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VIA ELECTRONIC FILING      REDACTED   
    
Ms. A. Shonta Dunston 
Chief Clerk  
North Carolina Utilities Commission 
Mail Service Center 
Raleigh, North Carolina 27699-4300 
 

Re: Application by A&D Water Services, Inc., for Transfer of Public Utility 
Franchise to Red Bird Utility Operating Company, LLC, and for Approval of 
Rates  
Docket No. W-1049, Sub 25 
Docket No. W-1328, Sub 2 

  

Ms. Dunston:  

On behalf of Red Bird Utility Operating Company, LLC (“Red Bird” or the “Company”) and 
pursuant to the Commission’s Order Finding Application Incomplete and Request for Additional 
Information issued in these dockets on July 28, 2023, please find Red Bird’s response to the items 
listed in Public Staff’s Recommendation Letter dated July 25, 2023, as follows: 

1. The financial information provided in the sections of the Application Form 

listed below is too outdated for the Public Staff to make a recommendation. 
The Public Staff needs information current as of no earlier than December 
31, 2022, to move forward with its investigation. 

a. Revenues and Expenses 

b. Original Cost of Utility System 

Please see Attachment 1 for updated Pages 4 & 5 of the Transfer of Public Utility 
Franchise, as of 12/31/2022. The updated financial information was provided by 
A&D Water Service, Inc. (“A&D Water”).   
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2. The information required in the sections of the Application Form listed below 
was not provided. The Public Staff needs this information current as of no 

earlier than December 31, 2022, to move forward with its investigation.  

a. Other Financial Information – Item 1 

b. Annual Depreciation 

Please see Attachment 2 – Red Bird’s 2022 Annual Report. Page 6 provides 
information regarding Red Bird’s capital structure. Please see Attachment 3 for the 
Depreciation Detail Listing, which was provided by A&D Water.  It is Red Bird’s 
understanding that this is the most recent annual depreciation information 
available. 

3. The financial information provided to satisfy the requirements of Item 7 of 
the Application Form Exhibits list (the most recent fiscal year financial 

statements for Red Bird Utility Operating Company, LLC as the Purchaser) 
is too outdated for the Public Staff to make a recommendation. The Public 
Staff needs financial statements for Red Bird Utility Operating Company, 

LLC on a stand-alone basis for the period ending on December 31, 2022, 

to move forward with its investigation. 

Please see Attachment 2 – Red Bird’s 2022 Annual Report.  

4. The financial information provided to satisfy the requirements of Item 8 of 
the Application Form Exhibits list (the most recent fiscal year financial 

statements for CSWR, LLC as the Purchaser’s parent company) is too 
outdated for the Public Staff to make a recommendation. The Public Staff 
needs financial statements for CSWR, LLC for the period ending on 

December 31, 2022, to move forward with its investigation. 

Please see Confidential Attachment 4 – CSWR, LLC’s 2022 Audited Financial 
Statements.   

5. The addendum showing the projected cash flows and income statement for 

the utility system for the first five years of operation required by Item 3 on 
page 7 of the Application Form was not provided. The Public Staff needs a 
completed addendum for the five-year period beginning on January 1, 2023, 

to move forward with its investigation. 

See Confidential Attachment 5 – Attachment E.2.  

6. The documents an applicant may submit in lieu of a completed addendum 
were either (1) not provided, as is the case with Item 3(3), or (2) contain 
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financial information that is too outdated for the Public Staff to make a 
recommendation, as is the case with Items 3(1) and 3(2). If Red Bird Water 

intends to provide these documents in lieu of submitting a completed 
addendum, the Public Staff needs information current as of no earlier than 
December 31, 2022, to move forward with its investigation. 

Red Bird does not intend to submit documents in lieu of the addendum. Please see 
Confidential Attachment 5 for the complete addendum.  

Attachments 4 and 5 to this response are marked “CONFIDENTIAL” and filed 

under seal as they contain confidential and proprietary information and are exempt from 
public disclosure under N.C. Gen. Stat. § 132-1.2. Those exhibits will be filed separately. 

As always, please contact us if you have any questions regarding this filing. 

 

Sincerely,  

/s/Molly M. Jagannathan 
Molly Jagannathan 
 
/s/Mindy L. McGrath 
Mindy McGrath 
 

 
 
Encl. 



 -4- 
 
 FINANCIAL STATEMENT 
  
 1. 

 
Will a separate set of books be maintained for the utility business?  

 
 
  

 2. 
 
Will a separate bank account be maintained for the utility business?  

 
 
  

 3. 
 
Are the revenues and xpenses listed below based on past operations or are they estimated for future operations? e 

 
 
(actual or estimated) 

 
 

 
Note: If the Applicant already holds a public utility franchise, the proposed service area is new (i.e., there 

are no customers being served), and the proposed rates herein are the same as those previously 
approved, then the financial information below (lines 4 through 35) may be omitted. 

  
REVENUES AND EXPENSES  

For 12 Months Ended
 
 

 
(Date)

  
 

 
           Revenues 

 
 

 
Water 

 
 

 
Sewer  

 4. 
 
Residential service (flat rate) 

 
$

 
 

 
$ 

 
 
 5. 

 
Residential service (metered rate) 

 
$

 
 

 
$ 

 
 
 6. 

 
Nonresidential service (flat rate) 

 
$

 
 

 
$ 

 
 
 7. 

 
Nonresidential service (metered rate) 

 
$

 
 

 
$ 

 
 
 8. 

 
Other revenues (describe in remarks below) 

 
$

 
 

 
$ 

 
 
 9. 

 
     Total Revenues (Lines 4 thru 8) 

 
$

 
 

 
$ 

 
 
 

 
 

  
 

 
 

 
 
10. 

 
Total salaries (except owner) 

 
$

 
 

 
$ 

 
 
11. 

 
Salaries paid to owner 

 
$

 
 

 
$ 

 
 
12. 

 
Administrative and office expense (except salaries) 

 
$

 
 

 
$ 

 
 
13. 

 
Maintenance and repair expense (except salaries) 

 
$

 
 

 
$ 

 
 
14. 

 
Transportation expenses 

 
$

 
 

 
$ 

 
 
15. 

 
Electric power for pumping 

 
$

 
 

 
$ 

 
 
16. 

 
Chemicals for treatment 

 
$

 
 

 
$ 

 
 
17. 

 
Testing fees 

 
$

 
 

 
$ 

 
 
18. 

 
Permit fees 

 
$

 
 

 
$ 

 
 
19. 

 
Purchased water/sewer treatment 

 
$

 
 

 
$ 

 
 
20. 

 
Annual depreciation 

 
$

 
 

 
$ 

 
 
21. 

 
Taxes: State income taxes 

 
$

 
 

 
$ 

 
 
22. 

 
            Federal income taxes 

 
$

 
 

 
$ 

 
 
23. 

 
            Gross receipts (or franchise tax) 

 
$

 
 

 
$ 

 
 
24. 

 
            Property taxes 

 
$

 
 

 
$ 

 
 
25. 

 
            Payroll taxes 

 
$

 
 

 
$ 

 
 
26. 

 
            Other taxes 

 
$

 
 

 
$ 

 
 
27. 

 
Interest on debt during year 

 
$

 
 

 
$ 

 
 
28. 

 
Other expenses (describe in remarks below) 

 
$

 
 

 
$ 

 
 
29. 

 
     Total Expenses (Lines 10 thru 28) 

 
$

 
 

 
$ 

 
 
 

 
 

  
 

 
 

 
 
30. 

 
Net Income (Line 9 minus Line 29) 

 
$

 
 

 
$ 

 

  
Rema ksr   
31. 

 
  

32. 
 
  

33. 
 
  

34. 
 
  

35. 
 
 

 
  

NUMBER OF CUSTOMERS SERVED 
  

W tera  
 

Sewer 
 
  

 Flat Rate 
 
 Metered 

 
 Flat Rate 

 
 Metered  

36. 
 
Customers at beginning of year 

 
 

 
 

 
 

 
  

37. 
 
Customers at end of year 

 
 

 
 

 
 

 
 

 
 

 
 

 
  

38. 
 
Average gallons used per customer 

 
 

 
 per month 

 

Yes

Yes

Actual

12/31/22

0 136,762.84
183,389.00 52,444.00

0 24,060.00
0 10,201.00

5,175.00 0

188,564.00 223,467.84

28,368.00 68,549.00

0.00 0
23,566.00 22,446.00

29,140.00 $7,671.00
2,688.00 0

6,480.00 29,119.00
1,616.00 8,381.00

4,255.00 12,793.00
1,820.00 4,750.00

120,245.00 18,251.00
0 0

0 0
0 0

0 0
2,208.00 1,144.02

6.22 170.00
0 0

0 0
733.25 25,771.00

221,125.47 199,045.02

-32,561.47 24,417.82

0

0

435

435

309

309

53

53
N/A
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 COST OF UTILITY SYSTEM 
  
 1. 

 
Is the cost of utility system listed below based on past operation, or is it estimated for future operation?  

 
 
(actual or estimated) 

 
  

 2. 
 
Does the cost of utility system listed below represent the cost to the Applicant herein? (yes or no)  
 

 
  

If no, list cost (purchase price to Applicant).
 
 

 
  

ORIGINAL COST OF UTILITY SYSTEM  
As of Year Ended

 
 

 
(Date)

 
Note: List the total original cost to construct and establish the system, whether or not paid for by the 

present owner. 
  
 

 
 Utility Property in Service 

  
Balance at End of Year  

 
 
 

  
 Water 

 
 

 
 Sewer  

 
 
 

  
 

 
 

 
  

 3. 
 
Land and rights-of-way 

 
$

 
 

 
$ 

 
 
 4. 

 
Structures and site improvement 

 
$

 
 

 
$ 

 
 
 5. 

 
Wells 

 
$

 
 

 
$ 

 
 
 6. 

 
Pumping equipment 

 
$

 
 

 
$ 

 
 
 7. 

 
Treatment equipment 

 
$

 
 

 
$ 

 
 
 8. 

 
Storage tanks 

 
$

 
 

 
$ 

 
 
 9. 

 
Mains (excluding service connections) 

 
$

 
 

 
$ 

 
 
10. 

 
Service connections 

 
$

 
 

 
$ 

 
 
11. 

 
Meters (including spare meters) 

 
$

 
 

 
$ 

 
 
12. 

 
Office furniture and equipment 

 
$

 
 

 
$ 

 
 
13. 

 
Transportation equipment 

 
$

 
 

 
$ 

 
 
14. 

 
Other utility property in service (describe in remarks below) 

 
$

 
 

 
$ 

 
 
15. 

 
   Total utility property in service (Lines 3 thru 14) 

 
$

 
 

 
$ 

 
 
16. 

 
Less: accumulated depreciation 

 
$

 
 

 
$ 

 
 
17. 

 
Less: accumulated tap fees and other contributions in aid of       
    construction  

 

$

 
 

 
 

$ 

 

 
18. 

 
Less: customer advances 

 
$

 
 

 
$ 

 
 
19. 

 
   Net investment in utility property (Line 15 minus 16, 17, & 18) 

 
$

 
 

 
$ 

 
 
 
  
 

 
 Utility Property Not in Service 

  
Balance at End of Year  

 
 
 

  
Water 

 
 

 
Sewer  

 
 
 

  
 

 
 

 
 
20. 

 
Construction work in progress 

 
$

 
 

 
$ 

 
 
21. 

 
Property held for future use 

 
$

 
 

 
$ 

 
 
22. 

 
Other (describe in remarks below) 

 
$

 
 

 
$ 

 

 
  
Rema ksr    
23. 

 
  

24. 
 
  

25. 
 
  

26. 
 
 

 

Actual

No
SEE ATTACHMENT D

12/31/22

865,015.00

0
0

0
0

0
0

142.00
134,300.00

0
0

0

0

0

0
0

999,457.00

15,040.00

20,000.00
0

0
0

0
0

0
0

0
0

0

0

0

0
0

35,040.00

0 0
0 0

0 0

The information provided above is the most up to date information held by A&D Water Service, Inc. They have been unable to keep accurate

records of the plant or detailed financials regarding operations/maintenance of the plant.
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2021Depreciation Detail Listing* Item is included in UBIA

for Section 199A calculations.

See "UBIA" in lower right corner. (This page is not filed with the return. It is for your records only.)

Social security number/EINName(s) as shown on return

AMTBasis Business Section Depreciable Prior Current AccumulatedBonus
No. Description Date Cost Life Method Rate

CurrentAdjustment percentage 179 Basis Depreciation Depreciation Depreciationdepreciation

FORM 1120S

A & D Water Service Inc 56-1914884

PAGE  1

1 Water System 11171995 11,008 100.00 11,008 7 0 11,008 11,008

2 25 Water Meters 12291995 7,500 100.00 7,500 7 0 7,500 7,500

3 Radio Installation 07241995 600 100.00 600 7 0 600 600

4 11 Meters 02281996 1,430 100.00 1,430 20 0 1,430 1,430

5 29 Meters 03271996 3,770 100.00 3,770 20 0 3,770 3,770

6 8 Meters 04151996 1,040 100.00 1,040 20 0 1,040 1,040

7 6 Meters 07161996 780 100.00 780 25 SL     MM 4 762 18 780 18

8 16 Meters 10311996 2,080 100.00 2,080 25 SL     MM 4 2,036 44 2,080 44

9 2 Meters 11301996 260 100.00 260 25 SL     MM 4 249 10 259 10

10 Main 07221996 700 100.00 700 25 SL     MM 4 686 14 700 14

11 1 Meter 03241997 130* 100.00 130 25 SL     MM 4 120 5 125 5

12 1 Meter 05131997 130* 100.00 130 25 SL     MM 4 120 5 125 5

13 2 Meters 06191997 260* 100.00 260 25 SL     MM 4 239 10 249 10

14 10 Meters 10312000 370* 100.00 370 25 SL     MM 4 300 15 315 15

15 SF Sewer System 02041997 11,580* 100.00 11,580 27.5 SL     MM 3.636 9,115 421 9,536 421

16 Water System 12022002 6,000* 100.00 6,000 25 SL     MM 4 4,340 240 4,580 240

17 15 Meter Boxes and Co07142003 1,394* 100.00 698 20 150 DB HY 4.462 1,315 31 1,346PY 696 31

18 2 Auto Dialers SF 09222003 3,000* 100.00 1,500 20 150 DB HY 4.462 2,834 67 2,901PY 1,500 67

19 Lot 4 Meter CW 09222003 444* 100.00 222 20 150 DB HY 4.462 421 10 431PY 222 10

20 6 Meters RO 11122003 1,521* 100.00 761 20 150 DB HY 4.462 1,436 34 1,470PY 760 34

21 Camelot Water System 07252007 7,420* 100.00 7,420 20 150 DB HY 4.462 5,269 331 5,600 331

22 Pumps SL 06302012 2,508* 100.00 1,254 20 150 DB HY 4.461 1,866 56 1,922PY 1,254 56

23 Meters HF 06302012 872* 100.00 436 20 150 DB HY 4.461 648 19 667PY 436 19

24 WO 06302012 4,256* 100.00 2,128 20 150 DB HY 4.461 3,164 95 3,259PY 2,128 95

25 Water Pump 03062013 2,976* 100.00 1,488 20 150 DB HY 4.462 2,146 66 2,212PY 1,488 66

26 E HV 04012013 3,263* 100.00 1,631 20 150 DB HY 4.462 2,354 73 2,427PY 1,632 73

27 O Meadows Capital 05232014 4,910* 100.00 4,910 20 150 DB HY 4.522 1,950 222 2,172 222

28 System 06302015 7,555* 100.00 7,555 20 150 DB HY 4.888 2,631 369 3,000 369

29 System 06302015 6,125* 100.00 6,125 20 150 DB HY 4.888 2,134 299 2,433 299

30 Start up Costs 07011995 819 100.00 819 5 AMT- 0 819 819

Note:  Expensing vs.Capitalization:  Original purchase of water system with its initial upgrades depreciated per federal regulations, all subsequent additions treated as repair and maintenance of original systems.

"Polices on expensing vs capitalization & Depreciation Schedules"
Attachment 3



2021Depreciation Detail Listing* Item is included in UBIA

for Section 199A calculations.

See "UBIA" in lower right corner. (This page is not filed with the return. It is for your records only.)

Social security number/EINName(s) as shown on return

AMTBasis Business Section Depreciable Prior Current AccumulatedBonus
No. Description Date Cost Life Method Rate

CurrentAdjustment percentage 179 Basis Depreciation Depreciation Depreciationdepreciation

FORM 1120S

A & D Water Service Inc 56-1914884

PAGE  2

31 Land 11171995 5,943 5,943 100.00 0 20 0

32 Meter Assec BM 10202016 80* 100.00 80PY 0 20 EXP 0 80 80

33 Meter Assec WOV 11082016 1,546* 100.00 1,546 20 150 DB MQ 5.439 425 84 509 84

34 Meters BM 10202016 500* 100.00 500 20 150 DB MQ 5.439 137 27 164 27

35 Meters WOV 11082016 3,304* 100.00 3,304 20 150 DB MQ 5.439 907 180 1,087 180

36 Meters various 12312016 39,093* 100.00 39,093PY 0 20 EXP 0 78,186 78,186

37 Pumps HG 06092016 3,263* 100.00 3,263 20 150 DB MQ 5.233 987 171 1,158 171

Totals 148,430 93,198 153,024 2,916 155,940 2,916

ST ADJ:Land Amount
Net Depreciable Cost 148,430

39,173PY 10,116PY CY 179 and CY Bonus
TOTAL CY Depr including 179/bonus 2,916 UBIA: 112,500

Attachment 3


