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Q. Please state your name, occupation, and business address. 1 

A. My name is Fred Steele and my business address is 110 PGW Drive, Elkin 2 

North Carolina, North Carolina, 28621.  I am employed by Frontier Natural Gas 3 

Company (“Frontier” or the “Company”), as President/General Manager. 4 

Q. Have you previously testified in this proceeding? 5 

A. Yes, I prefiled testimony in this proceeding on December 1, 2017. 6 

Q. What is the purpose of your rebuttal testimony in this proceeding? 7 

A. The purpose of my rebuttal testimony is to respond to certain matters raised in 8 

the joint direct testimony of Public Staff witnesses Jan A. Larsen, Shawn L. 9 

Dorgan, and Julie G. Perry in this proceeding. 10 

Q. Which matters set out in the Public Staff testimony do you want to discuss? 11 

A. I specifically want to acknowledge that after reviewing the Public Staff’s 12 

testimony, and engaging in several follow-up conversations with the Public 13 

Staff, Frontier does not have any ongoing objections or opposition to the matters 14 

set forth in that testimony, as slightly revised through further conversations with 15 

the Public Staff.  Specifically, we agree with the adjustment to our benchmark 16 

proration calculation offered by Ms. Perry in her testimony which changed the 17 

proration credit to the Company from $104,724 to $98,159.  After further 18 

discussions with the Public Staff, we also agree with the Public Staff proposal to 19 

adjust the interest rate on Frontier’s gas cost deferred account but have reached 20 

agreement with the Public Staff to slightly modify their recommendation of 21 

6.5% to an interest rate of 6.6% to be effective January 1, 2018.  Frontier is 22 

authorized to state that the Public Staff is in agreement with an interest rate of 23 
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6.6% on the deferred account.  Finally, we agree with Mr. Dorgan’s 1 

recalculation of the end-of-period balance in Frontier’s gas cost deferred 2 

account of $251,005. 3 

Q. Do you have any other comments on the Public Staff’s testimony? 4 

A. I would note that the Public Staff found Frontier’s gas purchasing practices and 5 

hedging practices to be prudent and that with the exception of the proration 6 

adjustment noted above (which we now agree with), the Public Staff found our 7 

accounting for gas costs during the review period to be accurate.  The Public 8 

Staff did identify some concerns about documentation of our decisions as to 9 

whether or not to engage in financial hedging and inconsistencies between our 10 

monthly gas cost reports and other annual statements.  We understand their 11 

concerns on these points and have committed to take them into consideration as 12 

we move forward. 13 

Q. Are there any active matters in dispute between the Company and the 14 

Public Staff in this docket? 15 

A. Not to my knowledge.     16 

Q. Does this conclude your rebuttal testimony? 17 

A. Yes, it does. 18 

19 


