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NORTH CAROLINA UTILITIES COMMISSION
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Attorney General Cross Examination

Exhibit 1.1
PSNC rates for margin:
Residential: $10/month + $0.35678 per therm
Commercial: $17.50/month + $0.25160 per therm

See Exhihit E for facilities charge
See Exhibit D for volumetric charge (R value)
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Attorney General Cross Examination Exhibit No. 1

Residential 101 Stipulation Revenues

Margin Volumetric Rate Fixed Ratel Total Margin

1 2 3 4 5 6 7 B
CUT Guaranteed CUT Guaranteed

Baseload th/mo HSF th/HDD normal DD th/customer R value $/th $/customer/mo P/customer/imq $/customer/mo
January 8.53271 0.16651 724.084 129.1  0.35678 $46.06 $10.00 $56.06
February 8.53271 0.16651 583.065 1056 0.35678 $37.68 $10.00 $47.68
March 8.53271 (0.16651 448.837 83.3 0.35678 $29.71 $10.00 $39.71
April B.53271 0.16651 201.387 421 0.35678 $15.01 $10.00 $25.01
May 8.53271 0.16651 61.333 18.7 0.35678 - $6.69 $10.00 $16.69
June 8.53271 0.16651 5.502 9.4 035678 $3.37 $10.00 $13.37
July 853271 0.16651 0.229 86 0.356878 $3.06 $10.00 $13.06
August 8.53271 0.16651 0.093 8.5 0.35678 $3.05 $10.00 $13.05
Septem 853271 0.16651 21.253 121 0.35678 $4.31 $10.00 $14.31
October 8.53271 0.16651 186.939 39.7 0.35678 $14.15 $10.00 $24.15
November 8.53271 0.16851 419.112 78.3 0.35678 $27.94 $10.00 $37.94
December 8.53271 0.16651 680.849 1236 0.35678 $44 .09 $10.00 $54.09
Total 102.39252 3342.683 859.0 $235.11] $120.00 $355.11
Average 54.9 $19.59 $29.59
Small General Service 125 Stipulation Revenues

Margin Volumetric Rate Fixed Rate| Total Margin|

CUT Guaranteed CUT Guaranteed

Baseload thimo HSF th/iHDD  normal DD thicustomer R value $th $/customer/mo Bicustomer/md $/customer/mo
January 115.15641 061089 724.084 5575 0.251860 $140.27 $17.50 $157.77
February 115.15641 (0.61089 583.065 471.3 0.25160 $118.59 $17.50 $136.09
March 11515641 0.61089 448.837 389.3 0.25160 $87.96 $17.50 $115.46
April 115.15641 (0.61089 201.387 2382 0.25160 $59.93 $17.50 $77.43
May 115.15641 0.61089 61.333 1526 0.25160 $38.40 $17.50 $55.90
June 115.15641 0.6108% 5.502 1185 0.25160 $29.82 $17.50 $47.32
July 115.15641 0.61089 0.229 115.3 0.25160 $29.01 $17.50 $46.51
August 115.15641 (061089 0.093 115.2 0.25160 $28.99 $17.50 $46.49
Septem 115.15641 0.61089 21.253 1281 0.25160 $32.24 $17.50 $49.74
October 115.15641 0.61089 186.939 2294 0.25160 $57.71 $17.50 $75.21
November| 115.15641 061089 419.112 371.2  0.25160 $93.39 $17.50 $110.89
December| 115.15641 (061089 690.849 5372 0.25160 $135.16 $17.50 $152.66
Total 1381.87692 3342.683 3423.9 $861.45] $210.00)] $1,071.45
Average 285.3 $71.79 $89.29

1 Baseload th/mo: See Stipulation Exhibit D

2 HSF tWHDD: See Stipulation Exhibit D

3 Normai degree day: See Paton Exhibit 9 p.2
4 CUT th/customer: Column 1 + Column 2 x Column 3

5 R value $/th: See Stipulation Exhibit D
& CUT Ycustomer/mo: Column 4 X Column &

7 Fixed Rate $/custoomer/mo: See Stipulation Exhibit D
8 Total Margin $/customer/mo: Column 6 + Column 7
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Attomey General Cross Examination Exhibit No. 2
Operating Revenues Under Stipulated Rates - Exhibit B (Residential)
-- Margin Revenues from volumetric charges
_ Totai  Facilities chg  Volumetric chg Total Margin  Volumetric chg
# bills $/month Therms $/therm Revenues Revenues Revenues

- $/therm Margin revenues
Residential Winter 2,550,357 $10.00 238,962,878 $1.37752 $25,503,570 $329,176,143.70 $354,679,714 $0.35678 $85,257,175.61

Summer 2,512,313 $10.00 40,727,703 $1.31752 $25,123,130 $53,659,563.26  $78,782,693 $0.35678 $14,530,829.88

Annual increase to Guaranteed Volumetric Margin (with 4% cListomer growth)

Volumetric Volumetric Volumetric
Volumetric chg Margin rev  Margin Revenues Margin Revenues
# bills #therms  therms/bill margin per bill Increase
YEAR 1
Residential jwinter 2.5560,357| 238,962,878 93.69781 $0.35678 $33.43] $85,257,175.61
summer [2,612,313] 40,727,703| 1621124 $0.35678 $5.78] $14,530,829.88
YEAR 2 (4% growth in bills)
Residential jwinter 2,652,371 $33.43] $88,667,462.64 4.00%
summer | 2,612,806 $5.78| $15,112,063.07 4.00%
YEAR 3 (4% growth in bills)
Residential Jwinter 2,758,466 $33.43] $92,214,161.14 8.16%
summer | 2,717,318 $6.78| $15,716,545.59 8.16%
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PIEDMONT NATURAL GAS COMPANY
NORTH CAROLINA SERVICE REGULATIONS
Page 1 of3

APPENDIX C

Customer Utilization Tracker
I. Provision for Adiustment

The base rates per therm {100,000 Btu) for gas service set forth in Rate Schedules 101,
121, 102, 132, 152 and 162 of Piedmont Natural Gas Company (Company) shall be adjusted by
an amount hercinafter described, which amount is referred to as the “Customer Utilization
Adjustment.” The Customer Utilization Adjustment shall be calculated, as a decrement or an
increment, and applied to Rate Schedules 101, 121, 102, 132, 152 and 162 to refund or recover
the balance in the “Customer Utilization Deferred Account.” The Customer Utilization Deferred
Account shall be established by a monthly adjustment hereinafter described, which monthly
adjustment is referred to as the “Customer Utilization Deferred Account Adjustment.”

II. Definitions
For the purposes of this Rider:
“Commission” means the North Carolina Utitities Commission

“Relevant Rate Order” means the final order of the Commission in the most recent
litigated rate case of the Company fixing the rates of the Company or the most recent final order
of the Commission specifically prescribing or fixing the factors and procedures to be used in the
application of this Rider.

I11. Computation of Customer Utilization Deferred Account Adiustment

The Customer Utilization Deferred Account Adjustment, for each of the Rate Schedules
101, 121, 102, 132, 152 and 162, shall be computed monthly to the nearest doflar by the
following formulas:

Base Load Therms; = Actual Customers; X Base Load;
Heat Sensitive Therms; = Actal Customers; X Heat Sensitivity Factor; X Normal Degree Days
Nommnalized Therms; = Base Load Therms; + Heat Sensitive Therms;
_ Normalized Margin; = Normalized Therms; X R Factor;
Actual Margin; = Actual Therms; X R Factor;

Customer Utilization Deferred Account Adjustment; = Normalized Margin; — Actual Margin;

issued by Thomas E Skains, President and CEQ lasued: 11/9/05
[ssuod to comply with suthority granted by Effective: [1/1/05
The North Caeolina Utilities Corunission

Dacket No., G-9, Sub 499 and Sub 511



PIEDMONT NATURAL GAS COMPANY
NORTH CAROLINA SERVICE REGULATIONS

Page2of 3
APPENDIX C

Where:

i= any particular rate schedule

Actual Customers; = Actual customers billed for the billing cycle month for the i rate
schedule

Actual Therms; = Actual therms used for the billing cycle month for the i rate
schedule

R Factor; = base rate (approved rate less fixed and commodity cost of gas)
for the i* schedule or classification utilized by the Commission
in the Relevant Rate Order for the purpose of determining
normalized test year revenues,

Heat Sensitivity Factor; = heat sensitive factor for the i schedule of classification utilized
by the Commission in the Relevant Rate Order for the purpose of
determining normalized test year revenues.

Normal Degree Days = normal, 15" to 15®, heating degrec days utilized by the
Commission in the Relevant Rate Order for the purpose of
determining normalized test year revenues.

Base Load; = base load sales for the i schedule or classification utilized by the

Commission in the Relevant Rate Order for the purpose of
determining normalized test year revenues.

IV. Filing with Commission

The Company will file monthly as directed by the Commission (a) a copy of each
computation of the Customer Utilization Deferred Account Adjustment by rate schedule, (b) a
schedule showing the cffective date of each such Customer Utilization Deferred Account
Adjustment, and (c) a schedule showing the factors of values derived from the Relevant Rate
Order used in calculating such Customer Utilization Deferred Account Adjustment. Such reports
will be filed within 45 days after the end of the month for which the report is being filed.

Issued by Thomas E Skains, President snd CEO Lasued: 119405
Issuad to comply with aurthovity gramted by Effective: | 1/1/03
The North Carelina Utilities Commission

Docket No., G-9, Sub 49¢ and Sub 511



PIEDMONT NATURAL GAS COMPANY
NORTH CAROLINA SERVICE REGULATIONS
Pagelof 3

APPENDIX C

V. Computation of Customer Utilization Adiustment

Effective for both the first day of April’s Bill Cycle Month and the first day of November’s Bill
Cycle Month, the Customer Utilization Adjustment to refund or recover the balance in the Customer
Utilization Deferred Account, shall be calculated to the nearest one-thousandth cent per therm by the
following formula:

Customer Utilization Adjustment = Customer Utilization Deferred Account Balance / Annual
Thermsg

Where:
Customer Utilization Deferred Account Balance = Balance at January 31 and August 31

Annual Therms = Normalized volumes assigned in most recent rate case

N

ti Total for Rate Schedules 101, 121, 102, 132, 152 and 162

V1. Interest

Interest will be applied to the Customer Utilization Deferred Account at the Company’s
authorized overall rate of return.

VII. Filing with Commission

The Company will file revised tariffs for Commission approval upon 14 days notice to
implement a2 decrement or an increment each April and November. With the filing the Company
will include a copy of each computation of the Customer Utilization Adjustment.

Lssued by Thomad E Skains, President and CEOQ Issued: 11/9/05
[ssued 1o comply with authority granted by Effective: [1/1/05
The North Carclina Utilities Commission

Deocket No., G-9, Sub 499 and Sub 511



Piedmont Total CUT Collections Plus Balance

Attomey General Cross Examination Exhibit No. 4

1 2 3 4 5 6 7
CUT Collections End of Month TOTAL to Date
Residential S Commercial M Commercial Total for month |Total to date | | CUT Deferred CUT Balance
Acct. Balance | [plus Collections
Apr-06 $295,086 $112,043 $2,352 $409,481 $409,481 $27,531,783 $27,941,264
May-06 $267,277 $126,722 $2,701 $396,700 $806,181 $29,016,941 $29,823,122
Jun-06 $198,420 $110,614 $2,585 $311,619( $1,117,800 $28,226,552 $29,344,352
Jul-06 $154 164 $99,528 $2.,484 $256,1768| $1,373,976 $26,747,549 $28,121,525
Aug-08 $1290,789 $94,846 $2,603 $227,238| $1,601,214 $26,392,643 $27,993,857
Sep-06 $144 915 $108,370 $2,628 $255,913] $1,857127 $25,710,045 $27.567,172
Oct-06 $218,126 $119,683 $3,174 $340,983] $2,198,110 $27,271,290 $29,469,400
Nov-06 $1,169,698 $333,063 $46,126 $1,548,887| $3,746,997 $29,612,258 $33,359,255
Dec-06 $2,449,384 $598,180 $59,959 $3,107,523| $6.854,520 $32,629,477 $30,483,997
Jan-07 $2,905,339 $698,490 $70,283 $3,674,112| $10,528,632 $40,694,278 $51,222 910
Feb-07 $3,884,247 $£913,095 $72,780 $4,870,121( $15,398,753 $39,423,184 $54,821,937
Mar-07 $2,971,458 $726,571 $58,138 $3,756,167| $19,154,920 $34,930,678 $54,085,588
Apr-07 $1,741,832 $572,591 $40,012 $2,354,436( $21,509,356 $36,491,374 $58,000,730
May-07 $1,294,336 $414,051 $31,554 $1,739,941| $23,249,297 $35,370,815 $58,620,112
Jun-07 $649 476 $358,953 $27,257 $1,035,686| $24,284,083 $34,231,855 $58,516,838
Jul-07 $508,538 $323,612 $26,338 $858,488) $25,143,471 $33,164,944 $58,308,415
Aug-07 $480,071 $347 412 $28,048 $855,526( $25,998,999 $32,059,774 $58,058,773
Sep-07 $488,201 $374,893 $29,648 $892,742| $26,891,741 $30,859,122 $57,750,863
Oct-07 $499,362 $347,742 $31,359 $878,463| $27,770,204 $32,922,001 $60,692 205
Nov-07 $1,397,348 $496,309 $46,493 $1,940,150] $29,710,354 $37,949,759 $67,660,113
Dec-07 $2,921,543 $758,821 $57.771 $3,738,135{ $33,448,489 $41,182,892 574,631,381
Jan-08 $3,996,196 $1,058,984 $70,650 $5,125,830] $38,574,319 $45,040 819 $83,615,138
Feb-08 $4,286,554 $1,157,154 $69,014 $5,512,722} $44,087,041 $46,169,952 $90,256,993
Mar-08 $3,119,767 $878,548 $56,778 $4,055,093( $48,142,134 $44,833,360 $92,975,494
Apr-08 $2,391,915 $750,988 $56,468 $3,199,371( $51,341,505 $43,143,246 $94,484 751
May-08 $1,357,461 $611,182 $47 784 $2,016,426( $53,357,931 $41,389,241 $94,747 172
Col 1 See Monthly CUT Report p. 1 Col 5 Accumulation of totals in Col 4
Col 2 See Monthly CUT Report p. 1 Col 6 See Monthly CUT Report p. 1
Col 3 See Monthly CUT Report p. 1 Col 7 Col 5+6
Col 4 Col 1+2+3
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Post Office Box 33068
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FILED

JUL 11 2008

Ms. Renne Vance Clork's Office
Chief Clerk N.C Utilities Commission
North Carolina Utilities Commission

430 North Salisbury Street, Dobbs Building

Raleigh, NC 27603-5918

July 10, 2008

Re: Docket No. G-9, Sub 499

Dear Ms. Vance:

In accordance with provisions set forth in Appendix C of the Company’s Service Regulations as
approved by the Commission in the above referenced docket, Piedmont Natural Gas Company
files the enclosed original and 17 copies of the computation of the Customer Utilization Deferred
Account Adjustment by rate schedule for May 2008.

Far billing cycles for the month of May 2008, the calculation results in an amount to be collected
from residential customers of $81,640 and an amount to be refunded to commercial customers of
$94,458. The total Customer Utilization Tracker adjustment for May 2008 is $12.318.

The average temperature for the May days included in these billing cycles was warmer than
norimal. Actual usage for this period was 17,556 DT's more than the projected normal.

Please let me know if there are any questions,

Sincerely, w\u \'\Cow \ PS\QW}
7’ & A6 mS
/&/ B SEENS Recs
Regulatory Analyst Qm)\d'\e ‘ \._\“bugﬂ =N ?SQCCB
Bernioll 31 nat® A PSCu 3
bo BN
(irby) Croloon



Pescription
Beginning Balance

Customer Utilization Adjustment
({increment) Decrements

Ending Balance Before Interest
Accrued Interest
Total Due From (To) Customers

Pledmoit Natural Gas Compainy
CUT Defarred Account Activity - alc # 25332

May 2008 Report
Debit (Credif)
é v z 5 o é y77
Small Medium General
Reference Residential Commercial Sermvice Total
Prior Mo Report $31,353,909 $10,669,212 $1,120,125 $43,143,246
Page 2 $81,640 ($107.143) $12685 (12,818)
Page 3 {1,357 461) (611,182) {47,784) (2,016,426)
30,078,088 9,950,887 1,085,026 41,114,001
Page 4 200,678 67,359 7.203 275,240
. $30,278,765 $10,018,246 $1,092,230 $41,385,241
=
o .y |
| -
5:5_ ~
2o
o —
33 g m
-]
g o

Page 1



Plsdmont Natural Gas Company
Computation of Customer Utltization Adjustment

Debit (Credit)
May 2008 Report
Residential ”Small General Sesvice Madian General Service
Value Stndard | Standard Value Standard Vale
Line Description Rate Rate Rate Rate Rate Rate Total
No. Schadule No. | Schadule No. | Schedule No. | Schedule No. | Schedule No. | Schedule No.
101 121 102 132 162 162

1|Normal Degree Days Page 2A 108.9 108.9 1089 1089 108.9 108.9

2|Base Load ({thvmonth) 16.33250 278882 1.78220 395.06845 1299.01655 7059.54490

3iHeat Sensitivity Factor (thHDD) 0.19144 0.15746 0.89757 0.63143 19.54611 7.59455

4|UsagerHDD/Customer  (th) 37 20 78 484 3428 7.887

5|No. of Customers (Actual) 235,443 340,536 46,061 19,056 96 383

6] Total Normalired Usage (th) 9,497 554 6,788,959 3,981,131 8,838,767 329,048 3,020,565 32,056,063

7|R Factor Summer ($1h) $0.31190 $0.31190 $0.21600 $0.21600 $0.21600 $0.21600

8|R Factor Margin Reverwes  ($) $2.962,287 $2,117,489 $773524 $1,909.174 $71074 $652,442 $8,485,990

10
11

12

13

R Factor Margin Revenues  ($)

Customer Utifization Adj

9,385:077
50.31190

$2.927.206

$35,081

443

$0.3119%0
$2,070,930
545.553

3,962,320
$0.21600

$835,861

{22,237

$0.21600
$1.933,980

1$24.806)

342,285
$0.21600

373,934

e Acty
{32,859

2,948,602
30.21600

$636,898
$15544

32,231,619

$8,408,808

{$12.513) Total
Owed To Company {7 ustonzr

Note: /1 - From Docket No. G-9, Sub 499, Stipulation - Exhibit E

Page 2



Piedmont Natural Gas Company

Heating Degrees for CUT
Rate Case Actual HDD
Normal HDD 2007-08

Nov 3148 287.0
Dec 5491 446.0
Jan 769.9 639.4
Feb 766 703.2
Mar 4953 468.4
Apr 306.7 3468
May 108.9 95
Jun 203
Jul 0.9
Aug 0.1
Sep 4
Oct 4.4

34304 29823

Page 2A



Piedmont Natural Gas Company
Rate Elements For Residential, 565 and MGS Rate Classes

May 2008 Report
T Residential Smail General Service Medium General Sefvice
Value Standard Standard Value Standard Value
Description Rate Rate Rate Rate Rate Rate
Schedule No. | Schedule No. | Schedule No. | Schedule No. | Schedule No. | Schedule No.
101 __]21 102 132 152 162
Facllities Charge Winter $10.00 $10.00 $22.00 $22.00 $75.00 $75.00
Summer $10.00 $10.00 $22.00 $22.00 $75.00 $75.00
Rates ($/th)
1st Block Winter $1.45115 $1.50244 $1.37868 $1.37100 $1.34500 $1.32364
2nd Block Winter $1.35648 $4.30654
1si Block Summer $1.40512 $1.45898 §$1.32723 $1.28199 $1.27300 $1.22698
2nd Block Summer $1.25809 51.18641
BCGC ($/th) $0.90000 $0.90000 $0.90000 $0.90000 $0.90000 $0.50000
LUAF ($/th) $0.01710 $0.01710 $0.01710 $0.01710 $0.01710 $0.01710
Commodity Cost increment ($/th)  Winler $0.03844 $0.03844 $0.03844 $0.03844 $0.03844 $0.03844
Summer $0.03844 $0.03844 $0.03844 $0.03844 $0.03844 $0.03844
Fixed Gas Costs ($/th)
1st Block Winter $0.08090 $0.13219 $0.08539 $0.07771 $0.08460 $0.06315
2nd Block Winter $0.06320 $0.04505
1st Block Summer $0.05297 $0.10681 $0.10837 $0.06313 $0.08694 $0.04092
2nd Block Summer $0.03923 $0.00035
R Factors ($/th)
1st Block Winter $0.33000 $0.33000 $0.29043 $0.28043 $0.29043 $0.29043
2nd Block Winter $0.29043 $0.29043
1st Block Summer $0.21190 $0.31190 $0.21600 $0.21600 $0.21600 $0.21600
2nd Block Summer $0.21600 $0.21600
CUT Recovery 0.08471 0.08471 0.04732 0.04732 0.01452 0.01452

Page 2B



Piedmont Natural Gas Company

Computation of Refurxls and (Collections) Through CUT Temporaries

May 2008 Report
Debit {Credit)
Small Medium

ltem Reference Residential Commercial General Service
Usage by Rate Class - therms® Page 2 16,024,802 12,915,930 3,290,887
Rate decrement (increment)therm Per NCUC {$0.08471) {$0.04732) {$0.01452)
Refunds {Collections) ($1,357.461) ($611,182) ($47,784)
CUT Temporasies effective April 1, 2008 (per therm) {$0.08471) (50.04732) ($0.01452)

Page 3



ltem

Beginning Balance

Ending Balance Before Interest
Average Balance Before Interest
Monthly Interest Accrual Rate
Cumrent Mo JE to CUT Def Accts

Piedmont Natural Gas Company

Accrued Interest
May 2008 Report
Debit (Credit)
Medium
Small General
Reference Residential Commercial Service
Page 1 $31,353,909 $10,669,212 $1.120,125
Page 1 $30,078,088 $9,950,887 $1.085,026
30,715,998 10,310,050 1,102,575
Psr NCUC 0.6533% 0.6533% 0.6533%
$200,678 $67,359 $7.203

Page 4
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Line

Varizon South inc,
Windstream North Carolina, Inc.

1] Reporting requirement changes for the major price regulated telephone companies wers Implermented, in responss 1o passage of Senate 8ill 814,

by Commission Orders dated January 2 and Aprit 16, 2004, in Docket No. P-100, Sub 72b, effective for reporting periods beginning with calendar
year 2003, The April 18, 2004 Order approved the Annual Report Propozal submitted, on March 4, 2004, by the major price reguiaied telephone
companias, which effectively superseded the annual TS-1 Report previously required, Conseguently, baginning with the 4th quarter 2003
“Quarterly Raview”, which inchades Information and gata for fhe 12-month pariod ending December 31, 2003, sarnings ard certain other data

for the price rejjulated telephone companias are no longer provided.

[2] MiA denotes that the data is not available.

(3] I its March 18, 2005 Order Approving Stipulation, the Commiesion did not make certain determinations with respect to Dominion North Caralina
Power's {Dominion's) capital structure and rates of return. The Commission concluded that the stipulation presanied an appropriat® resolution
of the contested matiers in the cate case procesding and resulted in just and reasonabia rates for Dominion, without making specific findings
regarding rate base, operating revenuas and axpenses, the overall rate of return, and the retyrn on common equity.

[4] In its Navember 3, 2005 Order Approving Partial Rate Increase and Requiring Conservation Inftiative, the Commission authorized the
conselidation of the oparations, ravenuas, rate bases, and expensaes of North Carolina Natural Gas, Piedmont Natural Gas Company, Inc., and
Eastern North Carglina Natural Gas inlo 3 single reguiaied entity. In sait Ordes, the Commission made specific findings regarding the combinaed
ate bases, operaling revenues and expenses, and the overall rate of return; howaver, specific findings relating to the combined capital structure
and rélurn on coMmMon aquity wera not provided tharsin,

{5] ENective with the Dacamber 2005 NCUC GS-1 Report, financial and operafional information for Piedmont Natural Gas Company, inc., North
Carolina Natural Gae, and Easterm North Carolina Natural Gas are reported ag one consolidated antily under the name, Pisdmont Natural Gas
Company, Inc.

[81 in Its October 23, 2008 Order Approving Partial Rate Increase, the Commiasion made specific findings regarding rate base, operating revenues
and expenses, and the overalt rate of return for Public Service Company of North Carolina, Inc.; howaver, specific findinga relating 1o the capital
structure and return ¢n common equity were not provided therein.

AR (‘ oV
T 5 en. X 00
Summary Statement
Of Key Financial Ratios Achieved By
And Authorized For Selected Companies
“Estimatad Returns on Common Equity, Overall Rates of Return,
Common Equity Capitalization Ratios, and Dabt Ratios 2ra for Ywelve Months Ended Saptember 30, 2007,
Except for Certain Telecommunications Companiss - See Note [1]”
*Rate Case Data are from Orders with Various lssue Dates as Indicated in Column ()"
Estimated for 12 Months Ended 08/30/07 Authorized - Lest Rate Case
Retumn Overall Return Overail Date of
On Rate of Equity Pebt on Rate of  Equity Last
item Eguity  Retum Ratlo Batlo Equity Retrz  Ratip Lrgler
(a) (o) 1 (1+] fe " @ n i)
Elsctric Companles
Carolina Power & Light Company, 10.21% B8.01% 48.18% 50.68% 12.75% 10.45% 44.00% OBUS/1988
d/t/a Progress Energy Cardlinas, Inc.
Duke Energy Carolinas, LLC 11.88% £.01% 53.26% 46.74% 11.00% B.57% 53.00% 12702007
Duke Energy Carolinas, LLC, Nantahala Area, 6.78% 8.81% 53.26% 48.74% 11.00% 8.57% 53.00% 12202007
d/b/a Duke Energy - Nantahala Area
Vinginia Etectric and Power Company, 2.14% 3.84% 53.10% 40.75% NA NA N/A_ 031872005
d/va Dominion North Carofina Power
Natural Gas Local Distribution Companies
Piedmont Natural Gas Company, Inc. 11.81% 2.11% 48.44% 51.56% N/A 9.04% N/A 1170372005
Public Service Company of Nerth Carolina, Inc. 8.15% 7.85% 47.68% 52.32% NA 8.90% /A 1023/2006
Telacommunications Companios
Bate of Retum Regulated Compaples
Cltizens Telephone Company 5.49% 5.83% 95.84% 4,18% 12.70% 10.11% 44.85% 02/26/1091
LEXCOM Telephore Company 8.34% B.27% BD.20% 0.850% 15.25% 12.77% 37.22% Ot/M4r1582
Prige Plan Reguiated Companies — Data is not available. See Note [1] -
" BetiSouth Telecommunications, Inc..
dftva AT&T North Carolina
Carolina Telephone and Telegraph Company
Centrai Telephone Company
Concord Telephane Campany
MEBTEL Communications
North State Communications

»
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PIEDMONT NATURAL GAS COMPANY, INC.
SELECTED FINANCIAL AND OPERATIONAL DATA
North Caroling Jurisdiction
(Amounts in Thousanda)

Annual
12 Months Ended Growth Rate
Lina September Saptember Current
ho, Item 2007 2006 Year
@ (b} (e ()
1. Qperating Revanue:
2 Res|dential $523.483 $578,173 -5.48%
3. Commarciat 204 940 342 580 -13.91%
LR induatrial 100,459 127.842 =21.42%
5, Pubile Authorities ae7 444 -10.59%
8. Resale -} 2,278 -99.60%
7. Other 84,768 82853 1.08%
8. Total Operating Revenue 1004034 1136178 11.59%
9. Costof Gas §38.071 71413 A7.20%
1%, Margin 85,863 383,765 0.80%
11, O AMExpenses 147,833 152,809 -3.286%
12. Other Deduciions 114220 113,356 QI8%
13. Operating Income 3104310 877098 8455
14. Net Plant investment 51404261 $1310.536 Li8%
15. Operating Exp. as 2 % of Margin 40,34% 41.95% -3.84%
1€. Net Ptt. Investment per § of Margin $3.84 $3.60 6.87%
17. Gas Deiiverad in DTs (0G0s omitted):
18 Residentia! 34,736 32,6839 6.42%
10 Commenclal 24,423 23,282 4.99%
0. Industrial 10,334 10,818 -4 40%
21. Public Authorites 30 30 0.00%
22, Resale 0 197 N/A
23 Other B81.621 76,410 1LI5%
24, Tolal DTs 157,344 Jana4s £12%
25. Number of Customers (000s included).
28, Residential N £69.801 555 562 2.56%
27, Commarcial 82,334 61,786 0.92%
28, Industrial 1,722 1722 0.00%
28, Public Authorities 571 571 0.00%
34, Resale 0 1 NIA
M, Other 9 288 Nia
32. Total Number of Customars B34 428 £20.160 2.30%
33. Estimated Overall Rate of Return 9.11% 9.02% 1.00%
34, Estimated Return on Common Equity 11.81% 11.68% 1.88%
35. Common Eguity Ratio 48 44% 50.24% -3.58%
38. Debt Ratio 51.56% 40.76% 3.82%
37, Estimated Pratax Interest Coverage
Ratio {Times) a78 400 -5,50%
33. LAST RATE CASBE Authorizeg Retumns: Common Equity - N/A, Cverall 9.04%; Equity Ratio: N/A; Date of Order: 11.03-05

{Dockst No. G-9, Sub 499)

Notss: [1] North Carolina ratall jurisdictional revenue eguates to 58% of total company gas uttlity revenue,

{2] Net Plant Invastment rafiects net plant in servica.
[3] Source of Data: Sharsholders' reports and the NCUC GS-1 Reports,
[4] In lis Novembar 3, 2005 Order Approving Partial Rate Increase and Requiring Conservation Initiative, the Commigsion authorized the

consolidation of the operations, ravanues, rate basas, and expenses of Norih Carofina Natural Gas, Piedmont Natural Gas Company, Inc., and

Eastarn North Carciina Natural Gas into a singie regulated entity, Consequently, effactive with the Decamber 2005 NCUC GS-1 Report, financisl

and operational information for Plegdmoent Natural Gas Company, Inc., Notth Caroling Natural Gas, and Eastern North Caroling Gas are reported

as one consolidated entily under the name, Piedmont Natural Gas Compary, Inc. and consequently, Comparisons to prior years are not meaningtul,
[S] N/A danctes that the data is not available or not sppiicable or that information is, essantially, uhmeaningful.
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Summary Statement
Of Koy Financial Ratios Achleved By
And Authorized For Selected Companies

*Estimated Returns on Common Eguity, Overall Rates of Return,
Commeon Egulty Capitalization Ratios, and Debt Ratios are for Tweive Months Ended June 30, 2007,
Except for Certain Tetecommunications Companies - See Nots [1]"

“Rate Case Data are from Orders with Various issue Dates as indicated in Column ()"

Estimated for 12 Months Ended D8/30/07 __Aduthorized - Last Rats Case
Return COreerall Raturn Ovarall Date of
On Rate of Equity Dabt on Rate of Egulty Last
ftem Eguity Retum Ratio Ratlo Lqutty Retom Ratio Qrdar
(8 (] {c) ) (e) n @ (M i
Electric Companles
Carolina Power & Light Company, 0.53% 7.86% 47.31% 51.85% 12.75% 10.45% 44.00% 08/D5/1588
d/b/a Progress Energy Carolinas, inc.
Duke Energy Carolinas, LLC 11.53% B.IT% 52.20% 47.80% 12.50% 10.44%  49.82% 11/12/1991
Duke Energy Carolinas, LL.C, Nantahala Area, B8.67% B.58% 52.20% 47 .80% 11.00% 0.22% 49.61% 110571056
d/b/a Duke Energy - Nantahala Area
Virginia Electric and Powear Company, 4.19% 4.95% 52.63% 41.28% NAA N/A A 031872005
a/b/a Dominion North Carolina Power
Narural Gas Local Distribution Companies
Piedmon! Natural Gae Company, Inc. 12.08% 9.31% 48.87% 51.02% NA 9.04% NA 11/03/2005
Public Service Company of North Carolina, Inc. 9.00% 7.87% 40.77% 5§1.23% NA 8.00% NA 10/23/2006
Telecommunications Companles
Rate of Retun Regulgted Companies
Chizens Telsphone Company . 5.33% 569% 91.87% 8.13% 12.70% 10.11%  44.95% 0272671991
LEXCOM Tetephone Company 10.02% 9.87% 98.268% 1.74% 16.25% 1277% 37.22% oa/14/1982
Erice Plan Requiated Companies -= Data is not available. See Note [1] -~
BeltSouth Telecommunications, Inc.,
d/b/a ATET North Carolina

Carolina Telephona and Telagraph Company
Ceniral Telepnona Comparny

Concord Teisphone Company

MEBTEL Communications

North State Communications

Verizon South Inc.,

Windstream Morth Canslina, Inc.

[1} Reporting requiremant changes for the major price ragulated islsphone companies were implemented, in response to passage of Senate Bill 814,

by Commiasion Orders dated January 2 and April 18, 2004, in Docket Ne. P-100, Sub 72b, effective for raporting periods beginning with calendar
ysar 2003. The Aprll 18, 2004 Order approved the Annual Report Proposal submitted, on March 4, 2004, by the major price regulated telephone
companies, which effectively supsrseded the annual TS-1 Report previously required. Consequently, beginning with the 4th quartar 2003
“Quarterty Review”, which inciudes information and data for the 12-month period ending December 31, 2003, samings and cartain other data

for the price regulated \elephone companies are no tonger provides.

[2] N/A denctes that the date is not availabia.

{3] In its March 18, 2005 Order Approving Stipulation, the Commission did not make ceriain deterringtions with respect to Dominion North Cerolina
Power's (Dominion's) cagital structure and rates of return, The Commission concluded that the stipulation prasented an appropriaie resolution
of the contested matiers in the rata case proceeding and resulted in just and reasonable rates For Dominion, without making spacific findings
regarding cate basa, apacating revenues sn axpensas, the overali rata of return, and the retum on common equity.

[4] In its November 3, 2008 Order Approving Partial Rate incraase and Requiring Conservation Initiative, the Commission authorized the
conspligation of the oparations, revenues, rate bases, and axpenses of North Carclina Natural Gas, Pledmont Naturat Gas Company. Ine., and
Eastemn North Carolina Natural Gas into a singie regulated entity. In said Order, the Commission made specific findings regarding the combined
rate bases. operating revenuss and expanses, and the overall rate of retum; however, specific fingings relating 1o the combined capital structure
and relurn on common aquity were nof provided therein,

[5] Effective with the December 2005 NCUG GS-1 Repor, financial and opsrationa) information for Pisdmont Natural Gas Cornpany, Inc., North
gamﬁna meral Gas, and Eastern North Carolina Natural Gas are reported as one consolidated entity under the name, Piedmont Natural Gas

ompany, Inc.

(8} iIn its October 23, 2008 Order Approving Partial Rate increase, tha Commission made specific findings regarding rate bass, aperating revenues
and expenges, and the overall rate of return for Public Service Company of North Caralina, Inc.; however, specific indings relating to tha capital
structure and raturm on common edquity wara not provided thersin.



PIEDMONT NATURAL GAS COMPANY, INC,
SELECTED FINANCIAL AND OPERATIONAL DATA
North Garolina Jurlsdiction
{Amounts in Thousands)

Annual
12 Months Ended Growth Rate
Line Juns June Currant
No, ftem 2807 Fil) Year
(8} (b) (€ (d)
1. Oparating Revenue:
2 Residentiat $524,220 $573.128 -8.53%
3. Commarcial 294 891 337,819 A12.71%
4, Industrial 101,572 134,114 -24,28%
5. Public Authorities 398 437 £5.22%
8. Resale 9 7,437 -29.88%
7. Other £3.208 78,078 5.70%
8. Totat Operating Revenue 1.004,386 1.131,009 A118%
8. CostofGas 38,453 m.i4 AL2T%
10. Margin 365, p45 50 264 1.88%
11. © &M Expenses 148,435 152,145 -3.75%
12. Other Deductions 116399 11,737 2.28%
13, Operating Income 104,143, 25,382 PR
14. Net Plant [nvestmant $1.408. 162 1311532 738%
15. Operating Exp. as & % of Margin 40.02% 42.25% -5.50%
16, Net PR, Investment per $ of Masgin $385 £365 5.48%
17. Gas Delivered in DTs {0008 omitted):
18, Residantial 34,753 32,446 7.11%
19, Commercial 24,170 22,994 5.11%
20, Industrial 10,234 11,351 -B.86%
i Public Authorities o s 0.00%
. Resale o] 538 N/A
23 Other 85584 54 14.33%
24. Total DTs is8251 142,580 481%
25, Number of Customers (000s included):
26, Residential 575,883 584,043 2.08%
27 Commarcial - 63,203 82,843 0.89%
28. Industrial 1,730 1,748 0.51%
29 Public Authorities 5M 571 0.00%
0. Resals 1 2 -50.00%
3t Oftner 547 564 29%
32. Total Number of Customers 41744 74 R4 193%
33, Estimated Overall Rate of Retum 9.31% 8.91% 4.49%
34, Estimated Return on Common Equity 12.08% 11.23% 7.57%
38, Common Equity Ratio 48.97% 51.71% -5.30%
38, Debt Ratio 51.03% 48.28% 587%
37. Estimated Pretax interest Coverage
Ratio (Times) 3.87 410 .5.81%
38 LAST RATE CASE Authorized Retums: Common Equity - N/A, Overall $.04%; Equity Ratio: N/A; Date of Order 11-03-05

(Docket No. G-9, Sub 485)

Notes: [1] North Carolina retail jurisdictional revenue equates to 58% of total company gas utility revenue.

[2] Net Piant invesiment refiacts net plant In service.
[3] Scurce of Data: Sharahalders’ reportas and the NCUC GS-1 Reports.
[4) In its Novamber 3, 2005 Order Approving Partial Rate Increase and Requiring Congervation Initiative, the Commission authorized the

consolidation of the operations, revenues, rate bases, and expensas of North Carclina Natural Gas, Piedmont Naturat Gas Company, Inc., and
Eastern North Carglina Natural Gas into a single regulatad enlity, Consequently, effective with the December 2005 NCUC GS-1 Repoxt, financial
and operational information for Fiedmont Natural Gas Company, Inc., Narth Carolina Natural Gas, and Eastsm North Carclina Gas are reported

as one consolidated entity under the name, Piedmont Natural Gas Company, inc. and consequently, comparisons to prior years are not meaningful,

|5) N/A denotes that the data is not available or not applicable or that information is, assentially, unmaaningful,
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NOTES:

Summary Statement
Of Key Financlal Ratios Achieved By
And Authorized For Sslectad Companies

“Estimated Returns on Common Equity, Gverall Rates of Raturn,
Common Equity Capitalization Ratios, and Dabt Ratios are for Tweive Months Ended March 31, 2007,
Except for Certain Telecommunications Companles - Sae Note [11°

"Rate Case Data are from Orders with Varous issue Dates as indicated In Cotumn (i)*

Estimatad for 12 Months Ended 03/31/07 Authorizet! - Last Rate Cane
Return  Owversll Return Overal! Date of
On Rate of Equity Dabt on Rutaof  Equity Last
ttem Sgulty  Returm Ratlo Ratic Equity Return  Ratlo Orcher
{a} L) (© {d) L] ® @ ) 0]
Electric Companies
Caroline Powar & Light Company, 0.42% 7.58% 48.81% 52.24% 12.75% 10.45%  44.00% 08051088
dfb/a Progress Energy Carolinas, Inc.
Duke Enargy Carslinas, LLC 10.92% 8.39% 52.00% 438,00% 12.50% 10.44% 48.82% 1171201901
Duke Ensrgy Carolinas, LLC, Naniahala Areg, 7.80% 7.13% 52.00% 48.00% 11.00% 8.22% 49.61% 11/05/1996
dftva Duke Ensrgy - Nantahsis Area
Virginia Electric and Power Company, 5.00% 5.37% 52.18% 41,78% N/A WA NA 03/18/2005
d/bfa Dominion North Caralina Power
Natural Gas Local Distribution Companies
Piedmont Natural Gas Company, inc. 12.15% 9.33% 48.57% 51.03% N/A 5.04% N/A 11/03/2005
Publlc Service Company of North Caralina, Inc. 8.62% 7.66% 48.27% 50.73% NAA 8.00% N/A 10/23/2008
Telecommunications Companies
Rate of Retum Regutated Companies
Citizans Telephone Company 5.87% 6.39% 87.86% 12.35% 12.70% 10.11%  44.95% 02/26/1981
LEXCOM Telephons Company 12.58% 12.77% 27.88% 2.12% 16.25% 1277% 37.22% 06/14/1382
Prige Plan Renutated Comparies — Data is not avaliable. See Note [1] —
BellSouth Telecommunications. Inc.,
dib/a ATAT MNorth Carolina

Carcfina Talaphone and Telagraph Cormpany
Centra! Tatephone Company

Concord Telepnone Company

MEBTEL Communications

Nocth State Communications

Varzon South Inc.

Windstream North Caroling, ine.

[1] Reporting requirement changes for the major price reguiated telephone companies were implemanted, in response to passage of Sanate Bill 614,

by Commission Orders dated January 2 and April 18, 2004, in Docket No. P-100, Sub 72b, affactive for reporting periods beginning with calendar

_year 2003. The April 16, 2004 Crder approvec the Annual Report Proposal submitied, on March 4, 2004, by the major price regulated telaphone

companies, which effectively superseded the annual TS-1 Report previously required. Consequently. beginning with the 4th quartsr 2003
~Quarterly Review”, which inciudes infermation and data for the 12-menth pariod ending December 31, 2003, sarnings and certasin cther data
for the price raguiated teiephone companies are no longer provided,

{2] NIA denotes that the data i not available,
{3] In lts March 18, 2005 Order Approving Stipulation, the Commission did not make certain determinations with respect to Dominfon North Carolina

[4

i

[s

—

te]

Power's {Dominlon's) capital strusture and rates of return. The Commission conciuded that the stipulation presented an appropriate resoiution
of the contested matiers in the rate case proceeding and regulied in just and reascnabie ratss for Dominon, withoui making specific findings
regarding rate base, operating.revenues and expenass, the overall rate of retum, and the return on common equity.

In its Novamber 3, 2005 Order Approving Fartial Rate increase and Requiring Conservation Initistive, the Commission authorized the
eonsolidaton of the cpemiions, revenues, rate bases, and expenges of North Caroling Natural Gas, Pisdmont Naturel Gas Company, Inc., and
Emstern North Carclina Natural Gas into a singie regulated entity. In said Order, the Commission mada specific findings regarting the cumbined
rate bases, Operating ravenues and expensas, and ihe averall rate of raturn; however, specific findings reiating to the combined capital strucnume
and return on commaon equity were not provided tharein.

ENeciive with the December 2005 NCUC GS-1 Report, financial and cperational information for Piedmont Natural Gas Company, Inc., Norh
Carolina Natural Gas, and Eastem North Caroline Natural Gas are reported as one consclidated entity under the name, Pisdmont Natural Gas
Company, Ine.

in its Ociober 23, 2008 Order Approving Parlial Rate increase, the Commission made specific findings regarding rate bass, operating revanues
#nd expensas, and the ovarall rate of return for Public Service Company of North Carglina, Inc.; howevar, specific findings relating to the capitat
structure aNG retUrn on COMMET squity were not providad tharein.



PIEDMONT NATURAL GAS COMPANY, INC.
SELECTED FINANCIAL AND OPERATIONAL DATA
North Carolina Jurlsdiction
(Amounts In Thousands)

Annusl
412 Months Ended Growth Rats
Line ' Merch March Current
Ne, ltem 0ot 2006 Your
@) {b} © L@
1. Operating Revenue; .
2 Resivanial $518,787 $575675 -9.89%
3. Commercial 280,144 338,832 «14.681%
4, Indurgtrial 896,764 130,815 . «26.03%
5. Public Authoritims a1 435 . A0 11%
€. Rasale ] 7,557 B88.88%
7. Othet £1.807 2,288 £.58%
8. Total Operating Revanue 886,882 113538 -13.08%
8. CostofGas £20306 782828 -20.80%
10. Margin 366,578 351,554 4.27%
t1. O &M Expenses 148,384 147,236 1.47%
12. Other Deductions 114739 111 2.25%
13. Operating Income E102.443 83192 £.83%
14. Net Plant Investment 1306253 £1.3080 456 887%
15, Operating Exp. as o % of Margin 40.75% 41.80% -2.70%
16, Net Pit Investment par $ of Margin $3.81 $3.72 242%
17. Bas Dalvered in DTs (000s omitted).
18. Residential 33,748 33,638 0.62%
160. Commercial 23,883 23,088 2.87%
20. industrial 8,700 11,142 . -12.94%
21, Pubiic Authorities e 30 0.00%
22, Resale 0 712 N/A
22 Other §341¢ 4477 12.00%
24, Total OTs 130575 142867 L%
28, Number of Cusiomens (D00 included).
26. Rasidential 587 477 571321 2.83%
27, Commerciat B4,169 83,637 D.84%
28, Industrial 1,759 1.783 -1.00%
28. Public Authorities 571 571 0.00%
30. Resale 1 2 -50.00%
31, Other 885 £78 -3.86%
32. Total Number of Customers 854,552 837,800 280%
33 Estimated Overali Rate of Return ' 2.33% 8.80% 4.85%
34, Estimated Return on Common Equlty 12.15% 11.00% 10.45%
35. Common Equily Ratio 48.97% 53.28% .8.00%
36. Debt Ratio 51.03% 46.72% 9.23%
37. Estmated Pretax interest Coverage
Ratio (Times) 3.90 4.0 -7.14%
38. LAST RATE CASE A_uthorizsd Retumns: Common Equity - /A, Overall 8.04%: Equity Ratlo: N/A; Dats of Order; 11-03-05

{Dookat Ho. 3-8, Sub 469)

Notes. [1} Horth Carolina ratail jurisdictionat revenue equates to 58% of iotai comprny gas ulliity revenue,

[2) Net Plant iInvasiment rafiscts nat plant in service,

[3] Source of Data: Sharehoigers' reports and the NCUC GS-1 Reporta,

[4] In its November 3, 2005 Qrder Approving Pattial Rate Increzse and Requiring Conservation Initiative, the Commission authorized the
consclidation of the operations, revenues, rate bases, and expenses of North Carolina Natural Gae, Pisdmont Natura! Ses Company, inc,, shd
Esstem North Garclina Natyral Gas into a single reguiated entity. Conseguentiy, sfiective with the Decamber 2005 NCUC GS-1 Repert, finsrcial
and operational information for Pisdmont Natual Gas Company, inc., North Cgrolina Natural Gas, and Eastern North Caroline Gas are reporied
&5 one consalidmed entity under the name, Pietimont Natural Gas Company, Inc. and consequently, comparisons 1o prior yesrs are no! mesningful,

[5] NJA dencies that the data ic not available or not appiicable of that information Is. essentially, unmeaningul.
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NCOTES:

Summary Statement

Of Key Financial Ratios Achieved By
And Authorizet For Selected Companies

rEstimatad Returmns on Common Equity, Overall Rates of Return,
Common Equity Capiltalization Ratios, and Debt Ratios are for Twelve Months Endstt Dacernber 31, 2008,
Except for Certaln Telecommunications Companies - Sea Note [1]°

“Rate Case Data are from Orders with Various issus Dates as indiceted in Column {i)”

Estimated for 12 Manths Endec 12/31/06 Authorized - Last Rate Case
Retum Overall Return Qverall Date of
on Rate of Equity Dabt On " Rewwof  Equity Last
ltem Egulty Retum Ratlo Ratio Lauity Return Ratlo Order
(@ (o} {c) L {2} M @ fh @

Electric Companies
Camiina Power & Light Company, 8.50% 7.14% 46.68% 52 47% 12.75% 10.45% 44.00% 0B/D5r1088
d/t/a Progress Enerpy Carolinas, Inc.
Duke Energy Cerclinas, LLC 11.54% 8.B5% 51.97% 48.13% 1250%  10.44% © 40.82% 11712771081
Duke Energy Carolinas, LLC, Mentahala Area, 8.88% £.23% 51.87% 48.13% 11.00% 5.22%  45.61% 110671896
d/bia Duke Energy - Nantahala Area
Virginia Eleciric and Power Company, 6.48% £.12% 51.23% 42.80% NAA N/A NA 03/1872005
d/bia Dominion North Caroling Powers
Natural Gas Local Distribution Companies
Piedmont Natural Ges Company, Inc. 12.258% 0.31% A8.07% 60.83% NA 2.04% N 11/03/2005
Public Service Company of North Carolina, inc. 7.86% T.11% 48,02% 50.98% N/A 8.90% NA 10/23/2008
Telecommunications Companies

f Return R nies
Citizens Teiephone Company 603%  T.47T% §3.36% 1€.54% 1270%  10.11%  44.95%  02/26M987
LEXCOM Telephone Company 15.81% 15.81% 97.48% 2.51% 16.25% 1277% 37.22% D8/14/1982
Prige Plan Requiated Companies -~ Data is not available, See Note {1)
BeliSouth Telacommunications, Inc,,
d/bve ATET Narth Carolina

Carofina Telephone and Telegraph Company
Central Teiephone Company

Concord Telsphone Cempany

MEBTEL Communications

North State Communicaiions

Verizon South Inc.

Windgtream Norin Carolina, inc.

{1} Reporting requirement changes for the major price regulaled telephong companies were impismented, in response o passage of Senate Bl §14,
by Commizsion Ordete dated January 2 eod Apdl 16, 2004, in Dockst No. P-100, Sub 72b, sffective for reparing pariods beginning with, calendar
year 2008, The Aprit 18, 2004 Order approved the Annual Report Proposal submitied, on March 4, 2004, by the major price regulated tetephone
companies, which effectivaly superseded the annual T5-1 Report previously required. Conseguently, baginming with the 4th quarter 2003
“Quarterly Review", which includes information and data for the 12-month periad ending Decamber 31, 2003, eamnings and certain other data

for the price regulated ieiephone companies are no jonger provided.

[2] N/A denotes that the data is not avallable.

[3) In its March 18, 2005 Ordar Approving Stipulation, the Commission did not make certain determinations with respect to Dominioa North Carolina
Pawers (Dominion's} capital structure and rates of return. The Comtmission concluded that the stiputation presentad an appropriate resolution
of the contestad matters in the raie case proceeding and resulted in just and reasoneble ratas for Dominion, without making spacific indings
regarging rate base, operating revenues and expenses, the overall rate of return, and the retum on commen equity.

{4] In its November 3, 2006 Order Approving Partial Rate increase and Requiring Conservation Initiative, the Commission authorized the

consolidation of the operations, revenues, rate bases, and expenses of North Caroling Netural Gas, Piedmont Natural Gas Company, Ine., ang

Eastem Nerth Caroling Raturai Gas into a single reguiated eniity. in said Crder, the Commission made speeific findings regarding the combined

rate bases, operating revenues and expenses, and the overali rate of returm; however, specific findings relsiing o 1he combinad capitat structure

and return on comMmon equity ware nol provided therein, ’

Eftactive with the Decamber 2005 NCUC GS-1 Rapon, financial and cperational information for Pledmont Natural Gas Company, Ins., Nortn

Carolina Naiural Gas, and Eastarn North Caroling. Naturat Gas are reported as one congolidated entity under the hame, Pisdmont Natural Gas

Company, Inc.

[6] In its Dctober 23, 2008 Urder Approving Paria! Rate increese, ihe Commiasion made specific findings regarding rate base, oparating revenues
and expanses, and the overall rate of ratum for Public Service Company of North Caroling, Inc.; hawever, specific findings refating to the captal
structure and return on common equlty wers not provided therein.
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PIEDMONT NATURAL GAS COMPANY, INC.
SELECTED FINANCIAL AND OPERATIONAL DATA
North Carolina Jurisdiction
(Amounts In Thousands)

Annual
12 Months Ended Growth Rats
Line Dacember December Current
No, em 3006 208 Yeer
(a) {b} ) (@
1. Operating Revenue:
2. Resigential £522,817 $851,072 -5.13%
3 Commercial 296,863 322,048 -7.82%
4, Incustrisl 102,618 126,518 -18.89%
3 Public Authorties g4 408 . -3.67%
& Cther 76248 104,286 26.88%
7. Total Operating Revenue 200,541 1,104,332 0.54%
8. Cosipf Gas 630,030 183,710 -17.50%
8. Margin 388,011 340,622 B31%
10. D & M Expanses 151,414 145,027 4 A0%
11. Other Deductions 115,542 107,252 Ti%
12. Operating Income 107,888 8885343 15.41%
13, Net Piant investment - $L372.200 1287132 B.&8%
14, Qperating Exp. a5 a % of Margin 41.04% 42.58% -3.82%
15. Net PlL invesiment per$ of Margin $a.72 $3.78 5,544,
16. Gas Delivarad in DTe (000s omitted):
17. Residential . 31,774 35,828 -13.73%
18, Commercial 22,368 24 614 -9.99%
18, Industrial 8,770 11,545 «15.37%
20. Public Authorties 29 32 -6.38%
21, Other 81,538 78,813 3.72%
22 Total DTs laharr 151633 408%
23 Number ¢! Customers (000s included): .
24, Residential 575,881 567,850 . 3.05%
-8 Commercial 63,207 B2415 1.27%
28. Industrial 1,738 1,748 : 0.57%
27, Pubiic Authorities 571 571% 0.00%
28. Other 857 568 -1.B4%
26. Total Number of Customers £42.084 §20152 103%
30, Estimated Overall Rele of Return 8.31% 8.56% 5.76%
31, Estimated Return on Common Equity 12.25% 10.36% 18.24%
32. Commen Equity Ratio 49.07% 53.82% -8.E3%
33. Debt Ratio 50.93% 45.18% 10.28%
34. Eslimated Pre-tax Interest Coverage
Ratio (Timas) 4,00 4.10 -2.44%
35, LAST RATE CASE Authorized Returns: Common Equity - N/A, Dverall 8.04%; Equity Ratic: N/A: Date of Order: 11.03-D§

(Dotket No, G-8, Sub 489)

Notes: [1] Worth Carotina reiail jurisdictional revenue eguates to 586% of total company gas ulility revenue.

[2) Nat Piant investment reflects net plant in service.

[3] Source of Data: Sharenolders’ reports and the NCUC GS-1 Reports.

{4] m its November 3, 2005 Orger Approving Partial Rsle increase and Requiring Conservation initiative, the Commission authorized the
consolidation of the operations, revenues, rats bases, and sxpenses of North Carclina Natural Gas, Piedmant Natural Gas Company, inc., and
Eastern North Camiing Naturel Gas into 2 singie regulatec entity. Consequently, sffective with the December 2005 NCUC G5-1 Report, financial
and oparationat intormation for Piesmont Natural Gas Company, inc., North Caroling Natural Gas, and Eastemn North Caroiina Gas are reportied
as ane consolidaled entity under the name, Predmont Natursi Gas Company, inc. ang consequently, comparisons to prior yaars & not meaningfi,



Summary Statement
Of Kay Financial Ratios Achieved By
And Authorized For Selected Companies

"Estimated Returns on Common Equity, Overall Retes of Return,
Common Equity Capitalization Ratlos, and Debt Ratios are for Twelve Months Ended Septembaer 30, 2006,
Except for Certain Telecommunications Companies - See Note [1"

*Rats Cass Data are from Orders with Various issue Dates as Indicated in Column ()

Estimated for 12 Months Ended 05/30/06 Authorized - Last Rate Case
Returmn Overall Return Ovaralt Date of
Line On Rate of Equity Dabt On Rate of  Equity Lasy
o, ltsm Emulty Retum Ratio Balio Eguity  Retwrn  Rafio Rreer
(a} ® (c) G} (e) ) (-] th 0
Electric Companias
1 Carolina Power & Light Company, 9.70% 7.88% 46.79% £2.34% 12.75%  1045%  44.00% 0870541888
' d/p/a Progress Energy Cerolinas, Inc. ’
2, Virginia Ejectric and Power Compaty, B.70% T73% 50,23% 43.71% . ONA NA NA 03/18/2005
d/b/a Dominion North Carclina Power .
3 Duks Power Company, LLC, 10.28% 7.83% 52.00% 47.10% 12.50%  1044%  4D.82% 111201981
dita Duke Enargy Carolinas, LLC
4. Nantahala Power and Light Company B.4e% 7.44% §2.00% 47.10% 1210%  10.32%  S611%  0618/1993
Natural Gas Local Distribution Companies
E. Pledmont Natural Gas Company, int. 11.58% 9.02% 50.24% 45.76% NA P.04% NA 11/03/2005
E. Public Service Company of North Carolina, Inc. 5.30%  6.45% 49.88% 50.12% N/A B.50% N/A 10/23/2006
Telacommunications Companies
R R i
7. Cltizens Telephone Company B.37% 5.82% 78.01% 21.08% 12.70% 10.11% 44.85%  02728/1091
8 LEXCOM Talephone Company 16.00% 15.67%  B7.08% 2.81% 16.25%  1277%  37.22%  06/14M1982
B lan R ni -— Data Is not available. See Note[1] —

8. ALLTEL Carolina, inc.

L1+ BEalSouth Talecommunications, Inc.

11, Carolina Telmphote and Telagraph Company
92, Central Telephone Company

13 Concord Telephote Sompany

14, MEBTEL Communications

15. North State Communicationg

186. Verizon South inc.

© NOTES:

[1] Reporting requirement changes for the maijor price regulated telephone companies were impiemented, in response (o passage of Senats Bil 814,
by Commission Orders dated Januery 2 and April 18, 2004, in Docket No. P-10C, Sub 72b, sffeciive for reporting periods beginning with calendar
year 2003. Tne Aprll 16, 2004 Order approved the Annual Report Proposal submitied, on March 4, 2004, by the major price repulaied talephone
companiss, which effectively superseded the annuai TS-1 Report previously required, Consaguently, beginning with the 4th guarter 2003
“Quarteriy Review", which includes information and data for the 12-month pariod ending Decamber 31, 2003, samings and ceriain cther data
for the price regulaied talaphone companies are no ionger provided,

[2] N/a denotes that the dats is not available.

{3} In lts March 18, 2006 Crder Approving Stipulation, the Commission ¢id not make cartain detarminations with respect to Dominion North Carcling

Power's {Dominion's) captial strzcture and rates of retum. The Commission conciuded that the stipulation presented an appropriate resoiuton

of the contesied maters in the rate case proceeding and resulted in just and reasonable rates for Dominion, without making specific findings

regarding rale base, operating revenues and expenses, the overall rate of return, and the return on common aguity.

in [1s November 3, 2005 Orger Approving Partial Rate increase and Requiring Conservation Jnitiative, the Commissian authorized the

consolidation of the operations, revenues, rate beses, and expenses of North Carolina Naturai Gas, Piedmont Natural Gas Gompany, Inz., and

Eastarn North Carolina Natural B3as into & singie regulated entity. In sald Orgar, the Commission made soacific findings regarding the combined

rate beses, GPErALing revenuse 8Nd expenses, and the overall rate of return; however, speclfic findings ralsling to the combined capital structure

and retum on common equity wers not provided therein

Etfective with the December 2005 NCUC GS-1 Report, financlal and operational information for Pisdmont Natural Gas Company, Inc., North

Carciina Naturai Gas, and Eastsrn Koith Carcling Natur! Gas are reportad as one consclicatad entity under the name, Piadmont Natural Gas

Company, inc,

in Ita Crctober 23, 2006 Order Approving Partial Rate increase, the Commission made specific findings regarding raie base, operating revenues

et expenses, and the overalt rate of retum for Public Service Company of North Caroiing, Inc.; howsver, specific findings relating 1o the-capial

shructure &nd ratum on comman Bquity were not provided therein.

[4
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PIEDMONT NATURAL GAS COMPANY, INC.
SELECTED FINANCIAL AND OPERATIONAL DATA
North Carolina Jurisdiction
tAmounts in Thousands)

12 Months
Ended
Line September
No. hem 2008
(al (p}
1. Opsrating Revenus:
2 Residentisl , $ETRATI
3. Commercial 342,580
©4, industrial 127,842
5, Bublic Authortiies 444
B. Resals 2,278
7. Othar B85S
B. Total Operating Revenue 1 78
8, CostofGas 771413
10. Margin 363,785
441, O & M Expanses 152,608
12. Other Deductions 113.368
13, Operating Incomea $£97.788
4, NetPlant investmant 3110538
15. Qperaiing Exp. a8 2 % of Margin 41.85%
18. Nst PIt invesiment per 5 of Margin $3.60
17. Gas Delivered m DTs {0008 omitted):
18, Residential 12,639
18, Commercial 23.262
20. Industrial 10,810
21 Public Authoritias 30
22, Resale 187
23. Other . 78,410
+ 24, Total DTe 145348
25, Number of Customers {00Ds included):
26. Residential 555,662
27. Commarcial 61,786
28, Industrial 1,722
29, Pubiic Authorities 571
an. Resaie 1
31, Othet 568
32, Totai Number of Customers . 20190
33. Estimated Overall Rate of Return 2.02%
34. Estimated Retum on Common Equity 11.58%
35, Common Eguity Ratio 5(.24%
3§, Debt Ratio 45 .76%
37. Estimated Pre-tax Interest Coverage
Ratic (Times} 4,00
a8, LAST RATE CASE Authorized Returns: Common Equlty - N/A, Overall 8.04%; Equity Rati: N/A; Dete of Orcer; 11-03-05

Notas: [1] North Cargiina retail jurisdiciionsl revenue equates (o 58% of iotal company gas tillity revenue.

[2] Net Piant investmant refiacts net plant in servics,

[3] Source of Data; Shareholders’ reports gnd the NCUC G5-1 Repaorts,

[4] ‘N/A denotes that the tata is not available or noi applicable or that information is, essentally, unmesaningtul.

[5] In He November 3, 2005 Order Approving Partial Raie increase and Reguinng Conservafion initiative, the Commission authorized the
consalidetion of tha oparations, revenues, rate banes, and expenses of North Caroling Neturet Gee, Pledmont Natural Gas Company, ing,, and
Eastern North Carciing Natural Gas into 8 singie regulated entity. Consequently, sffactive with the Dacamber 2005 NCUC G5-1 Report, financial
and operationa information for Piedmont Natural Gas Company, inc., North Carolina Natural Gas, and Easiern North Caroling Gas are reported
as one consolidsted entity under the name, Piedmont Natural Gas Company, Inc., thus, comparisons to prior years are nat masningful.
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Line
No.

10.
11.
12
13.
14,
18,
1&.

NOTES!

Summary Statement

Of Key Financial Ratios Achisved By
And Authorized For Selected Companies

"Estimated Returns on Common Equity, Ovarall Retes of Retumn,

Common Equity Capitallzation Ratics, and Debt Ratios are for Twelve Months Ended June 30, 2008,
Except for Cartain Telecommunications Companies - Sse Note [1]"

"Rats Case Dats are from Ordars with Various issue Dates as Indicated in Colurnh (i)"

fiam
{a)

Elactric Companies

Carolina Power & Light Company,
d/b/a Progress Energy Carolinas, Inc.

Dominton North Carciing Power

Duke Power Company, LLG,
d/va Duke Energy Carolinas, LLC

Nantahala Power and Light Company

Natural Gas Local Distribution Companies
Pisdmont Natural Gas Company, Inc.

Pubfic Service Company of North Carolina, Inc.
Telecommunications Companies

Rate of Retum Reguigted Compaties

CHizans Talephone Company

LEXCOM Telephone Company

Price. Plan Reguigiad Compen:

ALLTEL Carolina, inc.

Ba)lSouth Telecommunications, Ine.

Carvling Telephone anc Telegraph Company
Central Teiephone Company

Concort Telaphone Company

MEBTEL Communications

North State Communications

Vaerizon South inc.

[1] Reporting requirement changes for the rnnfor price reguiatad isisphone companies wane implemented, in rasponsa to paasage of Senate Bif 814,
by Commission Orders dated January 2 and Aprii 18, 2004, in Docket No. P-100, Sub 72b, effective for reporting periods beginning with calandar

Estimatad for 12 Months Ended 06/30/08 Authorized - Last Rate Case
Return Ovaral! Return Cverall Dats of
on Rete of Equlty Debt On Rate of  Equity Last
Eoqulty  Return Ratio Ratio Saqulty Beturn  Bafie Droer
{b} (<) CH (® [t/ (] M 0]
6.92% T.78% 47.22% 51.00% 12.76%  10.45%  44.00%  OBOSMSB
B.78% 7.23% 45.28% 44.58% WA N/A WA 03182008
11.54% 8.55% 52.13% 48.67% 12.50%  10.44%  40.B2% v
B.34% 7.84% 52.13% 48.67% 12.10% 10.32% 56, 11% D8/1871993
11.23% B.91% 51.71% 48,28% NA 0.04% WA TO32008
7.08% E.B7% 50.82% 40.18% NA &.00% WA 10/232008
7.32% 7.58% T7.68% 22.41% 12.70% 10.11% 44.95% D22681901
15.21%  14.88% 87.43% 2567% 16.28%  12.77%  37.22%  06M14/1882

— Data is' nct avaliable. See Note [1] —

ysar 2003. The April 18, 2004 Orcer approved the Annual Repor! Proposal submitted, on March 4, 2004, by the major prize regulated telephane
companies, which effectively superseded the annual TS-1 Report pravicusly required. Consequently, beginning with the 4th quarter 2003
"Quartarly Review”, which includes Information and data for the 12-month period ending Dacember 31, 2003, eamings and certain other data

for the price reguiated teiephone companies are no (onger provided.

[2] N/A denotes that the cata is not available.

[3] In itz March 18, 2005 Crder Approving Stipulation, the Commission did not make cartain determinations with respect to Dominion North Carolina
Powst's (Dominion's) capital structure and rates of return, The Commission concluded that the stipulation presented an appropriate resciution
of the contesied matters in the rate case proceeding and resulted in just and reasonable retes for Dominion, without making specific findings
regarding rate base, oparating revenues and axpenses, the overali rate of retun, and the retum on common equity.

4

in its Novarmnber 3, 2005 QOrder Appwoving Partis! Rate incresse an< Requiring Conservation Inftiative, the Commission suthorized the

consolidation of tha pperations, revenues, rate bassy, and sxpenses of North Caroling Natural Gas, Pisdmont Naturs! Gas Company, Inc., and
Eastam North Carolina Natural Gas into a singie regulated entity. In sald Order, the Commission made specific findings regarding the combined
rate bases, operaling revenuas and sxpanses. and the overal rate of retum; however, specific findings riating to the combined capttat structure
and return on common squity were not provided therein.
[5] Effactive with the Decomber 2005 NCUC G5-1 Report, financial and operational information for Piedmont Natural Gas Company, Inc., Nerth
Caroline Natural (3as, and Eastern North Caroling Natural Gas are reporied as one congolicated entity under the name, Piedmont Naturei Gas

Company, Inc.
6

—

In its October 23, 2008 Order Approving Partial Raté increase, the Commission made specific findings regarding rate base, pperating revanues

and expenses, and the overall rate of rstum for Public Sarvice Company of North Carolina, Inc.; however, specific findings relating to the capital

strustune and return an common eqgulty were nct provided therein,



e PIEDMONT NATURAL GAS COMPANY, INC.

SELECTED FINANCIAL AND OPERATIONAL DATA

North Carolina Jurisdiction
{Amounts In Thousands)
12 Months
Ended
Line June
Mo, Bem 2006
)] (b)
1. Cperating Revenus:
2. Residential §573,128
3 Commercial 237,818
4, ‘Industriat 134,114
5. Public Authoriiies 437
6. Resaio 7,437
7. Otwr 78,078
8, Total Oparating Revenus 1.131,009
8. CostotGas 771,745
10. Margin 350,284
11. O & M Expenzes . : 152,145
12. Cther Deductions 1737 .
13. Opamting Ihcome 385362
14, Net Plant investment 1314502
18. Operaiing Exp. s a % of Margin 42.36%
14. Net Pit investment per § of Margin §3.85
17. Gas Delivered in D75 {000s omitted): ,
18. Residentiat 32,448
18, Commercial 22,984
20. Industrial 11,354
1. Public Authortties 30
22, Resule 538
2a. Other 75181
24, Towml DTs . 142,880
25, Number of Cugtomers {0008 inciuded):
26. Residential . 564,043
27. Commercial . £2,643
28, industrial 1,748
29. Pubilc Authorities 571
30, Resale 2
31 Other 564
32, Total Numbsr of Customers g2p.571
33. Estimated Overall Rete of Return 2.91%
34, Estimated Return on Common Equity 11.23%
35. Common Equity Retio 51.71%
36. Debl Ratio 48.20%
37. Esiimated Pre-tax interast Coverags
Ratio (Times) 410
38, LAST RATE CASE Authorized Retums: Common Equity - N/A, Ovarall §.04%; Eguity Ratio: N/A; Daie of Order; 1-03-05

Noies: [1] Narth Cerolina retall jurisdictional revenue equates (o 57% of total company gas utility revenie,

{2) NetPlant investment refieCts net piant in service.

[3] Source of Data: Shaneholders' reperts and the NCUC GS-1 Reports.

[4] NIA denotes that the tiata is not avaliabie or not applicabie or that nformation i, sasentially, unmsaningtul.

{5] in its November 3, 2005 Order Approving Pertial Rate iicresss and Reguiring Conservation initisfive, the Commission authorized the
consalldation of the oparstions, revanues, rate bases, and expenses of North Caroiina Natural Gas, Pisamont Natural 5as Company, inc.. and
Eastern North Carciina Natural Gas into a single regulated sntity, Conseqguently, sffeciive with the December 2005 NCUC GS-t Report, financisl
and operational information for Pledmont Natural Gas Compeny, Inc., North Caroling Natural Gag, and Eastern North Camling Gas are raporied
as one consclidated entity under the name, Piedmont Natural Ges Company, inc., thus, comparisons 1o prior years sre not meaningtul.
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Summary Statement
Of Key Financial Raties Achieved By
And Authorized For Selected Companies

~Estimated Returns on Common Equity, Overall Rates of Return,
Common Equity Capltallzation Ratios, and Deit Ratios are for Tweive Months Ended March 34, 2005,
Except for Cartain Telecommunications Companiss - Ses Note [1]°

"Rate Cuse Data are from Ordars with Various issue Dates a8 Ingicated in Column §)”

Egtimatad for 12 Montns Ended 03/31/06 Authorized - Last Rate Case
Return  Ovanll Return Overall " Date of
On Rate of Equity Dsbt On Rate of  Equity Last
ltsm Equty  Return Ratip Batio Eoulty  Refurn  Ratio Drder
@) _ _ (o) () ) te) Ui @ " @
Electric Companias
~rolina Power & Light Compary, 2.40% 7.56% 47.50% 61.51% 12,76%  10.45%  44.00% 08051988
Brogress Energy Carolinas, inc.
“orth Carciinag Power 8.85% 7.22% 48.55% 45.25% WA N/A A D3/18/2005
Nvislon of Duke Enargy Corporation 12.56% -8.40% 52.80% 45.70% 12.50%  10.44%  40.82% 11121601
¢ ight Compsny 7.52% 7.45% 52.80% 45.70% 1210% 10.32%  S6.11%  O&/TE/IRRI
stribution Companies
mpaty, inc. 11.00% B.80% 51.28% 46.72% NA 5.04% NA 11032005
of North Cardlina, Inc. §,08% 7.38% 51.10% 48.80% N/A 8.90% NAA 10/23/2006
ns Companies
o¢ Companigg
smpany 7.43% 7.68% 76.17% 23.83% 12.70%  10.11%  44.85% azéﬁmnr
Company 15.26%  15.13% 97.83% 2.07% T6.25%  12.77%  JT.22%  DE4M982
24 Comoanies — Data is not available, See Noie [1] —

 inc.
mmunications, inc.
ane and Telegraph Company
ine Company
hone Company
Imunications
sommunications
th inc.

aporfing requirement changes for the major price regulated telephone companies wene implementad, in ragponse to passage of Senats Bli B14,
oy Commission Orders diind January 2 and Apeh 16, 2004, in Docket No. P-100, Sub 720, effective for reporting periods beginning with calendar
yaur 2003. The April 18, 2004 Order approved the Annual Report Proposal submitted, on March 4, 2004, by the major prics regulaiad telephone
" companies, which effectively supsraedsd the annual T5-1 Report previously required. Consequently, beginning with the 4ih quarter 2003
“Quartarly Review', which includas information and data for the 12-month period ending Decemnber 31, 2003, samings and cartain other daia
for the prics reguiated telephone companies &re RO langer provided.

{2] N/A danotet that the data is not avaliable.

(3] in its March 1B, 2005 Ordar Approving Stipulatian, the Commissian did not make certain determinations with respect io Dominion North Garotina
Powsr's (Dominion’s) caplal structure and rates of retum, The Commission conciuded that the stipulation prasented ar approprigte resolution
of the conteatad mattars in the rate case procesding and resutied in just and reasonabie rates fur Daminion, without making specific findings
regarding rate base, openating ravenues anc expshsss, the overall rate of retum, and the rétum on common equity.

[4] In its Novambar 3, 2005 Orger Approving Partial Rate increase and Requiring Consenvation Initiative, the Commussion authorized the
consolivation of ine oparations, mvenuss, raie bases, and axpenass of North Carolina Nawra) Gas, Peamont Natural Gas Company, Inc., and
Eastam North Carpiina Netural Gas into a single regulaied sntity, in sald Orger, the Commission made specific findings regarding the combinag
rale bases, operating ravenues snd expenses, and the overall tete of refum: however, specdific findings refating to the combined capitai struziure
and meWwm on common sgulty wers not provided tharein,

15] Effective with the Dacember 2005 NCUC GS-1 Report, financial and operational information for Riedmont Natural Gas Company, inc., North
Caroiing Naturs! Gas. and Eastemn North Carglina Natura! Gas ame reportad as one consolidaied entity undar the name, Pisgmont Natural Gas
Company, inc.

{6] In fts October 23, 2006 Order Approving Partial Rats increase, the Commission made specifiz: findings regarding rate base, operating revenuves
and expsnses, and the overall e of retum for Public Service Company of North Caroiina, inc.; however, spedific findings relating i the capita:
siructure ang retum oh comman equity were not providied therein,



PIEDMONT NATURAL GAS COMPANY, INC,
SELECTED FINANCIAL AND QPERATIONAL DATA,

North Carcling Jurisdicton
(Amounts in Thousands)
12 Months
Ended
Line Warch
No, fam 2006
(a) (b)
1. Operating Revenus:
2, Residential $575,678
3 Commarciat 38,802
4. Industrial 130,816
5. Public Authorities - 435
B, Resals 7,587
7. Othar B2.268
8. Total Opersting Revanue 1,435,382
9. Costof Gas 183828
10. Margin 354,654
11. © & M Expensss 147 238
12, Other Daductions 1128
13. Operating Income sasa62
4. Net Plant investment E1.30C 456
15. Qparating Exp. as 2 % of Margin ' 41.88%
16. Net Pit. investmant per § of Margin $3.72
17. Gas Deliverad in DTs (00D omitted):
18, Residential 33,538
18. Commarcial 23,088
20, Intiustrial 11,142
21. Pubiic Authorities an
22, Resals 712
23 Other . 14477
24, Total DTs 142,967
25, Number of Cusiomers (000s inciuded):
28, Residential 571,321
27. Commartial 63,837
28 Industrial 1,793
28. Public Authortiiss 571
ao. Resale 2
3, COther 576
32, Total Number of Cusiomers £37.000
33, Estimated Oversll Rate of Ratumn 8.80%
34, Estimsted Return on Comman Equity 11.00%
35, Commen Equity Ratip 52.28%
38. Debt Ratic 46.72%
37. Estimated Pre-tax interest Coverape
Ratio (Times) 4.20
38, LAST RATE CASE Authorized Returms: Common Equity - N/A, Overall 8.04%: Equity Ratio: NfA: Date of Order: 11-03-05

Notes: [1] North Caeroiina retail jurisdictional revenue equates to 57% of tutai company gas utility revenue,

[2) Net Piant investment refiects net plant in service.

13} Scurce of Date: Shareholders' reporis and the NCUC GB-1 Reporis.

4] N/A denoies ihat the data is not avaliabie or not appiicable or that information is, essentislly, unmeaningful.

[5] In e November 3, 2005 Order Approving Partial Rate incresse and Requiring Consarvation Intiative, the Commission authorized the
consclidadion of the cparaiions. revenues, rate Dases, and expenses of North Caroling Natyrat Gas, Piedmont Natursl Gas Company, Inc., and
Eastermn North Carolina Natural Gas into a singie reguiaied entily. Conseguently, effactive with the Dacarnber 2005 NCUS GS-1 Repot, f{nundnl
and oparational information for Piedmont Naturat Gas Company, Inc., North Caroling Naturel Gag, and Eastern North Carolina Gas are reporisd
as one conaciidated entity under the name, Fiedmont Naturat Gas Company, ins,, thus, Companscns to prior years are not mesningful.
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Line
No,

10.
11
12
13
14,
18,
18.

NOTES:

LI r

Summary Statement
Of Key Financial Ratios Achiaved By
And Authorized For Seiscted Companies

~Estimated Returns on Common Equity, Overall Rates of Retum,
Camman Equity Capitalization Raties, and Debt Ratios are for Twelve Months Ended December 31, 2005,
Except for Certain Teiscommunications Compsnies - See Note [1]"

“Rats Cans Data are from Orders with Various lasuc Dates as indicated in Column {i)"

Estimated for 12 Months Ended 1231/06 Authorized - Last Rats Case
Return  Overail Return Cvarall Date of -
on Rato of Egquity Debt On Rateof  Equity Last
tem Equty Return  Ratie  Ratip Eoufty Retum  Rate  Ordw
{a) {6 (<) (d) te) /] ’ (o fh) fh
Elactric Companies
Carofina Power & Light Company, 10.65% B.10% 4B.44% 50.85% 12.75% 10.45%  44.00% 087051988
ditva Progress Enargy Carpilngs, inc.
Dominlon North Carolina Power 8.67% 7.60% 48.42% 45.27T% N/A N/A NAA 03/18/2005
Duke Powet, & Division of Duke Energy Corporation 12.71% 0.18% 53.07% 45,43% 12.50%  10.44%  49.82% 111271087
Nantahaia Power and Light Company 6.60% 6.94% 53.07% 45.43% 12.10% 10.32% 56.1t%  08/18/083
Natural Gas Local Distribution Companies
Piedmon! Naturat Gas Company, Inc. $0.36% B.56% 53.82% 46.18% N/A p.O4% N/A 11/03/2005
Public Service Company of North Carolina, inc. B.82% 7.76%_ 50.87% 49.03% 11.40% 5.82% 51.91% 10/30/1908
Telecommunications Companies
Rate of Refurm Reguiated Companles
Cltizens Telephons Campany 7.37% 7.64% 75.82% 24.18% 1270%  10.11%  44.85% 0272671991
LEXCOM Talaphone Company 14.48% 14.32% §7.88% 2.14% 16.25% 12.77% 37.22% 08/14/1982
Prige Pian Reguigted Companies . — Data is not availgbie, See Note [1] —

ALLTEL Carlina, Inc.

BeltSouth Telecommunications, Inc,

Caroling Telephone and Telegraph Company

Cantral Telephone Company

Cancord Teiephone Company

MEBTEL Communications

North State Communications

Varizon South inc.

{1] Reperting requirement changes for the major price regulated tsiephone companies were impiemented, in rasponae 1o passage of Senate Bil 814,

[2)
13}

14

)

53

by Commission Orders datad January 2 and April 18, 2004, in Dockst No, P-100, Sub 72, affective for reporting periots beginning with calendar
year 2003. The April 18, 2004 Order approved the Annual Report Proposal submitted. on March 4, 2004, by the majar price regulated wiephone
companies, which effactively supersedad the annual T5-1 Repon previcusly required. Conseguently, baginning with the 4th quarte: 2003
"Quarterly Revisw”, which inciudes information and data for the 12-month period anding Dacember 31, 2003, earnings and cenain other data

for the price reguiatad telephone companies are no longer provided.

N/A denotss that the date is not avallable.

In ts March 18, 2005 Droer Approving Slipuiation, the Commission did not make certain detsrminations with respect to Dominion North Caroiina
pPowar's {Dominion's) capital structure and rates of return. The Commission cancluded that the stipulation presented an appropriate resolution
of the contested mattars in the rate care proceeding and resulted in just and ressonable rates for Dominion, without making spscific fndings
regarding rate base, oparaiing mvenues and sxpenses, the overal rate of ratum, snd {he retum on common equity.

In tts Novembar 3, 2005 Order Approving Partial Rate tncrease and Requiring Consarvation Inftiative, the Commission autharized the
consolidation of the operations, revenues, rate basss, snd expansas of North Carolina Natural Gas, Piedmon! Natural Gas Company, inc., and
Easiern North Carolina Natural Gas into 8 single regulated entity. in said Order, the Commission mage spaclfic findings regarding the combinad
rate basss, operating revenues and expensas, and the ovarall rate of relum; however, specific findings relating 1o the combxned capital structure
and return on common equity were not provided thersin,
Effective with the December 2005 NCUC GS-1 Report, financial and operationai information for Piedmont Natural Ses Company, Inc., North
Carolina Natura! Gas, and Eastarn North Carolina Nalural Gas are reporied as one consolidatet entty under the name, Pietmont Natural Gas
Company, Inc.



PIEDMONT NATURAL GAS COMPANY, INC.
SELECTED FINANCIAL AND OPERATIONAL DATA
North Carelina Juriadiction
{Amounts in Thousands)

12 Months
Encied
Line Dacembar
No, tam 2005
(a) (b}
1. Operating Revanue:
2. Residential . $654,072
a3 Cemmerzial 322,048
4. Industria 126,516
8. Public Authorities 400
8. Ressle 23,388
7. Otner BQ.BRE
B. Totai Opersting Revenus 1,104,332
8. CostofGas 183710
10, Margin 340,822
11, O & M Expenses 145,027
12. Other Deductions 107,282
13. Operating Income E8R.343
14, Net Plant investment $1287,132
16, Operaling Exp. as a % of Margin 42.58%
18, Net Pt lnvestment per § of Margin sa.rg
17. Gas Delivernd in DTs {000s omitted).
18. Residential 36,820
18 Commercial 24,614
20. Industrial 11,645
21, Public Authorities a3z
22 Regaie 1,586
23, Other 77,027
24. Toual DTs . 18,850
25, Numbser of Custorners [D00s included).
26, Residential 557,850
27, Commercia R 82,415
28. Industria! 1,748
28, Publit Autharities . 571
3o, Resale -
a1, Othar 588
32. Total Number of Customers £23.152
33, Estimated Overall Rate of Retum £.56%
34, Estimated Return on Comman Equity 10.36%
35, Common Equity Ratio §3.82%
38. Debt Ratio 46.18%
37. Estimated Pre-tax Intevesi Coverage
Ratio {Times) 4,10
38. LAST RATE CASE Authorized Raturne: Common Equity - N/A, Overall 5.04%: Equity Ratio: N/A: Date of Order; 11-03-05

Notes: [1] North Cerclina retall jurisdictional revenus equates 1o 58% of fotal company gas utility revenue,

[2] Net Piant Investment rafiects nat plant in service,

[3) Source of Data: Shaneholders' reports and the NCUC GS-1 Reports.

{4} N/A denctes that the date is not available or not applicabie or that intormation is, essentially, unmeaningful.

[5] tn its November 3, 2005 Qrdar Approving Partial Rate Increase and Requiring Conservation Initialive, the Gommission authorized the
consolidation of the operations, revenues, rate baass, and expensas of North Caroline Natural Gas, Piedmont Natural Gas Company, inc., and
Eastern North Caroiing Natura! Gas into a single reguiateg entity. Conseguantly, sffective with the December 2008 NCUC G5-1 Report, financial
and operational information for Piedmont Netural Gas Company, ing,, North Cersiine Nztural Gas, and Eastern North Caroling Gas are reportsd
as one consolidated entity undsr the name, Piedmont Natyral Gas Company, inc. and conzequenily, comparisons i prior ysars ame not meaningful,
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. G-9, SUB 499
DOCKET NO. G-21, SUB 461
DOCKET NO. G-44, SUB 15
DOCKET NQ. G-g, SuB 521

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Piedmont Natural Gas
Company, inc., North Carolina Natural
Gas, and Eastern North Carolina Natural
Gas Company for the Consolidation of
their Revenues, Rate Bases and
Expenses, a General Increase in Rates
and Charges, Approval of Various
Changes to and Consolidation of their

)
)
|
)} ORDERAPPRCVING RATE
)
|
Rate Schedules, Classificattons and )
)
)
)
)
)
)
)
)

ADJUSTMENTS EFFECTIVE
APRIL 1, 2006, AND DENYING

Practices, and Approval of Depreciation
Rates

in the Matter of
Application of Piedmont Natural Gas
Company, Inc., for Approval of Semi-
Annual Adjustment of Rates Under
Appendix C of its Service Regulations

BY THE COMMISSION: On November 3, 2005, the Commission issued
its Order Approving Partial Rate increase and Requiring Conservation Initiative in
a general rate case for Piedmont Natural Gas Company, Inc. (Piedmont),
conducted in Docket Nos. G-9, Sub 499, G-21, Sub 461, and G-44, Sub 15
Among other things, that Order approved the Customer Utiilization Tracker (CUT)
mechanism as an expefimental, provisional tariff for Piedmont. The CUT
mechanism provides that, beginning November 1, 2005, Piedmont shall compare
actual margins recovered from residential and small and medium commercial
customers with the margins in the rates approved in the general rate case and,
on a semi-annual basis, shall apply for authority to implement temporary rate
increments or decrements in order to collect or refund the differences.

On January 3, 2006, the Attorney General filed Notice of Appeal and
Exceptions as to the November 3, 2005 Order. The exceptions and appeal relate
to the Commission’s approval of the CUT mechanism. The Attorney General's
appeal has not yet been docketed with the North Carolina Supreme Court.

MOTION OF ATTORNEY GENERAL

~

T<h



On March 17, 2006, Piedmont filed its first application pursuant to the CUT
mechanism. The application was filed in Docket No. G-9, Sub 521. By this
application, Piedmont requests authority to adjust rates effective April 1, 20086, by
adding temporary rate increments to reflect the under-recovery of residential and
small and medium commercial margins during the period November 1, 2005,
through January 31, 2006. Piedmont has calculated the proposed temporary
rate increments (temporaries) as a rate per dekatherm {dt) as follows:

Rate Description CUT Balance Temporaries
and Schedule @ 1/31/2006 ($/dlt)
Residential $8,821,575 $0.2262

(101 and 121)

Small Commercial $2,892,978 - $0.1230
(102 and 132}

Medium Commercial $51.104 $0.0086
(152 and 162) '

The Public Staff presented this application to the Commission at the
March 27, 2006 Commission Conference and recommended approval of
Piedmont’'s proposed CUT rate increments. On that same date, the Attorney
General filed 2 motion in all four dockets designated above, requesting that the
application in Docket No. G-9, Sub 521 “be addressed by the Commission in
Piedmont’'s general rate case docket[s] rather than a new docket or, in the
alternative,...that the dockets be consolidated for consideration.” The Attorney
General also opposed the CUT rate increments proposed by Piedmont on the
same grounds previously argued in the general rate case. Piedmont appeared at
the Commission Conference and opposed the Attorney General's motion.

The Commission finds good cause to deny the motion of the Attorney
General asking that the present CUT application either be considered in the
general rate case dockets or consolidated therewith.! The order in the general
rate case dockets resolved the issues raised in those proceedings, including
approval of the CUT. The CUT provides for the filing of applications for rate
adjustments every six months during the life of the tariff. Although the general
rate case order did not specify how the semi-annual CUT applications should be
filed, the Commission concludes that, for administrative convenience, it is
appropriate that all such applications shall be fited in a single, new docket and
that Docket No. G-9, Sub 521 shall be used for this purpose. This ruling is not
intended to prejudice the Attorney General's appeal of the general rate case
order in any way. The Rules of Appellate Procedure provide for consolidation of

' The present order is being issued in all four dockets only because the Attorney General filed his
motion in all four dockets. The provisions of the order approving the CUT rate adjustments
should be regarded as issued in Docket No. G-9, Sub 521.



appeals involving common questions of law by motion to the appellate court
wherein the appeals are docketed. N.C.R.App.P. 40.

The Commission further finds good cause to approve the CUT application
filed by Piedmont on March 17, 2006. The Public Staff has reviewed the
calculations by which Piedmont derived the proposed CUT rate increments, and
the Public Staff recommended that the rate increments be approved as filed
Aithough the Attorney General opposes the CUT on legal and policy grounds, he
raised no issue as to the accuracy of Piedmont's calculations. The Commission
finds that the application is consistent with the provisions of the CUT tariff, which
has not been stayed pending appeal, and that it should be approved.

IT 1S, THEREFORE, ORDERED as follows:

1. That Piedmont is allowed to implement rate increments as
contained in the body of this Order effective for service rendered on and after
April 1, 2008, in order to collect the balance in the Customer Utilization Tracker
deferred account;

2. That Piedmont shall file an original and eleven copies of its revised
tariffs consistent with Ordering Paragraph 1 within five days of the date of this
Order;

3. That Piedmont shall give notice to its customers of the rate
changes allowed in this Order,

4. That the motion filed by the Attorney General on March 27, 2006,
should be; and hereby is, denied; and

5. That, for administrative convenience, Piedmont shall file alt future
CUT applications in Docket No. G-9, Sub 521.

ISSUE BY ORDER OF THE COMMISSION.

This the _28" day of _March 2006.

NORTH CAROLINA UTILITIES COMMISSION
Hait L Moured
Gail L. Mount, Deputy Clerk

Commissioners Sam J. Ervin, IV, and Lorinzo L. Joyner dissent as to approval of
the CUT rate increments for the reasons stated in their dissents from the
November 3, 2005 Order in Docket Nos. G-9, Sub 499, G-21, Sub 461, and G-
44, Sub 15. They join in the remainder of the Commission’s order herein.



STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. G-9, SUB 633
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Piedmont Natural Gas ) ORDER APPROVING RATE
Company, Inc., for Approval of Semi- ) ADJUSTMENTS EFFECTIVE
Annual Adjustment of Rates Under ) NOVEMBER 1, 2006
Appendix C of its Service Regulations )

BY THE COMMISSION: On October 16, 2006, Piedmont Natural Gas Company,
Inc. (Piedmont or Company), filed an application requesting authority to adjust its rates
to reflect the under-recovery of residential and small and medium commercial margins
during the period of February 1, 2008, through August 31, 2006. These adjustments
are in compliance with the Company’'s Appendix C — Customer Utilization Tracker
(CUT) that was approved in Piedmont’'s |last general rate case in Docket No. G-9, Sub
499 ‘

According to the CUT, Piedmont is to compare actual residential and small and
medium commercial margins with the margins contained in the approved rates from the
general rate case in Docket No. G-9, Sub 499. Piedmont is to then apply for, on a semi-
annual basis, authority to implement temporary rate increments andfor decrements
(temporaries) to collect or refund any differences in the CUT deferred account. This is
Piedmont's second CUT filing for a rate adjustment. The calculated "CUT temporary
increments as well as the existing increments and rate change, expressed as a rate per
dekatherm (dt), are as follows:

Rate
Description CUT Balance Proposed Existing Change in
and Schedule @ 8/31/2006 Temporaries Temporaries  Temporaries
($/dt) ($/dt) __{$/dt)
Residential $20,209,516 $0.5181 $0.2262 $0.2919
(101 and 121)
Small Commercial $5,502,529 $0.2339 $0.1230 $0.1109
(102 and 132)
Medium $680,599 $0.1139 $0.0086 $0.1053
Commercial

(152 and162)



The Public Staff presented this matter to the Commission at its October 30, 2008,
Staff Conference. The Public Staff stated it had reviewed the proposed rate
adjustments and recommended approval as filed. .

The Commission, based on the recommendation of the Public Staff, finds good
cause to approve the application.

IT IS, THEREFORE, ORDERED as follows:

1. That Piedmont is allowed to implement rate increments as contained in
the body of this Order effective for service rendered on and after November 1, 2008, in
order to collect the balance in the Customer Utilization Tracker deferred account,

.2 That Piedmont shall file an original and eleven (11) copies of its revised
tariffs consistent with Ordering Paragraph 1 within five (5) days of the date of this Order.

CH That Piedmont shall give notice to its customers of the rate changes
allowed in this Order.
ISSUED BY ORDER OF THE COMMISSION.

This the _2™ day of _November , 2006.

NORTH CAROLINA UTILITIES COMMISSION
e):\aiL L. Mouradk

Gail L. Mount, Deputy Clerk
Ah103006.03



STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. G-g, SUB 521
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

in the Matter of
Application of Piedmont Natural Gas ) ORDER APPROVING RATE
Company, Inc., for Approval of Semi- } ADJUSTMENTS EFFECTIVE
Annual Adjustment of Rates Under ) APRIL 1, 2007
Appendix C of its Service Regulations }

BY THE COMMISSION: On March 16, 2007, Piedmont Natural Gas Company,
Inc. (Piedmont), filed an application requesting authority to adjust its rates to reflect the
under—recovery of residential and small and medium commercial margins accumulated
through January 31, 2007. These adjustments are in compliance with the Customer
Utilization Tracker (CUT), a provision of Appendix C of Piedmont's North Carolina
Service Regulations approved in Piedmont's last general rate case in Docket No. G-9,
Sub 499 :

According to the CUT, Piedmont is to compare actual residential and small and
medium commercial margins with the margins contained in the approved rates from the
general rate case in Docket No. G-9, Sub 499. Piedmont is to then apply for, on a semi-
annual basis, authority to implement temporary rate increments or decrements
(temporaries) to collect or refund any differences in the CUT deferred account. This is
Piedmont’s third CUT filing for a rate adjustment. The calculated CUT temporary
increments as well as the existing increments and rate change, expressed as a rate per
dekatherm (dt), are as follows:

Rate Proposed Existing Change in
Description and CUT Balance Temporaries Temporaries Temporaries
Scheduie @ 1/31/2007 ($/dt) {$/dt} ($/dt)

Residential $30,389,348 $0.7791 $0.5181 $0.2810
(101 and 121)
Small Commercial $9,709,506 $0.4127 $0.2339 $0.1788
(102 and 132) ‘
Medium Commercial  $595,424 $0.0996 $0.1139 $(0.0143)

(152 and162)

The Public Staff presented this matter to the Commission at its April 2, 2007,
Staff Conference. The Public Staff stated it had reviewed the proposed rate
adjustments and recommended approval as filed.



The Commission, based on the recommendation of the Public Staff, finds good
cause to approve the application.

IT 1S, THEREFORE, ORDERED as follows:

1. That Piedmont is allowed to implement rate changes as contained in the
body of this Order effective for service rendered on and after Aprit 1, 2007, in order to
collect the balance in the Customer Utilization Tracker deferred account.

2 That Piedmont shall file an original and eleven (11) copies of its revised
tariffs consistent with Ordering Paragraph 1 within five (5) days of the date of this Order.

3. That Piedmont shall give notice to its customers of the rate changes
allowed in this Order.

ISSUED BY ORDER OF THE COMMISSION.

. This the 9" day of _April 2007

NORTH CAROLINA UTILITIES COMMISSION

Hail L. Mourd
Gail L. Mount, Deputy Clerk

AhD40307.05



STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. G-8, SUB 521
DOCKET NO. G-9, SUB 548

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Piedmont Natural Gas Company, )
Inc., for Approval of Bi-Annual Adjustment of )
Rates Under Appendix C of its Service ) ORDER APPROVING RATE
Regulations and for Adjustment of its Rates } ADJUSTMENTS EFFECTIVE
and Charges to Track Changes in its } NOVEMBER 1, 2007
Wholesale Costs of Gas )

BY THE COMMISSION: On October 15, 2007, Piedmont Natural Gas Company,
Inc. (Piedmont or Company), filed an application requesting authority to adjust its rates
to reflect the under-recovery of residential and smali and medium commercial margins
accumulated through August 31, 2007. These adjustments are in compliance with the
Company's Appendix C — Customer Utilization Tracker (CUT) that was approved in
Piedmont's last general rate case in Docket No. G-9, Sub 499.

According to the CUT, Piedmont is to compare actual residential and small and
medium commercial margins with the margins contained in the approved rates from the
general rate case in Docket No. G-9, Sub 498. Piedmont is to then apply for, on a semi-
annual basis, authority to implement temporary rate increments and/or decrements
(temporaries) to collect or refund any differences in the CUT deferred account. This is
Piedmont's fourth CUT filing for a rate adjustment. The calculated CUT temporary
increments as well as the existing increments and rate change, expressed in dollars per
dekatherm ($/dt), are as follows:

Rate Proposed Existing Change in
Description CUT Balance Temporaries Temporaries Temporaries
and Schedule @ 8/31/2007 ($/dt) {$/dt) {$/dt)

Residential $24,000,341 $0.8153 307791 $(0.1638)
(101 and 121)
Small Commercial $7,334,828 $0.3118 $0.4127 $(0.1009)
(102 and 132)
Medium $724,605 $0.1213 $0.0996 $0.0217
Commercial
(152 and162)

Piedmont also requested authority, pursuant to G.S. 62-133.4, Commission Rule
R1-17(k)(3), and Appendix A of its approved North Carolina tariffs, to increase its sales



2-

rates by $0.5095/dt and its transportation rates by $0.0085/dt. This rate change is due
to a change in Piedmont's Benchmark Commodity Gas Costs from $7.50 to $8.00/dt.
All the above-mentioned rate changes are proposed to become effective
November 1, 2007.

The Public Staff presented this matter to the Commission at its Qctober 29, 2007,
Staff Conference. The Public Staff stated it had reviewed the proposed rate
adjustments and recommended approval as filed.

The Commission, based on the recommendation of the Public Staff, finds good
cause to approve the application.

IT IS, THEREFORE, ORDERED as follows:
1. That Piedmont is authorized to implement rate changes as contained in
the body of this Order effective for service rendered on and after November 1, 2007, in

order to collect the balance in the Customer Utilization Tracker deferred account.

2 That Piedmont is authorized to increase its sales rates by $0.5095 per
dekatherm effective for service rendered on and after November 1, 2007.

3. That Piedmont is authorized to increase its transportation rates by
$0.0095 per dekatherm effective for service rendered on and after November 1, 2007.

4. That Piedmont shall file an original and eleven (11) copies of its revised
tariffs consistent with Ordering Paragraph Numbers 1, 2, and 3 within five (5) days of
the date of this Order.

5, That Piedmont shall give notice to its customers of the rate changes
allowed in this Order.

ISSUED BY ORDER OF THE COMMISSION.

This the 31 day of October, 2007

NORTH CAROLINA UTILITIES COMMISSION

Adit L.Mourd

Gail L. Mount, Deputy Clerk
Ah102807.01



STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. G-9, SUB 521
DOCKET NO. G-9, SUB 551

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Piedmont Natural Gas

Company, Inc., for Approval of Semi-Annual
Adjustment of Rates Under Appendix C of its
Service Regulations and for Adjustment of its

ORDER APPROVING RATE
ADJUSTMENTS EFFECTIVE

)
%
) APRIL 1, 2008
Rates and Charges to Track Changes in its )
Wholesale Costs of Gas )
BY THE COMMISSION: On March 17, 2008, Piedmont Natural Gas Company,
Inc. {(Piedmont), filed an application requesting authority to adjust its rates to refiect the
under-recovery of residential and small and medium commercial margins shown on
Piedmont's Customer Utilization Tracker (CUT) Account balance as of February 29,
2008. On March 24, 2008, Piedmont filed an errata to the filing correcting the stated
date of the CUT Account balance in paragraph 6 to January 31, 2008. The CUT
balance information contained in Schedule B attached to the filing is correct. The
adjustments are in compliance with Appendix C of Piedmont's Service Regulations
which was approved in Piedmont’s {ast general rate case in Docket No. G-8, Sub 499.

According to the CUT, Piedmont is to compare actual residential and small and
medium commercial margins with the margins contained in the approved rates from the
general rate case. Piedmont then is to apply, on a semi-annual basis, for authority to
implement temporary rate increments or decrements (temporaries) to collect or refund
any differences in the CUT deferred account. This is Piedmont's fifth CUT filing for a
rate adjustiment. The calculated CUT temporary increments as well as the existing
increments and rate change, expressed in dollars per dekatherm ($/dt), are as follows:

Rate Proposed Existing Change in
Description CUT Balance Temporaries Temporaries Temporaries

and Schedule @ 1/31/2008 ($/dt) ($/dt) ($/dt)
Residential $33,039,501 $0.8471 $0.6153 $0.2318
{101 and 121)
Small Commercial $11,133,951 $0.4732 $0.3118 $0.1814
(102 and 132)
Medium Commercial $867,367 $0.1452 $0.1213 $0.0239

(152 and162)

In this filing, Piedmont also requested authority, pursuant to G.S. 62-133.4,
Commission Rule R1-17(k)(3), and Appendix A of its approved North Carolina tariffs, to
increase its sales rates by $2.0380/dt and its transportation rates by $0.0380/dt. This



rate change was due to a change in Piedmont's Benchmark Commodity Gas Costs
(BCGC) from $8.00 to $10.00/dt. On March 25, 2008, Piedmont filed a letter amending
its request to reduce this increase to $1.0190/dt for sales rates and $0.0190/dt for
transportation rates. This rate change was based on more recent projections of
wholesale futures prices of natural gas which resulted in a change in Piedmont's BCGC
from $8.00/dt to $9.00/dt.

All the above-mentioned rate changes were proposed to become effective April
1, 2008.

The Public Staff presented this matter to the Commission at its March 31, 2008,
Staff Conference. The Public Staff stated it had reviewed the proposed rate
adjustments and recommended approval as filed and amended.

The Commission, based on the recommendation of the Public Staff, finds good
cause to approve the application.

IT IS, THEREFORE, ORDERED as follows:
1, That Piedmont is authorized to implement rate changes as contained in the
body of this Order effective for service rendered on and after April 1, 2008, in order to
coliect the balance in the Customer Utilization Tracker deferred account.

2. That Piedmont is authorized to increase its sales rates by $1.0190 per
dekatherm effective for service rendered on and after April 1, 2008.

3. That Piedmont is authorized to increase its transportation rates by $0.0190
per dekatherm effective for service rendered on and after April 1, 2008,

4. That Piedmont shall file an original and eleven (11) copies of its revised tariffs
consistent with Ordering Paragraph Numbers 1, 2, and 3 within five (5) days of the date
of this Order.

5. That Piedmont shall give notice to its customers of the rate changes allowed
in this Order.

ISSUED BY ORDER OF THE COMMISSION.
This the 31st day of March, 2008
NORTH CAROLINA UTILITIES COMMISSION

Patricia Swensaon, Deputy Clerk
Kc033108.03

Commissioner Lorinze L. Joyner dissented.
Commissioner William T. Culpepper did not participate.
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TR
Statement of Authorized Returns C
On Common Equity and Overall Rates of Return
Granted By Various Public Utility Regulatory Agencies As Reported In
Public Utilities Reports, Volume Nos. 252-261, from November 2006 through Decamber 2007
{Statement Is All Inclusive With Respect To Returns Published)
Authorized Returns Volume No.
Line Common Date Of Public Utilities
No. Company (Jurisdiction) Equity Overall Order Reports
(a} (b} (c) Lo d) (e}
Natural Gas Local Distribution
Companies (continued)
22, Missouri Gas Energy, a Division of Southern Union 10.50% CONIA 03/30/2007 Volume 256
Company (MQ)
23. Public Service Company of Colorado (CO) 10.25% B8.67% (6/18/2007 Valume 258
24. Yankee Gas Services Company (CT} 10.10% 8.03% 06/29/2007 Volume 258
25, Columbia Gas of Kentucky, Inc. (KY) 10.50% N/A 08/29/2007 Velume 259
26. Arkansas Western Gas Company (AR) 9.50% N/A 07/13/2007 Votume 260
27, Consumers Energy Company (MI) 10.75% N/A 08/21/2007 Volume 260
28. Consolidated Edison Company of New York, Inc. {(NY) 9.70% (1] N/A 09/25/2007 Volume 261
29. CenterPaint Energy Resources Corp., d/b/a 8.65% 7.84% 10/25/2007 Volume 261
CenterPoint Energy Arkansas Gas (AR}
Water Companies
30. Aqua Virginia (VA) 10.00% ‘NIA 09/21/20086 Volume 252
31. Superior Water, Light & Power Company {W1) 11.00% 9.08% 12/26/2006 Volume 254
32. Wedgewood Park Water Company, inc. (IN} 11.00% 10.48% 01/03/2007 Volume 256
33 San Gabriel Valley Water Company (CA) 8.90% 21 04/12/2007 Volume 258
34 Municipality of Anchorage, d/b/a Anchorage Water & 1010% [3] 7.31% 07/186/2007 Volume 259

Wastewater Utility (AK)

{1] The approved rate plan requires the local distribution company (LDC} to annually submit its computation of return on equity for the
preceding year. If the level of earnings exceeds 10.7%, the excess will be shared by deferring 50% for the benefit of customers
and allowing the LDC to retain the balance.

{2] The California Public Utilities Commission adopted stipulated overall ratas of return of 8.33% for test year 2006-2007 and 9.35% for
test year 2007-2008.

[3] The Alaska Regulatory Commission declined to deviate from its policy of establishing cost of equity for municipally-owned utilities
using the same methods used for privately-owned companies.

i4) N/A denctes thatinformation is not avallable.




Statement of Authorized Returns .
On Common Equity and Overall Rates of Return
Granted By Various Public Utility Regulatory Agencies As Reported In

Public Litilities Reports, Volume Nos. 252-261, from November 2006 through December 2007
{Statement Is All Inclusive With Respect Ta Returns Published)

Authorized Returns Yolume Ho.
Line Common Date Of - Public Utilities
No. Company (Jurisdiction) Equity Overail Order Reports
(a) (b} {c) {d) (e}
Electric Companies .
1. New York State Electric and Gas Cerporation {NY) 9.55% 7.18% 08/23/2006 Volume 252
2. Northern States Power Company, d/b/a Xcel Energy, (MN}) 10.54% B.81% 09/01/2006 Valume 253
3. Superior Water, Light & Power Company (W) 11.00% 9.08% 12/26/2006 Vaolume 254
fl. PacifiCorp (UT) l 10.25% N/A 12/01/2008 Volume 254
5. Portland General Electric Company (OR} 10.10% 8.29% 01/12/2007 Volume 254
6. Puget Sound Energy, [nc, (WA) 10.40% 8.40% 01/Q5/2007 Valume 255
7. Oklahoma Gas and Electric Company (AR) 10,00%' 5.36% 01/05/2007 Volume 255
8. Monongahela Power Company, d/b/a Allegheny Power (WV) 10.50% B.44% 0512212007 Volume 257
g, Union Eiectric Company, d/b/a AmerenlUE (MO) 10.20%- N/A 0512212007 Volume 257
10. PacifiCorp, d/bfa Pacific Power & Light Company (WA) 10.20% 8.06% 06/21/2007 Volume 257
11. Aquila, Ine. (MO) ‘ 10.25% N/A 05/17/2007 Volume 257
12. Entergy Arkansas, Inc. (AR} §.90% N/A 06/15/2007 Vaiume 258
13. Asizona Public Service Company (AZ} 10.75% 8.32% 06/28/2007 Volume 258
14, Potomac Electric Power Company (MD) 10.00% 7.68% 07/18/2007 Volume 258
Natural Gas Local Distribution
Companies
15, Orange and Rockland Utilities, Inc. (NY) 9.80% N/A 10/20/2006 Volume 252
186. Consumers Energy Company {MD) 11.00% 6.63% 11/21/2006 Volume 253
17. CenterPoint Energy Minnesota Gas, a Division of 9.71% 7.54% 11/02/2006 Volume 254
CenterPoint Energy Resources Corporation (MN)
18. Superior Water, Light & Power Company (W) ' 11.00% °  9.08% ’ 12/26/2006 Volume 254
14. Cascade Natural Gas Corporation (WA) NA 8.85% 01/12/2007 Volume 254
20. PPL Gas Utilities Corporation (PA) 10.40% 8.45% 02/08/2007 Volume 255
21, Puget Sound Energy, Inc. (WA} 10.40% 8.40% 01/0512007 Volume 255
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Statement of Authorized Returns CC
On Common Equity and Overall Rates of Return
Granted By Various Public Utility Regulatory Agencies As Reported In
Public Utilities Reports, Volume Nos. 252-261, from November 2006 through December 2007
{Statement ts All Inciusive With Respect To Returns Published)

Authorized Returns Volume No.
Line Common Date OF Public Utilities
No. Company (Jurisdiction} : Equity Overall Crder Reports
(a) {b) {c) S {e)
Natural Gas Local Distribution
Companies (continued)
22, Missouri Gas Energy, a Division of Southern Union 10.50% - N/A 03/30/2007 Volume 256
Company {(MO) :
23. Public Service Company of Colorado (CO) 10.25% B.67% 06/18/2007 Volume 258
24, Yankee Gas Services Company (CT) 10.10% 8.03% 06/29/2007 Volume 259
25. Columbia Gas of Kentucky, Inc. (KY) 10.50% N/A 08/29/2007 Volume 259
26, Arkansas Western Gas Company (AR) 9.50% N/A 07/13/2007 Volume 260
27. Consumers Energy Company (M) 10.75% N/A 0B/21/2007 Volume 260
28. Consolidated Edison Company of New York, Inc. (NY)} 9.70% 1] N/A 09/25/2007 Velume 261
29, CenterPoint Energy Rescurces Carp., dib/a 9.65% 7.84% 10/25/2007 Volume 261
CenterPoint Energy Arkansas Gas (AR)
Water Comp.j-n.-'es
30, Agua Virginia (VA) 10.00% NIA 08/21/2006 Volume 252
3 Superior Water, Light & Power Company (WI) 11.00% 9.08% 12/26/2006 Volume 254
32. Wedgewood Park Waler Company, Inc. (IN} 11.00% 10.48% 01/03/2007 Volume 256
33 San Gabriel Valley Water Company {CA) 9.99% [2) 04/12/2007 Valume 258
34, Municipality of Anchorage, dfb/a Anchorage Water & 10,10% [3] 7.31% 07/16/2007 Yolume 259

Wastewater Utility (AK)

Notes:

[1] The approved rate pian requires the local distribution company (LDC} to annually submit its computation of return on equity for the
preceding year. If the level of earnings exceeds 10.7%, the excess will be shared by deferring 50% for the benefit of customers
and allowing the LDC to retain the balance. .

{2] The California Public Utilities Commission adopted slipulated overall rates of return of 9.33% for test year 2006-2007 and 9.35% for
test year 2007-2008.

[3] The Alaska Regulatory Commission declined to deviate from its policy of establishing cost of equity for municipally-owned utilities
using the same methods used for privately-owned companies.

[4] N/A denctes that information is not available.
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PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.
SELECTED FINANCIAL AND OPERATIONAL DATA
North Carolina Jurisdiction
{Amounts In Thousands)

T<@Q
CC

Annual
12 Months Ended Growth Rate
Line September Septemher September September September Four Current
No. tem 2007 20086 2005 2004 2003 Year Year
(a) (b} (c) (d) (e) ] (g} (h}

1. Operating Revenue:

2. Residential 3354,378 $376,786 $331.814 $302,078 $280,349 8.03% -5.85%
3. Commercial 182,537 184,279 162,385 142,798 133,617 3.37% -21.49%
4, Industrial 34,883 38,870 16,382 9,556 102,193 36.01%  -10.26%
5. Public Authorities 0 o] 0 V] 0 NIA NiA
6. Resale 9 7 6 14 9 0.00% 28.57%
7. QOthar 34,559 49,167 47,754 58419 53,542 -10.37% -29.71%
8. Total Operating Revenus £76,388 659,109 558,351 512,865 477,710 4.81% -12.55%
9. Costof Gas 376,529 484 189 376,157 335,939 303,880 5.50% -22.24%
10, Margin 199,837 174,920 182,194 176,935 173,821 3.55% 14.24%
11. O & M Expenses 84,748 BO,057 79,494 76,054 76,338 2.65% 5 86%
12.  Other Deductions 61,933 54 587 58,837 56,001 55514 277% 13.46%
13.  Operating income $63.183 $40.276 $42.803 544,860 $41.069 £.08%  31.90%
14.  Net Plan} Investment 2696137 3640962  §$500.024  §0@407§  $HG1.068 £.54% L11%
158, Operating Exp. as a % of Margin 42.41% 45.77% 43.63% 42.98% 43.92% -0.87% -7.34%
16. NetPIt Investment per $ of Margin $3.48 3372 $3.29 $3.30 $3.23 1.88% B.45%
17. Gas Delivered in DTs (000s omitted):

18. Residential 24,070 22,424 24,161 24,818 26,242 -2.14% 7.34%
18, Commercial 12,629 13,986 14,383 14,449 15,091 -4 35% -9.70%
20. Industnal 3,730 2,963 1,703 1176 1419 27.33% 25.89%
21, Public Authorities 0 1] 0 0 [ N/A N/A
22. Resale 1 1 1 1 1 0.00% 0.00%
23, Other 29,231 26,909 30,078 29,901 28,458 0.67% B.63%
24, Total DTs £9.661 §6.283 10236 0243 Faakl 0.95% £210%
25, Number of Customers (000s included):
28, Residential 402,244 385,869 369,046 353,965 341,604 4.17% 4.22%
27. Commercial 38,377 37,896 37,411 36,550 35,8665 1.85% 1.00%
28, Industrial 211 69 58 49 50 43.33% 205.80%
28, Public Authorities 0 [+] 0 4] 0 NIA N/A
30. Resale 2 3 3 3 3 -8.64%  -33.33%
31, Other 440 382 75 83 40z 2.28%  15.18%
32. 441274 424,419 406503 200,960 377724 .96% L97%
33. Estimated Overall Rate of Return 7.85% 6.45% 8.09% B.27% 8.03% -0.57% 21.71%

i
34, Estimated Return on Common Equity 9.15% 6.30% 9.48% 10.14% 9.87% -1.88% 45.24%
35. Common Equity Ratio 47.68% 49.88% 51.25% 49.64% 47.75% -0.04% -4.41%
38, Debt Ratic §2.32% §0.12% 48.75% 50.36% 52.25% 0.03% 4.39%
37. Estimated Pretax Interest Coverage
Ratie (Times) 2.99 2.55 3.45 3.54 3.30 -2.44% 17.25%

38, LAST RATE CASE Authorized Returns: Common Equity - N/A, Overall 8.90%; Equity Ratio: N/A; Date of Order: 10-23-06

{Dackel No. G-5, Sub 481)

Notes: {1] Rates are set on a total company basis.
[2] Net Plant Investment reflects net plant in service.
[3] Source of Data: Shareholders' Reparts and the NCUC GS-1 Reparts. _
{4] N/A denotes that the data is not available or not appiicable or that information is, essentially, unmeaningful. "



