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All of the major electric utilities located in the
western region of the United States are reviewed
in this Issue; eastern electrics, in Issue 1; and the
remaining utilities, in Issue 5.

Companies in the Electric Utility Industry are
dealing with the coronavirus-driven recession.
Some have been able to offset the effects of the
resulting slump in kilowatt-hour sales, others
haven’t been as successful.

Despite the recession, liquidity has not been a
problem for the companies in the Electric Utility
Industry.

The prices of most stocks in this group have
declined more than 10% in 2020. In recent weeks,
they have exhibited more price stability than they
did when the market plummeted in late February.

Dealing With The Coronavirus Problem

The last time Issue 11 went to press, in mid-April,
none of the companies covered in the Electric Utility
Industry (including those reviewed in Issues 1 or 5) had
reported first-quarter results. Now that every company
has reported earnings, and has had time to assess the
effects of the economic recession and the slump in
commercial and industrial kilowatt-hour sales, most
companies have seen a modest falloff in their profit
expectations for 2020. Utilities have suspended discon-
nections for nonpayment and waived late fees. They
have also incurred direct costs associated with the
coronavirus, such as personal protective equipment.
Many states have allowed companies to defer these
expenses for future recovery in a general rate case.
Every utility has reduced expenses in order to compen-
sate for the lost margin, but it appears as if this will not
be enough to avoid an earnings decline, in some cases.

Some companies have reduced their 2020 earnings
guidance in response to the recession. These include
Auvista, Black Hills, NorthWestern, and Portland General
Electric. Hawaiian Electric Industries has withdrawn its
target because it is impossible for management to pre-
dict how much greater the provision for loan losses at its
American Savings Bank subsidiary will be. By contrast,
IDACORP, PNM Resources, Pinnacle West, and Xcel
Energy reiterated their earnings guidance. The compa-
nies with California utilities, Edison International and
Sempra Energy, don’t face earnings problems if kilowatt-
hour sales plummet thanks to a regulatory mechanism
in the Golden State that decouples revenues and volume.

Liquidity Is More Than Adequate

During the last recession, more than 10 years ago,
liquidity became a concern for electric companies due to
structural problems in the financial system. In the
autumn of 2008, some A-rated utilities issued long-term
debt at rates of more than 8%, even before they needed
the money. They were afraid that if they waited, the
situation would become even worse. So, when the lock-
downs began in March of 2020 and it became obvious
that the economy would be entering a recession (if it
wasn’t already in one), utilities tapped their credit lines
to ensure they would have adequate liquidity. This

INDUSTRY TIMELINESS: 36 (of 95)

recession has been different from the previous one, and
it has turned out that liquidity has not been a problem.
The slump in stock prices has made equity offerings less
appealing, but electric utilities (and their parent compa-
nies) have been able to issue debt at attractive rates. For
example, in the second quarter, Pinnacle West issued
$500 million of five-year notes at a rate of 1.30% and its
Arizona Public Service utility subsidiary sold $600 mil-
lion of 30-year debt at a rate of 3.35%. In the same
period, Black Hills issued $400 million of 10-year notes
at a rate of 2.50%. Black Hills also had the good timing
of selling stock in February, when market conditions
were much more favorable. Similarly, PNM Resources
issued stock in January through a forward sale.

Conclusion

Due to investor concern about the effects of the reces-
sion on electric utilities, most stocks in the Electric
Utility Industry have lost more than 10% of their value
in 2020—despite a decline in interest rates. Some prices
have fallen more than 20%. During the first several
weeks after the market decline began, electric company
stocks exhibited much more volatility than usual. Lately,
their volatility has declined to a level befitting their high
Price Stability indexes.

Two exceptions are the equities of El Paso Electric
Company and Xcel Energy, which are about where they
were in price at the beginning of 2020. The former
company is being acquired, and the latter has appeal as
a pure-play utility that has maintained its earnings
guidance for the current year.

When electric utility stocks reached their peak in
February, the group’s average dividend yield briefly fell
below 3%. Since the market’s decline, the industry’s
average yield has risen to 3.7%. This is still quite low, by
historical standards. Most of the electric stocks reviewed
this week offer attractive 18-month total return poten-
tial, but projected returns aren’t so appealing for the
period to 2023-2025. Even after the market’s downturn,
some of the equities in the Electric Utility Industry are
trading within their 3- to 5-year Target Price Range.

Paul E. Debbas, CFA
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2004 [ 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 [2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [ 2020 [ 2021 | ©VALUE LINE PUB. LLC|23-25

2376 | 27.98| 28.68| 2680 | 30.77 | 2758 | 2729 | 27.73 | 2586 | 26.94 | 2366 | 23.83 | 2247 | 22.08 | 21.27 | 20.03 | 18.85 | 19.30 |Revenues per sh 20.50

2.35 272 427 2.93 3.98 4.45 3.62 3.78 3.70 4.36 4.36 4.92 5.30 487 5.01 6.06 5.00| 5.35 |“Cash Flow” per sh 6.00
.73 92 1.47 72 1.36 1.58 1.65 1.72 1.32 1.85 1.84 1.89 215 1.95 2.07 297 1.85| 2.05 |Earnings per sh A 2.50
52 55 57 .60 69 81 1.00 1.10 1.16 1.22 1.27 1.32 1.37 1.43 1.49 1.55 1.62 1.68 |Div'd Decl'd per shBm 1.90
247 323 3.14 4.04 4.09 3.86 3.64 420 4.61 5.05 547 6.46 6.34 6.30 6.46 6.59 6.20 | 6.15 |Cap’l Spending per sh 6.00
1554 | 1587 | 17.46| 1727 | 1830 | 1917 | 1971 | 20.30 | 21.06 | 21.61 | 23.84 | 2453 | 25,69 | 2641 | 2699 | 28.87 | 29.35| 29.85 |Book Value per sh © 31.75
4847 | 4859 | 5251 | 5291 | 5449 | 5484| 5712 | 5842 | 59.81 | 60.08 | 62.24 | 62.31 | 64.19 | 6549 | 65.69 | 67.18| 69.00 | 70.00 |Common Shs Outst'g O | 73.00
244 19.4 15.4 30.9 15.0 114 12.7 14.1 19.3 14.6 17.3 17.6 18.8 234 245 15.0 | Bold figures are |Avg Ann’l P/E Ratio 20.0
1.29 1.03 83 1.64 .90 .76 81 .88 1.23 82 91 89 99 1.18 1.32 81 Value| Line Relative P/E Ratio 1.10

29% | 30%| 25%| 27% | 34% | 45% | 48% | 45% | 46% | 45% | 4.0% | 4.0% | 34% | 31% | 29% | 35% | ™S ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 1558.7 | 1619.8 | 1547.0 | 1618.5 | 1472.6 | 1484.8 | 1442.5 | 14459 | 1396.9 | 1345.6 | 1300 | 1350 |Revenues (Smill) 1500
Total Debt $2132.5 mill. Due in 5 Yrs $515.5 mill. 924 | 1002 | 782 | 1111 | 1142 | 1181 | 137.2 | 1261 | 1364 | 1970 | 125| 145 |Net Profit ($mill) 175
LT Debt $1696.5 mil. LT Interest S86.9mil. 1 "36.0% | 35.4% | 34.4% | 36.0% | 37.6% | 363% | 36.3% | 365% | 160% | 138% | 7.5% | 165% Income Tax Rate 16.5%

ncl. $51.5 mill. debt to affiliated trusts; $54.5 mill. o 5 o . o 0 o . o o o o o ) o
caphtalized leases 40% | 52% | 83% | 88% | 11.1% | 10.1% | 81% | 7.9% | 70% | 55% | 9.0% 8.0% |AFUDC%toNetProfit | 6.0%
(LT interest earned: 2.6x) 51.6% | 51.4% | 50.8% | 51.4% | 51.0% | 50.0% | 51.2% | 47.2% | 50.5% | 49.4% | 50.5% | 49.5% |Long-Term Debt Ratio 51.0%
Leases, Uncapitalized Annual Rentals $4.4 mill. 48.4% | 48.6% | 49.2% | 48.6% | 49.0% | 50.0% | 48.8% | 52.8% | 49.5% | 50.6% | 49.5% | 50.5% |Common Equity Ratio 49.0%
Pension Assets-12/19 $642.1 mill. | 2325.3 [ 2439.9 | 2561.2 | 2669.7 | 3027.3 | 3060.3 | 3379.0 | 3273.2 | 3580.3 | 3834.6 | 4085 | 4130 |Total Capital ($mill) 4750
Ptd Stock None Oblig $742.4 mill. | 57145 | 28608 | 3023.7 | 30024 | 3620.0 | 3898.6 | 4147.5 | 4308.8 | 4648.9 | 4797.0 | 5005 | 5205 |Net Plant ($mill 5725

54% | 55% | 43% | 54% | 49% | 51% | 53% | 50% | 48% | 62% | 4.0% | 4.5% [Returnon Total Cap’l 5.0%

Common Stock 67,293,360 shs. 82% | 85% | 62% | 86% | 7.7% | 7.7% | 83% | 7.3% | 7.7% | 102% | 6.0% | 7.0% |Returnon Shr. Equity 7.5%
as of 5/1/20 82% | 85% | 62% | 86% | 77% | 77% | 83% | 73% | 7.7% | 102% | 6.0% | 7.0% |ReturnonCom Equity E| 7.5%
MARKET CAP: $2.4 billion (Mid Cap) 33% | 3.1% 8% | 29% | 24% | 23% | 3.0% | 1.9% 22% | 4.9% .5% | 1.0% |Retained to Com Eq 1.5%
ELECTRIC OPERATING STATISTICS 60% | 64% | 88% | 66% | 69% | 70% | 64% | 73% 72% | 52% | 88% | 82% |AllDiv'ds to Net Prof 78%
9% Change Retal Sales (KWH) &7 2%19 ZTg BUSINESS: Avista Corporation (formerly The Washington Water ~ 33%; industrial, 11%; wholesale, 8%; other, 9%. Generating
Avg. Indust. Use (MWH) 1367 1344 1296 | Power Company) supplies electricity & gas in eastern Washington sources: gas & coal, 34%; hydro, 30%; purch., 36%. Fuel costs:
Avg. Indust. Revs. per KWH (¢) 6.11  6.20 6.26 | & northern Idaho. Supplies electricity to part of Alaska & gas to part 33% of revs. '19 reported depr. rate (Avista Utilities): 3.3%. Has
gggﬁ_‘g/ag‘ gﬁ%km% E 1 6’\813/1\ 17'\% 1 6"%’; of Oregon. Customers: 410,000 electric, 361,000 gas. Acq'd Alaska 1,900 employees. Chairman: Scott L. Morris. Pres. & CEO: Dennis
Annual Load Factor(‘gow) NA NA NA | Electric Light and Power 7/14. Sold Ecova energy-management Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA
% Change Customers eyrend) +1.2 +1.4 +1.3 | sub. 6/14. Electric rev. breakdown: residential, 39%; commercial, = 99202-2600. Tel.: 509-489-0500. Internet: www.avistacorp.com.
Fited Charge Cov. %) 206 250 202 | We have cut our 2020 and 2021 earn- Earnings were going to decline this
ANNUAL RATES _Past Past Estdi7-19| ings estimates for Avista. Management year, anyway. The comparison is difficult
ofchange [persh)  10Vrs.  5Vrs.  to'23'25 | lowered its targeted range for this year because Avista booked a $1.01-a-share
Revenues -3.0% -35%  -5% | from $1.95-$2.15 a share to $1.75-$1.95 a breakup fee in the first quarter of 2019
E%fﬁlfr‘] FS'OW“ 3622//0 ?82//" %g‘f; share. The effects of the coronavirus after a proposed takeover of the company
Dividongs 80% 40% 40% | pandemic have hurt Avista’s utility and failed to win regulatory approval. We in-
Book Value 40% 45% 25% | nonutility businesses. About 10% of the clude merger-related costs and benefits in

Cal- | QUARTERLY REVENUES (§ mill) Fall company’s utility volume is not protected our earnings presentation.
endar |Mar31 Jun30 Sep.30 Dec31| Year | DY regulatory mechanisms that decouple The company has a gas rate case

2017 | 4365 3145 2071 3978 |14459 | revenues and sales, and some industrial pending in Oregon. Avista had filed for

2018 | 4094 3193 2960 3722 13969 | customers had their operations shut for an increase of $6.8 mllhol} (9.8%), based

2019 | 3965 3008 2838 3645 |13456 | several weeks. In addition, the effects of on a 9.9% return on equity and a 50%

2020 | 3002 2848 270 355 |1300 | the weak economy prompted the company common-equity ratio. The utility reached a

2021 |400 300 280 370 |1350 | to postpone planned rate filings in Wash- partial settlement calling for a 9.4% ROE

Cal- EARNINGS PER SHARE A Fail | ington and Idaho by a few months, to the (the same as is currently allowed). .
endar |Mar31 Jun30 Sep.30 Dec31| vear | fourth quarter of 2020. This delay in ob- Avista is making some financing

2017 % 34 07 58 | 195| taining rate relief will affect Avista’s earn- moves. This year, the company plans to

2018 % 139 15 70 | 207| ing power in 2021. Rate orders are due in add $165 million of long-term debt and up

2019 | 176 38 08 .76 | 297| Washington 11 months after the filing to $70 million of common equity. The lat-

2020 72 33 10 .70 | 185| date and in Idaho seven months after the ter will be done though an at-the-market

2021 80 40 .10 .75 | 205| filing date, so any rate relief Avista ob- issuance program.

Cal- | QUARTERLYDIVIDENDSPADE= | gy | t2ins from these applications won't have The dividend yield of this stock is
endar |Mar31 Jun30 Sep.30 Dec3i| Year | much effect on income until 2022. All told, above the utility average. Total return

2016 | 3405 3405 3405 345 | 137 we reduced our 2020 and 2021 share-net potential over the 18-month span is above

2017 | 3575 3575 3575 3575 | 143 | estimates by.$0..15 and $0.10,' respectively. average, as well. Prospects for the 3- to 5-

2018 | 3795 3795 3795 3795 | 149 | The stock price is down 26% in 2020, more year period are unspectacular, but supe-

2019 | 3875 3875 3875 .3875| 155| than most utility issues. We also cut the rior to those of most utility equities.

2020 | 405 405 Financial Strength rating from A to B++. Paul E. Debbas, CFA July 24, 2020
(A) Diluted EPS. Excl. nonrec. gain (Ioss%: '14, | paid in mid-Mar., June, Sept. & Dec. ® Divid | '20: 9.4%; in ID in "17: 9.5%; in OR in '17: | Company’s Financial Strength B++
9¢; '17, (16¢); gains on disc. ops.: ‘14, $1.17; | reinvestment plan avail. (C) Incl. deferred chgs. | 9.4%; eamed on avg. com. eq., '19: 10.6%. | Stock’s Price Stability 70
’15, 8¢. '19 EPS don’t sum due to rounding. | In *19: $10.77/sh. (D) In mill. (E) Rate base: [ Regulatory Climate: WA, Below Average; ID, | Price Growth Persistence 70
Next earnings report due early Aug. (B) Div'ds | Net orig. cost. Rate alld on com. eq. in WA in | Above Average. (F) Winter peak in '17. Earnings Predictability 65
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High 90 (+50%) 14% .
o o5 (330%) 8% % TOT. RETURN 620 |
Institutional Decisions . i THS  VLARITH:
02019 402019 102020 | pgroent 18 J,  STocKinox
B 145 144 139 - - IR T yr. 25 51
osal 133 1a7  qag | Shares 12ttt b I niiininim sy. 86 68 [
Hids(000) 53817 53772 54065 TR RRE RO RRTRO R (LTI R Sy 503 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
3454 | 4197| 19.69| 1841 | 2603 | 3258 | 3329 | 2896 | 2655 | 28.67 | 31.20 | 2548 | 29.47 | 31.38 | 29.24 | 2822 | 25.50 | 26.55 |Revenues per sh 29.00
4.46 481 5.04 5.29 2.95 541 488 4.01 5.59 5.93 6.25 5.67 6.28 715 6.61 7.02 7.15 7.50 | “Cash Flow” per sh 8.75
1.74 2.1 2.21 2.68 18 2.32 1.66 1.01 1.97 2.61 2.89 2.83 2.63 3.38 347 353 3.55| 370 |Earnings per sh A 425

124 128 132| 137 140 142| 144| 146| 148| 152 | 156 | 162 | 168 | 181 193 | 205| 217| 231 |DividDecl'd pershBm= 2.75
280 418| 924| 692| 851 890 1204 | 1003| 790| 797 | 892| 890 | 889 | 6.09| 762| 1331 | 10.65| 8.65|Cap’l Spending per sh 7.25
2243 | 2229| 2368| 2566 | 2719 | 27.84| 28.02 | 2753 | 27.88 | 29.39 | 30.80 | 28.63 | 3025 | 31.92 | 36.36 | 3842 | 40.60| 42.35|Book Value persh € 46.75
3248 | 33.16| 33.37| 37.80| 3864 | 3897 | 3927 | 4392 | 4421 | 4450 | 4467 | 5119 | 5338 | 5354 | 60.00 | 6148 | 62.75| 64.00 |Common Shs Outstg P | 64.00

171 173 158| 150| NMF| 99| 181 311| 171| 182 | 190 161 | 223 | 195 168| 212 | Bold figiresare |AvgAnn'l PIE Ratio 185
9| 92| 85| 80| NMF| 66| 115| 195| 1.09| 102| 100| 81| 117 98 91| 113 | VaueLine |Relative P/E Ratio 1.05
42% | 35%| 38% | 84% | 42% | 62% | 48% | 4.6% | 44% | 32% | 2.8% | 35% | 29% | 27% | 33% | 27% | ™S ayg Ann'l Divid Yield 3.5%
CAPITAL STRUCTURE as of 3/31/20 1307.3 | 12722 | 11739 | 1275.9 | 1393.6 | 1304.6 | 1573.0 | 1680.3 | 1754.3 | 1734.9 | 1600 | 1700 | Revenues ($mill) 1850
Total Debt $3461.8 mill. Due in 5 Yrs $861.1 mill. 646 | 404 | 869 | 1158 | 1288 | 1283 | 140.3 | 1865 | 1925 | 2145| 220| 235 |Net Profit ($mill) 265
LT Debt $3136.9 mill. LT Interest $131.7 mill. 560,737 19, 35.5% | 34.7% | 33.7% | 358% | 25.1% | 28.7% | 19.2% | 13.0% | 13.0% | 13.0% |Income Tax Rate 13.0%

(LT interest earned: 3.1x)

Leases, Uncapitalized Annual rentals $1.0mil. | 260% | 650% | 54% | 24% | 24% | 27% | 53% | 27% | 14%| 33% | 20% | 20% AFUDCY%toNetProfit | 20%

51.9% | 514% | 43.2% | 51.6% | 47.9% | 56.0% | 66.5% | 64.5% | 57.5% | 57.1% | 55.0% | 53.5% |Long-Term Debt Ratio 52.0%

Pension Assets-12/19 $434.3 mill. 48.1% | 48.6% | 56.8% | 48.4% | 52.1% | 44.0% | 33.5% | 35.5% | 42.5% | 42.9% | 45.0% | 46.5% |Common Equity Ratio 48.0%
Oblig $485.4 mill. [ 29863 | 2489.7 | 2171.4 | 2704.7 | 2643.6 | 3332.7 | 4825.8 | 4818.4 | 5132.4 | 55022 | 5690 | 5650 |Total Capital (Smill) 6200
Ptd Stock None 2495.4 | 27896 | 2742.7 | 20903 | 3239.4 | 3250.1 | 4469.0 | 45414 | 48549 | 55032 | 5940 | 6255 |Net Plant ($mill) 6875
Common Stock 62,749,727 shs. 44% | 33% | 55% | 55% | 6.1% | 49% | 40% | 52% | 50% | 49% | 50% | 5.0% [Returnon Total Cap’l 5.5%
as of 4/30/20 59% | 33% | 71% | 89% | 94% | 88% | 87% |109% | 88% | 91% | 85% | 85% |Returnon Shr. Equity 9.0%
59% | 33% | 71% | 89% | 94% | 88% | 87% | 109% | 88% | 91% | 85% | 85% |ReturnonCom Equity E| 9.0%
MARKET CAP: $3.8 billion (Mid Cap) 7% | NMF| 18% | 37% | 43% | 38% | 33% | 53% | 39% | 38%| 35% | 35% |RetainedtoComEq 3.0%
ELECTRIC OPERATING STATISTICS 87% | NMF | 75% | 58% | 54% | 57% | 62% | 52% 55% | 58% 61% | 62% |All Div'ds to Net Prof 66%
9% Change Retal Sales (KWH) 2019 2_3219 2_321? B!JSINESS: Blagk Hills Corporation is a hqlding company for Black rev. brefakdown: res’l, 30%; comm’l, 35%; ind’l, 18%; other, 17%.
Avg. Indust. Use (MWH) 18376 19789 21406 | Hills Energy, which serves 214,000 electric customers in CO, SD, Generating sources: coal, 30%; other, 12%; purch., 58%. Fuel
Avg. Indust. Revs. per KWH (¢) 769 7.41 7.38 | WY and MT, and 1.1 million gas customers in NE, 1A, KS, CO, WY, costs: 33% of revs. '19 deprec. rate: 3.2%. Has 2,900 employees.
gggﬁméﬁ;’mim 10’3’2 11"(‘)/2 10'\;2 and AR. Has coal mining sub. Acq'd Cheyenne Light 1/05; utility ~Chairman: David R. Emery. Pres. & CEO: Linn Evans. Inc.: SD. Ad-
Amnual Load Fector (4 NA NA NA | ops. from Aquila 7/08; SourceGas 2/16. Discont. telecom in '05; oil ~ dress: 7001 Mount Rushmore Rd., P.O. Box 1400, Rapid City, SD
% Change Customers ew.end) +8 +.8 +1.1 | marketing in '06; gas marketing in "11; gas & oil E&P in "17. Electric  57709-1400. Tel.: 605-721-1700. Internet: www.blackhillscorp.com.
Fied Charge Co. (%) 206 276 o278 | Upon issuing first-quarter results in Other rate applications are probably

ANNUAL RATES Past Past Estd 1719 early May, Black Hills Corporation coming. Black Hills has asked for re-
ofchange [persh)  10¥rs.  5Vrs. to'2325 | trimmed its earnings guidance for consideration or a rehearing for an unfa-

Revenues 1.5% 5% -5% | 2020. The company reduced its targeted vorable gas rate decision in Colorado that
‘I‘ECas_h Flow” 48% 30%  40% | range by a dime a share, from $3.55-$3.75 had a modest negative effect on earnings.
Dvidess 10 10 35% | to $3.45-$3.65. This was largely due to the Another rate case there might be coming.
Book Value 30% 40% 45% | expected net effects of the coronavirus Black Hills hired a head of regulatory af-

; problem, which was expected to reduce fairs for Colorado, which might help. A gas
eggla-r MaorysﬁnTEEHS%Estggg%(s gglé)m \I{::;Ir share net by $0.05-$0.10. We are sticking rate filing is probably upcoming in Arkan-
2017 15475 3419 3356 4553 |1680.3 with our 2020 estimate of $3.55, which is sas, but the timing has not yet been deter-
2018 |5754 3557 3200 5012 17543 | now at the midpoint of Black Hills’ tar- mined.

2019 |5978 13339 3255 4777 |17349 | geted range. Black Hills has probably completed
2020 |5371 300 300 4629 |1600 | We lowered our 2021 share-profit esti- its major financing moves for 2020. In
2021 |565 330 315 490 |1700 | mate by a dime, to $3.70. We figure the February, before the market turmoil be-
Cal- EARNINGS PER SHARE A Full | €conomy will be in better shape next year. gan, the company raised .$.100 million
endar |Mar31 Jun30 Sep.30 Dec31| Year | However, any growth from Black Hills’ through the sale of 1.2 million common
2017 | 142 A 5> 103 | 333 utility operations will come off a lower shares. In June, the parent issued $400
2018 | 159 45 3 {11 | 347| base. million of 10-year notes at an attractive
2019 | 1.73 o4 44 113 | 353| The company filed a gas rate case in rate of 2.5%.
202 | 173 .35 42 105 | 355| Nebraska. This followed the consolidation This stock has an average dividend
2021 | .75 40 .45 1.10 | 3.70| of Black Hills’ t;)lvo utilities in Fhe state gie%d f(‘ior a ut}illity. The s}i;oc}li price élas
) Ba into one entity. The request was for an in- declined 24% this year, which is under-
eﬁf}'a, Mgg g? TEJF:JI;]Y.:E(I)VI%E;:)[EOPAI86031 \I{::a", crease of $17.3 million, based on a 10% re- standable in view of the reduction in earn-
2016 | 42 2 4 2 168 turn on equity and a 50% common-equity ings guidance. Total return potential is
2017 | 445 445 aa5 475 181 ratio. An order is expected no later than strong for.the next 18 months, but not
2018 | 475 475 475 505 | 193 | the first quarter of 2021. This might come nearly as impressive for the 3- to 5-year
2019 | 505 505 505 535 205 | too late for some of the seasonally strong period.

2020 | 535 535 ' "7 | first period. Paul E. Debbas, CFA July 24, 2020
(A) Dil. EPS. Excl. nonrec. gains (losses): '08, | 23¢; '12, (16¢); '17, (31¢); '18, (12¢). 19 EPS | chgs. In '19: $25.06/sh. (D) In mill. (E) Rate | Company’s Financial Strength A
($1.55); '09, (28¢); '10, 10¢; '15, ($3.54); '16, | don’t sum due to roundmg Next egs. due early | base: Net orig. cost. Rate all'd on com. eq. in | Stock’s Price Stability 75
($1.26); '17, 14¢; 18, $1.31; 19, (25¢); gains | Aug. (B) Div'ds pd. early Mar., Jun., Sept., & | SD in ’15: none; in CO in "17: 9.37%; earn. on | Price Growth Persistence 65
(losses) on disc. ops.: '08, $4.12; '09, 7¢; '11, | Dec. m Div'd reinv. plan avail. ©) incl.” def'd avg. com. eq., '19: 9.4%. Reg. Climate: Avg. Earnings Predictability 75

© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. .
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part [RISRI LRI (1ol | {VUR/:\RV] SR [}'[ 3
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.




D

ANNUAL RATES Past

Past Est'd’17-19

of change (persh) 10 Yrs. 5Yrs.  t0'23-25
Revenues -1.0%  -1.0% 1.0%
“Cash Flow” 5%  -2.5% 7.5%
Earnings -3.5% -10.5% NMF
Dividends 7.0% 11.5% 4.0%
Book Value 2.0% 2.5% 5.0%

Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 | 2463 2965 3672 3220 | 12320
2018 | 2564 2815 4269 3009 | 12657
2019 | 2824 2812 3741 2970 |12347
2020 | 2790 2710 3700 2800 | 12000
2021 | 2800 2900 3900 3000 | 12600

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 | 1.1 85 143 112 4.51
2018 .82 84 157 0449 | d1.26
2019 64 157 135 45 3.98
2020 50 130 145 85 | 4.10
2021 70 120 150 85 | 425

Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2016 | 48 48 A48 A48 1.92
2017 | 5425 5425 5425 5425 | 217
2018 | 605 .605 .605  .605 242
2019 | 6125 6125 6125 .6125| 245
2020 | 6375 .6375

ary has a general rate case pending.
Southern California Edison filed for in-
creases of $1.109 billion (11.4%) for 2021,
$423 million for 2022, and $514 million for
2023. The California Public Advocates pro-
posed hikes of $458 million in 2021, $242
million in 2022, and $250 million in 2023,
and recommended the approval of roughly
90% of SCE’s proposed capital spending.
Even if an order doesn’t come by yearend,
any rate relief the utility receives will be
retroactive to the start of 2021.

Our 2020 earnings estimate is below
the company’s targeted range of $4.32-
$4.62 a share for “core” earnings.
Edison International’s guidance excludes
charges the company books for the amorti-
zation expense stemming from a fund util-
ities contributed to in order to address the
potentially huge liabilities associated with
wildfires in California. This amounted to
$60 million after taxes in the March quar-
ter. Note that the coronavirus should have
little effect on the company’s income be-
cause its revenues and volume are de-
coupled and it should be able to defer re-
lated costs for future recovery.

] %@éﬁﬁf“ogg‘ggl HEM1T§ 7 T’ 145 | HELATIVE 0 67 DIVD 4 67
NYSE-EIX PRICE .JO [RATIO Mean: 140 pERaTO U.O/ [V 4.070
; High: 36.7 39.4 41.6 48.0 54.2 68.7 69.6 78.7 83.4 71.0 76.4 78.9 i
TMELNESS 3 mionme | L 38T) 4 8 89| U3 S7| B3 Ro| &7 B R4 B3 ';z:)rggt 2332 Rzaggse
SAFETY 3 Lowred 112316 | LEGENDS
— 0. 80 x Dividends p sh e 200
TECHNICAL 3 Reised 7/24/20 divided by Interest Rate B
- Relative Price Strength 160
BETA .90 (1.00 = Market) Options: Yes S
n haded area indicates recession J
18-Month Target Price Range 5 S S B R £ 100
Low-High  Midpoint (% to Mid o o . 80
9 P . ( ) M [P e e RN L O A N PP P 60
$45-$113  $79 (40%) ™ - o T rt [Te 50
R TRC 1N ettt H— ! |
2023-25 PROJECTIONS t bt 40
Ann’l Total Ly b st | oo 30
Price  Gain Return /l—\—-r[ﬂ DR R = PO IS RS
Elgh gs 2_‘_10:/;} 1;:?" eoe ROR P oee o et ..0..'. .... | %0
o 65 (+15%) 8% T % TOT. RETURN 6/20
Institutional Decisions THIS  VLARITH*
302019 402019 102020 | pgreent 30 STOCK  INDEX
el 597 523 50| Shares 20 I I P | w s 81 68
to Sel traded 10 MM E AT s 1 | - [T ITmin NITAITEN . "&9. - [
HAs(00) 316321 325429 318333 | - AR R A LR N R ORI III Sy 143 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
31.30 | 36.38| 38.74| 40.25| 4331 | 37.98| 3809 | 39.16 | 36.41 | 3861 | 4117 | 3537 | 3643 | 37.81 | 3885 | 34.11| 31.75| 33.35 |Revenues per sh 39.25
379| 699 725| 760 808| 796| 841| 903| 963| 880 | 995 1035 | 1043 | 11.03 | 469 | 9.15| 10.30 | 10.85 |“Cash Flow” per sh 12.75
69| 334| 328| 332| 368| 324| 335| 323| 455| 378| 433| 415| 394 | 451 | d1.26| 398| 4.10| 4.25 Earningspersh A 5.25
80| 1.02| 110| 118| 123| 125| 127| 129| 131 137 | 148 | 173 | 198 | 223 | 243 | 248| 258| 2.68 |DividDecl'dpersh Bm 3.00
532| 573| 778| 867 867| 1007 1394 | 1476 | 1273 | 11.05| 1199 | 1297 | 1146 | 11.75 | 1384 | 1347 | 13.25| 14.30 |Cap’l Spending per sh 14.25
1857 | 2030 | 2366 | 2592 | 2921 | 3020 3244 | 30.86 | 28.95| 30.50 | 33.64 | 34.89 | 36.82 | 3582 | 3210 | 36.75| 39.10| 40.65 |Book Value per sh © 46.50
325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 [ 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 361.99 | 378.00 | 378.00 |Common Shs Outst'g © | 378.00
376 117 130 160 124 97| 103] 118 9.7 127] 130 148 179 172 --| 16.7 | Bold figlires are |Avg Ann’l P/E Ratio 15.0
1.9 62 70 85 75 65 66 74 62 Nl 68 75 94 87 -- 90 Value| Line | Relative P/E Ratio .85
34% | 26% | 26% | 22% | 27% | 40% | 37% | 34% | 3.0% | 2.8% | 26% | 28% | 28% | 29% | 3.8% | 37% | ™S ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 12409 | 12760 | 11862 | 12581 | 13413 | 11524 | 11869 | 12320 | 12657 | 12347 | 12000 | 12600 |Revenues ($mill) 14800
Total Debt $21301 mill. Due in 5 Yrs $5647 mill. | 11530 | 1112.0 | 1594.0 | 1344.0 | 1539.0 | 1480.0 | 1422.0 | 1603.0 | d290.0 | 1477.0 | 1645 | 1725 |Net Profit ($mill) 2100
:-LTT'?;';‘rj;f;azrm[”é SX;-T Interest $896 mill 32.1% | 25.7% | 143% | 25.0% | 22.4% | 6.6% | 11.1% | 50% | NMF| Nil| _ Nil|Income Tax Rate Nil
Leases, Uncapitalized Annual rentals $107 mill 16.9% | 14.8% | 85% | 78% | 58% | 80% | 68% | 7.2% -- | 11.1% | 10.0% | 10.0% |AFUDC % to Net Prqflt 8.0%
Pens. Assets-12/19 $3755 mill. Oblig $4139 mill. | 51.8% | 55.3% | 45.2% | 45.7% | 44.1% | 45.0% | 41.8% | 45.6% | 53.6% | 53.5% | 53.5% | 55.0% |Long-Term Debt Ratio 58.0%
$ g $
Pfd Stock $2193 mill.  Pfd Div’d $121 mill. 44.3% | 40.6% | 46.2% | 46.2% | 47.2% | 46.7% | 49.2% | 45.8% | 38.3% | 39.9% | 40.5% | 39.5% |Common Equity Ratio 37.5%
4,800,198 _Sh- 4.08%-4.78%, $25 par, call. $25.50- | 23861 | 24773 | 20422 | 21516 | 23216 | 24352 | 24362 | 25506 | 27284 | 33360 | 36500 | 39025 |Total Capital (Smill) 47200
gfgbji/s;ébséggos,gog gh/ Vg{:‘fi"'%%”ﬁ“"\‘lélﬁae'.'- 24778 | 32116 | 30273 | 30455 | 32981 | 35085 | 37000 | 39050 | 41348 | 44285 | 46900 | 49800 |Net Plant ($mill) 57700
350,606 sh. 6.25% $1 OOB lig. V';“ue; 468,-012 sh. 6.3% | 60% | 89% | 73% | 77% | 71% | 69% | 7.3% 1% | 56% | 55% | 5.5% Returnon Total Cap’l 6.0%
5.1%-5.75%, $2500 lig. value. 10.0% | 10.0% | 14.2% | 11.5% | 11.9% | 11.1% | 10.0% | 11.6% | NMF | 9.5% | 9.5% | 10.0% |Return on Shr. Equity 10.5%
Common Stock 363,560,677 shs. as of 4/27/20 10.4% | 10.5% | 15.9% | 12.5% | 13.0% | 12.0% | 10.8% | 12.7% | NMF | 10.2% | 10.5% | 10.5% |Return on Com Equity E | 11.0%
MARKET CAP: $20 billion (Large Cap) 6.5% | 6.3% | 114% | 81% | 88% | 7.2% | 56% | 66% | NMF| 4.1% | 4.0% | 4.0% |Retainedto Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 40% | 43% | 2% | 40% | 37% | 44% | 53% | 52% NMF | 63% | 65% | 66% |AllDiv'dsto Net Prof 60%
9% Change Retal Sales (KWH) ZTZ 20_12 202157) BUSINESS: Edison International (formerly SCECorp) is a holding  dential, 39%; commercial, 43%; industrial, 4%; other, 14%. Genera-
Avg. Indust. Use (MWH) 643 667 657 | company for Southern California Edison Company (SCE), which ting sources: nuclear, 8%; gas, 7%; hydro, 5%; purchased, 80%.
Avg. Indust. Revs. per KWH (¢) NA NA NA | supplies electricity to 5.1 mill. customers in a 50,000-sq.-mi. area in ~ Fuel costs: 39% of revs. '19 reported depr. rate: 3.6%. Has 12,500
gapﬁ‘“/g‘ geak (MW}VI 235’\(‘)/3 237'}‘3% 220"(‘)/3 central, coastal, & southern CA (excl. Los Angeles & San Diego). empls. Chairman: William P. Sullivan. Pres. & CEO: Pedro J. Piz-
Aﬁgua\ol.aoad E?C%?r(g/ ) 48.8 48.0 49.6 | Edison Energy is an energy svcs. co. Disc. Edison Mission Energy ~ zaro. Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976,
% Change Customers eyr-end) +7 +6 +5 | (independent power producer) in '12. Elec. rev. breakdown: resi- Rosemead, CA 91770. Tel.: 626-302-2222. Web: www.edison.com.
Fied Charge Co. (%) 241 NMF 172 | Edison International’s utility subsidi- The company has completed its fi-

nancing plans for 2020. Earlier this
year, the parent and SCE issued $2.7 bil-
lion of long-term debt. Any debt the utility
issues subsequently will be for refinanc-
ing. Edison International also sold $900
million of common stock (up from $800
million previously expected), and stated
that its equity needs will be “minimal”
beyond this year. Because of these signifi-
cant financing moves, we estimate only a
modest increase in share net next year,
despite the benefit of rate relief from the
aforementioned general rate case.
Wildfires in California continue to be
an investment concern. The company
took a big reserve in the fourth quarter of
2018 and a much-smaller charge in the
same period of 2019 for potential liabilities
stemming from wildfire damage. Addi-
tional charges might well occur. At least
the aforementioned fund should help meet
costs associated with future wildfires.

The stock’s yield is about a percent-
age point above the utility average.
Total return potential to 2023-2025 is
modest, but above average for the group.
Paul E. Debbas, CFA July 24, 2020

(A) Dil. EPS. Excl. nonrec. gains (losses): '04,
$2.12; 09, (64¢); '10, 54¢; '11, ($3.33); "
($1.12); 15, ($1.18); 17, ($1.37); "18, (15¢);
19, (21¢); gains (loss) from disc. ops.: "1
© 2020 Value Line, Inc. All rights reserved. Factual

2, | late Jan., Apr., July, & Oct. = Divid reinv. plan | com. eq.,
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($5.11); "13, 11¢; "14, 57¢; '15, 11¢; 18, 10¢. | avail. (C) Incl. def'd charges. In '19: $16.82/sh.
3, |19 EPS don’t sum due to chng. in shs. Next [ (D) In mill. (E) Rate base: net orig. cost. Rate
earnings report due late July. (B) Div'ds paid | alld on com. eq. in '20: 10.3%; earned on avg.

"19: 11.5%. Reg

Company’s Financial Strength B+
Stock’s Price Stability 75
Price Growth Persistence 60
ulatory Climate: Avg. | Earnings Predictability 5
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- High: 21.1 28.7 35.7 35.3 39.1 42.2 41.3 48.8 61.2 64.4 74.4 70.0 i
TIMELINESS = Suspended1419 | 0% | 16| 87| 267 202 318 334| 338| 372| 447 | 481 480 617 ';z:)rggt 2332 Rzaggse
SAFETY 2 Rased5fti07 | LEGENDS
—— 0.90 x Dividends p sh . 128
TECHNICAL = Suspended 6/14/19 g"/'dedb Interest Rate j
-+ -+ Relative Price Strength 9%
BETA_%0_{100=Verkey) OEOQZd\gSéa indicates recession - 8
a 4 .
18-Month Target Price Range Tt 64
i S ) I 48
Low-High  Midpoint (% to Mid) » T T~—"1 [ | | A== 40
$59-590  $75 (10%) et FLCLLTER IR AERTTIT 3
2023-25 PROJECTIONS |1y ! 24
Ann’l Total |11 i1t el
Price  Gain  Retun bl Pt TN . cuns o e 16
Hoh g5 (5% 2% = N R e e e o
w45 _(35%) -6% % TOT. RETURN 6/20
Institutional Decisions THIS VL ARITH*
30019 402019 102020 | pereent 21 STOCK  INDEX
el 100 ‘85 103 |Shares 14—t it AR v IR TITI NAT TR 3 w4 68
to Sel traded 7 mninm Il N . 1 Il Il 114 1 [N I Il i . . - [
Hds(0l) 37508 38840 37591 | - T O RO RIS OO0 R RO AR RARRRRRRRAFA Syr. 1200 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
1495 | 1670 | 17.75| 1943 | 23.15| 18.85| 2061 | 2297 | 2126 | 2241 | 2274 | 21.01 | 21.89 | 2259 | 2221 | 21.16 | 18.35| 19.40 |Revenues per sh 20.75
3.27 3.05 3.44 3.86 4.16 4.07 5.15 6.05 5.66 5.65 5.87 5.75 5.98 6.17 5.89 6.98 5.95 6.75 | “Cash Flow” per sh 7.50
.69 .76 1.27 1.63 1.73 1.50 2.07 2.48 2.26 2.20 2.27 2.03 2.39 242 2.07 3.01 2.00 2.60 |Earnings per sh A 275

-- -- -- -- -- .- -- 66 971 105 11 117 123 | 132 142 | 152 1.62 | 1.72 |Div'd Decl'd per sh B 2.05

194 | 228| 273| 463| 53| 59| 527 590| 670| 718 | 850 | 855| 7.03| 591 6.84 | 6.36 7.20 |  8.15 |Cap’l Spending per sh 8.75
1123 | 1156 | 12.60 | 14.76 | 1547 | 1645| 19.04 | 19.03 | 20.57 | 2344 | 2439 | 2513 | 2652 | 28.14 | 28.62 | 29.87 | 31.55| 32.25 |Book Value per sh € 34.25
4740 48.14| 46.00| 45.15| 4488 | 43.92| 4257 | 39.96 | 40.11 | 4027 | 40.36 | 4044 | 4052 | 4058 | 40.68 | 40.73 | 42.25| 42.50 |Common Shs Outstg O | 43.25

20| 267| 169| 153| 19| 108| 107| 126| 145| 159| 164 | 183 | 187 | 218 | 268| 20.8 | Bold figresare |AvgAnn'l PJE Ratio 20.0
116 142 91 81 72| 72| 68| 79| 92| 89| 86| 92| 98| 110| 145| 142| VauelLine |Relative PJE Ratio 1.10
.- .- .- .- .- .- | 21% | 30% | 3.0% | 3.0% | 3.1% | 27% | 25% | 25% | 24% | ©tmats ayq Anml Divd Yield 3.7%
CAPITAL STRUCTURE as of 3/31/20 877.3 | 918.0 | 8529 | 890.4 | 917.5 | 849.9 | 8869 | 9168 | 9036 | 8620 | 775| 825 |Revenues ($mill) 900
Total Debt $1626.9 mill. Due in 5 Yrs $435.8 mill. 903 | 1035| 908 | 886 | 91.4| 81.9| 968 | 983 | 843 1230| 850| 110 |Net Profit (Smill) 125
LT Debt $1341.1 mill. _ LT Interest $75.9 mil. 36.1% | 34.2% | 34.1% | 33.0% | 31.0% | 29.9% | 35.8% | 34.2% | 23.8% | 21.7% | 23.0% | 23.0% |Income Tax Rate 23.0%

(LT interest earned: 2.7x) 22.1% | 17.6% | 22.4% | 24.1% | 30.8% | 275% | 17.6% | 11.2% | 14.9% | 10.0% | 16.0% | 14.0% |AFUDC %to Net Profit | 15.0%

51.2% | 51.8% | 54.8% | 51.4% | 53.5% | 52.7% | 52.7% | 51.2% | 52.5% | 52.4% | 50.0% | 52.0% |Long-Term Debt Ratio 52.5%

Pension Assets-12/19 $327.2 mill. 48.8% | 48.2% | 45.2% | 48.6% | 46.5% | 47.3% | 47.3% | 48.8% | 47.5% | 47.6% | 50.0% | 48.0% |Common Equity Ratio 47.5%
Oblig $398.1 mill. [1660.1 | 1576.7 | 18245 | 19435 | 2118.4 | 2150.8 | 2269.9 | 2338.2 | 2450.1 | 2557.5 | 2675 | 2860 |Total Capital ($mill) 3125

Pfd Stock None 1865.8 | 1947.1 | 2102.3 | 22575 | 2488.4 | 26955 | 26212 | 29284 | 3085.0 | 3227.1 | 3365 3535 |Net Plant (Smill) 4075
Common Stock 40,787,627 shs. 70% | 83% | 65% | 61% | 57% | 53% | 58% | 58% | 50% | 63% | 45% | 5.5% Returnon Total Cap’l 5.5%
as of 4/30/20 11.1% | 13.6% | 11.0% | 94% | 93% | 81% | 9.0% | 86% | 7.2% | 10.1% | 6.0% | 8.0% |Returnon Shr. Equity 8.5%
11.1% | 13.6% | 11.0% | 94% | 93% | 81% | 9.0% | 86% | 7.2% | 10.1% | 6.0% | 8.0% |Return on Com Equity E| 8.5%

MARKET CAP: $2.7 billion (Mid Cap) 111% | 10.0% | 6.3% | 49% | 48% | 34% | 44% | 39% | 23% | 50%| 1.0% | 3.0% RetainedtoComEq 2.5%
ELECTRIC OPERATING STATISTICS -- | 26% | 43% | 47% | 49% | 57% | 51% | 54% 68% | 50% | 81% | 66% |AllDiv'ds to Net Prof 72%
9% Change Relai Sles (KWH) 2017 4 2_3212 2012 BUS_INESS: El Paso Electric‘Company (EPE) prgvides electric  able. Generating sources: gas, 45%; nuclear, 44%,; purphased,
Avg. Indust. Use (MWH) 21553 21892 21420 | service to 435,000 customers in an area of approximately 10,000 11%. Fuel costs: 20% of revenues. 19 reported depreciation rate:
Avg. Indust. Revs. per KWH (¢) NA NA NA | square miles in the Rio Grande valley in western Texas (68% of 2.3%. Has about 1,100 employees. Chairman: Charles A.
Capacly at Peak (MW}WW) 2082 2085 2085 | yeyenues) and southern New Mexico (19% of revenues), including ~ Yamarone. Interim CEO: Adrian J. Rodriguez. Incorporated: Texas.

gﬁgbal.‘ol_agadSE?C%err(g/ 19,\?2 19,\%?\ 19,\?3 El Paso, Texas and Las Cruces, New Mexico. Wholesale is 13% of = Address: Stanton Tower, 100 North Stanton, El Paso, TX 79901.
% Change Customers eyr-end) +1.7 +1.7  +1.8 | revenues. Electric revenue breakdown by customer class not avail- ~ Tel.: 915-543-5711. Internet: www.epelectric.com.

Fied Charge Co. (%) 263 185 185 | Completion of the takeover of El Paso sition. On the other hand, the stock might
ANNUAL RATES Past Past Estd 1719 Electric Company has taken longer well get hit hard if the combination fails to
ofchange (persh) 10¥rs.  5V¥rs. to'2325 | than the companies expected. The In- win FERC’s approval. This equity’s Time-

Revenues 5% -~ -1.0% | frastructure Investments Fund, advised by liness rank remains suspended due to the
‘I‘ECas_h Flow” 1'?://" %%‘:{; C;g‘:/; J.P. Morgan, agreed to pay $68.25 in cash pending takeover.

Didess ®%  &s5% &% | for each share of EPE. All approvals have We cut our 2020 earnings estimate by
Book Value 6.5% 50% 30% | been received except that of the Federal $0.25 a share, to $2.00. The first-quarter

; Energy Regulatory Commission (FERC), deficit was worse than usual due to the
eﬁg';, Maor%RT‘EEHs%EVSEESE%(s ggt)m \'{::;lr which has given its conditional approval. poor stock-market performance in the peri-
2017 11713 2518 2975 1962 | 9168 The companies believe they can satisfy od, which caused a large; upre_ahzed loss on
2018 1757 2368 3003 1908 | 9036 | FERC’s conditions, and filed proposed EPE’s nuclear decommissioning trust for
2019 |1744 2031 2944 1901 | 8g20 | mitigation options on April 15th. At this Unit 3 of the Palo Verde nuclear station.
2020 | 1586 1714 270 175 775 | point, we have no reason to think the The better stock market performance
2021 | 160 195 290 180 825 | delay is a cause for concern, especially con- helped the second-period tally, but the
Cal- EARNINGS PER SHARE A Fun | sidering - disruptions to normal activity utility undoubtedly felt the effects of the
endar |Mar31 Jun.30 Sep.30 Dec.31| Year caused by the coronavirus. EPE and the economic recession. EPE is also incurring
2017 | d.A10 80 147 6 | 242 buyer originally expected the transaction modest expenses associated with the pend-
2018 | di7 8 179 d38 | 2g7| to be completed by mid-2020, but have ex- ing takeover. These amounted to $0.03 a
2019 15 64 191 32 | 301| tended the merger agreement to Septem- share in the first quarter. (Management is
2020 | d87 102 190 do5 | 200| ber 1, 2020 due to the delay. We believe no longer providing guidance due to the
2021 | d.15 85 195 do5 | 260| the companies will extend this again if the takeover.) We did not change our 2021
Cal- | QUARTERLY DIVIDENDS PAID B Fan | delay in the approval process persists. profit estimate of $2.60 a share, which
endar |Mar31 Jun.30 Sep.30 Dec.31| Year We still advise stockholders to sell won’t be relevant anyway if the deal is
2016 | 295 31 31 31 103 | their shares on the open market. The completed.

2017 | 31 ‘335 3% 335 | 132 | recent quotation is just modestly below the The board of directors raised the divi-
2018 | 335 36 36 36 142 | takeover price. Thus, there is little upside dend in the second quarter. The hike
2019 | .36 385 385 385 | 152 | potential for EPE holders who retain their was $0.025 a share (6.5%) quarterly.

2020 | 385 .4 shares and await completion of the acqui- Paul E. Debbas, CFA July 24, 2020
(A) Diluted earnings. Excl. nonrecurring gains | declared 4/11; payment dates in late Mar., | '17: 9.65%; in NM in '16: 9.48%; earned on | Company’s Financial Strength B++
(loss): ’04, 4¢; 05, (2¢); '06, 13¢; '10, 24¢. 18 | June, Sept., & Dec. (C) Incl. deferred charges. | avg. com. eq., '19: 10.3%. Regulatory Climate: | Stock’s Price Stability 100
& 19 EPS dont sum due to rounding. Next | In "19: $1.74/sh. (D) In mill. (E) Rate base: Net [ TX, Average; NM, Below Average. Price Growth Persistence 65
earnings report due early Aug. (B) Initial div'd | original cost. Rate allowed on com. eq. in TX in Earnings Predictability 70
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ANNUAL RATES Past

Past Est'd’17-19

of change (persh) 10 Yrs. 5Yrs.  t0'23-25
Revenues -2.0%  -5.0% 2.0%
“Cash Flow” 4.0% 4.5% 3.0%
Earnings 6.0% 2.0% 1.5%
Dividends -- -- 2.0%
Book Value 2.5% 3.5% 3.5%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 | 5915 6323 6732 6586 |(2555.6
2018 | 6459 6853 768.0 761.6 (2860.8
2019 | 6616 7155 7715 7260 |(2874.6
2020 | 6772 6978 775 750 |2900
2021 |675 750 800 775 13000
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 31 .36 .55 42 1.64
2018 37 42 .60 45 1.85
2019 42 .39 .58 61 1.99
2020 31 .34 .55 45 1.65
2021 .39 .40 .56 45 1.80

Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2016 31 31 31 31 1.24
2017 31 31 31 31 1.24
2018 31 31 31 31 1.24
2019 32 32 32 32 1.28
2020 .33 .33

mate for Hawaiian Electric Industries
by $0.30 a share. This is primarily due to
the diminished prospects of HEI's Amer-
ican Savings Bank subsidiary rather than
those of the company’s three utilities.
When management put forth earnings
guidance of %1.90-352.10 a share in mid-
February, it expected ASB to record a pro-
vision for loan losses of $17 million-$22
million. Due to the recession, this provi-
sion will be much higher. (It is too early to
determine how much higher, but ASB re-
corded a provision of $10.4 million in the
March quarter.) Moreover, the steep de-
cline in interest rates has caused the
bank’s net interest margin to shrink. ASB
is also being hurt by lower noninterest in-
come and higher noninterest expenses. As
for the utility operations, HEI now thinks
earnings will likely come in at the bottom
half of its targeted range of $1.46-$1.54 a
share. This is based on the assumption
that the Hawaii commission will allow the
utilities to defer for future recovery its
coronavirus-related costs, which are esti-
mated at $22 million in 2020.

It now appears as if Hawaiian Electric

”%@éﬁﬁf“ogi‘é E‘ Hsméi a'(mﬂnng LATIVE 1 09 DIVD 3 67
H AWA" AN ELE TRl NYSE-HE PRICE U4 |Ratio Median: 18.0)| PERATIO |.UY YD 9,070
TmELNESs 3 weessovrs | O 3871 3281 2081 33| 553 29| ¥o| 23| F7 N3 #5 83 Target Price Range
SAFETY 2 Rasedfi2i2 | LEGENDS 190
—— 0.61 x Dividends p sh
TECHNICAL 3 Lowered 6/19/20 dided by Ineres! Rate 100
- Relative Price Strength 80
BETA .80 (1.00 = Market) Options: Yes / 64
- haded area indicates recession 7
18-Month Target Price Range - i|I 48
oo smoon [ a— b2 e M —
- (30%) [y S e, RTT TRTALLITH SLLTTRIN -.,'.,,ul'l i ' 24
2023-25 PROJECTIONS [ttt —_ T =00 T ' 20
Ann’l Total IR S P N . 16
Price  Gain  Return W S = . aterabe 12
Elgh gg (+£ 8://.,; ¢1;://a Y R IR oo e T 0
ov 30 (:20%) -1% - . %TOT. RETURN 6/20 |8
Institutional Decisions [} THIS VL ARITH*
11 T e e vy 1 e e e s e £ Sl
to Sell 138 123 152 [IMINNAMM [TY1 PRSI T AP il | ITYRPTR [TV | AN yr. . - L
Hdsow)_60314 50956 50896 | "o ° ] II IIII L e Sy 442 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
2385| 27.36| 30.21 | 3040 | 3556 | 24.96 28.14 3376 | 3446 | 31.98 | 3159 | 2422 | 2192 | 2349 | 2628 | 26.38 | 26.35| 27.05 Revenues per sh 29.00
309| 322| 319| 301 272| 259| 288 | 318| 328 | 322| 341 3.31 417 | 368 | 420 | 455| 4.30| 4.55|“CashFlow” per sh 5.00
136 | 146| 133| 1.11 1.07 91 1.21 144 167 | 162 164 | 150 229 | 1.64 185 | 199 1.65| 1.80 |Earnings per sh A 2.00
124 | 124| 124| 124 | 124 124| 124 124 | 124 | 124 | 124 | 124 | 124 | 124 124 | 128 1.32| 1.32 |Div'd Decl'd per shBm 1.40
266| 276| 258| 262 312| 329 1.92| 245| 332| 349 | 331 339 | 304 | 455 | 494| 420| 4.10| 4.30 |Cap’l Spending per sh 4.50
15.01 | 15.02| 1344 | 1529 | 1535 | 1558 | 1567 | 1595 | 16.28 | 17.06 | 1747 | 17.94 | 19.03 | 19.28 | 19.86 | 20.93 | 21.45| 22.10 |Book Value per sh © 24.50
80.60 | 80.98| 81.46| 8343 | 9052 | 9252 9469 | 96.04 | 97.93 | 101.26 | 102.57 | 107.46 | 108.58 | 108.79 | 108.88 | 108.97 | 7110.00 | 111.00 |Common Shs Outst'g P | 114.00
192 183| 203| 216| 232| 198| 186 1741 158 | 162 | 159 | 204 | 136 | 207 18.9 | 21.3 | Bold figures are |Avg Ann’l P/E Ratio 185
1.01 97| 110, 115| 140| 132| 118 1.07| 1.01 91 84 103 Nl 1.04 102 115 Value| Line Relative P/E Ratio 1.05
48% | 46%| 46%| 52% | 50% | 6.9% | 55% | 50% | 47% | 47% | 48% | 41% | 40% | 37% | 35% | 3.0%| '™ ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 2665.0 | 3242.3 | 3375.0 | 3238.5 | 3239.5 | 2603.0 | 2380.7 | 2555.6 | 2860.8 | 2874.6 | 2900 | 3000 |Revenues ($mill) 3300
Total Debt $2168.0 mill. Due in 5 Yrs $627.9 mill. 1154 | 1401 | 1649 | 1634 | 1702 | 161.8 | 250.1 | 180.6 | 203.7 | 219.8| 185 205 |Net Profit ($mill) 235
h}llngggﬁﬁ%;ﬂw '-Tfé"‘see’:s;fﬁﬁfs-fs'gg's-i o | 570 31% [ 359% | 340% | 3.0% | 365% | 321% | 947% | 200% | 19.0% | 19.0% | 190% ncome Tax Rate 19.0%
(LT‘interest éafnea: 3.7?(')’) T ' 74% | 60% | 69% | 48% | 55% | 58% | 46% | 96% | 77% | 75% | 80% | 8.0% AFUDC % to Net Profit 8.0%
Leases, Uncapitalized Annual rentals $12.0 mill. 445% | 44.9% | 45.7% | 44.0% | 45.2% | 43.5% | 41.6% | 43.4% | 47.5% | 44.6% | 47.5% | 46.5% Long-Term Debt Ratio 48.0%
Pension Assets-12/19 $1779.2 mill. 54.3% | 53.9% | 53.1% | 55.0% | 53.8% | 55.5% | 57.5% |55.7% | 51.7% | 54.6% | 52.0% | 53.0% |Common Equity Ratio 51.5%
] _Oblig $2278.3 mill. |"2730.9 | 2841.3 | 30010 | 3142.9 | 33323 | 34735 | 3595.1 | 37655 | 4182.3 | 41769 | 4555 | 4650 | Total Capital ($mill) 5425
ffﬂf‘gg‘ fﬁs“i‘;“ﬂ' o sf’/fﬁ'/"!a;‘ég $§r-°c';‘|'|”-$20 o | 31659 | 33345 | 35048 | 38589 | 41488 | 4377.7 | 46035 | 5025.9 | 48301 | 51096 | 5270 | 5440 |Net Plant (Smill) 5950
$’21; 1‘20,000 S‘hs.47§/e% ’ $: 6’0 par. %ali. $160. 56% | 62% | 6.7% | 64% | 62% | 57% | 79% | 58% | 59% | 63% | 50% | 5.5% [Returnon Total Cap’l 5.5%
Sinking fund ends 2018. 76% | 89% | 101% | 93% | 93% | 82% | 11.9% | 85% | 93% | 95% | 7.5% | 8.0% |Returnon Shr. Equity 8.5%
Common Stock 109,145,492 shs. as of 4/24/20 77% | 9.0% | 102% | 94% | 94% | 83% |120% | 85% | 93% | 96% | 80% | 8.0% |ReturnonCom Equity E| 8.5%
MARKET CAP: $4.0 billion (Mid Cap) 14% | 21% | 42% | 37% | 23% | 15% | 63% | 21% | 31% | 34% | 15% | 2.5% |RetainedtoComEq 2.5%
ELECTRIC OPERATING STATISTICS 82% | 78% | 59% | 61% | 75% | 83% | 48% | 76% 67% | 64% 79% |  73% |All Div'ds to Net Prof F 68%
% Change RetalSales (KWH) 2‘?; 201}? ZTg BUSINESS:“Hawaiianl Electric Industries, Inc. is the pgrent compa- breakdown: residential, 31%; commercigl, 33%; lg. light & power,
Avg. Indust, Use (MWH) 5193 5067 5225 | ny of Hawaiian Electric Company, Inc. (HECO), American Savings 35%; other, 1%. Generating sources: oil, 54%; purch., 46%. Fuel
Avg. Indust. Revs. per KWH (¢) 22,56 25.76 25.52 | Bank (ASB), and Pacific Current. HECO & its subs., Maui Electric costs: 47% of revs. '19 reported deprec. rate (utility): 3.2%. Has
gggﬁ_‘g/ag‘ m{;"? M;”) %gi %ggg %gg? Co. (MECO) & Hawaii Electric Light Co. (HELCO), supply electricity 3,800 employees. Chairman: Tom Fargo. President & CEO: Con-
Annua\LoadFactor(°/ 658 650 652 to 465,000 customers on O‘ahu, Maui, Molokai, Lanai, & Hawaii. ~stance H. Lau. Inc.: HI. Address: 1001 Bishop St., Suite 2900,
% Change Customers eyr-end) +.4 +.2 +.5 | Operating companies’ systems are not interconnected. Elec. rev.  Honolulu, HI 96808-0730. Tel.: 808-543-5662. Web: www.hei.com.
Fied Charge Co. (%) 4009 361 368 | We reduced our 2020 earnings esti- Company (HECO) will not receive a

base rate increase. In view of the eco-
nomic stress caused by the recession, the
utility agreed to a settlement calling for no
increase. The settlement awaits a ruling
from the regulators. The company should
be able to offset some of the lack of rate
relief through expense reductions. HECO
will also retain some cost cuts that were to
be passed through to ratepayers. Sepa-
rately, Maui Electric is no longer required
to file a rate case this year, and will proba-
bly not put forth an application in the cur-
rent economic environment.

We have lowered our 2021 earnings
estimate by $0.25 a share. We figure
ASB’s income will make only a partial
recovery. Note that we are no longer es-
timating a dividend hike next year.

The stock price has declined 21% this
year. This is understandable, in view of
HETI's diminished earnings prospects.
Even following this falloff, however, the
dividend yield is only about average for a
utility. Total return potential is attractive
for the next 18 months, but not for the 3-
to 5-year period.

Paul E. Debbas, CFA July 24, 2020

(A) Diluted EPS. Excl. gain (loss) from disc.

ops.: ‘04, 2¢; ’05, (1¢); nonrec. gain (losses):
05, 11¢; 07, (9¢); "1
’19 EPS don’t sum due to rounding. Next egs.

2, (25¢); 1

7, (12¢). '18 &

report due early Aug. (B) Div'ds pd. early Mar.,
June, Sept., & Dec. m Div'd reinv. avail.

(C) Incl. intang. In "19: $7.03/sh. (D) In mill.,
ad. for split. (E) Rate base: Orig. cost. Rate al- | Avg. (F) Excl. div'ds paid through reinv. plan.

© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

avg. com. eq.,

lowed on com. eq. in "18: HECO, 9.5%; in '18: | Company’s Financial Strength A
HELCO, 9.5%; in "18: MECO, 9.5%; earned on | Stock’s Price Stability 85
’19: 9.8%. Reg. Climate: Below | Price Growth Persistence 35

Earnings Predictability 60

To subscribe call 1-800-VALUELINE




IDACORP, INC. nvse.ox e 9028 T 198G e 09610 31% A |

High: 32.8 37.8 42.7 45.7 54.7 70.1 70.5 83.4| 100.0 | 102.4 | 114.0 | 113.6 i
TIMELINESS 3 Lovered a1 Low: | 209| 300| 339 382 431 502| 554 650| 77.5| 796 893 69.1 ';z:)rggt 23‘2:2 Rzaggse
SAFETY 2 Raised8213 LEGENDS P
—— 0.80 x Dividends p sh ‘. 160
TECHNICAL 3 Raised 42420 dividd by Inerst Fale .
-+ -+ Relative Price Strength , 120
BETA_80_(1.00=Marke) ° EOQZd\gséa indicates recession gelldly [ ] [7TTRTIRRTRT 100
a T |
18-Month Target Price Range = PRI PTITE d | LTI N N P R 80
. S . T
Low-High  Midpoint (% to Mid) \—n—.—r-r'""l""“l i gg
$71-$145  $108 (20%) 7O B 20
S e
2023-25 PROJECTIONS TIPS " ||"' P . - L 30
nn’l Total [« artle 1. [ SN R S T TRt RN .
Price  Gain Return | Pocae® - 000 e papertsnnge’ | ovee 2
High 1}3 5 (+25:ﬂ g://o s
ow 5 (-5% o % TOT. RETURN 6/20 |
Institutional Decisions (- |I||||I THIS VL ARITH*
302019 402019 10200 | peroent 15 . sxch |Ngs1x
to Buy 148 172 167 | shares 10 m ) ) . ) ! yr. -1, 51 O
to Sell 165 157 174 | wraded iR e i aninin 3yr. 100 6.8
Haston_as815 _aseer _asoaa | "0 A Sy. 768 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
20.00 | 20.15| 21.23| 1951 | 2047 | 2192| 2097 | 20.55 | 2155 | 24.81 | 2551 | 2523 | 25.04 | 26.76 | 2719 | 26.70 | 24.80 | 25.75 |Revenues per sh 28.75
412 3.87 458 411 427 5.07 5.35 5.84 5.93 6.29 6.58 6.70 6.86 750 7.85 8.07 8.10 8.50 | “Cash Flow” per sh 9.75
1.90 1.75 2.35 1.86 218 2.64 2.95 3.36 3.37 3.64 3.85 3.87 3.94 4.21 4.49 4.61 4.55 4.75 |Earnings per sh A 5.50

120 120 120 120| 120| 120 120 120| 137 | 157 | 176 | 192 | 208 | 224 | 240| 256| 273| 293 |Div'dDecldpersh But| 355
473 | 453| 516 639 519| 526| 68| 676| 478| 468 | 545| 584 | 589 | 566 | 551 553 | 6.80 | 6.95 |Cap’l Spending per sh 7.00
2388 | 2404| 2577| 2679 | 27.76 | 29.47| 31.01| 3319 | 3507 | 36.84 | 38.85 | 40.88 | 42.74 | 4465 | 4701 | 4888 | 50.60| 52.35|Book Value persh € 58.00
4222 | 4266| 4363| 4506 | 46.92| 47.90| 4941 | 49.95| 50.16 | 50.23 | 50.27 | 50.34 | 5040 | 5042 | 50.42 | 50.42 | 50.45| 50.45|Common Shs Outst'g © | 50.40

155 167 1541 182 139 102 18| 15| 124 134| 147 162 | 191 20.6 20.5 | 22.3 | Bold figlires are |Avg Ann’l P/E Ratio 185
82 89 82 97 84 68 75 72 79 75 77 82| 100| 1.04 1.1 1.21 Value| Line Relative P/E Ratio 1.05
44% | 44%| 34% | 85% | 4.0% | 45% | 34% | 3.1% | 3.3% | 32% | 31% | 31% | 2.8% | 26% | 26% | 25%| ™S Iayg Ann'l Divid Yield 3.5%
CAPITAL STRUCTURE as of 3/31/20 1036.0 | 1026.8 | 1080.7 | 1246.2 | 1282.5 | 1270.3 | 1262.0 | 1349.5 | 1370.8 | 13464 | 1250 | 1300 |Revenues ($mill) 1450
Total Debt $1837.0 mill. Due in 5 Yrs $299.8 mill. 1425 | 166.9 | 1689 | 1824 | 1935 | 194.7 | 198.3 | 2124 | 2268 | 232.9| 230 | 240 |Net Profit (Smill) 280
:—J#?;‘;‘ﬁ;fg;f;g“g GX;-T Interest §78.6 mil. | - 184% | 283% | 8.0% | 19.0% | 155% | 18.6% | 7% | 9.5% | 12.0% | 12.0% |Income Tax Rate 12.0%
o 19.1% | 23.3% | 20.3% | 12.3% | 13.6% | 16.3% | 16.3% | 13.9% | 15.2% | 16.2% | 17.0% | 17.0% |AFUDC % to Net Profit 15.0%
Pension Assets-12/19 $763.1 mill. 49.3% | 45.6% | 45.5% | 46.6% | 45.3% | 45.6% | 44.8% | 43.7% | 43.6% | 41.3% | 46.0% | 46.0% |Long-Term Debt Ratio 46.5%
Oblig $1134.8 mill. | 50.7% | 54.4% | 54.5% | 53.4% | 54.7% | 54.4% | 55.2% | 56.3% | 56.4% | 58.7% | 54.0% | 54.0% |Common Equity Ratio 53.5%
3020.4 | 3045.2 | 3225.4 | 3465.9 | 3567.6 | 3783.3 | 3898.5 | 3997.5 | 4205.1 | 4201.3 | 4740 | 4900 |Total Capital (Smill) 5450
Ptd Stock None 3161.4 | 34066 | 3536.0 | 3665.0 | 38335 | 30924 | 4172.0 | 42839 | 4395.7 | 45315 | 4695| 4860 |Net Plant (Smill 5300
Common Stock 50,453,936 shs. 6.0% | 68% | 65% | 64% | 6.6% | 62% | 6.1% | 63% | 64% | 65% | 6.0% | 6.0% |Returnon Total Cap’l 6.0%
as of 4/24/20 9.3% | 101% | 96% | 99% | 99% | 95% | 92% | 94% | 9.6% | 94% | 9.0% | 9.0% |Returnon Shr. Equity 9.5%
9.3% | 10.1% | 96% | 99% | 9.9% | 95% | 92% | 94% | 96% | 94% | 9.0% | 9.0% |ReturnonCom Equity E| 9.5%
MARKET CAP: $4.6 billion (Mid Cap) 55% | 65% | 57% | 56% | 54% | 48% | 43% | 44% | 44% | 42% | 35% | 3.5% |RetainedtoComEq 3.5%
ELECTRIC OPERATING STATISTICS 4% | 36% | 4% | 43% | 46% | 50% | 53% | 53% 54% | 56% 60% | 61% |All Div'ds to Net Prof 64%
9% Change Retal Sales (KWH) +02 6 sz 2018 BUSINESS: IDACORP, Inc.lis a holding company for Idaho Power  13%; irrigation, 10%; other, 16%. Generating sources: hydro, 45%;
Avg. Indust. Use (MWH) NA NA NA | Company, a regulated electric utility that serves 572,000 customers ~ coal, 16%; gas, 11%; purchased, 28%. Fuel costs: 33% of reve-
Avg. Indust. Revs. per KWH (¢) 583 564 5.32 | throughout a 24,000-square-mile area in southern Idaho and east- nues. '19 reported depreciation rate: 2.9%. Has 2,000 employees.
gggﬁ_‘g/ag‘ gﬁ%km@% 3 4’;’3 33';‘)2 32"“é ern Oregon (population: 1.2 million). Most of the company’s reve- Chairman: Richard J. Dahl. President & CEO: Lisa Grow. In-
Annual Load Factor (ﬂ/ NA NA NA | nues are derived from the Idaho portion of its service area. Reve- corporated: Idaho. Address: 1221 W. Idaho St., Boise, Idaho
% Change Customers eyr-end) 420 423 425 | nue breakdown: residential, 39%; commercial, 22%; industrial, ~83702. Telephone: 208-388-2200. Internet: www.idacorpinc.com.

Fied Charge Co. (%) 309 300 307 | IDACORP’s utility subsidiary, Idaho er growth to continue. The company might
ANNUAL RATES Past Past Estd 1719 Power, is faring better than many well benefit from an increase in data-
ofchange [persh)  10¥rs.  5Vrs.  to'23’25 | other utilities during the coronavirus center customers, now that the state has

Revenues 25% 25% 1.0% | problem. The company’s service area has eliminated the sales tax on data centers.
E%?r?u?] FS|°W" f;g:f i-g‘:{; ?,"g:/}’ numerous food processing and agriculture- Our estimate of $4.75 a share would pro-
Didess 70% 90% 659 | related businesses, which continued to op- duce a 4% increase.

Book Value 55% 50% 35% | erate even as some industries were shut A regulatory mechanism is available

, down temporarily. In fact, Moody’s esti- to stabilize the utility’s income, if
eggla-r Ma?gﬁnTJEE:{_Yngstyggg(s323.31 \'{::;lr mates that the economy of the utility’s needed. Idaho Power may use up to $25
2017 13026 3330 4083 3056 113295 service territory will grow 0.7% this year, million of accumulated deferred invest-
2018 3101 3400 4088 3119 |1370.8 | Which is good considering that the U.S. ment tax credits annually if its return on
2019 3503 3169 13863 2929 |13464 | €conomy is in a recession. Customer equity falls below 9.4%. The company does
2020 2910 309 375 275 |1250 | growth for the 12-month period that ended not expect to use any of these credits in or-
2021 (305 325 385 285 1300 | on March 31st was 2.6%, which is well der to attain its earnings target for 2020.
Cal- EARNINGS PER SHARE A Full above the norm (slightly below 1%) for The board of directors will probably
endar |Mar31 Jun30 Sep.30 Dec31| Year | €lectric companies. Upon reporting first- raise the dividend in September.
2017 o6 99 180 76 | 421| quarter results, IDACORP maintained its IDACORP’s target for a payout ratio is
2018 72 103 202 50 | 449| 2020 earnings guidance of $4.45-$4.65 a 60%-70%, and management plans to rec-
2019 | 8 105 178 93 | 461| share, and we did not change our estimate ommend to the board annual increases of
2020 74 110 190 .81 | 455| of $4.55 a share. This would amount to a at least 5%. We estimate a hike of $0.05 a
2021 85 115 200 .75 | 475 Slig}lllt decli}rllehfrlc))m tfbe (%(}19 tally of $4.611 slilare (7.5:?) quarterly.d

Bm a share, which benefited from an unusual- The stock price is down 15% in 2020.
eﬁg';, N?:&ﬁ“ﬁtﬁgglDggg_ssgm%ec.; \I{::a", ly high fourth-quarter showing. This is less than many utility issues. The
2016 | 51 51 51 55 208 We expect record profits in 2021. The dividend yield is below the utility mean.
2017 | 55 ‘55 55 59 94 | €conomy will likely be much better, with Total return potential is below the median
2018 | 59 59 59 63 240 | Moody’s estimating economic growth of for both the 18-month span and the 3- to
2019 | .63 63 63 67 256 | 5.0% in Idaho Power’s service area. This 5-year period.

2020 | 67 & ' " | should enable the utility’s healthy custom- Paul E. Debbas, CFA July 24, 2020
(A) Diluted EPS. Excl. nonrecurring gain (loss): | Feb., May, Aug., and Nov. = Dividend reinvest- | original cost. Rate allowed on common equity | Company’s Financial Strength A
'05, (24¢); '06, 17¢. '17 & ’19 earings don't | ment plan available. T Shareholder investment | in "11: 10% (imputed); earned on avg. com. | Stock’s Price Stability 95
sum due to rounding. Next earnings report due | plan available. (C) Incl. intangibles. In "19: | eq., '19: 9.6%. Regulatory Climate: Above | Price Growth Persistence 90
late July. (B) Dividends historically paid in late | $26.31/sh. (D) In millions. (E) Rate base: Net | Average. Earnings Predictability 95
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ANNUAL RATES Past

Past Est'd’17-19

of change (persh) 10 Yrs. 5Yrs.  t0'23-25
Revenues -25% -2.0% 1.0%
“Cash Flow” 5.0% 5.5% 2.5%
Earnings 7.0% 6.0% 1.5%
Dividends 5.5% 7.5% 4.0%
Book Value 6.0%  7.0% 3.0%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 |367.3 2839 3099 3446 (1305.7
2018 | 3415 2618 279.9 3149 (1198.1
2019 | 3842 270.7 2748 3282 (12579
2020 | 3353 2547 290 320 |1200
2021 |355 270 295 330 [1250

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 | 1147 44 75 98 3.34
2018 | 1.18 61 56 1.06 3.40
2019 | 1.44 49 42 118 3.53
2020 | 1.00 45 .65 120 3.30
2021 1.15 .50 .65 120 3.50

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2016 50 50 50 50 2.00
2017 525 525 525  .525| 210
2018 .55 .55 .55 .55 2.20
2019 575 575 575  575( 230
2020 .60 .60

in late April, NorthWestern cut its
guidance for 2020. Previously, the com-
pany expected share net to wind up in a
range of $3.45-$3.60. Now, management’s
target is $3.30-$3.45. This is only partly
due to the economic weakness caused by
the coronavirus, which was felt most
noticeably in the second quarter. First-
period profits fell short of management’s
expectation due to some unusual costs.
NorthWestern bases its guidance on
normal weather, but we note that a mild
winter reduced share earnings by $0.06.
Putting it all together, we lowered our
2020 earnings estimate from $3.45 a share
to $3.30. Because growth in 2021 will come
off a lower base, we trimmed our estimate
from $3.55 a share to $3.50.

The utility needs additional generat-
ing capacity. NorthWestern has more ex-
posure to the purchased-power markets
than other electric companies in the re-
gion. The utility intends to build a gas-
fired facility in South Dakota, which will
add about 60 megawatts of capacity in late
2021 at an expected cost of $80 million.
NorthWestern also agreed to pay 50 cents

%@éﬁﬁf“ogfigl HEMTG 1 Taiing? 172N HELATIVE 0 78 DIVD 4 67
NYSE-NWE PRICE ' RATIO Median: 170 PIERATIO U, YLD 0 /0
High: 26.8 30.6 36.6 38.0 47.2 58.7 59.7 63.8 64.5 65.7 76.7 80.5 i
TIMELINESS 3 Lovered 5820 Low: | 185| 238 74| 330| 351 426| 184 522| 557| 50.0| 573 451 ';z:)rggt 2332 Rzaggse
SAFETY 2 Raised727/18 | LEGENDS
—— 0.71 x Dividends p sh . 160
TECHNICAL 3 Reised 7/24/20 gV'dedb Interest Rate 7
- Relative Price Strength 120
BETA .90 (1.00 = Market) Options: Yes 7
- haded area indicates recession 7 100
18-Month Target Price Range i ——{=r===deaeee 80
Low-High  Midpoint (% to Mid) o] L gt T T ol 60
g P Y ° 4 1")’ PRTIIT BAAMATLD RN vl Me 50
$44-$101  $73 (35%) o mwnr "
2023-25 PROJECTIONS - - ,.--Igll" e 30
Ann’l Total [T}, e L 3
Price  Gain  Return [ e'u][! m"' P T obeeated] angese | 20
ov 65 (+20%) ° * %TOT.RETURN 6/20 |
Institutional Decisions THIS VL ARITH*
302019 402019 102020 | pgrcent 30 STOCK  INDEX
b 150 1as 144 | ghares 20 i - T TR AT 3 Coa s
to Sel traded 10 Lt N fl I | 1 11 1 iy 4 bl Il | . -U. - [
Hds(io) 49607 49394 48390 | " T T TPy RTTTTRAA TR RRRERA RARRRARRARRRAARRRRTRAFRRARTRRARRRARA Sy 337 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
2918 | 3257 | 3149| 3079| 3509 | 31.72| 30.66| 3080 | 28.76 | 29.80 | 25.68 | 2521 | 26.01 | 2645 | 23.81 | 24.93 | 23.75| 24.25 Revenues per sh 26.50
320 400| 362 370 440| 462| 476 542| 518| 545 | 539| 592 | 674 | 676 6.96| 7.07| 6.85| 7.15|“Cash Flow” persh 8.00
d1432 | 1.7 1.31 144 | 177 202| 214| 253 | 226| 246 | 299 | 290 | 339 | 334 | 340| 353| 330| 3.50 |Earningspersh A 3.75
--| 100 124 128| 132| 134| 136| 144| 148 | 152| 160| 192 | 200| 210 220 230| 240| 250 Div'd Decl'd pershBm+ 2.80
225 226| 281 300 347| 526| 630 520| 58| 595| 576 | 589 | 59 | 560 564 | 626| 790| 7.85|Cap’l Spending persh 6.00
19.92 | 20.60 | 20.65| 21.12| 2125 | 21.86| 2264 | 2368 | 25.09 | 26.60 | 31.50 | 33.22 | 34.68 | 36.44 | 38.60 | 4042 | 41.80 | 43.00 |Book Value persh © 45.75
35.60 | 3579 | 3597| 3897 | 3593 | 36.00| 3623 | 36.28 | 37.22 | 38.75 | 4691 | 4817 | 4833 | 49.37 | 50.32 | 5045 | 50.50 | 51.50 [Common Shs Outst'g P | 53.00
- 17 260 217 139 15| 129| 126 157 169| 162 | 184 | 172| 178 16.8 |  19.9 | Bord figures are |Avg Ann’l P/E Ratio 19.5
91 140 115 84 77 82 79| 1.00 95 85 93 90 90 91 1.08 Value| Line Relative P/E Ratio 1.10
34% | 36%| 41% | 54% | 57%| 4.9% | 45% | 42% | 37% | 3.3% | 36% | 34% | 35% | 39% | 33%| '™ ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 . 1110.7 | 1117.3 [ 1070.3 | 1154.5 | 1204.9 | 1214.3 | 1257.2 | 1305.7 | 1198.1 | 1257.9 | 1200 | 1250 |Revenues ($mill) 1400
Total Debt $2258.7 mill. Due in 5 Yrs $448.1 mill. 774 926| 837 | 940 | 1207 | 1384 | 1642 | 1627 | 171.1| 1793 | 170 180 |Net Profit ($mill) 200
Hcl"g:’é%Qrf]ﬁ?-iami't'gnze'aﬂé’;‘see’:s‘ $83.7 mill. %50% | 98% | 96% | 132% | -~ | 137% | -- | 7.6% | 76% | 1.6% | NMF|  Nil |Income Tax Rate 10.0%
(LT‘interést ea'meg: 2.8%) ' 142% | 33% | 94% | 87% | 89% | 98% | 43% | 52% | 34% | 46% | 6.0% | 6.0% |AFUDC % to Net Profit 4.0%
57.2% | 52.2% | 53.8% | 53.5% | 53.4% | 53.1% | 52.0% |50.2% | 52.2% | 52.5% | 49.0% | 51.0% |Long-Term Debt Ratio 50.0%
Pension Assets-12/19 $609.0 mill. . 42.8% | 47.8% | 46.2% | 46.5% | 46.6% | 46.9% | 48.0% | 49.8% | 47.8% | 47.5% | 51.0% | 49.0% |Common Equity Ratio 50.0%
Oblig $735.6 mill. [1916.4 | 1797.1 | 20207 | 2215.7 | 3168.0 | 3408.6 | 34939 | 3614.5 | 4064.6 | 4289.8 | 4120 | 4520 [Total Capital ($mill) 4825
Ptd Stock None 2118.0 | 22133 | 24356 | 26901 | 3758.0 | 40505 | 4214.9 | 4358.3 | 45213 | 4700.9 | 4920 | 5140 |Net Plant (Smill) 5500
Common Stock 50 568.881 shs. 59% | 7.0% | 55% | 55% | 48% | 52% | 59% | 56% | 52% | 52% | 50% | 5.0% [Returnon Total Cap’l 5.0%
as of 4/17/20 T 94% | 108% | 9.0% | 91% | 82% | 86% | 98% | 9.0% | 88% | 88% | 80% | 8.0% [Returnon Shr. Equity 8.5%
n ) 94% | 108% | 9.0% | 91% | 82% | 86% | 98% | 9.0% | 88% | 88% | 80% | 80% |ReturnonCom Equity E| 8.5%
MARKET CAP: $2.7 billion (Mid Cap) 35% | 47% | 32% | 35% | 38% | 30% | 41% | 34% | 32% | 31% | 20% | 25% |Retainedto Com Eq 2.0%
ELECTRIC OPERATING STATISTICS 63% | 56% | 65% | 61% | 54% | 65% | 58% | 62% 64% | 64% 72% |  71% |All Div'ds to Net Prof 73%
9% Change Retal Sales (KWH) +% 8 2_3218 2_&12 BUSINESS: NorthWestern Corporation (doing business as North-  4%; other, 10%. Generating sources: hydro, 34%; coal, 28%; wind,
Avg. Indust. Use (MWH) 30987 34573 37808 | Western Energy) supplies electricity & gas in the Upper Midwest 5%; other, 3%; purchased, 30%. Fuel costs: 25% of revenues. '19
Avg. Indust. Revs. per KWH (¢) NA NA NA | and Northwest, serving 443,000 electric customers in Montana and  reported deprec. rate: 2.8%. Has 1,500 employees. Chairman:
gapﬁ_‘Wg‘\Fl’VeatﬂM"\'A’) 5 1’\:‘,3 5 1'\% 22"%’; South Dakota and 292,000 gas customers in Montana (85% of Stephen P. Adik. President & CEO: Robert C. Rowe. Inc.: Dela-
Aﬁgua\ol.aoad F‘gc%r((vw) NA NA NA | gross margin), South Dakota (14%), and Nebraska (1%). Electric  ware. Address: 3010 West 69th Street, Sioux Falls, South Dakota
% Change Customers (yr-end) +1.3  +1.2  +1.2 | revenue breakdown: residential, 39%; commercial, 47%; industrial,  57108. Tel.: 605-978-2900. Internet: www.northwesternenergy.com.
Fied Charge Co. (%) 275 o275 o284 | Upon reporting first-quarter earnings to Puget Sound Energy for a 12.5% stake

(92.5 mw) in Unit 4 of the Colstrip coal-
fired plant. NorthWestern would sell 45
mw back to Puget Sound Energy and use
the remainder to serve its customers. (This
deal was originally twice the size, but was
halved after another company exercised its
purchase option.) The transaction requires
the approval of the Montana commission.
NorthWestern issued a request for propo-
sals for up to 280 mw of peaking and inter-
mediate capacity for commercial operation
in early 2023. The successful project(s) are
expected to be selected by early 2021.

The company added some debt in
April, and plans to add some equity as
well. In the second quarter, NorthWestern
issued a $100 million term loan and $150
million of long-term debt. The company
plans to issue common equity, possibly in
late 2020 but more likely in 2021.

The stock’s yield is above the utility
average. The price has fallen 26% in
2020, affected by the cut in earnings guid-
ance. Total return potential is strong for
the 18-month span, but not as impressive
for the 3- to 5-year period.

Paul E. Debbas, CFA July 24, 2020

(A) Diluted EPS. Excl. gain (loss) on disc. ops.:
’05, (6¢); '06, 1¢; nonrec. gains: '12, 39¢ net;
'15, 27¢; '18, 52¢; '19, 45¢. 18 EPS don’t sum | avail. (C) Incl. defd charges. In "19: $16.68/sh. | spec.;
due to rounding. Next earnings report due late | (D) In mill. (E) Rate base: Net orig. cost. Rate | com. eq.,
© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

July. (B) Divids historically paid in late Mar.,

June, Sept. & Dec. m Divid reinvestment plan | 9.65%; in 17 (gas): 9.55%;

allowed on com. eq. in

in NE in '07: 10.4%; earned on avg.
’19: 9.0%. Reg. Climate: Below Avg.

MT in 19 (elec.): | Company’s Financial Strength B++
in SD in "15: none | Stock’s Price Stability 90
Price Growth Persistence 75
Earnings Predictability 85

To subscribe call 1-800-VALUELINE
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NYSE-pNW PRICE ' RATIO Median: 160 PIERATIO U, YLD «1/0
High: 38.0 42.7 48.9 54.7 61.9 711 73.3 82.8 92.5 92.6 99.8 | 105.5 i
TIMELINESS 3 Lovered 35019 Low: | 223| 323| 373 459 515 512| 560 625| 758| 734 816 60.1 Target Price Range
) - 2023 | 2024 |2025
SAFETY 1 Raiseo513 LEGENDS o
—— 0.63 x Dividends p sh J 160
TECHNICAL 4 Lowered 6119120 gV'dedb Interest Rate 7
- Relative Price Strength . 120
BETA .85 (1.00 = Market) Options: Yes DN e S 100
" haded area indicates recession T e Y | S R R
18-Month Target Price Range — STl £ '\7 e 80
Low-High Midpoint (% to Mid) T ,....FI"J Tl gg
$60-$134  $97 (25%) = 20
= N T
2023-25 PROJECTIONS | fgaile ot I %
Ann’l Total [e, o/ ||'11- . e woth oene o .
Price  Gain  Return Dl A R O RO Il Satthdio Spetettete et 20
Elgh 115 i_‘_gs%; 13% hO T Toe® e eg0e, * 15
ov 95 (+20%) 9% %TOT.RETURN 6/20 |
Institutional Decisions THIS VL ARITH*
302019 402019 102020 | pgrcent 30 STOCK  INDEX
wguﬁ/ Sgg Sgl 5‘7’3 shares 20 T 4Tl TN TTTTITN I YPRRATITITIY NI R ;ﬂ -2g.g -2'613 C
to Sel traded 10 N 1 im i1 | Ll TP | T Iy ey . 9. -
Hds(0l) 98235 98387 95773 | - | TR T R AR AR RRRRRRRR R Sy 518 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
3159 | 30.16| 34.03| 3507 | 3337 | 3250| 30.01| 29.67 | 30.09 | 31.35 | 31.58 | 31.50 | 31.42 | 31.90 | 32.93 | 30.87 | 27.05| 28.75 |Revenues per sh 31.25
693| 576 970 929, 813| 808 685| 752| 792| 815| 809 | 909 | 939 | 979 | 1141 | 1113 | 11.30| 12.00 |“Cash Flow” per sh 14.00
258| 224| 317 29| 212| 226| 308| 299| 350 | 366 | 358 | 392 | 395 443 454 | A77| 475| 5.05 |Earnings per sh A 575
1.83 193] 203| 210| 210 210 210| 210 | 267 | 223 | 233 | 244 | 256 | 270 287 | 304| 322| 341 |DivdDecl'd persh Bm 4.00
586| 639 759 937| 946| 764 703| 826 | 824 | 936| 838| 984 | 1164 | 1280 | 1073 | 10.76 | 12.10 | 15.20 |Cap’l Spending per sh 11.75
3214 | 3457 | 3448| 3515| 34.16| 3269| 3386 | 3498 | 36.20 | 38.07 | 39.50 | 41.30 | 43.15 | 44.80 | 46.59 | 48.30 | 49.75| 51.25 |Book Value per sh € 57.25
91.79 | 99.08| 99.96 | 100.49 | 100.89 | 101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 | 111.34 | 111.75 | 112.10 | 112.44 | 112.70 | 113.00 |Common Shs Outst'g © | 118.00
15.8 19.2 13.7 149 | 161 137 126 146| 143 15.3 15.9 16.0 187 | 193 178 | 194 | Bold figures are |Avg Ann’l P/E Ratio 185
83 1.02 74 79 97 91 80 92 91 86 84 81 98 97 96| 1.05 Value| Line Relative P/E Ratio 1.05
45% | 45% | 47%| 48% | 62% | 68% | 54% | 4.8% | 53% | 40% | 41% | 39% | 35% | 32% | 35% | 33% | ™S ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 . 3263.6 | 3241.4 | 3301.8 | 3454.6 | 3491.6 | 3495.4 | 3498.7 | 3565.3 | 3691.2 | 3471.2 | 3050 | 3250 |Revenues ($mill) 3700
Total Debt $6046.3 mill. Due in 5 Yrs $1578.1mill. 3304 | 3282 | 3874 | 4061 | 397.6 | 437.3 | 4420 | 4978 | 511.0 | 5383 540 570 | Net Profit ($mill) 680
:;]Tcl':’g:’;ﬁ“gﬁfg:lg”\/e“'j-;S'gf:ﬁg:‘sjgg?kﬂe'g's”or 319% | 34.0% | 36.2% | 344% | 34.2% | 34.3% | 33.9% | 32.5% | 20.2% | 202% | 14.0% | 14.0% |Income Tax Rate 14.0%
notes. ' 1.7% | 12.8% | 9.7% | 10.0% | 11.6% | 11.8% | 141% | 13.9% | 152% | 9.3% | 7.0% | 12.0% |AFUDC % to Net Profit 7.0%
(LT interest earmned: 3.2x) 45.3% | 44.1% | 44.6% | 40.0% | 41.0% | 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 53.0% | 53.0% |Long-Term Debt Ratio 53.5%
Leases, Uncapitalized Annual rentals $14.7 mill. 54.7% | 55.9% | 55.4% | 60.0% | 59.0% | 57.0% | 54.4% | 51.1% | 53.0% | 52.9% | 47.0% | 47.0% |Common Equity Ratio 46.5%
Pension Assets-12/19 $3318.4 mill. | 6729.1 [ 6840.9 | 7171.9 | 6990.9 | 7398.7 | 8046.3 | 8825.4 | 9796.4 | 9861.1 | 10263 | 11900 | 12375 |Total Capital (Smill) 14525
Ptd Stock None Oblig $3613.1 mil. | ge78.8 | 99623 | 10306 | 10889 | 11194 | 11800 | 12714 | 13445 | 14030 | 14523 | 15150 | 16700 |Net Plant ($mill) 17900
65% | 64% | 68% | 71% | 64% | 64% | 60% | 61% | 62% | 63% | 55% | 5.5% [Returnon Total Cap’l 5.5%
Common Stock 112,493,458 shs. 9.0% | 86% | 98% | 97% | 91% | 95% | 92% | 99% | 98% | 99% | 9.5% | 10.0% |Returnon Shr. Equity 10.0%
as of 5/1/20 . 9.0% | 86% | 98% | 97% | 91% | 95% | 92% | 9.9% | 98% | 99% | 95% | 10.0% |Return on Com Equity E | 10.0%
MARKET CAP: $8.9 billion (Large Cap) 31% | 28% | 41% | 41% | 35% | 39% | 35% | 42% | 39% | 38%| 30% | 3.0% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 66% | 68% | 58% | 58% | 62% | 59% | 62% | 58% 60% | 61% | 67% | 68% |AllDiv'ds to Net Prof 70%
9% Change Retal Sales (KWH) 2017 201g 20_1% BUSINESS: Pinnacle West Capital Corporation is a holding compa-  commercial, 38%; industrial, 5%; other, 6%. Generating sources:
Avg. Indust. Use (MWH) 520 662 714 | ny for Arizona Public Service Company (APS), which supplies elec- nuclear, 28%; gas & other, 28%; coal, 24%; purchased, 20%. Fuel
Avg. Indust. Revs. per KWH (¢) 8.34 840 7.88 | tricity to 1.3 million customers in most of Arizona, except about half ~ costs: 30% of revenues. '19 reported deprec. rate: 2.8%. Has 6,200
gapﬁ‘“/g‘ geak(Mw}w gggg gggg gﬁ”s of the Phoenix metro area, the Tucson metro area, and Mohave employees. Chairman, President & CEO: Jeffrey B. Guldner. Inc.:
Aﬁgua\ol.aoad E?C%?r(g/ W) 463 470 471 County in northwestern Arizona. Discontinued SunCor real estate  AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
% Change Customers eyr-end) +1.8  +2.0 +2.0 | subsidiary in '10. Electric revenue breakdown: residential, 51%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Fied Charge Co. (%) 425 318 o285 | The rate case of Pinnacle West’s utili- hurt the bottom line by $0.10 a share,

ANNUAL RATES Past

Past Est'd’17-19

of change (persh) 10 Yrs. 5Yrs.  t0'23-25
Revenues -5% 5% -5%
“Cash Flow” 2.5% 6.0% 4.5%
Earnings 6.5% 5.0% 4.0%
Dividends 3.0% 3.5% 5.5%
Book Value 3.0%  4.0% 3.5%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 |677.7 9446 11833 759.7 (3565.3
2018 | 6927 9741 1268.0 7564 |(3691.2
2019 | 7405 8695 1190.8 6704 |(3471.2
2020 (6619 700 1088.1 600 |3050
2021 |725 775 1100 625 |3250
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 21 149 246 27 4.43
2018 03 148 280 23 4.54
2019 16 128 277 57 477
2020 27 123 29 .30 4.75
2021 10 145 315 35 | 5.05
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2016 | 625 625 .625 655 253
2017 | 655 655 .655  .695 2.66
2018 | 695 695 695 7375 | 2.82
2019 | 7375 7375 7375 7825 3.00
2020 | 7825 .7825

ty subsidiary probably won’t be re-
solved wuntil 2021. Last year, Arizona
Public Service requested an increase of
$184 million (5.6%), based on a 10.15% re-
turn on equity and a 54.7% common-equity
ratio. Among other things, the utility
wants to place a $390 million environmen-
tal upgrade to a coal-fired plant in rates
and get some regulatory mechanisms that
would defer for future recovery increases
in certain expenses, such as property
taxes. When APS filed the application in
the fall of 2019, the hope was to get an or-
der as early as December 1, 2020. How-
ever, the proceedings have been delayed
long enough so that the company can’t es-
timate when in 2021 the decision is likely
to come. We were already not expecting
any rate relief in our 2020 earnings es-
timate, but the delay has added uncertain-
ty to our 2021 estimate.

Management reiterated its 2020 earn-
ings guidance of $4.75-$4.95 a share
upon reporting first-quarter results in
May. This is despite the company’s dis-
closure that the reduction in kilowatt-hour
sales stemming from the weak economy

compared with the original expectation,
from March 13th through April 30th. We
note that Pinnacle West posted a higher-
than-usual March-period profit thanks to
tax credits. Thus, we did not cut our 2020
estimate of $4.75 a share. However . . .

We trimmed our 2021 estimate by
$0.10 a share. We are concerned that any
rate relief the utility receives from the
pending rate application will come later
than we had expected. Our revised figure
of $5.05 a share would still produce a solid
6% increase over our estimated 2020 tally.
Finances are solid. The company’s
earned ROE has been consistent for the
past several years. The fixed-charge cover-
age and common-equity ratio are healthy.
Pinnacle West merits a Financial Strength
rating of A+.

This stock has appeal for conservative
accounts stressing income. The Safety
rank is 1 (Highest). The dividend yield is
above average, even for a utility. Total re-
turn potential is attractive for the 18-
month period and respectable (on a risk-
adjusted basis) for the 3- to 5-year span.
Paul E. Debbas, CFA July 24, 2020

(A) Diluted EPS. Excl. nonrec. gain (loss): '09,
($1.45); 17, 8¢; gains (losses) from discont.
ops.: 05, (36¢); 06, 10¢; 08, 28¢; '09, (13¢);
’10, 18¢; '11, 10¢; '12, (5¢). '19 EPS don’t sum
© 2020 Value Line, Inc. All rights reserved. Factual

Aug.

due to rounding. Next earnings report due early | deferred charges. In '19: $14.00/sh. (D) In mill.
(E) Rate base: Fair value. Rate allowed on
June, Sept., & Dec. There were 5 declarations | com. eq. in "17: 10.0%; earned on avg. com.
in '12. m Div'd reinvestment plan avail. (C) Incl.
material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

(B) Divids historically paid in early Mar.,

eq., "19: 10.1%. Regulatory Climate: Average.

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 70
Earnings Predictability 95

To subscribe call 1-800-VALUELINE
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302019 402019 1Q2020 STOCK INDEX
why 1 198110 shaes 16y bl TR 11111111 [ FYTTATI T [T [ ORI I S ge e o
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t & & P~ J P~ P~ N =
2004 [ 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 [ 2011 |2 2013 [2014 [2015 [2016 [2017 | 2018 | 2019 [ 2020 2021 | ©VALUE LINE PUB.LLC|23-25
2654 | 3019 | 3225| 2492 | 2265| 19.01| 1931 | 21.35 16.85 1742 | 1803 | 18.07 | 1711 | 18.14 | 1804 | 1830 | 16.30| 16.90 |Revenues persh 18.00
314| 356| 357| 254| 176| 232| 267 318| 339 | 352| 409 | 428 | 451 | 530 | 513| 607| 545| 6.15 |“Cash Flow” persh 7.25
143| 156| 172| 76| 1| 58| 87| 108| 131 141 | 145| 148 | 146 | 192 | 166| 228| 1.90| 225 |Earnings persh A 275
63| 79| 86| 91| 61| 0| 50| 50| 58| e8| 76| 82| 90| 99| 109| 118| 1.24| 1.30|DivdDecldpersh But| 150
225| 3807| 404 594| 399| 832| 325 410| 388 | 437| 578| 701 | 753| 628 | 629| 7.74| 9.95| 71.55 |CaplSpending persh 6.00
18.19 | 1870| 22.00| 2203 1889 | 1890| 17.60 | 1962 | 20.05 | 2087 | 22.39 | 2078 | 21.04 | 2128 | 2120 | 21.08 | 23.50 | 24.45 |Book Value persh € 29.25
6046 | 68.79| 76.65| 76.81| 86.53 | 86.67| 86.67 | 79.65 | 79.65 | 79.65 | 79.65 | 79.65 | 79.65 | 7965 | 7965 | 79.65 | 85.63| 85.63 |Common ShsOutstg O | 92.00
50| 174| 156| 356| NMF| 181| 140| 145| 150| 161 | 187 | 18.7| 224 | 204 | 234 | 21| Boid figiresare |AvgAnn'l PJE Ratio 165
79| 93| 84| 189 NMF| 121 89| 91| 95| 90| 98| 94| 118| 103 | 126| 114 | VauelLine |Relative P/E Ratio .90
29% | 29%| 32%| 84% | 4.9% | 48% | 4.1% | 32% | 3.0% | 3.0% | 2.8% | 3.0% | 2.8% | 25% | 2.8% | 25% | ™S ayg Ann'l Divid Yield 3.3%
CAPITAL STRUCTURE as of 3/31/20 1673.5 | 17006 | 1342.4 | 1387.9 | 1435.9 | 1439.1 | 1363.0 | 1445.0 | 14366 | 14576 | 1400 | 1450 |Revenues ($mill) 1650
Total Debt $3308.9 mill. Due in 5 Yrs $1778.9 mill. | 805 | 971 | 106.1 | 1140 | 1168 | 1188 | 1174 | 1544 | 1334 | 1828| 170| 210 |Net Profit ($mill) 265
:—J#?;‘;‘ﬁ;“eeaﬁgeg"g 7X;-T Interest $112.3 mil. ™35 6o 38 8% | 31.4% | 31.6% | 34.8% | 36.9% | 32.4% | 33.0% | 13.6% | 94% | 23.0% | 23.0% |Income Tax Rate 23.0%
Leases, Uncapitalized Annual rentals $30.7 mill. | 7-1% | 87% | 7% | 1% | 10.7% | 17.0% | 11.0% | 11.9% | 145% | 9.2% | 120%  10.0% AFUDCS%toNetProfit | 7.0%
Pension Assets-12/19 $590.8 mil. 504% | 515% | 50.9% | 500% | 47.8% | 54.1% | 55.7% | 56.1% | 61.1% | 59.8% | 48.5% | 54.0% |Long-Term Debt Ratio | 50.5%
. ~ Oblig $671.3mill. | 49.2% | 48.1% | 48.7% | 49.7% | 51.9% | 455% | 44.0% | 436% | 38.6% | 39.9% | 51.0% | 46.0% |Common Equity Ratio | 49.0%
Pid Stock $11.5 mil. Pfd Div'd $.5 mil. 31003 | 3245.6 | 3277.9 | 3344.0 | 3437.1 | 3633.3 | 3806.8 | 3887.5 | 4370.0 | 4207.7 | 3950 | 4575 |Total Capital (Smill) 5475
:;jéfng’?;if)*r‘f-S‘i‘r-]i?n/"'fﬁggobga;:g?f/‘g“‘ma”da‘°w 34444 | 36271 | 37465 | 3933.9 | 4270.0 | 4535.4 | 4904.7 | 4980.2 | 5234.6 | 5466.0 | 6005 | 6660 |Net Plant (Smil) 7500
plion. sinking 9 ' 42% | 45% | 51% | 5.2% | 51% | 48% | 47% | 53% | 43% | 58% | 55% | 55% |Returnon Total Capl 6.0%
Common Stock 79,653,624 shs. 52% | 62% | 66% | 68% | 65% | 7.1% | 7.0% | 90% | 7.8% | 10.8% | 7.5% | 9.0% |Return on Shr. Equity 9.5%
as of 5/1/20 o 52% | 62% | 66% | 68% | 65% | 71% | 7.0% | 9.1% | 7.9% | 109% | 75% | 9.0% |Returnon Com Equity E| 9.5%
MARKET CAP: $3.1 billion (Mid Cap) 22% | 33% | 38% | 38% | 32% | 33% | 28% | 45% | 29% | 54% | 25% | 4.0% |Retainedto Com Eq 45%
ELECTRIC OPERATING STATISTICS 57% | 47% | 43% | 45% | 51% | 54% | 61% | 51% 64% | 51% 67% | 58% |All Div'ds to Net Prof 54%

BUSINESS: PNM Resources, Inc. is a holding company with two
regulated electric utilities. Public Service Company of New Mexico
(PNM) serves 532,000 customers in north central New Mexico, incl.
Albuquerque and Santa Fe. Texas-New Mexico Power Company
(TNMP) transmits and distributes power to 257,000 customers in
Texas. Electric revenue breakdown: residential, 40%; commercial,

35%; industrial, 6%; other, 19%. Generating sources not available.
Fuel costs: 28% of revenues. '19 reported deprec. rates: 2.5%-
7.9%. Has 1,700 employees. Chairman, President & CEQ: Patricia
K. Collawn. Incorporated: New Mexico. Address: 414 Silver Ave.
SW, Albuquerque, New Mexico 87102-3289. Telephone: 505-241-
2700. Internet: www.pnmresources.com.

% Change Retail Sales (KWH) +7.3  +5.0
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Revs. per
Avg. Indust. R KWH (¢) NA NA NA
Capacity at Peak (Mw}vI 2580 2661 2761
Peak Load, Summer ﬂ ) 1843 1885 1937
Annual Load Factor (% (/e NA NA NA
% Change Customers (yr-end) +8 +1.1 NA
Fixed Charge Cov. (%) 243 218 228

ANNUAL RATES Past

Past Est'd’'17-'19

of change (persh) 10 Yrs. 5Yrs.  t0'23-25
Revenues -2.0% 1.0% Nil
“Cash Flow” 95%  8.5% 4.5%
Earnings 15.0% 7.0% 6.0%
Dividends 5.0% 10.0% 5.5%
Book Value 5% -- 5.5%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 | 3302 3623 4199 3326 (14450
2018 |317.9 3523 422.7 3437 (1436.6
2019 |349.7 3302 433.6 3441 (1457.6
2020 | 3336 320 415  331.4 (1400
2021 |345 330 430 345 |1450

Cal- EARNINGS PER SHARE A Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 29 47 92 25 1.92
2018 19 48 1.09  d10 1.66
2019 23 36 129 40 2.28
2020 | d.19 52 124 .33 1.90
2021 .18 47 130 30 | 225

Cal- | QUARTERLY DIVIDENDS PAID Bmt | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2016 22 22 2 22 .88
2017 2425 2425 2425 2425 97
2018 265 265 265 .265 1.06
2019 29 29 29 29 1.16
2020 3075 .3075

PNM Resources’ utility subsidiary in
New Mexico delayed the filing of a
general rate case, but there are still
some regulatory matters pending.
Public Service of New Mexico had planned
to file an application in the second quar-
ter, but decided not to do so due to the
state of the economy. PNM did request a
regulatory mechanism that would de-
couple revenues and volume for residential
and small commercial customers. Current-
ly, the fixed charges billed to these users
aren’t high enough to reflect the fixed
costs of serving them. The company ex-
pects an order by yearend. By October 1,
the New Mexico commission is expected to
rule on PNM’s plan to replace the capacity
of a coal-fired facility that is scheduled for
a shutdown (well before the end of its use-
ful life). The utility would build 280 mega-
watts of gas-fired capacity and 70 mw of
battery storage, a total investment of $278
million. The regulators have already ap-
proved the issuance of up to $361 million
of securitized bonds so that PNM can re-
cover the cost of the plant.

We raised our 2020 earnings estimate
by $0.10 a share. Although kilowatt-hour

sales declines stemming from the recession
are hurting the company, PNM benefited
from hotter-than-normal weather in the
second quarter. The company has also cut
certain expenses, such as executive travel.
We are sticking with our 2021 estimate of
$2.25 a share.

The company’s TNMP subsidiary in
Texas received some rate relief. Each
year, TNMP gets revenues to recover
transmission and distribution expendi-
tures. In March, the utility was granted
$7.8 million for transmission costs, and
another such filing was expected this
month. For distribution, TNMP reached a
settlement calling for a $14.3 million in-
crease, effective September 1st.

The share count will increase, proba-
bly in late 2020. In early 2020, PNM Re-
sources raised $290 million through a for-
ward sale of 6.18 million common shares.
Although the stock price has declined
23% this year, the dividend yield is
still below the utility mean. The equity
offers good total return potential for the
next 18 months, but not for the period to
2023-2025.

Paul E. Debbas, CFA July 24, 2020

(A) Dil. EPS. Excl. nonrec. gain (losses): '08,
0, ($1.36); '11, 88¢; 13, (16¢); '15,
($1.28); 17, (92¢); '18, (59¢); 19, ($1.31).
Excl. gains from disc. ops.: '08, 42¢; 09, 78¢.
© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

($3.77); "1

Incl.

’17 EPS don't sum due to rounding. Next egs.
report due late July. (B) Divids paid mid-Feb.,
May, Aug., & Nov. = Div'd reinv. plan avail. (C) | 10.125%; earned on avg. com. eq.,
Regulatory Climate: NM, Below Avg.; TX, Avg.

intang. In "19: $11.81/sh. (D) In mill., adj.

for split. (E) Rate base: net orig. cost. Rate all'd
on com. eq. in NM in '18: 9.575%; in TX in '11:

Company’s Financial Strength B+
Stock’s Price Stability 80
'19: 10.2%. | Price Growth Persistence 90
Earnings Predictability 70
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ANNUAL RATES Past

Past Est'd’17-19

2020 earnings guidance upon issuing
first-quarter results in late April. Not

”%@éﬁﬁf\mai‘éf‘ HEM'TQ a'(mﬂnng LATIVE 0 89 DIVD 3 87
P RTLAND ENERAL NYSE-POR  |PRICE 0 | [RATIO Median: 17.0)| PERATIO U.OJ YLD 9,070
TMELNESs 3 weessiom | O 334] 352 2090 53| 393 05| 30| B3| 21 0 20 & Target Price Range
SAFETY 2 Raised512 LEGENDS
—— 0.73 x Dividends p sh -4~ 128
TECHNICAL 3 Lowered 6/1220 ‘é{‘"dedb Interest Rate e
- Relative Price Strength 96
BETA .85 (1.00 = Market) Options: Yes . 80
18-Nonth Target Price Range haded area indicates recession . :.“ || ----------- 64
Low-High Midpoint (% to Mid) ..."""""‘Q"' — !I”. ........... 38
$34-$78  $56 (30%) T L LT s
- TP T PITTI NN " 24
A PO GT O, e 5
Price  Gain  Return [ TLAEN LR O P LSNP B I 16
Elgh go (+40:A:} 12% | R e R R T e T . L 12
ov 45 _(+5%) 6% % TOT. RETURN 6/20
Institutional Decisions 1 | THIS VL ARITH*
302019 402019 102020 | pgroent 21 - s_;%cg Ifng1X
NSl 1ar 189 1op | Shares 14 gt mE T e A e T sy. 05 68 |
HIs(000) 84892 86645 86455 AR RRRRRARRARRRRRRRRRRRRRFRRARRARRARRFRRARRARRAR ARARRARRARRFRRARRARRARN RRRRRARRARRFRRARRRRRARAFRARRRRRARRAVRRAI Sy 471 244
2004 2005F | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
2314 | 2432 2787 | 2789 | 2399 2367 | 24.06 | 23.89 | 23.18 | 2429 | 21.38 | 21.62 | 2254 | 2230 | 23.75| 23.45| 24.55 |Revenues per sh 27.25
475| 464| 5.21 4.7 407 482| 49| 515| 493 | 6.08| 537 | 578| 6.16 6.65 | 6.97 7.05 | 755 |“Cash Flow” per sh 9.00
102 114 233| 139| 131 166 | 195| 187 | 177 218 | 204 | 216 | 229 | 237 | 239| 230| 255 Earningspersh A 3.00
-- 68 93 97 1.01 104| 106| 108| 110| 112| 118 | 126 | 134 143 | 152 1.54 |  1.62 | Div'd Decl'd per shBm { 1.95
408| 594 728| 612| 925| 597 | 398| 4.01 840 | 1287 | 673 | 657 | 577 667 | 678| 850| 6.45|Cap’l Spending per sh 6.00
19.15| 1958 | 21.05| 21.64 | 2050 | 21.14 | 22.07 | 22.87 | 2330 | 24.43 | 2543 | 26.35 | 27.11 | 28.07 | 2899 | 29.70 | 30.65 Book Value per sh © 33.75
62.50 | 6250 | 6253 | 6258 | 75.21| 7532 | 75.36 | 7556 | 78.09 | 78.23 | 88.79 | 88.95 | 89.11 | 89.27 | 89.39 | 89.55| 89.65 |Common Shs Outst'g O | 90.00
- 234 19| 163| 144| 120| 124| 140 169 | 153 | 177 | 1941 20.0 184 | 22.3 | Bold figures are |Avg Ann’l P/E Ratio 17.0
1.26 63 98 .96 76 .78 89 95 81 89| 100| 1.01 99 121 Value| Line Relative P/E Ratio .95
25%| 33% | 43% | 54%| 52% | 44% | 41% | 37% | 33% | 33% | 31% | 29% | 33% | 28%| '™ ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 1783.0 | 1813.0 | 1805.0 | 1810.0 | 1900.0 | 1898.0 | 1923.0 | 2009.0 | 1991.0 | 2123.0 | 2100 | 2200 |Revenues (Smill) 2450
Total Debt $2654 mill. Due in 5 Yrs $336 mill. 1250 | 147.0 | 141.0 | 137.0 | 1750 | 1720 | 193.0 | 2040 | 212.0 | 2140| 210| 230 | Net Profit (Smill) 275
h]TdD;:’ggfn“iﬁsc’:'”iialize('ﬂeg‘s‘:;es‘$124 mill. 305% | 28.3% | 314% | 23.2% | 26.0% | 20.7% | 20.6% | 25.3% | 7.4% | 112% | 11.0% | 11.0% |Income Tax Rate 11.0%
(LT‘interest eérne’:i: 3.0%) ‘ 176% | 54% | 7.1% | 14.6% | 33.7% | 19.8% | 16.6% | 8.8% | 8.0% | 7.0% | 10.0% | 7.0% |AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $8 mill. 53.0% | 49.6% | 47.1% | 51.3% | 52.7% | 47.8% | 48.4% | 50.1% | 46.5% | 51.3% | 52.5% | 53.5% Long-Term Debt Ratio 52.5%
Pension Assets-12/19 $695 mill. 47.0% | 50.4% | 52.9% | 48.7% | 47.3% | 52.2% | 51.6% | 49.9% | 53.5% | 48.7% | 47.5% | 46.5% |Common Equity Ratio 47.5%
Oblig $905 mill. ["3390.0 [ 3298.0 | 3264.0 | 3735.0 | 4037.0 | 4329.0 | 4544.0 | 4842.0 | 4684.0 | 5323.0 | 5615 | 5905 |Total Capital (Smill) 6400
Ptd Stock None 4133.0 | 4285.0 | 4392.0 | 48800 | 5679.0 | 6012.0 | 6434.0 | 6741.0 | 6887.0 | 7161.0 | 7495 | 7630 |Net Plant ($mill) 7725
Common Stock 89,488,773 shs. 54% | 62% | 59% | 51% | 58% | 54% | 56% | 55% | 58% | 51% | 50% | 5.0% [Return on Total Cap’l 5.5%
as of 4/20/20 79% | 88% | 82% | 75% | 92% | 76% | 82% | 84% | 85% | 83% | 80%| 85% Returnon Shr. Equity 9.0%
79% | 88% | 82% | 75% | 92% | 76% | 82% | 84% | 85% | 83% | 80% | 85% |ReturnonCom Equity E| 9.0%
MARKET CAP: $3.8 billion (Mid Cap) 30% | 41% | 35% | 29% | 46% | 33% | 35% | 36% | 35% | 31% | 25% | 3.0% |Retainedto Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 62% | 54% | 57% | 61% | 50% | 56% | 57% | 58% 59% | 63% 66% | 63% |All Div'ds to Net Prof 64%
9% Change Retal Sales (KWH) +% 9 20212 2+011g BUSINESS: Portland General E_Iectric l(}ompany (PGE) providgs 36%; coal, 19%; wind, 8%; hydro, 6%; Apulrchased, 31%. Fuel costs:
Avg. Indust. Use (MWH) 16041 16207 17827 | electricity to 899,000 customers in 52 cities in a 4,000-square-mile  29% of revenues. '19 reported depreciation rate: 3.6%. Has 2,900
Avg. Indust. Revs. per KWH (¢) 494 479 475 | area of Oregon, including Portland and Salem. The company is in employees. Chairman: Jack E. Davis. President and Chief Execu-
gggﬁ_‘g/ag‘ gﬁ%km@% gg#g gg?g 37%/2 the process of decommissioning the Trojan nuclear plant, which it tive Officer: Maria M. Pope. Incorporated: Oregon. Address: 121
Annual Load Factor(‘g/ NA NA NA closed in 1993. Electric revenue breakdown: residential, 47%; com- ~ S.W. Salmon Street, Portland, Oregon 97204. Telephone: 503-464-
% Change Customers eyr-end) +1.3  +1.1  +1.1 | mercial, 30%; industrial, 9%; other, 14%. Generating sources: gas,  8000. Internet: www.portlandgeneral.com.
Fied Charge Co. (%) 208 266 265 | Portland General Electric slashed its crease the dividend in the second

quarter. This is noteworthy because this
is when the board usually raises the dis-

géwr?lejé%mh) 1O-Xr.ssl% 5_¥.r(s).°/° t°32_303/f surprisingly, this was due to the effects of bursement. The directors will review the
‘I‘ECas_h Flow” gg‘f{; i-%‘:{; g-g‘:/; the weak economy and the costs of dealing dividend every quarter, but we think they
Dvidess 20% 55% 559 | with the coronavirus problem. Although will be cautious until an economic recovery
Book Value 30% 35% 30% | PGE operates under a regulatory mechan- is clearly under way. We don’t know when

Cal- | QUARTERLY REVENUES (§ mill,) Full ism that decouples revenues and volume, this will occur, but are estimating a hike
endar |Mar31 Jun30 Sep.30 Dec.31| Year this only partially protects the utility from in the first quarter of 2021. PGE’s target

2017 1530 449 515 515 2009 the effects of the slump in kilowatt-hour for the payout ratio is 60%-70%.

2018 | 493 449 505 504|199 | Sales. What’s more, unlike many states, The company cut its capital budget

2019 | 573 460 542 548 |2123 | Oregon has not issued an accounting order for 2020 and 2021. The reductions were

202 | 573 422 550 555 |2100 | that allows the company to defer for future $145 million for this year and $30 million

2021 | 580 490 580 575 |2200 | recovery coronavirus-related expenses. for next year. Some of this spending will

Cal- EARNINGS PER SHARE A Full (PGE did not report how much these costs be deferred until 2022 or later. Two key
endar |Mar31 Jun30 Sep.30 Dec31| Year | Were in the March quarter, nor did man- projects were still on track as of late April:

2017 7 % m 67 | 209| agement state its expectation for the full a $200 million integrated operations cen-

2018 7 5 59 55 | 237| year) All told, the company lowered its ter and a $160 million investment for a

2019 | 8 28 6l 68 | 239 | 2020 targeted range for share profits from one-third stake in a wind project. PGE

2020 | o 29 40 70| 230| $2.50-$2.65 to $2.20-$2.50. The stock price won’t need to issue equity to finance its

2021 8 40 55 .75 | 255 ?as deflillllef% i4% f:chis year, vlvhich is a spending, but has1 la{h‘leal()iy issue(}i debt.

) Bm arger falloff than for most utility issues. More issuances are likely by yearend.

eﬁf}'a, N?:&ﬁ“ﬁtﬁgglDggg_ssgm%ec.; \I{::a", PGE’s announcement prompted us to re- This stock has an average dividend

2016 | 30 0 » » 14| duce our estimate from $2.50 to $2.30. Be- yield, by utility standards. Total return

2017 | 32 3 24 24 130 | cause any growth in 2021 will come off a potential is attractive for the 18-month

2018 | 34 34 3625 3625 | 141| lower base, we trimmed our expectation by span, but doesn’t stand out for the 3- to 5-

2019 | 3625 3625 385 385 | 150 $0.10, to $2.55. = . . year period.

2020 | 385 385 .385 The board of directors did not in- Paul E. Debbas, CFA July 24, 2020
(A) Diluted EPS. Excl. nonrecurring losses: '13, | holder investment plan avail. (C) Incl. deferred | '19: 8.4%. Regulatory Climate: Average. (F)'05 | Company’s Financial Strength B++
42¢; '17, 19¢. Next earnings report due late | charges. In "19: $483 mill., $5.40/sh. (D) In mill. | per-share data are pro forma, based on shs. | Stock’s Price Stability 95
July. (B) Divids paid mid-Jan., Apr., July, and | (E) Rate base: Net orig. cost. Rate allowed on | outstanding when stock began trading in '06. Price Growth Persistence 75
Oct. m Div'd reinvestment plan avail. T Share- | com. eq. in '19: 9.5%; earned on avg. com. eq., Earnings Predictability 90
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ANNUAL RATES Past

Past Est'd’'17-'19

of change (persh) 10 Yrs. 5Yrs.  t0'23-25
Revenues 5% -5% Nil
“Cash Flow” 4.0%  4.0% 6.5%
Earnings 2.0% 4.0%  10.0%
Dividends 10.0%  7.5% 7.5%
Book Value 50%  4.5% 8.5%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2017 | 3031 2533 2679 2964 (11207
2018 | 2962 2564 2940 3221 (11687
2019 | 2898 2230 2758 2943 (10829
2020 | 3029 2371 2900 3100 |11400
2021 | 3200 2500 3050 3250 |12000
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 | 175 120 22 146 4.63
2018 | 143 127 123 155 5.48
2019 | 1.78 85 200 1.34 5.97
2020 | 230 155 160 175 7.20
2021 | 225 175 180 195 7.75
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2016 | .70 755 755 755 297
2017 | 755  .8225 8225 8225 | 322
2018 | 8225 895 .895  .895 3.51
2019 | 895 9675 .9675 .9675| 3.80
2020 | 9675 1.045 1.045

sales of its South American utilities.
For the past two years, the company has
been selling assets in order to narrow its
operational and geographic focus, concen-
trating on the United States and Mexico.
The divestitures of the utilities in Chile
and Peru completed this process. The two
sales raised $5.8 billion, which will be
used for debt reduction at the parent level
and capital spending. The aftertax gain on
the sales is estimated at $1.7 billion-$1.8
billion. This will be excluded from our
earnings presentation as income from dis-
continued operations. The profits from
these utilities while Sempra still owned
them is also included in discontinued oper-
ations, but the company is including this
in its 2020 earnings guidance of $6.70-
$7.50 a share. This will probably contrib-
ute $0.25 a share, give or take a few cents.
Management is guiding Wall Street
toward the upper end of the range. Note
that the weak economy does not have a
major effect on Sempra’s results because
utilities in California operate under a reg-
ulatory mechansim that decouples sales
and volume.

f“fzﬁ 17 HEMTG 7'(Tra1|mg LATIVE 0 81 DIVD 3 67
EMPRA ENER Y NYSE-SRE PRICE RATIO Median: 20.0)| PERATIO U0 1 [l0' 9,070
TmELNESs 1 oo | POV 57| 75| 80 B9 %8| sed| 'sed| ka7 | ‘%67 1605 | 1667 'eh0 Target Price Range
SAFETY 2 Raised72916 | LEGENDS
—— 0.90 x Dividends p sh 640
TECHNICAL 3 Reised 6/5120 divided by Interest Rate
- Relative Price Strength 1= 480
BETA .95 (1.00 = Market) Options: Yes - 400
18-Month Target Price Range haded area indicates recession ’ . 320
Low-High  Midpoint (% to Mid) 7 ggg
$96-6219  $158 (30%) 7 S i 200
2023-25 PROJECTIONS — /-.\ = 'I./” ! |i,!= 120
" Ann'l Total SO IO oI T [ |
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(o 180 (135 8% humart ! 60
o 4 o gl o
Institutional Decisions ! * Ilﬂl— "' III L % TOTTﬁETUTgﬁg
302019 4Q2019 10200 | poreant 94 e ofotete” ' Syt [ STOCK  INDEX
:gggﬁ ggg ‘21% 131251; Sh?jreds 186 . i 11T A [ | 4 TR TR PR 1 1 | T T T ;5; -1;3 gé N
HIS(0W) 253080 248380 245315 | - TR OO RO AR OO SO AP A ORI III Sy 379 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
4018 | 4564 | 4489 | 4379 | 4421 | 32.88| 3744 | 4183 | 39.80 | 4318 | 44.80 | 4120 | 40.71 | 4459 | 4269 | 37.12| 38.00 | 36.90 |Revenues persh 41.25
658 | 59| 674 693| 740| 794| 776, 858| 892| 887 | 941| 1032 | 950 | 1057 | 11.07 | 11.14| 12.65| 12.95|“Cash Flow” per sh 15.75
393| 352| 423 426 443| 478| 402| 447| 435| 422| 463 | 523 | 424 | 463 | 548| 597| 7.20| 7.75 |Earningspersh A 9.50
100 116| 120 124| 137 | 156| 156 1.92| 240 | 252| 264 | 280 | 302 | 329 | 358| 387 | 418 450 DivdDecl'dpershBm 5.60
462 | 546| 728 770 847| 7.76| 858 | 11.85| 1220 | 1052 | 1268 | 1271 | 1685 | 1571 | 13.82 | 1271 | 18.10 | 16.00 |Cap’l Spending per sh 12.00
20.78 | 23.95| 28.66| 31.87| 32.75| 3654 | 37.54 | 41.00 | 4242 | 4503 | 4598 | 47.56 | 51.77 | 5041 | 5435 | 60.58 | 72.40 | 77.00 |Book Value persh © 88.75
234.18 | 257.19 [ 262.01 | 261.21 | 243.32 | 246.51 | 240.45 | 239.93 | 242.37 | 244.46 | 246.33 | 248.30 | 250.15 | 251.36 | 273.77 | 291.71 | 300.00 | 325.00 |Common Shs Outst'g © | 340.00
86| 118[ 115| 140| 118] 101 126 | 118 149| 197 | 219 | 197 | 244 | 243 | 204 | 225 Boid figires are |Avg Ann’l P/E Ratio 17.5
45 63 62 74 vl 67 80 74 95| 111 1.15 99 | 128| 122 110 | 121 Value| Line | Relative P/E Ratio .95
29% | 28%| 25%| 21% | 26% | 32% | 3.4% | 3.6% | 37% | 3.0% | 26% | 27% | 29% | 29% | 32% | 29% | ™S Iayg Ann'l Divid Yield 3.4%
CAPITAL STRUCTURE as of 3/31/20 9003.0 | 10036 | 9647.0 | 10557 | 11035 | 10231 | 10183 | 11207 | 11687 | 10829 | 11400 | 12000 |Revenues ($mill) 14000
Total Debt $28019 mill. Due in 5 Yrs $12723 mill. | 1008.0 | 1088.0 | 1079.0 | 1060.0 | 1162.0 | 1314.0 | 1065.0 | 1169.0 | 1607.0 | 18250 | 2400 | 2590 | Net Profit ($mill) 3410
hl.DE?E%?JiﬁBJQ"!&a|izeLJ interest $798 mil. 265% | 25.8% | 18.2% | 265% | 19.7% | 19.2% | 144% | 245% | 20.1% | 179% | 18.0% | 18.0% |Income Tax Rate 18.0%
(LT‘interest eafned’:) 3.3x) ' 11.3% | 152% | 17.2% | 11.2% | 14.4% [ 15.3% | 22.2% | 21.9% | 12.6% | 10.0% | 8.0% | 7.0% |AFUDC % to Net Profit 6.0%
Leases, Uncapitalized Annual rentals $75 mill. 49.4% | 50.4% | 52.8% | 50.5% | 51.7% | 52.6% | 52.7% | 56.4% | 55.7% | 51.0% | 48.0% | 48.5% Long-Term Debt Ratio 48.5%
Pension Assets-12/19 $2662 mill. 49.6% | 49.2% | 46.7% | 49.4% | 48.2% | 47.3% | 47.3% | 43.5% | 38.4% | 434% | 47.0% | 51.5% |Common Equity Ratio 51.5%
] _ Oblig $3768 mill. | 18186 | 20015 | 22002 | 22281 | 23513 | 24963 | 27400 | 29135 | 38769 | 40734 | 46175 | 48675 |Total Capital ($mill) 58500
f;dzg‘;ﬁ:‘ fﬁ?go/mr'ﬂén dz:gri'f’"égnfl‘r‘ﬁzbg"'-f ” 19876 | 23572 | 25191 | 25460 | 25002 | 28039 | 32031 | 36503 | 36796 | 36452 | 40200 | 43625 |Net Plant (Smill) 49900
5.75 mill. shs. 6.75’% mandato)r,ily convertiblz pfd 68% | 67% | 61% | 6.0% | 6.1% | 64% | 50% | 51% | 51% | 55% | 6.0% | 6.5% [Returnon Total Cap’l 7.0%
811,073 shs. 6% cum., $25 par. 10.9% | 10.9% | 104% | 9.6% | 102% | 11.1% | 82% | 92% | 94% | 91% | 9.5% | 10.0% |Returnon Shr. Equity 10.5%
Common Stock 292,533,413 shs. as of 4/29/20 11.1% | 11.0% | 104% | 9.6% | 10.3% | 11.1% | 82% | 9.2% | 10.0% | 9.5% [ 10.0% | 10.0% |Return on Com Equity E| 10.5%
MARKET CAP: $35 billion (Large Cap) 70% | 65% | 51% | 41% | 50% | 58% | 29% | 33% | 41% | 39% | 4.0% | 4.0% |RetainedtoCom Eq 4.5%
ELECTRIC OPERATING STATISTICS 37% | 41% | 52% | 58% | 52% | 48% | 65% | 65% 62% | 62% 61% | 58% |All Div'ds to Net Prof 58%
9% Change Retal Sales (KWH) 20_.2 20312 ZTg BUSINESS: Sempra Energy isa hqlging co. for San piego Gas & ch_aseg most of its power; the rest is gas. Has nonutiIityAsubsidi—
Avg. Indust. Use (MWH) NA NA NA | Electric Company, which sells electricity & gas mainly in San Diego  aries, incl. IEnova (67% owned) in Mexico. Sold commodities bus-
Avg. Indust. Revs. per KWH (¢) NA NA NA | County, & Southern California Gas Company, which distributes gas  iness in '10. Power costs: 25% of revenues. '19 reported deprec.
gggﬁ_‘g/ag‘ gﬁ%km@% NME NME NME to most of Southern California. Owns 80% of Oncor (acq'd 3/18), rates: 2.5%-6.6%. Has 14,000 employees. Chairman, President &
Annual Load Factor(‘g/ NME NME NMF | which distributes electricity in Texas. Customers: 5.2 million elec- CEO: Jeffrey W. Martin. Inc.: CA. Address: 488 8th Ave., San
% Change Customers ew.end) +.8 +.9 +.8 | tric, 6.9 million gas. Electric revenue breakdown not available. Pur-  Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com.
Fied Charge Co. (%) 264 186 181 | Sempra Energy has completed the The Cameron liquefied natural gas fa-

cility on the Gulf Coast is close to
completion. The first two trains are up
and running, and the third should begin
operating in the current quarter. This is
expected to provide net profit of $400
million-$450 million annually, beginning
in 2021. In this segment, Sempra does not
take commodity or volumetric risk, and
has long-term contracts with creditworthy
counterparties.

Earnings will likely advance solidly
this year and next. Sempra’s utilities in
California and Texas are benefiting from
rate relief. As mentioned above, the
Cameron facility will make a significant
contribution next year. Our 2021 earnings
estimate of $7.75 a share is within the
company’s targeted range of $7.50-$8.10.
The share count will likely rise in 2021.
This timely stock has a dividend yield
that is about average for a utility. The
share price has fallen 21% this year, more
than most utility issues. Total return po-
tential is above average for the 18-month
span but unspectacular for the 3- to 5-year
period.

Paul E. Debbas, CFA July 24, 2020

(A) Diluted EPS. Excl. nonrec. gains (losses):
12, (98¢);
(17¢); 18

09, (26¢); 10, ($1.05); '11, $1.15;

13, (30¢); 15, 14¢; f16, $1.23; 17, !
($2.06); 19, 16¢; gain (losses) from disc. ops.:
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'06, $1.21;°07, (10¢); '19, 95¢; '20, $6.65. Next | (D) In mill. (E) Rate base: Net orig. cost. Rate
earnings report due early Aug. (B) Div'ds paid | alld on com. eq.: SDG&E in '20: 10.2%;
mid-Jan., Apr., July, Oct. m Divid reinvestment
plan avail. (C) Incl. intang. In "19: $13.37/sh.

SoCalGas in '20: 10.05%; earned on avg. com.
eq., '19: 10.4%. Regulatory Climate: Average.

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 75
Earnings Predictability 70
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302019 402019 10200 | porcent 30 STOCK  INDEX
sl 33 90  soa|gnares B0 f 11— 1T Y Y — S oae 68
Hs(ow) 407757 409339 407479 | " AT YT ER TR RS EERERETAE RARREARRARRFRRARRRRRAR TRETRERRERRRAARRARRARAFRARRRARARRRRARA Sy 1270 244
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
20.84 | 23.86| 24.16| 2340 | 2469 | 21.08| 21.38 | 21.90 | 2076 | 21.92 | 2311 | 21.72 | 21.90 | 2246 | 2244 | 2198 | 19.10 | 20.30 |Revenues per sh 22.75
3.27 3.28 3.61 345 350 348 3.51 3.79 4.00 4.10 428 4.56 5.04 547 5.92 6.25 6.50 7.05 | “Cash Flow” per sh 8.50
1.27 1.20 1.35 1.35 1.46 1.49 1.56 1.72 1.85 1.91 2.03 2.10 2.21 2.30 247 2.64 275| 290 Earnings persh A 3.50
81 85 .88 91 94 97 1.00 1.03 1.07 1.11 1.20 1.28 1.36 1.44 1.52 1.62 1.72 1.82 |Div'd Decl'd per shBm 2.15
3.19 3.25 4.00 4.89 4.66 391 4.60 453 527 6.82 6.33 7.26 6.42 6.54 7.70 8.05 6.70 7.05 |Cap’l Spending per sh 8.50
1299 | 1337 | 1428 | 1470 | 1535 | 15.92| 1676 | 17.44 | 1819 | 19.21 | 2020 | 20.89 | 21.73 | 2256 | 23.78 | 2524 | 27.20 | 28.45 |Book Value per sh © 3225
400.46 | 403.39 | 407.30 | 428.78 | 453.79 | 457.51 | 482.33 | 486.49 | 487.96 | 497.97 | 505.73 | 507.54 | 507.22 | 507.76 | 514.04 | 524.54 | 539.00 | 542.00 |Common Shs Outst'g © | 548.00
13.6 15.4 14.8 16.7 13.7 12.7 14.1 14.2 14.8 15.0 15.4 16.5 18.5 20.2 18.9 22.3 | Bold figlres are |Avg Ann’l P/E Ratio 17.0
72 82 80 89 82 85 90 .89 94 84 81 83 97 1.02 1.02 1.21 Value| Line Relative P/E Ratio .95
47% | 46%| 44% | 40% | 47% | 51% | 45% | 42% | 3.9% | 39% | 3.8% | 37% | 33% | 31% | 33% | 27%| ™S Iayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 3/31/20 10311 | 10655 | 10128 | 10915 | 11686 | 11024 | 11107 | 11404 | 11537 | 11529 | 10300 | 11000 |Revenues ($mill) 12500
Total Debt $19877 mill. Due in 5 Yrs $4990 mill. 727.0 | 8414 | 9052 | 9482 | 1021.3 | 10636 | 11234 | 1171.0 | 1261.0 | 1372.0 | 1445 | 1570 | Net Profit (Smill) 1865
Hcl':’g';;mogg il g Imerest 5721 mil. 37.5% | 35.8% | 33.2% | 33.8% | 33.9% | 35.8% | 34.1% | 30.7% | 126% | 85%| Nil|  Nil |Income Tax Rate Nil
(LT interest camed- 2.0x) 11.7% | 94% | 10.8% | 134% | 125% | 7.7% | 7.8% | 94% | 124% | 83% | 10.0% | 8.0% AFUDC%toNetProfit | 8.0%
53.1% | 51.1% | 53.3% | 53.3% | 53.0% | 54.1% | 56.3% | 55.9% | 56.4% | 56.8% | 57.0% | 57.0% |Long-Term Debt Ratio 57.5%
Leases, Uncapitalized Annual rentals $262 mill. 46.3% | 48.9% | 46.7% | 46.7% | 47.0% | 45.9% | 43.7% | 44.1% | 43.6% | 43.2% | 43.0% | 43.0% |Common Equity Ratio 42.5%
Pension Assets-12/19 $3184 mill. | 17452 | 17331 | 19018 | 20477 | 21714 | 23092 | 25216 | 25975 | 28025 | 30646 | 34175 | 35950 |Total Capital (Smill) 41700
Ptd Stock None Oblig $3701 mil. | 50663 | 20353 | 23800 | 26122 | 28757 | 31206 | 32842 | 34329 | 36944 | 39483 | 41025 | 42600 |Net Plant ($mill) 48300
57% | 65% | 61% | 6.0% | 6.0% | 58% | 57% | 58% | 57% | 56% | 55% | 5.5% [Returnon Total Cap’l 5.5%
Common Stock 525,170,820 shs. 89% | 9.9% | 102% | 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.0% | 10.0% |Return on Shr. Equity 10.5%
as of 4/30/20 89% | 9.9% | 102% | 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.0% | 10.0% |Return on Com Equity E| 10.5%
MARKET CAP: $34 billion (Large Cap) 36% | 43% | 47% | 45% | 45% | 43% | 40% | 39% | 43% | 44% | 35% | 4.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 59% | 56% | 54% | 54% | 55% | 57% | 61% | 62% 58% | 58% 63% | 63% |All Div'ds to Net Prof 63%
% Change RetaMSaIes(KWH) 20_1; 2_2312 20112 BUSINESS: Xcel Energy Inc. is the parent of Northern States 2.1 mill. gas. Elec. rev. breakdown: res’l, 31%; sm. comm’l & ind'l,
Large C& | Use (MWH) 22642 23004 NA | Power, which supplies electricity to Minnesota, Wisconsin, North  36%; Ig. comm’l & ind’l, 18%; other, 15%. Generating sources not
Large C & | Revs. per KWH (¢ 6.36 591 596 | Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin, avail. Fuel costs: 39% of revs. '19 reported depr. rate: 3.3%. Has
gggﬁ_‘g/ag‘ gﬁ;kmer }\4W) 195’2‘)/1\ 202’;‘)% 20 1"[‘1/; North Dakota & Michigan; P.S. of Colorado, which supplies electri- 11,300 empls. Chairman & CEO: Ben Fowke. President & COO:
Annual Load Factor(‘g/ NA NA NA city & gas to Colorado; & Southwestern Public Service, which sup-  Bob Frenzel. Inc.: MN. Address: 414 Nicollet Mall, Minneapolis, MN
% Change Customers eyr-end) +9 +1.1  +1.0 | plies electricity to Texas & New Mexico. Customers: 3.7 mill. elec., 55401. Tel.: 612-330-5500. Internet: www.xcelenergy.com.
Fied Charge Co. (%) 330 281 272 | Xcel Energy’s utilit‘ies have reached its earnings guidance of .$2.73-$2.83 a
ANNUAL RATES Past Past Estd 1719 settlements on pending rate cases. The share for this year. Our estimate of $2.75
ofchange [persh)  10¥rs.  5Vrs.  to'2325 | New Mexico commission approved a settle- a share is unchanged. We have also stuck
Revenues -5% 5% 5% | ment calling for a $31 million electric in- with our 2021 estimate of $2.90 a share.
E%?r?u?] FS|°W" gg:/; ég‘:{; g-g‘:/; crease for Southwestern Public Service, This would produce profit growth of 5%,
Divider?ds 50% 65% 60% | based on a 9.45% return on equity and a which is within the company’s annual goal
Book Value 45% 45%  50% | 54.8% common-equity ratio. New tariffs of 5%-7%.
Cal- | QUARTERLY REVENUES (§ mill.) Ful took effect on May 28th. In Texas, SPS At least one rate case is upcoming.
endar |Mar31 Jun30 Sep.30 Dec.31| Year reached a “black box” agreement calling P.S. of Colorado plans to put forth an elec-
2017 | 2946 2645 3017 2796 |11408 for an $88 million hike without specifying tric application later this summer. North-
2018 | 2051 9658 3048 2880 |11537 | @n allowed ROE or common-equity ratio. A ern States Power is considering filing for
2019 | 3141 2577 3013 2798 |11509 | ruling from the state regulators is expect- new electric and gas tariffs in Minnesota
2020 | 2811 2189 2700 2600 |10300 | €d in the current quarter, with the in- in November, but might well postpone its
2021 | 3000 2400 2850 2750 |11000 | crease retroactive to September of 2019. case if it can reach an agreement with the
Cal- EARNINGS PER SHARE A Full Pl}blic Service of Colorado, the state com- commission that compensates the utility
endar |Mar31 Jun30 Sep.30 Dec31| Year | Mission’s staff, and intervenors have for the decline in volume.
2017 7 45 97 4 | 230| reached a settlement calling for a gas rate This high-quality stock_ has been one
2018 57 5 96 49 | 247]| increase of $76.9 million, based on a 9.2% of the top performers in the electric
2019 61 46 1.01 56 | 264| ROE and a 55.6% common-equity ratio. If utility industry in 2020. While the
2020 56 54 110 .55 | 275| the regulators approve the agreement, prices of most electric equities have fallen
2021 65 55 115 55 | 2.90| new tariffs will be implemented on April 1, more than 10%, Xcel is almost unchanged
Cal- QUARTERLY DIVIDENDS PAID B = Full 2021, retr:oactive. to November of 2020. from ye;a;“end 2019, thanks in par?; .tO its
endar |Mar31 Jun30 Sep.30 Dec3i| Year | Xcel believes it can reduce expenses maintaining profit guidance. The dividend
2016 | 32 3 I 2 138 enough to offset the effects of the yield is a percentage point below the in-
2017 | 34 6 36 36 119 | recession on kilowatt-hour sales. Cost dustry average, and with the recent quota-
2018 | 36 38 38 .38 150 | cuts should enable operating and mainte- tion near the top of our 2023-2025 Target
2019 | 38 405 405 405 | 160 | mance expenses to decline 4%-5% in 2020. Price Range, total return potential is low.
2020 | 405 43 43 Accordingly, management did not adjust Paul E. Debbas, CFA July 24, 2020

(A) Diluted EPS. Excl. nonrecurring gain

(losses):

10, 5¢; 15, (16¢); 17, (5¢;
(losses) on discontinued ops.: '04, (30¢); '05,

); gains

3¢; 06, 1¢; 09, (1¢); '10, 1¢. 17 EPS don't
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sum due to rounding. Next earnings report due | (D) In mill. (E) Rate base: Varies. Rate allowed
late July. (B) Div'ds historically paid mid-Jan.,
Apr.,

July, and Oct. m Div'd reinvestment plan | com. eq.,

available. (C) Incl. intangibles. In "19: $5.60/sh. | Average.

on com. eq. (blended): 9.6%; earned on avg.
’19: 10.8%. Regulatory Climate:

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100
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