which may be subject to
geographic siting limitations, such as hydroelectric, solar, or wind power facilities.

MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule.
In addition, where the QF contracts for sales to the Company, the QF will be billed
a monthly charge equal to one of the following to cover the cost of meter reading

-and processing;

(Continued)

After 03-28-14,

Docket No. E-100, Sub 136

Amending Filing Effective For Usage On and After
03-28-14. This Filing Effective For Usage On and
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Virginia Electric and Power Company
Schedule 19 - FP
POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

II. MONTHLY BILLING TO THE QF (Continued)

Metering required Charge
One non-time-differentiated meter $17.24
One time-differentiated meter , $35.55
Two time-diffetentiated meters $41.16

III.  DEFINITION OF ON- AND OFF-PEAK HOURS
A, For Option A Rates the On-Peak Hours are:
Suminer

() For the periods beginning at 12:00 midnight March 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 10:00 am and
10:00 pm., Monday through Friday, excluding holidays considered
as off-peak.

Non-Summer

(i)  For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight March 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through
Friday, excluding holidays considered as off-peak.

(Coﬁtinued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14. This Filing Effective For Usage On and
After 03-28-14.

Docket No. E-lOO, Sub 136
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

. DEFINITION OF ON- AND OFF-PEAK HOURS (Continued)
B. For Option B Rates the On-Peak Hours are;
Summer

@) For the periods beginning at 12:00 midnight May 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 1:00 pm and
9:00 pm., Monday through Friday, excluding holidays considered as
off-peak.

Non-Summer

(i)  For the periods begining at 12:00 midnight September 30 and
ending at 12:00 midnight May 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm. Monday through Friday, excluding holidays considered as
off-peak. :

C. Off-Peak Hours:

The off-peak hours in any month are defined as all hours not specified
above as on-peak hours. All hours for the following holidays will be
considered as off-peak: New Year's Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day, the day after
Thanksgiving, and Christmas Day. When one of the above holidays falls on
a Saturday, the Friday before the holiday will be considered off-peak; when
the holiday falls on a Sunday, the following Monday will be considered

off-peak.
(Continued)
Filed 10-30-14 - Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14. This Filing Effective For Usage On and

After 03-28-14.

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
IV, CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following
options, each of which determines the Company's method of payment,

A. The QF may contract for the delivery of energy to the Company without
reimbursement, designated as the Non-reimbursement Mode of Operation;
o,

B. The QF may contract for the delivery of non-firm energy to the Company
(no payment for capacity). This option includes QFs that elect to contract
to deliver non-firm energy to the Company on an as-available basis.
Where the QF's generation facilities have an aggregate nameplate rating of
100 kW or less the QF may designate the Non-firm,
Non-time-differentiated Mode of Operation. Regardless of nameplate
rating the QF may designate the Non-firm, Time-differentiated Mode of
Operation,

C. The QF may contract for the delivery of firm energy and capacity to the
Company. The level of capacity which the QF contracts to sell to the
Company shall not exceed 5,000 kW, where the QF is defined under
Paragraph LA., or 3,000 kW otherwise. This capacity level, in kW, shall
be referred to as the Contracted Capacity. When the QF elects to sell firm
‘energy and capacity, the QF shall designate the Firm Mode of Operation.

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY

The QF may contract to receive payment for energy at rates to be determined with
each revision of this schedule. These rates will be based upon the QF's Mode of
Operation as described below, There are no capacity payments for the QFs that
contract for non-firm energy.

(Continued)
Filed 10-30-14 ' , Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14. This Filing Effective For Usage On and

After 03-28-14.

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V.  PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY
(Continued).

A. Non-reimbursement Mode of bperaﬁon, Where the QF designates the
Non-Reimbursement Mode of Operation, no payment will be made for
energy delivered.

B. Non-time-differentiated Mode of Operation. Where the QF's generation
facilities have an aggregate nameplate rating of 100 kW or less and the QF
designates the Non-Firm, Non-time-differentiated Mode of Operation, the
following rates in cents per kWh are applicable:

3,843

C. Time-differentiated Mode of Oi:)eration. Where the QF designates the
Time-differentiated Mode of Operation, the following On- and Off-peak
rates in cents per kWh are applicable:

On-peak 4.541
Off-peak 3.455

- All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except that upon the effective date of any Schedule
19 that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required,

(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
Electric-North Carolina , 03-28-14. This Filing Effective For Usage On and
After 03-28-14.

Docket No. E-100, Sub 136

OFFICIAL COPY

Feb 27 2015



Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI.  PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company. The QF may
contract to receive payments for firm energy based on A or B, below. Contract
terms for 10 or 15 years ate available only where the QF is defined under Paragraph
LA.

The QF may contract to receive payment for firm time-differentiated energy at
rates to be determined with each revision of this schedule (Variable Rate)., These
rates in cents per kWh, which reflect the Company's estimated avoided energy cost
for delivery of firm energy during 2013 or 2014, are as shown in the price tables

below:

A Option A: The QF may contract to receive enefgy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per kWh:

Fixed Long-Term Rate
Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kWh) 4.541 5.055 5.526 5.813
Off-Peak (¢/kWh)  3.455 3.964 4388 4.661

B. Option B:  The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in

cents per kWh: :
(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14. This Filing Effective For Usage On and

After 03-28-14,

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

VL

VIL

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

Fixed Long-Term Rate

Variable Rate 5-Year  10-Year 15-Year
On-Peak (¢/kWh) 4.663 5.194 5.675 5.962
Off-Peak (¢/kWh) 3.614 - 4,119 4.549 4.824

Any energy delivered above 100% up to 105% of QF’s Contracted Capacity in any
hour will be purchased at the then applicable non-firm energy rates under Schedule
19-FP. There will be no reimbursement for any energy delivered above 105% of
QF’s Contracted Capacity.

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except upon the effective date of any Schedule 19
that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-cutrent Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Firm
Mode of Operation. Capacity payments are applicable during on-peak hours only.
Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the
contract length in years. = Contract terms for 10 ot 15 years are available only
where the QF is defined under Paragraph I.A.

Filed 10-30-14 Amending Filing Effective For Usage On and After
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Virginia Electric and Power Company
Schedule 19 - FP
POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Option A:
For. hydroelectric facilities with no storage capability and no other type of
generation; o
Capacity Price
5-Year 10-Year 15-Year
.On-Peak (¢/kWh) Summer 5.895 6.095 6.263

On-Peqk (¢/kWh) Non-summer 3.930 4,063 4,175

For all other facilities:
Capacity Price

S-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 3.537 3.657 3.758
On-Peak (¢/kWh) Non-summer 2.358 2.438 2.505

Option B:
For hydroelectric facilities with no storage capability and no other type of generation:
Capacity Price
S-Year 10-Year 15-Year
On-Peak (¢/kWh) Summer 13.524 13.982  14.368

On-Peak (¢/kWh) Non-summer 5214 5.390 5.539

For all other facilities: »
Capacity Price

5-Year 10-Year 15-Year

On-Peak (¢/kWh) Summer 8.115 8.389  8.621
On-Peak (¢/kWh) Non-summer 3.128 3.234 3.323

Filed 10-30-14 - ' Amending Filing Effective For Usage On and After '
Electric-North Carolina 03-28-14, This Filing Effective For Usage On and
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Céntinued)
VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Payments will be made to the QF by applying the appropriate levelized capacity
purchase price above to all kWh delivered to the Company during each on-peak
hour, up to the 100% of the Contracted Capacity in such hour. There will be no
compensation for capacity in excess of the QF’s Contracted Capacity in an hour, This
capacity price will be in accordance with the length of rate term for capacity sales so
established in the contract.

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A.  The QF shall own and be fully responsible for the costs and performance of
the QF's: ‘

1. Generating facility in accordance with all applicable laws and
governmental agencies having jurisdiction;

2. Control and protective devices as required by the Company on the
QF's side of the meter. '
B. The sale of power to the Company by a QF at avoided cost rates pursuant to -

this Schedule 19-FP does not convey ownership to the Company of the
renewable energy credits or green tags associated with the QF facility.,

C. Upon request by the Company, the Cogenerator or Small Power Producer
must demonstrate that the facility is a Qualifying Facility as defined by
PURPA.

D. Interconnection procedures for the QF’s generation interconnection are
provided through the Internet at the Company’s website;

http://www.dom.com/dominion-north-carolina-power/customer-service/rat
es-and-tariffs/ndf/term24.pdf.
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES '

(Continued)
IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and
Contracted Capacity by the Company, are subject to modification at any time in the
manner prescribed by law, and when so modified, shall supersede the rates and
provisions hereof. However, payments to QFs with contracts for a specified term at
payments established at the time the obligation is incurred shall remain at the
payment levels established in their contract with the exception of the line loss
percentage applied which shall be the percentage stated in the then-current
Schedule 19.

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to
other liabilities, be liable to the Company for excess capacity and energy payments.

Such excess payments will be calculated by taking the difference between (1) the
total capacity and energy payments already made by the Company to the QF and
(2) capacity and energy payments calculated based on the levelized capacity and
energy putchase price found in Paragraph VI and VII corresponding to the highest
term option completed by the QF. These excess payments shall also include
interest, from the time such excess payments were made, compounded annually at
the rate equal to the Company's most current issue of long-term debt at the time of
the contract's effective date. '

X. TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less

than one year.
Filed 10-30-14 Amending Filing Effective For Usage On and After
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Exhibit C is a copy of Schedule 19-FP,

EXHIBIT C

Page 15 of 19
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Page 16 of 19

EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.
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GKS:

The official address of the site is 932 Belvidere Rd, Belvidere, NC 27919, starting at the local
town of Belvidere, North Carolina, proceed south on Perrys Bridge Road towards NC-37 N.

Turn left onto NC-37 S, continuing for approximately 2.6 miles. The site will be located on the
left hand side.
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FEDERAL ENERGY REGULATORY COMMISSION OMB Control # 1902-0075
WASHINGTON, DC Expiration 5/31/2013

F 5 5 Certification of Qualifying Facility (QF) Status for a Small Power
O rl I ' Production or Cogeneration Facility

Application Information

1a Full name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility)
SolNCPower2, LLC

1b Applicant street address
130 Roberts Street, Asheville, NC 28801

1c City 1d State/province
Asheville North Carolina

1e Postal code 1f Country (if not United States) 1g Telephone number
28801 828-350-3993

1h Has the instant facility ever previously been certifiedasa QF? ~ YesX] No [ ]

1i If yes, provide the docket number of the last known QF filing pertaining to this facility: ~QF13 - 618 - 000

1j Under which certification process is the applicant making this filing?

Note: a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a
notice of self-certification to verify compliance. See the "What to Expect From the Commission After You File"
section on page 3 for more information.

Notice of self-certification [ Application for Commission certification (requires filing
(see note below) fee; see "Filing Fee" section on page 3)

1k What type(s) of QF status is the applicant seeking for its facility? (check all that apply)
Qualifying small power production facility status [ ] Qualifying cogeneration facility status

11 What is the purpose and expected effective date(s) of this filing?
X] Original certification; facility expected to be installed by ~ 3/16/15 and to begin operationon 3/31/15

[ ] Change(s) to a previously certified facility to be effective on
(identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19)

1 Name change and/or other administrative change(s)
[1 Change in ownership
[} Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output

[ ] Supplement or correction to a previous filing submitted on
(describe the supplement or correction in the Miscellaneous section starting on page 19)

Tm If any of the following three statements is true, check the box(es) that describe your situation and complete the form
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19.

] The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations
previously granted by the Commission in an order dated (specify any other relevant waiver
orders in the Miscellaneous section starting on page 19)

n The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted
concurrently with this application is granted

The instant facility complies with the Commission's regulations, but has special circumstances, such as the
[] employment of unique or innovative technologies not contemplated by the structure of this form, that make
the demonstration of compliance via this form difficult or impossible (describe in Misc. section starting on p. 19)
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FERC Form 556 Page 6 - All Facilities
2a Name of contact person 2b Telephone number
Dale Freudenberger 828-350-3993

Contact Information

2¢ Which of the following describes the contact person’s relationship to the applicant? (check one)
[] Applicant (self) IX] Employee, owner or partner of applicant authorized to represent the applicant
[] Employee of a company affiliated with the applicant authorized to represent the applicant on this matter

[] Lawyer, consultant, or other representative authorized to represent the applicant on this matter

2d Company or organization name (if applicant is an individual, check here and skip to line 2e)| ]
SolNCPower2, LLC

2e Street address (if same as Applicant, check here and skip to line 3a)[X]
2f City 2g State/province
2h Postal code 2i Country (if not United States)

Facility Identification and Location

3a Facility name
GKS Solar Farm

3b Street address (if a street address does not exist for the facility, check here and skip to line 3¢)[X]

3¢ Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b,
then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places). Use
the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees =
degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates"” section on page 4 for help. If you
provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional.

[] East (+) North (+)
i 76.301 d i 36.150 d
Longitude <] West () egrees Latitude [] south () egrees
3d City (if unincorporated, check here and enter nearest city) [X] |3e State/province
Belivdere North Carolina
3f County (or check here for independent city) [ ] 3g Country (if not United States)
Perquimans

Transacting Utilities

Identify the electric utilities that are contemplated to transact with the facility.

4a ldentify utility interconnecting with the facility
Dominion Power (DNCP)

4b Identify utilities providing wheeling service or check here if none [X]

4c Identify utilities purchasing the useful electric power output or check here if none [ ]

Dominion Power (DNCP)

4d Identify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power
service or check hereif none [ ]

Dominion Power (DNCP)
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FERC Form 556

Page 7 - All Facilities

Ownership and Operation

5a Direct ownership as of effective date or operation date: |dentify all direct owners of the facility holding at least 10
percent equity interest. For each identified owner, also (1) indicate whether that owner is an electric utility, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or a holding company, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)), and (2) for owners which are electric
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner. If no
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the

two direct owners with the largest equity interest in the facility.
Electric utility or If Yes,

holding % equity

Full legal names of direct owners company interest
1) SolNCPower2, LLC Yes[ ] No [X %
2) Yes[ ] No [] %
3) Yes[ ] No [] %
4) Yes[ ] No [] 3
5) Yes[ ] No [] %
6) Yes[] No[] %
7) Yes[ ] No [] %
8) Yes[ ] No [] %
9) Yes[ ] No [] %
10) Yes[ ] No [] %

[] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

5b Upstream (i.e, indirect) ownership as of effective date or operation date: Identify all upstream (i.e,, indirect) owners
of the facility that both (1) hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or holding companies, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)). Also provide the percentage of
equity interest in the facility held by such owners. (Note that, because upstream owners may be subsidiaries of one
another, total percent equity interest reported may exceed 100 percent.)

Check here if no such upstream owners exist.

% equity
Full legal names of electric utility or holding company upstream owners interest

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

5¢ lIdentify the facility operator
SolNCPower2, LLC
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FERC Form 556

Page 8 - All Facilities

Energy Input

6a Describe the primary energy input: (check one main category and, if applicable, one subcategory)

[] Biomass (specify)
O Landfill gas
] Manure digester gas
[] Municipal solid waste
[ Sewage digester gas
[T Wood
[ Other biomass (describe on page 19)

[] Waste (specify type below in line 6b)

[X] Renewable resources (specify)

[ Hydro power - river

[ Hydro power - tidal

[ Hydro power - wave
X Solar - photovoltaic

[T Solar - thermal

[ Wind

Other renewable resource

O (describe on page 19)

[ ] Geothermal
[ ] Fossil fuel (specify)

[ Coal (not waste)
[] Fuel oil/diesel
[J Natural gas (not waste)

. Other fossil fuel
(describe on page 19)

[] Other (describe on page 19)

6b If you specified "waste” as the primary energy input in line 6a, indicate the type of waste fuel used: (check one)

[ ] Waste fuel listed in 18 C.F.R. § 292.202(b) (specify one of the following)

[ Anthracite culm produced prior to July 23, 1985

U

ash content of 45 percent or more

0

Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average

Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an
average ash content of 25 percent or more

Top or bottom subbituminous coal produced on Federal lands or on Indian lands that has been

g

determined to be waste by the United States Department of the Interior's Bureau of Land Management
(BLM) or that is located on non-Federal or non-Indian lands outside of BLM's jurisdiction, provided that

the applicant shows that the latter coal is an extension of that determined by BLM to be waste

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the
[1 BLM or that is located on non- Federal or non-Indian lands outside of BLM's jurisdiction, provided that
applicant shows that the latter is an extension of that determined by BLM to be waste

O

Lignite produced in association with the production of montan wax and lignite that becomes exposed
as a result of such a mining operation

[] Gaseous fuels (except natural gas and synthetic gas from coal) (describe on page 19)

Waste natural gas from gas or oil wells (describe on page 19 how the gas meets the requirements of 18
[O CF.R.§2.400 for waste natural gas; include with your filing any materials necessary to demonstrate

compliance with 18 C.F.R. § 2.400)

[T Materials that a government agency has certified for disposal by combustion (describe on page 19)

[l Heat from exothermic reactions (describe on page 19)

[ Residual heat (describe on page 19)

[ Used rubber tires [J Plastic materials [J Refinery off-gas [J Petroleum coke

Other waste energy input that has little or no commercial value and exists in the absence of the qualifying
[] facility industry (describe in the Miscellaneous section starting on page 19; include a discussion of the fuel's
lack of commercial value and existence in the absence of the qualifying facility industry)

6¢ Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel
energy inputs, and provide the related percentage of the total average annual energy input to the facility (18 CF.R. §
292.202(j)). For any oil or natural gas fuel, use lower heating value (18 C.F.R. § 292.202(m)).

Annual average energy
Fuel input for specified fuel

Percentage of total
annual energy input

0 Btu/h 0 %
0 Btu/h 0 %
0 Btu/h 0 %

Natural gas
Oil-based fuels
Coal
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FERC Form 556 Page 9 - All Facilities

Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of
delivery by completing the worksheet below. Respond to all items. If any of the parasitic loads and/or losses identified in
lines 7b through 7e are negligible, enter zero for those lines.

7a The maximum gross power production capacity at the terminals of the individual generator(s)
under the most favorable anticipated design conditions 6,570 kW

OFFICIAL COPY

7b Parasitic station power used at the facility to run equipment which is necessary and integral to
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings
directly related to the operation of the power generating facility, etc.). If this facility includes non-
power production processes {for instance, power consumed by a cogeneration facility's thermal
host) , do not include any power consumed by the non-power production activities in your

reported parasitic station power. 0 kW 2
7c¢ Electrical losses in interconnection transformers 8
685 kW| o

7d Electrical losses in AC/DC conversion equipment, if any N
200 kw| 2

L

7e Other interconnection losses in power lines or facilities (other than transformers and AC/DC
conversion equipment) between the terminals of the generator(s) and the point of interconnection
with the utility 685 kW

7f Total deductions from gross power production capacity =7b + 7¢c + 7d + 7e

1,570.0 kW

7g Maximum net power production capacity = 7a - 7f

5,000.0 kW

7h Description of facility and primary components: Describe the facility and its operation. Identify all boilers, heat
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical
generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment
used in the facility. Descriptions of components should include (as applicable) specifications of the nominal
capacities for mechanical output, electrical output, or steam generation of the identified equipment. For each piece
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and
which components are normally operating or normally in standby mode. Provide a description of how the
components operate as a system. Applicants for cogeneration facilities do not need to describe operations of
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and
heat balance diagram; however, such applicants should provide any necessary description needed to understand
the sequential operation of the facility depicted in their mass and heat balance diagram. If additional space is
needed, continue in the Miscellaneous section starting on page 19.

Technical Facility Information

The proposed generating facility is a solar photovoltaic system comprised of
approximately 21,924 solar panels mounted on a ground-mounted racking system.

The solar panels will produce an approximate total of 6.57 MWDC and this power
will be converted through 4 inverter/ transformer stations located centrally
amongst the panel racks. Collectively the solar plant will generate S5MWAC peak
power. The inverter/transformer stations will be daisy chained through an
underground medium voltage system with a path to the interconnection point on the
property. The solar power generating station will be secured with a 6’ chain link
perimeter fencing and accessible by trained authorized personnel only.




FERC Form 556 Page 10 - Small Power Production

Information Required for Small Power Production Facility

if you indicated in line 1k that you are seeking qualifying small power production facility status for your facility, then you
must respond to the items on this page. Otherwise, skip page 10.

Certification of Compliance

with Size Limitations

Pursuant to 18 C.F.R. § 292.204(a), the power production capacity of any small power production facility, together
with the power production capacity of any other small power production facilities that use the same energy
resource, are owned by the same person(s) or its affiliates, and are located at the same site, may not exceed 80
megawatts. To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990
(Pub. L. 101-575, 104 Stat. 2834 (1990) as amended by Pub. L. 102-46, 105 Stat. 249 (1991)), respond to lines 8a
through 8e below (as applicable).

8a Identify any facilities with electrical generating equipment located within 1 mile of the electrical generating
equipment of the instant facility, and for which any of the entities identified in lines 5a or 5b, or their affiliates, holds
atleast a 5 percent equity interest.

Check here if no such facilities exist. [X]

Facility location Root docket # Maximum net power

(city or county, state) (if any) Common owner(s) production capacity

) QF - kw
2) QF - kw
3) QF - kw

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

8b The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides
exemption from the size limitations in 18 C.F.R. § 292.204(a) for certain facilities that were certified prior to 1995.
Are you seeking exemption from the size limitations in 18 C.F.R. § 292.204(a) by virtue of the Incentives Act?

[] Yes (continue at line 8c below) No (skip lines 8¢ through 8e)

8c Was the original notice of self-certification or application for Commission certification of the facility filed on or
before December 31,1994? Yes[ | No [ }

8d Did construction of the facility commence on or before December 31,1999? Yes[ | No [ ]

8e If you answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of
the facility, taking into account all factors relevant to construction? Yes|[ ] No [ ] If you answered Yes, provide
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in
particular, describe why construction started so long after the facility was certified) and the diligence exercised
toward completion of the facility.

Certification of Compliance

with Fuel Use Requirements

Pursuant to 18 C.F.R. § 292.204(b), qualifying small power production facilities may use fossil fuels, in minimal
amounts, for only the foliowing purposes: ignition; start-up; testing; flame stabilization; control use; alleviation or
prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, directly affecting
the public health, safety, or welfare, which would result from electric power outages. The amount of fossil fuels
used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month
period beginning with the date the facility first produces electric energy or any calendar year thereafter.

9a Certification of compliance with 18 C.F.R. § 292.204(b) with respect to uses of fossil fuel:

[X] Applicant certifies that the facility will use fossil fuels exclusively for the purposes listed above.

9b Certification of compliance with 18 C.F.R. § 292.204(b) with respect to amount of fossil fuel used annually:

Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25
percent of the total energy input of the facility during the 12-month period beginning with the date the
facility first produces electric energy or any calendar year thereafter.
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FERC Form 556 Page 11 - Cogeneration Facilities

Information Required for Cogeneration Facility

If you indicated in line 1k that you are seeking qualifying cogeneration facility status for your facility, then you must respond
to the items on pages 11 through 13. Otherwise, skip pages 11 through 13.

General Cogeneration

Information

Pursuant to 18 C.F.R. § 292.202(c), a cogeneration facility produces electric energy and forms of useful thermal
energy (such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential
use of energy. Pursuant to 18 C.F.R. § 292.202(s), "sequential use” of energy means the following: (1) for a topping-
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amountsin a
thermal application or process to conform to the requirements of the operating standard contained in 18 CF.R. §
292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal
application or process for power production.

10a What type(s) of cogeneration technology does the facility represent? (check all that apply)

[ ] Topping-cycle cogeneration [ ] Bottoming-cycle cogeneration

10b To help demonstrate the sequential operation of the cogeneration process, and to support compliance with
other requirements such as the operating and efficiency standards, include with your filing a mass and heat
balance diagram depicting average annual operating conditions. This diagram must include certain items and
meet certain requirements, as described below. You must check next to the description of each requirement
below to certify that you have complied with these requirements.

Check to certify
compliance with
indicated requirement Requirement
Diagram must show orientation within system piping and/or ducts of all prime movers,
N heat recovery steam generators, boilers, electric generators, and condensers (as
applicable), as well as any other primary equipment relevant to the cogeneration
process.
n Any average annual values required to be reported in lines 10b, 12a, 13a, 13b, 13d, 13f,
14a, 15b, 15d and/or 15f must be computed over the anticipated hours of operation.
Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h. Fuel
for supplementary firing should be specified separately and clearly labeled. All
specifications of fuel inputs should use lower heating values.
] Diagram must specify average gross electric output in kW or MW for each generator.
Diagram must specify average mechanical output (that is, any mechanical energy taken
B off of the shaft of the prime movers for purposes not directly related to electric power
generation) in horsepower, if any. Typically, a cogeneration facility has no mechanical
output.

At each point for which working fluid flow conditions are required to be specified (see
below), such flow condition data must include mass flow rate (in Ib/h or kg/s),
temperature (in °F, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/lb
or ki/kg). Exception: For systems where the working fluid is liquid only (no vapor at any

] point in the cycle) and where the type of liquid and specific heat of that liquid are clearly
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass
flow rate and temperature (not pressure and enthalpy) need be specified. For reference,
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/
(Ib*R) or 4.195 kJ/(kg*K).

Diagram must specify working fluid flow conditions at input to and output from each
steam turbine or other expansion turbine or back-pressure turbine.

Diagram must specify working fluid flow conditions at delivery to and return from each
thermal application.

] Diagram must specify working fluid flow conditions at make-up water inputs.
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FERC Form 556 Page 12 - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use

of Energy Output from Cogeneration Facilities

EPAct 2005 cogeneration facilities: The Energy Policy Act of 2005 (EPAct 2005) established a new section 210(n) of
the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any
qualifying cogeneration facility that (1) is seeking to sell electric energy pursuant to section 210 of PURPA and (2)
was either not a cogeneration facility on August 8, 2005, or had not filed a self-certification or application for
Commission certification of QF status on or before February 1, 2006. These requirements were implemented by the
Commission in 18 C.F.R. § 292.205(d). Complete the lines below, carefully following the instructions, to demonstrate
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies
with such requirements.

11a Was your facility operating as a qualifying cogeneration facility on or before August 8,2005? Yes[ | No[ ]

11b Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application
for Commission certification) filed on or before February 1,2006? Yes[ ] No [ ]

If the answer to either line 11a or 11b is Yes, then continue at line 11c below. Otherwise, if the answers to both lines
11aand 11b are No, skip to line 11e below.

11¢ With respect to the design and operation of the facility, have any changes been implemented on or after
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power
production capacity from the plant's capacity on February 1, 2006?

[ ] Yes (continue at line 11d below)
No. Your facility is not subject to the requirements of 18 C.F.R. § 292.205(d) at this time. However, it may be

[ ] subject to to these requirements in the future if changes are made to the facility. At such time, the applicant
would need to recertify the facility to determine eligibility. Skip lines 11d through 11j.

11d Does the applicant contend that the changes identified in line 11c are not so significant as to make the facility
a "new" cogeneration facility that would be subject to the 18 C.F.R. § 292.205(d) cogeneration requirements?

Yes. Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to
[ ] the facility (including the purpose of the changes) and a discussion of why the facility should not be
considered a "new" cogeneration facility in light of these changes. Skip lines 11e through 11j.

No. Applicant stipulates to the fact that it is a "new" cogeneration facility (for purposes of determining the
[ ] applicability of the requirements of 18 C.F.R. § 292.205(d)) by virtue of modifications to the facility that were
initiated on or after February 2, 2006. Continue below at line 11e.

11e Will electric energy from the facility be sold pursuant to section 210 of PURPA?

M Yes. The facility is an EPAct 2005 cogeneration facility. You must demonstrate compliance with 18 CF.R. §
292.205(d)(2) by continuing at line 11f below.

No. Applicant certifies that energy will not be sold pursuant to section 210 of PURPA. Applicant also certifies

B its understanding that it must recertify its facility in order to determine compliance with the requirements of
18 C.F.R. § 292.205(d) before selling energy pursuant to section 210 of PURPA in the future. Skip lines 11f
through 11j.

11f Is the net power production capacity of your cogeneration facility, as indicated in line 7g above, less than or
equal to 5,000 kw?

Yes, the net power production capacity is less than or equal to 5,000 kW. 18 C.F.R. § 292.205(d){(4) provides a
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the
requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2). Applicant

n certifies its understanding that, should the power production capacity of the facility increase above 5,000
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 CF.R. §
292.205(d)(2). Skip lines 11g through 11j.

No, the net power production capacity is greater than 5,000 kW. Demonstrate compliance with the
[ ] requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2) by continuing on
the next page at line 11g.
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FERC Form 556 Page 13 - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use
of Energy Output from Cogeneration Facilities (continued)

Lines 11g through 11k below guide the applicant through the process of demonstrating compliance with the
requirements for "fundamental use” of the facility’s energy output. 18 C.F.R. § 292.205(d}(2). Only respond to the
lines on this page if the instructions on the previous page direct you to do so. Otherwise, skip this page.

18 C.F.R. § 292.205(d)(2) requires that the electrical, thermal, chemical and mechanical output of an EPAct 2005
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is
not intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
qualifying facility to its host facility. If you were directed on the previous page to respond to the items on this page,
then your facility is an EPAct 2005 cogeneration facility that is subject to this "fundamental use” requirement.

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the
requirements for fundamental use of the facility's energy output. First, the Commission has established in 18 C.F.R.
§ 292.205(d)(3) a "fundamental use test” that can be used to demonstrate compliance with 18 C.F.R. § 292.205(d)(2).
Under the fundamental use test, a facility is considered to comply with 18 C.F.R. § 292.205(d)(2) if at least 50 percent
of the facility's total annual energy output (including electrical, thermal, chemical and mechanical energy output) is
used for industrial, commercial, residential or institutional purposes.

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation
of and support for its contention that the facility nonetheless meets the requirement that the electrical, thermal,
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial,
commercial, residential or institutional purposes and is not intended fundamentally for sale to an electric utility,
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state
laws applicable to sales of electric energy from a qualifying facility to its host facility.

Complete lines 11g through 11j below to determine compliance with the fundamental use testin 18 CF.R. §
292.205(d)(3). Complete lines 11g through 11j even if you do not intend to rely upon the fundamental use test to
demonstrate compliance with 18 C.F.R. § 292.205(d)(2).

11g Amount of electrical, thermal, chemical and mechanical energy output (net of internal
generation plant losses and parasitic loads) expected to be used annually for industrial,

commercial, residential or institutional purposes and not sold to an electric utility MWh
11h Total amount of electrical, thermal, chemical and mechanical energy expected to be
sold to an electric utility MWh

11i Percentage of total annual energy output expected to be used for industrial,
commercial, residential or institutional purposes and not sold to a utility
=100*11g/(11g+11h) 0 %

11j Is the responsein line 11i greater than or equal to 50 percent?

Yes. Your facility complies with 18 C.F.R. § 292.205(d)(2) by virtue of passing the fundamental use test
provided in 18 C.F.R. § 292.205(d)}(3). Applicant certifies its understanding that, if it is to rely upon passing

[ ] the fundamental use test as a basis for complying with 18 C.F.R. § 292.205(d)(2), then the facility must
comply with the fundamental use test both in the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years.

No. Your facility does not pass the fundamental use test. Instead, you must provide in the Miscellaneous
section starting on page 19 a narrative explanation of and support for why your facility meets the
requirement that the electrical, thermal, chemical and mechanical output of an EPAct 2005 cogeneration
facility is used fundamentally for industrial, commercial, residential or institutional purposes and is not
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
QF to its host facility. Applicants providing a narrative explanation of why their facility should be found to

[} comply with 18 C.F.R. § 292.205(d)(2) in spite of non-compliance with the fundamental use test may want to
review paragraphs 47 through 61 of Order No. 671 (accessible from the Commission's QF website at
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their
explanation. Applicant should also note that the percentage reported above will establish the standard that
that facility must comply with, both for the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years. See Order No. 671 at paragraph 51. As such,
the applicant should make sure that it reports appropriate values on lines 11g and 11h above to serve as the
relevant annual standard, taking into account expected variations in production conditions.
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FERC Form 556 Page 14 - Topping-Cycle Cogeneration Facilities

Information Required for Topping-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents topping-cycle cogeneration technology, then you must respond to
the items on pages 14 and 15. Otherwise, skip pages 14 and 15.

Usefulness of Topping-Cycle

Thermal Output

The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial
or commercial process or used in a heating or cooling application. Pursuant to sections 292.202(c), (d) and (h) of the
Commission's regulations (18 C.F.R. §§ 292.202(c), (d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful. In connection with this requirement, describe the thermal output of the
topping-cycle cogeneration facility by responding to lines 12a and 12b below.

12a Identify and describe each thermal host, and specify the annual average rate of thermal output made available
to each host for each use. For hosts with multiple uses of thermal output, provide the data for each use in

separate rows. Average annual rate of
thermal output
attributable to use (net of
Name of entity (thermal host) Thermal host's relationship to facility; heat contained in process
taking thermal output Thermal host's use of thermal output return or make-up water)
" Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
2 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
3 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
2 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
5 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
6) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

12b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each use of the
thermal output identified above. In some cases, this brief description is sufficient to demonstrate usefulness.
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is
not reasonably clear, then you must provide additional details as necessary to demonstrate usefulness. Your
application may be rejected and/or additional information may be required if an insufficient showing of usefulness
is made. (Exception: If you have previously received a Commission certification approving a specific use of thermal
output related to the instant facility, then you need only provide a brief description of that use and a reference by
date and docket number to the order certifying your facility with the indicated use. Such exemption may not be
used if any change creates a material deviation from the previously authorized use.) If additional space is needed,
continue in the Miscellaneous section starting on page 19.
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FERC Form 556 Page 15 - Topping-Cycle Cogeneration Facilities

Topping-Cycle Operating and

Efficiency Value Calculation

Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping-
cycle operating standard and, if applicable, efficiency standard. Section 292.205(a)(1) of the Commission's
regulations (18 C.F.R. § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities:
the useful thermal energy output must be no less than 5 percent of the total energy output. Section 292.205(a)(2)
(18 C.F.R. § 292.205(a)(2)) establishes the efficiency standard for topping-cycle cogeneration facilities for which
installation commenced on or after March 13, 1980: the useful power output of the facility plus one-half the useful
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the facility,
be no less than 45 percent of the total energy input of natural gas and oil to the facility. To demonstrate
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through
13l below.

if you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 13a through 131 below considering only the energy inputs and outputs
attributable to the topping-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion (topping or bottoming) of the
cogeneration system.

OEFICIAL%¢OPY

13a Indicate the annual average rate of useful thermal energy output made available
to the host(s), net of any heat contained in condensate return or make-up water Btu/h

13b Indicate the annual average rate of net electrical energy output
kw

13¢ Multiply line 13b by 3,412 to convert from kW to Btu/h
¢ Btu/h

13d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
(this value is usually zero) hp

13e Multiply line 13d by 2,544 to convert from hp to Btu/h

0 Btu/h
13f Indicate the annual average rate of energy input from natural gas and oil
Btu/h
13g Topping-cycle operating value = 100* 13a/(13a + 13c + 13e)
0 %

13h Topping-cycle efficiency value = 100 * (0.5*13a + 13c + 13e) / 13f

0 %

13i Compliance with operating standard: Is the operating value shown in line 13g greater than or equal to 5%?

[ ] Yes (complies with operating standard) [ ] No (does not comply with operating standard)

13j Did installation of the facility in its current form commence on or after March 13, 1980?

] Yes. Your facility is subject to the efficiency requirements of 18 C.F.R. § 292.205(a)(2). Demonstrate
compliance with the efficiency requirement by responding to line 13k or 13l, as applicable, below.

[] No. Your facility is exempt from the efficiency standard. Skip lines 13k and 13I.

13k Compliance with efficiency standard {for low operating value): If the operating value shown in line 13g is less
than 15%, then indicate below whether the efficiency value shown in line 13h greater than or equal to 45%:

[ ]Yes (complies with efficiency standard) ["] No (does not comply with efficiency standard)

131 Compliance with efficiency standard (for high operating value): If the operating value shown in line 13g s
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or
equal to 42.5%:

[ ] Yes (complies with efficiency standard) [ ] No (does not comply with efficiency standard)
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FERC Form 556 Page 16 - Bottoming-Cycle Cogeneration Facilities

Information Required for Bottoming-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents bottoming-cycle cogeneration technology, then you must respond
to the items on pages 16 and 17. Otherwise, skip pages 16 and 17.

Usefulness of Bottoming-Cycle

Thermal Output

The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process(es) from

which at least some of the reject heat is then used for power production. Pursuant to sections 292.202(c) and (e) of
the Commission's regulations (18 C.F.R. § 292.202(c) and (e)) , the thermal energy output of a qualifying bottoming-
cycle cogeneration facility must be useful. In connection with this requirement, describe the process(es) from which
at least some of the reject heat is used for power production by responding to lines 14a and 14b below.

14a ldentify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each
host. For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in

separate rows. .
Has the energy input to
Name of entity (thermal host) the thermal host been
performing the process from augmented for purposes
which at least some of the of increasing power
reject heat is used for power Thermal host's relationship to facility; production capacity?
production Thermal host's process type (if Yes, describe on p. 19)
N Select thermal host's relationship to facility Yes[] No[]
Select thermal host’s process type
2 Select thermal host's relationship to facility Yes[] No []
Select thermal host's process type
3) Select thermal host's relationship to facility Yes[] No []

Select thermal host's process type

[ ]Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

14b Demonstration of usefulness of thermal output: Ata minimum, provide a brief description of each process
identified above. In some cases, this brief description is sufficient to demonstrate usefulness. However, if your
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you
must provide additional details as necessary to demonstrate usefulness. Your application may be rejected and/or
additional information may be required if an insufficient showing of usefulness is made. (Exception: If you have
previously received a Commission certification approving a specific bottoming-cycle process related to the instant
facility, then you need only provide a brief description of that process and a reference by date and docket number
to the order certifying your facility with the indicated process. Such exemption may not be used if any material
changes to the process have been made.) If additional space is needed, continue in the Miscellaneous section
starting on page 19.
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FERC Form 556 Page 17 - Bottoming-Cycle Cogeneration Facilities

Bottoming-Cycle Operating and

Efficiency Value Calculation

Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards. Section 292.205(b) of
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle
cogeneration facilities: the useful power output of the facility must be no less than 45 percent of the energy input
of natural gas and oil for supplementary firing. To demonstrate compliance with the bottoming-cycle efficiency
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that
installation of the facility began, respond to lines 15a through 15h below.

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs
attributable to the bottoming-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion of the cogeneration system
(topping or bottoming).

15a Did installation of the facility in its current form commence on or after March 13, 19807

7 Yes. Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b). Demonstrate compliance
with the efficiency requirement by responding to lines 15b through 15h below.

[ ] No. Your facility is exempt from the efficiency standard. Skip the rest of page 17.

15b Indicate the annual average rate of net electrical energy output
kW

15¢ Multiply line 15b by 3,412 to convert from kW to Btu/h
0 Btu/h

15d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
(this value is usually zero) hp

15e Multiply line 15d by 2,544 to convert from hp to Btu/h
¢ Btu/h

15f Indicate the annual average rate of supplementary energy input from natural gas
or oil Btu/h

159 Bottoming-cycle efficiency value = 100 * (15¢c + 15e) / 15f

0 %

15h Compliance with efficiency standard: Indicate below whether the efficiency value shown in line 15g is greater
than or equal to 45%:

[ ] Yes (complies with efficiency standard) [ ] No (does not comply with efficiency standard)
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FERC Form 556 Page 18 - All Facilities

Certificate of Completeness, Accuracy and Authority

Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and
signing at the bottom of this section. Forms with incomplete Certificates of Completeness, Accuracy and Authority will be
rejected by the Secretary of the Commission.

Signer identified below certifies the following: (check all items and applicable subitems)

He or she has read the filing, including any information contained in any attached documents, such as cogeneration
[X] mass and heat balance diagrams, and any information contained in the Miscellaneous section starting on page 19, and
knows its contents.

He or she has provided all of the required information for certification, and the provided information is true as stated,
< to the best of his or her knowledge and belief.

¢ He or she possess full power and authority to sign the filing; as required by Rule 2005(a)(3) of the Commission's Rules of
Practice and Procedure (18 C.F.R. § 385.2005(a)(3)), he or she is one of the following: (check one)

[J The person on whose behalf the filing is made
X An officer of the corporation, trust, association, or other organized group on behalf of which the filing is made

An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the
filing is made

(]

A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of

O Practice and Procedure (18 C.F.R. § 385.2101) and who possesses authority to sign

X He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the
Miscellaneous section starting on page 19.

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facility will
interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states in which the

X facility and those utilities reside. See the Required Notice to Public Utilities and State Regulatory Authorities section on
page 3 for more information.

Provide your signature, address and signature date below. Rule 2005(c) of the Commission's Rules of Practice and
Procedure (18 C.F.R. § 385.2005(c)) provides that persons filing their documents electronically may use typed characters
representing his or her name to sign the filed documents. A person filing this document electronically should sign (by
typing his or her name)} in the space provided below.

Your Signature Your address Date
130 Roberts Street
Dale Freudenberger Asheville, NC 28801 11/6/2014

Audit Notes

Commission Staff Use Only: M
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FERC Form 556 Page 19 - All Facilities

Miscellaneous

Use this space to provide any information for which there was not sufficient space in the previous sections of the form to
provide. For each such item of information clearly identify the line number that the information belongs to. You may also use
this space to provide any additional information you believe is relevant to the certification of your facility.

Your response below is not limited to one page. Additional page(s) will automatically be inserted into this form if the
length of your response exceeds the space on this page. Use as many pages as you require.

OFFICIAL COPY

Feb 27 2015



AdOD TYIDI4d40 GLOo¢ L¢ 994



Page 17 of 19

EXHIBIT E
Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator.
OR

If Facility is less than IMW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirements in order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3).

Name

Title
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Page 18 of 19

EXHIBIT F

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule 8-65.
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH
DOCKET NO. SP-3220, SUB 0
SoINCPower2, LLC
130 Roberts Street
Asheville, North Carolina 28801
is hereby issued this
CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1
for a 5-MW x¢ solar photovoltaic electric generating facility
located at
932 Belvidere Road in Belvidere, Perquimans County, North Carolina,
subject to all orders, rules, regulations and conditions
as are now or may hereafter be lawfully made
by the North Carolina Utilities Commission.
ISSUED BY ORDER OF THE COMMISSION.
This the 19" day of September, 2014.

NORTH CAROLINA UTILITIES COMMISSION

«AOJL L. Moumk

Gail L. Mount, Chief Clerk
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. SP-3220, SUB 0
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of SoINCPower2, LLC, for a ) ORDER AMENDING CERTIFICATE
Certificate of Public Convenience and ) OF PUBLIC CONVENIENCE AND
Necessity to Construct a 5-MW Solar Facility ) NECESSITY AND REGISTRATION
in Perquimans County, North Carolina ) STATEMENT

BY THE CHAIRMAN: On October 31, 2013, in Docket No. SP-2910, Sub 1, the
Commission issued a certificate of public convenience and necessity (CPCN), to
SoINCPower1, LLC (SolNCPower1), for construction of a 5-MW solar photovoltaic
electric generating facility to be located on Belvidere Road (Highway 37) between
Bagley Swamp Road to the south and Sandy Cross Road to the north in Winfall,
Perquimans County, North Carolina and accepted registration of the facility as a new
renewable energy facility.

On December 11, 2013, in Docket Nos. SP-2910, Sub 1 and SP-3220, Sub 0 the
Commission entered an Order transferring the CPCN from SolNCPower1 to
SoINCPower2, LLC (Applicant).

On August 18, 2014, the Applicant filed an amended CPCN form with the
Commission requesting that the CPCN and registration statement be amended to change
the contact information for the Applicant to the address of FLS Energy, Inc., 130 Roberts
Street, Asheville, North Carolina 28801, and providing an updated address for the facility
at 932 Belvidere Road in Belvidere, Perquimans County, North Carolina.

Based upon the foregoing and the record, the Chairman finds good cause to
amend the CPCN and registration statement to reflect the above changes. Further,
Appendix A hereto shall constitute the amended certificate of public convenience and
necessity.

IT IS, THEREFORE, SO ORDERED.

ISSUED BY ORDER OF THE COMMISSION.

This the _19" day of September, 2014.

NORTH CAROLINA UTILITIES COMMISSION

Aal LN ourk

Gail L. Mount, Chief Clerk
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