Edward S. Finley, Jr., PLLC
2024 White Oak Rd.
Raleigh, NC 27608
919-418-4516
edfinley98@aol.com
January 10, 2023 (N.C. Bar No. 6149)

Ms. Shonta Dunston, Chief Clerk
North Carolina Utilities Commission
Mail Service Center 4325

Raleigh NC 27699 -4300

RE: Docket Nos. W-1343, Sub 0, W-1139, Sub 7.

Dear Ms. Dunston:

Please accept for filing the attached application and accompanying exhibits pursuant to N.C.
Gen. Stat. § 62-110 and Commission requirements for a request for a certificate of public
convenience and necessity for GWWTP, LLC. On February 10, 2023 GWWTP filed an application
in Docket Nos. W-1343, Sub 0 and W-1139, Sub 7 for permission to transfer the existing
certificate of public convenience and necessity for the sewer system serving the Ginguite
Woods subdivision in Dare County to GWWTP. In the meantime, based on substantial
interaction and conversations with the Public Staff, it was determined that the Public Staff
should submit a petition to the Commission to appoint GWWTP as emergency operator for the
Ginguite Woods system. On January 3, 2024, the Public Staff filed its verified motion
Discharging Emergency Operator, Appointing Emergency Operator, and Approving Increased
Rates in Docket No. W-1139, Sub 4. On January 8, 2024 the Public Staff presented its motion to
the Commission at Staff Conference. GWWTP is awaiting the Commission’s decision in response
to the Public Staff's motion. Additionally, GWWTP and the Public Staff have determined that
GWWTP, rather than file for a transfer of the CPCN pursuant to N.C. Gen. Stat. § 62-111, should
apply for a certificate of public convenience and necessity in the name of GWWTP. Based on
this recitation, the attached application and exhibits are submitted for acceptance and
approval. This filing is being made electronically. The $25 required filing fee is being submitted
to the Clerk’s office through personal delivery.

Thank you for your attention to this matter

Sincerely,

/s/ Edward S. Finley, Jr.
Edward S. Finley, Jr.
Counsel for GWWTP, LLC.
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CERTIFICATE OF SERVICE

| hereby certify that a true and exact copy of the foregoing Application was duly served upon all
parties of record either by depositing same in a depository of the United States Postal Service,

first class postage prepaid, or by electronic delivery.

This the 10 day of January, 2024

Edward S. Finley, Jr.,

/s/ Edward S. Finley, Jr.
Edward S. Finley, Jr., PLLC
2024 White Oak Rd.
Raleigh, NC 27608
919-418-4516
edfinley98@aol.com

COUNSEL FOR APPLICANT
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FORM REVISED 6/04 DOCKET NO. W-1343.5ub0 W-1139, Sub 7

Notes or explanations placed in the margins of the application are acceptable. If additional space is needed, supplementary

FILING FEE RECEIVED

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

APPLICATION FOR A CERTIFICATE OF PUBLIC CONVENIENCE & NECESSITY
AND FOR APPROVAL OF RATES

INSTRUCTIONS

sheets may be attached. If any section does not apply, write “not applicable” or cross out the section.

©

11.

12.

13.

14.

15.

16.
17.
18.
19.

APPLICANT

Trade name used for utility business GWWTP, LLC

Name of owner (if different from trade name) PO Box 90

Business mailing address ~ 252-202-4528

City and state K Dev H s,NC Zip Code 27948

Business street address (if different from mailing address)

Business telephone number 252-441-9003

If corporation, list the following:
President Vice President

Secretary Treasurer

Three (3) largest stockholders and percent of voting shares held by each

If partnership, list the owners and percent of ownership held by each
Sumit Gupta 50% Ownership - 252-207-8997; and Amit Gupta 50% Ownership - 252-333-8464

PROPOSED UTILITY SERVICE AREAS

Name of Subdivision or Service Area Southern Shores Land ng / G ngu te M xed Use

County (or Counties) Dare

Type of Service (Water and/or Sewer) Sewer

PROPOSED RATES
(Amount Applicant Proposes to Charge)

Metered Residential Service:
Water: Not Applicable

Sewer: NotApp cabe

Flat Rate Residential Service:
Water: Not Applicable

Sewer: $172.82 per REU (1 REU = 225 gallon per day based on the new Section 18, Session Law 2-23-137 wastewater design flow rate)

Nonresidential Service (explain):
Water: Not Applicable

Sewer: $17282 per REU (1 REU = 225 gallon per day based on he new Sec ion 18 Session Law 2 23 137 was ewa er design flow ra e) for Gingui e Mixed Use

Tap-on fees:
Water: Not Applicable

Sewer: $3 500 per REU (1 REU = 225 ga on per day based on the new Section 18 Session Law 2-23-137 wastewater design f ow rate)

Finance charge for late payment: 1% per month for unpa d ba ances

(NCUC Rule R12-9) specifies not more than one percent (1.0%) per month will be applied to the unpaid balance of
all bills still past due 25 days after billing date.)

Reconnection charge if water service cut off by utility as specified in NCUC Rule R7-20:  Not App cabe

Reconnection charge if water service discontinued at customer’s request: Not App cabe

Reconnection charge if sewer service cut off by utility as specified in NCUC Rule R10-16: $15.00

Other charges: NotApp cabe
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10.

11.
12.
13.
14.
15.
16.
17.
18.

19.

20.

2

PROPOSED BILLING

Frequency of billing shall be (monthly, quarterly, etc.) Monthy

Billing shall be for service (in advance or arrears) Arrears

Bills past due 25 days after billing dates: (NCUC Rule R12-9 specifies that bills shall not be past due less
than fifteen (15) days after billing date).
Will regular billing be by written statement? (yes or no) Yes

Will the billing statement contain the following? (Indicate yes or no for each item)

(a) Meter reading at beginning and end of billing period ... No
(b) Date Of MELEr FEATINGS ..iei it e e e e e e e et e e e e e e e e e nnnteeeeeeeeenrenneeas No
(c) Gallons used, based on Meter readings .........cooiiiiiiiiiie e No
(d) Amount due for current billing period listed as a separate amount ..o, Yes
(e) Amount due from previous billing period listed as a separate amount ..o Yes

(f) Amount due for each special charge (i.e., deposits, tap fees, etc.) listed as a separate amount .. Yes
Show how the following will appear on the billing statement:
(a) Mailing address of company: PO Box 272 Harbinger, NC 27941

(b)  Address where bill can be paid in person: 8490 Caratoke Hwy, Powe s Po nt, NC 27966

(c) Name and phone number of alternative persons to contact for emergency service after business hours:
Dave Robertson - 252-489-9711

Is service already metered? (yes orno) No

Does the Applicant understand the provisions for establishing credit and collecting customer deposits set forth
in NCUC Rules and Regulations, Chapter 12? (yes or no) Yes

(Customer deposits must be refunded to customers having not more than two (2) bills overdue during a 12-month
period and who are not then delinquent on the payment of their bills, per NCUC Rule R12-5.)

PRESENT RATES

Are you presently charging for service? If so, describe the rates being charged.
Yes, the current approved month y charge s a f at rate of $90.00 per customer

How long have these rates been in effect? Approx matey 14 years

PERSONS TO CONTACT

NAME ADDRESS TELEPHONE
General Manager Tina Gee 8490 Caratoke HWY Powells Point, NC 27966 252-491-8771
Complaints or Billing Tina Gee 8490 Caratoke HWY Powells Point, NC 27966 252-491-8771
Engineering Operations Dave Robertson 8490 Caratoke HWY Powells Point, NC 27966 252-491-8771
Emergency Service Dave Robertson 8490 Caratoke HWY Powells Point, NC 27966 252-491-8771
Accounting Tina Gee 8490 Caratoke HWY Powells Point, NC 27966 252-491-8771

Are the names and phone numbers shown above listed in the phone book by each of the proposed service areas?
(yes orno) Yes

Can customers make phone calls for service without being charged for a long distance phone call? (yes or no)
Yes

Do persons designated to receive phone calls for emergency service, after regular business hours, have authority
to provide the needed repairs without first contacting owner? (yes or no) Yes

List the qualifications of the person in charge of the utility system:
H red At ant c OBX 04/15/2022 as sewer operator- Cert f ed techn ¢ ans perform test ng,ma ntenance as the operator n charge.

Contract Sewer Operator Contract attached as Exh bt 8.

List the date(s) and describe any DENR violation(s) since the last application for franchise, transfer, or rate
increase: See attached Exh bt 5 - GWWTP Sett ement Agreement w th North Caro na Env ronmenta Management

Comm ss on due to past ssues re ated to prev ous Emergency Operator.
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14.

15.
16.
17.

18.

19.

20.

21.

22.

23.

24.

25.

26.
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-3-

SERVICE AREA

Fill in one column for each subdivision or service area.

Name of subdivision or service area

County (or Counties)

Type of service (water, sewer, etc.)
If water is purchased, list from whom

Source of water supply (wells, etc.)
Number of wells in service

Pumping capacity of each pump in service

Elevated storage tank capacity (gals.)

Pressure tank capacity (gals.)

Types of water treatment (chlorine, etc.)

Number of fire hydrants installed

Is sewage disposal by septic tank or by

sewer system?

If disposal is by sewer system, is sewage
treated by utility company or by others?

Capacity of Company’s sewage treatment

plant (gallons per day)
Is service metered? (yes or no)
Number of water meters in use

Number of service taps in use
(list number of each size)

Number of customers at the end of
test year

Number of customers that can be
served by mains already installed
(including present customers,
vacant lots, etc.)

Number of customers that can be
served by pumping capacity
Number of customers that can be
served by storage tank capacity
Number of customers that can be
served by treatment plant capacity
Name nearest water/sewer utility
system

Distance to nearest water/sewer
utility system

Does any other person or utility
seek to furnish the service(s)
proposed herein? (yes or no)

a. DENR System I.D. No.

b. NPDES or Nondischarge
Permit No.

Water

Sewer

Water
Sewer

Water
Sewer

Water

Water

Sewer

Water

Sewer

(1)

Southern Shores Landing

(2)

G ngute M xed Use

Dare

Dare

Sewer

Sewer

Dare County

Dare County

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Sewer System

Sewer System

Ut ty Company

Sewer System

32,500 gpd

32,500 gpd

No

No

Not Applicable

Not Applicable

Not Applicable

Not Applicable

38

Not Applicable

Not Applicable

38

0

Not Applicable

Not Applicable

38

0

Not Applicable

Not Applicable

Not Applicable

Not Applicable

38

75 REUs (1 REU = 225 gpd)

Dare County

Dare County

15m es

15m es

No

No

Not Applicable

Not Applicable

WQO0017224

WQO0017224
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FINANCIAL STATEMENT

Will a separate set of books be maintained for the utility business?

OFFICIAL COPY

Jan 11 2024

Yes
2. Will a separate bank account be maintained for the utility business?
Yes
3.  Are the revenues and expenses listed below based on past operations or are they estimated for future operations?
(actual or estimated) Past operations based on actual revenues and expenses as August 31, 2023
Note: If the Applicant already holds a public utility franchise, the proposed service area is new (i.e., there
are no customers being served), and the proposed rates herein are the same as those previously
approved, then the financial information below (lines 4 through 35) may be omitted.
REVENUES AND EXPENSES
For 12 Months Ended August 31, 2023 (Date)
Revenues Water Sewer
4. Residential service (flat rate) $ Not Applicable $ See Exhibit A
5. Residential service (metered rate) $ Not Applicable $ See Exhibit A
6. Nonresidential service (flat rate) $ Not Applicable $ See Exhibit A
7. Nonresidential service (metered rate) $ Not Applicable $ See Exhibit A
8.  Other revenues (describe in remarks below) $ Not Applicable $ See Exhibit A
9. Total Revenues (Lines 4 thru 8) $ Not Applicable $ See Exhibit A
10. Total salaries (except owner) $ Not Applicable $ See Exhibit A
11.  Salaries paid to owner $ Not Applicable $ See Exhibit A
12.  Administrative and office expense (except salaries) $ Not Applicable $ See Exhibit A
13.  Maintenance and repair expense (except salaries) $ Not Applicable $ See Exhibit A
14. Transportation expenses $ Not Applicable $ See Exhibit A
15.  Electric power for pumping $ Not Applicable $ See Exhibit A
16. Chemicals for treatment $ Not Applicable $ See Exhibit A
17. Testing fees $ Not Applicable $ See Exhibit A
18. Permit fees $ Not Applicable $ See Exhibit A
19. Purchased water/sewer treatment $ Not Applicable $ See Exhibit A
20. Annual depreciation $ Not Applicable $ See Exhibit A
21. Taxes: State income taxes $ Not Applicable $ See Exhibit A
22. Federal income taxes $ Not Applicable $ See Exhibit A
23. Gross receipts (or franchise tax) $ Not Applicable $ See Exhibit A
24, Property taxes $ Not Applicable $ See Exhibit A
25. Payroll taxes $ Not Applicable $ See Exhibit A
26. Other taxes $ Not Applicable $ See Exhibit A
27. Interest on debt during year $ Not Applicable $ See Exhibit A
28. Other expenses (describe in remarks below) $ Not Applicable $ See Exhibit A
29. Total Expenses (Lines 10 thru 28) $ Not Applicable $ See Exhibit A
30. Net Income (Line 9 minus Line 29) $ Not Applicable $ SeeExhbtA
Remarks
31. NotApp cabe
32.
33.
34.
35.
NUMBER OF CUSTOMERS SERVED
Water Sewer
Flat Rate Metered Flat Rate Metered
36. Customers at beginning of year 38
37. Customers at end of year 38
38. Average gallons used per customer Not App cabe per month




1.  Is the cost of utility system listed below based on past operation, or is it estimated for future operation?
(actual or estimated) Past operaton based on the actua cost of the Sewer System
2. Does the cost of utility system listed below represent the cost to the Applicant herein? (yes or no)
No.
If no, list cost (purchase price to Applicant). The cost is the purchase price pf $110,000 + plant upgrades of $440,343 on Exhibit B made by the Applicant prior to the CPCN Application.
ORIGINAL COST OF UTILITY SYSTEM
As of Year Ended August 31, 2023 (Date)
Note: Listthe total original cost to construct and establish the system, whether or not paid for by the
present owner.
Utility Property in Service Balance at End of Year
Water Sewer
3. Land and rights-of-way $ Not Applicable $ See Exhibit B
4.  Structures and site improvement $ Not Applicable $ See Exhibit B
5. Wells $ Not Applicable $ See Exhibit B
6. Pumping equipment $ Not Applicable $ See Exhibit B
7.  Treatment equipment $ Not Applicable $ See Exhibit B
8.  Storage tanks $ Not Applicable $ See Exhibit B
9. Mains (excluding service connections) $ Not Applicable $ See Exhibit B
10. Service connections $ Not Applicable $ See Exhibit B
11.  Meters (including spare meters) $ Not Applicable $ See Exhibit B
12.  Office furniture and equipment $ Not Applicable $ See Exhibit B
13. Transportation equipment $ Not Applicable $ See Exhibit B
14.  Other utility property in service (describe in remarks below) $ Not Applicable $ See Exhibit B
15. Total utility property in service (Lines 3 thru 14) $ Not Applicable $ See Exhibit B
16. Less: accumulated depreciation $ Not Applicable $ See Exhibit B
17. Less: accumulated tap fees and other contributions in aid of
construction $ Not Applicable $ See Exhibit B
18. Less: customer advances $ Not Applicable $ See Exhibit B
19. Net investment in utility property (Line 15 minus 16, 17, & 18)  $ Not Applicable $ See Exhibit B
Utility Property Not in Service Balance at End of Year
Water Sewer
20. Construction work in progress $ Not Applicable $ Not Applicable
21. Property held for future use $ Not Applicable $ Not Applicable
22. Other (describe in remarks below) $ Not Applicable $ Not Applicable
Remarks
23. NotApp cabe
24,
25.

26.

-5-

COST OF UTILITY SYSTEM
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RECOVERY OF PLANT COST

The utility proposes to recover the cost of the plant listed on Page 5, Line 15 as follows:

Water Sewer
1. Amount to be contributed by developer $ $0
2. Amount to be recovered through tap fees $ $0
3. Amount to be recovered through rates $ $ 550,343
4.  Other (please describe below on Line 6) $ $0
5. Total cost of plant $ $ 550,343

6.  Description of other:
Not App cabe
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ANNUAL DEPRECIATION

7. If annual depreciation is claimed using a composite rate for the entire system, show rate of depreciation used:
Water: Not Applicable

Sewer: Not Applicable

8. If annual depreciation is claimed using individual rates for each type of equipment, show rates of depreciation
used: P ease see Exh bt B for the ndvdua deprec at on rates.




-7-

OTHER FINANCIAL INFORMATION

1.  Please provide the following capital structure information for the Company prior to the purchase of the new water
and/or sewer system(s):

a. Capital structure as of February 1, 2015

b. Capital structure balances:

Percent Of
Amount Total Capital
Long-term debt/loans $0 0
Preferred stock (if any) $ 0 0
Common equity:
Common stock $0
Retained earnings $0
Total common equity $0
Total capital $0 100%

2. The purchase price of the system will be financed as follows:

a.  Long-term debt $0
b.  Short-term debt $0
c. Common stock $0
d.  Retained earnings $0
e. Other (please describe below on Line g) $ 110,000
f. Total purchase price $ 110,000

Description of other: Other is considered an Equity Investment from the Parent Company.

3.  Please provide the following for improvements/additions to be made in the first year:

a. Brief description: Back end wastewater system upgrade - expected to be comp eted n 2024.
b. Financing:

(1) Long-term debt $0

(2)  Short-term debt $0

(3) Common stock $0

(4) Retained earnings $0

(5) Other (please describe below on Line (7)) $ 500,000

(6) Total improvements/additions $ 500,000

(7) Description of other: Other s cons dered an Equ ty Investment from the Parent Company.
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Are there any major improvements/additions required in the next five years and the next ten years? Indicate the
estimated cost of each improvement/addition, the year it will be made, and how it will be financed (long-term debt,
short-term debt, common stock, retained earnings, and other (please explain)).

$100,000.00 of additions and upgrades to be done after "back end" replacement is completed due to the age of the sewer plant. The

Company p ans to f nance the mprovements/add t ons us ng owners equ ty.

An investment of $175,000 will be paid for by the Developer from 2024 through 2026 in order to connect the new residential and

commer ca customers n the G ngu te M xed Use Deve opment.

Are there any major replacements required in the next five years and the next ten years? Indicate the estimated cost of
each replacement, the year it will be made, and how it will be financed (long-term debt, short-term debt, common stock,
retained earnings, and other (please explain)).

The Company w be rep ac ng the back end of the sewer p ant n 2024 at an est mated cost of $500,000. At th s t me the Company p ans

to finance the back end replacement using owner's equity.

Please fill out the attached addendum showing the projected cash flows and income statement for the first five years of
operation of this system. This addendum should be for the utility system for which the subject application is being
submitted, exclusively. Instructions are included on page 3 of the addendum. The following information may be
provided instead of filing the addendum:

(1)  Audited financial statements for the utility and/or parent company.
(2) Budgets, capital and operating, for the company’s North Carolina utility operations for the next five years.

(3) The most recent fiscal year budgets, capital and operating, and the actual amounts for that year for the
utility’s and/or parent company’s North Carolina utility operations.

OFFICIAL COPY

Jan 11 2024



EXHIBITS

THE FOLLOWING EXHIBITS SHALL BE ATTACHED TO THE APPLICATION:

10.

1%

12.

13

15

16.

17

18.

Ifthe Applicant is a corporation, encloss a copy of the Articles of Incorporation on file with the North Carolina Secretary
of State. (Not required if previously filed with the Commission. )
Hahe- Apphicanis-are domg busness-a% o Fartnership -enciose-a-Gop

Enclose-a-copy-of aetier fomthe
for oach water sysiom
Encloss a copy of 2 letter from the Department of Environment and Natural Resources granting approval of the plans

Enciose a copy of purchase agreements or contracts showing provision for ownership or control of the water or sewer
systems, including sites for wells or treatment plants.

Enclose a copy of contracts or agreements, including all attachments, exhibits, and appendices, between the utility
and any other party (land developers, cusiomers, eic ) regarding the proposed utility services, including contracts
regarding tap fees. construction costs, easements, and rights-of-way, etc. (If none, write 'none”). See Exhibit 8
Enciose a vicnity map showing the location of the proposed subdivisions or service areas in sufficient detail for
someone not familiar with the county to locate the subdivisions. (A county roadmap with the subdivisions outlined is
suggesied )

Enclose maps of the subdivisions in sufficient detail to show the layout of sireets, lots. the water or sewer mains,
hydrants. wells, pumping equipment. reaiment facifities, storage facilties, etc

Enclose a copy of the workpapers supporting the estimate of the plant costs, including a breakdown by type of plant
item, showing the detail of how the estimated cost was determined, and indicating which plant items, if any, will be
contributed to the utility

= S RS0 Ty O 2

If the information requested in Exhibits 12 and 13 is not availabie, enciose a copy of the most recent fiscal year financial
statements or statemant of net worth for the principals of tha utility and/or parant company.

ING INSTRUCT!

Eight (B) eopies of the appheation and exhibits shall ba filed with the North Carolina Utilities Commission, 4325 Mail
Service Center, Raleigh, North Carolina 27699-4325 One of these copies mus! have an onginal signature.
(Applicants must aiso provide any copies to be returned to them.)

Enciose a filing fee as required by G. S. §62-300. A Class A company (annual revenues of $1.000.000 or more)
requires a $250 filtng fee. A Class B company (annual revenues between $200,000 and $1,000,000) requires a $100

fiing fee. A Glass C company (annual revenues less than $200.000) requires a $25 filing fee. MAKE CHECK
PAYABLE TO THE N.C. DEPARTMENT OF COMMERCE/UTILITIES COMMISSION.

SIGNATURE
Application shall be signed and verified by the Applicant

Signature

Date s [2eny
o0 =

i i it ) ET PN gl

personally appearing before me and, being first duly sworm, says that the information contained in this application and
in the exnhibits attached hereto are irue to the best of his/her knowledge and balisf,

This the ay of Nuar .ZDQ‘:{
s _ o g :
,-“§R'1':'A'$w Wt o= Bragde (Goavsuh
:g‘(&..» --------- 4 /~ Notary Public 4
i3 R e Date (ruadg
=% PUBL\C ;T3 Address
a e A - I A
ﬁ,‘&;’.{'g%‘“" \::.‘“ My Commission Expires: 03 I.J“( £ mlﬂe( D”G;é
".l,"H AT Date
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ADDENDUM TO APPLICATION FOR CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY AND FOR APPROVAL OF RATES

Projected Income Statement

Page 1

Line

No.

©NoOhwDh=

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.

27.
28.
29.
30.
31.

32.

T
3

Operating revenue
Metered service revenue

Flat rate service revenue

EPA testing surcharge

Re-connect fees

Returned check charge

Late payment charge

Other operating revenue

Total operating revenue (Sum of Line 1 thru Line 7)

Operating expenses

Total salaries and wages (employees only)
Outside labor expenses (non-employees)
Administrative and office expense
Maintenance and repair expense
Purchased water

Purchased sewage treatment

Electric power expense (exclude office)
Chemicals expense

Testing fees

Transportation expense

Other operating expense

Total operation and maintenance expenses (Sum of Line 9 thru Line 19)

Annual depreciation expense

Property taxes paid on utility property

Payroll taxes

Franchise (gross receipts) tax

Annual NCUC regulatory fee

Total operating expenses (Sum of Line 20 thru Line 25)

Income Taxes

State income taxes

Federal income taxes

Total income taxes (Line 27 + Line 28)

Net operating income (loss) (Line 8 - Line 26 - Line 29)

Interest expense

Net income (loss) (Line 30 - Line 31)

Year 1

Year 2

Year 3

Year 4

Year 5

See Exhibit C

Jan 11 2024
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ADDENDUM TO APPLICATION FOR CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY AND FOR APPROVAL OF RATES

Statement of Cash Flows

Page 2

Line

No.

a b~ =

© N o

11.
12.
13.
14.

15.

16.
17.
18.
19.

20.

21.
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.
32.

5
3

Cash Flows From Operating Activities

Pre-tax operating income (loss):
Total operating revenue
Less: Operation and maintenance expenses
Less: Taxes other than income

Pre-tax operating income (loss)

Income tax calculation:
Pre-tax operating income (loss)
Plus: Contributions in aid of construction
Less: Tax depreciation
Less: Interest expense
Taxable income (loss)
State income tax
Federal income tax
Total income taxes to be paid

Net cash provided by (used in) operating activities

Cash Flows From Investing Activities
Purchases of utility plant

Plus: Cash bonds posted

Less: Contributions in aid of construction
Less: Proceeds from disposal of utility plant

Net cash used (provided) by investing activities

Cash Flows From Financing Activities

Proceeds from issuing short term debt

Less: Principal repayment of short term debt

Plus: Proceeds from issuing long term debt

Less: Principal repayment of long term debt

Less: Interest payment for short and long term debt
Plus: Proceeds from issuing stock

Less: Dividends paid

Plus: Funds provided by owner

Net cash provided (used) by financing activities

Net increase (decrease) in cash
Cash balance at beginning of year
Cash balance at end of year

Year 1

Year 2

Year 3

Year 4

Year 5

See Exhibi C

Jan 11 2024
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ADDENDUM TO APPLICATION FOR CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY AND FOR APPROVAL OF RATES

Instructions

Page 3

These schedules should reflect all revenues, costs, investment, etc. associated with or to be associated with the utility system for which the subject franchise application is being submitted, exclusively.

For purposes of forecasting future expenses, as a simplifying assumption, it may be assumed that increases in such costs due to increases in general price levels, (i.e., inflation) will on average be offset by concurrent rate increases. Thus, no
provision(s) for such offsetting changes will need to be made in forecasting costs.

A written detailed narrative explanation of all assumptions underlying the information and data contained in this addendum and five (5) copies of all workpapers developed in completing the addendum are to be filed with the Commission’s Chief
Clerk concurrent with the filing of the franchise application.

Computations for Statement of Cash Flows (Page 2 of Addendum)

(@)
(b)
(c)
()
(e)
("
9
(h)

Line 2 should agree with Addendum Page 1 - Projected Income Statement, Line 8.

Line 3 should agree with Addendum Page 1 - Projected Income Statement, Line 20.

Line 4 should agree with Addendum Page 1 - Projected Income Statement, Sum of Line 22 thru Line 25.

Line 14 should equal Line 12 plus Line 13.

Line 15 should equal Line 5 less Line 14.

Line 30 should equal Line 15 less Line 20 plus Line 29.

Line 31 should equal the cash balance at the end of the prior year, except for the beginning balance for Year 1, which should be zero.

Line 32 should equal Line 30 plus Line 31.

Jan 11 2024
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GWWTP, LLC Exhibit A
Docket Nos. W-1343, Sub 0; W-1139, Sub 7

Income Statement

For the Twelve Months Ended August 31, 2023

Operating Revenues:

Service revenues $41,040
Miscellaneous revenues 0
Uncollectible accounts 0
Total operating revenues 41,040

Operation & Maintenance Expenses:

Salaries 0
Administrative & office expense 4,162
Maintenance & repair expense 38,037
Contract Operator - Atlantic OBX 48,000
Utilities - Electric power expense 5,554
Chemicals for treatment 2,265
Testing fees 11,802
Permit fees 1,310
Sludge removal 28,958
Other Expenses: Professional expenses 7,659
Other Expenses: Insurance expense 347
Other Expenses: Professional expenses (Legal/Accounting) 0
Other Expenses: Miscellaneous expense 0
Regulatory expenses 0
Total O&M expenses 148,096
Depreciation and Taxes:

Depreciation expense 28,165
Amortization of CIAC 0
Property taxes 0
Payroll taxes 0
Other taxes 0
Regulatory Fee 0
State income tax 0
Federal income tax 0
Total depreciation and taxes 20,691

Total operating revenue deductions 168,787

Net operating income for a return ($127,747)
Note:

Atlantic OBX was hired as the new operator in April 2022 and has records from then through the current date.
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GWWTP, LLC Exhibit B
Docket Nos. W-1343, Sub 0; W-1139, Sub 7

Utility Plant in Service

For the Twelve Months Ended August 31, 2023

Year in Service Years in Accumulated Net Plant Annual
Item Service Plant in Service Life Service Depreciation Amount Depreciation 1/

Upgrade WWTP per State Regulations 2007 $6,008 1/ 5 N/A $6,008 $0 $0
Blower 2008 1,159 1/ 5 N/A 1,159 - -
Blower 2008 381 1/ 5 N/A 381 - -
Acquistion Adjustment related to Purchase 2016 110,000 2/ 25 7.5 33,000 77,000 4,400
Rotary Blower 2019 34,924 5 4.5 31,432 3,492 6,985
Fencing for Wastewater Treatment Plant 2022 14,841 25 1.5 890 13,951 594
Lift Station Pump 2022 5,407 5 1.5 1,622 3,785 1,081
WWTP Steel Tank Replacement/ Front End Upgrade 2023 377,625 25 0.5 7,553 370,073 15,105
Total Rate Base $550,345 $82,045 $468,300 $28,165

1/ Per Docket No. W-1139, Sub 3. Bradley Exhibit |, Schedule 2-1.

2/ Purchase price of $110,000 - Includes one acre of land plus the utility facilities on the land in APA dated June 17, 2016, as well as the purchase of the wastewater lagoon per APA in 2017. Both
contracts are attached as exhibits to the CPCN Application.
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GWWTP, LLC
Projected Income Statement
Docket Nos. W-1343, Sub 0; W-1139, Sub 7

Operating Revenues

Metered service revenue
Flat rate service revenue
Re connect fees
Returned check charge
Late payment charge
Other operating revenue
Total operating revenue

Operating expenses

Salaries

Administrative & office expense

Maintenance & repair expense

Contract Operator - Atlantic OBX

Utilities - Electric power expense

Chemicals for treatment

Testing fees

Permit fees

Sludge removal

Other Expenses: Professional expenses

Other Expenses: Insurance expense

Other Expenses: Professional expenses (Legal/Accounting)
Other Expenses: Miscellaneous expense
Regulatory expenses

Total operation and maintenance expenses

Annual depreciation expense
Property taxes paid on utility property
Payroll taxes

Franchise (gross receipts) tax
Annual NCUC regulatory fee

Total operating expenses

Income Taxes

State income taxes @ 2.5%
Federal income taxes @ 22%
Total income taxes

Net operating income (loss)
Interest expense

Exhibit C
Addendum to Application for A Certificate of Public Convenience & Necessity and for Approval of Rates
OPERATING BUDGET
2024 2026
Year 1 Year 2 Year 3 Year 4 Year 5

$78,655 $194,918 $286,048 $286,048 $286,048
$78,655 $194,918 $286,048 $286,048 $286,048

$0 $0 $0 $0 $0

4,287 4,416 4,548 4,685 4,825
39,178 40,354 41,564 42,811 44,096
49,440 50,923 52,451 54,024 55,645
5,721 5,893 6,069 6,251 6,439

2,333 2,403 2,475 2,550 2,626
12,156 12,521 12,897 13,284 13,682
1,349 1,390 1,431 1,474 1,519
29,827 30,722 31,643 32,593 33,571
7,889 8,125 8,369 8,620 8,879

357 368 379 391 402

0 0 0 0 0

0 0 0 0 0

0 11,395 11,395 11,395 11,737
$152,539 $168,510 $173,223 $178,078 $183,420
$48,165 $52,165 $52,565 $52,965 $53,365

116 288 422 422 422
$200,820 $220,962 $226,210 $231,465 $237,207

$0 $0 $1,496 $1,365 $1,221

- - 12,252 11,176 10,000

- - 13,748 12,541 11,221
(122,164) (26,044) 46,090 42,042 37,620
($122,164) ($26,044) $46,090 $42,042 $37,620

Net income (loss)
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GWWTP, LLC
Projected Income Statement
Docket Nos. W-1343, Sub 0; W-1139, Sub 7

Addendum to Application for A Certificate of Public Convenience & Necessity and for Approval of Rates

CASH FLOWS FROM OPERATING ACTIVITIES

PRE TAX OPERATING INCOME (LOSS)
Total Operating Revenue

Operation and Maintenance Expenses
Taxes Other than Income

Pre Tax Operating Income (Loss)

INCOME TAX CALCULATION
Pre Tax Operating Income (Loss)
CIAC

Tax Depreciation

Interest Expense

Taxable Income (Loss)

State Income Tax

Federal Income Tax

Total Income Taxes to be Paid

Net Cash Used (provided) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Utility Plant

Plus: Cash Bonds Posted

Less: CIAC

Less: Proceeds from Disposal of Utility Plant
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Short Term Debt

Less: Principal Repayment of Short Term Debt
Plus: Proceeds from Long Term Debt

Less: Principal Repayment of Long Term Debt
Less: Interest Payment for Debt

Plus: Proceeds from Equity

Less: Dividends Paid

Plus: Funds Provided by Owner

Net Cash Provided by Financing Activities

Net Increase (Decrease in Cash)
Cash Balance at Beginning of Year

Cash Balance at End of Year

STATEMENT OF CASH FLOWS

Exhibit C

Year 1 Year 2 Year 3 Year 4

$78,655 $194,918 $286,048 $286,048 $286,048
152,539 168,510 173,223 178,078 183,420
116 288 422 422 422
($73,999) $26,121 $112,403 $107,548 $102,206
($73,999) $26,121 $112,403 $107,548 $102,206
0 136,500 126,000 0 0

0 - - - -
($73,999) 26,121 112,403 107,548 102,206
(1,850) 653 2,810 2,689 2,555
(15,151) 5,348 23,015 22,021 20,927
(17,001) 6,001 25,825 24,709 23,482
($56,998) $20,119 $86,579 $82,839 $78,724
$500,000 $100,000 $10,000 $10,000 $10,000

- 136,500 126,000 - -
$500,000 $236,500 $136,000 $10,000 $10,000
0 0 0 0 0
$500,000 $100,000 $10,000 $10,000 $10,000
$500,000 $100,000 $10,000 $10,000 $10,000
($56,998) ($116,381) ($39,421) $82,839 $78,724
$0 ($56,998) ($173,379) ($212,800) ($129,961)
($56,998) ($173,379) ($212,800) ($129,961) ($51,237)
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GWWTP, LLC Exhibit C
Projected Income Statement
Docket Nos. W-1343, Sub 0; W-1139, Sub 7

Addendum to Application for A Certificate of Public Convenience & Necessity and for Approval of Rates

Projected Income Statement Assumptions
*Capital upgrade investment planned for 2024, therefore we assume GWW TP will file a rate case at the end of 2024 with a corresponding revenue increase to be effective January 1, 2025.
*The Company is aware that any future increases in rates for the system at issue must be vetted and approved by the North Carolina Utilities Commission, which is required by law
to set rates that are fair and reasonable.
*Assumed a 3% inflation rate on expenses beginning Year 1.
* Property Taxes are not paid by GWWTP, LLC.
*Annual NCUC Regulatory Fees are .1475% of total service revenues.
*Assumed Emergency Operator rates in EO Docket prior to COCN rates taking effect.
* The following assumptions were made regarding tax rates:
State Tax Rate — 2.5%
Federal Tax Rate - 21%
* Cash Flow Assumptions
The cash flow values are derived from balance sheet and income statement information.
* Depreciation expense for plant additions assumes an average depreciation rate of 4%.
* The Company does not track tax depreciation on its utility assets.
* The plant investment additions are reflected before any excess capacity adjustment
* The Purchase of Utility Plant amounts were created using the following assumptions:
Capital Estimates - Year 1 = $500,000; Replacement of Back End Replacement of WWTP.
Capital Estimates - Year 2 = $100,000; Misc. repairs & replacements to other plant areas.
Capital Estimates - Year 3 = $10,000; Misc. repairs & replacements.
Capital Estimates - Year 4 = $10,000; Misc. repairs & replacements.
Capital Estimates - Year 5 = $10,000; Misc. repairs & replacements.
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W-1343,SUB 0

W-1139, SUB 7 SOSID: 1450217

_ Date Filed: 6/5/2015 12:39:00 PM
State of North Carolina Elaine F. Marshall

Deparfment ofthe Secretary ofState North Carolina Secretary of State
C2015 153 00291

Limited Liability Company
ARTICLES OF ORGANIZATION

Pursuant to §57D-2-20 of the General Statutes of North Carolina, the undersigned does hereby submit these
Articles of Organization for the purpose of forming a limited liability company.

1: The name of the limited liability company is: GWWTP, LLC
(See Item 1of the Instructions for apprapriate entity designation)
2. The name and address of each person executing these articles of organization is as follows: (State
whether each person is executing these articles of organization in the capacity of a member, organizer
or both. Note: This document must be signed by all persons listed.)
Prem Gupta, Organizer

105 Juniper Ct., Kill Devil Hills, NC 27948

3 The name of the initial registered agent is: Prem Gupta

4.  The street address and county of the initial registered agent office of the limited liability company is:

City Kill Devil Hills State: NC  Zip Code: 27948 County: Dare

5. The mailing address, if different from the street address, of the initial registered agent office is:
Number and Street P+O- Box 90

City Kill Devil Hills State: NC Zip Code: 27948 County: Dare

6. Principal office information: (Selecteither a or b.)
a. [ The limited liability company has a principal office.

The principal office telephone number:

The street address and county of the principal office of the limited liability company is:

Number and Street
City State: Zip Code: County:
CORPORATIONS DIVISION P.O. Box 29622 RALEIGH, NC 27626-0622

(Revised January 2014) 1 (Form L-01)
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W-1343,SUB 0
W-1139, SUB 7

The mailing address, if different from the street address, of the principal office of the company is:

Number and Street

City, State: .. Zip Code: County:

b. [m] The limited liability company does not have a principal office.

T Any other provisions which the limited liability company elects to include (e.g., the purpose of the entity)

are attached.
JPrﬁfacy Redaction
8. {(Optional): Please provide a business e-mail addre
The Secretary of State’s Office will e-mail the business automatically at the adaress provided above at no

cost when a document is filed. The e-mail provided will not be viewable on the website. For more
information on why this service is offered, please see the instructions for this document.

9, These articles will be effective upon filing, unless a future date is specified:

This isthe 1st  day of June ,20 15

D

A

r@ Signature

Prem Gupta, Organizer, GWWTP, LLC
Type or Print Name and Title

The below space to be used if more than one organizer or member is listed in Item #2 above,

Signature Signature
Type and Print Name and Title Type and Print Name and Title
Signature Signature
Type and Print Name and Title Type and Print Name and Title
NOTES:
1. Filing fee is $125. This document must be filed with the Secretary of State.
CORPORATIONS DIVISION P.O. Box 29622 RALEIGH, NC 27626-0622

{Revised January 2014) 2 (Form L-01)
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W-1343, SUB O

LIMITED LIABILITY COMPANY ANNUAL REPORT WA, SUBE

NAME OF LIMITED LIABILITY COMPANY:  GWWTP, LLC

Filing Office Use Only

SECRETARY OF STATE ID NUMBER: 1450217 STATE OF FORMATION: NC E - Filed Annual Report

1450217

REPORT FOR THE CALENDAR YEAR: 2()23 1/12/2023 12:00

SECTION A: REGISTERED AGENT'S INFORMATION DChanges

CA202301201280

—OFFICIAL G@F‘%F

1. NAME OF REGISTERED AGENT:  Gupta, Prem

2. SIGNATURE OF THE NEW REGISTERED AGENT:
SIGNATURE CONSTITUTES CONSENT TO THE APPOINTMENT
3. REGISTERED AGENT OFFICE STREET ADDRESS & COUNTY 4. REGISTERED AGENT OFFICE MAILING ADDRESS
1314 S. Croatan Hwy, Sutie301 1314 S. Croatan Hwy, Sutie301
Kill Devil Hills, NC 27948 Dare County Kill Devil Hills, NC 27948

Bah 14 2024

SECTION B: PRINCIPAL OFFICE INFORMATION

1. DESCRIPTION OF NATURE OF BUSINESS: Real Estate Investments

2. PRINCIPAL OFFICE PHONE NUMBER: (252) 441-9003 3. PRINCIPAL OFFICE EMAIL: Privacy Redaction

4. PRINCIPAL OFFICE STREET ADDRESS 5. PRINCIPAL OFFICE MAILING ADDRESS
1314 S, Croatan Hwy, Sutie301 PO Box 90
Kill Devil Hills, NC 27948 Kill Devil Hills, NC 27948

6. Select one of the following if applicable. (Optional see instructions)

The company is a veteran-owned small business

The company is a service-disabled veteran-owned small business

SECTION C: COMPANY OFFICIALS (Enter additional company officials in Section E.)

NAME: Sumit Gupta NAME: Amit Gupta NAME: Prem Gupta
TITLE: Member TITLE: Member TITLE: Man ager
ADDRESS: 1314 S Croatan Hwy ADDRESS: 1314 S Croatan Hwy ADDRESS: 1314 S Croatan Hwy
Ste. 301 Ste. 301 Ste. 301
Kill Devil Hills, NC 27948 Kill Devil Hills, NC 27948 Kill Devil Hills, NC 27948
SECTION D: CERTIFICATION OF ANNUAL REPORT. Section D must be completed in its entirety by a person/business entity.
Prem Gupta 1/12/2023
SIGNATURE DATE
Form must be signed by a Company Official listed under Section C of This form.
Prem Gupta Manager
Print or Type Name of Company Official Print or Type Title of Company Official

This Annual Report has been filed electronically.
MAIL TO: Secretary of State, Business Registration Division, Post Office Box 29525, Raleigh, NC 27626-0525
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® Fle an Annual Report/Amend an Annual Report ® Upload a PDF Filing ® Order a Document Online

Add Entity to My Email Notification List ® View Filings ® Print a Pre-Populated Annual Report form e Print

an Amended a Annual Report form

Limited Liability Company

Legal Name
GWWIP, LLC

Information

Sosld 1450217
Status: Current-Active ®
Date Formed 6/5/2015
Citizenship: Domestic
Annual Report Due Date April 15th
CurrentAnnual Report Status:
Registered Agent Gupta, Prem

Addresses
Principal Office Reg Office
1314 S. Croatan Hwy, Sutie301 1314 S. Croatan Hwy, Sutie301
Kill Devil Hills, NC 27948 Kill Devil Hills, NC 27948
Mailing
PO Box 90

Kill Devil Hills, NC 27948

Reg Mailing
1314 S. Croatan Hwy, Sutie301
Kill Devil Hills, NC 27948

Member

Sumit Gupta
1314 S Croatan Hwy Ste. 301

Company Officials
All LLCs are managed by their managers pursuant to N.C.G.S. 57D-3-20.
Member Manager
Amit Gupta Prem Gupta
1314 S Croatan Hwy Ste 301 1314 S Croatan Hwy Ste 301
Kill Devil Hills NC 27948 Kill Devil Hills NC 27948-8681

https://www sosnc_gov/online_services/search/Business_Registration_Results

Kill Devil Hills NC 27948
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Copy of a letter from the Department of Environment and Natural
Resources granting approval of the plans or each sewer system.
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FIRST BANK _
SAGA CONSTRUCTION, INC.
PO BOX 9
KILL DEVIL HILLS, [P:.IC 27848 _ E :
6/3/2022 i
PAY TO THE -
ORDER OF NC Department of Environmental Quality $ *3,087.50 @

O
=
<
O
SIL
L
O

Three Thousand quhtv_seVen and 50;100*********‘******k******l‘*I’l‘“il‘****l’k*il'k\lf**ki*‘***“i‘t********i**‘**il’**l‘**l“l‘*l‘*** DOLLAR

NC Department of Environmental Quality
Attn: John Hennessy, Supervisor

NC Div. of Water Resources

1617 Mail Service Center

MEMQ Raleigh, NC 27699-1617 AUTHORIZED SIGNATURE
GWWTP Settlement agreement
2 e = THIS DOCUMENT CONTAINS HEAT SENSITIVE INK. TOUCH DR PRESS HERE - HED IMAGE DISAPPEAHS WITH HEAT. (]
—
-
SAGA CONSTRUCTION, INC. i
NC Department of Environmental Quality 6/3/2022
Date Type Reference Original Amt. Balance Due Discount Payment
6/3/2022 Bl GWWTP Settlement 3,087.50 3,087.50 3,087.50
Check Amount 3,087.50

L GWWTP Settlement agreement 3,087.50

SAGA CONSTRUCTION, INC.

12582
NC Department of Environmental Quality 6/3/2022
Date Type Reference Original Amt. Balance Due Discount Payment
6/3/2022 Bill GWWTP Settlement 3,087.50 3,087.50 3,087.50
Check Amount 3.087.50
] GWWTP Settlement agreement 3,087.50
SF5001-1 (@ safequard TO REGRDER, CALL YOUR LOCAL SAFEGUARD DISTRIBUTOR AT B800-768-7233 [ N ]

X __:' Safeguard



Permit WQ0017224
Settlement Agreement

NORTH CAROLINA
ENVIRONMENTAL MANAGEMENT COMMISSION

COUNTY OF DARE

IN THE MATTER OF ’ )
NORTH CAROLINA ) SETTLEMENT AGREEMENT
PERMIT WQO0017224 )
HELD BY GWWTP. LLC )

Pursuant to provisions of North Carolina General Statute § 143-215.3(a)(6), this Settlement
Agreement is entered into by the GWWTP, LLC and the North Carolina Environmental
Management Commission. an agency of the State of North Carolina created by N.C. General
Statute § 143B-282. and hereinafter referred to as the Commission:

. The GWWTP, LLC and the Commission hereby agree to the following findings:

(a.)

(b.)

(c.)

(d.)

The GWWTP. LLC holds North Carolina permit WQ0017224 for operation of the
Ginguite Woods Wastewater Treatment Plant (WWTP).

Effluent limits included as terms of permit WQO0017224 have been established as those
concentrations of pollutants that may be disposed of by reclaim irrigation or by
infiltration

The GWWTP, LLC has been noncompliant with the effluent limits and reporting
requirements contained in permit WQO0017224 in the manner and to the extent described
in paragraph (d.) to this Agreement. Reported violations of effluent limits and
monitoring requirements have persisted from January 2021 through August 2021.

The GWWTP, LLC has been assessed penalties totaling $10.250.00 for effluent limit
and reporting violations that occurred from January 2020 through August 2021. Of that
total, nothing has yet been remitted (reduced/removed), leaving an outstanding assessed
civil penalties balance of $10.250.00. as summarized in the table below.

Pagelof3
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LM-2021-0038
LM-2021-0040
LM-2021-0041
LM-2021-0042
LV-2021-0298
LV-2021-0299
LV-2022-0016

Permit WQ0017224
Settlement Agreement

Case Number Civil Penalty Amount Enforcement Cost Total Penalty
S 1500.00 S 100.00 S 1600.00
S 2800.00 S 100.00 S 2900.00
$ 1150.00 L 100.00 S 1250.00
S 750.00 S 100.00 S 850.00
S 1500.00 S 100.00 S 1600.00
S 600.00 S 100.00 S 700.00
S 1250.00 S 100.00 ) 1350.00
TOTALS: $ 9,550.00 S 700.00 $ 10,250.00

(e.) Following an on-site inspection by regional staff from the Washington Regional Office

on May 3, 2022, and actions taken by the facility prior to and continuing afterwards, the
Division’s regional office is recommending a significant reduction in the civil penalty
balance while retaining all enforcement costs.

In order to facilitate resolution of the matters of outstanding civil penalties documented in
paragraph 1. (d.) above, the Commission and the GWWTP, LLC agree to settle the above
described penalties and violations for the total amount of $3,087.50. Payment shall be
made by check made payable to the North Carolina Department of Environmental Quality
within 15 days of the execution of this Agreement, and sent to the following address:

Attn: John Hennessy, Supervisor
Compliance & Expedited Permitting Branch
NC Division of Water Resources
1617 Mail Service Center
Raleigh, NC 27699-1617

Full payment of the settlement amount shall constitute complete satisfaction of all
outstanding civil penalties assessed prior to the execution of this Agreement and resolve
all unaddressed violations occurring prior to the execution of this Agreement.

Nothing in this Agreement relieves the GWWTP, LLC of its duty to abide by the terms of
permit WQO0017224. Noncompliance with the terms of the permit may subject the GWWTP,
LLC to the assessment of additional civil penalties during the time this Agreement is in
effect.

Requests, actions and/or reports required by the terms of paragraph 2 above shall be deemed
overdue if they are not made., completed or submitted by the dates specified. The burden for
providing sufficient documentation of the satisfaction of the terms of this Agreement is held
entirely by the GWWTP, LLC.

Page 2 0of 3
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Permit WQ0017224
Settlement Agreement

5. Because this is an Agreement between the Commission and the GWWTP, LLC, neither party
will file a petition for a contested case or for judicial review concerning its terms.

For the GWWTP, LLC:

Date b » 'ﬁ/lf)gf LV —

Prem Gupta
Permittee

For the North Carolina Environmenizl Management Commission:

Date

Richard E. Rogers, Jr.

Director

North Carolina Division of Water Resources
for the Chair of the Commission

Page3of 3
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Michael F. Easley, Governor

William G.Ross Jr, Secretary
North Carolina Department of Environment and Natural Resources

Alan W. Klimek, P.E., Direclor
Division of Water Quality

December 27, 2004

MR. NEAL BLINKEN, PRESIDENT

GINGUITE WoODS WATER RECLAMATION ASSOCIATION, INC.
PosT OFFICE BOX 1374

K1ty HAWK, NORTH CAROLINA 27949

Subject: Permit No. WQO0017224 (Modification)
Ginguite Woods Water Reclamation Association, Inc.
Ginguite Woods
Wastewater Treatment and Reclaimed Water
Utilization System
Dare County

Dear Mr. Blinken:

In accordance with your request for modification received July 27, 2004, we are forwarding herewith
Permit Number. WQ0017224, dated December 27, 2004, to Ginguite Woods Water Reclamation Association, Inc.
for the construction and continued operation of an additional 0.10 acres (approximately 4,582 ft’) of spray
irrigation area and continued operation of the subject wastewater treatment and reclaimed water utilization
system. This permit also approves the request to raise the berm of the infiltration pond 1.8 feet because the pond,
as built, is smaller than the permitted size. This permit shall be effective from the date of issuance until October
31, 2005, shall void Permit No. WQO0017224 issued August 22, 2003, and shall be subject to the conditions and
limitations as specified therein.

There are several special conditions contained in this permit, so please take time to review this document
thoroughly. Please pay particular attention to Condition I11.6. Note that failure to comply with the conditions of
this permit or to establish an adequate system for collecting and maintaining the required operational data and
monitoring data will result in future compliance problems. Please note that modeling used in the previous
submittal used an effluent concentration of 15 mg/l for nitrate. If increasing trends are noted at the review
boundary, nutrient removal will be required with effluent limitations for parameters of concern.

If any parts, requirements, or limitations contained in this permit are unacceptable, you have the right to
request an adjudicatory hearing upon written request within thirty (30) days following receipt of this permit. This
request must be in the form of a written petition, conforming to Chapter 150B of the North Carolina General
Statutes, and filed with the Office of Administrative Hearings, 6714 Mail Service Center, Raleigh, NC 27699-

(7 14. Unless such demands are made this permit shall be final and binding.

Aquifer Protection Section 1636 Mail Service Center Raleigh, NC 27699-1636 Phone (019) 733-3221  Customer Service
Internet: hitp:#/h2o.enr.state.nc.us 2728 Capital Boulevard Raleigh, NC 27604 Fax (919) 715-0588 1-877-623-6748
Fax (919) 715-6048

An Eaual Oinnncinind A ffirmativa ctinn Fmnkover = 8% Becurterd/ 102, Post Cnnsimear Paner
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One set of approved plans and specifications is being forwarded to you. If you need additional information
concerning this matter, please contact Toni Wyche at (919) 715-6188.

Sincere

A Alan W. Klimek, P.E.

cc: Dare County Health Department
Washington Regional Office, Aquifer Protection Section
{Sean'C. Boyle, P.E. of Quible & Associates, P.C.
Technical Assistance and Certification Unit
North Carolina Utilities Commission
APS Central Files — Parker Lincoln (WQ0017224)
LLAU Files
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NORTH CAROLINA
ENVIRONMENTAL MANAGEMENT COMMISSION
DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES
RALEIGH

WASTEWATER TREATMENT AND RECLAIMED WATER UTILIZATION PERMIT

In accordance with the provisions of Article 21 of Chapter 143, General Statutes of North Carolina as amended,
and other applicable Laws, Rules, and Regulations

PERMISSION IS HEREBY GRANTED TO

Ginguite Woods Water Reclamation Association, Inc.
Dare County

FOR THE

construction and continued operation of an additional 0.11 acres (approximately 4,582 ft*) of spray irrigation area,
and

continued operation of a 32,500-gallon per day wastewater treatment and reclaimed water utilization/non-
discharge disposal system to treat and dispose of domestic and commercial wastewater generated by Ginguite
Woods and surrounding development located on the northwest corner of the intersection of United States
Highway 158 (i.e., North Croatan Highway) and South Dogwood Trail in the Town of Kitty Hawk at an
approximate latitude and longitude of 36°05°42” and 75°44° 12", respectively. The 32,500-gallon per day design
capacity for the facilities is based on the assimilative capacity of the non-discharge disposal system. The
wastewater treatment and reclaimed water utilization/non-discharge disposal system shall serve the Ginguite
Woods development with no discharge of wastes to the surface waters, pursuant to the application received May
12, 2003 and subsequent additional information received by the Division, and in conformity with the project plan,
specifications, and other supporting data subsequently filed and approved by the Department of Environment and
Natural Resources and considered a part of this permit.

The wastewater treatment system shall consist of the following minimum components: one manually-
cleaned bar screen; one 9,861-gallon aerated equalization tank with one 19-cubic foot per minute blower and two
90-gallon per minute wastewater transfer pumps; one adjustable flow splitter/control box; two aeration tanks, each
with a 16,420-gallon capacity to provide a minimum of 24 hours of hydraulic detention and two 150-cubic foot
per minute blowers; two clarifiers, each with 2,775 gallons of usable volume to provide a minimum of four hours
of hydraulic detention, a configuration to provide a surface loading rate not to exceed 162.5 gallons per day per
square foot and a weir overflow rate not to exceed 812.5 gallons per day per linear foot, one scum return airlift
unit, and one sludge return/wasting airlift unit; and one 3,211-gallon aerated sludge holding tank (i.e., aeration
provided by aeration tank blowers), which is split into two compartments: a primary compartment with a
minimum volume of 1,211 gallons into which sludge will be wasted, digestion will occur, and decanting with be
facilitated and a secondary compartment with a minimum volume of 2,000 gallons in which lime stabilization in
accordance with 40 CFR Part 503 will be performed prior to removal from a four-inch sludge withdrawal pipe
and quick-couple connection by a contractor for land application. Following equalization, aeration, and
clarification, secondary effluent shall be introduced to a gravity-fed, tertiary filter unit. This unit shall consist of
the following minimum components: two 12-square foot filter beds onto which secondary effluent is applied at a
loading rate not to exceed 0.94 gallons per minute per square foot to induce suspended solids removal, each
having an eight-inch thick layer of sand with an effective size of between 0.8 and 1.20 millimeters and a one-foot
thick layer of anthracite with an effective size of 1.08 millimeters; one 1,840-gallon clear well with two 90-gallon
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per minute backwash pumps and one 12-cubic foot per minute blowers to facilitate backwashing of each of the
filter beds assisted by air scouring; and one 2,065-gallon mudwell with two seven-gallon per minute pumps to
return backwash water to the equalization tank. Tertiary effluent shall be disinfected using a tablet chlorination
unit, capable of disinfecting up to 50,000 gallons per day of flow, and a 922-gallon chlorine contact tank.
Disinfected effluent shall be dechlorinated using a tablet dechlorination unit and then shall be continuously
monitored for flow and turbidity, which shall both also be continuously recorded, before utilization in the
reclaimed water utilization system or disposed of in the non-discharge disposal system. Effluent meeting the
reclaimed water quality criteria stipulated in 15SA NCAC 2H .0219 (k)(1)(A)(iii) (i.e., as evidenced by a turbidity
of 10 nephelometric turbidity units (NTU) or less) shall be diverted into the reclaimed water utilization system,
while effluent not meeting the reclaimed water quality criteria, but within the assigned effluent limits for the non-
discharge disposal system, shall be diverted into the non-discharge disposal system. This diversion function shall
be automatically-controlled through use of the turbidimeter in conjunction with a valving configuration consisting
of two motor-operated valves.

The reclaimed water utilization system shall consist of the following minimum components: a pump
station to receive reclaimed and other irrigation water with two 185-gallon per minute irrigation pumps and the
all-pumps off float elevation set to provide a net storage volume of approximately 790 gallons; two 347-foot long
high-density polyethylene (HDPE) pipes for the storage of reclaimed and other irrigation water, each having a
diameter of four feet to provide a net storage volume of approximately 32,617 gallons; a flow metering device
that shall be capable of continuously metering and totaling all reclaimed and other irrigation water being irrigated;
and approximately 137,595 square feet of common area (totaling 142,177 square feet including the newly
approved 0.11 acres) around the Ginguite Woods development onto which reclaimed and other irrigation water
shall be applied by an automatic sprinkler system.

The non-discharge disposal system shall consist of the following minimum components: one 23,114-
square foot infiltration pond, designed such that effluent movement vertically into the soil matrix is facilitated.

In addition to the above-described components, the combined wastewater treatment and reclaimed water
utilization/non-discharge disposal system shall be provided with fume scrubber; all-weather access; fencing
around the wastewater treatment system and the infiltration pond; audible and visual alarms for each control
panel; a telemetry system to monitor various alarm and failure conditions at the facilities permitted herein as well
as those at the pump station permitted under Permit No. WQO0017415; an automatically-activated stand-by power
generation system, capable of providing stand-by power to the facilities permitted herein as well as to the pump
station permitted under Permit No. WQO0017415 in the event of a loss of the commercial power supply; and all
associated piping, valves, electrical and instrumentation/control systems, and other appurtenances required to
make a complete and functional wastewater treatment and reclaimed water utilization/non-discharge disposal
system.

This permit shall be effective from the date of issuance until October 31, 2005, shall void Permit No.
WQO0017224 issued October 8, 2002, and shall be subject to the following specified conditions and limitations:

I. PERFORMANCE STANDARDS

1. No flow shall be made tributary to these permitted facilities until a Certificate of Public Convenience
and Necessity has been issued by the North Carolina Utilities Commission approving the Ginguite
Woods Water Reclamation Association, Inc. to provide wastewater utilities to the proposed service
area. A copy of the Certificate of Public Convenience and Necessity shall be provided to the
Division within 30 days of its receipt. Mail one copy of this certificate to NCDENR-DWQ,
Information Processing Unit, 1617 Mail Service Center, Raleigh, NC 27699-1617.
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Upon completion of construction and prior to operation of these permitted facilities, a certification
shall be received from a North Carolina-licensed professional engineer certifying that the facilities
have been installed in accordance with this permit, the approved plans and specifications, and other
supporting materials. If this project is to be completed in phases and partially certified, you shall
retain the responsibility to track further construction approved under the same permit and shall
provide a final certificate of completion once the entire project has been completed. Mail partial and
final certifications to NCDENR-DWQ, Information Processing Unit, 1617 Mail Service Center,
Raleigh, NC 27699-1617.

The Washington Regional Office, telephone number (252) 946-6481, shall be notified at least 48
hours in advance of operation of the installed facilities so that an in-place inspection can be made.
Such notification to the Regional Water Quality Supervisor shall be made during normal office hours
from 8:00 a.m. until 5:00 p.m. on Monday through Friday, excluding State Holidays. In addition,
prior to operation of the wastewater treatment and reclaimed water utilization/non-discharge disposal
facilities, written approval shall be applied for and received from the Non-Discharge Permitting Unit,
telephone number (919) 733-5083. At that time, compliance with Condition I. 1. and Condition I. 2.
of this permit shall be verified.

The wastewater treatment and reclaimed water utilization/non-discharge disposal facilities shall be
effectively maintained and operated at all times so that there is no discharge to the surface waters, nor
any contamination of ground waters which will render them unsatisfactory for normal use. In the
event that the facilities fail to perform satisfactorily, including the creation of nuisance conditions or
failure of the irrigation area to adequately assimilate the wastewater, the Permittee shall take
immediate corrective actions including those actions that may be required by the Division of Water
Quality (Division), such as the construction of additional or replacement wastewater treatment and
disposal facilities.

This permit shall become voidable if the soils fail to assimilate the reclaimed water/effluent
adequately and may be rescinded unless all of the permitted facilities are installed, maintained, and
operated in a manner that will protect the assigned water quality standards of the surface waters and
groundwater. Ponding of reclaimed water/effluent on the land surface when the dosing cycle
commences shall be considered evidence that the soils are failing to assimilate the reclaimed
water/effluent adequately. Such failure shall be interpreted as a violation of this permit condition.

The issuance of this permit shall not relieve the Permittee of the responsibility for damages to surface
or groundwaters resulting from the operation of this facility.

The residuals generated from these treatment facilities must be disposed in accordance with General
Statute 143-215.1 and in a manner approved by the Division.

Diversion or bypassing of the untreated wastewater from the treatment facilities is prohibited.

The following buffers shall be maintained by the wastewater treatment system:

a. 100 feet between wastewater treatment units and any private or public water supply source,

b. 50 feet between wastewater treatment units and any stream, canal, marsh, or coastal water,

c. 50 feet between wastewater treatment units and any property line,

d. 20 feet between wastewater treatment units and any nitrification field (i.e., except repair areas),
and

e. 100 feet between wastewater treatment units and any well with the exception of any groundwater
monitoring well approved by the Division.
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10.

The following buffers shall be maintained by the reclaimed water utilization system:

1
g

h.

s e

50 feet between the reclaimed water storage pipes any property line;

100 feet between wetted areas and waters classified as SA, including wetlands as delineated and
designated by the appropriate state or federal agency;

25 feet between wetted areas and any waters not classified as SA, including wetlands as
delineated and designated by the appropriate state of federal agency;

25 feet between wetted areas and any swimming pool;
100 feet between wetted areas and any potable water supply well; and

10 feet between wetted areas and any non-potable water supply well or groundwater monitoring
well.

The following buffers shall be maintained by the infiltration pond of the non-discharge disposal
system:

Z.

aa.
bb.

cC.

100 feet between the infiltration pond and any private or public water supply source;
100 feet between the infiltration pond and any stream classified as WS or B;

100 feet between the infiltration pond and any water classified as SA or SB (i.e., at mean high
water);

100 feet between the infiltration pond and any other stream, marsh, or coastal water not
previously identified in this condition;

100 feet between the infiltration pond and any Class I or Class Il impounded reservoir used as a
source of drinking water (i.e., at normal high water);

100 feet between the infiltration pond and any lake or impoundment;

15 feet between the infiltration pond and any building foundation (i.e., except those foundations
that might be associated with the wastewater treatment system);

15 feet between the infiltration pond and any basement;

50 feet between the infiltration pond and any property line (i.e., except where easements and/or
variances have been obtained and approved by the Division);

15 feet between the infiltration pond and any embankment top of slope or cut of two feet or more
in vertical height;

10 feet between the infiltration pond and any water line;

10 feet between the infiltration pond and any upslope interceptor drain or surface water diversion;
25 feet between the infiltration pond and any downslope interceptor drain or surface water
diversion;

25 feet between the infiltration pond and any groundwater lowering or surface drainage ditch;

100 feet between the infiltration pond and any swimming pool;

20 feet between the infiltration pond and any nitrification field (i.e., except repair areas);

100 feet between the infiltration pond and any well with the exception of a groundwater
monitoring well approved by the Division; and

50 feet between the infiltration pond and any public right-of-way.

The Division understands that an irrigation well to supplement the reclaimed water utilization system
is planned for installation within the Ginguite Woods development. This irrigation well shall be
located such that it is a minimum of 10 feet away from the wetted area influence of any sprinkler
associated with the reclaimed water utilization system and 100 feet from the infiltration pond of the
non-discharge disposal system. The irrigation well shall be provided with adequate cross-connection
protection as provided for in Condition I. 17. of this permit.
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11.

12,

13.

14.

The wastewater treatment system and the irrigation pump station associated with the reclaimed water
utilization system shall be completely fenced by an eight-foot high privacy fence that permits access
by authorized personnel only. The infiltration pond associated with the non-discharge disposal
system shall be enclosed by a four-foot high split rail fencing. Signs that warn the public about not
trespassing beyond this fence line shall be posted at all corners and every 100 feet between the
corners. The signs shall be weather-proof, shall be a minimum of 8 inches by 11 inches in size, and
shall state, at a minimum, the following:

a. No Trespassing - Authorized Personnel Only!

b. Ginguite Woods Water Reclamation Association, Inc.
Wastewater Effluent Infiltration Pond

d. North Carolina Non-Discharge Permit Number WQO0017224

e. For more information or in case of emergency, contact (ORC’s name) at (telephone number).

Public access to the irrigation areas of the reclaimed water utilization shall be controlled during active
use. Such controls may include the posting of signs showing the activities being conducted. A sign
shall be posted in plain sight in a public area that is regularly viewed by residents and visitors (e.g.,
sales office, mailbox area, etc.) that states that effluent meeting reclaimed water quality standards, as
stipulated in 15SA NCAC 2H .0219 (k)(1)(A)(iii), is utilized for the purpose of irrigating the
development’s common areas.

All valves, storage facilities, and outlets associated with the reclaimed water utilization system shall
be tagged or labeled to warn the public or employees that the water is not intended for drinking.
Where appropriate, such warning shall inform the public or employees to avoid contact with the
effluent.

All piping, valves, outlets and other appurtenances associated with the reclaimed water utilization
system shall be color-coded, taped, or otherwise marked to identify the source as being effluent.

a. All piping and appurtenances shall be either colored purple (i.e., Pantone 522) and embossed or
integrally stamped or marked “CAUTION: RECLAIMED WATER — DO NOT DRINK” or be
installed with a purple (i.e., Pantone 522) identification tape or polyethylene vinyl wrap. The
warning shall be stamped on opposite sides of the pipe and repeated every three feet or less.

b. Identification tape shall be at least three inches wide and have white or black lettering on purple
(i.e., Pantone 522) field stating “CAUTION: RECLAIMED - DO NOT DRINK.” Identification
tape shall be installed on top of pipelines, fastened at least every 10 feet to each pipe length and
run continuously the entire length of the pipe.

c. Existing underground distribution systems retrofitted for the purpose of distributing effluent shall
be taped or other identified as specified in Condition I. 11. a. or Condition 1. 11. b. This
identification need not extend the entire length of the distribution system, but shall be
incorporated within 10 feet of crossing any potable water supply line or sanitary sewer.
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LS.

16.

17

18.

All valves and outlets associated with the reclaimed water utilization system shall be of a type, or
secured in a manner, that permits operation by authorized personnel only.

Above-ground hose bibs (i.e., spigots or other hand-operated connections) shall not be present. Hose
bibs shall be located in locked below-grade vaults that shall be clearly labeled as being of non-potable
quality. As an alternative to the use of locked below-grade vaults with standard hose bibs services,
hose bibs, which can only be operated by a special tool may be placed in non-lockable underground
services boxes clearly labeled as non-potable water.

The Permittee shall maintain an active cross-connection control program that shall have the following
minimum requirements:

a. No direct cross-connections shall be allowed between the reclaimed water utilization and potable
water systems.

b. A reduced pressure principle backflow preventer, an approved air gap separation, or other device
approved by the North Carolina Division of Environmental Health shall be installed at the potable
water service connection to the use area where both reclaimed and potable water are supplied to
an area. The installation of the reduced pressure principle backflow prevention device shall allow
proper testing.

c. An air gap separation, approved and regularly inspected by the potable water supplier, shall be
provided between the potable water and reclaimed water utilization systems where potable water
is used to supplement a reclaimed water utilization system.

The disposal system shall be connected to a rain or moisture sensor that shall indicate when
wastewater application is not appropriate in accordance with Condition I1.4. of this permit.

II. OPERATION AND MAINTENANCE REQUIREMENTS

1.

The wastewater treatment and reclaimed water utilization/non-discharge facilities shall be properly
maintained and operated at all times.

Upon classification of the wastewater treatment and irrigation facilities by the Water Pollution
Control System Operators Certification Commission (WPCSOCC), the Permittee shall designate and
employ a certified operator to be in responsible charge (ORC) and one or more certified operator(s) to
be back-up ORC(s) of the facilities in accordance with 15A NCAC 8G .0201. The ORC shall visit
the facilities in accordance with 15A NCAC 8G .0204 or as specified in this permit and shall comply
with all other conditions specified in these rules.

A suitable, year-round vegetative cover shall be maintained on the spray irrigation areas of the
reclaimed water utilization system. In addition, a protective vegetative cover shall be established and
maintained on all embankments (i.e., outside toe of embankment to normal water level), berms, pipe
runs, and surface water diversions associated with the infiltration pond of the non-discharge disposal
system. Trees, shrubs, and other woody vegetation shall not be allowed to grow on the infiltration
pond embankments and shall be removed in accordance with good engineering practices. The
infiltration pond area shall be accessible, and vegetation shall be kept mowed. If nuisance conditions
develop or if permeability rates are reduced in the infiltration pond, then vegetation shall be removed
from the infiltration pond as necessary or at the direction of the Washington Regional Office.

Irrigation shall not be performed during inclement weather or when the ground is in a condition that
will cause runoff. Should irrigation not be possible for this reason, the ORC shall either halt
irrigation and store reclaimed water in the storage facilities of the reclaimed water utilization system
or manually route reclaimed water to the infiltration pond of the non-discharge disposal system.
Reclaimed water shall be stored or diverted to the infiltration pond until such time that the spray
irrigation areas of the reclaimed water utilization system can adequately assimilate the applied
reclaimed water.
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21.

22,

No traffic or equipment shall be allowed in the spray irrigation areas of the reclaimed water
utilization system or the infiltration pond of the non-discharge disposal system except while
installation is occurring or when normal maintenance (e.g., lawn/turf maintenance, etc.) is being
performed.

Adequate measures shall be taken to prevent reclaimed water runoff from the spray irrigation areas of
the reclaimed water utilization system.

The wastewater treatment and reclaimed water utilization/non-discharge disposal facilities shall be
effectively maintained and operated as a non-discharge system to prevent the discharge of any
wastewater resulting from the operation of this facility.

The reclaimed water utilization system shall be used to the greatest extent possible (i.e., as long
as compliance with the conditions of this permit is maintained) in lieu of simply disposing of
reclaimed water into the infiltration pond. However, the application rate on the spray irrigation
areas of the reclaimed water utilization system shall not exceed a rate of 0.46 inches per day with a
cumulative loading not to exceed 167 inches over any [2-month period. The instantaneous
application rate shall not exceed 0.17 inches per hour (i.e., assuming approximately 2.5 hours of
irrigation per day). These application rates are applicable to reclaimed water with any supplemental
irrigation water from the on-site irrigation well. Note that supplemental irrigation water shall only be
used when the volume of reclaimed water is unable to meet this application rate demand. The
application rate into the infiltration pond of the non-discharge disposal system shall not exceed a rate
of 2.14 inches per day (i.e., equivalent to 1.34 gallons per day per square foot of infiltration area)
with a cumulative loading not to exceed 782 inches over any 12-month period (i.e., equivalent to 489
gallons per year per square foot of infiltration area).

All effluent shall be routed to the infiltration pond of the non-discharge disposal system should the
limit for fecal coliform or turbidity, as established in Condition III. 3., be exceeded following
treatment in the wastewater treatment system. Effluent shall be diverted to this pond until such time
that the problems associated with the treatment capability of the wastewater treatment system have
been corrected and limits are no longer exceeded.

An automatically activated standby power source shall be on site and operational at all times. If a
generator is employed as an alternate power supply, it shall be tested weekly by interrupting the
primary power source.

No type of wastewater other than that from Ginguite Woods Water Reclamation Association, Inc.’s
approved service are shall be applied onto the spray irrigation areas of the reclaimed water utilization
system and/or the infiltration pond of the nod-discharge disposal system.

Freeboard in the infiltration pond of the non-discharge disposal system shall not be less than two feet
at any time

A waste-level gauge, to monitor waste levels in the infiltration pond, shall be installed within 60 days
of issuance of this permit. This gauge shall have readily visible permanent markings indicating the
maximum liquid level at the top of the temporary liquid storage volume, minimum liquid level at the
bottom of the temporary liquid storage volume, and top of the dam elevations. Caution must be taken
not to damage the integrity of the liner when installing the gauge.

The chlorine tablets used in the disinfection facility shall be of the kind and type specified in the plans
and specifications approved by the Division.
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II1.

MONITORING AND REPORTING REQUIREMENTS

1

Any monitoring (including groundwater, surface water, soil or plant tissue analyses) deemed
necessary by the Division to insure surface and ground water protection will be established and an
acceptable sampling reporting schedule shall be followed.

Influent wastewater to or effluent flow from the wastewater treatment system shall be continuously
monitored and recorded. Daily flow values shall be reported on Form NDMR-1. Flow of reclaimed
water and irrigation water (i.e., from an on-site irrigation well) shall also be continuously monitored
and totalized as they are pumped from the irrigation pump station prior to application on the spray
irrigation areas of the reclaimed water utilization system. In addition, the irrigation well shall be
continuously monitored and totalized, so that the Permittee may determine (i.e., by calculation) the
amount of reclaimed water/effluent sent to the infiltration pond of the non-discharge disposal system.

Prior to operation, the Permittee shall install appropriate flow measurement devices consistent with
approved engineering and scientific practices to ensure the accuracy and reliability of flow
measurement. Flow measurement devices selected shall be capable of measuring flows with a
maximum deviation of less than 10 percent from true flow, accurately calibrated at a minimum of
once per year, and maintained to ensure that the accuracy of the measurements is consistent with the
accepted capability of that type of device. Calibration records for the flow measurement devices shall
be kept on file by the Permittee for a period of at least three years. At a minimum, data to be included
in this documentation shall include:

a. Data of flow measurement device calibration,

b. Name of person performing calibration, and

c. Percent from true flow.

As an indicator of proper operation and maintenance, the wastewater treatment system shall produce

an effluent in compliance with the following limitations when the effluent is routed to the
reclaimed water utilization system:

Parameter Monthly Average Daily (Instantaneous) Maximum ’
Flow 32,500 GPD

BOD; (5-day, 20°C) 10 mg/L 15 mg/L
Ammonia-Nitrogen 4 mg/L 6 mg/L

Total Suspended Solids 5 mg/L 10 mg/L

Fecal Coliform 14 per 100 mL 25 per 100 mL
Turbidity 10 NTU*

pH shall not be less than 6.0 standard units nor greater than 9.0 standard units

Monthly averages for all parameters except fecal coliform shall be the arithmetic mean of all
samples collected during the reporting period. The monthly average for fecal coliform shall be
the geometric mean of all samples collected during the reporting period.

The daily maximum shall be the maximum value of all samples collected during the reporting
period.

OFFICIAL COPY

Jan 11 2024



Normal operation of the facilities involve reclaimed water being conveyed to the spray irrigation
areas of the reclaimed water utilization system to the greatest extent possible unless the
continuous turbidity monitoring device initiates that the turbidity of 10 NTU is reached. At that
time, an automatic transfer shall occur such that the effluent is disposed into the infiltration pond
of the non-discharge disposal system. In addition to the automatic transfer operation described
above, the telemetry system shall notify the ORC any time that the turbidity monitoring device
detects a turbidity level of 6.0. Within two hours of receiving notification of this alarm condition,
the ORC shall visit the wastewater treatment system to ensure that the automatic transfer occurs
successfully, to determine the cause of the decrease in effluent quality, and to initiate actions to
resolve the discovered problem(s).

As an indicator of proper operation and maintenance, the wastewater treatment system shall produce
an effluent in compliance with the following limitations when the effluent is routed to the non-
discharge disposal system:

Parameter Monthly Avera_lgi‘
Flow 32,500 GPD
BOD, (5-day, 20°C) 15 mg/L
Ammonia-Nitrogen 4 mg/L

Total Suspended Solids 30 mg/L
Fecal Coliform 200 per 100 mL

pH shall not be less than 6.0 standard units nor greater than 9.0 standard units.

Monthly averages for all parameters except fecal coliform shall be the arithmetic mean of all
samples collected during the reporting period. The monthly average for fecal coliform shall be
the geometric mean of all samples collected during the reporting period.

Note that if the groundwater monitoring program indicates or predicts problems with
compliance with any of the groundwater quality standards as stipulated in 15A NCAC 2L,
this permit may be modified to include additional and/or more restrictive limitations for
reclaimed water/effluent parameters.

The reclaimed water/effluent from the wastewater treatment system shall be monitored, by the
Permittee, at the point prior to utilization/disposal for the following parameters:

Parameter Sampling Point Sampling Frequency Type of Sample
Flow Influent or Effluent Continuous Recording
Turbidity Effluent Continuous Recording
BOD (5-day, 20°C) Effluent 2/Month’ Compositeb
Ammonia-Nitrogen Effluent 2/Month® Composite”
Nitrate-Nitrogen Effluent 3/Year® Composite®
Total Suspended Solids Effluent 2/Month” Composite”
Fecal Coliform Effluent 2/Month® Grab
pH Effluent 2/Month* Grab
Settleable Matter Effluent Daily Grab
Chlorides Effluent 3/Year® Grab
Total Dissolved Solids Effluent 3/Year® Grab
Total Organic Carbon Effluent 3/Year Grab

a

The twice per month sampling frequency shall be conducted only during the months of April
through October, inclusive. During the remainder of the calendar year, these parameters shall be
monitored on a monthly frequency.

Composite samples shall be flow-weighted.

Triannual sampling shall be conducted in April, August, and December.
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A log of all operation and maintenance activities performed at these facilities shall be kept. This log
shall include, but shall not be limited to, the following items:

a. Daily sampling results including settleable matter and dissolved oxygen in the aeration basin and
at the clarifier weir.

b. Visual observations of the wastewater treatment and reclaimed water utilization/non-discharge
disposal facilities (e.g., an observation of the vegetative cover area and health, maintenance of the
infiltration pond freeboard, condition of infiltration pond berms, presence/absence of standing
water in the stormwater ditch that runs parallel to United States Highway 158, etc.

c. Record of all preventative maintenance (e.g., changing of filters, adjusting belt tensions, alarm
testing, diffuser inspections and cleanings, sprinker replacement, etc.).

d. Date of calibration of the flow and turbidity measurement devices.

e. Date and results of power interruption testing on automatically-activated stand-by power
generation system.

f. Date and volume of residuals removed.

g. Maintenance performed on the spray irrigation areas of the reclaimed water utilization system and
the infiltration pond of the non-discharge disposal system. A contract executed with a landscape
maintenance firm that details routine maintenance performed on the spray irrigation areas of the
reclaimed utilization system (e.g., mowing, fertilizing, reseeding, etc.) may be submitted to the
Division in lieu of keeping detailed logs of these activities. Documentation regarding major
maintenance performed on the spray irrigation areas of the reclaimed utilization system (e.g.,
resodding, change in cover crop, etc.) must still be detailed in the logs.

Adequate records shall be maintained by the Permittee to track the amount of reclaimed
water/effluent that has been utilized/disposed. These records shall include, but shall not necessarily
be limited to, the following items:

Date and time of irrigation and/or disposal;

Volume of reclaimed water irrigated and/or effluent disposed;

Irrigation zone/area to which reclaimed water is applied;

Length of time irrigation zone/area or infiltration pond is applied to;

Continuous weekly, monthly, and year-to-date hydraulic loadings in inches per acre for each
irrigation zone/area or the infiltration pond;

f. Weather conditions; and

g. Maintenance and condition of vegetative cover.

L =

Within sixty (60) days of permit issuance, wetted area acreages and application rates for each
existing zone (numbers 1 - 21) shall be submitted. Please report on Form NDAR.

Freeboard in the infiltration pond shall be recorded weekly.

Three copies of all operation and utilization/disposal records, as specified in Condition III. 6., shall be
submitted on Form NDAR-1 (i.e., when the reclaimed water utilization system is utilized) and/or on
Form NDAR-2 (i.e., when the non-discharge disposal system is used) on or before the last day of the
month following the reclaimed water utilization/non-discharge disposal event. Three copies of all
reclaimed water/effluent monitoring data, as specified in Condition III. 4, shall be submitted on Form
NDMR-1 on or before the last day of the month following reclaimed water utilization/non-discharge
disposal event. All monitoring and reporting forms shall be submitted to the following address:

NC Division of Water Quality
Information Processing Unit
1617 Mail Service Center
Raleigh, North Carolina 27699-1617
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Noncompliance Notification:

The Permittee shall report by telephone to the Washington Regional Office, telephone number (252)
946-6481, as soon as possible, but in no case more than 24 hours or on the next working day
following the occurrence or first knowledge of the occurrence of any of the following:

a. Any occurrence at the wastewater treatment facility which results in the treatment of significant
amounts of wastes which are abnormal in quantity or characteristic, such as the dumping of the
contents of a sludge digester; the known passage of a slug of hazardous substance through the
facility; or any other unusual circumstances.

b. Any process unit failure, due to known or unknown reasons, that render the facility incapable of
adequate wastewater treatment such as mechanical or electrical failures of pumps, aerators,
COmpressors, etc.

c. Any failure of a pumping station, sewer line, or treatment facility resulting in a by-pass directly to
receiving waters without treatment of all or any portion of the influent to such station or facility.

d. Any time that self-monitoring information indicates that the facility has gone out of compliance
with its permit limitations.

Occurrences outside normal business hours may also be reported to the Division’s Emergency
Response personnel at telephone number (800) 662-7956, (800) 858-0368, or (919) 733-3300.
Persons reporting such occurrences by telephone shall also file a written report in letter form within
five (5) days following first knowledge of the occurrence. This report must outline the actions taken
or proposed to be taken to ensure that the problem does not recur.

IV. GROUNDWATER REQUIREMENTS

1.

Prior to beginning disposal operations, three groundwater monitoring wells, designated as MW-1,
MW-2, and MW-3, shall be installed to monitor the groundwater quality in the vicinity of the
infiltration pond. The wells shall be constructed such that the water level in the wells are never above
or below the screened (i.e., open) portion of the well at any time during the year. The general
location and nomenclature for the groundwater monitoring wells shall be as marked in Attachment A.
The groundwater monitoring wells shall be located and constructed in accordance with this permit
and approved by the Groundwater Section of the Washington Regional Office.

All wells that are constructed for the purpose of groundwater monitoring shall be constructed in
accordance with 15A NCAC 2C .0109 (i.e., “Standards of Construction for Wells Other than Water
Supply”) and any other state and local laws and regulations pertaining to well construction.

The Washington Regional Office, telephone number (252) 946-6481, shall be notified at least 48
hours prior to the construction of any groundwater monitoring well, so that an inspection can be made
of the well location. Such notification shall be made to the Regional Groundwater Supervisor during
normal office hours (i.e., from 8:00 a.m. until 5:00 p.m.) on Monday through Friday, excluding State
Holidays.

Within 30 days of completion of all well construction activities, a certification shall be received from
a North Carolina-licensed Professional Engineer or North Carolina-licensed Professional Geologist
certifying that the groundwater monitoring wells are located and constructed in accordance with 15A
NCAC 2C (i.e., “Well Construction Standards™) and this permit. This certification shall be submitted
with one copy of a GW-1 Form (i.e., “Well Completion Form™) for each well. Mail this certification
and the associated GW-1 Forms to NCDENR-DWQ, Information Processing Unit, 1617 Mail Service
Center, Raleigh, NC 27699-1617.
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For the initial sampling of each groundwater monitoring well as specified elsewhere in this permit,
the Permittee shall submit a copy of the GW-1 Form with the GW-59 Form (i.e., “Compliance
Monitoring Form”) for that well. GW-59 Forms for groundwater monitoring wells that have not had
a GW-1 Form previously submitted shall be returned to the Permittee without being processed.

Within 60 days of completion of the groundwater monitoring wells, the Permittee shall submit two
original copies of a scaled topographic map (i.e., with a scale no greater than one inch equals 100
feet) that has been signed and sealed by a North Carolina-licensed Professional Engineer or a North
Carolina-licensed Land Surveyor and contains all of the following information:

a. Location of all components of the non-discharge disposal system, including spray irrigation areas,
b. Latitude and longitude of the established horizontal monument,
c. Location and identity of each groundwater monitoring well,

d. Relative elevation of the top of the casing for each groundwater monitoring well (i.e., known as
the measuring point™),

e. Depth of water below the measuring point at the time the measuring point is established,
f. Location of all property boundaries,
g. Obtained easement areas, and

h. Review and compliance boundaries.

This survey shall be conducted using approved practices as outlines in the North Carolina General
Statutes Chapter 89C and the North Carolina Administrative Code Title 21, Chapter 56. The surveyor
shall establish a horizontal control monument on the property of the disposal system and determine
the latitude and longitude of this horizontal control monument to a horizontal positional accuracy of
+/-10 feet. All other features listed above shall be surveyed relative to this horizontal control
monument. The positional accuracy of these features shall have a ratio of precision not to exceed an
error of closure of one foot per 10,000 feet of perimeter of the survey. Any features located by the
radial method shall be located from a minimum of two points. Horizontal control monuments shall be
installed in such a manner and made of such materials that the monument will not be destroyed due to
activities that may take place on the property. The map shall also be surveyed using the North
American Datum of 1983 (NAD 83) coordinate system and shall indicate the datum on the map. All
bearings or azimuths shall be based on either the true or NAD 83 grid meridian. If a Global
Positioning System (GPS) is used to determine the latitude and longitude of the horizontal control
monument, a GPS receiver that has the capability to perform differential GPS shall be used and all
data collected by the GPS receiver shall be differentially corrected.

The map and any supporting documentation shall be sent to NCDENR-DWQ, Information Processing
Unit, 1617 Mail Service Center, Raleigh, NC 27699-1617.

Groundwater monitoring wells MW-1, MW-2, and MW-3 shall be sampled initially after construction
and prior to any disposal activities as well as every April, August, and December thereafter for the
following parameters:

Chlorides Total Ammonia

Fecal Coliform Total Dissolved Solids
Nitrate-Nitrogen Total Organic Carbon
pH Total Phosphorus
Sulfate Water Level

Volatile Organic Compounds (VOCs) in December only, using one of the following methods:

(A) Standard Method 6230D (PQL at 0.5 pg/L or less),

(B) Standard Method 6210D (PQL at 0.5 pg/L or less),

©) EPA Method 8021 (Low Concentration, PQL at 0.5 pg/L or less),

(D) EPA Method 8260 (Low Concentration, PQL at 0.5 pg/L or less), or
(45)) Another method with prior approval by the Groundwater Section Chief.
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Any method used shall meet the following qualifications:
(@))] The laboratory shall be Division certified to run any method used.

(2) The method used shall, at a minimum, include all the constituents listed in Table
VIII of Standard Method 6230D.

3) The method used shall provide a PQL at 0.5 pg/L or less, which shall be
supported by laboratory proficiency studies as required by the Division’s
Laboratory Certification Unit. Any constituents detected above the MDL, but
below the PQL at 0.5 pg/L, shall be qualified (estimated) and reported.

If any VOCs are detected by the methods listed, then the Washington Regional Office
Groundwater Supervisor, telephone number (252) 946-6481, shall be contacted immediately for
further instructions regarding any additional follow-up analyses required. The results of all initial
and follow-up analyses shall be submitted simultaneously.

If total organic carbon concentrations greater than 10 milligrams per liter are detected in any
downgradient monitoring well, additional sampling and analysis shall be conducted to identify
the individual constituents comprising this total organic carbon concentration. If the total organic
carbon concentration as measured in the background groundwater monitoring well exceeds 10
milligrams per liter, the concentration shall be taken to represent the naturally-occurring total
organic carbon concentration. Any exceedances of this naturally-occurring total organic carbon
concentration in the downgradient wells shall be subject to the additional sampling and analysis
as described above.

The measurement of water levels shall be made prior to sampling the groundwater for the
remaining parameters. The depth to water in each monitoring well shall be measured from the
surveyed point on the top of the casing.

The results of the sampling and analysis shall be received on the GW-59 Form on or before the
last working day of the month following the sampling month at the following address:

NCDENR-DWQ
Information Processing Unit
1617 Mail Service Center
Raleigh, North Carolina 27699-1617

8. The COMPLIANCE BOUNDARY and the REVIEW BOUNDARY for disposal system shall be as
specified by regulations in I5A NCAC 2L (i.e., “Groundwater Classifications and Standards™). The
Compliance Boundary for the disposal system shall be established at the property boundary, except
where easements have been obtained. An exceedance of groundwater quality standards at or beyond
the Compliance Boundary shall be subject to immediate remediation action in addition to the penalty
provisions applicable under North Carolina General Statute §143-215.6A(a)(1).

9.  Any additional groundwater quality monitoring, as deemed necessary by the Division, shall be
provided.

V. INSPECTIONS

l.  Adequate inspection, maintenance, and cleaning shall be provided by the Permittee to insure proper
operation of the subject facilities.
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The Permittee or his designee shall inspect the wastewater treatment and disposal facilities to prevent
malfunctions and deterioration, operator errors and discharges which may cause or lead to the release
of wastes to the environment, a threat to human health, or a nuisance. The Permittee shall keep an
inspection log or summary including at least the date and time of inspection, observations made, and
any maintenance, repairs, or corrective actions taken by the Permittee. This log of inspections shall
be maintained by the Permittee for a period of three years from the date of the inspection and shall be
made available upon request to the Division or other permitting authority.

Any duly authorized officer, employee, or representative of the Division may, upon presentation of
credentials, enter and inspect any property, premises or place on or related to the disposal site or
facility at any reasonable time for the purpose of determining compliance with this permit; may
inspect or copy any records that must be maintained under the terms and conditions of this permit,
and may obtain samples of groundwater, surface water, or leachate.

VI. GENERAL CONDITIONS

1.

This permit shall become voidable unless the facilities are constructed in accordance with the
conditions of this permit, the approved plans and specifications, and other supporting data.

This permit is effective only with respect to the nature and volume of wastes described in the
application and other supporting data.

This permit is not transferable. In the event there is a desire for the facilities to change ownership, or
there is a name change of the Permittee, a formal permit request must be submitted to the Division
accompanied by an application fee, documentation from the parties involved, and other supporting
materials as may be appropriate. The approval of this request will be considered on its merits and may
or may not be approved.

Failure to abide by the conditions and limitations contained in this permit may subject the Permittee to
an enforcement action by the Division in accordance with North Carolina General Statute 143-215.6A
to 143-215.6C.

At such time as the wastewater treatment flows reach or exceed 80% of the presently constructed
spray fields of 3.26 acres for any six days in any given month, additional spray fields shall be
constructed. The additional spray fields shall be completed prior to the wastewater treatment
plant flows reaching 90% of the presently constructed spray field capacity. Before any expansion
of permitted spray field acreage of 3.26 acres, a formal permit modification application shall be
submitted. The submittal shall follow the instructions provided on the most recent version of the
surface irrigation application form.

The subject wastewater treatment and reclaimed water utilization/non-discharge disposal facilities shall
be connected to an operational publicly-owned wastewater collection system within 180 days of its
availability to the service area location if the facilities are in non-compliance with the terms and
conditions of this permit and/or the governing statutes or regulations. Prior to the initiation of these
connection activities, the Permittee shall apply for and obtain the appropriate approvals from the
Division.

The issuance of this permit does not exempt the Permittee from complying with any and all statutes,
rules, regulations, or ordinances which may be imposed by other government agencies (local, state, and
federal) which have jurisdiction, including but not limited to applicable river buffer rules in 15A NCAC
2B.0200, erosion and sedimentation control requirements in 15A NCAC Chapter 4 and under the
Division’s General Permit NCG010000, and any requirements pertaining to wetlands under 15A NCAC
2B .0200 and 2H .0500.

A stormwater management plan shall be submitted to and approved by the Washington Regional Office
in accordance with 15A NCAC 2H .1000.
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9. A set of approved plans and specifications for the subject project must be retained by the Permittee for
the life of the project.

10. The annual administering and compliance fee must be paid by the Permittee within thirty days after
being billed by the Division. Failure to pay the fee accordingly may cause the Division to initiate
action to revoke this permit as specified by 15 NCAC 2H .0205 (c)(4).

1. The Permittee, at least six (6) months prior to the expiration of this permit, shall request its extension.
Upon receipt of the request, the Commission will review the adequacy of the facilities described
therein, and if warranted, will extend the permit for such period of time and under such conditions and
limitations as it may deem appropriate.

Permit issued this the 27" day of December, 2004.

NyROLINV JIRONMENTAL MANAGEMENT COMMISSION
-
X il

AAlan W. Klimek, P.E., Director
Division of Water Quality
By Authority of the Environmental Management Commission

Permit Number WQ0017224
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Permit No. WQ0017224
December 27, 2004

ENGINEER’S CERTIFICATION

Partial __ Final

I, , as a duly registered Professional Engineer in the State of
North Carolina, having been authorized to observe (periodically, weekly, full time) the construction of the project,

Project Name Location and County
for the Permittee hereby state that, to the best of my abilities, due care and diligence was used in the observation
of the construction such that the construction was observed to be built within substantial compliance and intent of

this permit, the approved plans and specifications, and other supporting materials.

Signature Registration No.

Date
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W-1343, Sub 0
W-1139, Sub 7

EXHIBIT 7

Copy of purchase agreements or contracts showing provision for
ownership.
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REALTORS"
Commevrcialdiliance

AGREEMENT FOR PURCHASE AND SALE OF REAL PROPERTY

\

REALTOR® North Carolina Association

of REALTORS®

THIS AGREEMENT, including any and all addenda attached hereto (“Agreement”), is by and between GWWTP, LLC or assigns,
(*Buyer”), and Paragon Utilities, Inc., (“Seller”).

FOR AND IN CONSIDERATION OF THE MUTUAL PROMISES SET FORTH HEREIN AND OTHER GOOD AND
VALUABLE CONSIDERATION, THE RECEIPT AND SUFFICIENCY OF WHICH ARE HEREBY ACKNOWLEDGED, THE
PARTIES HERETO AGREE AS FOLLOWS:

Seetion 1. Terms and Definitions: The terms listed below shall have the respective meaning given them as set forth adjacent to each

term.

(a) “Property”: (Address) 0 N. Croatan Highway. Southern Shores, NC 27949

Plat Reference: Lot(s) , Block or Section , as shown on Plat Book or Slide

at Page(s) ; County, consisting of acres.

B If this box is checked, “Property” shall mean that property described on Exhibit A attached hereto and incorporated
herewith by reference,

(For information purposes: (i) the tax parcel number of the Property is: 010069997; and, (ii) some or all of the Property,
consisting of approximately acres, is described in Deed Bookgﬁ, Page No. 378, Dare County.)

1826 WAC pAs. pamson

together with all buildings and improvements thereon and all fixtures and appurtenances thereto and all personal property, if any,
itemized on Exhibit A.

$100.000.00 (b) “Purchase Price” shall mean the sum of One Hundred Thousand Dollars,

payable on the following terms:

5 2.500.00 (i) “Earnest Moneyv™” shall mean Two Thousand Five Hundred Dollars.

Upon this Agreement becoming a contract in accordance with Section 14, the Earnest Money shall be
promptly deposited in escrow with Gray & Lloyd, ITP (name of person/entity with whom deposited), to
be applied as part payment of the Purchase Price of the Property at Closing, or disbursed as agreed upon
under the provisions of Section 10 herein.

0O ANY EARNEST MONEY DEPOSITED BY BUYER IN A TRUST ACCOUNT MAY BE
PLACED IN AN INTEREST BEARING TRUST ACCOUNT, AND: (check only ONE box)

U ANY INTEREST EARNED THEREON SHALL BE APPLIED AS PART PAYMENT OF THE
PURCHASE PRICE OF THE PROPERTY AT CLOSING, OR DISBURSED AS AGREED UPON
UNDER THE PROVISIONS OF SECTION 10 HEREIN. (Buyer's Taxpayer Identification Number
is: )

0 ANY INTEREST EARNED THEREON SHALL BELONG TO THE ACCOUNT HOLDER IN
CONSIDERATION OF THE EXPENSES INCURRED BY MAINTAINING SUCH ACCOUNT
AND RECORDS ASSOCIATED THEREWITH.

pAg. Po-l (e s
Buyer Initials Seller Initials 9:5 Freed 7/—%;2 Freed, Inc. 3/‘( ﬁ s EF
Page 1 of 8
Association Form No. S80T © Revised 1/2015 This standard form has been approved jointly by: North Carolina
Printed by Agreement with the NC Bar Assgociation . MNorth Carolina Bar Association — NC Bar Form No. 580T

North Carolina Association of Realtors®, Inc. — Standard Form 580T
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$.97.500.00

(ii) Proceeds of a new loan in the amount of

Dollars for a term of
vears, with an amortization period not to exceed years, at an inferest rate not to exceed
% per annum with mortgage loan discount points not to' exceed % of the loan
amount, or such other terms as may be set forth on Exhibit B. Buyer shall pay all costs associated with any
such loan.

COPY

(iii) Delivery of a promissory note secured by a deed of trust, said promissory note in the amount of
Dollars

being payable over a term of years, with an amortization period of _____ years, payable in monthly
installments of principal, together with accrued interest on the outstanding principal balance at the rate
of percent %) per annum in the amount of §
. with the first principal payment beginning on the first day of the month next succeeding the date

of Closing, or such other terms as may be set forth on Exhibit B. At any time, the promissory note may be
prepaid i whole or in part without penalty and without further interest on the amounts prepaid from the
date of such prepayment. (NOTE: In the event of Buyer’s subsequent default upon a promissory note
and deed of trust given hereunder, Seller’s remedies may be limited to foreclosure of the Property. If
the deed of trust given hereunder is subordinated to senior financing, the material terms of such
financing must be set forth on Exhibit B. If such senior financing is subsequently foreclosed, the ¢
Seller may have no remedy to recover under the note.)

OFFICIAL

12024
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(iv) Assumption of that unpaid obligation of Seller secured by a deed of trust on the Property, such
obligation having an outstanding principal balance of §
and evidenced by a note bearing interest at the rate of percent { %)
per annum, and a current payment amount of § . The obligations of Buyer
under this Agreement are conditioned upon Buyer being able to assume the existing loan described above.
If such assumption requires the lender’s approval, Buyer agrees to use its best efforts to secure such
approval and to advise Seller immediately upon receipt of the lender’s decision. Approval must be granted
on or before . On or before this date, Buyer has the right to terminate
this Agreement for failure to be able to assume the loan described above by delivering to Seller written
notice of termination by the above date, fime being of the essence. It Buyer delivers such notice, this
Agreement shall be null and void and Eamest Money shall be refunded to Buyer. If Buyer fails to deliver
such notice, then Buyer will be deemed to have waived the loan condition. Unless provided otherwise in
Section 3 hereof, Buyer shall pay all fees and costs associated with any such assumption, including any
assumption fee charged by the lender. At or before Closing, Seller shall assign to Buyer all interest of Seller
in any current reserves or escrows held by the lender, any property management company and/or Seller,
including but not limited to any tenant improvement reserves, leasing commission reserves, security deposits
and operating or capital reserves for which Seller shall be credited said amounts at Closing

(v) Cash, balance of Purchase Price, at Closing in the amount of Ninetv-Seven Thousand Five Hundred
Dollars.

(c) “Closing™ shall mean the date and time of recording of the deed. Closing shall occur on or before

or 30 days after all conditions precedent have been met.

(d) “Contract Date” means the date this Agreement has been fully executed by both Buyer and Seller.

(e) “Examinativn Perivd” shall mean the period beginning on the first day after the Contract Date and extending

through 11:59pm (based upon time at the locale of the Property) on
90 days after the Contract Date. TIME IS OF THE ESSENCE AS TO THE EXAMINATION PERIOD.

() “Broker(s)” shall mean:

N/A (“Listing Agency™),
N/A (“Listing Agent” — License #N/A )
Buyer Initials Seller Initials WAC 45,  Freed — ~ Freed, Inc. Z/L'% Lomer. EV
pesego~ ; '
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Acting as: [ Seller’s Agent; O Dual Agent

and N/A (“Selling Agency”),
N/A (“Selling Agent”- License # N/A )
Acting as: W Buyer’s Agent; O Seller's (Sub)Agent; U Dual Agent

(g) “Seller’s Notice Address” shall be as follows:

520 Old Stoney Road, Unit I, Corolla, NC 27927

except as same may be changed pursuant to Section 12,

(h) “Buyer’s Notice Address” shall be as follows:

PO Box 90, Kill Devil Hills, NC 27948

except as same may be changed pursuant to Section 12,

a G If this block is marked, additional terms of this Agreement are set forth on Exhibit B attached hereto and
incorporated herein by reference. (Note: Under North Carelina law, real estate agents are not permitted to
draft conditions or contingencies to this Agreement.)

Section 2. Sale of Property and Payment of Purchase Price: Scller agrees to sell and Buyer agrees to buy the Property for the
Purchase Price,

Section 3. Proration of Expenses and Payment of Costs: Seller and Buyer agree that all property taxes (on a calendar vear basis),
leases, rents, mortgage payments and utilities or any other assumed liabilities as detailed on attached Exhibit B, if any, shall be
prorated as of the date of Closing. Seller shall pay for preparation of a deed and all other documents necessary to perform Seller’s
obligations under this Agreement, excise tax (revenue stamps), anv deferred or rollback taxes, and other conveyance fees or taxes
required by law, and the following:

Seller normal closing costs.

Buver shall pay recording costs, costs of any title search, title insurance, survey, the cost of any inspections or investigations
undertaken by Buyer under this Agreement and the following:

Buver normal closing costs.

Each party shall pay its own attorney’s fees.

Section 4. Deliveries: Seller agrees to use best efforts to deliver to Buyer as soon as reasonably possible after the Confract Date
copies of all information relating to the Property in possession of or available to Seller, including but not limited to: title insurance
policies (and copies of any documents referenced therein), surveys, soil test reports, environmental surveys or reports, site plans. civil
drawings, building plans, maintenance records and copies of all presently effective warranties or service contracts related to the
Property. Seller authorizes (1) any attorney presently or previously representing Seller to release and disclose any title insurance

policy in such attorney's file to Buyer and both Buyer's and Seller's agents and attorneys; and (2) the Property’s title insurer or its -

agent to release and disclose all materials m the Property's title insurer's (or title insurer's agent's) file to Buyer and both Buyer's and
Seller's agents and attorneys. If Buyer does not consummate the Closing for any reason other than Seller default, then Buyer shall return
to Seller all materials delivered by Seller to Buyer pursuant to this Section 4 (or Section 7, if applicable), if any, and shall, upon Seller's
request, provide to Seller copies of (subject to the ownership and copyright interests of the preparer thereof) any and all studies, reports,
surveys and other information relating directly to the Property prepared by or at the request of Buyer, its employees and agents, and shall
deliver to Seller, upon the release of the Earnest Money, copies of all of the foregoing without any warranty or representation by Buyer as
to the contents, accuracy or correctness thereof.

s & {)HS'
Buyer Initials _ Seller Initials WA Freed 7 ﬁ’x; é Freed, Inc. 7.~ r'f
*w

w
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Section 5. Evidence of Title: Seller agrees to convey feesimmplesakeiableand=insurableide (0 the Property without exception for 3=

mechanics’ liens, free and clear of all liens, encumbrances and defects of title other than: (a) zoning ordinances affecting the Property,
(b) Leases (if applicable) and (c) matters of record existing at the Contract Date that are not objected to by Buyer prior to the end of
the Examination Period (“Permitted Exceptions”); provided that Seller shall be required to satisfy, at or prior to Closing, any
encumbrances that may be satisfied by the payment of a fixed sum of money, such as deeds of trust, mortgages or statutory liens.
Seller shall not enter into or record any instrument that affects the Property (or any personal property listed on Exhibit A) after the
Contract Date without the prior written consent of Buyer, which consent shall not be unreasonably withheld, conditioned or delayed.

Section 6. Conditions: This Agreement and the rights and obligations of the parties under this Agreement are hereby made expressly
conditioned upon fulfillment (or waiver by Buyer, whether explicit or implied) of the following conditions:

(a) New Loan: The Buyer must be able to obtain the loan, if any, referenced in Section 1(b)(ii). Buyer must be able to obtain
a firm commitment for this loan on or before N/A , effective through the date of Closing. Buyer
agrees to use its best efforts to secure such commitment and to advise Seller immediately upon receipt of lender’s decision. On or
before the above date, Buyer has the right to terminate this Agreement for failure to obtain the loan referenced in Section 1(b)(ii) by
delivering to Seller written notice of termination by the above date, fime being of the essence. If Buyer delivers such notice, this
Agreement shall be null and void and Earnest Money shall be refunded to Buyer. If Buyer fails to deliver such notice, then Buyer will
be deemed to have waived the loan condition. Notwithstanding the foregoing, after the above date, Seller may request in writing from
Buyer a copy of the commitment letter. If Buyer fails to provide Seller a copy of the commitment letter within five (5) days of receipt
of Seller’s request, then Seller may terminate this Agreement by written notice to Buyer at any time thereafter, provided Seller has not
then received a copy of the commitment letter, and Buyer shall reccive a return of Earnest Money.

(b) Qualification for Financing: If Buyer is to assume any indebtedness in connection with payment of the Purchase Price,
Buyer agrees to use its best efforts to qualify for the assumption. Should Buyer fail to qualify, Buyer shall notify Seller in writing
immediately upon lender’s decision, whereupon this Agreement shall terminate, and Buyer shall receive a return of Earnest Money.

(c) Title Examination: After the Contract Date, Buyer shall, at Buyer’s expense, cause a title examination to be made of the
Property before the end of the Examination Period. In the event that such title examination shall show that Seller’s title is not fee
simple marketable and insurable, subject only to Permitted Exceptions, then Buyer shall promptly notify Seller in writing of all such
title defects and exceptions, in no case later than the end of the Examination Period, and Seller shall have thirty (30) days to cure said
noticed defects. If Seller does not cure the defects or objections within thirty (30) days of notice thereof, then Buyer may terminate
this Agreement and receive a return of Earnest Money (notwithstanding that the Examination Period may have expired). If Buyer is to
purchase title insurance, the insuring company must be licensed to do business in the state in which the Property is located. Title to the
Property must be insurable at regular rates, subject only to standard exceptions and Permitted Exceptions.

(d) Same Condition: If the Property is not in substantially the same condition at Closing as of the date of the offer,
reasonable wear and tear excepted, then the Buyer may (i) terminate this Agreement and receive a return of the Eamest Money or (ii)
proceed to Closing whereupon Buyer shall be entitled to receive, in addition to the Property, any of the Seller’s insurance proceeds
payable on account of the damage or destruction applicable to the Property.

(e) Inspections: Buyer, its agents or representatives, at Buyer’s expense and at reasonable times during normal business
hours, shall have the right to enter upon the Property for the purpose of inspecting, examining, performing soil boring and other
testing, conducting timber cruises, and surveying the Property. Buyer shall conduct all such on-site inspections, examinations, soil
boring and other testing, timber cruises and surveying of the Property in a good and workmanlike manner, shall repair any damage to
the Property caused by Buyer's entry and on-site inspections and shall conduct same in a manner that does not unreasonably interfere
with Seller's or any tenant's use and enjoyment of the Property. In that respect, Buyer shall make reasonable efforts to undertake on-
site inspections outside of the hours any tenant's business is open to the public and shall give prior notice to any tenants of any entry
onto any tenant's portion of the Property for the purpose of conducting inspections, Upon Seller's request, Buyer shall provide to
Seller evidence of general liability insurance. Buyer shall also have a right to review and inspect all contracts or other agreements
affecting or related directly to the Property and shall be entitled to review such books and records of Seller that relate directly to the
operation and maintenance of the Property, provided, however, that Buyer shall not disclose any information regarding this Property
(or any tenant therein) unless required by law and the same shall be regarded as confidential, to any person, except to its attorneys,
accountants, lenders and other professional advisors, in which case Buyer shall obtain their agreement to maintain such
confidentiality. Buyer assumes all responsibility for the acts of itself, its agents or representatives in exercising its rights under this
Section 6(e) and agrees to indemnify and hold Seller harmless from any damages resulting therefrom. This indemnification obligation
of Buyer shall survive the Closing or earlier termination of this Agreement. Buyer shall, at Buyer’s expense, promptly repair any
Buyer Initials Seller Initials WWAC Freed %;Z Freed, Inc. :;,,,gg'
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damage to the Property caused by Buyer's entry and on-site inspections. Except as provided in Section 6(c) above, Buyer shall have
from the Contract Date through the end of the Examination Period to perform the above inspections, examinations and testing. IF
BUYER CHOOSES NOT TO PURCHASE THE PROPERTY, FOR ANY REASON OR NO REASON, AND PROVIDES
WRITTEN NOTICE TO SELLER THEREOF PRIOR TO THE EXPIRATION OF THE EXAMINATION PERIOD, THEN
THIS AGREEMENT SHALL TERMINATE, AND BUYER SHALL RECEIVE A RETURN OF THE EARNEST MONEY.

Section 7. Leases (Check one of the following, as applicable):

W If this box is checked, Seller affirmatively represents and warrants that there are no Leases (as hereinafter defined)
affecting the Property.

O If this box is checked, Seller discloses that there are one or more leases affecting the Property (oral or written, recorded or
not -"Leases") and the following provisions are hereby made a part of this Agreement.

(a) A list of all Leases shall be set forth on Exhibit B;
(b) Seller shall deliver copies of any Leases to Buyer pursuant to Section 4 as if the Leases were listed therein;

(c) Seller represents and warrants that as of the Contract Date there are no current defaults (or any existing situation which,
with the passage of time, or the giving of notice, or both, or at the election of either landlord or tenant could constitute a default) either
by Seller, as landlord, or by any tenant under any Lease ("'Lease Default"). In the event there is any Lease Default as of the Contract
Date, Seller agrees to provide Buyer with a detailed description of the situation in accordance with Section 4. Seller agrees not to
commit a Lease Default as Landlord after the Contract Date, and agrees further to notify Buyer immediately in the event a Lease
Default arises or is claimed, asserted or threatened to be asserted by either Seller or a tenant under the Lease.

(d) In addition to the conditions provided in Section 6 of this Agreement, this Agreement and the rights and obligations of
the parties under this Agreement are hereby made expressly conditioned upon the assignment of Seller's interest in any Lease to Buyer
in form and content acceptable to Buyer (with tenant's written consent and acknowledgement, if required under the Lease), and Seller
agrees to use its best efforts to effect such assignment. Any assignment required under this Section 7 shall be required to be delivered
at or before Closing by Seller in addition to those deliveries required under Section 11 of this Agreement.

(e) Seller agrees to deliver an assignment of any Lease at or before Closing, with any security deposits held by Seller under
any Leases to be transferred or credited to Buyer at or before Closing. Seller also agrees to execute and deliver (and work diligently to
obtain any tenant signatures necessary for same) any estoppel certificates and subordination, nondisturbance and attornment
agreements in such form as Buyer may reasonably request.

Section 8. Environmental: Seller represents and warrants that it has no actual knowledge of the presence or disposal, except as in
accordance with applicable law, within the buildings or on the Property of hazardous or toxic waste or substances, which are defined
as those substances, materials, and wastes, including, but not limited to, those substances, materials and wastes listed in the United
States Department of Transportation Hazardous Materials Table (49 CEFR Part 172.101) or by the Environmental Protection Agency as
hazardous substances (40 CFR Part 302.4) and amendments thereto, or such substances, materials and wastes, which are or become
regulated under any applicable local, state or federal law, including, without limitation, any material, waste or substance which is
(i) petroleum, (ii) asbestos, (iii) polychlorinated biphenyls, (iv) designated as a Hazardous Substance pursuant to Section 311 of the
Clean Water Act of 1977 (33 U.S.C. §1321) or listed pursuant to Section 307 of the Clean Water Act of 1977 (33 U.S.C. §1317), (v)
defined as a hazardous waste pursuant to Section 1004 of the Resource Conservation and Recovery Act of 1976 (42 U.S.C. §6903) or
(vi) defined as a hazardous substance pursuant to Section 101 of the Comprehensive Environmental Response, Compensation and
Liability Act of 1980 (42 U.S.C. §9601). Seller has no actual knowledge of any contamination of the Property from such substances as
may have been disposed of or stored on neighboring tracts.

Section 9. Risk of Loss/Damage/Repair: Until Closing, the risk of loss or damage to the Property, except as otherwise provided
herein, shall be borne by Seller. Except as to maintaining the Property in its same condition, Seller shall have no responsibility for the
repair of the Property, including any improvements, unless the parties hereto agree in writing.

Section 10. Earnest Money Disbursement: In the event that any of the conditions hereto are not satisfied, or in the event of a breach
of this Agreement by Seller, then the Earnest Money shall be returned to Buyer, but such retumn shall not affect any other remedies
available to Buyer for such breach. In the event this offer is accepted and Buyer breaches this Agreement, then the Earnest Money
shall be forfeited, but such forfeiture shall not affect any other remedies available to Seller for suchgsacm OTE: In the event of a
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dispute between Seller and Buyer over the return or forfeiture of Earnest Money held in escrow by a licensed real estate broker, the
broker is required by state law to retain said Earnest Money in its trust or escrow account until it has obtained a written release from
the parties consenting to its disposition or until disbursement is ordered by a court of competent jurisdiction, or alternatively, the party
holding the Earnest Money may deposit the disputed monies with the appropriate clerk of court in accordance with the provisions of
N.C.G.S. §93A-12. /0::7'/(‘, 2.

. ‘ non- wa\rran’rxl deed Pmes T
Section 11. Closing: At or before Closing, Seller shall deliver to Buyer a geassalowasrant-deed urlless otherwise specified on Exhibit
B and other documents customarily executed or delivered by a seller in similar transactions, including without limitation, a bill of sale
for any personalty listed on Exhibit A, an owner’s affidavit, lien waiver forms (and such other lien related documentation as shall
permit the Property to be conveyed free and clear of any claim for mechanics’ liens) and a non-foreign status affidavit (pursuant to the
Foreign Investment in Real Property Tax Act), and Buyer shall pay to Seller the Purchase Price. At Closing, the Earnest Money shall be
applied as part of the Purchase Price. The Closing shall be conducted by Buyer’s attorney or handled in such other manner as the
parties hereto may mutually agree in writing. Possession shall be delivered at Closing, unless otherwise agreed herein. The Purchase
Price and other funds to be disbursed pursuant to this Agreement shall not be disbursed until Closing has taken place.

Section 12. Notices: Unless otherwise provided herein, all notices and other communications which may be or are required to be
given or made by any party to the other in connection herewith shall be in writing and shall be deemed to have been properly given
and received on the date delivered in person or deposited in the United States mail, registered or certified, return receipt requested, to
the addresses set out in Section 1(g) as to Seller and in Section 1(h) as to Buyer, or at such other addresses as specified by written
notice delivered in accordance herewith.

Section 13. Entire Agreement: This Agreement constitutes the sole and entire agreement among the parties hereto and no
modification of this Agreement shall be binding unless in writing and signed by all parties hereto. The invalidity of one or more
provisions of this Agreement shall not affect the validity of any other provisions hereof and this Agreement shall be construed and
enforced as if such invalid provisions were not included.

Section 14. Enforceability: This Agreement shall become a contract when signed by both Buyer and Seller and such signing is
communicated to both parties; it being expressly agreed that the notice described in Section 12 is not required for effective
communication for the purposes of this Section 14. The parties acknowledge and agree that: (i) the initials lines at the bottom of each
page of this Agreement are merely evidence of their having reviewed the terms of each page, and (ii) the complete execution of such
initials lines shall not be a condition of the effectiveness of this Agreement. This Agreement shall be binding upon and inure to the
benefit of the parties, their heirs, successors and assigns and their personal representatives.

Section 15. Adverse Information and Compliance with Laws:

(a) Seller Knowledge: Seller has no actual knowledge of (i) condemnation(s) affecting or contemplated with respect to the
Property; (ii) actions, suits or proceedings pending or threatened against the Property; (iii) changes contemplated in any applicable
laws, ordinances or restrictions affecting the Property; or (iv) governmental special assessments, either pending or confirmed, for
sidewalk, paving, water, sewer, or other improvements on or adjoining the Property, and no pending or confirmed owners’ association
special assessments, except as follows (Insert “None” or the identification of any matters relating to (i) through (iv) above, if any):
None

Note: For purposes of this Agreement, a “confirmed” special assessment is defined as an assessment that has been approved by a
governmental agency or an owners’ association for the purpose(s) stated, whether or not it is fully payable at time of closing. A
“pending” special assessment is defined as an assessment that is under formal consideration by a governing body. Seller shall pay all
owners’ association assessments and all governmental assessments confirmed as of the date of Closing, if any, and Buyer shall take
title subject to all pending assessments disclosed by Seller herein, if any.

Seller represents that the regular owners’ association dues, if any, are $_ N/A per N/A

(b) Compliance: To Seller’s actual knowledge, (i) Seller has complied with all applicable laws, ordinances, regulations, statutes,
rules and restrictions pertaining to or affecting the Property; (ii) performance of the Agreement will not result in the breach of,
constitute any default under or result in the imposition of any lien or encumbrance upon the Property under any agreement or other
instrument to which Seller is a party or by which Seller or the Property is bound; and (ii1) there are no legal actions, suits or other legal
or administrative proceedings pending or threatened against the Property, and Seller is not aware of any facts which might result in
any such action, suit or other proceeding.

5 5 . ; — —=
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Section 16. Survival of Representations and Warranties: All representations, warranties, covenants and agreements made by the %
parties hereto shall survive the Closing and delivery of the deed. Seller shall, at or within six (6) months after the Closing, and L
without further consideration, execute, acknowledge and deliver to Buyer such other documents and instruments, and take such other O
action as Buyer may reasonably request or as may be necessary to more effectively transfer to Buyer the Property described herein in
accordance with this Agreement.

Section 17. Applicable Law: This Agreement shall be construed under the laws of the state in which the Property is located. This
form has only been approved for use in North Carolina.

OFFICIAL C

Section 18. Assignment: This Agreement is freely assignable unless otherwise expressly provided on Exhibit B.

Section 19. Tax-Deferred Exchange: In the event Buyer or Seller desires to effect a tax-deferred exchange in connection with the
conveyance of the Property, Buyer and Seller agree to cooperate in effecting such exchange; provided, however, that the exchanging
party shall be responsible for all additional costs associated with such exchange, and provided further, that a non-exchanging party
shall not assume any additional liability with respect to such tax-deferred exchange. Seller and Buyer shall execute such additional
documents, at no cost to the non-exchanging party, as shall be required to give effect to this provision.

Section 20. Memorandum of Contract: Upon request by either party, the parties hereto shall execute a memorandum of contract in
recordable form setting forth such provisions hereof (other than the Purchase Price and other sums due) as either party may wish to
incorporate. Such memorandum of contract shall contain a statement that it automatically terminates and the Property is released from
any effect thereby as of a specific date to be stated in the memorandum (which specific date shall be no later than the date of Closing).
The cost of recording such memorandum of contract shall be borne by the party requesting execution of same.

Jan 11 2024

Section 21. Authority: Each signatory to this Agreement represents and warrants that he or she has full authority to sign this
Agreement and such instruments as may be necessary to effectuate any transaction contemplated by this Agreement on behalf of the
party for whom he or she signs and that his or her signature binds such party.

Section 22. Brokers: Except as expressly provided herein, Buyer and Seller agree to indemnify and hold each other harmless from
any and all claims of brokers, consultants or real estate agents by, through or under the indemnifying party for fees or commissions
arising out of the sale of the Property to Buyer. Buyer and Seller represent and warrant to each other that: (i) except as to the Brokers
designated under Section 1(f) of this Agreement, they have not employed nor engaged any brokers, consultants or real estate agents to
be involved in this transaction and (ii) that the compensation of the Brokers is established by and shall be governed by separate
agreements entered into as amongst the Brokers, the Buyer and/or the Seller.

Section 23. Attorneys Fees: If legal proceedings are instituted to enforce any provision of this Agreement, the prevailing party in the
proceeding shall be entitled to recover from the non-prevailing party reasonable attorneys fees and court costs incurred in connection
with the proceeding.

U EIFS/SYNTHETIC STUCCO: If the adjacent box is checked, Seller discloses that the Property has been clad previously
(either in whole or in part) with an “exterior insulating and finishing system” commonly known as “EIFS” or “synthetic stucco”.
Seller makes no representations or warranties regarding such system and Buyer is advised to make its own independent determinations
with respect to conditions related to or occasioned by the existence of such materials at the Property.

THE NORTH CAROLINA ASSOCIATION OF REALTORS®, INC. AND THE NORTH CAROLINA BAR ASSOCIATION
MAKE NO REPRESENTATION AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY PROVISION OF THIS FORM IN
ANY SPECIFIC TRANSACTION. IF YOU DO NOT UNDERSTAND THIS FORM OR FEEL THAT IT DOES NOT PROVIDE
FOR YOUR LEGAL NEEDS, YOU SHOULD CONSULT A NORTH CAROLINA REAL ESTATE ATTORNEY BEFORE YOU
SIGN IT.

/45 _ )
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BUYER:

Individual

Date:

Date:

Business Entity

GGWTP, LLC

By:

Name:

Title:

Date:

FREED

f"""f?
TN

Williafe@r. Freed, individually

SELLER:

Individual

Date:
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Date:

Business Entity
Paragon Utilities, Inc,

By: Z—"""—_“"x
e _ Wbl A byset

Tifle: Procotl it

pae: Gl
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WILLIAM G, FREED, INC. DBA ENVIROTECH

By: Z/ﬂ)—%“ ;?‘f’f& r{:r Ji fo a"f'c 4

William G. Freed,

The undersigned hereby acknowledges receipt of the Earnest Money set forth herein and agrees to hold said Earnest Money in

accordance with the terms hereof.

Gray & Lloyd, LLP

Date:

Association Form No. 580T © Revised 1/2015
Printed by Agreement with the NC Bar Association

(Name of Firm)

By:

Page 8 of 8

This standard form has been approved jointly by: North Carolina
North Carolina Bar Association — NC Bar Form No. 580T
North Carolina Association of Realtors®, Inc. — Standard Form 580T



Exhibit “A”
to
Agreement for Purchase and Sale of Real Property between
GWWTP, LLC, as Buyer and
Paragon Ultilities, Inc., as Seller

The “Property” shall consist of the following:

Real Property:

Beginning at a set iron rod on the northerly right-of-way line of U.S. Highway 158 at the
dividing line of properties n/f Southern Coastal Associates of Dare County, Inc. and Boddie-
Noell Enterprises, Inc., thence from said point of beginning and along the northerly right-of-
way of U.S. Highway 158, S 70°20'38" W 42.00 feet to a point; thence through lands of Boddie-
Noell N19°44'37" W 57.91 feet to a point; thence continuing through said Boddie-Noell parcel
N 04°44'07" E 84.96 feet to a point; thence N 70°20'38" E 20.00 feet to a point on the above-
referenced dividing line; thence along said line S 19°44'37" E 140 feet to the point and place
of beginning; containing 4,977.0 square feet or 0.114 acres.

Personal Property:

All of Seller's right, title and interest in and to all tanks, pumps, treatment facilities, easements,
permits and rights, in and to the sewage treatment facility that is contained upon the Real Property.

Hereinafter, the Real Property and the Personal Property being the "Property".

NAWORD\Clients\G\GWWTP, LLC\12895-001 Purchase from Paragon Utilities Inc.( Portion of Wastewater Plant) (Op. 05.05.16)\Exhibit
A.wpd
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Exhibit “B”
to
Agreement for Purchase and Sale of Real Property between
GWWTP, LLC, as Buyer and
Paragon Utilities, Inc., as Seller

Section 24. Conditions Precedent. This Agreement is expressly contingent upon the following
conditions being satisfied prior to closing. Notwithstanding the provisions of Section 1(e) and
Section 6(e), Buyer shall have the right to terminate this Agreement at any time prior to all
conditions below having been satisfied.

(a) The North Carolina Utilities Commission must make a finding that the Wastewater
Treatment Plant that is partially contained upon the Property is no longer subject to
their jurisdiction.

(b)  Buyer shall submit to Seller a set of plans and specifications for repair and
replacement of the Wastewater Treatment Plant that is contained upon the Property.

(1) Buyer must be able to obtain all necessary permits and approvals from the
North Carolina Division of Water Quality and all other state agencies that
may be required to repair or replace the Wastewater Treatment Plant pursuant
to the plans and specifications submitted by the Buyer.

(i)  Buyer must be able to obtain all necessary permits and approvals from the
Town of Southern Shores that may be required to repair or replace the
Wastewater Treatment Plant pursuant to the plans and specifications
submitted by the Buyer.

(iii)  Seller agrees to execute, if necessary, any application or other documents
which may be required for Buyer to obtain the permits set forth above.

(c) Buyer must be able to obtain all necessary permits and approvals by all governmental
entities to have the sewage treatment plant owned and operated by a nonprofit
corporation which is authorized to serve both Southern Shores Landing Subdivision,
as well as another property presently owned by Ginguite, LLC.

(d) Buyer must be able to obtain, prior to date of Closing, any necessary casements for
those portions of the wastewater treatment facility which encroach into the Southern
Shores Landing P.U.D.

Section 25. Debts. In addition to all other documents as required for Seller to deliver to Buyer at
Closing, pursuant to Section 11, at Closing, Seller shall deliver to Buyer the following:

-
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(2)

(b)

(c)

(d)

(e)

63)

(&)

(h)

Buyer Initials

1

A certification and release executed by William G. Freed, Inc. dba Envirotech
certifying that neither William G. Freed, Inc., nor Envirotech are presently owed any
monies from Paragon Utilities, Inc. or that any such debt through date of Closing is
waived or released.

A certification and release executed by William G. Freed, individually, certifying that
William G. Freed is presently not owed any monies from Paragon Utilities, Inc. or that
any such debt through date of Closing is waived or released.

A certification and release executed by William G. Freed, Inc. dba Envirotech
certifying that neither William G. Freed, Inc., nor Envirotech are presently owed any
monies from Ginguite Woods Water Reclamation Association, Inc., or that any such
debt through date of Closing is waived or released, including, but not limited to, a
cancellation of the judgment rendered pursuant to Dare County File 15-CVD-527,
which Seller covenants and agrees to have canceled of record effective as of date of
Closing.

A certification and release executed by William G. Freed, individually, certifying that
William G. Freed, is presently not owed any monies from Ginguite Woods Water
Reclamation Association, Inc., or that any such debt through date of Closing is waived
or released, including, but not limited to, a cancellation of the judgment rendered
pursuant to Dare County File 15-CVD-527, which Seller covenants and agrees to have
canceled of record effective as of date of Closing.

A certification and release executed by Paragon Utilities, Inc. certifying that Paragon
Utilities, Inc. is not presently owed any monies from Ginguite Woods Water
Reclamation Association, Inc., or that any such debt through date of Closing is waived
or released.

A certification and release executed by William G. Freed, Inc. dba Envirotech
certifying that neither William G. Freed, Inc., nor Envirotech are presently owed any
monies from GWWTP, LLC, or that any such debt through date of Closing is waived
or released.

A certification and release executed by William G. Freed, individually, certifying that
William G. Freed, is presently not owed any monies from GWWTP, LLC, or that any
such debt through date of Closing is waived or released.

A certification and release executed by Paragon Ultilities, Inc. certifying that Paragon
Utilities, Inc. is not presently owed any monies from GGWTP, LLC, or that any such
debt through date of Closing is waived or released.

. — 3 -
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0

(k)

@

(m)

(n)

X

A certification and release executed by William G. Freed, Inc. dba Envirotech
certifying that neither William G. Freed, Inc., nor Envirotech are presently owed any
monies from the Southern Shores Landing Property Owners’ Association, Inc., nor any
individual lot owner within the Southern Shores Landing Subdivision, or that any such
debt through date of Closing is waived or released.

A certification and release executed by William G. Freed, individually, certifying that
William G. Freed, is presently not owed any monies from the Southern Shores Landing
Property Owners’ Association, Inc., nor any individual lot owner within the Southern
Shores Landing Subdivision, or that any such debt through date of Closing is waived
or released.

A certification and release executed by Paragon Utilities, Inc. certifying that Paragon
Utilities, Inc. is not presently owed any monies from the Southern Shores Landing
Property Owners’ Association, Inc., nor any individual lot owner within the Southern
Shores Landing Subdivision, or that any such debt through date of Closing is waived
or released.

A certification and release executed by William G. Freed, Inc. dba Envirotech
certifying that neither William G. Freed, Inc., nor Envirotech are presently owed any
monies from the North Carolina Utilities Commission dealing with the utility
contained upon the Property, or that any such debt through date of Closing is waived
or released.

A certification and release executed by William G. Freed, individually, certifying that
William G. Freed, is presently not owed any monies from the North Carolina Utilities
Commission, for the utility plant on the Property, including for the maintenance, and
operation thereof, or that any such debt through date of Closing is waived or released.

A certification and release executed by Paragon Utilities, Inc. certifying that Paragon
Utilities, Inc. is not presently owed any monies from the North Carolina Utilities
Commission, for the utility plant on the Property, including for the maintenance, and
operation thereof, or that any such debt through date of Closing is waived or released.

Section 26. Earnest Money. Notwithstanding the provisions of Sectionl(b)(i) and Section 10, if
Buyer fails to close within ninety (90) days of the Contract Date, then the Earnest Money Deposit
shall be deemed forfeited and paid by Escrow Agent to Seller. Prior to the expiration of the ninety
(90) day time frame, Buyer has the right to extend the proposed Closing Date for an additional ninety
(90) days by depositing an additional $2,500.00 with Escrow Agent. If Closing occurs within the
ninety (90) day time frame, the Earnest Money Deposit shall be applied toward the Purchase Price.
On or before the expiration of any ninety (90) day time frame, Buyer has the right to continue
extending the Closing Date by depositing with Escrow Agent an additional $2,500.00 prior to the
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A\

expiration of the then ninety (90) day time frame. At the expiration of each ninety (90) day time
frame, the amount that was deposited with Escrow Agent for purposes of extending the ninety (90)
day Closing Date time frame shall be disbursed by Escrow Agent to Seller and shall not be applied
toward the Purchase Price. If Buyer fails to deposit an additional $2,500.00 prior to the expiration
of the then current ninety (90) day time frame, then this Contract shall become null and void and to
no effect. All Escrow Deposits that have been disbursed to Sellers shall not be credited to the

Purchase Price at Closing. Cori Fnu E«(i)

Section 27. Certification. William G. Freed, mdividually, and William G. Freed, Inc. dba
Envirotech, hereby join in this Agreement for the sole purpose of acknowledging that they are
obligated and will in fact execute the certifications and releases that are required pursuant to Section
25. William G. Freed, individually, and William G. Freed, Inc. dba Envirotech, hereby certify that
they will derive a material and direct benefit from the closing of the sale of the Real Property from
Seller to Buyer. The foregoing provisions as set forth and made by William G. Freed, individually,
and William G. Freed, Inc. dba Envirotech are directly made as an inducement to Buyer to enter into
this Offer to Purchase and Contract. This provision shall be binding upon William G. Freed,
individually, and William G. Freed, Inc. dba Envirotech, their heirs, successors and assigns.

NOM”—M}"&NO‘!;\? +lhe r“l’ql/vt u)" e,,a(f'MS{v'ﬂ medee{
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NAWORDAVCHents\GYGWWTE, LLCV 12895001 Purchase from Paragon Utilities Ine.( Portion of Wastewater Plant) (Op. (05.05.16)'Exhibit B
Revised 061516.wpd
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OFFER TO PURCHASE AND CONTRACT
[Consult "Guidelines" (Standard Form 2G) for guidance in completing this form]

For valuable consideration, the receipt and legal sufficiency of which are hereby acknowledged, Buyer offers to purchase and Seller upon
acceptance agrees to sell and convey the Property on the terms and conditions of this Offer To Purchase and Contract and any addendum
or modification made in accordance with its terms (together the "Contract").

1. TERMS AND DEFINITIONS: The terms listed below shall have the respective meaning given them as set forth adjacent to each
term

OFFICIAL COPY

(a) "Seller': GINGUITE WOODS WATER , RECLAMATION ASSOC., INC

(b) "Buyer": SAGA Construction and/or’, Assigns

(c) "Property": The Property shall include all that real estate described below together with all appurtenances thereto including the
improvements located thereon and the fixtures and personal property listed in Paragraphs 2 and 3 below. NOTE: If the Property will gy
include a manufactured (mobile) home(s), Buyer and Seller should consider including the Manufactured (Mobile) Home provision in &

the Additional Provisions Addendum (Standard Form 2A11-T) with this offer. 2
Street Address: N Croatan Highway (approx 1 acre) —
City: Southern Shores Zip: 27949 c
County: Dare , North Carolina g
NOTE: Governmental authority over taxes, zoning, school districts, utilities and mail delivery may differ from address shown.
Legal Description: (Complete ALL applicable)
Plat Reference: Lot/Unit WWTP , Block/Section = , Subdivision/Condominium Parcel # 010069998
, as shown on Plat Book/Slide 1463 atPage(s) ___ 0395

The PIN/PID or other identification number of the Property is: Pin # 986606497635
Other description: =
Some or all of the Property may be described in Deed Book Plat Cab E at Page Slide 710
(d) "Purchase Price'":

S 10,000.00  paid in U.S. Dollars upon the following terms:

$ 2,000.00 BY DUE DILIGENCE FEE made payable and delivered to Seller by the Effective Date.

S na  BY INITIAL EARNEST MONEY DEPOSIT made payable and delivered to Escrow

Agent named in Paragraph 1(f) by [ cash personal check [J] official bank check
[ wire transfer, EITHER [} with this offer OR within five (5) days of the Effective
Date of this Contract.

$ na BY (ADDITIONAL) EARNEST MONEY DEPOSIT made payable and delivered to
Escrow Agent named in Paragraph 1(f) by cash or immediately available funds such as
official bank check or wire transfer no later than na , TIME
BEING OF THE ESSENCE with regard to said date.

$ na  BY ASSUMPTION of the unpaid principal balance and all obligations of Seller on the

existing loan(s) secured by a deed of trust on the Property in accordance with the attached
Loan Assumption Addendum (Standard Form 2A6-T).
$ na  BY SELLER FINANCING in accordance with the attached Seller Financing Addendum
(Standard Form 2AS5-T).
na  BY BUILDING DEPOSIT in accordance with the attached New Construction Addendum
(Standard Form 2A3-T).
S 8,000.00 BALANCE of the Purchase Price in cash at Settlement (some or all of which may be paid
with the proceeds of a new loan).

oA

Should Buyer fail to deliver either the Due Diligence Fee or any Initial Earnest Money Deposit by their due dates, or should any
check or other funds paid by Buyer be dishonored, for any reason, by the institution upon which the payment is drawn, Buyer shall
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have one (1) banking day after written notice to deliver cash or immediately available funds to the payee. In the event Buyer does
not timely deliver cash or immediately available funds, Seller shall have the right to terminate this Contract upon written notice to
Buyer.

(e) "Earnest Money Deposit": The Initial Earnest Money Deposit, the Additional Earnest Money Deposit and any other earnest
monies paid in connection with this transaction, hereinafter collectively referred to as “Earnest Money Deposit™, shall be deposited
and held in escrow by Escrow Agent until Closing, at which time it will be credited to Buyer, or until this Contract is otherwise
terminated. In the event: (1) this offer is not accepted; or (2) a condition of any resulting contract is not satisfied, then the Earnest
Money Deposit shall be refunded to Buyer. In the event of breach of this Contract by Seller, the Earnest Money Deposit shall be
refunded to Buyer upon Buyer's request, but such return shall not affect any other remedies available to Buyer for such breach. In
the event of breach of this Contract by Buyer, the Earnest Money Deposit shall be paid to Seller as liquidated damages and as
Seller’s sole and exclusive remedy for such breach, but without limiting Seller’s rights under Paragraphs 4(d) and 4(e) for damage to
the Property or Seller’s right to retain the Due Diligence Fee. It is acknowledged by the parties that payment of the Earnest Money
Deposit to Seller in the event of a breach of this Contract by Buyer is compensatory and not punitive, such amount being a
reasonable estimation of the actual loss that Seller would incur as a result of such breach. The payment of the Earnest Money
Deposit to Seller shall not constitute a penalty or forfeiture but actual compensation for Seller's anticipated loss, both parties
acknowledging the difficulty determining Seller’s actual damages for such breach. If legal proceedings are brought by Buyer or
Seller against the other to recover the Earnest Money Deposit, the prevailing party in the proceeding shall be entitled to recover from
the non-prevailing party reasonable attorney fees and court costs incurred in connection with the proceeding.

(f) "Escrow Agent' (insert name): na na

NOTE: In the event of a dispute between Seller and Buyer over the disposition of the Earnest Money Deposit held in escrow, a
licensed real estate broker (“Broker”) is required by state law (and Escrow Agent, if not a Broker, hereby agrees) to retain the
Earnest Money Deposit in the Escrow Agent’s trust or escrow account until Escrow Agent has obtained a written release from the
parties consenting to its disposition or until disbursement is ordered by a court of competent jurisdiction. Alternatively, if a Broker or
an attorney licensed to practice law in North Carolina ("Attorney") is holding the Earnest Money Deposit, the Broker or Attorney
may deposit the disputed monies with the appropriate clerk of court in accordance with the provisions of N.C.G.S. §93A-12.

THE PARTIES AGREE THAT A REAL ESTATE BROKERAGE FIRM ACTING AS ESCROW AGENT MAY PLACE THE
EARNEST MONEY DEPOSIT IN AN INTEREST BEARING TRUST ACCOUNT AND THAT ANY INTEREST EARNED
THEREON SHALL BE DISBURSED TO THE ESCROW AGENT MONTHLY IN CONSIDERATION OF THE EXPENSES
INCURRED BY MAINTAINING SUCH ACCOUNT AND RECORDS ASSOCIATED THEREWITH.

(g) "Effective Date': The date that: (1) the last one of Buyer and Seller has signed or initialed this offer or the final counteroffer, if
any, and (2) such signing or initialing is communicated to the party making the offer or counteroffer, as the case may be.

(h) "Due Diligence': Buyer's opportunity during the Due Diligence Period to investigate the Property and the transaction
contemplated by this Contract, including but not necessarily limited to the matters described in Paragraph 4 below, to decide whether
Buyer, in Buyer's sole discretion, will proceed with or terminate the transaction.

(i) "Due Diligence Fee'': A negotiated amount, if any, paid by Buyer to Seller with this Contract for Buyer's right to conduct Due
Diligence during the Due Diligence Period. It shall be the property of Seller upon the Effective Date and shall be a credit to Buyer at
Closing. The Due Diligence Fee shall be non-refundable except in the event of a material breach of this Contract by Seller, or if this
Contract is terminated under Paragraph 8(1) or Paragraph 12, or as otherwise provided in any addendum hereto. Buyer and Seller
each expressly waive any right that they may have to deny the right to conduct Due Diligence or to assert any defense as to the
enforceability of this Contract based on the absence or alleged insufficiency of any Due Diligence Fee, it being the intent of the
parties to create a legally binding contract for the purchase and sale of the Property without regard to the existence or amount of any
Due Diligence Fee.

(i) "Due Diligence Period": The period beginning on the Effective Date and extending through 5:00 p.m. on
1l day from acceptance TIME BEING OF THE ESSENCE

with regard to said date.

(k) "Settlement': The proper execution and delivery to the closing attorney of all documents necessary to complete the transaction
contemplated by this Contract, including the deed, settlement statement, deed of trust and other loan or conveyance documents, and
the closing attorney's receipt of all funds necessary to complete such transaction.

(I) "Settlement Date'': The parties agree that Settlement will take place on See Addendum
(the "Settlement Date"), unless otherwise agreed in writing, at a time and place designated by Buyer.
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(m) "Closing'': The completion of the legal process which results in the transfer of title to the Property from Seller to Buyer, which
includes the following steps: (1) the Settlement (defined above); (2) the completion of a satisfactory title update to the Property =
following the Settlement; (3) the closing attorney's receipt of authorization to disburse all necessary funds; and (4) recordation in the D

appropriate county registry of the deed(s) and deed(s) of trust, if any, which shall take place as soon as reasonably possible for the
closing attorney after Settlement. Upon Closing, the proceeds of sale shall be disbursed by the closing attorney in accordance with
the settlement statement and the provisions of Chapter 45A of the North Carolina General Statutes. If the title update should reveal
unexpected liens, encumbrances or other title defects, or if the closing attorney is not authorized to disburse all necessary funds. then
the Closing shall be suspended and the Settlement deemed delayed under Paragraph 13 (Delay in Settlement/Closing).

WARNING: The North Carolina State Bar has determined that the performance of most acts and services required for a closing
constitutes the practice of law and must be performed only by an attorney licensed to practice law in North Carolina. State law
prohibits unlicensed individuals or firms from rendering legal services or advice. Although non-attorney settlement agents may
perform limited services in connection with a closing, they may not perform all the acts and services required to complete a closing,
A closing involves significant legal issues that should be handled by an attorney. Accordingly it is the position of the North Carolina
Bar Association and the North Carolina Association of REALTORS® that all buyers should hire an attorney licensed in North
Carolina to perform a closing.

(n) "Special Assessments': A charge against the Property by a governmental authority in addition to ad valorem taxes and
recurring governmental service fees levied with such taxes, or by an owners' association in addition to any regular assessment (dues),
either of which may be a lien against the Property. A Special Assessment may be either proposed or confirmed.

"Proposed Special Assessment'': A Special Assessment that is under formal consideration but which has not been approved prior
to Settlement.

"Confirmed Special Assessment™: A Special Assessment that has been approved prior to Settlement whether or not it is fully
payable at time of Settlement.

2. FIXTURES: The following items, if any, are deemed fixtures and are included in the Purchase Price free of liens:
range/stove/oven, any built-in appliances, light fixtures, ceiling fans, attached floor coverings, blinds, shades, drapery rods and curtain
rods, brackets and all related hardware, window and door screens, storm windows, combination doors, awnings, antennas, satellite dishes
and receivers, burglar/fire/smoke/carbon monoxide/alarms, pool and spa equipment, solar energy systems, attached fireplace screens, gas
logs, fireplace inserts, electric garage door openers with controls, outdoor plants and trees (other than in movable containers), basketball
goals, storage sheds, mailboxes, attached wall and/or door mirrors, fuel tank(s) whether attached or buried and including contents, if any,
as of Settlement, landscape and/or foundation lighting, invisible fencing including all related equipment, lawn irrigation systems and all
related equipment, water softener/conditioner and filter equipment and any other items attached or affixed to the Property, EXCEPT the
following items which are leased or not owned by Seller or which Seller does not intend to convey: no exclusions

Seller shall repair any damage caused by removal of any items excepted above.

(NOTE: Seller and Buyer should confirm whether fuel tanks, antennas, satellite dishes and receivers, alarm systems, and other items
listed above are leased or not owned by Seller and should be entered in the blank above. FUEL TANKS AND ANY FUEL IN THEM
WHICH ARE NOT TO CONVEY SHOULD BE NOTED IN THE BLANK ABOVE.)

3. PERSONAL PROPERTY: The following personal property shall be transferred to Buyer at no value at Closing: any items
located on property at time of offer

(NOTE: Buyer is advised to consult with Buyer's lender to assure that the Personal Property items listed above can be included in this
Contract.)

4. BUYER'S DUE DILIGENCE PROCESS:
(a) Loan: During the Due Diligence Period, Buyer, at Buyer's expense, shall be entitled to pursue qualification for and approval
of the Loan if any.
NOTE: Buyer is advised to consult with Buyer's lender prior to signing this offer to assure that the Due Diligence Period allows
sufficient time for the appraisal to be completed and for Buyer's lender to provide Buyer sufficient information to decide whether to
proceed with or terminate the transaction since the Loan is not a condition of the Contract.
(b) Property Investigation: During the Due Diligence Period, Buyer or Buyer's agents or representatives, at Buyer's expense,
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shall be entitled to conduct all desired tests, surveys, appraisals, investigations, examinations and inspections of the Property as

Buyer deems appropriate, including but NOT limited to the following;
(i) Inspections: Inspections to determine the condition of any improvements on the Property, the presence of unusual
drainage conditions or evidence of excessive moisture adversely affecting any improvements on the Property, the presence of
asbestos or existing environmental contamination, evidence of wood-destroying insects or damage therefrom, and the presence
and level of radon gas on the Property.
(ii) Review of Documents: Review of the Declaration of Restrictive Covenants, Bylaws, Articles of Incorporation, Rules and
Regulations, and other governing documents of any applicable owners’ association and/or subdivision. If the Property is subjec
to regulation by an owners’ association, it is reccommended that Buyer review the completed Residential Property and Owners'
Association Disclosure Statement provided by Seller prior to signing this offer,
(iii) Insurance: Investigation of the availability and cost of insurance for the Property.
(iv) Appraisals: An appraisal of the Property.
(v) Survey: A survey to determine whether the property is suitable for Buyer's intended use and the location of easements,
setbacks, property boundaries and other issues which may or may not constitute title defects.
(vi) Zoning and Governmental Regulation: Investigation of current or proposed zoning or other governmental regulation
that may affect Buyer's intended use of the Property, adjacent land uses, planned or proposed road construction, and school
attendance zones.
(vii) Flood Hazard: Investigation of potential flood hazards on the Property, and/or any requirement to purchase flood
insurance in order to obtain the Loan.
(viii) Utilities and Access: Availability, quality, and obligations for maintenance of utilities including water, sewer, electric,
gas, communication services, stormwater management, and means of access to the Property and amenities.
(ix) Streets/Roads: Investigation of the status of the street/road upon which the Property fronts as well as any other street/road
used to access the Property, including: (1) whether any street(s)/road(s) are public or private, (2) whether any street(s)/road(s)
designated as public are accepted for maintenance by the State of NC or any municipality, or (3) if private, the consequences
and responsibility for maintenance and the existence and terms of any maintenance agreements.
(x) Fuel Tank: Inspections to determine the existence, type and ownership of any fuel tank located on the Property.

(NOTE: Buyer is advised to consult with the owner of any leased fuel tank regarding the terms under which Buyer may lease
the tank and obtain fuel.)

(¢) Repair/Improvement Negotiations/Agreement: Buyer acknowledges and understands that unless the parties agree
otherwise, THE PROPERTY IS BEING SOLD IN ITS CURRENT CONDITION. Buyer and Seller acknowledge and understand
that they may, but are not required to, engage in negotiations for repairs/improvements to the Property. Buyer is advised to make
any repair/improvement requests in sufficient time to allow repair/improvement negotiations to be concluded prior to the expiration
of the Due Diligence Period. Any agreement that the parties may reach with respect to repairs/improvements shall be considered an
obligation of the parties and is an addition to this Contract and as such, must be in writing and signed by the parties in accordance
with Paragraph 20,

(NOTE: See Paragraph 8(b) Access to Property/Walk-Through Inspection and Paragraph 8(k) Negotiated Repairs/Improvements.)

(d) Buyer's Obligation to Repair Damage: Buyer shall, at Buyer's expense, promptly repair any damage to the Property resulting
from any activities of Buyer and Buyer's agents and contractors, but Buyer shall not be responsible for any damage caused by
accepted practices either approved by the N.C. Home Inspector Licensure Board or applicable to any other N.C. licensed
professional performing reasonable appraisals, tests, surveys, examinations and inspections of the Property. This repair obligation
shall survive any termination of this Contract.

(¢) Indemnity: Buyer will indemnify and hold Seller harmless from all loss, damage, claims, suits or costs, which shall arise out of
any contract, agreement, or injury to any person or property as a result of any activities of Buyer and Buyer's agents and contractors
relating to the Property except for any loss, damage, claim, suit or cost arising out of pre-existing conditions of the Property and/or
out of Seller's negligence or willful acts or omissions. This indemnity shall survive this Contract and any termination hereof.

(f) Buyer's Right to Terminate: Buyer shall have the right to terminate this Contract for any reason or no reason, by delivering to
Seller written notice of termination (the "Termination Notice") during the Due Diligence Period (or any agreed-upon written
extension of the Due Diligence Period), TIME BEING OF THE ESSENCE. If Buyer timely delivers the Termination Notice, this
Contract shall be terminated and the Earnest Money Deposit shall be refunded to Buyer.

WARNING: If Buyer is not satisfied with the results or progress of Buyer's Due Diligence, Buyer should terminate this Contract,
prior 1o the expiration of the Due Diligence Period, unless Buyer can obtain a written extension from Seller. SELLER IS NOT
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OBLIGATED TO GRANT AN EXTENSION. Although Buyer may continue to investigate the Property following the expiration of
the Due Diligence Period, Buyer's failure to deliver a Termination Notice to Seller prior to the expiration of the Due Diligence
Period shall constitute a waiver by Buyer of any right to terminate this Contract based on any matter relating to Buyer's Due
Diligence. Provided however, following the Due Diligence Period, Buyer may still exercise a right to terminate if Seller fails to
materially comply with any of Seller's obligations under Paragraph 8 of this Contract or for any other reason permitted under the
terms of this Contract or North Carolina law.

(g) CLOSING SHALL CONSTITUTE ACCEPTANCE OF THE PROPERTY IN ITS THEN EXISTING CONDITION
UNLESS PROVISION IS OTHERWISE MADE IN WRITING.

BUYER REPRESENTATIONS:
(a) Loan: Buyer [_] does does not have to obtain a new loan in order to purchase the Property. If Buyer is obtaining a new
loan, Buyer intends to obtain a loan as follows: [ FHA [ VA (awach FHA/VA Financing Addendum) [J Conventional

[ Other;: _na loan ata [ Fixed Raie [ Adjustable Rate in the principal amount of na
plus any financed VA Funding Fee or FHA MIP for a term of na ycar(s), at an initial interest rate not to exceed
na % per annum (the "Loan").

NOTE: Buyer's obligations under this Contract are not conditioned upon obtaining or closing any loan. If Buyer represents that
Buyer does not have to obtain a new loan in order to purchase the Property, Seller is advised, prior to signing this offer, to obtain
documentation from Buyer which demonstrates that Buyer will be able to close on the Property without the necessity of obtaining a
new loan,

(b) Other Property: Buyer [ does [l does not have to sell or lease other real property in order to qualify for a new loan or to
complete purchase.

(NOTE: This Contract is not conditioned upon the sale of Buyer's property unless a contingent sale addendum such as Standard
Form 2A2-T is made a part of this Contract.)

(¢) Performance of Buyer's Financial Obligations: To the best of Buyer's knowledge, there are no other circumstances or
conditions existing as of the date of this offer that would prohibit Buyer from performing Buyer's financial obligations in accordance
with this Contract, except as may be specifically set forth herein.

(d) Residential Property and Owners’ Association Property Disclosure Statement (check only one):

(J Buyer has received a signed copy of the N.C. Residential Property and Owners' Association Disclosure Statement prior (o the
signing of this offer.

[J Buyer has NOT received a signed copy of the N.C. Residential Property and Owners’ Association Disclosure Statement prior to
the signing of this offer and shall have the right to terminate or withdraw this Contract without penalty (including a refund of
any Due Diligence Fee) prior to WHICHEVER OF THE FOLLOWING EVENTS OCCURS FIRST: (1) the end of the third
calendar day following receipt of the Disclosure Statement; (2) the end of the third calendar day following the date the Contract
was made; or (3) Settlement or occupancy by Buyer in the case of a sale or exchange.

[ Exempt from N.C. Residential Property and Owners’ Association Disclosure Statement because (SEE GUIDELINES ):

(¢) Mineral and Oil and Gas Rights Mandatory Disclosure Statement (check only one):

Buyer has received a signed copy of the N.C. Mineral and Oil and Gas Rights Mandatory Disclosure Statement prior to the
signing of this offer.

[ Buyer has NOT received a signed copy of the N.C. Mineral and Oil and Gas Rights Mandatory Disclosure Statement prior to the
signing of this offer and shall have the right to terminate or withdraw this Contract without penalty (including a refund of any
Due Diligence Fee) prior to WHICHEVER OF THE FOLLOWING EVENTS OCCURS FIRST: (1) the end of the third calendar
day following receipt of the Disclosure Statement; (2) the end of the third calendar day following the date the Contract was
made; or (3) Settlement or occupancy by Buyer in the case of a sale or exchange.

O Exempt from N.C. Mineral and Oil and Gas Rights Mandatory Disclosure Statement because (SEE GUIDELINES):

Buyer’s receipt of a Mineral and Oil and Gas Rights Mandatory Disclosure Statement does not modify or limit the obligations of
Seller under Paragraph 8(f) of this Contract and shall not constitute the assumption or approval by Buyer of any severance of mineral
and/or cil and gas rights, except as may be assumed or specifically approved by Buyer in writing.

(NOTE: The parties are advised to consult with a NC attorney prior to signing this Contract if severance of mineral and/or oil and
gas rights has occurred or is intended.)
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6. BUYER OBLIGATIONS:
(a) Owners' Association Fees/Charges: Buyer shall pay any fees required for confirming account payment information on
owners’ association dues or assessments for payment or proration and any charge made by the owners’ association in connection
with the disposition of the Property to Buyer, including any transfer and/or document fee imposed by the owners’ association.
Buyer shall not be responsible for fees incurred by Seller in completing the Residential Property and Owners’ Association
Disclosure Statement.

(b) Responsibility for Proposed Special Assessments: Buyer shall take title subject to all Proposed Special Assessments.

(c) Responsibility for Certain Costs: Buyer shall be responsible for all costs with respect to any loan obtained by Buyer,
appraisal, title search, title insurance, recording the deed and for preparation and recording of all instruments required to secure the
balance of the Purchase Price unpaid at Settlement.

7. SELLER REPRESENTATIONS:
(a) Ownership: Seller represents that Seller:
has owned the Property for at least one year,
[ has owned the Property for less than one year.
[ does not yet own the Property.

(b) Primary Residence: Seller represents that the Property [[] is or is not Seller's primary residence.
(c) Lead-Based Paint (check if applicable):

[ The Property is residential and was built prior to 1978 (Attach Lead-Based Paint or Lead-Based Paint Hazards Disclosure
Addendum {Standard Form 2A9-T}).

(d) Assessments: To the best of Seller's knowledge there are no Proposed Special Assessments except as follows (Insert "None" or
the identification of such assessments, if any); none

Seller warrants that there are no Confirmed Special Assessments except as follows (Insert "None" or the identification of such
assessments, if any): none

(e) Owners' Association(s) and Dues: Seller authorizes and directs any owners' association, any management company of the
owners' association, any insurance company and any attorney who has previously represented the Seller to release to Buyer, Buyer's
agents, representative, or lender true and accurate copies of the following items affecting the Property, including any amendments:

master insurance policy showing the coverage provided and the deductible amount
Declaration and Restrictive Covenants

Rules and Regulations

Articles of Incorporation

Bylaws of the owners' association

current financial statement and budget of the owners' association

parking restrictions and information

architectural guidelines

The name, address and telephone number of the president of the owners® association or the association manager is: none

Owners' association website address, if any: none

The name, address and telephone number of the president of the owners’ association or the association manager is: none

Owners' association website address, if any: none
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SELLER OBLIGATIONS:

(a) Evidence of Title: Seller agrees to use best efforts to deliver to Buyer as soon as reasonably possible after the Effective Date,
copies of all title information in possession of or available to Seller, including but not limited to: title insurance policies, attorney's
opinions on title, surveys, covenants, deeds, notes and deeds of trust, leases, and easements relating to the Property. Seller
authorizes: (1) any attorney presently or previously representing Seller to release and disclose any title insurance policy in such
attorney's file to Buyer and both Buyer's and Seller's agents and attorneys; and (2) the Property's title insurer or its agent to release
and disclose all materials in the Property's title insurer's (or title insurer's agent's) file to Buyer and both Buyer's and Seller's agents
and attorneys.

(b) Access to Property/Walk-Through Inspection: Seller shall provide reasonable access to the Property (including working,
existing utilities) through the earlier of Closing or possession by Buyer, including, but not limited to, allowing Buyer an opportunity
to conduct a final walk-through inspection of the Property.

(c) Removal of Seller's Property: Seller shall remove, by the date possession is made available to Buyer, all personal property
which is not a part of the purchase and all garbage and debris from the Property.

(d) Affidavit and Indemnification Agreement: Seller shall furnish at Settlement an affidavit(s) and indemnification agreement(s)
in form satisfactory to Buyer and Buyer’s title insurer, if any, executed by Seller and any person or entity who has performed or
furnished labor, services, materials or rental equipment to the Property within 120 days prior to the date of Settlement and who may
be entitled to claim a lien against the Property as described in N.C.G.S. §44A-8 verifying that each such person or entity has been
paid in full and agreeing to indemnify Buyer, Buyer's lender(s) and Buyer's title insurer against all loss from any cause or claim
arising therefrom.

(e) Designation of Lien Agent, Payment and Satisfaction of Liens: If required by N.C.G.S. §44A-11.1, Seller shall have
designated a Lien Agent, and Seller shall deliver to Buyer as soon as reasonably possible a copy of the appointment of Lien Agent.
All deeds of trust, deferred ad valorem taxes, liens and other charges against the Property, not assumed by Buyer, must be paid and
satisfied by Seller prior to or at Settlement such that cancellation may be promptly obtained following Closing. Seller shall remain
obligated to obtain any such cancellations following Closing.

(f) Good Title, Legal Access: Seller shall execute and deliver a GENERAL WARRANTY DEED for the Property in recordable
form no later than Settlement, which shall convey fee simple marketable and insurable title, without exception for mechanics’ liens,
and free of any other liens, encumbrances or defects, including those which would be revealed by a current and accurate survey of
the Property, except: ad valorem taxes for the current year (prorated through the date of Settlement); utility easements and unviolated
covenants, conditions or restrictions that do not materially affect the value of the Property; and such other liens, encumbrances or
defects as may be assumed or specifically approved by Buyer in writing. The Property must have legal access to a public right of
way.

(NOTE: Buyer's failure to terminate this Contract prior to the expiration of the Due Diligence Period as a result of any encumbrance
or defect that is or would have been revealed by a title examination of the Property or a current and accurate survey shall not relieve
Seller of any obligation under this subparagraph.)

(NOTE: If any sale of the Property may be a "short sale," consideration should be given to attaching a Short Sale Addendum
(Standard Form 2A14-T) as an addendum to this Contract.)

(g) Deed, Excise Taxes: Seller shall pay for preparation of a deed and all other documents necessary to perform Seller's
obligations under this Contract, and for state and county excise taxes required by law. The deed is to be made to; Buyers and/or
Assigns

(h) Agreement to Pay Buyer Expenses: Seller shall pay at Settlement $ na toward any of Buyer's expenses
associated with the purchase of the Property, including any FHA/VA lender and inspection costs that Buyer is not permitted to pay,
less any portion disapproved by Buyer's lender,

NOTE: Examples of Buyer's expenses associated with the purchase of the Property include, but are not limited to, discount points,
loan origination fees, appraisal fees, attorney's fees, inspection fees, and "pre-paids" (taxes, insurance, owners' association dues,
ete.).

(i) Payment of Confirmed Special Assessments: Seller shall pay all Confirmed Special Assessments, if any, provided that the
amount thereof can be reasonably determined or estimated.
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(j) Late Listing Penalties: All property tax late listing penalties, if any, shall be paid by Seller.

(k) Negotiated Repairs/Improvements: Negotiated repairs/improvements shall be made in a good and workmanlike manner and
Buyer shall have the right to verify same prior to Settlement,

COPY

() Seller's Failure to Comply or Breach: If Seller fails to materially comply with any of Seller's obligations under this Paragraph -
8 or Seller materially breaches this Contract, and Buyer elects to terminate this Contract as a result of such failure or breach, then the =&
Earnest Money Deposit and the Due Diligence Fee shall be refunded to Buyer and Seller shall reimburse to Buyer the reasonablcg
costs actually incurred by Buyer in connection with Buyer's Due Diligence without affecting any other remedies. If legallL
proceedings are brought by Buyer against Seller to recover the Earnest Money Deposit, the Due Diligence Fee and/or the reasonable L
costs actually incurred by Buyer in connection with Buyer's Due Diligence, the prevailing party in the proceeding shall be entitled 0O

recover from the non-prevailing party reasonable attorney fees and court costs incurred in connection with the proceeding.

9. PRORATIONS AND ADJUSTMENTS: Unless otherwise provided, the following items shall be prorated through the date of
Settlement and either adjusted between the parties or paid at Settlement:
(a) Taxes on Real Property: Ad valorem taxes and recurring governmental service fees levied with such taxes on real property
shall be prorated on a calendar year basis;
(b) Taxes on Personal Property: Ad valorem taxes on personal property for the entire year shall be paid by Seller unless the
personal property is conveyed to Buyer, in which case, the personal property taxes shall be prorated on a calendar year basis;
(¢) Rents: Rents, if any, for the Property;
(d) Dues: Owners' association regular assessments (dues) and other like charges.

10. HOME WARRANTY: Select one of the following:
X No home warranty is to be provided by Seller.

[ Buyer may obtain a one-year home warranty at a cost not to exceed $ na and Seller agrees to pay for it at
Settlement.

[ Seller has obtained and will provide a one-year home warranty from na

atacostof $na and will pay for it at Settlement.

(NOTE: Home warranties typically have limitations on and conditions to coverage. Refer specific questions to the home warranty
company.)

11. CONDITION OF PROPERTY AT CLOSING: Buyer's obligation to complete the transaction contemplated by this Contract
shall be contingent upon the Property being in substantially the same or better condition at Closing as on the date of this offer, reasonable
wear and tear excepted.

12. RISK OF LOSS: The risk of loss or damage by fire or other casualty prior to Closing shall be upon Seller. If the improvements on
the Property are destroyed or materially damaged prior to Closing, Buyer may terminate this Contract by written notice delivered to
Seller or Seller's agent and the Earnest Money Deposit and any Due Diligence Fee shall be refunded to Buyer. In the event Buyer does
NOT elect to terminate this Contract, Buyer shall be entitled to receive, in addition to the Property, any of Seller's insurance proceeds
payable on account of the damage or destruction applicable to the Property being purchased. Seller is advised not to cancel existing
insurance on the Property until after confirming recordation of the deed.

13. DELAY IN SETTLEMENT/CLOSING: Absent agreement to the contrary in this Contract or any subsequent modification
thereto, if a party is unable to complete Settlement by the Settlement Date but intends to complete the transaction and is acting in good
faith and with reasonable diligence to proceed to Settlement ("Delaying Party"), and if the other party is ready, willing and able to
complete Settlement on the Settlement Date ("Non-Delaying Party") then the Delaying Party shall give as much notice as possible to the
Non-Delaying Party and closing attorney and shall be entitled to a delay in Settlement. If the parties fail to complete Settlement and
Closing within fourteen (14) days of the Settlement Date (including any amended Settlement Date agreed to in writing by the parties) or
to otherwise extend the Settlement Date by written agreement, then the Delaying Party shall be in breach and the Non-Delaying Party
may terminate this Contract and shall be entitled to enforce any remedies available to such party under this Contract for the breach.

14, POSSESSION: Possession, including all means of access to the Property (keys, codes, garage door openers, etc.), shall be
delivered upon Closing as defined in Paragraph 1(m) unless otherwise provided below:
[ A Buyer Possession Before Closing Agreement is attached (Standard Form 2A7-T)
[0 A Seller Possession After Closing Agreement is attached (Standard Form 2A8-T)
[ Possession is subject to rights of tenant(s) (NOTE: Consider attaching Additional Provisions Addendum (Form 2A-11-T) or
Vacation Rental Addendum (Form 2A13-T))
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15. OTHER PROVISIONS AND CONDITIONS: CHECK ALL STANDARD ADDENDA THAT MAY BE A PART OF THIS

CONTRACT, IF ANY, AND ATTACH HERETO. ITEMIZE ALL OTHER ADDENDA TO THIS CONTRACT, IF ANY, AND
ATTACH HERETO. NOTE: UNDER NORTH CAROLINA LAW, REAL ESTATE BROKERS ARE NOT PERMITTED TO DRAFT
CONDITIONS OR CONTINGENCIES TO THIS CONTRACT.

[ Additional Provisions Addendum (Form 2A11-T) [ Loan Assumption Addendum (Form 2A6-T)

(] Additional Signatures Addendum (Form 3-T) [ New Construction Addendum (Form 2A3-T)

I | Back-Up Contract Addendum (Form 2A1-T) [] Seller Financing Addendum (Form 2A5-T)

[ Contingent Sale Addendum (Form 2A2-T) (1 Short Sale Addendum (Form 2A14-T)

[ FHA/VA Financing Addendum (Form 2A4-T) [ Vacation Rental Addendum (Form 2A13-T)

[ Lead-Based Paint Or Lead-Based Paint Hazard

Addendum (Form 2A9-T)
[] OTHER: One or more of the buyers is a licensed North Carolina Real Estate Broker. See
attached Addendum A. i

16. ASSIGNMENTS: This Contract may not be assigned without the written consent of all parties except in connection with a tax-
deferred exchange, but if assigned by agreement, then this Contract shall be binding on the assignee and assignee's heirs and successors.

17. TAX-DEFERRED EXCHANGE: In the event Buyer or Seller desires to effect a tax-deferred exchange in connection with the
conveyance of the Property, Buyer and Seller agree to cooperate in effecting such exchange; provided, however, that the exchanging
party shall be responsible for all additional costs associated with such exchange, and provided further, that a non-exchanging party shall
not assume any additional liability with respect to such tax-deferred exchange. Buyer and Seller shall execute such additional documents,
including assignment of this Contract in connection therewith, at no cost to the non-exchanging party, as shall be required to give effect
to this provision.

18. PARTIES: This Contract shall be binding upon and shall inure to the benefit of Buyer and Seller and their respective heirs,
successors and assigns. As used herein, words in the singular include the plural and the masculine includes the feminine and neuter
genders, as appropriate.

19. SURVIVAL: If any provision herein contained which by its nature and effect is required to be observed, kept or performed after
the Closing, it shall survive the Closing and remain binding upon and for the benefit of the parties hereto until fully observed, kept or
performed.

20. ENTIRE AGREEMENT: This Contract contains the entire agreement of the parties and there are no representations,
inducements or other provisions other than those expressed herein. All changes, additions or deletions hereto must be in writing and
signed by all parties. Nothing contained herein shall alter any agreement between a REALTOR® or broker and Seller or Buyer as
contained in any listing agreement, buyer agency agreement, or any other agency agreement between them.

21. NOTICE: Any notice or communication to be given to a party herein may be given to the party or to such party's agent. Any
written notice or communication in connection with the transaction contemplated by this Contract may be given to a party or a party's
agent by sending or transmitting it to any mailing address, e-mail address or fax number set forth in the "Notice Information" section
below. Seller and Buyer agree that the "Notice Information" and "Acknowledgment of Receipt of Monies" sections below shall not
constitute a material part of this Contract, and that the addition or modification of any information therein shall not constitute a rejection
of an offer or the creation of a counteroffer.

22, EXECUTION: This Contract may be signed in multiple originals or counterparts, all of which together constitute one and the
same instrument, and the parties adopt as their seals the word "SEAL" beside their signatures below.

23. COMPUTATION OF DAYS: Unless otherwise provided, for purposes of this Contract, the term "days" shall mean consecutive
calendar days, including Saturdays, Sundays, and holidays, whether federal, state, local or religious. For the purposes of calculating days,
the count of "days" shall begin on the day following the day upon which any act or notice as provided in this Contract was required to be
performed or made.
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THE NORTH CAROLINA ASSOCIATION OF REALTORS®, INC. AND THE NORTH CAROLINA BAR ASSOCIATION MAKE
NO REPRESENTATION AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY PROVISION OF THIS FORM IN ANY
SPECIFIC TRANSACTION. IF YOU DO NOT UNDERSTAND THIS FORM OR FEEL THAT IT DOES NOT PROVIDE FOR YOUR O

PY

LEGAL NEEDS, YOU SHOULD CONSULT A NORTH CAROLINA REAL ESTATE ATTORNEY BEFORE YOU SIGN IT. O
-l
This offer shall becgme a binding contract on the Effective Date. / / <
g O
Date: Fli‘-bruafwgnﬁ2015 Date: % }42 ////‘) ™
-~ - o u
P (9]
Buyer (SEAL) Seller__ / - (SEAL)
SAGA fLonstruetisn and/or" GINGUITE WOODS R
Date: kh L' M\q Date: o / 1
./.
Buyer (SEAL) Seller il (SEAL) g
Assigns RECLAMMTION ASSOC., INC o
o
Entity Buyer: Entity Seller: -
um
(Name of LLC/Corporation/Partnership/Trust/etc.) (Name of LLC/Corporation/Partnership/Trust/etc.) %
By: By: -
Name: Name:
Title: Title:
Date: Date:

[THIS SPACE INTENTIONALLY LEFT BLANK]
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NOTICE INFORMATION

NOTE: INSERT THE ADDRESS AND/OR ELECTRONIC DELIVERY ADDRESS EACH PARTY AND AGENT APPROVES FOR
THE RECEIPT OF ANY NOTICE CONTEMPLATED BY THIS CONTRACT. INSERT "N/A" FOR ANY WHICH ARE NOT

APPROVED.

BUYER NOTICE ADDRESS:

Mailing Address: 1314 S Croatan Highway, Suite 301,
Kill Devil Hills, NC 270948

SELLER NOTICE ADDRESS:

Mailing Address: PO BOX 1374, Kitty Hawk, NC 27949

Buyer Fax#: (252) 489-4565

Buyer E-mail:bhowsare@icrsaga.com

SELLING AGENT NOTICE ADDRESS:

Firm Name: InterCoastal Realty
Acting as[_] Buyer's Agent[] Seller's (sub)Agent [ Dual Agent

Mailing Address: 1314 S Croatan Highway, Suite 301,

Kill Devil Hills, NC 27948

Seller Fax#; (na) -

Seller E-mail; nbobx@mchsi . com

LISTING AGENT NOTICE ADDRESS:

Firm Name: _na
Acting as [] Seller's Agent [J Dual Agent

Mailing Address: _na, na, na na

Individual Selling Agent: Bob Howsare
[ Acting as a Designated Dual Agent (check only if applicable)

License #: 182367

Selling Agent Phone#: (252) 305-2696

Selling Agent Fax#: (252) 489-4565

Selling Agent E-mail: bhowsare@icrsaga.com

Individual Listing Agent: na
[C) Acting as a Designated Dual Agent (check only if applicable)

License #:_na

Listing Agent Phoned#:

Listing Agent Fax#:

Listing Agent E-mail: na

[THIS SPACE INTENTIONALLY LEFT BLANK]
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ACKNOWLEDGMENT OF RECEIPT OF MONIES

Seller; GINGUITE WOODS WATER , RECLAMATION ASSOC., INC ("Seller")
Buyer: SAGA Construction and/or', Assigns ("Buyer")
Property Address: N Croatan Highway (approx 1 acre), Southern Shores, 27948 ("Property")

(] SELLER ACKNOWLEDGMENT OF RECEIPT OF DUE DILIGENCE FEE

Paragraph 1(d) of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to
Seller of a Due Diligence Fee in the amount of § , receipt of which Seller héreby acknowledges.

Date Seller:

Date Seller:

(Signature)
RECLAMATION ASSOC., INC

(] ESCROW AGENT ACKNOWLEDGMENT OF RECEIPT OF INITIAL EARNEST MONEY DEPOSIT

Paragraph 1(d) of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to
Escrow Agent of an Initial Earnest Money Deposit in the amount of $ . Escrow Agent as identified in Paragraph
1(f) of the Offer to Purchase and Contract hereby acknowledges receipt of the Initial Earnest Money Deposit and agrees to hold and
disburse the same in accordance with the terms of the Offer to Purchase and Contract.

Date Firm: na

By:

(Signature)
na

(Print name)

] ESCROW AGENT ACKNOWLEDGMENT OF RECEIPT OF (ADDITIONAL) EARNEST MONEY DEPOSIT

Paragraph 1(d) of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to
Escrow Agent of an (Additional) Earnest Money Deposit in the amount of § . Escrow Agent as identified in
Paragraph 1(f) of the Offer to Purchase and Contract hereby acknowledges receipt of the (Additional) Earmnest Money Deposit and agrees
to hold and disburse the same in accordance with the terms of the Offer to Purchase and Contract.

Date Firm: na
By:
(Signature)
na
(Print name)
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Gy

STATE OF NORTH CAROLINA
MINERAL AND OIL AND GAS RIGHTS MANDATORY DISCLOSURE STATEMENT

Instructions to Property Owners

I. The Residential Property Disclosure Act (G.S. 47E) (“Disclosure Act™) requires owners of certain residential real estate such as
single-family homes, individual condominiums, townhouses, and the like, and buildings with up to four dwelling units, to furnish
purchasers a Mineral and Oil and Gas Rights Disclosure Statement (“Disclosure Statement™). This form is the only one approved
for this purpose.

2. A disclosure statement is not required for some transactions. For a complete list of exemptions, see G.S. 47E-2(a). A
DISCLOSURE STATEMENT 1S REQUIRED FOR THE TRANSFERS IDENTIFIED IN G.S. 47E-2(b), including transfers
involving the first sale of a dwelling never inhabited, lease with option to purchase contracts where the lessee occupies or intends
to occupy the dwelling, and transfers between parties when both parties agree not to provide the Residential Property and Owner’s
Association Disclosure Statement,

3. You must respond to each of the following by placing a check v in the appropriate box.

MINERAL AND OIL AND GAS RIGHTS DISCLOSURE
Mineral rights and/or oil and gas rights can be severed from the title to real property by
conveyance (deed) of the mineral rights and/or oil and gas rights from the owner or by
reservation of the mineral rights and/or oil and gas rights by the owner, If mineral rights
and/or oil and gas rights are or will be severed from the property, the owner of those rights
may have the perpetual right to drill, mine, explore, and remove any of the subsurface
mineral and/or oil or gas resources on or from the property either directly from the surface
of the property or from a nearby location. With regard to the severance of mineral rights

and/or oil and gas rights, Seller makes the following disclosures:
N Croatan Highway (approx 1 acre)

Property Address: Southern Shores, 27949

Yes No  No Representation
1. Mineral rights were severed from (] O ®

Buyer Initials  the property by a previous owner.

2. Seller has severed the mineral [ &
Buyer Initials  rights from the property.

ql 3. Seller intends to sever the mineral O X
Buyeg Initials  rights from the property prior to

transfer of title to the Buyer.

%: 4. Oil and gas rights were severed O O ®
BuyenInitials  from the property by a previous

owner.

%’ 5. Seller has severed the oil and gas O K
BuyertInitials  rights from the property.

6. Seller intends to sever the oil and O

Buyerinitials  gas rights f] the property prior
to transfepofAitle to Buyer. (
Owner Initials and Danz}// / / Owner Initials and Date:
/ —

e
ta

.= L REC 4.25
Page 1 of 2 1/1/15

Intercoastal Realty Inc, 1314 S. Croatan Hwy, Suite 301 Kill Devil Hills, NC 27948 S
Phone: (252)441-9003 Fax: Sumit Gupta Ginguite Woods
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Note to Purchasers

If the owner does not give you a Mineral and Oil and Gas Rights Disclosure Statement by the
time you make your offer to purchase the property, or exercise an option to purchase the property
pursuant to a lease with an option to purchase, you may under certain conditions cancel any
resulting contract without penalty to you as the purchaser. To cancel the contract, you must
personally deliver or mail written notice of your decision to cancel to the owner or the owner's
agent within three calendar days following your receipt of this Disclosure Statement, or three
calendar days following the date of the contract, whichever occurs first. However, in no event
does the Disclosure Act permit you to cancel a contract after settlement of the transaction or (in

the case of a sale or exchange) after you have occupied the property, whichever occurs first.

Property Address: N Croatan Highway (approx 1 acre), Southern Shores, 27949

Owner's Name(s): GINGUITE WOODS WATER , RECLAMATION ASSOC., INC

Owner(s) acknowledge having examined this Disclosure Statement before signing and that all information is true and correct as of

the date signed.

Owner Signature: GINGUITE WOODS WATER  Date

Owner Signature: RECLAMATION ASSOC., INC Date

Purchaser(s) acknowledge receipt of a copy of this Disclosure Statemeni; that they have examined it before signing; that they
undersiand that this is not a warranty by owner or owner's agent; and that the representations are made by the owner and not the

owner's ageni(s) or subageni(s).

Purchaser Signature: / SAGA Construction and/or’ Date '1/‘\\}]]'13\“

Purchaser Signature: P‘r—b Assigns Date

A
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TERMINATION OF CONTRACT BY MUTUAL AGREEMENT
WITH RELEASE OF EARNEST MONEY DEPOSIT

(This form is designed for use by a buyer and seller who agree to terminate the Offer To Purchase and Contract (Standard Form 2-T) or

the Offer To Purchase and Contract-Vacant Lot/Land (Standard Form 12-T) and have agreed on how the Earnest Money Deposit is to
be disbursed. Form 391-T may be used in situations where the parties have not agreed on disbursement of the Earnest Money Deposit.)

Seller: Gingquite Woods Water Reclamati, on Assoc (GWWRA/Neal Blinken

Mailing Address:_na, na, na na

Buyer: SAGA Construction and/ox, Assigns

Mailing Address;: 1314 § Croatan Highway, Suite 301, Kill Devil Hills, NC 27948

Seller and Buyer are referred to herein collectively as "the Parties".

|. Contract. The Parties entered into a contract for the purchase and sale of the following real property:
N Croatan Highway (approx 1 acre), Southern Shores, 49

("Contract"),

The Effective Date of the Contract is

2. Intent. The Parties mutually desire to terminate the Contract and release each other from any further obligations under the
Contract, and to surrender all rights they have under the Contracl, including any obligations and rights relating to the Eamest Money
Deposit described in the Contract ("Deposit").

3. Termination of Agreement. The Parties agree that the Contract is hereby terminated, and they hereby surender all rights they
have under the Contract and release each other from any further obligations thereunder.

4. Release from Liability. The Parties hereby release and forever discharge each other and their respective successors in interest
from any and all claims, demands, rights and causes of action of whatsoever kind and nature arising from the Contract.

5. Deposit. The Parties agree that the Deposit shall be disbursed by the Escrow Agent in the following manner:
Earnest money deposit of $1,000.00 to be returned te the buyers,

6. Effective Date, This Termination of Contract and Release shall be effective on the date that it has been signed by all of the Parties.

THE NORTH CAROLINA ASSOCI 'IT(%OF REALTORS®, INC. MAKES NO REPRESENTATION AS TO THE LEGAL
PR
{

VALIDITY WY O ‘; /IS!,O.N.QE THIS FORM IN ANY SPECIWC TRANSACTION,

February 12, (2015
Date -~ L Date
/ \
Sélfer Ginguite Woods Water Reclamati Buyer SAGA cpﬁs iof and/or
2 \2| oY
Date Date LS |
Seller on Assoc (GWWRA/Neal Blinken Buyer Assigns
Entity Seller: Entity Buyer:
(Name of LLC/Corporation/Partnership/Trust/etc.) (Name of LLC/Corporation/Partnership/Trust/etc. )
By: By:
Name: Name:
Title: Title:
Date: Date:
Page 1 of |
Il @ STANDARD FORM 390-T
"8 North Carolina Association of REALTORS®, Inc, Revised 7/2014
nE AL -.1' a “v 9 7,2014
Intercoastal Realty Inc, 1314 8. Croatan Hwy, Suite 301 Kill Devil Hills, NC 27945
Phone: (252)441-9003 Fax: Sumit Gupia N Croatan
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Addendum to Offer To Purchase and Contract
Dated: February 12, 2015
Between
SAGA Construction and/or Assigns, BUYERS
And

Ginguite Woods Water Reclamation Association, Inc. (GWWRA), SELLERS

1. Buyer obtaining the required approval for the sale and transfer of the property
identified as Pin #986606497635 in Plat Cabinet E, Slide 70, Book Number 1463
and Page 0395 from the North Carolina Utilities Commission.

2. Closing to occur thirty (30) days after approval by the North Carolina Utilities
Commission.

3. The following judgments to be satisfied by Buyers at closing:

a. Town of Southern Shores judgment in the amount of $14,400 with
interest accruing at 8% per annum from January 31, 2005, plus court costs.
Final amount due of principal sum, interest and any penalties must be
approved by buyers prior to closing.*

b. North Carolina Department of Environmental and Natural Resources
Monetary judgment for the principal sum of $4,653.75 plus interest. Final
amount due of principal sum, interest and any penalties must be approved
by buyers prior to closing.*

¢. North Carolina Department of Revenue line for unpaid taxes for the
original sum of $9,927.71 with accrued interest and penalties. Final
amount due of principal sum, interest and any penalties must be approved
by buyers prior to closing.*

BUYERS:
A\ 22"
z i
SAGA Coustructlon and/ Date
SELLERS:
2[1%[ 19—
Ginguite Woods Water Reclamatlon Assomatlon, Inc. Date

*Buyer will use their best efforts in determining the final amounts due within sixty (60)
days of execution of this offer.
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EXHIBIT 8

Copy of contracts or agreements, including all attachments, exhibits, and
appendices, between the utility and any other party.
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Init.

%AIA Document A101 - 2017

Standard Form of Agreement Between Owner and Contractor where the basis of

payment is a Stipulated Sum

AGREEMENT made as of the Twenty-sixth day of November in the year Two Thousand
Twenty-one
(In words, indicate day, month and year.)

BETWEEN the Owner:
(Name, legal status, address and other information)

GWWTP,LLC
P.O0. BOX 90
KILL DEVIL HILLS, NORTH CAROLINA 27948

and the Contractor:
(Name, legal status, address and other information)

ENVIRO-TECH UNLIMITED CONSTRUCTION SERVICES, LLC
P.O. BOX 157
NAGS HEAD, NORTH CAROLINA 27959

for the following Project:
(Name, location and detailed description)

Ginguite Woods WWTP Steel Tank Replacement

Southern Shores, NC

This contract consists of the partial demolition and replacement of the steel packaged
Ginguite Woods wastewater treatment plant. The 53°5" Long by 12°0 Wide sludge,
equalization, and aeration segments of the treatment are to be replaced with an identical
new steel shell structure. The plant will be outfitted with stairs, walkways, and handrails as
required for access to the Flow Control Box, Mechanical Bar Screen, and Equalization
Pumps. The plant has been recently retrofitted with new aeration blowers, galvanized steel
air header and diffusers which will be removed and re-installed. The existing portion of
plant will be demolished and removed from the site by the Contractor. All permits for
replacement are to be secured by the Owner and Engineer prior to proceeding with the
work.

The project has been broken down into the following major items:

* Provide and install direct replacement of existing steel package plant being
removed
Remove and Re-install existing Blowers and Air header and Diffusers
Replace Existing Plant Internal Piping
Replace Existing Manual Bar Screen
Replace Existing Pumps in Equalization Tank
Provide stairs, walkway and handrails for maintenance of Mechanical Bar Screen,
Flow Control Box, and Equalization Pumps
Monitor/Manage Pumping and Hauling of Sewage from Lift Station.
Demolition of Flow Equalization Tank, Aeration Tank 1&2

ADDITIONS AND DELETIONS:

The author of this document has
added information needed for its
completion. The author may also
have revised the text of the original
AlA standard form. An Additions and
Deletions Report that notes added
information as well as revisions to the
standard form text is available from
the author and should be reviewed. A
vertical line in the left margin of this
document indicates where the author
has added necessary information
and where the author has added to or
deleted from the original AlA text.

This document has important legal
consequences. Consultation with an
attorney is encouraged with respect
to its completion or modification.

The parties should complete
A101®-2017, Exhibit A, Insurance
and Bonds, contemporaneously with
this Agreement. AlA Document
A201®-2017, General Conditions of
the Contract for Construction, is
adopted in this document by
reference. Do not use with other
general conditions unless this
document is modified.

AlA Document A101® - 2017. Copyright © 1915, 1918, 1925, 1937, 1951, 1958, 1961, 1963, 1967, 1974, 1977, 1987, 1991, 1997, 2007 and 2017 by The
American Institute of Architects. All rights reserved. The “American Institute of Architects,” “AlA," the AlA Logo, "A101,” and "AlA Contract Documents” are
registered trademarks and may not be used without permission. This document was produced by AlA software at 10:30:07 ET on 11/24/2021 under Order

No.2114264178 which expires on 11/22/2022, is not for resale, is licensed for one-time use only, and may only be used in accordance with the AIA Contract

Documents® Terms of Service. To report copyright violations, e-mail copyright@aia.org.
User Notes:

(1919038023)
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Init.

This contract excludes the following major items:
e Local, State, and Federal Permits if required
s Costs associated with Pumping and Hauling of wastewater flow during construction
o  Replacement of Existing Fence securing wastewater plant

The Engineer:
(Name, legal status, address and other information)

Michael W. Robinson, PE, PLS

P.O. BOX 2852
KILL DEVIL HILLS, NC 27948

The Owner and Contractor agree as follows.

TABLE OF ARTICLES

1 THE CONTRACT DOCUMENTS

2 THE WORK OF THIS CONTRACT

3 DATE OF COMMENCEMENT AND SUBSTANTIAL COMPLETION
4 CONTRACT SUM

5 PAYMENTS

6 DISPUTE RESOLUTION

1 TERMINATION OR SUSPENSION

8 MISCELLANEOUS PROVISIONS

9 ENUMERATION OF CONTRACT DOCUMENTS

EXHIBIT A INSURANCE AND BONDS

ARTICLE 1 THE CONTRACT DOCUMENTS

The Contract Documents consist of this Agreement, Conditions of the Contract (General, Supplementary, and other
Conditions), Drawings, Specifications, Addenda issued prior to execution of this Agreement, other documents listed
in this Agreement, and Modifications issued after execution of this Agreement, all of which form the Contract, and are
as fully a part of the Contract as if attached to this Agreement or repeated herein. The Contract represents the entire
and integrated agreement between the parties hereto and supersedes prior negotiations, representations, or agreements,
either written or oral. An enumeration of the Contract Documents, other than a Modification, appears in Article 9.

ARTICLE 2 THE WORK OF THIS CONTRACT
The Contractor shall fully execute the Work described in the Contract Documents, except as specifically indicated in
the Contract Documents to be the responsibility of others.

ARTICLE 3 DATE OF COMMENCEMENT AND SUBSTANTIAL COMPLETION

§ 3.1 The date of commencement of the Work shall be:
(Check one of the following boxes.)

[ X 1 The date of this Agreement.
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[ 1 A date set forth in a notice to proceed issued by the Owner.

[ 1  Established as follows:
(Insert a date or a means to determine the date of commencement of the Work.)

If a date of commencement of the Work is not selected, then the date of commencement shall be the date of this
Agreement.

§ 3.2 The Contract Time shall be measured from the date of commencement of the Work.

§ 3.3 Substantial Completion

§ 3.3.1 Subject to adjustments of the Contract Time as provided in the Contract Documents, the Contractor shall
achieve Substantial Completion of the entire Work:

(Check one of the following boxes and complete the necessary information.)

[ 1] Not later than () calendar days from the date of commencement of the Work.
| [ X ] By the following date: August 1, 2021

§ 3.3.2 Subject to adjustments of the Contract Time as provided in the Contract Documents, if portions of the Work are
to be completed prior to Substantial Completion of the entire Work, the Contractor shall achieve Substantial
Completion of such portions by the following dates:

Portion of Work Substantial Completion Date
| N/A N/A

§ 3.3.3 If the Contractor fails to achieve Substantial Completion as provided in this Section 3.3, liquidated damages, if
any, shall be assessed as set forth in Section 4.5.

ARTICLE 4 CONTRACT SUM

§ 4.1 The Owner shall pay the Contractor the Contract Sum in current funds for the Contractor’s performance of the
Contract, The Contract Sum shall be Three Hundred Ninety-seven Thousand Five Hundred Dollars and Zero Cents ($
397,500.00 ), subject to additions and deductions as provided in the Contract Documents.

§ 4.2 Alternates
§ 4.2.1 Altemates, if any, included in the Contract Sum:
ftem Price
| N/A N/A

§ 4.2.2 Subject to the conditions noted below, the following altemates may be accepted by the Owner following
execution of this Agreement. Upon acceptance, the Owner shall issue a Modification to this Agreement.
(Insert below each alternate and the conditions that must be met for the Owner to accepi the alternate.)

tem Price Conditions for Acceptance
| N/A N/A N/A
§ 4.3 Allowances, if any, included in the Contract Sum:
(Identify each allowance.)
item Price
| N/A N/A

§ 4.4 Unit prices, if any:
(Identify the item and state the unit price and quantity limitations, if any, to which the unit price will be applicable.)
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ftem Units and Limitations Price per Unit ($0.00)
N/A N/A N/A

§ 4.5 Liquidated damages, if any:
(Insert terms and conditions for liquidated damages, if any.)

None

§ 4.6 Other:
(Insert provisions for bonus or other incentives, if any, that might result in a change to the Contract Sum.)

The contract price for this construction project has been calculated based on the current market prices for the building
materials. However, the market for the steel materials that are hereafter specified is considered to be volatile, and
sudden price increases could occur. The Contractor agrees to use his best efforts to obtain the lowest possible prices
from available steel material suppliers, but should there be an increase in the prices of these specified materials that are
purchased after execution of contract for use in this construction project, the Owner agrees to pay that cost increase to
the Contractor. Any claim by the Contractor for payment of a cost increase, as provided above, shall require written
notice delivered by the Contractor to the Owner stating the increased cost, the steel material or materials in question,
and the source of supply, supported by invoices or bills of sale. As of 11/26/2021, the current price of carbon steel mill
prices is $0.99/b.

ARTICLE 5 PAYMENTS
§ 5.1 Progress Payments
§ 5.1.1 The following schedule of payments will be used during the course of the contract.
Payment 1: 5% Due Within 7 Days of Signing Contract
Payment 2: 20% Due Prior to Ordering Equipment
Payment 3: 35% Due When Equipment Arrives to the site
Payment 4: 15% Due at beginning of installation
Payment 5: 25% Due at time of Plant Start-up & Acceptance
(Paragraphs deleted)
§ 5.3 interest
Payments due and unpaid under the Contract shall bear interest from the date payment is due at the rate stated below,
or in the absence thereof, at the legal rate prevailing from time to time at the place where the Project is located.
(Insert rate of interest agreed upon, if any.)

18 %

ARTICLE 6 DISPUTE RESOLUTION

§ 6.1 Initial Decision Maker

The Architect will serve as the Initial Decision Maker pursuant to Article 15 of AIA Document A201-2017, unless the
parties appoint below another individual, not a party to this Agreement, to serve as the Initial Decision Maker.

(If the parties mutually agree, insert the name, address and other contact information of the Initial Decision Maker, if
other than the Architect,)

§ 6.2 Binding Dispute Resolution

For any Claim subject to, but not resolved by, mediation pursuant to Article 15 of AIA Document A201-2017, the
method of binding dispute resolution shall be as follows:

(Check the appropriale box.)

[ X] Arbitration pursuant to Section 15.4 of AIA Document A201-2017
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[ 1 Litigation in a court of competent jurisdiction

[ 1  Other(Specify)

If the Owner and Contractor do not select a method of binding dispute resolution, or do not subsequentlyggrce in
writing to a binding dispute resolution method other than litigation, Claims will be resolved by litigation in a court of
competent jurisdiction.

ARTICLE 7 TERMINATION OR SUSPENSION
§ 7.1 The Contract may be terminated by the Owner or the Contractor as provided in Article 14 of AIA Document
A201-2017.

§ 7.1.1 If the Contract is terminated for the Owner’s convenience in accordance with Article 14 of AIA Document
A201-2017, then the Owner shall pay the Contractor a termination fee as follows:

(Inser! the amount of, or method for determining, the fee, if any, payable to the Contractor following a termination for
the Owner’s convenience.)

The Owner shall pay the Contractor for the time and costs associated with the project plus a 15% mark-up. The method
for determining this will be project costs at the time of termination minus money paid by Owner plus 15%.

§U7.2 The Work may be suspended by the Owner as provided in Article 14 of AIA Document A201-2017.

ARTICLE 8 MISCELLANEOUS PROVISIONS

§ 8.1 Where reference is made in this Agreement to a provision of AIA Document A201-2017 or another Contract
Document, the reference refers to that provision as amended or supplemented by other provisions of the Contract
Documents.

§ 8.2 The Owner’s representative:
(Name, address, email address, and other information)

Bob Howsare
1314 S Croatan Hwy Ste 301 Kill Devil Hills, North Carolina 27948
bhowsare@icrsaga.com
Business Development
252-305-2696

§ 8.3 The Contractor’s representative:
(Name, address, email address, and other information)

William Freed

P.0O. Box 157 Nags Head, North Carolina, 27959
bfreed@etucs.com

Manager

252-564-7995

§ 8.4 Neither the Owner’s nor the Contractor’s representative shall be changed without ten days” prior notice to the
other party.

§ 8.5 Insurance and Bonds

§ 8.5.1 The Owner and the Contractor shall purchase and maintain insurance as set forth in AIA Document
A101™-2017, Standard Form of Agreement Between Owner and Contractor where the basis of payment is a
Stipulated Sum, Exhibit A, Insurance and Bonds, and elsewhere in the Contract Documents.
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§ 8.5.2 The Contractor shall not provide bonds as set forth in ALA Document A101™-2017 Exhibit A, and elsewhere
in the Contract Documents.

§ 8.6 Notice in electronic format, pursuant to Article 1 of AIA Document A201-2017, may be given in accordance
with ATA Document E203™-2013, Building Information Modeling and Digital Data Exhibit, if completed, or as
otherwise set forth below:

(If other than in accordance with AIA Document E203-2013, insert requirements for delivering notice in electronic
format such as name, itle, and email address of the recipient and whether and how the system will be required to
generate a read receipt for the transmission.)

§ 8.7 Other provisions:

ARTICLE 9 ENUMERATION OF CONTRACT DOCUMENTS
§ 9.1 This Agreement is comprised of the following documents:
.1 AIA Document A101™-2017, Standard Form of Agreement Between Owner and Contractor
.2 AJA Document A101™-2017, Exhibit A, Insurance and Bonds
3  AIA Document A201™-2017, General Conditions of the Contract for Construction
4  ATA Document E203™-2013, Building Information Modeling and Digital Data Exhibit, dated as
indicated below:
(Insert the date of the E203-2013 incorporated into this Agreement.)

5  Drawings

Number Title Date
N/A

6  Specifications

Section Title Date Pages
N/A

.1 Addenda, if any:

Number Date Pages
None

Portions of Addenda relating to bidding or proposal requirements are not part of the Contract
Documents unless the bidding or proposal requirements are also enumerated in this Article 9.

8 Other Exhibits:
(Check all boxes that apply and include appropriate information identifying the exhibit where
required.)

[ 1] AIA Document E204™-2017, Sustainable Projects Exhibit, dated as indicated below:
(Insert the date of the E204-2017 incorporated into this Agreement.)

[ 1 The Sustainability Plan:
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Title Date Pages

[ 1] Supplementary and other Conditions of the Contract:

Document Title Date Pages

Other documents, if any, listed below:

(List here any additional documents that are intended to form part of the Contract Documents, AlA
Document A201™-2017 provides that the advertisement or invitation to bid, Instructions io Bidders,
sample forms, the Coniractor’s bid or proposal, portions of Addenda relating to bidding or proposal
requirements, and othey information furnished by the Owner in anticipation of receiving bids or
proposals, are not part of the Coniract Documents unless enumerated in this Agreement. Any such
documents should be listed here only if intended to be part of the Contract Documents.)

This A entered into as of the day and year first written above.
OWNE CONTRACTOR (Signature)
(Printed name and title) (Printed name and title)
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STATE OF NORTH CAROLINA OPERATION
COUNTY OF DARE AGREEMENT

This Operation Agreement (this “Agreement”) entered into April 27 , 2022 (the “Effective
Date”) by and between GWWTP LLC (the “Owner”) and Atlantic OBX (the “Operator™).

RECITALS

WHEREAS, the Owner desires to engage the Operator and the Operator desires to be
engaged for the operation and maintenance of the Ginguite Woods Wastewater Collection,
Treatment and Disposal System serving the residential development (the “Wastewater
System”) located in Southern Shores within the County of Dare.

NOW THEREFORE, in consideration of the foregoing and of the parties’ mutual promises,
terms and conditions set forth herein, and of other good and valuable consideration, the
sufficiency of which is hereby acknowledged, the parties agree as follows:

Section I: Price

During the Term (as defined below) Owner agrees to pay Atlantic OBX, for the Services (as
defined herein), the sum of Four Thousand Dollars per month ($4,000.00), plus
reimbursement for all actual costs, plus twenty percent, of goods and services purchased on
behalf of the Owner necessary for proper operation and maintenance of the Wastewater
System. Payment for operational services shall be made prior to and no later than the tenth
day of the service month. The Operator shall submit to Owner at the end of each service
month, monthly invoices setting forth, in reasonable detail, the costs of reimbursement.

Section II: Obligations of Atlantic OBX

For the above compensation, Atlantic OBX agrees to provide for the Owner an individual to
be the responsible (the “Operator in Responsible Charge”) for the operation of the
Wastewater System. Any additional staff needed outside of the Operator in Responsible
Charge to perform routine operations and maintenance services, preventative maintenance,
proper record keeping and procurement of supplies necessary for proper operation of the
facility will be provided within the scope of this contract.

Under this contract the Services include the following:

1. the treatment system shall be visited and inspected daily as per the permit to
include but not limited to:

a. observing, inspecting and documenting the system for any indication of
performance problems (influent bar screen, tanks, manholes, plumbing,
valves, equipment)

b. confirming that meters, control panels, float switches, pumps and alarms
are operational and functioning correctly

c. record required effluent parameters, pump readings, disposal volumes and
observations of system performance

d. making adjustments as needed to ensure plant operation (backwash of
filters, fume scrubber, etc)

Page 1 of 4
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e. performing and documenting required data (DO, Settlometer test, pH test,
turbidity, etc)
f. adding chemicals as needed (Disinfection, stabilization, etc)

2. the following shall be performed a minimum of weekly;
a. test backup generator
b. visual observation of pump station to ensure proper operation
c. lab sampling NDMR-required effluent parameters per the permit (May-
August)

3. the following shall be performed a minimum of monthly;
a. lab sampling for NDMR-required effluent parameters per the permit
(September-April)
b. record NDMR monthly data to be calculated and submitted to the State
with copies available to the owner

4. the following shall be performed triannually;
a. lab sampling for NDMR-required effluent and groundwater well
parameters per the permit

5. the following shall be performed as needed,
a. respond to all system alarm conditions in a timely manner. Operator shall
display a contact phone number and be readily available 24 hours and day
7 days a week

If any malfunction, damage or loss of equipment to any part of the Wastewater System
should occur or be caused by matters not addressed in this contract, Atlantic OBX will take
immediate corrective action when needed to protect public health and safety, prevent further
damage to the system, and/or maintain the system in permit compliance. Atlantic OBX shall
be reimbursed in accordance with the attached Time & Material Rates for labor performed.
Estimated costs for such action shall be limited to One Thousand Dollars (§1,000.00)
without prior verbal approval by Owner. Owner and Operator may, by written mutual
agreement, adjust or modify the Services to be provided as well as the compensation for any
such additional Services. Any such additional Services agreed between the parties shall be
governed by this Agreement.

Section ITI: Other Fees

Failure of equipment for any other reason than improper or lack of maintenance will be
replaced or repaired and billed as a reimbursement. This charge will be billed monthly as
outlined in Section I. Operator will provide monthly billing services to customers of system
for Owner. Customer remittance will be to a local post office box reserved for that purpose.
After posting payments to accounts, checks will be deposited into an account established and
maintained by the Owner.

Section IV: Indemnification
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To the extent permitted by North Carolina Law, Owner shall defend, indemnify and hold
Operator harmless from all liabilities, obligations, claims, damages, actions, suits,
proceedings, costs and expenses including attorney’s fees that arise in tort, contract or under
US Code 1983 due to any act or omission of Owner or its agents, employees or independent
contractors.

Nothing in this agreement shall be construed to create the relationship of employer and
employee between Owner and Operator. Except as set forth herein, neither the Owner nor
Operator shall have the authority to bind the other party.

Operator and Owner agree that Atlantic OBX is not responsible for damage or destruction of
the facility by an act of God, which includes but is not limited to hurricane, lightning,
floodwaters or wind. Likewise, Atlantic OBX shall be excused from performing its
obligations under this Agreement if its performance is delayed or prevented by any event
beyond Operator’s reasonable control and without its fault or negligence, provided that such
performance shall be excused only to the extent of, and during the reasonably unavoidable
continuance of, such disability that cannot be mitigated by the reasonable action of the
Operator.

Section V: Maintenance of Insurance

In addition to and without limiting Operator’s obligations under Section IV above, Operator
will provide Owner upon reasonable request with certificates of insurance as evidence of
insurance for workers compensation and employers liability.

Section VI: Nondiscrimination

Operator agrees that in performance of this contract, Operator will not discriminate against
any employee or applicant because of race, color, creed, national origin or ancestry.

Section VII: Default

All terms and conditions of this agreement are considered material and failure to perform any
of the terms and conditions on the part of either party is considered a breach of this
agreement. Should Operator or Owner fail to perform any of the terms or conditions the
complaining party has the right to terminate the agreement only after thirty (30) days notice
in writing to the breaching party. The breaching party will have thirty (30) days to remedy
said violations. If Owner defaults due to non-payment Operator reserves the right to collect
all legal fees associated with collecting outstanding receivables associated with this contract.

Section VIII: Overdue fees

Past due accounts bear interest at the lesser of 1.5% per month or maximum rate permitted
by applicable law, and continuing after Operator obtains a judgment against Owner.

Section IX: Term

Page 3 of 4
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This Agreement shall be in force for the period of one (1) year (the “Term”). The Owner
and/or Operator obtains the right to terminate this agreement after (30) days of written notice
is given to the Operator and/or Owner. The Operator may request cancellation of agreement
if scheduled construction of the new section is not completed by December 31, 2022.

Section X: Miscellaneous

This Agreement shall be governed by and construed according to the law of the State of
North Carolina. This Agreement may be executed simultaneously in one or more
counterparts, each of which shall be deemed an original, but all of which together shall
constitute one and the same instrument. This Agreement may be executed by facsimile or
PDF signatures. No delay or omission by a Party to exercise any right or remedy accruing
pursuant to any of the terms hereof shall impair any such right or remedy or be construed to
be a waiver thereof. Any modification or amendment of any provision of this Agreement
must be made in writing and signed by an authorized representative of each Party. This
Agreement constitutes and sets forth the entire agreement and understanding among the
Parties with respect to the subject matter hereof. If any provision of this Agreement is
declared invalid or unenforceable as a matter of law, such invalidity or unenforceability shall
not affect or impair the validity or enforceability of any other provision of this Agreement or
the remainder of this Agreement as a whole.

5 -~
This ¢ is approved as written this _l-_ﬂb_-_day of 741'?\ - , 2022.
Owner” Operator
GWWTP, LLC Authorized Representative
Sumit Gupta Atlantic OBX
PO Box 90 PO Box 2560
Kill Devil Hills, NC 27948 Kitty Hawk, NC 27949
bhowsare@icrsaga.com tgee(@atlanticsewage.com
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W-1343, Sub
W-1139, Sub

EXHIBIT 9

Enclose a vicinity map showing the location of the proposed subdivisions or
service areas in sufficient detail for someone not familiar with the county to
locate the subdivisions.

0
7
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State of North Carolina

Post-it* Fax Note 7671

Department of Environment

and Natural Resources © Sean Deoyle
Division of Water Quality CoDapt.
Phone #
James B. Hunt, Jr., Governor Fax® 259.- 2l) - 1260
Bill Holman, Secretary
Kerr T. Stevens, Director NORTH mouummw oF
g ENVIRONMENT AND RESOURCES
. November 3, 2000
MR. NEAL BLINKEN, PRESIDENT AFT
GINGUITE WOODS WATER RECLAMATION ASSOCIATION, INC. D R
PosT OFFICE BOX 1374
KITTY HAWK, NORTH CAROLINA 27949 !
Subject: Permit No. WQO0174
Ginguite Woods Wa
Reclamation As tion, Inc.

Ginguite Woods

Wastewater Collection|System Extension

Dare County

Dear Mr. Blinken:

onal information

In accordance with your application received on September 13, 1999 as well as the addi
¢with Permit No.

received on December 17, 1999, February 22, 2000, and October 13, 2000, we are forwarding h

WQO0017415 dated November 3, 2000, to the Ginguite Woods Water Reclamation Associatibn, Inc. for the
construction and operation of the subject wastewater collection system extension. This permit shall be effective
from the date of issuance until rescinded and shall be subject to the conditions and limitations as specified therein.

Please pay particular attegtion to Condition No. 3., which requires that the wastewater cdlection facilities
be properly operated and maintained in accordance with 15A NCAC 2H .0227 or any individual system-wide
collection system permit issued to the Permittee. Other special conditions to note include the following:

¢ Condition No. 14.: This condition requires that a stormwater management plan be uhmitted to and

approved by the Washington Regional Office in accordance with 15A NCAC 2H .1004.

¢ Condition No. 15.: This condition requires that a final Certificate of Public Convenierice and Necessity
issued by the North Carolina Utilities Commission and approving the Ginguitz Woods Water
Reclamation Association, Inc. to provide wastewater utilities to the proposed se; { e area is to be
subpitted to the Division of Water Quality (Division) within 30 days of its receipf. Note that the
wastewater collection system extension permitted herein caunot be operated until suc bssful resolution

of all final issues with the North Caxolina Utilities Commission,

+ Condition No. 16.: Since the tributary wastewater treatment and pon-discharge dispgsal facilities are
being permitted simultancously with this wastewater collection system extemsior this condition
precludes operation of the extension until the Division has received a final certificatipn from a North
Carolina-licensed Professional Engineer for the facilities permitied under Permit No, WQO0017224.

4 Condition No. 17.: This condition requires that written approval shall be applied for afd received from
the Non-Discharge Permitting Unit prior to operation of the wastewater collection system extension in
order to verify successful receipt of the Certificate of Public Convenience and
avaijlability of adequate wastewater treatment and non-discharge disposal facilities.

1617 Mail Servica Center, Ralelgh, North Carolina 27699-1617 Telephone (919) 733-5083 Fax (219)715-6048
An Equal Opportunity Affirmatlve Action Employer B0% recycled/10% post-consumer paper
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Permitting of this project does not constitute an acceptance of any part of the plans and ifications that
do not meet 15A NCAC 2H .0200 and the Division’s Gravity Sewer Minimum Design Criteria jadopted February
12, 1996 umless specifically mentioned herein. Division approval is based on the acceptance of the certification
provided by a North Carolina-licensed Professional Engineer on Page 7 of the subject permit a
shall be the Permittee’s responsibility to ensure the plans and specifications meet the appropriate
tules. Failure to comply may result in penalties in accordance with North Carolina General St
through §143-215.6C, construction of additional or replacement wastewater collection facilities,
the North Carolina-licensed Professional Engineer 1o the licensing board.

request an adjudicatory hearing upon written request within 30 days foilowmg receipt of thJs pe
must be in the form of a written petition, conforming to Chapter 150B of the North Carolina Ge
filed with the Office of Administrative Hearings, 6714 Mail Service Center, Raleigh, NC 27699
demands are made, this permit shall be final and binding.

14. Unless such

One set of approved plans and specifications is being forwarded to you. If you need adﬂonal information

concerning this matter, please contact Ms. Shannon Mohr Thormburg at (919) 733-5083, extension|353.
Sincerely, :
Kerr T. Stevens

ce: Dare County Health Department
Washington Regional Office, Water Quality Section (WWTF Permit No. WQ0017224)

Coastal Engineering & Surveying, lnc.
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NORTH CAROLINA
ENVIRONMENTAL MANAGEMENT COMMISSION
DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES
RALEIGH
WASTEWATER COLLECTION SYSTEM EXTENSION PERMIT

In accordance with the provisions of Asticle 21 of Chapter 143, General Statutes of North Carolinglas amended, and
other applicable Laws, Rules, and Regulations

PERMISSION IS HEREBY GRANTED TO

Ginguite Woods Water Reclamation Association, Inc.
Dare County

FOR THE

construction and operation of approximately 2,170 linear feet of eight-inch gravity sewer; a 155-gallon per minute
pump station with duplex pumps, op-site audible and visual high-water alarms, telemetry (i.e., same system as that
used for the wastewater treatment and non-discharge disposal facilities permitted under Permit b WQ0017224),
and an automatically-activated stand-by power generator set (i.e., same system as that used fof the wastewater
treatment and non-discharge disposal facilities permitted nnder Permit No. WQ0017224); as well &
25 linear feet of four-inch force main to serve 36 three-bedroom single-family residential units (ie., townhomes),
24,500 square feet of retail/office space, a 250-seat restaurant, and a commercial lot as part of the||Ginguite Woods
development located at the northwest comer of the intersection of United States Highway 158 (i.¢., North Croatan
Highway) and South Dogwood Trail in the Town of Kitty Hawk at an approximate latitude longitude of
36°05°42” and 75°44'12", respectively; and the discharge of 27,900 gallons per day of collected domestic and
commercial wastewater into the Southern Coastal Associates of Dare County, Inc.’s sewerage syfitern, pursuant to
the application received on September 13, 1999 as well as the additional information received ¢n December 17,
1999, February 22, 2000, and October 13, 2000, and in conformity with 15A NCAC 2H .0200; the Division of
Water Quality’s (Division) Gravity Sewer Minimum Design Criteria adopted February 12, 1996 #s applicable; the
project plans; the specifications; and other supporting data subsequently filed and approved by tije Department of
Environment and Natural Resources and considered a part of this permit. |
|

This permit shall be effective from the date of issuance until rescinded and shall be subj {to the following
specified conditions and limitations: i

i

1. This permit shall become voidable unless the wastewater collection facilities are constructéid in accordance
with the conditions of this permit, 15A NCAC 2H .0200; the Division’s Gravity Sewer Minimum Design

Criteria adopted February 12, 1996; the approved plans and specifications; and other supp hing data unless

specifically mentioned herein.

2. This permit shall be effective only with respect to the nature and volume of wastes l.hescribed in the
application and other supporting data. :
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The wastewater collection facilities shall be properly maintained and operated at all time$. The Permittee
shall maintain compliance with an individual system-wide collection system permit for ghe operation and
maintenance of these facilities as required by 15SA NCAC 2H .0227. If an individual t is not required,
the following performance criteria shall be met as provided for in 1SA NCAC 2H .0227:

a. The sewer system shall be effectively maintained and operated at all titnes to prevent discharge to land or
surface waters, and any contravention of the groundwater standards in 15A NCACFZL 0200 or the

surface water standards in 15A NCAC 2B .0200.
b. A map of the sewer system shall be developed prior to January 1, 2004 and shall be acti Ee]y maintained.
An operation and maintenance plan shall be developed and imoplemented. l

d. Pump stations that are not connected to a telemetry system shall be inspected at Jeagt three times per
week until July 1, 2000; thereafter, pump stations shall be inspected at least daily, a defined in 15A
NCAC 2B .0503(5), until July 1, 2001; and thereafter, pmmp stations shall be inspected gvery day. Pump
stations that are connected to a telemetry system shall be inspected at Jeast once per week.

High-priority sewer lines shall be inspected at Jeast once per every six-month period of t§

€.

f. A general observation of the entire sewer system shall be conducted at Jeast once per yesy.

g- Inspection and mamtenance records shall be maintained for a period of at Jeast three yeass.

h. Overflows and bypasses shall be reported to the appropriate Division regional office irfiaccordance with

15A NCAC 2B .0506(a), and public notice shall be provided as required by North {
Stamte §143-215.1C. I

The sewage and wastewater collected by this system shall be treated in the Gmgm

prior to disposal-

This permit shall not be transferable. In the event there is a desire for the wastewater colldgti
change ownership, or there is a name change of the Permittee, a formal permit request shall

the State.

Upon completion of construction and prior to operatiom of these permitted facilities, a cgrti
copy of the construction record drawings shall be recejved from a North Carolina-licenjsed Professional
Engineer certifying that the facilities have been installed in accordance with this permit;[1SA NCAC 2H
.0200; the Division’s Gravity Sewer Minimum Design Criteria adopted February 12, 1996 a$ applicable; and
other supporting materials. If this project is to be completed in phases and partially certifiedj you shall retain
the responsibility to track further construction approved under the same permuit and provide # final certificate
of completion once the entire project has been completed. A copy of the construction fe
indicating the facilities constructed in the phase being certified, shall be submitted with each partial
certification. Mail one copy of the Engineer’s Certification and one copy of the “Congtruction Record
Drawings” to the Non-Discharge Permitting Unit, 1617 Mail Service Center, Raleigh, NC 27699-1617.

|
A copy of the approved plans, approved specifications, and construction record drawings shall be maintained
on file by the Permittee for the life of the wastewater collection facilities.

ord drawings, -
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10.

11

12.

13.

Failure to abide by the conditions and limitations contaived in this permit or To constru
accordance with the conditions of this permit; 154 NCAC 2H .0200; the Division’s Gravit
Design Criteria adopted February 12, 1996; the approved plans and specifications; and oth
may subject the Permittee to an enforcement action by the Division, in accordance wi

General Statute §143-215.6A throngh §143-215.6C. ;

The issuance of this permit does not preclude the Permittee from complying with any, and
regulations, or ordinances that may be imposed by other government agencies (i.e., local,
which have jurisdiction, including, but not limited to, applicable river buffer rules in 15A

the facilities in

| Sewer Minimum

t supporting data
North Carolina

a1l statutes, rules,
tate, and federal)
NCAC 2B .0200,

erosion and sedimentation control requirements in 15A NCAC Ch. 4 and under the DiViSionLils General Permnit

NCG0100000, and any requirements pertaining to wetlands under 15A NCAC 2B .0200 any

.0500.

a. An air relief valve located at all high points along the force main,

The Permittee shall provide for the pump station and force main the following items: '
|

15ANCAC 2H

b. Three feet of cover (minimum) over the force main or the use of ferrous material wherel lithreé feet canmot

be maintained,
¢. The force main shall adhere with the following minimum separations:

(1)  Storm sewers (vertical): 12 inches

(i) Water mains (vertical-water over sewer): 18 inches or (horizontal): 10 feet

(iii) In benched wenches (vertical): 18 inches |

(iv) Any private or public water supply source, including any WS-I waters or Cldss I or Class I
impounded reservoirs used as a source of drinking water: 100 feet . i

(v) Waters classified WS (other than WS-I), B, SA, ORW, HQW, or SB [from normjal high water (or
tide elevation)]: 50 feet i

(vi) Any other stream, lake or impoundment: 10 feet |

(vil) Any building foundation: 5 feet :

(viii) Any basement; 10 feet
(ix) Top slope of embankment or cuts of 2 feet or more vertical height: 10 feet
(x) Drainage systems

@ Interceptor drains: 5 feet

an Ground water lowering and surface dramage ditches: 10 feet
(xi)  Any swimming pool: 10 feet
minimum separations cannot be maintained. The minimum separation shall, ho
than 25 feet from a private well or 50 feet from 2 public water supply well.

In the event that the wastewater collection facilities fail to perform satisfactorily, includi
nuisance conditions, the Permittee shall take immediate corrective action, including those as
by this Division, such as the construction of additional or replacement facilities.

NONCOMPLIANCE NOTIFICATION:

(xii) Perrous sewer pipe with joints equivalent to water main standards, shall be :jfed where these

lever, not be less

the creation of
may be required

The Permittee shall report by telephone to the Washingion Regional Office, telephone nujnbey (252) 946-

6481, as soon as possible, but in no case more than 24 hours or on the next working d
occurrence or first knowledge of the occurrence of either of the following:

1
a. Any process umit failure, due to known or unknown reasons, that renders the fa.citklty

adequate wastewater transport, such as mechanical or electrical failures of pumps,
breakage, etc.; or

b. Any fajlure of a pumping station or sewer line resulting in a by-pass directly to receivin
treatment of all or any portion of the influent to such station or facility.

vy following the

incapable of
ine blockage or
|

|
!
g waters without
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14.

15.

16.

17.

Permit issued this the third day of November, 2000

Permit Number WQ0017415

Persons reporting such accurrences by telephone shall also file a written report in letterfo within five days
following first knowledge of the occurrence. This report must outline the actions taken ér proposed to be
taken to ensure that the problem does not recur. : )

'!
pgional Office in

A stormwater management plan shall be submitted to and approved by the Washington
accordance with 15A NCAC 2H .1000. :
No flow shall be made tributary to this wastewater collection system extension until a Ce; ( ificate of Public
Convenience and Necessity has been issued by the North Carolina Utjlities Commissign approving the
Southern Coastal Associjates of Dare County, Inc. to provide wastewater utilities to the proppsed service area.
A copy of the Cenificate of Public Convenience and Necessity shall be provided to the Division within 30
days of its receipt. Mail one copy of this certificate to the Non-Discharge Permitting Unit, 1517 Mail Service

Center, Raleigh, NC 27699-1617.

No flow shall be made tributary to this wastewater collection system extension until the wasjiewater treatment
and non-discharge disposal facilities permitted under Permit No. WQ0017224 by the Ginguite Woods Water
Reclamation Association, Inc. have been constructed and a final certification, signed and sgaled by a North
Carolina-licepsed Professional Engineer has been received by the Dijvision.

Prior to operation of the wastewater collection facilities permitted herein, written approv. fshall be applied
for and received from the Non-Discharge Permitting Unit. At that time, receipt of the Cerfiificate of Public
Convenience and Necessity and availability of adequate wastewater treatment and disposal facilities shall be

verified.

i’
1
H
|
!

NORTH CAROLINA ENVIRONMENTAL MANAGEMENT COMMISSION

RAFT

Kerr T. Stevens, Director
Division of Water Quality
By Authority of the Environmental Management Commission
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Permit No. WQ0017415
November 3, 2000

ENGINEER’S CERTIFICATION 1 D

Partial Final

RAFT

|
1
i
i

L ' , a8 a duly registered Professional Engineer in l%he State of North

Carolina, baving been authorized by the Permittee to observe (periodically, weekly, full time) ¢
the project,

= construction of
|

4
)
i

Project Name . Location and County

|

i
hereby state that, to the best of my abilities, due care and diligence was used in the observation of the construction

such that the construction was observed to be bujlt within substantial compliance and intent of the
Water Quality’s Gravity Sewer Minimum Design Criteria adoPted February 12, 1996, 15A NCAC
permit, the approved plans and specifications, and other supportmg materjals.

Signature Registration No.

Division of
FH 0200, this

t
H
\
§

Date

The above Engineer’s Certification must be completed and submitted to the address below with

i
K

lone copy of the

“Copstruction Record Drawings” of the wastewater collection system extension. This projgct shall not be

considered complete and allowed to operate umtil this Engineer's Certification all req

ﬁq'ires supporting

documentation have been submitted. Any wastewater flow made tributary to the wastewater crllection system

extension ptior to completion and receipt of this Engineer's Certification shall be considered a
permit and shall subject the Permittee to appropriate enforcement actions.

S|

iviolation of the

i
!

NORTH CAROLINA DEPARTMENT OF ENVIRONMENT & NATURAL RESO[%RCES

DIVISION OF WATER QUALITY
WATER QUALITY SECTION
NON-DISCHARGE PERMITTING UNIT
1617 MAIL SERVICE CENTER
RALEIGH, NORTH CAROLINA 27699-1617

|
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State of North Carolina
Department of Environment
and Natural Resources
Division of Water Quality

James B. Hunt, Jr., Governor
Bill Holman, Secrstary
Kerr T. Stevens, Director

ENVIRONMENT AND NAT

November 3, 2000

MR. NEAL BLINKEN, PRESIDENT
GINGUITE WOODS WATER RECLAMATION ASSOCIATION, INC. :
Post OFFICE BOX 1374 , ;
KitTy HAWK, NORTH CAROLINA 27949
Subject: Permit No, WQ0017224
Ginguite Woods Water Rec
Ginguite Woods

Dare County
Dear Mr. Blinken:

In accordance with your application received on July 14, 1999 as well as the additi
received on January 4, 2000; January 12, 2000; April 13, 2000; July 12, 2000; August 4, 2000;

collecting and maintaining the required operational data and monitoring data will result in
problems

Sincerely,

DRZ

Kerr T. Stevens !

cc:  Quible & Associates, P.C. !
Dare County Health Department |
Washington Regional Office, Water Quality Section ;
Washington Regional Office, Groundwater Section :
Central Office, Groundwater Section :
Technical Assistance and Certification Unit i
Non-Discharge Compliance/Enforcement Unit :

1817 Mail Service Center, Raleigh, North Carolina 27699-1617 Telephone (919) 733-5083 Fax (919 |715-6043
An Equal Opportunity Affirmative Action Employer 50% recycled/10% post-consume Ipaper
!
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NORTH CAROLINA D RAF T

ENVIRONMENTAL MANAGEMENT COMMISSION i
DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES |
RALEIGH

- WASTEWATER TREATMENT AND
RECLAIMED WATER UTILIZATION/NON-DISCHARGE DISPOSAL SYSTEM H'ERMIT

In accordance with the provisions of Article 21 of Chapter 143, General Statutes of North Caroline
other applicable Laws, Rules, and Regulations

PERMISSION IS HEREBY GRANTED TO

Ginguite Woods Water Reclamation Association,
| Dare County ;

FOR THE

construction and operation of a 29,300-gallon per day wastewater treatment and reclaimed watef utilization/non-
discharge disposal system to treat and dispose of domestic and commercial wastewater gener:

ied by Ginguite

and longitude of 36°05742” and 75°44°12”, respectively. The wastewater treatment and ¥eclaimed water
utilization/non-discharge disposal system shall be constructed and operated with no discharge of Wastes to surface
waters, pursuant to the application received on July 14, 1999 as well as the additional informagi
January 4, 2000; Japnary 12, 2000; April 13, 2000; July 12, 2000; August 4, 2000; October 4, 2000; and October
24, 2000 and in conformity with the project plans, specifications, and other supporting data subseg
approved by the Department of Environment and Natura] Resources gnd considered a part of this p#
26W (s ¥y r 39

ollowing minimum components] one manually-
with one 19-cubic foot per minute|blower and two
ble flow splitter/control box; two aerjtion tanks, each

1 III

The wastewater treatment system shall consist of
cleaned bar screen; one 9,861-gallon aerated equalization
90-~gallon per minute wastewater transfer pumps; one ad
with a 16,420-gallon capacity to provide a minimum of 36-hours of hydraulic detention and two 140-cubic foot per
minute blowers; two clarifiers, each with 2,775 gallons of usable voJume to provide a minimum pf four hours of
hydraulic detention, a configuration to provide a surface loading rate not to exceed 162.5 gallons pgr day per square
foot and a weir overflow rate not to exceed 812.5 gallons per day per linear foot, one scum retury airlift unit, and
one sludge return/wasting airlift unit; and one 3,211-gallon aerated sludge holding tank (i.e., aeraflion provided by
aeration tank blowers), which is split into two compartments: a primary compartment with a minfinum volume of
1,211 gallons into which sludge will be wasted, digestion will occur, and decanting with be facilitated and a
secondary compartment with a2 miniomum volume of 2,000 gallons in which lime stabilization in acgiordance with 40
CFR Part 503 will be performed prior to removal from a four-inch sludge withdrawal pipe apd quick-couple
connection by a contractor for land application. Fo]lowmg equalization, seration, and clarificition, secondary
effluent shall be introduced to a gravity-fed, tertiary filter umt. This unit shall consist of the follpwi
components: two 12-square foot filter beds outo which secondary effluent is applied at a loading rate
0.94 gallons per minute per square foot to induce suspended solids removal, each having an eighti
of sand with an effective size of between 0.8 and 1.20 rillimeters and a one~foot thick Jayer of ax
effective size of 1.08 millimeters; one 1,840-gallon clear well with two 90-gallon per minute backy
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one 12-cubic foot per minute blowers to facilitate backwashing of each of the filter beds assiste by air scouring;
and one 2,065-gallon mudwell with two seven-gallon per minute pumps to return backw ish water to the
equalization tank. Tertiary effluent shall be disinfected using a tablet chlorination unit, capable Hf disinfecting up
to 50,000 gallons per day of flow, and a 922-gallon chlorine contact tank. Disinfected |¢ffluent shall be
dechlorinated using a tablet dechlorination unit and then shall be continuously monitored for flbw and turbidity,
which shall both also be continuously recorded, before utilization in the reclaimed water utilfzation system or
disposed of in the non-discharge disposal system. Effluent meeting the reclaimed water quality ¢ l eria stipulated in
15A NCAC 2H .0219 (k)(1)(A)(iii) (i.e., as evidenced by a turbidity of 10 nephelometric turbidity units (NTU) or
less) shall be diverted into the reclaimed water utilization systern, while effluent not meeting thel reclaimed water
quality criteria shall be diverted into the non-discharge disposal system. This diversion 4

two motor-operated valves. !

2

The reclaimed water wiilization system shall consist of the following minimum componen (s: a pump station
to recejve reclaimed and other irrigation water with two 185-gallon per minute irrigation pumps ahd the all-pumps
off float elevation set to provide a net storage volume of approximately 790 gallons; two 347-foot long high-density
polyethylene (HDPE) pipes for the storage of reclaimed and other irrigation water, each baving afidiameter of four
feet to provide a net storage volume of approximately 32,617 gallons; a flow metering device that}shall be capable
of continuously metering and recording all reclaimed and other irrigation water being irrigated; afid approximately
102,802 square feet of comumon area around the Ginguite Woods development onto which rec F.imed and other
jrrigation water shall be applied by an automatic sprinkler system. ;
The non-discharge disposal system shall consist of the following mininum components: offe 21,929-square
foot infiltration pond, designed such that a effluent movement vertically into the soil matrix is faciljtated..

In addition to the above-described components, the combined wastewater treatment and |reclaimed water
utilization/non-~discharge disposal system shall be provided with fume scrubber; all-weather accesg; fencing around
the wastewater treatmenpt system and the infiltration pond; audible and visual alarms for each{control panel; a
telemetry systems to monitor various alarm and fajlure conditions at the facilities permitted herein ag well as those at
the pupop station permitted under Permit No. WQ0017415; an autorpatically-activated stand-by power generation
system, capable of providing stand-by power to the facilities permitted herein as well as to tjie pump station
permitted under Permit No. WQ0017415 in the event of a loss of the commercijal power supply; and all associated
piping, valves, electrical and instrumentation/control systems, and other appurtenances required to ynake a complete
and functional wastewater treatment and reclaimed water utilization/non-discharge disposal system

= =

This permit shall be effective from the date of issuance until October 31, 2005 and shall ﬁe subject to the
following specified conditions and limitations:

I. PERFORMANCE ST, S

|
1.  No flow shall be made tributary to these pormitted facilities until a Certificate of Pu ﬂic Convepience
apnd Necessity has been issued by the North Carolina Utilities Comumission approvihg the Ginguite
Woods Water Reclamation Association, Inc. to provide wastewater utilities to.the proposed service
area. A copy of the Certificate of Public Convenience and Necessity shall be provided to the Division
within 30 days of its receipt. Mail one copy of this certificate to NCDENR-DWQ} Non-Discharge
Permitting Unit, 1617 Mail Service Center, Raleigh, NC 27699-1617. :
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i

|
Upon completion of construction and prior to operation of these permitted facilities, dcertification shall
be received from a North Carolina-licensed professional engineer certifying that the filcilities have been
installed in accordance with this permit, the approved plans and specifications, and} other supporting
materials. If this proje to be completed in phases and partially certified c-;l_ shas etain the

esponsibility to frack further construction approved under the same permit and shall provide a fipa

certificate of completion once the entire project has been completed. Mail bartial and final
certifications to NCDENR-DWQ, Non-Discharge Permitting Unit, 1617 Mail Servicg Center, Raleigh,
NC 27699-1617. !

The Washington Regional Office, telephone number (252) 946-6481, shall be notifieq] at least 48 hours
in advance of operation of the installed facilities so that an in-place inspection carfl be made. Such
notification to the Regional Water Quality Supervisor shall be made during normal ffice hours from
8.00 am. until 3:00 p.m. on Monday through Friday, excluding State Holidays. In hdd ition, prior to
operation of the wastewater treatment and reclaimed water utilization/non-discharge disposal facilities,
written approval shall be applied for and received from the Non-Discharge Permitting Unit, telephone
number (919) 733-5083. At that time, compliance with Condition L. 1., Condition I. ., and Condition
I. 7. of this permit shall be verified. 1

The wastewater treatment and reclaimed water utilization/non-discharge disposal fhcilifies shall be
effectively maintained and operated at all times so that there is no discharge to the sijrface waters nor
any contamination of groundwater that will render them unsatisfactory for normal dse. In the event
that the facilities fail to perform satisfactorily, including the creation of nuisance conditions or failure
of the irrigation areas/infiltration pond to assimilate the reclaimed water/effluent] adequately, the
Permittee shall contact the Washington Regional Office and shall take immediate ¢ ive actions
including those actions that may be required by the Division of Water Quality (Divigion), such as the
construction of additional or replacement wastewater treatment and reclaimed wated utilization/non-
discharge disposal facilities.

]
This permit shall become voidable if the soils fail to assipilate the reclaimed water/effjuent adequately
and may be rescinded umless all of the permitted facilities are installed, maintained, gnd operated iu a
manner that will protect the assigned water quality standards of the surface waters apd groundwater.
Ponding of reclaimed water/effluept on the land surface when the dosing cycle comimences shall be
considered evidence that the soils are failing to assimilate the reclaimed water/efflient adequately.

Such fajlure shall be interpreted as a violation of this permit copdition.  O€eAsgItLg. VS
L OVIMUAL

The issuance of this permit shall not relieve the Permittee of the responsibility for dagnages to surface
waters or groundwater resulting fromn the operation of these facilities.

Diversion or bypassing of untreated or treated wastewater from the wastewater treafment and/or the
reclairned water utilization/non-discharge disposal facilities shall be strictly prohibited

e residuals generated from these treatment facilities shall be disposed in accordgnce with North
lina General Statute §143-215.1 and in a manner approved by the Division. o flow shall be
e tributary to these facilities until the Permittee has been successfully permitted as a source to
Permit No. WQO000974 issued to Atlantic Nutrients, Inc. or other residuals land appfiication program

permitted by the Division.

The following buffers shall be maintained by the wastewater treatment system:
a. 100 feet berween wastewater treatment units and any private or public water supplysource;
50 feet between wastewater treatment units and any stream, canal, marsh, or coastaf water;

50 feet between wastewater weatment units and any property line;
20 feet between wastewater treatment units and any nitrification field (i.e., except riypair areas); and

100 feet between wastewater treatment units and any well with the exception of dhy groundwater
monitoring well approved by the Division.

P oA o
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The following buffers shall be maintained by the reclaimed water utifization system:

L
g

b.
i

H
k.

The following buffers shall be maintained by the infiltration pond of the non-
system:

L
m.
n.

Y-
Z.
aa.

bb.

cC.

The Division understands that an irrigation well to supplement the reclaimed water utj]

50 feet between the reclaimed water storage pipes any property line;

100 feet between wetted areas and waters classified as SA, including wetlands|
designated by the appropriate state or federal agency;

25 feet between wetted areas and any waters not classified as SA, including w
and designated by the appropriate state of federal agency;

25 feet between wetted areas and any swimming pool;

100 feet between wetted areas and any potable water supply well; and

10 feet between wetted areas and any non-potable water supply well or groun
well.

100 feet between the infiltration pond and any pnvate or public water supply sourte;
100 feet between the infiltration pond and any stream classified as WS or B;
100 fget between the infiltration pond and any water classified as SA or SB (ile., at mean high
water);

100 feet between the infiltzation pond and any other stream, marsh, or coastal wafer not previously
identified in this condition; TT

100 feet between the infiltration pond and any Class I or Class Il impounded rcfhervoxr used as a
source of drinking water (i.e., at normal high water);

100 feet between the infiltration pond and any lake or impoundment;
15 feet between the infiltration pond and any building foundation (i.e., except those foundations
that might be associated with the wastewater treatment system),

15 feet between the infiltration pond and any basement;

50 feet between the infiltration pond and any property line (i.e., except where
variances have been obtained and approved by the Division); :

15 feet between the infiltration pond and any embankment top of slope or cut of
vertical height;

10 feet between the infiltration pond and any water line;

10 feet between the infiltration pond and any upslope interceptor drain or surface
25 feet between the infiltration pond and any downslope interceptor drain
diversiom;

25 feet between the infiltration pond and any groundwater lowering or surface draj
100 feet between the infiltration pond and any swimming pool;

20 feet between the infiltration pond and any nitrification field (i.e., except repair a
100 feet between the infiltration pond and any well with the exception of a ground
well approved by the Division; and

50 feet between the infiltration pond and any public right-of-way.

ents and/or

feet or more in

planned for installation within the Ginguite Woods development. This irrigation well Fha]] be located

such that it is a minimum of 10 feet away from the wetted area influence of any spri
with the reclaimed water utilization system and 100 feet from the infiltration pond of
disposal system. The irrigation well shall be provided with adegunate cross-connecti
provided for in Condijtion I, 17. of this permit.

OFFICIAL COPY

Jan 11 2024



11.

12.

13.

14.

15.

16.

The wastewater treatment system and the jrrigation pump station associated with reclaimed water
utilization system shall be completely fenced by an eight-foot high privacy fence thatipermits access by
authorized personnel only. The infiltration pond associated with the non-djscharsf disposal system
shall be enclosed by a four-foot high split rail fencing. Signs that wam the public abgut not trespassing
beyond this fence line shall be posted at all cotners and every 100 feet between the dproers. The signs
shall be weather-proof, shall be a minimum of 8 inches by 11 inches in size, and shall state, at a
minimum, the following:

a.  No Trespassing - Authorized Personnel Only!
b. Ginguite Woods Water Reclamation Association, Inc.
Wastewater Effluent Infiltration Pond
North Carolina Non-Discharge Permit Number WQ0017224
£ number).

e. For more information or in case of emergency, contact (ORC's name) at (telephonj

R 0

O PP S gt o

[
Public access to the irrigation areas of the reclaimed water utilization shall be controjled during active
use. Such controls may include the posting of signs showing the activities being cqhducted. A sign
shall be posted in plain sight in a public area that is regularly viewed by residents amd visitors (e.g.,
sales office, mailbox area, etc.) that states that effluent meeting reclaimed water quality standards, as
stipulated in 15A NCAC 2H .0219 (k)(1)(A)(ii), is utilized for the purpose ¢f imrigating the
development’s common areas. ,l
system shall be
drinking. Where

hg effluent.

All valves, storage facilities, and outlets associated with the reclaimed water utjlizatio
tagged or labeled to warn the public or employees that the water is not intended for
appropriate, such warning shall inform the public or employees to avoid contact with

All piping, valves, outlets and other appurtenances associated with the reclaimed
systern shall be color-coded, taped, or otherwise marked to identify the source as being] iefﬂuent.

a. All piping and appurtenances shall be either colored purple (i.e., Pantone 522) 4

warning shall be stamped on opposite sides of the pipe and repeated every three feet or less.

b. Identification tape shall be at least three inches wide and have white or black lettering on purple
(i.e., Pantone 522) field stating “CAUTION: RECLAIMED — DO NOT DRINK ‘{’ Identification
tape shall be installed on top of pipelines, fastened at Jeast every 10 feet to each pigle length and run
continuously the entire length of the pipe.

c. Existing upderground distribution systems retrofitted for the purpose of distributiflg effluent shall
be taped or other identified as specified in Condition I. 11. a. or Condition {I. 11. b. This
identification need not extend the entire length of the distribution system, but shallijbe incorporated
within 10 feet of crossing any potable water supply line or sanitary sewer.

All valves and outlets associated with the reclaimed water utilization system shall

e of a type, or
secured in a tanner, that permits operation by authorized personne] only. o

bibs shall be located in locked below-~grade vaults that shall be cleatly labeled as being) of non-potable
quality. As an alternative to the use of locked below-grade vaults with standard hosg bibs services,
hose bibs, which can only be operated by a specijal tool may be placed in non-lockabjle underground
services boxes clearly labeled as non-potable water.
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17.

. OPERATION AND MAJINTENANCE REQUIREMENTS -

E'_u.»...u e

The Penmittee shall maintain an active cross-connection contro] program that shall
minimum requirements:

a. No direct cross-connections shall be allowed between the reclaimed water utili
water systerns.

lave the following

tion and potable

b. A reduced pressure principle backflow preventer, an approved air gap separatiofy, or other device
approved by the North Carolina Division of Environmental Health shall be instajled at the potable
water service connection to the use area where both reclaimed and potable water jare supplied to an
area. The installation of the reduced pressure principle backflow prevention device shall allow

proper testing.  RY2 @ PG <o, WM. J
c. An air gap separation, approved and regularly inspected by the potable water gupplier, shall be
provided between the potable water and reclaimed water utilization systems wherg potable water is
used to supplement a reclaimed water utilization system.

SR

The wastewater treatment and reclaimed water utilization/non-discharge disposal #cﬂ.ttes shall be
properly maintained and operated at all times. i

Upon classification of the facility by the Water Pollution Control System Operafors Certification
Commission (WPCSOCC), the Permittee shall employ a certified operator to be in refponsible charge
(ORC) of the wastewater treatment and reclaimed water utilization/non-discharge disposal facilities.
The operator shall hold a certificate of the type and grade at Jeast equivalent to orljgreater than the
classification assigned to the facilities by the WPCSOCC. The Permittee shall also efnploy a certified
back-up operator of the appropriate type and grade to comply with the conditions of| 15A NCAC 8G
.0202. The ORC of the facilities shall visit each Class I facility at least weekly and dach Class I1, ITI,
and IV facility at least daily, excluding weekends and State Holidays; shall propé uly manage and
document daily operation and maintenance of the facilities; and shall comply with all pther oondmons
of 15A NCAC 8G .0202. During the period from April through Qctober, inclusive/jthe ORC’s
its each week shall be performed on Monday, Wednesday, Friday, Saturday, apnd $unda d sh

include State Eol_iggxs. Once the facilities are classified, the Permittee shall submit a letter to the
WPCSOCC to designate the ORC within 30 days after the facilities are 50 percent comjplete.

i
The wastewater treatment and reclaimed water utilization/non-discharge disposal fagilities shall be
effectively maintained and operated as a non-discharge system to prevent the discharge of any
wastewater, treated or untreated, resulting from the operation of these facilities.

No type of effluent other than that from the Ginguite Woods Water Reclamation Asgociation, Inc.’s
approved service area shall be applied onto the spray irrigation areas of the reclaimed water utilization
system and/or the infiltration pond of the non-discharge disposal system.

As an indicator of proper operation and maintenance, the wastewater treatment system 3ha.]l produce an
effluent in comphance with the following limitations: e i

Parameter Monthly Average Daily (Instantaneous) %a_x;m m
Flow : 29,300 GPD i

BOD_ (5-day, 20°C) 10 mg/L 15 mg/L
Ammonia-Nitrogen 4 mg/L ' 6 mg/L

Total Suspended Solids 5 mg/L 10 mg/L

Fecal Coliform 14 per 100 mL 25 per 100 mk.
Turbidity 10 NTU®

pH shall not be less than 6.0 standard units nor greater than 9.0 standard ynits.
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10.

Monthly averages for all parameters except fecal coliform shall be the arithfhetic mean of all
samples collected during the reporting period. The monthly average for fecal cqliform shall be the
geometric mean of all samples collected during the reporting period. i
The daily maximum shall be the maximum value of all samples collected dupng the reporting
period.

Normal operation of the facilities involve reclaimed water being conveyed to the spray irrigation
areas of the reclaimed water utilization system to the greatest extent Dossible unlgss the continuous
turbidity monitoring device initiates that the turbidity of 10 NTU is reached. || At that time, an
automatic transfer shall occur such that the effluent is disposed into the infiltration pond of the non-
discharge disposal system. In addition to the automatic transfer operation deskribed above, the
telemetry system shall. notify the ORC any time that the turbidity monitori devxce detects a
turbidity level of 6.0. Within two hours of receiving notification of this alarm cdndition, the ORC
shall visit the wastewater treatment system to ensure that the automatic] transfer occurs
successfully, to determine the cause of the decrease in effluent quality, and to jmitiate actions to
resolve the discovered problem(s).

Note that if the groundwater monitoring program indicates or predicts problems witchompiiance with
any of the groundwater quality standards as stipulated in 15SA NCAC 2L, this peroit rnay be modaﬁed
to include additional and/or more restrictive limitations for reclaimed water/effluent psj

The reclaimed water utilization system shall be used to the greatest extent possibld] (i.c.,

maintained on all embapkments (i.e., outside toe of embankment to normal water level), benms, pipe
runs, and surface water diversions associated with the infiltration pond of the nop-digcharge disposal
system. Trees, shrubs, and other woody vegeta&on shall not be allowed to grow ory the infiltration
pond embankments apnd shall be removed in accordance with good engineering practices. The
infiltration pond area shall be accessible, and vegetation shall be kept mowed, If nece‘p‘ary vegetative
growth that may develop on the bottom of the infiltration pond shall be manually remov
A EGLESS. ey
No traffic or equipmment shall be allowed in the spray irrigation areas of the reclaimed Wyater utilization

system or the infiltration pond of the mon-discharge disposal system e:uccpt whilg) installation is

occurring or when normal maintenance is being performed. '

Irrigation shall not be performed during inclement weather or when the ground is in § condition that
will cause runoff. Should irrigation not be possible for this reason, the ORC shall eithdy halt irrigation
and store reclaimed water in the storage facilities of the reclaimed water utilization systgmn or manually
route reclaimed water to the infiltration pond of the non~discharge disposal system. Reclai

Adequate measures shall be taken to prevent reclaimed water runoff from the spray i
the reclaimed water utilization system.
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Freeboard in the infiltration pond of the non-dlscha:gc disposal system shall not be qus than two feet at

11.
any time.

12.  All effluent shall be routed to the infiltration pond of the non-discharge disposal fystem should the
lllI.uL for fecal coliform or turbidity, as established in Condition II. 5., be exceeded fi lowing treatment
in the wastewater treatment system. Effluent shall be diverted to this pond until time that the
problems associated with the treatment capability of the wastewater treatment system have been
corrected and limits are no longer exceeded.

1. MONITO G

1. Any monpitoring (i.e., including groundwater, surface water, soil, or plant tissue i ses) deemed
necessary by the Division to ensure surface water and gronndwater protection shall b established and
an acceptable sampling reporting schedule shall be followed. i

2. Influent wastewater to or effluent flow from the wastewater treatment system shall|be continuously
monitored and recorded. Daijly flow values shall be reported on Forma NDMR-1. Flow of reclaimed
water and irrigation water (i.e., from an on-site irrigation well) shall also be contin i sly monitored
and recorded as they are pumped from the irrigation pump station prior to application on the spray
irrigation areas of the reclaimed water utilization system. In addition, the urigatipn well shall be
continuously monitored and recorded, so that the Permittee may detexmine (i.e., by calculation) the
amount of reclaimed water/effluent sent to the infiltration pond of the non-discharge disposal system.
Prior to operation, the Permittee shall install appropriate flow measurement device§ consistent with
approved engineering and scientific practices to ensure the accuracy and reI mbility of flow
measurement. Flow measurement devices selected shall be capable of measutigg flows with a
maximum deviation of less than 10 percent from true flow, accurately calibrated at a iinimum of once
per year, and maintained to ensure that the accuracy of the measurements is consistent with the
accepted capability of that type of device. Calibration recoxds for the flow measuremgnt devices shall
be kept on file by the Permittee for a period of at least three years. At a minimum, daja to be included
in this documentation shall include:

a. Data of flow measurement device calibration,
b. Name of person performing calibration, and
c. Percent from true flow.
3. The reclanned watcrfefﬂuent fmm the wastewater treatment system shall be mén

OFFICIAL COPY
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Flow Influent or Effluent Continuous Recording
Turbidity Effluent Continvous i Recording
Settleable Matter Effluent Daily | Grab — Pl
BOD_ (5-day, 20°C) . Effluent -~ - 2Z/Month' Fomposite' : :
pH Effluent 2/Month’ | Grab
Ammonia-Nitrogen Effluent 2/Month' omposite”
Total Suspended Solids Effluent 2/Month' omposite’
Fecal Coliform Effluent 2/Month* . Grab
Chlorides Effluent 3/Year | Grab
Nitrate-Nitrogen Efflucnt 3/ Year' Grab
Total Dissolved Solids Effluent 3/Year Grab
Tota]l Organic Carbon Effluent 3/Year’ Grab

B




The twice per month sampling frequency shall be conducted only during the| months of April
through October, inclusive. During the remainder of the calendar year, these pgrameters shall be

monitored on 2 monthly frequency.
Composite samples shall be flow-weighted.

Triannual sampling shall be conducted in April, August, and December.

OFFICIAL COPY

A log of all operation and maintenance activities performed at these facilities shall be kept. This log

shall include, but shall not be limited to, the following items:

a.

Adequate records shall be maintained by the Permittee to track the amount of reclai
that has been utilized/disposed. These records shall include, but shall not necessarily
following itemns;

a.
b.

c.
d.

€.

f.

g

Daily sampling results including settleable matter and dissolved oXygen in the aeghtion basin and at

the clarifier weir.

disposal facilities (e.g., an observation of the vegetative cover area and health,
infiltration pond freeboard, condition of infiltration pond berms, presence/ab
water in the stormwater ditch that runs parallel to United States Highway 158, eic|

Visual observations of the wastewater treatment and reclaimed water uﬁliza%ﬂnon—disahargc

Record of all preventative maintenance (e.g., changing of filters, adjusting bel]t tensions, alarm

testing, diffuser inspections and cleanings, sprinker replacement, etc.).
Date of calibration of the flow and turbidity measurement devices.

intenance of the
nce of standing

Jan 11 2024

Date and results of power interruption testing on automatically-activated |jstand-by power

geperation system.

Date and volume of residuals removed.

Maintenance performed on the spray irrigation areas of the reclaimed water utili
the infiltration pond of the non-discharge disposal system (e.g., mowing, rese
etc.). Hone duyans

Date and time of irrigation and/or disposal;

Volume of reclaimed water irrigated and/or effluent disposed;
Irrigation zone/area to which reclaimed water is applied;

Length of time irtigation zone/area or infiltration pond is applied to;

Continuous weekly, monthly, and year-to-date hydraulic loadings in inches p#’
irtigation zone/area or the infiltration pond;

Weather conditions; and

Maintenance and condition of vegetative cover.

Three copies of all operation and utilization/disposal records, as specified in Conditio
submitted on Formn NDAR-1 on or before the last day of the month following the yeclaimed water
utilization/non-discharge disposal event. Three copies of all reclaimned water/effluent
as specified in Condition III. 4., shall be submitted on Form NDMR-1 on or before the last day of the

month following reclaimed water utilization/non-discharge disposal event.
reporting forms shall be submitted to the following address:

NCDENR-DWQ
Water Quality Section
Non-Discharge Coropliance/Enforcement Unit
1617 Mail Service Center
Raleigh, North Carolina 27699-1617

tion systém and
ing, fertilizing, B, ¢

water/effluent

e Jimited to, the

acre for each

IO 6., shall be
onitoring data,

All fmonitoring and



7.  Noncompliance Notification:

The Permittee shall report by telephone to the Washington Regional Office, telephipne number (252)
946-6481, as soon as possible, but in no case more than 24 hours or on the next working day following
the occurrence or first knowledge of the occurrence of any of the following:

a. Any occurrence at the facilities that results in the treatment of significant amoun
are abnormal in quantity or characteristic, such as the dumping of the contents o
the known passage of a slug of hazardous substance through the facilities; or
circurnstances.

OFFICIAL COPY

sludge digester;
y other upusual

I
iof wastes which
¥

b. Any process unit failure, due to known or unknown reasons, that render the facilities incapable of
adequate wastewater treatment, such as mechanical or electrical failures of {pumps; aerators;
COMPpressors; etc. ||

c. Any failure of the facilities that results in a bypass directly to receiving waters wiblbout treatmoent of
all or any portion of the influent to the facilities.

d. Any time that self-monitoring information indicates that the facilities have gone dut of compliance
with its permit limitations.

Jan 11 2024

Persons reporting such occurrences by telephone shall also file a written report in lettefform within five
days following first knowledge of the occurrence. This report shall outline the [actions taken or
proposed to ensure that the problem does not recnr.

IV. GROUNDWATER REQUIREMENTS

1.  Prior to beginning disposal operations, three groundwater monitoring wells, designatedias MW-1, MW~
2, and MW-3, shall be installed to monitor the groundwater quality in the vicinity ¢f the infiltration
pond. The wells shall be constructed such that the water level in the wells are never abpve or below the
screened (i.e., open) portion of the well at any time during the year. The gengtal location and e
pomenclature for the groundwater rmonitoring wells shall be as marked in Atta bhment A. The M
groundwater monitoring wells shall be located and constructed in accordance withjithis permit and
approved by the Groundwater Section of the Washington Regional Office. Lo ‘z:‘/‘

2. All wells that are constructed for the purpose of groundwater monitoring shall b& constructed in
accordance with 1SA NCAC 2C .0109 (i.e., “Standards of Construction for Wells Cther than Water
Supply”) and any other state and local laws and regulations pertaining to well construcfjon.

t least 48 honrs
| be made of the G) A
r during normal

3.  The Washington Regional Office, telephone number (252) 946-6481, shall be notified
prior to the construction of any groundwater monitoring well, so that an inspection ¢
well location. Such notification shall be made to the Regional Groundwater Supervis
office hours (i.e., from 8:00 a.m. until 5:00 p.m.) on Monday through Friday, excludin

4.  Within 30 days of completion of all well construction activities, a certification shall be l}received from a
North Carolina-licensed Professional Engipeer or Nérth Carolina-licensed Professjonal Geologist
certifying that the groundwater monitoring wells are located and constructed in accorlance with 15A &A
NCAC 2C (i.e., “Well Construction Standards™) and this permit. This certification shj
with one copy of a GW-1 Form (i.e., “Well Completion Form”) for each well. Mail
and the associated GW-1 Formns to NCDENR-DWQ, Groundwater Section, Penmits
Unit, 1636 Mail Service Center, Raleigh, NC 27699-1636.

5.  For the injtial sampling of each groundwater monitoring well as specified elsewhere injthis permit, the
Permittee shall submit a copy of the GW-1 Form with the GW-59 Form (i.e., “Complighce Monitoring W
Form™) for that well. GW-59 Forms for groundwater monitoring wells that have not h$ a GW-1 Form
previously submitted shall be returned to the Permittee without being processed.

10



Within 60 days of completion of the groundwater monitoring wells, the Permitted] shall submit two
orjginal copies of a scaled topographic map (i.e., with a scale no greater than one indh equals 100 feet)
that has been signed and sealed by a North Carolina-licensed Professional Engncer or a North
Carolina-licensed Land Surveyor and contains all of the following information:

Location of all components of the non-discharge disposal system, including sprayfirrigation areas,
Latitude and longitude of the established horizontal monument,

Locatjon and identity of each groundwater monitoring well,

Relative elevation of the top of the casing for each groundwater monitoring well
mweasuring point”),

Depth of water below the measuring point at the time the measuring point is estaby
Location of all property boundaries,
Obtained easement areas, and
Review and compliance boundarjes. :
This survey shall be conducted using approved practices as outlines in the North {2

e 0 o P

F.e., koown as the

oo

shall establish a horizontal control monument on the property of the disposal system 4pd determine the
[atitude and longitude of this horizontal control monument to a horizontal positional #
feet. All other features listed above shall be surveyed relative to this horizontal cdptrol monument.
The positional accuracy of these features shall have a ratio of precision not to e
closure of one foot per 10,000 feet of perimeter of the survey. Any features locafe
method shall be located from a minimum of two points. Horizontal control mordments shall be
installed in such a manner and made of such materjals that the monument will not be g
activities that may take place on the property. The map shall also be surveyed
American Datumn of 1983 (NAD 83) coordinate system and shall indicate the datum $n the map. All
bearings or azimuths shall be based on either the true or NAD 83 grid meridian. If a Gilobal Positioning
System (GPS) is nsed to determine the latitude and longitude of the horizontal contfol monuwment, a
GPS receiver that has the capability to perform differential GPS shall be used and all ata collected by
the GPS receiver shall be differentially corrected.

The map and any supporting documentation shall be sent to NCDENR-DWQ, Groutidwater Section,
Permits and Compliance Unit, 1636 Mail Service Center, Raleigh, NC 27699-1636.

eI construction

Groundwater monitoring wells MW-1, MW-2, and MW-3 shall be sampled initially i
cafter for the

and prior to any disposal activities as well as every April, August, and December the
following parameters: i

\
Chlorides Total Arnmonia i

Fecal Coliform Total Dissolved Solids
Nitrate-Nitrogen Total Organic Carbon
pH Total Phosphorus
Sulfate Water Level

Volatile Organic Compounds (VOCs) in December only, using one of the followinﬁ methods:
(A)  Stapdard Method 6230D (PQL at 0.5 pug/L or less),

B) Standard Method 6210D (PQL at.0.5 ug/L or less),

©) EPA Method 8021 (Low Concentration, PQL at 0.5 pg/L. or less),

D) EPA Method 8260 (Low Concentration, PQL at 0.5 pg/L or less), or
(B)  Another method with prior approval by the Groundwater Section Chief.

u
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Any method used shall meet the following qualifications:
(1)  The laboratory shall be Division certified to run any method used

(2)  The method used shall, at a minimum, include all the constituen 4 listed in Table

VIII of Standard Method 6230D. - |

The method used shall provide a PQL at 0.5 ug/L or less, which ghall be supported
by laboratory proficiency studies as required by the Divisjon’s Laboratory
Certification Unit. Any constituents detected above the MDL, bijt below the PQL
at 0.5 pgfL., shall be qualified (estimated) and reported.

If any VOCs are detected by the methods listed, then the Washington Regional Office Groundwater
Supervisor, telephone number (252) 946-6481, shall be contacted immedifitely for further
Instructions regarding any additional follow-up analyses required. The results{of all initial and

follow-up analyses shall be submitted simultaneously.

If total organic carbon concentrations greater than 10 milligrams per liter are}jdetected in any

downgradient monitoring well, additional sampling and analysis shall be conduc

remaining parameters. The depth to water in each monitoring well shall be m
surveyed point on the top of the casing.

The results of the sampling and analysis shall be received on the GW-59 Form on gr before the last

working day of the month following the sampling month at the following address:

8. The COMPLIANCE BOUNDARY and the REVIEW BOUNDARY for disposal sy
specified by regnlations in 15A NCAC 2L (j.e., “Groundwater Classifications and S

NCDENR-DWQ
Groundwater Section
Permits and Compliance Unit
1636 Mail Service Center
Raleigh, North Carolina 27699-1636

t:m shall be as
dards”). The

Compliance Boundary for the disposal system sha]l be established at the property bpundary, except
where easements have been obtained. An exceedance of groundwater quality standaxfls at or beyond

the Compliance Boundary shall be subject to immediate remediation action in additi
provisions applicable under North Carolina General Statute §143-215.6A(a)(1).

9,  Any additional groundwater quality monitoring, as deemed necessary by the Di

provided.

INSPECTION

operation of the wastewater treatment and reclaimed water utilization/non-discharge dis

to the penalty

ision, shall be

hosal facilities.

1. Adequate inspection, maintenance, and cleaning shall be provided by the Permittee t:% epsure propey

12
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2.

VI. GENERAL CONDITIONS ; i

1.

The Permittee or his designee shall imspect the wastewater treatment and | reclaimed water
utilization/non-discharge disposal facilities to prevent malfunctions and deterioratiofi, operator errors,
and discharges that may cause or lead to the release of wastes to the environment, [a threat to human
health, or 2 nuisance. The Permittee shall keep an inspection log or summary incudijjg at least the date
and tirne of inspection; observations made; and any maintenance, repairs, or correctivg actions taken by
the Permittee. This log of inspections shall be maintained by the Permittee for a pe od of three years
from the date of the inspection and shall be made available upon request to the [Division or other
permitting authority. i

Any duly authorized officer, employee, or representative of the Division may, bpdp presentation of
credentials, enter and inspect any property, premises or place on or related to the wagtewater treatment
and reclaimed water utilization/non-discharge disposal facilities at any reasonable tinfe for the purpose
of detexmining compliance with this permit; may inspect or copy any recoxds that mijst be maintained
under the terms and conditions of this permit; and may obtain samples of groundwa | , $urface water,
or leachate.

i
This permit shall become voidable unless the facilities are constructed in accqfdance with the
conditions of this permit, the approved plans and specifications, and other supporting dhta.

This permit shall be effective only with respect to the nature and volume of wastes|idescribed in the
application and other supporting data.

{
This permit shall not be transferable. In the event there is a desire for the facfities to change
ownership, or there is 2 name change of the Permittee, a formal permit request shall b disubmitted to the

Division accompanijed by dochmentation from the parties involved and other supporing materials as
may be appropriate. The approval of this request shall be considered on its merits andjimay or may not
be approved. K

Failure to abide by the conditions and limitations contained in this permit may subject{the Permittee to
an enforcement action by the Division in accordance with North Carolina General Stattite §143-215.6A
through §143-215.6C. [

The subject wastewater treatment and reclaimed water utilization/non-discharge disposgl facilities shall
be connected to an operational publicly-owned wastewater collestion system within|[180 days of ts
availability to the service area location if the facilities are in non-compliance witl the terms and
conditions of this permit and/or the governing statutes or regulations. Prior to the injtiation of these
connection activities, the Permittee shall apply for and obtain the appropriate appjovals from the
Division.

The issuance of this permit does not preclude the Permittee from complying with any jand all statutes,
rules, regulations, or ordinances which may be imposed by other government agencies (j.¢., local, state,
and federal) which have jurisdiction, including, but not limited to, applicable river buffer rules in 15A
NCAC 2B .0200, erosion and sedimentation control requirements in 15A NCAC Chaglter 4 and under
the Division’s General Permit NCG0100000, and any requirements pertaining to wetljnds under 15A
NCAC 2B .0200 and 15A NCAC 2H .0500.

A stormwater management plan shall be submitted to and approved by the Washington Regional Office
in accordance with 135A NCAC 2H .1000.

A set of approved plans and specifications for the subject project shall be retained by the Permittee for
the life of the project.

13
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9. The annual administering and compliance fee shall be paid by the Permittee within 3p days after being

billed by the Division. Failure to pay the fee accordingly may cause the Division i
revoke this permit as specified by 15 NCAC 2H .0205 (c)(4).

) initiate action to

10.  The Permittee, at least six months prior to the expiration of this permit, shall reqffest its extension.

Upon receipt of this request, the Division shall review the adequacy of the facilities
and if warranted, shall extend the permit for such period of time and under s
limitations as it may deem appropriate.

Permit issued this the third of November, 2000
NORTH CAROLINA ENVIRONMENTAL MANAGEMENT COMMISSION

Kenr T. Stevens, Director D RAF
Division of Water Quality

By Authority of the Environmental Management Commission

Permit Number WQ0017224

14

scribed therein,
conditions and

OFFICIAL COPY

Jan 11 2024



—_—r —y ————

Permit No. WQ0017224
November 3, 2000

fr e e

DRAFT

ENGINEER’S CERTIFICATION

Partial Final

IL , as a duly registered Professional Engineer in ﬂg State of North

Carolina, having been authorized to observe (periodically, weekly, full time) the construction of

project,

Project Name Location and County

for the Permittee hereby state that, to the best of my abilities, due care and diligence was used in Ltﬁobsewaﬁon of

the construction such that the construction was observed to be built within substantial compliance
permit, the approved plans and specifications, and other supporting materials.

Signature Registration No.

d intent of this

Date

15
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W-1343, Sub 0,
W-1139, Sub 78

OFFICIAL

EXHIBIT 10

Enclose maps of the subdivisions in sufficient detail to show the layout of
streets, lots, the water or sewer mains, hydrants, wells, pumping
equipment, treatment facilities, storage facilities, etc.
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W-1343, Sub 0
W-1139, Sub 7

EXHIBIT 11

Copy of the workpapers supporting the estimate of the plant costs,
including a breakdown by type of plant item, showing the detail of how the
estimated cost was determined.
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Exhibit 11
GWWTP, LLC
Docket Nos. W-1139, Sub 7, W- 1343, Sub 0
ORIGINAL COST RATE BASE
For The Test Year Ended August 31, 2023
CALCULATION OF PLANT IN SERVICE, ACCUMULATED
DEPRECIATION, AND DEPRECIATION EXPENSE
Year Years
Line Plant Placed in Annual Accumulated
No. Item Amount In Service  [2] Life [2] Service [4] Depreciation [5] Depreciation [6]
(a) (b) (¢ (d) (e) (f)
1 Upgrade WWTP per State Regulations $6,008 [1] 2007 5 0 $6,008
2 Blower 1,159 [1] 2008 5 0 1,159
3 Blower 381 [1] 2008 5 0 381
4 Rotary Blower 34,924 [2] 2019 5 4.5 6,985 31,431
5 Lift Station Pump #1 5,407 [2] 2022 5 2 1,081 2,163
6 Site Prep for Construction 14,841 [2] 2022 25 2 594 1,187
7 WWTP Steel Tank Replacement / Front End Upgrade 377,625 [2] 2023 25 2 15,105 30,210
8 Total 440,343 23,765 72,539
9 Plus: Acquisition Adjustment related to Purchase 110,000 [3] 2016 25 7.5 4,400 33,000
10 Total Amount 550,343 28,165 105,539

Per Docket No. W-1139, Sub 3.

Per Company.

GWWTP purchased one acre of land plus the utility facilities on the land in an agreement dated June 17, 2016, as well as a purchase of the wastewater lagoon in 2017. The Contracts do not
assign a designed value for the land or the utility facilities. This purchase results in an acquisition premium.

Based on year placed in service using half year convention.

Column (a) divided by Column ( c¢), unless fully depreciated.

Column (d) x Column ( c), unless fully depreciated.
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W-1343, Sub 0

W-1139, Sub 7
PUBLIC

EXHIBIT 14

Copy a copy of the most recent fiscal year financial statements or
statement of net worth for the principals of the utility and/or parent
company.

FILED UNDER SEAL
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