KWO CROSS-EXAMINATION EXHIBIT 3

A-41 SUB 21
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NORTH CAROLINA Clerk's Qffice
PUBLIC STAFF N.C.Utilities Commission
UTILITIES COMMISSION MH’
October 21, 2010 R’G

F? q)ﬂ
Ms. Renné C. Vance, Chief Clerk B'! El 3

North Carolina Utilities Commission {1 o
4325 Mail Service Center A/ / -
Raleigh, North Carolina 27699-4325 @ﬂm‘)mfé

Re: Docket No. A-41, Sub 7 Mogwde~
Bald Head Island Transportation, Inc. ‘5 3 RS

Dear Ms. Vance: }4 [

in connection with the above-captioned docket, | transmit herewith for filing on P
behalf of the Public Staff, eighteen (18) copies of the following: late-filed exhibits of Bf een.
James G. Hoard, Assistant Director, Accounting Division, revised to reflect the

agreement of the parties in the Revised Agreement and Stipulation of Settlement and to

make certain corrections to the exhibits. Al parties have consented fo the entry of

these documents into the record of this proceeding.

By copy of this letter, | am forwarding a copy to all parties of record.

Sincerely,

Dianna W. Downey r
Staff Attorney
dianna.downey@psncuc.nc.gov

cc: Parties of Record

Executive Director Communications Economic Research Legal Transportation
733-2435 733-2810 733-2902 733-6110 733-7766
Accounting Consumer Services Electric Natural Gas Water
733-4279 133-9277 733-2267 7334326 733-5610

4326 Mail Service Center « Raleigh, North Carolina 27699-4326 » Fax (919) 733-9585
An Equal Opportunity / Affirmation Action Employer
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KWO CROSS-EXAMINATION EXHIBIT 3

A-41 SUB 21
Hoard Exhibit 1
Schedule 1
Revised
Bald Head Island Transportation, Inc. '
Docket No. A-41, Sub 7
For the Test Year Ended December 31, 2009
Revenue Requirement Reconciliation
Line
No. Description Amount
1 Company proposed rate increase per Application $2,767,548
2 Change in capital structure 0
"3 Change in debt cost (34.288)
4 Change in return on equity 0
5 Update plant and related items {10,446)
6 Include parking revenues (523,725)
7 Amortize gain on transfer of Indigo Plantation (73,772)
8 Include BHI terminal in rate base (278,438)
9 Adjust Deep Point terminal lease 216,833
10 Adjust intercompany tram charges (32,485)
11 Adjust payroll and related items (105,628)
12 Adjust fuel expenses {25,763)
13 Adjust amortization of fuel tracker account 1,528
14 Adjust management fees, including Patrict, LLC {37,936)
15 Adjust rate case expense 6,850
16 Adjust customer growth (4,219)
17 Other revenue adjustment (144,133)
18 Rounding 0
19 Settlement revenue increase $1,721,928
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KWO CROSS-EXAMINATION

EXHIBIT 3

A-41 SUB 21

Hoard Exhibt 1
Schedulo 1A
Revived
Bald Head faland Transportation, ine.
Dackat No. A-41, Sub 7
For the Test Yaar Ended Decamber 31, 2000
Ssitiamant Coal of Sarvice
it iments
Updale Plant Indlude Inclede BHI  Amartiza Gain Adjust Adynt 0P
Compary Rals of and Related Paing Terminalin on Tranefer of inlerce Tram Terminal Other Amartize Fusl Sanlement
irnen Amsuni Retum lams Atvenues Rate Qage braiges Pi Charges Leare Adjustenanty Tracker Acct Amourts
[D] (] © [L]] [C] n @ [ [} ]
Phant 9,020,592 20,180 '¢ 616,185 '¢ a,ase,:::
Accumulated Depreciation (2,085240) {148.275) " nraneg _%l
Net Pl 3038 344 o (124,082 T 09,004 ] ] ] (] 0 5L
Cash Working Capilal 884,887 [ (as,880) ™ 26857 " (19,040) ™ 628,005
Average Tax Accruals {37,428) ] [ (8,815 ¢ {44,044)
Deferred Incoms Twms {80584} 700 ¥ @387 - 1B0752)
Rate Base safoise v 50 (8123,378) s0 $383,503 $0 w 526,667 (525.855) 30 $3,843,335
Pre-Tax ROR % 12284 ¥ 11.33% 13w Y 1M31% 11.38% ¥ 11.38% 11.30% 1394 11.30% ¥ 1,384 1.30%
Qvaral Rats of Rewm % 02% ¥ 83% ¥ 833w ™ 8.33% 8.33% £33% 833% 2.33% 233% 831% 33%
Pre-Tax ROR on Rate Base 3708 ¢ (34.245) ¥ (14,965) ¥ 44,000 '¥ 3235 ¥ @By [ - 448,801
Revanue Credils t100,084) ¥ [ET T (72,883 (32,248 ™ €143,960) = 1,528 (872.344)
O&M Expenses 531880 ¥ (385,512) " 213338 "V (152,324) " 5,014,442
Depraciation 282977 " asn ¥ 27006 ' 315314
Property Tazes s v 15812 41,214
Payroll Texes 147,988 * (0,848) 140,622
Rugulatory Fes 7365 a1 ()] 828) (334 () 39) 760 {388) 2 6.115
Tolal Coat of Service ™ 5,135,585 1534.208) (510.448) ($823.723) (3270.438) (873.772) {532.485) $116.833 (5308.610) 31.528 5,064,164

Englnoies;
¥ Mayfakd £xibit 1, Scheduls 2.
¥ Line 10Line 7.
¥ Mayhield Exhibit 1, Schedule 1, Calumn(d), Line 9.
' Mayheld Eshibit 1, Schaxule 3, Column (8}, Sum of Lines 76, 77 and 79.
¥ Mayfield Exhigit 1, Schedule 3, Coknm (6), Sum of Lines 2 through 5,
¥ Maynakt Exibit 1, Schecude 3, Columan (e}, Lines 71.
" Mayfield Extidit 1, Schedule 3, Cokmn {e), Lines 72.
¥ Mayfeki Extitt 1, Schedule 3, Cohmmm (e), Lines 73.
® Mayheld Extibil 1, Schadude 3, Golumn (¢
™ Mayheld Exhibil 1, Schedula 3, Cotumn {e), Linss 75,
'Y Sum of lines 10 thorugh 18,
'® Detarmined based on the following capial cosl camponants
Equnly % of lofal capital 50.00%
Debt cox! rale 6.65%
Refum an equiy
¥ Hoard Extitit 1, Schadule 1C.

W' Hoan Exhibi 1, Scheduls 1C.

'€ Hoard Exdvbi 1, Schedule 2.

¥ Hoand Exhivit 1, Schadule 21,

W Moam Extibt 1, Schedula 3.

"™ Hosed Bebis 1, Schedile T2

™ Hosrd Exiba 1, Schedule 4.

™ Houmi Exivbi 1, Schadula 5.

™ Reviawd Hoard Exhibd 1, Scheduda 2,
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KWO CROSS-EXAMINATION EXHIBIT 3
A-41 SUB 21

Hoard Exhibit 1

Schedufe 18
Revised
Bald Head Island Transportation, Inc.
Docket No. A41, Sub 7
For the Test Year Ended December 31, 2009
Summary of Settlement Adjustments by Cost of Service Category
% of

Line Company Settlement Settlement Settlement
No. Cost of Service Category Amount Adjustments Amount Cos

1 Payroll, benefits and payroll taxes 2,182,175 {103,526) 2,078,650 40.8%

2 Deep Point terminal lease 965,438 213,338 1,178,778 23.1%

3 Fuel expenses 687,051 (25,217) 661,834 13.0%

4 BHI terminal (reclass from lease to rate base) 366,512 (278,104) 87,408 1.7%

5 Repairs & maintenance 298,338 0 298,338 5.9%

6 Terminal ops - interco chrgs 158,315 0 158,315 3.1%

7 Property and liabillty Insurance 133,403 0 133,403 2.6%

8 Dredging 120,225 0 120,225 2.4%

9 Terminal ops - utilities, communications & trash 112,555 0 112,558 2.2%
10 Other intercompany expenses 90,246 0 90,246 1.8%
11 Management fees 77,292 {11,577) 65,715 1.3%
12 Legal, accounting & other professional fees 47817 6,705 54,522 1.1%
13 Supplies 31,666 0 31,665 0.6%
14 Terminal ops - security expense 38,225 0 38,225 0.8%
15 Ferry leases - lease admin costs 32,259 (25,555) 6,704 0.1%
16 Credit card {ess 37,126 0 37,126 0.7%
17 Signage 29,471 0 29,471 0.6%
18 Uniforms 16,033 0 16,033 0.3%
19 Taxes, permits & licenses 15,323 0 15,323 0.3%
20 Other O&M expenses 27,937 0 27,937 0.5%
21 Revenue credits - tram (72,714) (32,446) (105,160) -2.1%
22 Revenue credits - fuel surcharge (1,526) 1,526 0 0.0%
23 Revenue credits - parking 0 (523,097) (523,097) -10.3%
24 Revenue credits - gain on transfer of 1P 0 (73,683) (73,683) ~1.4%
25 Revenue credits - other misceltaneous (26,444) (143,960) {170,404) -3.3%
26 Pre-Tax ROR an Rate Base (exc! BH) Terminal) 453,798 (49,087) 404,711 7.8%
27 Depreciation (excl BHI Terminal) 282,977 4,531 287,508 5.6%
28 Property taxes (excl BH! Terminal) 25,702 0 25,702 0.5%
29 Regulatory fee 7.365 (1,250} 6,115 0.1%
30 Total Cost of Service $6,135,563 ($1,041,401) $5,094,162 100.0%
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KWO CROSS-EXAMINATION EXHIBIT 3

A-41 SUB 21
Hoard Exhibit 1
Schedule 3
Revised
Bald Head Island Transportation, Inc.
Dacket No., A-41, Sub 7
For the Test Year Ended December 31, 2009
Adjusted Revenue Credits per Settlement
Settlement Adjustments
Other Amortize Settlement
Line Company Parking Amortize  Interco Tram revenue fuel Revanue
No. item Amounts " Revenues ¥  Gain ¥ ©  Revenues¥ adjustment ¥ surchage ¥  Credits
(@ (b) © (©) @ (e) 0
1 Intercompany Tram ($68,099) {$32,446) ($100,545)
2 Other Tram (4,615) (4.615)
3 Fuel surcharge (1,528) 1,526 0
4 Parking 0 (523,097) (523,097)
5 Gain on transfer of Indigo Plantation 0 (73,683) (73,683)
<] Other Miscellaneous (26,444) (143,960) (170,404)
7 Total Revenue Credits ($100,684) ($523,097) ($73.,683) ($32,446) ($143,980) $1,526 ($872,344)

Footnotes:

V' Mayfield Exhibit 1, Schedule 3, column (e).

Z per Revised Stipulation.

¥ Hoard Exhibit 1, Schedule 3-1.
# Hoard Exhiblt 1, Schedule 3-2.

¥ Per Stipulation, fuel tracker account continued and fuel surcharge set to zero. No amortization of fuel tracker account.
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KWO CROSS-EXAMINATION EXHIBIT 3

Hoard Exhibit 1
Schedule 4-2
Revised
Bald Head Island Transportation, Inc.
Docket No. A-41, Sub 7
For the Test Year Ended December 31, 2009
Adju t to Fuel Exp and Computation of Fuel Component of Rates
Line Price
No. Description Basis # Gallons Per Gallon Amount
@ (b} () (d)
Adlus n
1 #275 Diesel Fuel - Ferries Actual 12 ME Aug 2010 242,931 v g253 v $615,745
2 #290 Diesel Fuel - Buses Test Year Aclual 2,795 $348 7 9,766
3 #290 Gas [sland Fue! - Trams Test Year Actual 7.113 3365 ¥ 25,968
4 #275 Gas Marine Maintenance - Ferries Tast Year Actual 4,037 $2.56 2 10,355
5 Adjusted Cost for Fuel 661,834
6 Company amount 687,051 ¥
7 Settlement Adjustment to Fuel Expense ($25,217)
Comp of Fuel Co ent of Rates:
8 Tracked Fuel Costs (line 1 above) $615,745
9 Number of Passengers (annual billing units adjusted for annual passes) 281,766 ¥
10 Fuel Component of Rates $2,185
Footnotes:

1/ Provided by the Company.

2/ Mayfield Exhibit 1, Schedule 3-8.

3/ From Hoard Exhibit 4, Schedule 2:
Settloment Billing Units for New Rates
Less: Annual Passes

Excess Baggage
Lost Ticket
Add: Annual Pass trips
Number of passengers

285833
(18)
(4.370)
{1,355)
1,676
281,766
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KWO CROSS-EXAMINATION EXHIBIT 3 /
A-41 SUB 2)/

“___Hoard Exhibit 1

Schedule 7
Bald Head Island Transportation, Inc. Revised
Docket No. A-41, Sub 7
For the Test Year Ended December 31, 2009
Computation of Regulatory Fee
Line Settlement
No. Description Company Adjustments  Settlement
(a) (b} ()
1 Cost of Service ltems:
2 Pre-Tax ROR on Rate Base 453,798 v {4,997) 448801 "
3 O&M Expenses 5318939 "  (304,497) 5014442 Y
4 Depreciation 282,977 Y 32,337 315314 Y
5 Property Taxes 25702 v 15,512 41214 Y
6 Payroll Taxes 147,468 (6,846) 140622 "
7 Total 6,228,883 (268,491) ~ 5,960,392
8 Less revenue not subject to reg fee:
9 interco Tram (68,009) ¥  (32,446) (100,545) 7
10 Tram (4615) ¥ 0 (4,615) ¥
11 Fuel surcharge (1,526) % 1,526 o ¥
12 Parking 0 7 (523,007 (523,097) ¥
13 Gain on transfer of Indigo Plantation 0¥  (73683) (73,683) ¥
14 Other Miscellaneous (26,444) ¥  (143,960) (170,404) ¥
15 Base for regulatory fee 6,128,200 ¥ (1,040,452) ¥ 5,088,048 ¥
16 Reg fee gross-up factor 1001201 ¢ 1.001201 ¥ 1.001201 ¢
17 Revenue subject to regulatory fee 6,135,562 ¥ (1,041.401) ¥ 5,094,161 5
18 Base for regulatory fee (6,128,200) ¥ 1,040,152 ¥ (5,088,048) *
19 Computed Regulatory fee , 736267 7 (1,24968) 7 6,112.99 ”
20 Rounding 2.33 0.00 2.33
21 Adjusted Regulatory Fee 7,365.00 Y (1,249.68) 611532 "
‘22 Regulatory fee rate 0.12% ¥
23 Regulatory fee factor 0.12014% ¥
Footnotes:

1/ Hoard Exhibit 1, Schedule 1.
2/ Hoard Exhibit 1, Schedule 3.
3/ Sum of lines 7 through 14.

4/ 1 + Line 23.

5/ Line 15 times line 16,

6/ Line 15 above.

7/ Line 17 less line 18.

8/ G.S. 62-302.

9/ [1/1 - reguiatory fee rate)] - 1.
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KWO CROSS-EXAMINATION EXHIBIT 3
A-41 SUB 21

Hoard Exhibit 1

Bald Head Island Transportation, Inc.
Docket No. A-41, Sub 7
For the Test Year Ended December 31, 2009

Computation of Income Taxes

Schedule 8
Revised

Line

No. Item Amount Notes
1 Operating Revenues:
2 Ferry Tickets $5,094,164 Schedufe 1A, Adjusted COS
3 Revenue Credits 872,344 Schedule 1A, Revenue Credits
4 Total 5,966,507
5 Deductions:
6 O&M Expenses $5,014,442 Schedule 1A, O&M Expenses
7 Depreciation Expense 315,314  Schedule 1A, Depreciation Expense
8 Propenrty Taxes . 41,214  Schedule 1A, Properly Taxes
9 Payroll Taxas 140,622 Schedule 1A, Payroll Taxes
10 Regulatory Fee 6,115 Schedule 1A, Revenue Credits
1 Interest Expanse 131,116  Schedule 1C

12 Total Deductions $5,648,823

13 Taxable Income $317,685

14 Less: State income tax @ 6.9% ___ $21920

15 Federal taxable income $295,765

16 Federal tax rates: Tax Calc |

17 First $50,000 @ 15% 50,000 15% 7,500

18 Next $25,000 @ 25% 25,000 25% 6,250

19 Next $25,000 @ 34% 25,000 34% 8,500

20 Next $235,000 @ 39% 235,000 39% 76,348

21 Over $335,000 @ 34% 335,000 34% 0

22 Total federal income taxes $98,598

23 Settlement weighted federal income tax rate 33.33671% Federal income taxes/ Federal taxable income

24 Reconciliation with Schedule 1A;

25 Federal taxable income above $205,765

26 Less: federal income taxes above 08,598

27 Net Income 197,166

28 Add: Interest on debt above 131,116

29 Net Operating Income for Return $328,282

30 From Schedule 1:

31 Rate Base $3,943,335 Schedule 1A

32 Overall ROR % on Rate Base 8.33% Schedule 1A

33 Qverall ROR on Rate Base $328,283

34 Income tax calculation v. Sch 1A (30)

35 Interest coverage ratio 34 times
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BALD HEAD ISLAND TRANSPORTATION, INC,
Docket No. A-41, Sub7

STATEMENT OF NET OPERATING INCOME FOR RETURN, RATE BASE AND OVERALL RETURN
For The Test Year Ended December 31, 2009

Line

DNO WA WN

16
17

19
20
21

23

24

fem

NET OPERATING INCOME FOR RETURN

Ferry Tickets

Other aperating revenues
Total oparating revenues
Oparating Expanses;
Operating and maintenance
Depreciation

Property taxes

Payrolt taxes

Regulatory fee

State income fax
Federalincome lax

Total operaling expenses

MNet opersling income for retum

RATE BASE

Plant In service
Accumulated depreclation
Net plant in service

Cash working eapltal
Average tax accruals
Deferred income taxes
Orglnal cost rate base

Ovenall Rate of Retum on Rete Base

Foctnotes:

9/ Mayfletd Exhibk 1, Schedule 3,
2/ Mayfield Exhibk 1, Schedule 2.
3/ Column (¢} minus column (a).
4/ Hoard Exhibit 2, Schedule 3
5/ Column () minus column (d).

KWO CROSS-EXAMINATION EXHIBIT 3
A-41 SUB 21

After

Per Setliement Settiement Rate After
Company Adjusiments ¥ Adjustmants Increase Rate Increase

@ (L] (c) (d} (e
83,388,017 "V §4,219 $3372238 ¢ s1,721928 ¥ $5,004,164
100,664 " 771,680 872344 Y 872,344
$3,468,701 ST75,878 $4.244,579 §1.721,628 55,566,508
5218,938 (304,496) 5014442 ¥ 5,014,442
262977 M 32337 315314 ¥ 315314
25702 " 15,512 41,214 ¥ 41,214
147,469 (8,847) 140822 ¥ 140,622
4043 ™ [ 4040 ¥ 2086 " 6,115
o " [ o ¥ 21920 ¥ 21,020
o " 0 o ¥ gases ¢ 98,508
5,779,120 (263.488) 5,515,640 122.585 5,830,225
($2,310,428) $1,039,367 (81,271,081) $1,599,344 $328,263
$6,020,502 ¥ $636,380 s6.456,872 ¥ $6,650,972
(2,085248) ¥ (217.396) (2.402845 (2,402.545)
3,935,343 318,983 4,254,328 [\ 4,254,328
664,867 ¥ (30,062) 626,805 626,805
(ar.429) ? (8,815) (44,044) ¥ (44,044)
(880,585) ¥ {33,188) (893.753) ¥ (893.752)
3,702,197 $241,138 §3,943,335 50 $3,943,335
-82.41% -32,23% 8.33%

8/ Column () minus column (c).
T Line 6 x .0012%.

8/ Hoard Exhibit 1, Schedule t Ravised, column(]).

& Hoard Exhibit 1, Schedule 3 Ravised.
10/ Hoard Exhibit 1, Schadule 7.

Hoard Exhlbit 2

Schedule 1
Revised
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KWO CROSS-EXAMINATION EXHIBIT 3

BALD HEAD {SLAND TRANSPORTATION, INC.

Docket No. A-41, Sub 7

RETURN ON EQUITY AND ORIGINAL COST RATE BASE
For The Test Year Ended December 31, 2009

A-41 SUB 21

Hoard Exhibit 2
Schedule 2
Revised

Before R ded Increase After Recommended Increase
Embedded Weighted Net Embedded Welghted Net

Line Capital Rate Cost/Return Cost/Return Operating Cost/Return Cost/Return Operaling
No. ltem Structure Base % % Income % % Income

{a) (b) () d} (e U] (g (h)
1 Debt 50.00% Y  $1,971,668 6.65% Y 3.33% $131,116 6.65% ¥ 133% $131,116 ¥
2 Equity 50.00% Y _ 1.871.668 71.92% ¥ -35.56% (1,402,177) 10.00% 5.00% $197,167 ¥
3 Totals 100.00% $3,943,335 2 3223% ¥ (s1,.271,081) ¢ 8.33% $328,283

Footnotes:

1/ Per Settlement.

2/ Hoard Exhibit 1, Schedule 1 Revised,
3/ Column (e) divided by column (b).

4/ Column (e} divided by column (g).

8/ Hoard Exhibit 2, Schedule 1.

&/ Column (b) x column (f).
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KWO CROSS-EXAMINATION EXHIBIT 3

A-41 SUB 21
Hoard Exhibit 2
Schedule 3
Revised
BALD HEAD ISLAND TRANSPORTATION, INC.
Docket No. A41, Sub 7
For The Test Year Ended December 31, 2009
ADJUSTMENT TO END OF PERIOD FERRY TICKET REVENUES
Annual End of Period
Line Actual Growth EOP Billing Current Ferry Ticket
No. Type of Passenger CY 2008 " Rate ? Units Fare ¥ Revenue
1 Class | GENERAL 102,200 4.75% 107,055 $15.00 $1,605,825
2 Class Il BULK 20,824 4.75% 21,813 $12.50 272,663
3 Class Il GROUP PURCH 19,257 475% 20,172 $12.50 252,150
4 Class iV GOV'T EMPL 9,385 8,579 v $9.00 77.21
5 Class V SPEC EVENT 3,379 2,175 ¥ $10.00 21,750
] Ciass VI NO FRILLS 11,640 11,090 ad $10.00 110,900
7 Class VIl CONTRACTOR 35,049 34595 ¥ $10.00 345,950
8 Class Vill CORP GUEST 4,589 3503 ¥ $8.00 28,024
9 Class IX EMPLOYEE 53,585 48391 ¥ $8.00 387,128
10 Class X CHILDREN 17,745 4.75% 18,588 $8.00 148,704
11 Class XI ANNUAL PASS 22 22 ¥ $1,500.00 33,000
12 Class XII SENIOR CITZ ANNUAL 22 21 ¥ $750.00 15,750
13 Class XIll EXCESS BAGGAGE 4,172 4.75% 4,370 $15.00 65,550
14 Class XiV STUDENT TICKET 165 214 ¥ $4.00 856
15 Class XV LOST TICKET 1,284 4.75% 1.355 $5.00 6,775
16 Total 283,328 281,943 $3,372,236
17 Overall growth percent 0.49%
18 Company amount 3,368,017 ¥
19 Settlement Adjustment $4,219
Footnotes
1/ Fuiton Exhibit 1, with revision of lost tickets.
2/ Stipulated growth rates.
3/ Actual ticket sales for the 12 months ended August 31, 2010.
4/ Fulton Exhibit 2.
5/ Mayfield Exhibit 1, Schedule 3.
6/ Actual ticket sales for the 12 months ended August 31, 2010 reduced by 3,450 contractor tickets related to golf course construction.
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KWO CROSS-EXAMINATION EXHIBIT 3

A-41 SUB 21
Hoard Exhibit 3
Schedule 1
Revised
BALD HEAD ISLAND TRANSPORTATION, INC.
, DOCKET NO. A-41, SUB 7
FOR THE TEST YEAR ENDED DECEMBER 31, 2009
Summary of Stipulated Revenue Changes
Annual Revenues
Present Stipulated
Type of Passenger * Rates Rates
Class | GENERAL $1,605,825 $2,462,265
Class || BULK/Bulk 40 272,663 464 415
Class Il GROUP PURCH/Bulk 80 252,150 71,055
Class |V GOV'T EMPL 77,211 -
Class V SPEC EVENT 21,750 -
Class VI NO FRILLS 110,900 155,260
Class VIl CONTRACTOR 345,950 484,330
Class VIlIl CORP GUEST 28,024 -,
Class IX EMPLOYEE 387,128 1,081,822
Class X CHILDREN 148,704 225,624
Class XI ANNUAL PASS 33,000 33,300
Class X! SENIOR CITZ ANNUAL 15,750 -
Class Xl EXCESS BAGGAGE 65,550 100,510
Class XIV STUDENT TICKET 856 B
Class XV LOST/ONE-WAY TICKET 6,775 15,583
TOTAL $3,372,236 $5,094,164

* Before renumbering of rate classes.
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BALD HEAD ISLAND TRANSPORTATION, INC.

KWO CROSS-EXAMINATION EXHIBIT 3

DOCKET NO. A41,5UB 7
FOR THE TEST YEAR ENDED DECEMBER 31, 2009

Summary of Stipulated Rate Changes

A-41

Hoard Exhbit 3 -

SUB 21

Schedule 2
Revised

Present Stipulated
Type of Passenger * Rates ** Rates

Class | GENERAL $16.00 $23.00
Class Jl BULK/Bulk 40 $13.50 $17.50
Class Il GROUP PURCH/Bulk 80 $13.50 $15.00
Class IV GOV'T EMPL $10.00

Class V SPEC EVENT $11.00

Class VI NO FRILLS $11.00 $14.00
Class VIl CONTRACTOR $11.00 $14.00
Class VIlIIl CORP GUEST $9.00

Class IX EMPLOYEE $9.00 $14.00
Class X CHILDREN $9.00 $12.00
Class XI ANNUAL PASS $1,665.00 - $1,850.00
Class Xl SENIOR CITZ ANNUAL $842.00

Class Xl EXCESS BAGGAGE $15.00 $23.00
Class XIV STUDENT TICKET $5.00

Class XV LOST/ONE-WAY TICKET $5.00 $11.50

* Before renumbering of rate classes.

** Includes fuel surcharge.
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BALD HEAD ISLAND TRANSPORTATION, INC.

KWO CROSS-EXAMINATION EXHIBIT 3
A-41 SUB 21

DOCKET NO. A41,SUB 7
FOR THE TEST YEAR ENDED DECEMBER 31, 2009

Rate Design Model
ised Stip Lovel $5,094,164
Proposed Unrounded Proposed
Billing Fare - Ticket Rate Fare -
Typg of Passanger * Unitg Unrounded Revenue Rounding  Rounded
Class | GENERAL 107,055 $22.9910  $2,461,304 $0.01 $23.00
Class Il BULK/Bulk 40 26,538 $17.4732 463,703 §0.03 $17.50
Claseg It GROUP PURCH/Bulk 80 4,737 §14.9442 70,731 $0.06 $15.00
Ctass [V GOV'T EMPL . $0.0000 - $0.00
Class V SPEC EVENT - $0.0000 - $0.00
Class VI NO FRILLS 11,080 $14.0245 155,532 (50.02) 314,00
Class VIl CONTRACTOR 34,595 $14.0245 485174 (50.02) $14.00
Class Vill CORP GUEST - $0.000D . $0.00
Class IX EMPLOYEE 77,273 $14.0245 1,083,717 {$0.02) $14.00
Class X CHILDREN 18,802 $11.9653 224,784 $0.04 $12.00
Class Xl ANNUAL PASS 18 $1,839.2820 33,107 $10.72 $1,850.00
Class Xl SENIOR CITZ ANNUAL . $0.0000 - $0.00
Class X|ll EXCESS BAGGAGE 4,370 $22.9910 100,471 50.01 $23.00
Class XIV STUDENT TICKET - $0.0000 - $0.00
Class XV LOST/ONE-WAY TICKET 1,355 $11.4955 - 15.576 $11.50
TOTAL 285,833 55,094,164
“ Bafore renumbering of rate classes. Rounding Emor
Avarage rate per rider (adjustad for annual pass riders) $17.72
"I-='ﬂells'nil't|r\|I Rate Doslgn Adjustments:
Current Current Ratio to
Fares w Fares w i F Adjusted General
Surcharge  Syrcharge  Surcharge Rates Adjusts, Fares Fare
Class | GENERAL $15.00 $1.00 $16.00 $16.00 1.0000
Class Il BULK/Bulk 40 $12.50 $1.00 $13.50 {$1.39) $1216 0.7600
Class Il GROUP PURCH/Bulk 80 $12.50 $1.00 $13.50 (53.10) $10.40 0.6500
Class IV GOV'T EMPL $9.00 $1.00 $10.00 ($10.00) $0.00 -
Class V SPEC EVENT $10.00 $1.00 $11.00 ($11.00) $0.00 .
Class Vi NO FRILLS $10.00 $1.00 $11.00 {81.24) $9.76 0.6100
Class VIl CONTRACTOR $10.00 §1.00 $11.00 (§1.2¢) $9.76 0.8100
Class VIIl CORP GUEST $8.00 $1.00 . $5.00 (§9.00) $0.00 *
Class IX EMPLOYEE $8.00 $1.00 $9.00 $0.76 $0.76 0.6100
Class X CHILDREN $8.00 §1.00 $6.00 (30.68) $8.32 0.5200
Class X| ANNUAL PASS $1,500.00 $165.00  $1,666.00 (§385.00)  §1,280.00 80,0000
Class X1 SENIOR CITZ ANNUAL $750.00 $92.00 $842.00 (5842.00) $0.00 -
Class XIll EXCESS BAGGAGE $15.00 $15.00 $1.00 $16.00 1.0000
Class XIV STUDENT TICKET §4.00 $1.00 £5.00 ($5.00) $0.00 -
Class XV LOST TICKET $5.00 §5.00 $3.00 $8,00 0.5000

Ticket
Revenue
82,462,265
464,415
71,055

155,280
484,330
1,081,822
225,624
33,300
100,510

15.583

35,094,164

0.000%

Ratio to

Rate General
Chanae %  Farg
as% 1.00
0% 0.78
1% 0.65
N/A 0.00
N/A 0.00
2% 0.61
27% 0.61
N/A 0.00
56% 061
3% 0.52
1% 80.43
N/A 0.00
53% 1.00
NiA 0.00
130% 0.50
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BALD HEAD ISLAND TRANSPORTATION, INC.
DOCKET NO. A41,SUB 7
FOR THE TEST YEAR ENDED DECEMBER 31, 2009
Breakeven Paints for Fare Selection

ANNUAL PASSES VS. BULK TICKETS

Breakeven Point # of rides - Annual Pass v. Bulk 80

Regular annual pass rate
Bulk 80 rate per ticket
# of annual rides must exceed for annual pass to be more economical

Average number of rides per annuai pass 126.0

Breakeven Point # of rides - Annual Pass v. Bulk 40

Regular annual pass rate
Butk 40 rate per ticket
# of annual rides must exceed for annual pass to be more economical

SENIOR PASSES

Price Point Test for Senior Pass v Bulk 80 (@ avera nior usage
Bulk 80 rate per ticket

Average senior ridership

Price where Senior Pass is more economical than Bulk 80

Regular annual pass rate

Senior discount off regular annual pass required to be economical

Breakeven Point # of rides - Bulk 80 v. Senior Pass discount off annual pass rate
Regular annual pass rate

Senior pass as % of annual pass 10% discount

Discounted senior pass rate

Bulk 80 rate per ticket

# of rides must exceed for discounted senior pass to be more economical

Average number of rides per senior pass 67.0

Breakeven Point # of rides - Bulk 80 v. Senior Pass discount off annual pass rate
Regular annual pass rate

Senior pass as % of annual pass - current discount

Discounted senior pass rate

Bulk 80 rate per ticket

# of rides must exceed for discounted senior pass'to be more economical

Hoard Exhibit 3
Schedule 6

$1,850.00
$15.00
123.3

$1,850.00
$17.50
105.7

$15.00
67
$1,005.00
$1,850.00
45.7%

$1,850.00
90%
$1,665.00
$15.00
111.0

$1,850.00
50%
$925.00
$15.00
61.7
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