
  
Jack E. Jirak 

Deputy General Counsel 

Mailing Address: 
NCRH 20 / P.O. Box 1551 

Raleigh, NC  27602 
 

o: 919.546.3257 
 

jack.jirak@duke-energy.com 
  

March 3, 2023 
 
 
VIA ELECTRONIC FILING  
 
Ms. A. Shonta Dunston 
Chief Clerk 
North Carolina Utilities Commission 
4325 Mail Service Center 
Raleigh, North Carolina 27699-4300 
 

RE: Duke Energy Progress, LLC’s Affidavits of Publication and 
Certifications of Customer Notification 

 Docket No. E-2, Sub 1300 
  
Dear Ms. Dunston:  
 

Enclosed for filing with the Commission are the Affidavits of Publication for the 
Public Notice of Hearings on Rate Increase Application (the “Notice”) in the above--
referenced docket. Duke Energy Progress, LLC (“DEP”) published the Notice in 
newspapers having general coverage in its service territory.  

 
I have also enclosed Certifications stating that DEP provided the Notice to its retail 

customers by direct mail starting January 26, 2023, and ending February 6, 2023, that DEP 
posted the Notice on its website, and that DEP provided an email with an electronic link to 
the Notice to customers who receive bills electronically.  

 
If you have any questions, please let me know. 
 

Sincerely, 
 

      
 
     Jack E. Jirak 
 
Enclosures 
 
cc: Parties of Record  



 

 

CERTIFICATE OF SERVICE 
 

I certify that a copy of Duke Energy Progress, LLC’s Affidavits of Publication and 
Certifications of Customer Notification, in Docket No. E-2, Sub 1300, has been served by 
electronic mail, hand delivery, or by depositing a copy in the United States mail, postage 
prepaid, properly addressed to parties of record.   
 

This the 3rd day of March, 2023. 

 
        __________________________ 
        Jack E. Jirak 
        Deputy General Counsel 
        Duke Energy Corporation 
        P.O. Box 1551/NCRH 20 
        Raleigh, North Carolina 27602 
        (919) 546-3257 
        jack.jirak@duke-energy.com 
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THE COURIER-TRIBUNE 

Affidavit of Publication 

State of North Carolina, 
Randolph County 

To Whom it May Concern: 
this is to certify the 
advertisement attached 
hereto has been published in 

THE COURIER-TRIBUNE 

On the following dates: 

·1. r-1. 
Sworn to on this _j,/__ day 
of ':3:e-,b, .2023 

~cki?;vfe 
Billing Clerk 

Sworn to and Subscribed 
before me this 1°1'c:I day 
of jz::.WN-0,6/ , 2023 

Notary Public 

My Commission Expires 



CITIZEN-TIMES 

VICKY FELTY 
Notary Public 

State of Wisconsin 

PART OFTHE USA TODAY NETWORK 

AFFIDAVIT OF PUBLICATION 

BUNCOMBE COUNTY 

NORTH CAROLINA 

Before the undersigned.a Notary Public, duly commissioned, qualified and 
authorized by law to administer oaths, personally appeared said legal clerk, 
who, being first duly sworn, deposes and says: that he/she is the Legal 
Clerk of The Asheville Citizen-Times, engaged in publication of a 
newspaper known as The Asheville Citizen-Times, published, issued, and 
entered as first class mail in the City of Asheville, in Buncombe County and 
State of North Carolina; that he/she is authorized to make this affidavit and 
sworn statement; that the notice or other legal advertisemen,t a true copy of 
which is attached here to, was pUblished in The Asheville CitizensTimes on 
the following date(s) l/19/2023, 1/26/2023 And that the said 
newspaper in which said notice, paper, document or legal advertisement was 
published was, at the time of each and every publication, a newspaper 
meeting all of the requirements and qualifications of Section 1-597 of the 
General Statues of North Carolina and was a qualified newspaper within the 
meaning of Section 1-597 of the General Statutes of North Carolina. 

Signed this 26th of January, 2023 

Legal Clerk 

Sworn to and subscribed before the 13th of January, 2023 

~'CL 
Notary Public of State of \Msconsin, County o Brown 

91q.i( 
My Commission expires. 

{828) 232-5830 I (828) 253-5092 FAX 

14 0. HENRY AVE. I P.O. BOX 2090 I ASHEVILLE, NC 288021 (800) 800-4204 
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AFFP 

DOCKET NO.E-2, SUB 1300 

Affidavit of Publication 

STATE OF NC} SS 
COUNTY OF HARNETT} 

The Undersigned, being duly sworn, says: 

That she is Representative of the The Daily Record, a 
daily newspaper of general circulation, printed and 
published in Dunn, Harnett County NC; that the 
publication , a copy of which is attached hereto, was 
published in the said newspaper on the following dates: 

January 24, 2023, January 31 2023 

This newspaper is qualified for legal advertising in 
accordance with N.C.G.S. 1-597 AND 1-598 

That said newspaper was regularly issued and circulated 

• ~~:;.dates. ~ ~ 
':ill~ >A:~ ~ O,.Q t). l" {)u.Iu 

Representativ~ 

Subscribed to and sworn to me this 31st day of January 
2023. 

00031165 00069920 

TOR Classifieds Kim Campbell 
DUKE ENERGY 
410 S WILMINGTON ST 
NCRH 20 
RALEIGH, NC 27601 
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of 
Application of Duke Energy Progress, LLC, for Adjustment of Rates and Charges 
Applicable to Electric Service in North Carolina

PUBLIC NOTICE OF HEARINGS ON RATE INCREASE APPLICATION

 NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an 
application with the Commission requesting authority to adjust and increase its rates and charges 
for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 
million customers in North Carolina. 

 In its application, DEP requests authority to increase its rates and charges to produce additional 
overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), 
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to 
take place in steps over the course of three years as further described below. This application also 
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to 
N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, 
including proposed changes in customer rates authorized by the statute and rule. More specifically, 
the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to 
or collect from the residential class of customers amounts based on any difference between actual 
and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete 
and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a 
certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commis-
sion-approved policy goals. 

 In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

 Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

 DEP states that the primary drivers behind its request to increase rates are the costs incurred for: 
(1) distribution and transmission projects intended to modernize its electric grid; (2) improvements 
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue 
the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 
response.

 Specifically, DEP states that its request is driven by investments made by DEP since its 2019 
rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and 
efficiency, and to preserve performance and reliability of these plants throughout their extended life 
operations; (2) new investments in traditional and renewable generation and storage assets; (3) con-
tinued investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the 
addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; 
(6) adding new carbon free technologies such as solar and storage; and (7) upgrading transmission 
and distribution systems to be more reliable, resilient, and supportive of renewable technologies. 

 Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing reg-
ulatory asset treatment of the costs for environmental compliance related to the closure of coal ash 
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of 
a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of 
costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) 
deferral of certain costs related to a new performance incentive mechanism dashboard. 

 DEP is also proposing new programs to that are intended to benefit customers including a cus-
tomer assistance program for low-income customers, a tariffed-on-bill program, and the Payment 

Navigator Program. 
The Commission has issued an order suspending the proposed rate increases and setting the appli-
cation for a general rate increase for hearing, as follows: 

PUBLIC HEARINGS

 The Commission has scheduled the application for hearings as follows:

 The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the 
testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission 
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule 
R1-21(g)(5). 

 The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of 
receiving expert witness testimony from the parties’ witnesses and will continue as required for testi-
mony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors. 

 In this application, DEP has identified present total base rate service revenues (plus the for-
ward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 
2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total addi-
tional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general 
rate case increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective 
October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental 
change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; 
and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, 
effective October 1, 2025 through such time as new rates are approved by the Commission. 

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the 
EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Caro-
lina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for 
Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate 
Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in 
June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider. 
 
 The proposed net revenue increases for each Rate Year are distributed among classes of custom-
ers as follows: 

 The following table represents the annual increases for each Rate Year totaling $623.5 million 
resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285 N. Main Street 
Courtroom 2-A 
Waynesville, North Carolina 28786 

Monday, March 13, 2023, at 7:00 p.m. 
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m. 
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115
Raleigh, North Carolina 27603 

Monday, March 20, 2023, at 7:00 p.m. 
Greene County Courthouse 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580 

Tuesday, March 21, 2023, at 7:00 p.m. 
Robeson County Courthouse 
500 N. Elm Street 
Courtroom B 
Lumberton, North Carolina 28359

Rate Class Present Base 
Revenues*

Rate Year One Base 
Revenue Increase*

Rate Year One  
Percentage Increase in Base 

Revenues

Rate Year Two Base  
Revenue Increase*

Rate Year Two Base 
Percentage Increase in 

Base Revenues

Rate Year Three Base 
Revenue Increase*

Rate Year Three Base Percentage 
Increase in Base Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General 
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General 
Service 

Constant Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General 
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal 
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field 
Lighting

$270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue 
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

 * In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calcu-
lated by the Public Staff.

 The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total  
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base Revenues, 
Including Riders**

Rate Year One Base 
Revenue Increase***

Rate Year One  
Percentage Increase*

Rate Year Two Base 
Revenue Increase***

Rate Year Two  
Percentage Increase*

Rate Year Three Base 
Revenue Increase***

Rate Year Three  
Percentage Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General 
Service 

Constant Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field 
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue 
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
***The Rate Year revenues includes the proposed EDIT-4 refund.
Information taken from Reed Exhibits 4 for each year of the MYRP.

 The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics. 
 
 All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the 
proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are 
as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.

Continued on page 13
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Customer Class Present Base Fuel 
Rate

Present Fuel  
Adjustment Rate

Proposed Base 
 Fuel Rate

Proposed  Fuel 
Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General 
Services

$0.02129 -$0.00015 $0.02114 $0.00000

Medium General 
Services

$0.02231 -$0.00059 $0.02172 $0.00000

Large General 
Service

$0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been 
approved by the Commission in separate proceedings (except for the forward-looking component 
of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceed-
ings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate 
schedules pursuant to existing law and the Commission’s rules and orders applicable to each rider: 

• Excess Deferred Income Tax Rider EDIT-3
• Excess Deferred Income Tax Rider EDIT-4
• Billing Adjustments (BA) Rider
  o Fuel and Fuel-Related Adjustment
  o Demand Side Management and Energy Efficiency Adjustment
  o Renewable Energy Portfolio Standard (REPS)
• Competitive Procurement of Renewable Energy (CPRE) Rider
• Joint Agency Asset (JAA) Rider
• Storm Cost Recovery (SCR) Rider
• Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at: 
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on 
the top navigation bar) 

In addition to the current riders listed above, DEP is also proposing the following new riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Economic Development (EC) Rider
• Non-Residential Solar Choice (NSC) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

 As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Res-
idential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive 
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated 
with each Mechanism. 

EFFECT OF RATES2

 RESIDENTIAL – The proposed total monthly bill for a residential customer served under 
Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at 
the time of this notice as currently approved (except for the effects of any Customer Affordability 
Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, 
or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

 2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 
for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, 
DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The 
exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, 
monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this 
program will be recovered through the proposed Customer Assistance Recovery Rider. 

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for 
a nonresidential general or industrial service customer served under one of the schedules listed 
below, including base rates and all such rate riders as currently approved (except for the effects of 
any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism 
Riders) would be as follows for the specific customers using the levels of demand and energy 
service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) - The 
proposed total monthly bill for a non-residential general or industrial service customer served under 
one of the schedules listed below, including base rates and all such rate riders in effect at the time 
of this notice as currently approved (except for the effects of any Customer Assistance Recovery 
Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be 
as follows for the specific customers using the levels of demand and energy service under specific 
schedules: 

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052  6.6%

Rate Year 2 $487,483 $497,743 $10,260  2.1%

Rate Year 3 $497,743 $506,559 $8,816  1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included 
in the DEP’s application and may order increases or decreases in individual rate schedules that 
differ from those proposed by the DEP, but the Commission will not consider any increase in total 
revenues beyond that requested by DEP. 

OTHER MATTERS 

 A list of present rates, together with details of the proposed adjustments in rates, can be ob-
tained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities 
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of 
the application is available for review. These materials, as well as pleadings, the pre-filed testimony 
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed 
as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” 
and search for docket number E-2 SUB 1300. 

 As stated above, the Commission has suspended the proposed rate changes and has sched-
uled the application for investigation and hearing. Persons desiring to present testimony for the 
record should appear at one of the public hearings. Persons desiring to send written statements 
to inform the Commission of their positions in the matter should address their statements to the 
North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 
and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered 
competent evidence unless those persons appear at the hearing and testify concerning the informa-
tion contained in their written statements. Customers can also email the Commission a statement 
about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either 
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by 
searching that docket number via the Commission’s website. 

 Persons having an interest in the investigation and desiring to intervene in the matter as formal 
parties of record may file their petitions to intervene not later than March 17, 2023. These petitions 
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Car-
olina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties 
to this proceeding planning to present expert testimony must prefile their testimony and exhibits not 
later than March 27, 2023. 

 The Public Staff is authorized by statute to represent consumers in proceedings before the 
Commission. Written statements to the Public Staff should include any information which the writers 
wish to be considered by the Public Staff in its investigation of the matter. Such statements should 
be addressed to:

 Mr. Christopher J. Ayers 
 Executive Director 
 Public Staff – North Carolina Utilities Commission 
 4326 Mail Service Center 
 Raleigh, North Carolina 27699-4300

 The Attorney General is also authorized by statute to represent consumers in proceedings before 
the Commission. Statements to the Attorney General should be addressed to:

 The Honorable Josh Stein 
 Attorney General of North Carolina 
 c/o Consumer Protection – Utilities   
 9001 Mail Service Center 
 Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.

The Attorney General is also authorized by statute to represent consumers in 
proceedings before the Commission. Statements to the Attorney General should be 
addressed to: 

 
The Honorable Josh Stein 
Attorney General of North Carolina 
c/o Consumer Protection – Utilities 
9001 Mail Service Center 
Raleigh, North Carolina 27699-9001 

This the 16th day of December, 2022. 

NORTH CAROLINA UTILITIES COMMISSION 

 
Erica N. Green, Deputy Clerk 

 
 
 

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of 
Publication be filed with the Commission by DEP. 
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of 
Application of Duke Energy Progress, LLC, for Adjustment of Rates and Charges 
Applicable to Electric Service in North Carolina

PUBLIC NOTICE OF HEARINGS ON RATE INCREASE APPLICATION

 NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an 
application with the Commission requesting authority to adjust and increase its rates and charges 
for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 
million customers in North Carolina. 

 In its application, DEP requests authority to increase its rates and charges to produce additional 
overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), 
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to 
take place in steps over the course of three years as further described below. This application also 
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to 
N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, 
including proposed changes in customer rates authorized by the statute and rule. More specifically, 
the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to 
or collect from the residential class of customers amounts based on any difference between actual 
and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete 
and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a 
certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commis-
sion-approved policy goals. 

 In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

 Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

 DEP states that the primary drivers behind its request to increase rates are the costs incurred for: 
(1) distribution and transmission projects intended to modernize its electric grid; (2) improvements 
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue 
the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 
response.

 Specifically, DEP states that its request is driven by investments made by DEP since its 2019 
rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and 
efficiency, and to preserve performance and reliability of these plants throughout their extended life 
operations; (2) new investments in traditional and renewable generation and storage assets; (3) con-
tinued investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the 
addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; 
(6) adding new carbon free technologies such as solar and storage; and (7) upgrading transmission 
and distribution systems to be more reliable, resilient, and supportive of renewable technologies. 

 Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing reg-
ulatory asset treatment of the costs for environmental compliance related to the closure of coal ash 
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of 
a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of 
costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) 
deferral of certain costs related to a new performance incentive mechanism dashboard. 

 DEP is also proposing new programs to that are intended to benefit customers including a cus-
tomer assistance program for low-income customers, a tariffed-on-bill program, and the Payment 

Navigator Program. 
The Commission has issued an order suspending the proposed rate increases and setting the appli-
cation for a general rate increase for hearing, as follows: 

PUBLIC HEARINGS

 The Commission has scheduled the application for hearings as follows:

 The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the 
testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission 
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule 
R1-21(g)(5). 

 The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of 
receiving expert witness testimony from the parties’ witnesses and will continue as required for testi-
mony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors. 

 In this application, DEP has identified present total base rate service revenues (plus the for-
ward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 
2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total addi-
tional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general 
rate case increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective 
October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental 
change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; 
and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, 
effective October 1, 2025 through such time as new rates are approved by the Commission. 

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the 
EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Caro-
lina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for 
Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate 
Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in 
June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider. 
 
 The proposed net revenue increases for each Rate Year are distributed among classes of custom-
ers as follows: 

 The following table represents the annual increases for each Rate Year totaling $623.5 million 
resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285 N. Main Street 
Courtroom 2-A 
Waynesville, North Carolina 28786 

Monday, March 13, 2023, at 7:00 p.m. 
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m. 
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115
Raleigh, North Carolina 27603 

Monday, March 20, 2023, at 7:00 p.m. 
Greene County Courthouse 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580 

Tuesday, March 21, 2023, at 7:00 p.m. 
Robeson County Courthouse 
500 N. Elm Street 
Courtroom B 
Lumberton, North Carolina 28359

Rate Class Present Base 
Revenues*

Rate Year One Base 
Revenue Increase*

Rate Year One  
Percentage Increase in Base 

Revenues

Rate Year Two Base  
Revenue Increase*

Rate Year Two Base 
Percentage Increase in 

Base Revenues

Rate Year Three Base 
Revenue Increase*

Rate Year Three Base Percentage 
Increase in Base Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General 
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General 
Service 

Constant Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General 
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal 
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field 
Lighting

$270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue 
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

 * In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calcu-
lated by the Public Staff.

 The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total  
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base Revenues, 
Including Riders**

Rate Year One Base 
Revenue Increase***

Rate Year One  
Percentage Increase*

Rate Year Two Base 
Revenue Increase***

Rate Year Two  
Percentage Increase*

Rate Year Three Base 
Revenue Increase***

Rate Year Three  
Percentage Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General 
Service 

Constant Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field 
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue 
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
***The Rate Year revenues includes the proposed EDIT-4 refund.
Information taken from Reed Exhibits 4 for each year of the MYRP.

 The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics. 
 
 All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the 
proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are 
as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.

Continued on page 13
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Customer Class Present Base Fuel 
Rate

Present Fuel  
Adjustment Rate

Proposed Base 
 Fuel Rate

Proposed  Fuel 
Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General 
Services

$0.02129 -$0.00015 $0.02114 $0.00000

Medium General 
Services

$0.02231 -$0.00059 $0.02172 $0.00000

Large General 
Service

$0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been 
approved by the Commission in separate proceedings (except for the forward-looking component 
of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceed-
ings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate 
schedules pursuant to existing law and the Commission’s rules and orders applicable to each rider: 

• Excess Deferred Income Tax Rider EDIT-3
• Excess Deferred Income Tax Rider EDIT-4
• Billing Adjustments (BA) Rider
  o Fuel and Fuel-Related Adjustment
  o Demand Side Management and Energy Efficiency Adjustment
  o Renewable Energy Portfolio Standard (REPS)
• Competitive Procurement of Renewable Energy (CPRE) Rider
• Joint Agency Asset (JAA) Rider
• Storm Cost Recovery (SCR) Rider
• Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at: 
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on 
the top navigation bar) 

In addition to the current riders listed above, DEP is also proposing the following new riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Economic Development (EC) Rider
• Non-Residential Solar Choice (NSC) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

 As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Res-
idential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive 
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated 
with each Mechanism. 

EFFECT OF RATES2

 RESIDENTIAL – The proposed total monthly bill for a residential customer served under 
Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at 
the time of this notice as currently approved (except for the effects of any Customer Affordability 
Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, 
or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

 2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 
for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, 
DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The 
exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, 
monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this 
program will be recovered through the proposed Customer Assistance Recovery Rider. 

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for 
a nonresidential general or industrial service customer served under one of the schedules listed 
below, including base rates and all such rate riders as currently approved (except for the effects of 
any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism 
Riders) would be as follows for the specific customers using the levels of demand and energy 
service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) - The 
proposed total monthly bill for a non-residential general or industrial service customer served under 
one of the schedules listed below, including base rates and all such rate riders in effect at the time 
of this notice as currently approved (except for the effects of any Customer Assistance Recovery 
Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be 
as follows for the specific customers using the levels of demand and energy service under specific 
schedules: 

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052  6.6%

Rate Year 2 $487,483 $497,743 $10,260  2.1%

Rate Year 3 $497,743 $506,559 $8,816  1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included 
in the DEP’s application and may order increases or decreases in individual rate schedules that 
differ from those proposed by the DEP, but the Commission will not consider any increase in total 
revenues beyond that requested by DEP. 

OTHER MATTERS 

 A list of present rates, together with details of the proposed adjustments in rates, can be ob-
tained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities 
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of 
the application is available for review. These materials, as well as pleadings, the pre-filed testimony 
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed 
as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” 
and search for docket number E-2 SUB 1300. 

 As stated above, the Commission has suspended the proposed rate changes and has sched-
uled the application for investigation and hearing. Persons desiring to present testimony for the 
record should appear at one of the public hearings. Persons desiring to send written statements 
to inform the Commission of their positions in the matter should address their statements to the 
North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 
and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered 
competent evidence unless those persons appear at the hearing and testify concerning the informa-
tion contained in their written statements. Customers can also email the Commission a statement 
about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either 
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by 
searching that docket number via the Commission’s website. 

 Persons having an interest in the investigation and desiring to intervene in the matter as formal 
parties of record may file their petitions to intervene not later than March 17, 2023. These petitions 
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Car-
olina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties 
to this proceeding planning to present expert testimony must prefile their testimony and exhibits not 
later than March 27, 2023. 

 The Public Staff is authorized by statute to represent consumers in proceedings before the 
Commission. Written statements to the Public Staff should include any information which the writers 
wish to be considered by the Public Staff in its investigation of the matter. Such statements should 
be addressed to:

 Mr. Christopher J. Ayers 
 Executive Director 
 Public Staff – North Carolina Utilities Commission 
 4326 Mail Service Center 
 Raleigh, North Carolina 27699-4300

 The Attorney General is also authorized by statute to represent consumers in proceedings before 
the Commission. Statements to the Attorney General should be addressed to:

 The Honorable Josh Stein 
 Attorney General of North Carolina 
 c/o Consumer Protection – Utilities   
 9001 Mail Service Center 
 Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.

The Attorney General is also authorized by statute to represent consumers in 
proceedings before the Commission. Statements to the Attorney General should be 
addressed to: 

 
The Honorable Josh Stein 
Attorney General of North Carolina 
c/o Consumer Protection – Utilities 
9001 Mail Service Center 
Raleigh, North Carolina 27699-9001 

This the 16th day of December, 2022. 

NORTH CAROLINA UTILITIES COMMISSION 

 
Erica N. Green, Deputy Clerk 

 
 
 

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of 
Publication be filed with the Commission by DEP. 
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1 Day .......................................$14.99
2 Days .....................................$22.42
3 Days .....................................$30.09
4 Days .....................................$37.61
5 Days .....................................$45.17

6 Days .....................................$49.83
7 Days .....................................$56.52
8 Days .....................................$63.07
9 Days .....................................$69.49
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STATE OF NORTH CAROLINA, COUNTY OF CUMBERLAND 

The Fayetteville Observer, a newspaper distributed in the county 
of Cumberland, published in the City of Fayetteville, County of 
Cumberland, State of North Carolina printed and published and 
personal knowledge of the facts herein state and that the notice 
hereto annexed was Published in said newspapers in the issues 
dated on: 

01/15/2023, 01/22/2023 

and that the fees charged are legal. The Fayetteville Observer 
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prescribed by Sec. No. 1-597 G.S. of N.C. 
Sworn to and subscribed before on 01/22/2023 
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PO Box 631245 Cincinnati, OH 45263-1245 
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH 
DOCKET NO. E·2, SUB 1300 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
In the Matter of 

Application of Duke Energy Progress, LLC, for 
Adjuslment of Rates and Charges Appticable to 
Beclric Service in North Carolina 

) 
) PUBLIC NOTICE OF HEARINGS ON RATE 
) INCREASE APPLICATION 
) 

Rate Class 

Residential $1,86~279 S208,136 

$222,186 S20,432 

11.2% $94,181 5.0% 

9.2% $10,033 4.5% 

$87,079 4.7% 

59,247 4.2% 

Customer Assistance Program (CAP) Rider 
Customer Assistance Recovery (CAR) Rider 
As part of the Mnual Review of DEP's PBR plan, DEP will adjust rates as authorized by the 

Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive· 
Mechanism(s) in accordance with the applicable statutory and regulatory requirements assoc1ated with 
each Mechanism. ; 

EFFECT OF RATESi 
Small General 

Service 
NOTICE IS HEREBY GM:N that on October 6, 2022, Duke Energy Progress, LLC (OEP) filed an Small General RES usin~EfW~~ ~!:'~~~~~~~l~~,j~1t:is~'ra~~~ f~3 ~1,s~ii~i~~~~d:~ri~e~ee~r~~8Ji:\h:~u~~ 

application with the Commission requesting aulhonty lo adjust and increase ils rates and charges for retail Ser.-ice this notice as currently approv~d (except for the effects_ of any customer Affordability Recovery Riders, $5,997 $504 8.4% $272 4.5% $252 4.2% electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers Constant Earning~ Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive 
in North carolina. 1-,cl=o•~'-+---t---,f---t---,f---l----l----l Mecharn5m Riders)would be as follows: 

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1% 
In its application, OEPrequestsauthorttyto increase1tsratesandchargestoproduce additional Medium ,--,,----.-~----c=-~~--~-=~--~----c-~--~ 

overall annual North carotina base revenues of approximately $623.5 million {exclusive of all riders), an General I Year I Current ($/month) I Proposed ($/month} I Change ($) ($/month} I Change (%) I 
1ncreaseofapproximately17.7%overcurrentbaserevenues,DEPhasreQuestedlhisincreasetolake 1-=S'c.,""~·ce~t---t---,f---t---,f---l----l----l I RateYear1 I $126A3 I $139.58 I S13.15 I 10.4% L 
i!~~:!if~i~~r~~aro~i0~!~~::::J::~~e~~:ti~ndW~~f:~p~~~tioo~~r::iitcr:N~c~~~~~tdl§a Lar§:;iceral I RateYear2 I $139.58 I $145.20 I $5.62 I 4.0% 1! $488,627 $28.367 5.8% $13,914 2.8% $12,732 2.6% 

S437 $30 6.9% $17 4.0% S16 3.7% ~n;~;:~~~;~;!~~~;:~tri~if:e~;~~i!;[:¥~~~~f11¥~r~~~u:~~;tf~:i~iludes 1-:]""ra"';:"';;:".~~-n~--t-----t---+----t----+----+---t----l I RateYear3 I $145.20 I $150.41 I SS.21 I 3.6% 11 

residential class of C1Jstorners amouol5 based on any difference between actual and target revenues Outdoor electricity~~~~I~J~~~~~:3u~e~~e~i~ ::;~:c~~~~e~~~~ will vary wilh each CUSlomer's level 01 
S96,507 $19.221 19.9% S5,390 5.6% 54,231 4.4% 

per resldentiaJ customer established in this case; (2) a Multiyear Rate Plan (MYRP), w:i,ich increases base Lighting 

[~!:;.~~~~/:~e~::~~~~ c~~~ :~ uS:e~~1gJu:C~:t~~u:!hof~~:~e=~:e:ii~l;~~0rti)~n sir::ti~;ld for each ;Jrre :misfl~Jn~rm:~08J86~r 'K dl6~~~w:ee e~f~As0frit11ed:fh~a~rd~~'I1 fJi1dE~P,i~t\r. 
S270 $326 120.8% $77 28.6% S69 25.5% 

$4,452 $746 16.8% $269 6.0% $245 5.5% :n:;i?~ie~~:e~i~~~(~if:~tp~:':1n::n~!rrn:~~~~ ~e=r~~:ta:;:l~!~fi~~o~~ :ea:ar~eif~f r-'S=••cc50cc0•=.1-+-==-+..;c.-'=--+-'-"=-+--==-+--"'"'--+-="'--+--""=--4 EE, EDIT·3, EDIT-4 Onclud!ng proposed EDrT-4 changes). and Joint Agency Asset riders, The exhibits do not 
based on its achievement of, or faih.!re to achieve, Commission-approved pollcy goals. Total include the effects of REPS and DSM/EE Opt•Outs on customer bills. 

In additron to the refund of EDIT-4 revenues, OEP has requested approval of lhe following riders: 

Earnings Sharing Mechanism (ESM} Rider 

Residenhal Decoupling Mechanism (ROM) Rider 

Performance Incentive Mechanism {PIM) Rider 

customer Assistance Program (CAP) Rider 

customer Assistance Recovery (CAR) Rider 

Further, DEP is seeking approval of a rate of return on common equity of 10.2%. 

DEP states that the primary drivers behind its request to increase rates are !he costs incurred for: 
{1) distnbul:Jon and transmission projects intended to modernize its electric grid; (2) improvements lo 
reliability through a balanced portfotio of storage, solar, and other generation projects to continue the 
clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and C1Jstomer 
information systems; (5) maintenance of DEP's nuclear fleet; and (6) DEP's COVID-19 response. 

Specifically, DEP states that its request is driven by investments made by o.EP since its 2019 
rate case, induding; (1) investments i~ existing nudear plants to enhance safety, reliaMty, and efficiency, 
and to preserve perlormance and reliability of these plants throughout their extended life operations; (2) 
new investments in traditional and renewable generation and storage assets; (3) continued investments 
to maintain remaining coal-fired generation and hydroelectric generation; (4} the addition of three battery 
installations; (5) ongoing work to retire and dose existing coal-fired units; (6} adding new carbon free 
technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more 
reliable, resilient, and supportive of renewable technologies. 

Revenue/ 53,471 ,1 44 S334,295 9.6% $150,8l6 4.3% Sl38,348 4.o% OEP m tis application is also proposing a Customer Assistance Program that will provide a flat, 
c....cI0cc•cc"-="~'-'----'----'----'----'----'----'----' monthly bill credit of S42 to eligible low--lncome residential customers. The cost of providing !his program 

wilt be recovered through the proposed customer Assistance Recovery Rider. 
• In thousands and including the forward-looking component of the annual fuel and fuel•relaled costs NON-RESIDENTIAL (General Service and Industrial Service) _ The proposed total monthly bill for 
included in Rider BA. lnfonnation taken from Reed Exhibits 4 tor each year of the MYRP and calculated a nonresidential general or industrial seNice customer served under one of the schedules risted below, 
by the Public Staff. including base rates and all such rat_e riders as currently approved (except for the effects of any Earnings 

The following table represents the average bill increase by rate class for each Rate Year totaling Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as 
$615 milli.on 6nduding the EDrT--4 refund) resulting from DEP's base revenue Increases. Present total follows for the specific customers using the levels of demand and energy service under specific 
revenues mduding riders displayed beklw include present base rates and present riders effectlve on schedules: NDN·RESIDENTIAL (General Service and Industrial Service). The proposed total monthly bill for 
October 6, 2022. a non-residential general or industrial service customer served under one of the schedules listed below, 
~-~--~--~-~--~--~--~-~--~ including base rates and all such rate riders in effect at the time of this notice as currentJy approved 

Present ~ Rate Year Rate Rate Year Rate (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, 

Rate Class Base * Revenues, = p:re::e T:.!a:8 =e = ~ r:v:1~rfJ1e:~l:1~::r:~~~~!~n~!e~~ej~'fc~:d~~e~~tlows for the specific customers using the 

Revenues ~ .-icrease- lnaease 1naease- Increase .-icreMe .... =:e Schedule SGS using 25 kW demand and 3,000 kWh: - Sl,865,279 $2.056.560 $202,964 9.9% S94,18I 4.6% $87,079 41\\ 
~-,,----.-~~=-~~--=-~~~-~~-~~-~ 
I Year I Current ($/month) I Proposed ($!month) l Change ($) {$/month) I Change (%) I' 

Smal I RateYear1 I $335,28 I $362.44 I S27.16 I 8.1% I. 
General S222.186 S253,057 $19,879 7.9% S10,033 4]% S9,247 3.7% I RateYear2 I $362.44 I $377.86 I $15.42 I 4.3% I' 
Sernce I RateYear3 I $377.86 I $392.06 I S14.20 I 3.8% I' Smal 
General 

Schedule MGS using 500 kW demand and 200,000 kWh: SeMce $5,997 $7,222 S490 6.8% $272 3l% $252 35¾ 
Conslal1t 

Load I Year I Cunent ($/month) I Proposed ($/month) I Change ($) ($/month) I Change ("/4) I· 
Medium I RateYear1 I $18,203 I $19,378 I S1,175 I 6.5% I 
General $787,389 5887,749 $55,010 6.2% S26,662 3]% $24,478 2.8% I RateYear2 I $19,378 I $19,941 I $563 I 2.9% I SeMce 

I RateYear3 I $19,941 I $20,471 I 530 I 2.7% I: 
Large 

Gen~af 5488,627 $544,566 $27,588 5.1% $13,914 2.6½ $1Z732 23% 
Schedule LGS using 10.000 kW demand and 5,800,000 kWh: 

Additionally, DEP !s requesting an accoonting orders related to for approval to: (1) ongoing 
regulatory asset treatment of the costs for environmental compliance related to the closure of coat ash 
basins; (2) continued deferral of bad debt expense related to the COVlD• 19 pandemic; (3) deferral of a 
portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs 
associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of 
certain costsrelaled to anew performance incentive mechanism dashboard. l-=-::--+---t---1----J----t----+---+----l---l Ser.<ce 

Traffic I I Current {$/monlh) I Proposed ($/month) J Change ($} ($/month) J Change (%) J' 
DEP is also proposing new programs to that are intended to benefit customers including a 

customer assistance program for low4ncome customers, a tariffed-on-bill program, and the Payment 
Navigator Program. 

The Commission has issued an order suspending the proposed rate increases and setting the 
applicationrorageneralraleincreaseforhearing,asfollows: 

s;g.i sm 
Ser.<ce - 196,507 lighli1g 
Sports 

$527 S29 5.6% $17 3.3% 

S94,495 $1~790 19.9% $5,390 5.7% 

Year 
$16 3.l"11 l Rate Year 1 I $457,431 I S487,483 I $30,052 I 6.6% 1: 

S4,231 4.5% 
I RateYear2 I $487,483 I $497,743 I $10,260 I 2.1% I; 
I RateYear3 I $497,743 I S506,559 I $8,816 I 1.8% I' 

PUBLIC HEARINGS 
Rekl $270 $270 S321 118.9% w 286% S69 255% The dollar amount and percentage change noted above will vary with each customer's level of 

L,grting 
The Commission has scheduled the application for hearings as follows: 

Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285N.MainStreet 
Courtroom2-A 
Waynesville, North CaroMna 28786 

Monday, March 13, 2023,at7:00p.m. 
Person County Courthouse 
105S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573 

Tuesday, March 14, 2023, at7:00 p.m. 
North Caronna Utilities Commission 
430N.SalisburyStreet 
Commission Hearing Room 2115 
Raleigh.North Caronna 27603 

Monday, March 20, 2023, at 7:00 p,m. 
Greene County Courthouse 
301 tt Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580 

Tuesday, March 21, 2023, at 7:00 p.m. 
Robeson County Courthouse 
SOON.Elm Street 
Courtroom B 
Lumberton, North Caronna 28359 

- $4.452 $4,875 $730 15.0% $269 55% S245 5.0% 
Tola! 

RMnue/ SJ,471,144 S3,849,320 $325,801 a5% $150816 3B% $138,348 3.6% 
Increase 

* In thousands and including the forward-looking component of the annual fuel and fuel-related 
costsincludedinRiderBA. 
••Present riders Include EOIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR and CPRE, 
-'The Rate Year revenues includes the proposed EOIT•4 refund. 
Information taken from Reed Exhibits 4 for each year of the MYRP. 

The actual increases within the above-listed rate classes will vary by rate schedule and 
individual customer usage characteristics. 

electricity usage and rate schedule by which they receive service. 
The Commission may consider additional or alternative rate design proposals that were not 

included in the OEP's application and may order increases or decreases In individual rate schedules that · 
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues 
beyond that requested by DEP. 

llil!ffiMAill!l 
A list of present rates, together With details of the proposed adjustments in rates, can be obtained 

at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utifities Commission, 
Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is 
available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of an parties, ' 
the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the 
Commission's web site at www.ncuc.gov. Cfick on ~oocket Search~ and search for docket number E-2 SUB 
1300. . 

in the App/icatio~'fil:~~!~gy ~:~e:h1°w~E:~s~!1~a~~h::~~~,:se,r~b: ~~~t t~~ ~:a~3ar:c1~! the app11t:t1~~\~ ~~~g~io~:dri!:n~~~:~~~;n3:r~; ~~0gr~~~~:i:tic~:~ef~~:e h:cg~h:~~~~~ 
the proposed base fuel and fon:vard.looking fuel adjustment rates as filed by OEP !n Docket No E-2 Sub appear at one of the pubhcheanngs. Persons desmng lo send written statements to mfOJ!l1 lhe Commission 
1272. Present and proposed base fuel and forward•looking fuel adjustment rates by customer class are as of their P?Sition:- in the matter ~hould address their statements to the North Carolina Utilities Commission, 
follows Oncluding the regulatory fee):1 4325 Mail SeMce Center, Raleigh, North Carolina 27699•4300 and reference Docket No. E~2, Sub 1300. 

However, s~ch written statements cannot be considered competent evidence unless those persons appear 
at the hearing and testify concerning the information contained in their written statements. Customers can 

1 Base fuel and forward-looking fuel adjustment rates wilt be updated after December 1, also email the Commission a statement about DEP's rate request via the Commission's website at www. 
2022, when new fuel rates become effective under Docket No. E·2, Sub 1292. ncuc.net'contactus.html. In either case, consumer statem~nts will be placed in Dock~! No. E~2, Sub 1300CS 
.------.-------.-----~----~-----, and may be accessed by searching thatdocketnumberVJathe Commission's website. 

Present Base Fuel Present Fuel Proposed Base Proposed Fuel Persons having an interest in the investigation and desiring lo Intervene in the matter as formal 

1-cu_,1_,m_,_' c_i,_ss-+-__ R_a_1,_-,I-Ad_iu_,1m_,n_1 R_a_1'+--Fu_,1_Ra_1,_-+_Ad_iu_s1_m_,n_1 Ra_l,-1 ~;f~~!~~! ~;~~ti~~~~.~~~ ~~~b0:J0s~n;i~~\~~~ 1!]:~ \i~nc~i!f~r~~ ~f ~36 ~~ E::~i~~s Jt~l~t~~~ 
Residential S0.02083 $0.00046 $0.02129 s0.00000 Commission. 4325 Mail Service Center, Raleigh, North Garolina 27699-4300. All parties to this proceeding 

l-
5
-m,-

11
-
60

-
0
-,ral-,1-----1-----1-----1------l ~~~f'.ng to present expert testimony must prefile their testimony and exhibits not later than March 27,, 

Service S0.02129 -$0.00015 $0.02114 $0.00000 The Public Staff is authorized by statute to represent consumers in proceedings before the 
l-----+------+------+-----t------4 Commission. Written statements to the Pub~c Staff should include any Information which the writers wish 

Medium so.02231 ·S0.00059 50•02172 SO.OOOOO to be considered by the Public Staff in its investigation of the matter, Such statements should be addressed 

testimon~i :;~\~~~:~~:~tf:i ~~!fd1:r;c~O\~d C~~~~;~Q~~~ ~~l:~~~Jif gr~~:!~~!!i~~e~:~::e; General SerJice to: Mr. Christopher J. Ayers 

the nght to limit testimony at the public witness hearings pursuant to Commission Rule R1-21 (g)(5). lari:!~~eral $0.02207 ·$0.00185 S0.02022 $0.00000 ~:i~~w~e~~%i Carolina Utilities Commission 

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of 1----+----+-----+----+-----1 4326Mai!Service Center 
receiving expert witness testimony from the parties.' witnesses and will continue as required for testimony Lighting $0.01394 $0.00290 S0.021684 $0.00000 Raleigh, North Carcana 27699-4300 
and cross•examlnatlon of expert witnesses for DEP, the Public Staff, and other intervenors. The proposed revenues staled above do not lndude the !mp acts from various riders that The Att~ney General is also authorized by statute to represent consumers in proceedings 

In this application, DEP has idenUfied present total base rate service revenues (pkls the forward• have been approved by the commission in separate proceedings (except for the rorward•looklng component before the Commlss1on. Statements to !he Attorney General sliould be addressed to: 
looking component of the annual fuel and luel-related costs rider) under current rates tor the 2021 test of the annual fuel and fuel'1elated costs rfder), or that may be approved in Mure annual proceedings. The 
period of $3.471 billion. OEP requests that the Comm\ssion allow it to recover total additional base rate following list of riders In effect at the time of this notice are applicable to DEP's rate schedules pursuant to lRe Hon~able Jt°sr;t: C I! 
service revenues o1 S334.3 mHUon In Rate Year 1 (lncludlng the. traditional general rate case increase existing law and the Commission's rules and orders applicable to each rider: r) ~ ener: ~ 3 ~rn-:a 
above of S227,6 mllli~n and S106.7 mllllon for MYRP proje~~ ln Vear 1, effective October 1, 2023 ft!rough • Excess Deferred Income Tax Rider Eorr-3 90°01 M:~:~~~ i~n~~r- 1 es 
September 30, 2024, base service revenues ot $485.1 m1ll1on Oncremental change of $150.8 mllhon) In Excess Deferred k'lcome Tax Rider EDIT-4 R 1 • h North c r 27699 9001 
Rate Vear 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 Billing AcfJustments (BA) Rider ~.eIl • lSth d 810/ia b ~ 2022 
million (incremental change of $138.3 m!IBon) in Rate Vear 3, effective October I, 2025 through such time O Fuel and Fuel-Related Adjustment is II ay O ecem er, • 
as new rates are approved by the COmm1ssion. o Demand Side Management and Energy Efficiency Adjustment 

the EDIT~;f3erre~~~~\~~~~r~~:: C~e~~ ~~:~~~ afr~e~ r~: ri:':1 ~]~~ ~!~i~tl~~c~l~~ ~oR~~:~:~ep~~:::~:i:::;~~e f:r~y (CPRE) Rider 

~{~1~:; r.ai~•:g~ri~~~ Wso~i\,::f~~si:a ~e~2~~~~e~nn:;J:~,es1f ~~:S~1~f !3t~·R:~~~~r'r if~~~A~:fh::!!~fs~~d~~er 
totaling $615.0 milfion, The pl'Ojlosed change in the EDIT •4 rider reduction would expire In June 2026 Storm Securltization (STS) Rider 
(part way through Aale Year 3) along wfth the rest of the EDIT•4 rider. 

The current amounts of the rfders Usted above can be found at DEP's website at: 
~~~~posed net revenue increases fa, each Rate Vear are distributed among classes of customers as https:/~.duke•energy.com/home/billing/rates (select North Carolina and the appicable utility on the 

topnaV1gation bar} 

The following table represents the annual increases for each Rate Year totalng $623,5 million result/ng 
from DEP's base revenue Increases excluding the EDIT•4 refund: 

In addftlon to the current riders listed above, DEP Is also proposing the following new riders: 
Earnings Sharing Mechanism (ESM} Rider 

• ~=~ir~~~~~:~~I~ ~eei~~s;; :i~r~::,er 
EconomicOevelopment(EC)Rider 

• Non-Residential Solar Choice (NSC) Rider 

NORTH CAROLINA UTIUTES COMM~SION 

~. fl Q-.a--t.._. 
Erica N, Green, Deputy Clerk 



AFFP 
E-2 Sub 1300 DEP 

Affidavit of Publication 

STATE OF NC} 
COUNTY OF WAYNE} 

88 

David Rouse, being duly sworn, says: 

That he is David Rouse, Network Manager of the 
Goldsboro News-Argus, a daily newspaper of general 
circu lation, printed and published in Goldsboro, Wayne 
County, NC; that the publication, a copy of which is 
attached hereto, was published in the said newspaper on 

January 24, 2023, January 31, 2023 

n1at said newspaper was regularly issued and ci rculated 
on those dates. 
SIGNED: 

David Rouse, Network Manager 

Subscribed to and sworn to me this 8th day of February 
2023. 

~/J;1./Ui/[J 

My commission expires: 01pt/~ 

00001413 705742, 1 

l 3B 
Duhe Energy 
410 S Wilmington St 
Mailcode: NCRH20 
11aleigh, NC 27601 

HEATHER TWIGGS LAWRENCE 
Notary Public 

Wayne County, NC 
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In the Matter of Application of Duke Energy Progress, LLC, for
Adjustment of Rates and
ChargesApplicable to Electric Service in North Carolina

)
)
)
)

PUBLIC NOTICE OF HEAR-
INGS ON RATE INCREASE
APPLICATION

NOTICE IS HEREBYGIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the
Commission requesting authority to adjust and increase its rates and charges for retail electric service in North Carolina.
DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual
North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase of approx-
imately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course
of three years as further described below. This application also includes a request for approval of a Performance
Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission
(Commission) Rule R1-17B, including proposed changes in customer rates authorized by the statute and rule. More spe-
cifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect
from the residential class of customers amounts based on any difference between actual and target revenues per
residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year
to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and
useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing
of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy
goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
· Earnings Sharing Mechanism (ESM) Rider
· Residential Decoupling Mechanism (RDM) Rider
· Performance Incentive Mechanism (PIM) Rider
· Customer Assistance Program (CAP) Rider
· Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and trans-
mission projects intended to modernize its electric grid;
(2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the
clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems;
(5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including:
(1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to preserve performance and
reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable
generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and hydroelectric
generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems
to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment
of the costs for environmental compliance related to the closure of coal ash basins; (2) continued deferral of bad debt
expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation
rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of
storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance pro-
gram for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general
rate increase for hearing, as follows:

PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. Greene County Courthouse
301 N. Green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse
500 N. Elm Street Courtroom B
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public
witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the
public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness
testimony from the parties’ witnesses and will continue as required for testimony and cross-examination of expert wit-
nesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of
the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that
the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including
the traditional general rate case increase above of $227.6 million and
$106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues
of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30,
2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October
1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to
refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which
results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year
2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s
base revenue increases excluding the EDIT-4 refund:

Rate Class
Present Base
Revenues*

Rate Year
One Base
Revenue
Increase*

Rate Year
One Percent-
age Increase
in Base
Revenues

Rate Year
Two Base
Revenue
Increase*

Rate Year
Two Percent-
age Increase
in Base
Revenues

Rate Year
Three Base
Revenue
Increase*

Rate Year
Three
Percentage
Increase in
Base
Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General
Service Constant
Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General
Service $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

*
In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including
the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total revenues including riders displayed below
include present base rates and present riders effective on October 6, 2022.

Rate Class
Present
Base Reve-
nues*

Present
Base
Revenues,
Including
Riders**

Rate Year
One Base
Revenue
Increase***

Rate
Year One
Percentage
Increase

Rate Year
Two Base
Revenue
Increase***

Rate
Year Two
Per-
centage
Increase

Rate Year
Three
Base
Revenue
Increase*
**

Rate Year
Three
Percentage
Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General
Service Constant
Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General
Service $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue/
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

*
In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year
of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage
characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The
energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and for-
ward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and
forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates
become effective under Docket No. E-2, Sub 1292.

Customer Class Present Base Fuel Rate Present Fuel Adjust-
ment Rate

Proposed Base Fuel Rate Proposed Fuel Adjust-
ment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General
Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General
Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General
Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the
Commission in separate proceedings (except for the forward-looking component of the annual fuel and fuel-related costs
rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice
are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and orders applicable to
each rider:

· Excess Deferred Income Tax Rider EDIT-3
· Excess Deferred Income Tax Rider EDIT-4
· Billing Adjustments (BA) Rider

o Fuel and Fuel-Related Adjustment
o Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)

· Competitive Procurement of Renewable Energy (CPRE) Rider
· Joint Agency Asset (JAA) Rider
· Storm Cost Recovery (SCR) Rider
· Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

· Earnings Sharing Mechanism (ESM) Rider
· Residential Decoupling Mechanism (RDM) Rider
· Performance Incentive Mechanism (PIM) Rider
· Economic Development (EC) Rider
· Non-Residential Solar Choice (NSC) Rider
· Customer Assistance Program (CAP) Rider
· Customer Assistance Recovery (CAR) Rider

As part of theAnnual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling
Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the
applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000
kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved
(except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential
Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
rate schedule by which they receive service.
2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the
MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including
proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE
Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of
$42 to eligible low-income residential customers. The cost of providing this program will be recovered through the proposed
Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential gen-
eral or industrial service customer served under one of the schedules listed below, including base rates and all such rate
riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or
Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and
energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed
total monthly bill for a non-residential general or industrial service customer served under one of the schedules listed
below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for
the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under
specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s
application and may order increases or decreases in individual rate schedules that differ from those proposed by the DEP,
but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business
offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North
Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as
well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and proposed
orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of the public
hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should
address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina
27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered compe-
tent evidence unless those persons appear at the hearing and testify concerning the information contained in their written
statements. Customers can also email the Commission a statement about DEP’s rate request via the Commission’s
website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub
1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may
file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300
and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile their testimo-
ny and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written state-
ments to the Public Staff should include any information which the writers wish to be considered by the Public Staff in its
investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff – North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission.
Statements to the Attorney General should be addressed to:

The Honorable Josh Stein
Attorney General of North Carolina
c/o Consumer Protection – Utilities
9001 Mail Service Center
Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINAUTILITIES COMMISSION

January 24, 2023
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In the Matter of Application of Duke Energy Progress, LLC, for
Adjustment of Rates and
ChargesApplicable to Electric Service in North Carolina

)
)
)
)

PUBLIC NOTICE OF HEAR-
INGS ON RATE INCREASE
APPLICATION

NOTICE IS HEREBYGIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the
Commission requesting authority to adjust and increase its rates and charges for retail electric service in North Carolina.
DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual
North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase of approx-
imately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course
of three years as further described below. This application also includes a request for approval of a Performance
Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission
(Commission) Rule R1-17B, including proposed changes in customer rates authorized by the statute and rule. More spe-
cifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect
from the residential class of customers amounts based on any difference between actual and target revenues per
residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year
to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and
useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing
of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy
goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
· Earnings Sharing Mechanism (ESM) Rider
· Residential Decoupling Mechanism (RDM) Rider
· Performance Incentive Mechanism (PIM) Rider
· Customer Assistance Program (CAP) Rider
· Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and trans-
mission projects intended to modernize its electric grid;
(2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the
clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems;
(5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including:
(1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to preserve performance and
reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable
generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and hydroelectric
generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems
to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment
of the costs for environmental compliance related to the closure of coal ash basins; (2) continued deferral of bad debt
expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation
rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of
storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance pro-
gram for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general
rate increase for hearing, as follows:

PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. Greene County Courthouse
301 N. Green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse
500 N. Elm Street Courtroom B
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public
witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the
public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness
testimony from the parties’ witnesses and will continue as required for testimony and cross-examination of expert wit-
nesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of
the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that
the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including
the traditional general rate case increase above of $227.6 million and
$106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues
of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30,
2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October
1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to
refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which
results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year
2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s
base revenue increases excluding the EDIT-4 refund:

Rate Class
Present Base
Revenues*

Rate Year
One Base
Revenue
Increase*

Rate Year
One Percent-
age Increase
in Base
Revenues

Rate Year
Two Base
Revenue
Increase*

Rate Year
Two Percent-
age Increase
in Base
Revenues

Rate Year
Three Base
Revenue
Increase*

Rate Year
Three
Percentage
Increase in
Base
Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General
Service Constant
Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General
Service $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

*
In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including
the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total revenues including riders displayed below
include present base rates and present riders effective on October 6, 2022.

Rate Class
Present
Base Reve-
nues*

Present
Base
Revenues,
Including
Riders**

Rate Year
One Base
Revenue
Increase***

Rate
Year One
Percentage
Increase

Rate Year
Two Base
Revenue
Increase***

Rate
Year Two
Per-
centage
Increase

Rate Year
Three
Base
Revenue
Increase*
**

Rate Year
Three
Percentage
Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General
Service Constant
Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General
Service $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue/
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

*
In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year
of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage
characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The
energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and for-
ward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and
forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates
become effective under Docket No. E-2, Sub 1292.

Customer Class Present Base Fuel Rate Present Fuel Adjust-
ment Rate

Proposed Base Fuel Rate Proposed Fuel Adjust-
ment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General
Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General
Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General
Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the
Commission in separate proceedings (except for the forward-looking component of the annual fuel and fuel-related costs
rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice
are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and orders applicable to
each rider:

· Excess Deferred Income Tax Rider EDIT-3
· Excess Deferred Income Tax Rider EDIT-4
· Billing Adjustments (BA) Rider

o Fuel and Fuel-Related Adjustment
o Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)

· Competitive Procurement of Renewable Energy (CPRE) Rider
· Joint Agency Asset (JAA) Rider
· Storm Cost Recovery (SCR) Rider
· Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

· Earnings Sharing Mechanism (ESM) Rider
· Residential Decoupling Mechanism (RDM) Rider
· Performance Incentive Mechanism (PIM) Rider
· Economic Development (EC) Rider
· Non-Residential Solar Choice (NSC) Rider
· Customer Assistance Program (CAP) Rider
· Customer Assistance Recovery (CAR) Rider

As part of theAnnual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling
Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the
applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000
kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved
(except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential
Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
rate schedule by which they receive service.
2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the
MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including
proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE
Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of
$42 to eligible low-income residential customers. The cost of providing this program will be recovered through the proposed
Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential gen-
eral or industrial service customer served under one of the schedules listed below, including base rates and all such rate
riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or
Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and
energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed
total monthly bill for a non-residential general or industrial service customer served under one of the schedules listed
below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for
the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under
specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s
application and may order increases or decreases in individual rate schedules that differ from those proposed by the DEP,
but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business
offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North
Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as
well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and proposed
orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of the public
hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should
address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina
27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered compe-
tent evidence unless those persons appear at the hearing and testify concerning the information contained in their written
statements. Customers can also email the Commission a statement about DEP’s rate request via the Commission’s
website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub
1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may
file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300
and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile their testimo-
ny and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written state-
ments to the Public Staff should include any information which the writers wish to be considered by the Public Staff in its
investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff – North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission.
Statements to the Attorney General should be addressed to:

The Honorable Josh Stein
Attorney General of North Carolina
c/o Consumer Protection – Utilities
9001 Mail Service Center
Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINAUTILITIES COMMISSION

January 31, 2023
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH 
DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH 

CAROLINA UTILITIES COMMISSION 

In the Matter of Application of Duke Energy Progress, 
LLC, for Adjustment of Rates and 
Charges Applicable to Electric Service 
n North Carolina 

PUBLIC NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION 

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application 
with the Commission requesting authority to adjust and increase its rates and charges for retail electric 
service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North 
Carolina. 

In its application, DEP requests authority to increase its rates and charges to produce additional overall 
annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase 
of approximately 17. 7% over current base revenues. DEP has requested this increase to take place in steps 
over the course of three years as further described below. This application also includes a request for approval 
of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North 
Carolina Utilities Commission (Commission) Rule Rl-17B, including proposed changes in customer rates 
authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling 
Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts 
based on any difference between actual and target revenues per residential customer established in this 
case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings 
associated with discrete and identifiable capital investments projected to be used and useful during the course 
of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings 
over a certain threshold each year of the multiyear period; and (4) .four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved 
policy goals. . 

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders: 

• Earnings Sharing Mechanism (ESM) Rider 

• Residential Decoupling Mechanism (RDM) Rider 

• Performance Incentive Mechanism (PIM) Rider 

• Customer Assistance Program (CAP) Rider 

• Customer A~istance Recovery (CAR) Rider 

Further, DEP is seeking approval of a rate of return on common equity of 10.2%. 

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) 
distribution and transmission projects intended to modernize its electric grid; 

(2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects 
to continue the clean energy transition; (3) closure of coal ash basjns; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP's nuclear fleet; and (6) DEP's COVID-19 response. 

Specifically, DEP states that its request is driven by investments made b{DEP since its 2019 rate case, 
,including: (1) investments in existing nuclear plants to enhani;e safety, reliability, and efficie.ncy, and to 
preserve performance and reliability of these plants throughout their extended life operations; (2) new 
investments in traditional and renewable generation and storage assets; (3) continued investments to maintain 
remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; 
(5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free technologies such as 
solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and 
supportive of renewable technol~ies. 

Additionally, DEP is -requesting an accounti"g orders related to for approval to: (1) ongoing regulatory 
asset treatment of the costs for environmental compliance related to the closure of coal ash basins; (2) 
continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the 
impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with 
implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related 
to a new performance incentive mechanism dashboard. 

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance 
program for low-income customers, a tariffed--0n-bill program, and the Payment Navigator Program. 

The Commission has issued an order suspending the proposed rate increases and setting the application for a 
general rate increase for hearing, as follows: 

Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285 N. Main Street 
Courtroom 2-A 
Waynesville, North Carolina 28786 

Monday, March 13, 2023, at 7:00 p.m. 
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573 

Tuesday, March 21, 2023, at 7:00 p.m. 
Robeson County Courthouse 
500 N. Elm Street 
Courtroom .B 
Lumberton, North Carolil)a 28359 

Tuesday, March 14, 2023, at 7:00 p.m. 
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115 · 
Raleigh, North Carolina 27603 

Monday, March 20, 2023, at 7:00 p.m. 
Greene County Courthouse 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580 

The hearings on March 6, 13, 14, 20, and 21, 2023; will be solely for the purpose of receiving the testimony 
of public witnesses in accordance with Commissioner Rule Rl-2l(g). The Commission reserves the right to 
limit testimony at the public witness hearings pursuant to.Commission Rule Rl-21(g)(5). 

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving 
expert witness testimony from the parties' witnesses and will continue as required for testimony and cross
examination of expert witnesses for DEP, the Public Staff, and other intervenors. 

In this application, DEP has identified present total base rate service revenues (plus the forward-looking 
component of the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of 
$3.471 billion. DEP requests thatthe Commission allow it to recover total additional base rate service revenues 
of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227 .6 million 
and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; 
base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective 
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental 
change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are 
approved by the Commission. 

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 
rider to refund certain tax benefits resultiruz from the Tax Act and the reduction in North Carolina's s_tate-



additional $1 50.8 millibn for Rate Year 2, and ao additional $138.3 million for Rate Year 3, totaling $615.0 

million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate 
Year 3) along with the rest of the EDIT-4 rider. 

I 

I 

I 

I 

I 
I 

I 

' I 

The proposed net revenue increases for ~ach Rate Year are distributed among classes of customers as follows: 

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from 
DEP's base revenue increases excluding the EDIT-4 refund: 

Small General 
Service 

Small General 
Service 

Constant Load I 
Medium 
General 
Service 

Large General 
Service 

Traffic Signal 
Service 

Outdoor 
Ughbng I 

Sports Field . 1 

Lighting 

$222,186 

$5,997 

$787,389 

$488,627 

$437 

$96,507 

$270 

Seasonal $4,452 

Total Revenue/ I 
Increase I $3,471 ,144 

$504 

$56,533 

$28,367 

$30 

$19,221 ' 

$326 

$746 I 

$334,~95 

9.2% $10,033 4.5% $9,247 4.2% 

8.4% $272 4.5% $252 4.2% 

$26,662 -$24,478 
" , 

5.8% $13,914 2.8% $12,732 2.6% 

6.9% $17 4.0% $16 3.7% 

19.9% ' $5,390 5.6% $4,231 4.4% 

120.8% $77 28.6% $69 25.5% 

16.8% $269 6.0% $245 5.5% 

9.6% $150,816 4.3% $138,348 4.0% 

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included 
in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public 
Staff. 

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million 
(including the EDIT-4 refund) resulting from DEP's base revenue increases. Present'total revenues including 
riders displayed below include present base rates and present riders effective on October 6, 2022. 

Resid<lntial 
I 

$1 ,865,279 l $202,9 9.9% $94,181 4.6% I $87,079 •4.2% 
I 

$2,056,560 I 

64 I 
Small General 1 

$222,186 I $253,057 \ $19,87 7.9% $10,033 4.0% I $9,247 3.7% Service 9 I 

Small General I I Service $5,997 $7,222 $490 8.8% $272 3.6% $252 3.5% 
Constant Load I I I 

Medium 
General $787,389 I $887,749 , $55,01 8.2% $26,662 3.0% 

I 
$24,478 2.8% 

Servi,ce 0 I I 

Large General $488,827 $544,566 $27,58 5.1% $13,914 I 2.6% $12,732 2.3% 
Service I I 8 

Traffie Signal I I 

S1e 3.1% $437 $527 $29 5.8% $17 
!1 

3.3% 
Service 

Otrtdoor ' I I 

Lighling 
$96,507 I $94,495 $18,79 19.9% $5,390 5.7% $4,231 4,5% 

I 0 I I 

Sports Field 
$270 I $270 $321 118.9% $77 26.6% $89 25.5% Lighting I 

Seasonal i $4,~2 $4,675 ' mo 15,0% $269 ' 5.5% I $2,45 5.0% I I 
Total Revenue/ I I I I 

Increase I 
$3,471 ,144 I $3,649,320 I $325,8 8.5% $150,816 : 3.9% $138,348 3.6% 

I I 01 . 

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included 
in Rider BA. 

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE. 

***Jhe Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for 
each year of the MYRP. · 

•• .. . .. • 



The actual increases within the above-listed rate classes will vary by rate schedule and individual customer 
usage characteristics. 

All proposed changes to DEP's rate schedules are shown in Exhibits B, B 1, B 2, and B 3 in the Application. 
Toe energy rates shown on 'the rate schedules in Exhibits B, B 1, B 2,and B 3 incluae the proposed base 
fuel and forward-looking fuel adjustment rates as filed by DEP"in Docket No. "'E-2, Sub 1272. Present ahd 
proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the 
regulatory fee): 1 · 

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel 
rates become effective under Docket No. E-2, Sub 1292. · 

CUtibner 
.;"! . ~_.:,,, ., P~'Fu•I .Propoeed Bue · Pi;_opoeed Fuel Pr"•nt Baae:.Fliel . :AdJutlmellt s. Class . RaW ., Fuel Rate Adjustment Rate ' f ';lhfa . 

Residential $0.02083 $0.00046 $0.02129 $0·.ooooo 

Small General 
$0.02129 -$0.00015 $0.02114 $0.00000 Service 

Medium 
General $0.02231 -$0.00059 $0.02172 $0.00000 
Service 

Large General 
$0.02207 -$0.00185 $0.02022 $0.00000 Service 

Lighting $0.01394 $0.00290 $0.01684 $0.00000 

The proposed revenues stated above do not include the impacts from various riders that have been approved 
by the Commission in separate proceedings (except for the forward-looking component of the annual fuel and 
fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders 
in effect at the time of this notice are applicable to DEP's rate schedules pursuant to existing law and the 
Commission's rules and orders applicable to each rider: · 

• Excess Deferred Income Tax Rider EDIT-3 

• Excess Deferred Income Tax Rider EDIT-4 

• Billing Ad]ustments (BA) Rider 

• Fuel and Fuel-Related Adjustment 

• Demand Sicle Management and Energy Efficiency Adjustment 

• Renewable Energy Portfolio Standard (REPS) 

• Competitive Procurement of Renewable Energy (CPRE) Rider 

• Joint Agency Asset (JAA) Rider 

• Storm Cost Recovery (SCR) Rider 

• Storm Securitization (STS) Rider 

The current amounts of the riders listed above can be found at DEP's webs,ite at: 

https://www.duke-energy.com/home/billinwrates (select North Carolina and the applicable utility on the top 
navigation bar) • 

In addition to the current riders listed above, DEP is also proposing the following new riders: 

• Earnings Sharing Mechanism (ESM) Rider 

• Residential Decoupling Mechanism (RDM) Rider 

• Performance Incentive Mechanism (PIM) Rider 

• Economic Development (EC) Rider 

• Non-Residential Solar Choice (NSC) Rider 

• Customer Assistance Program (CAP) Rider 

• Customer Assistance Recovery (CAR) Rider 

1 

1 

As part of the Annual Review of DEP's PBR plan, DEP will adjust rates as authorized by the Residential 
Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) 
in accordance with the applicable statutory and regulatory requirements associated with each Mechanism. 

EFFECT OF RATES2 

RESIDENTIAL - The proposed total monthly bill for a residential customer served under Schedule RES 
using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of this notice 
as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing 
Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) 
would be as follows: 

Year Current Proposed Change($) Change(%) -($/month) . ($/month) ($/month) 
Rate Year 1 $126.43 $139.58 $13.15 10.4% 
Rate Year 2 $139.58 $145.20 $5.62 4.0% --
Rlilte Year 3 . $145.20 $150.41 $5.21 3.6% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity · 
usage and rate schedule by which they receive service. 

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each 
year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF; DSM, EE, EDIT-3, 
EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the 
effects of REPS and DSM/EE Opt-Outs on customer bills. 



4l 
OJJ 
uo 

. I 

DEP in its application is also proposin11 a Customer ASsIstance nogram tnaI w111 provIoec1 11~,, 111om111y '" 
credit of $42 to eligible low-income residential customers. The cost of providing this program will be recovered 
through the proposed Customer Assistance Recovery Rider. 

I( .. ~ 
NON-RESIDENTIAL (General Service and- Industrial Service) The propose<l-total - monthly bill foe a 
nonresidential general or industrial service customer served under one of the schedules listed below, including 
base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing 
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for 
the specific customers using the levels of demand and energy service under specific schedules: 

NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non
residential general or industrial service customer served under one of the schedules listed below, including base 
rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects 
of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive 
Mechanism Riders) would be as follows for the specific customers using _the levels of demand and energy 
service under specific schedules: ,. 

Schedule SGS using 25 kW demand and 3,000 kWh: 

Year Current Proposed Change($) 
Change(%) I 

{$/month) {$/month) {$/month) . - -
Rate Year _1 :i;335.28 $362.44 $27.16 8.1% 
Rate Year 2 $362.44 $377.86 $15.42 4.3% 
Rate Year 3 $377.86 $392.06 $14.20 3.8% 

. Schedule MGS using 500 kW demand and 200,000 kWh: 

Y.ear Current Proposed Change($) Change(%) ($/month) ($/month) ($/month) 
Rate Year 1 $18,203 19,378 $1,175 6.5% 
Rate Year 2 $19,378 19,941 $563 2.9% 
Rate Year 3 $19,941 20,471 530 2.7% 

Schedule LGS using 10,000 kW demand and 5,800,000 kWh: 

Year Current Proposed Change($) 
Change(%) ($/month) ($/month) {$/month) 

Rate Year 1 $457,431 $487,483 $30,052 6.6% 
Rate Year 2 $487,483 $497,743 $10,260 2.1% 
Rate Year 3 $497,743 $506,559 $8,816 1.8% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity usage 
and rate schedule by which they receive service. 

The Commission may consider additional or alternative rate desi~n proposals that were not included in the 
DEP's. application and may order increases or decreases in individual rate schedules that differ from those 
proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that 
requested by DEP. 

OTHER MATTERS 

A list of present rates, together with details of the proposed adjustments in rates, Cijn be obtained at the 
business offices of DEP or at the Office of the Chief'Clerk of the North Carolina Utilities Commission, Dobbs 
Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for 
review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts 
of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission's web 
site at www.ncuc.gov. Click on "Docket Search" and search for docket number E-2 SUB 1300. 

As stated above, the Commission has-suspended the proposed rate changes and has scheduled the application 
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of 
the public hearings. Persons desiring to send written statements to inform the Commission of their positions 
in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service 
Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written 
statements cannot be considered competent evidence unless those persons appear at the hearing and testify 
concerning the information contained in their written statements. Customers can also email the Commission a 
statement about DEP's rate request via the Commission's website at www.ncuc.net/contactus.html. In either 
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searthing 
that docket number via the Commission's website. 

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record 
may file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket 
No. E-2, Sub 1300 and should be filed with the Chief.Clerk of the North Carolina Utilities Commission, 4325 
Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present 
expert testimony must prefHe their testimony and exhibits not later than March 27, 2023. 

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written' 
statements to the Public Staff should include any information which the writers wish to be considered by the 
Public Staff in its investigation of the matter. Such statements should be addressed to: 

Mr. C~ristopher J. Ayers Executive Director 

Public Staff - North Carolina Utilities Commission 4326 Mail Service Center 

Raleigh, North Carolina 27699-4300 

The Attorney General is also authorized by statute to represent consumers in proceedings before the 
Commission. Statements to the Attorney General should be addressed to: 

The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection - Utilities 9001 Mail 
Service Center . , 

Raleigh, North Carolina 27699-9001 This the 16th day of December, 2022. 

_)IIORTH CAROLINA UTILITIES COMMISSION 

[lir.""' ll_ a-. I 

I 
Erica N. Green, Deputy Clerk -1 

'II 
NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed with 
the Commission by DEP. · J 
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH 
DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH 

CAROLINA UTILITIES COMMISSION 

In the Matter of Application of Duke Energy Progress, 
LLC, for Adjustment of Rates and 
Charges Applicable to Electric Service 

. n North Carolina 
PUBLIC-NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION 

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application 
with the Commission requesting authority to adjust and increase its rates and charges for retail electric 
service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North 
Carolina. 

In its application, DEP requests authority to increase its rates and charges to produce additional overall 
annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase 
of approximately 17. 7% over current base revenues. DEP has requested this increase to take place in steps 
over the course of three years as further described below. This application also includes a request for approval 
of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North 
Carolina Utilities Commission (Commission) Rule Rl-17B, including proposed changes in customer rates 
authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling 
Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts 
based on any difference between actual and target revenues per residential customer established in this 
case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings 
associated with discrete and identifiable capital investments projected to be used and useful during the course 
of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings 
over a certain threshold each .year of the multiyear period; and (4) four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved 
policy goals. 

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders: 

• Earnings Sharing Mechanism (ESM) Rider 

• Residential Decoupling Mechanism (RDM) Rider 

~.Performance Incentive Mechanism (PIM) Rider 

• Customer Assistance Program (CAP) Rider 

• Customer Assistance Recovery (CAR) Rider 

Further, DEP is seeking approval of a rate of return on common equity of 10.2%. 

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) 
distribution and transmission projects.intended to modernize its electric grid; 

(2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects 
to continue the clean energy transition; (3) closure of coal a,sh basins; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP's R1Jclear fleet; and (6) DEP's COVID-19 response. 

Specifically, DEP states that its request is driven 'by investments made by DEP since its 2019 rate case, 
including: (i) investments in existing nuclear planls to enhance safety, reliability, and efficiency, and to 
preserve performance and reliability of these plants throughout their extended life operations; (2) new 
investments in traditional and renewable generation and storage assets; (3) continued investments to maintain 
remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; 
(5) ongoing worli to retire and close existing coal-fired units; (6) adding new carbon free technologies such as 
solar and storage; and (7) upgrading transmission and distribution systems to be more reliablll, resilient, and 
supportive of renewable technologies. 

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory 
asset treatment of the costs for environmental compliance related to the closure of coal ash basins; (2) 
continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the 
impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with 
implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related 
to a new performance incentive mechanism dashboard. 

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance 
program for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program. 

The Commission has issued an order suspending the proposed rate increases and setting the application for a 
general rate jncrease for hearing, as follows: 

Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285 N. Main Street • 
Courtroom 2-A 
Waynesville, North Carolina 28786 

Monday, March 13, 2023, at 7:00 p.m. 
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573 

Tuesday, March 21, 2023, at 7:00·p.m. 
Robeson County Courthouse 
500 N. Elm Street 
Courtroom B 
Lumberton, North Carolina 28359 

Tuesday, March 14, 2023, ·at 7:00 p.m. 
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115 
Raleigh, North Carolina 27603 

Monday, March 20, 2023, at 7:00 p.m. 
Greene County Courthouse . 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580 

The hearings on March 6, i'3, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony 
of public witnesses in accordance with Commissioner Rule Rl-21(g). The Commission reserves the right to 
limit testimony at the public witness hearings pursuant to Commission Rule Rl -21(g)(5). 

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving 
expe,t Witness testimony from the parties' witnesses and will continue as required for testimony and cross
examination of expert witnesses for DEP, the Public Staff, and other intervenors. 

In this application, DEP has identified present total base rate service revenues (plus the forward-looking 
component of the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of 
$3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues 
of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227 .6 million 
and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; 
base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective 
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental 
change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are 
approved by the Commission. ' 

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 
rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina's state
corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an 
additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 

millina ThP ornnos.ai:t chan11e in the..EDIT-4 rider reductLOJJ would expire in June 2026 (part way through Rate 
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The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from 
DEP's base revenue increases excluding the EDIT-4 refund: 

Rat.Y•t Rat&Year Rale'Yaar 
iw.t .. , 

Pres•nt 'Rate Year °"" !'lat&Y .. r Two three Al'.=; 
Rate Class a- One Bu• Pe,.,.ntag& Twoa... Pen:enla9" S.S. 

Revenues• Rwenua ln~III k•~n11e ltlcC-'?+ Revenue lnw.aseln 
lncrea"'' Bat& 1.-• 

I~ 
.... 

. , R-n• . Re--· _ Rawnun 

Residenbal $1,865,279 $208,136 11 .2% $94,181 5.0% $87,079 4.7% 

Small General $222,186 $20,432 9.2% $10,033 4.5% $9,247 4:2% 
Service 

Small General 
Service $5,997 $504 8.4% $272 4.5% $252 4,2-& 

Constant Load 

Medium 
General $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1% 
Service 

Large General $488,627 $28,367 5.8% $13,914 2.8% $12/32 2.6% Service 

Traffic Signal 
$437 $30 6.9% $17 4.0% $16 3.7% Service 

Outdoor $96,507 $19,221 . 19.9% $5,390 5.6% $4,231 4.4% Lighting 

Sports Field 
$270 $326 120.8% $77 28.6% $69 25.5% Lighting 

Seasonal $4,452 $746 16.8% $269 
i 

6.0% $2~5 5.5% 

Total Revenue/ $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0% lncr~ase 

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included 
in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public 
Staff. · 

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million 
(including the EDIT-4 refund) resulting from DEP's base revenue increases. Present total revenues including 
riders displayed below include present base rates and present riders effective on October 6, 2022. 

PNAnt ,w.v-
Ralt ffaYaa,One ~v.., ll«tllYw ti- RallY.-PreMnl !Ille Year ~.,, Two SO. Two ... 1'hlte RateCla$$ e- Revtnuu, 

Revenues• Including One ~ . Rewnut ,... ~ ,.....,.. 
Riden .. Bat I_ ... , ..,_ 

~ ... ·~ Rl!Wnu , 

• 
~ lncreue - . ._ 

Residential $1,865,279 $2,056,560 $202,9 9.9% $94,181 4.6% $87,079 4.2% 
64 

Small General $222,186 $253,057 $19,67 7.9% $10,033 4.0% $9,247 3.7% Service 9 

Small General 
Service $5,997 $7,222 $490 6.8% '5272 3.8% $252 3.5% 

Constant Load 

Medium 
General $787,389 $667,749 $55,01 6.2% $26,662 3.0% $24,478 2.8% 
Service 0 

Large General $466,627 $544,566 $27,58 5.1% $13,914 2.6% $12,732 2.3% Service 8 
Traffic Signal $437 $527 $29 5.6% $17 3.3% $16 3.1% Service 

Outdoor $96,507 $94,495 $18,79 19.9% $5,390 5.7% $4,231 4.5% Lighting 0 

Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5% Lighting 

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0% 

Total Ra venue/ $3,471,144 $3,849,320 $325,8 8.5% $150,816 3.9% $138,348 3.6% Increase 

' 01 

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included 
in Rider BA. 

**Present riders include EDIT-3, EDIJ-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE. 

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for 
each year of the MYRP. 
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DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill 
credit of $42 to eligible low-income residential customers. The cost of providing this program will be recovered 
through the proposed Customer Assistance Recovery Rider. 

NON-RESIDENTIAL (General Service ani;t Industrial Service) - The proposed total monthly bill fo~ba 
nonresidential general or industrial service customer served under one of the schedules listed below, including 
base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing 
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for 
the specific customers using the levels of demand and energy service under specific schedules: 

NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non
residential general or industrial service customer served under one of the schedules listed below, including base 
rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects 
of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive 
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy 
service under specific schedules: 

Schedule SGS using 25 kW demand and 3,000 kWh: 

Year Current Proposed Change($) 
Change(%) ($/month) ($/month) ($/month) 

Rate Year 1 $335.28 $362.44 $27.16 8.1% 
Rate Year 2 $362.44 $377.86 $15.42 4.3% 
Rate Year 3 $377.86 $392.06 $14.20 3.8% 

Schedule MGS using 500 kW demand and 200,000 kWh: 

Year Current Proposed Change($) 
Change(%) ($/month) ($/month) ($/month) 

Rate Year 1 $18,203 $19,378 $1,175 6.5% 
Rate Year 2 $19,378 $19,941 $563 2.9% 
Rate Year 3 $19,941 $20,471 530 2.7% 

Schedule LGS using 10,000 kW demand and 5,800,000 kWh: 

Year Current Proposed Change($) Change(%) ($/month) ($/month) ($/month) 
Rate Year 1 $457,431 $487,483 $30,052 6.6% 
Rate Year 2 $487,483 $497,743 $10,260 2.1% 
Rate Year 3 $497,743 · $506,559 $8,816 1.8% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity usage 
and rate schedule by which they receive service. 

The Commission may consider additional or alternative rate design proposals that were not included in the 
DEP's application and may order increases or decreases in individual rate schedules that differ from those 
proposed by the DEP, but the Commission will not consider any increase i~total revenues beyond that 
requested by DEP. 

OTHER MATTERS 

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the 
business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs 
Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for 
review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all pa_rties, the transcripts 
of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission's web 
site at www.ncuc.gov. Click on "Docket Search" and search for docket number E-2 SUB 1300. 

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application 
for investigation and hearing. Persons desiring to present testimony for the record sh,ould appear at one of 
the public hearings. Persons desiring to send written statements to inform the Commission of their positions 
ii'\ the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service 
Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written 
statements cannot be considered competent evidence unless those persons appear at the hearing and testify 
concerning the information contained in their written statements. Customers can also email the Commission a 
statement about DEP's rate request via the Commission's website at www.ncuc.net'contactus.html . In either 
case, consumer statements will be placed in Docket No. E-2, Sub 1300C6 and may be accessed by searching 
that docket number via the Commission's website: · 

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record 
may file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket 
No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 
Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present 
expert testimony must prefile their testimony and exhibits not later thari March 27, 2023. 

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written 
statements to the Public Staff should include any information which the writers wish to be considered by the 
Public Staff in its investigation of the matter. Such statements should be addressed to: 

Mr. Christopher J. Ayers Executive Director 

Public Staff - North Carolina Utilities Commission 4326 Mail Service Center 

Raleigh, North Carolina 27699-4300· 

The Attorney General is also authorized by statute to represent consumers in proceedings before the 
Commission. Statements to the Attorney General should be addressed to: 

The 1-tonorable Josh Stein Attorney General of North Carolina c/o Consumer Protection - Utilities 9001 Mail 
Service Center 

Raleigh, North Carolina 27699-9001 This the 16th day of December, 2022. . 

,),.!ORTH CAROLINA UTILITIES COMMISSION 

~-'l_c ... -'\. .. 
Erica N, Green, Deputy Clerk_ 

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed with 
the Commission by DEP. 

,G 



AFFIDAVIT OF PUBLICATION
Account # Order Number Identification Order PO Amount Cols Depth

36397 371649  (Docket No. E-2, Sub 1300)  (Docket No. E-2, Sub 130 $12,480.00 6 20.50 in

Attention:

DUKE ENERGY CORPORATION
410 S WILMINGTON ST, NCRH 20
RALEIGH, NC 276011849

Copy of ad content
is on the next page

STATE OF NORTH CAROLINA
COUNTY OF WAKE, COUNTY OF DURHAM

Before the undersigned, a Notary Public of Dallas
County, Texas, duly commissioned and authorized to
administer oaths, affirmations, etc., personally
appeared Tara Pennington, who being duly sworn or
affirmed, according to law, doth depose and say that he
or she is Accounts Receivable Specialist of the News &
Observer Publishing Company, a corporation organized
and doing business under the Laws of the State of North
Carolina, and publishing a newspaper known as The
News & Observer, Wake and State aforesaid, the said
newspaper in which such notice, paper, document, or
legal advertisement was published was, at the time of
each and every such publication, a newspaper meeting
all of the requirements and qualifications of Section 1-
597 of the General Statutes of North Carolina and was a
qualified newspaper within the meaning of Section 1-597
of the General Statutes of North Carolina, and that as
such he or she makes this affidavit; and is familiar with
the books, files and business of said corporation and by
reference to the files of said publication the attached
advertisement for DUKE ENERGY CORPORATION was
inserted in the aforesaid newspaper on dates as follows:

2 insertion(s) published on:

01/20/23, 01/27/23

I certify (or declare) under penalty of perjury that the
foregoing is true and correct.

Notary Public in and for the state of Texas, residing in
Dallas County

Extra charge for lost or duplicate affidavits.
Legal document please do not destroy!

h~JvicCLATCHY 

Beaufort Gazette 
Belleville Nev1S-Democrat 
Bellingham Herald 
Bradenton Herald 
Centre Daily Time-s 
Charlotte Observer 
Columbus Ledger-Enquirer 
Fresno Bee 

The Herald - Rock Hill 
Herald Sun - Durham 
Idaho Statesman 
Island Packet 
Kansas City Star 
Lexington Herald-Leader 
Merced Sun-Star 
Miami Herald 

el Nuevo Herald - Miami 
Modesto Bee 
Raleigh Ne-.vs & Observer 
The Olympian 
Sacramento Beae 
Fort Worth Star-Telegram 
The State - Columbia 
Sun Herald - Biloxi 

Sun N;;,,vs - Myrtle Beach 
The News Tribune Tacoma 
The Telegraph - Macon 
San Luis Obispo Tribune 
Tri-City Herald 
Wichita Eagle 

j 
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STEPHANIE 1--fATCHER 
My Notary ID# 133-534406 
Expires ~'anuary 14, 2026 
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DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
In the Matter of 
Application of Duke Energy 
Progress, LLC, for Adjustment of 
Rates and 
Charges Applicable to Electric 
Service in North Carolina 

PUBLIC NOTICE OF HEARINGS 
ON RAlE INCREASE 
APPLICATION 

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP)filed an ap~lcation with the Commission requesting authority to adjust and Increase its rates and charges for retail electric service In North Carolina_ DEP supplies retail electric service to approximately 1.5 million customers In North Carolina. 
In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of appro>dmately $623.5 million (exclusive of all riders), an increase of appro>dmately 17.7% over cunrent base revenues. DEP has requested this increase to take place in steps over the 

course of three years as further described below. This application also includes a request for approval of a Performance Based Regu~tion (PBR) application pursuant to N.C. Gen. Stat.§ 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in customer rates authorized by the 
statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate P~n 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifeble capital investments projected to be used and useful during the course of the three-year PBR perind; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain thneshold each year ol the 
multiyear period; and (4) four Pertoomance Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, CommissiorHtpproved policy goals. 

In addition to the refund ol EDIT-4 revenues, DEP has requested approval ol the following riders: 
Earnings Sharing Mechanism (ESM) Rider 
Residential Decoupling Mechanism (ROM) Rider 
Performance Incentive Mechanism (PIM) Rider 
Customer Assistance Program (CAP) Rider 
Customer Assistance Recovery (CAR) Rider 

Further, DEP is seeking approval ol a rate of return on common equity of 10.2%. 
DEP states that the primary drivers behind its request to increase rates are the costs incurred lor: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements to reliability through a balanced porttolio ol storage, solar, and other generation projects to continue the clean energy trans~ion; 

(3) closure ol coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance ol DEP's nuclear llee~ and (6) DEP's COVID-19 response. 
Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, Including: (1) Investments in e>dsting nuclear plants to enhance safety, reliability, and efficiency, and to preserve pe~ormance and reliability of these plants throughouttheir extended life operations; (2) new Investments in 

traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coaHired generation and hydroelectric generation; (4) the addition of three banery installafons; (5) ongoing work to retire and close existing coa,fired units; (6) adding new carbon free technologies such as solar and storage; 
and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportve of renewable technologies. 

Additional~, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure ol coal ash basins; (2) continued deferral ol bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion ol the impact associated 
with updated depreciation rates for~ coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral ol certain costs related to a new pertormance incentive mechanism dashboard. 

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program lor lowincome customers, a tariff&d-on-l>ill program, and the Payment Navigator Program. 
The Commission has issued an order suspending the proposed rate increases and selling the application for a general rate increase for hearing, as follows: 

PUBLIC HEARINGS 
lhe Commission has scheduled the application for hearings as follows: 

Monday, March 6, 2023, at 7:00 p.m. Monday, March 13, 2023, at 7:00 p.m. 
Haywood County Courthouse Person Coonty Courthouse 

285 N. Main Street Courtroom 2-A, Waynesville, North Carolina 28786 105 S. Main Street Superior Courtroom, Roxboro, North Carolina 27573 
luesday, March 14, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m. 

North Carolina Utilities Commission Greene County Courthouse 
430 N. Salisbury Street Commission Hearing Room 2115, Raleigh, North Carolina 27603 301 N. Green Street Courtroom 1, Snow Hill, North Carolina 28580 

Tuesday, March 21, 2023, at 7:00 p.m. 
Robeson County Courthouse 

500 N. Elm Street Courtroom B, wmberton, North Carolina 28359 

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose ol receiving the testimony ol public witnesses In accordance with Commissioner Rule Rf·21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1·2l(g)(5). 
The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose ol receiving expert witness testimony from the parties' witnesses and will continue as required fortestimooy and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors. 
In this application, DEP has identified present total base rate service revenues (plus the lorwardlooking component of the annual luel and fuel-re~fed costs rider) under current rates lor the 2021 test period ol $3.471 billion. DEP requests that the Commission allow rr to recover total additional base rate service revenues ol 

$334.3 million in Rate Year I (including the traditional general rate case increase above ol $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change ol $150.8 million) in Rate Year 2, effective 
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission. 

These requested increases are partial~ offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the lax Act and the reduction in North Carolina's state-corporate tax rate, which results in a proposed net revenue increase of 5325.8 million for Rate Year 1, an additiooal 
$150.8 million lor Rate Year 2, and an additional $138.3 million lor Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIH rider. 

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows: 
The followng table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP's base revenue increases excluding the EDIT-4 refund: 

Rate Class Present Base Reveaues• Rate Y11r One •- R1111 Ye• One Percenbge Rate Year lwe Base Rate Y11r Twe Percentage Rite Y11r Three Base Rate Year Thne Percntage 
Revenae Increase• Increase in Bue Revenues Revenue Increase• 1111:rease In Base Reve..u Rnenue Increase• h11:r11as11 in Bas■ RenlllleS 

Residential $1,865,279 $208136 11.2% $94,181 5.0% $87,079 4.7% 
Small General Service $222,186 $20,432 9.2% $10,033 4_5% $9,247 4.2% 

Small General Service Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2% 
Medium General Service $787,369 $56,533 7.2% $26,662 3.4% $24,478 3.1% 
Larae General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6% 
lraffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7% 

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4% 
Soorts Field Liohtino $270 $326 120.8% $77 28.6% $69 25.5% 

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5% 
Total Revmue/tacre- $3 471144 5334 295 96% $150 816 4.3% $138 348 4.0% 

•1n thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken lrom Reed Exhib~ 4 for each year of the MYRP and calculated by the Public Staff. 
The following table represents the average bill increase by rate class for each Rate Yeartotallng $615 million (including the EDIT-4 refund) resulting from DE P's base revenue Increases. Present total revenues Including riders displayed below Include present base rates and present riders effective on October 6, 2022. 

Rite Cius Pnsllllt B■N Rav-■• 
Praant Basa Revan-Including Rl~ers .. 

Residential $1865 279 $2,056,560 
Small General Service $222,186 $253,057 

Small General Service Constant Load $5,997 $7,222 
Medium General Service $787,389 $887,749 
Larae General Service $488,627 $544,566 
Traffic Signal Service $437 $527 

Outdoor Lighting $96,507 $94,495 
Sports Field Lightino $270 $270 

Seasonal $4,452 $4,875 
Total Revenue/Increase $3,471144 $3,849,320 

•1n thousands and Including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
••Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE . 

Rate Yaar Una Bna Reve.ei-ene• .. 
$202.964 
$19,879 
$490 

$55,010 
$27,588 

$29 
$18,790 

$321 
$730 

$325,801 

... The Rate Year revenues includes the proposed EOIT-4 refund. lnfonmation taken lrom Reed Exhibits 4 for each year of the MYRP. 
The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics. 

Rite Yaar Ona R1111 Yaw Two 8111 Rite Yaar Twe Rat• Yaar Thrae 8111 Raia Yaar Three 
Percent11B Increase Rmmue lncrase• .. Percentage lncnase R....,e Increase• .. Percent ... lncnase 

9.9% $94,181 4.6% $87,079 4.2% 
7.9% $10,033 4.0% $9,247 3.7% 
6.8% $272 3.8% $252 3.5% 
6.2% $26,662 3.0% $24,478 2.8% 
5.1% $13,914 2.6% $12,732 2.3% 
5.6% $17 3.3% $16 3.1% 
19.9% $5,390 5.7% $4,231 4.5% 
118.9% $77 28.6% $69 25.5% 
15.0% $269 5.5% $245 5.0% 
8.5% $150 816 3.9% $138 348 3.6% 

All proposed changes to DE P's rate schedules are shown in Exhibits B, B_ 1, 8_2, and 8_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_ 1, 8_2, and 8_3 include the proposed base fuel and forward-looking luel adjustment rates as liled by DEP in Docket No. E-2, Sub 1272. Present and 
proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (inciuding the regulatory fee):1 

1 Base luel and forward-looking luel adjustment rates will be up~ted atter December 1, 2022, when new luel rates become effective under Docket No. E-2, Sub 1292. 
Customer Class Pnsent Base Fuel Rate Present Fuel Ad)astmnt Rate Proposed a ... Fuel Rate Prot1osetl Fuel Adjustment Rate 

Residential $0.02083 $0.00046 $0.02129 $0.00000 
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000 
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000 
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000 

Uohtino $0.01394 $0.00290 $0.01684 $0.00000 
The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component ol the annual luel and lue~related costs rider), or that may be approved in future annual proceedings. The following list of riders in 

effect at the time of this notice are applicable to DEP's rate schedules pursuant to existing law and the Commission's rules and orders applicabkl to each rider. 
Excess Deferred Income Tax Rider EDIT·3 
Excess Deferred Income Tax Rider EDIT-4 
Billing Adjustments (BA) Rider 
• Fuel and FueHle~ted Adjustment 
• Demand Side Management and Energy Efficiency Adjustment 
• Renewable Energy Portfolio Standard (REPS) 
Competitive Procurement ol Renewable Energy (CPRE) Rider 
Joint Agency Asset (JAA) Rider 
Storm Cost Recovery (SCA) Rider 
Storm Securitization (STS) Rider 

The current amounts of the riders listed above can be lound at DEP's websrre at: https://www duke;eoergy com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar) 
In addition to the current riders listed above, DEP is also proposing the following new riders: 

Earnings Sharing Mechanism (ESM) Rider 
• Residential Decoupling Mechanism (ROM) Rider 

Performance Incentive Mechanism (PIM) Rider 
• Economic Development (EC) Rider 

Non-Residential Solar Choice (NSC) Rider 
Customer Assistance Program (CAP) Rider 
Customer Assistance Recovery (CAR) Rider 

As part of the Annual Review of OEP's PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism. 
EFFECT OF RAlES2 

RESIDENTIAL-The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved (except lortheellects ol any Customer Affordability Recovery Riders, Earnings Sharing Mechanism 
Riders, Residential Decoupling Mechanism Riders, or Perlorrnance Incentive Mechanism Riders) would be as follows: 

Year current 1$/monthl Prooosed 1$/monllll Chanae 1$11$/monllll Chan1el%l 
Rate Year 1 $126.43 $139.58 $13.15 10.4% 
Rate Year2 $139.58 $145.20 $5,62 4.0% 
Rate Year 3 $145.20 $150.41 $5.21 3.6% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity usage and rate schedule by which they receive service. 
2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year ofthe MYRP as filed October 6, 2022. These exhibrts include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed E□fT-4 changes), and Joint Agency Asset riders, The exhibits do not indude the effects 

of REPS and DSM/EE Opt-Outs on customer bills. 
DEP in its application is also proposing a Customer Assistance Program that will provide a fla~ month~ bill credit of $42 to eligible low-income residential customers. The cost ol providing this program will be recovered through the proposed Customer Assistance Recovery Rider. 
NON-RESIDENTIAL (General Service and Industrial Service) -The proposed total monthly bill lor a nonresidential general or industrial service customer served under one olthe schedules listed below, including base rates and all such rate riders as current~ approved (except for the effects ol any Earnings Sharing Mechanism 

Riders, Decoupling Riders, or Perlonmance Incentive Meehan~ Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and lndustr~ Service)-The proposed total moothly bill lor a norHesidential general or industrial 
service customerserved under one olthe schedules listed below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except lor the effects ol any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Pertonmance Incentive Mechanism Riders) would be as 
follows lor the specific customers using the levels ol demand and energy service under specific schedules: 
Schedule SGS using 25 kW demand and 3,000 kWh: 

Year current ($/month! Proposed ($/monlllJ Change ($1 ($/monlllJ Chan11(%) 
Rate Year 1 $335.28 $362.44 $27.16 8.1% 
Rate Year2 5362.44 $377.86 $15.42 4.3% 
Rate Year 3 $377.86 $392.06 $14.20 3.8% 

Schedule MGS using 500 kW demand and 200,000 kWh: 
Year current ($/month) Proposed ($/monlll) Change ($) ($/monlllJ Chan11(%) 

Rate Year 1 $18,203 $19,378 $1,175 6.5% 
Rate Year2 $19,378 $19,941 $563 2.9% 
Rate Year 3 $19,941 $20,471 530 2.7% 

Schedule LGS using 10,000 1M demand and 5,800,000 kWh: 
Yaar Currant ($/month) Proposed ($/monlll) Change ($) ($/monlll) Chan11(%) 

Rate Year 1 $457,431 $487,483 530,052 6.6% 
Rate Year2 $487,483 $497,743 $10,260 2.1% 
Rate Year 3 $497,743 $506,559 $8,816 1.8% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity usage and rate schedule by which they receive service. 
The Commission may consider additional or alternative rate design proposals that were not included in the DEP's application and may order increases or decreases in individual rate schedules that differ lrom those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that 

requested by DEP. 
OTHER MATTERS 

A list ol present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices ol DEP or at the Office ol the Chief Clerk olthe North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. 
These materials, as well as pleadings, the pre-liled testimony and exhibits of all parties, the transc,pts ol all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission's web site at www.ncuc.gov. Click on "Docket Search" and search lor docket number E-2 SUB 1300. 

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for Investigation and hearing. Persons desiring to present testimony lor the record should appear at one ol the public hearings. Persons desiring to send written statements to lnfonm the Commission olthelr positions 
in the maner should address their statements to the North Carolina 1/tilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless those persons appear at the hearing and testify 
concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP's rate request via the Commission's website atwww ocuc neUcomactus html In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching 
that docket number via the Commission's website. 

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than Man:h 17, 2023. lhese petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chiel Clerk ol the North Carolina Utilities Commission, 
4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All pames to this proceeding planning to present expert testimony must profile their testimony and exhibits not later than March 27, 2023. 

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to be considered by the Public Staff in~ investigation of the matter. Such statements should be addressed to: 
Mr. Christopher J. Ayers Executive Director 
Public Staff -North Carolina Utilrties Commission 4326 Mail Service Center 
Raleigh, North Carolina 27899-4300 

The Anorney General is also authorized by statute to represent consumers in proceedings be1ore the Commission. Statements to the Attorney General should be addressed to: 
The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection -Utilities 9001 Mail Service Center Raleigh, North Carolina 2769!,-9001 

This the 16th day of December, 2022. 
NORTH CAROLINA UTILITIES COMMISSION 

Erica N. Green, Deputy Clerk 
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DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
In the Matter of 
Application of Duke Energy 
Progress, LLC, for Adjustment of 
Rates and 
Charges Applicable to Electric 
Service in North Carolina 

PUBLIC NOTICE OF HEARINGS 
ON RAlE INCREASE 
APPLICATION 

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP)filed an ap~lcation with the Commission requesting authority to adjust and Increase its rates and charges for retail electric service In North Carolina_ DEP supplies retail electric service to approximately 1.5 million customers In North Carolina. 
In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of appro>dmately $623.5 million (exclusive of all riders), an increase of appro>dmately 17.7% over cunrent base revenues. DEP has requested this increase to take place in steps over the 

course of three years as further described below. This application also includes a request for approval of a Performance Based Regu~tion (PBR) application pursuant to N.C. Gen. Stat.§ 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in customer rates authorized by the 
statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate P~n 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifeble capital investments projected to be used and useful during the course of the three-year PBR perind; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain thneshold each year ol the 
multiyear period; and (4) four Pertoomance Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, CommissiorHtpproved policy goals. 

In addition to the refund ol EDIT-4 revenues, DEP has requested approval ol the following riders: 
Earnings Sharing Mechanism (ESM) Rider 
Residential Decoupling Mechanism (ROM) Rider 
Performance Incentive Mechanism (PIM) Rider 
Customer Assistance Program (CAP) Rider 
Customer Assistance Recovery (CAR) Rider 

Further, DEP is seeking approval ol a rate of return on common equity of 10.2%. 
DEP states that the primary drivers behind its request to increase rates are the costs incurred lor: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements to reliability through a balanced porttolio ol storage, solar, and other generation projects to continue the clean energy trans~ion; 

(3) closure ol coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance ol DEP's nuclear llee~ and (6) DEP's COVID-19 response. 
Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, Including: (1) Investments in e>dsting nuclear plants to enhance safety, reliability, and efficiency, and to preserve pe~ormance and reliability of these plants throughouttheir extended life operations; (2) new Investments in 

traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coaHired generation and hydroelectric generation; (4) the addition of three banery installafons; (5) ongoing work to retire and close existing coa,fired units; (6) adding new carbon free technologies such as solar and storage; 
and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportve of renewable technologies. 

Additional~, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure ol coal ash basins; (2) continued deferral ol bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion ol the impact associated 
with updated depreciation rates for~ coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral ol certain costs related to a new pertormance incentive mechanism dashboard. 

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program lor lowincome customers, a tariff&d-on-l>ill program, and the Payment Navigator Program. 
The Commission has issued an order suspending the proposed rate increases and selling the application for a general rate increase for hearing, as follows: 

PUBLIC HEARINGS 
lhe Commission has scheduled the application for hearings as follows: 

Monday, March 6, 2023, at 7:00 p.m. Monday, March 13, 2023, at 7:00 p.m. 
Haywood County Courthouse Person Coonty Courthouse 

285 N. Main Street Courtroom 2-A, Waynesville, North Carolina 28786 105 S. Main Street Superior Courtroom, Roxboro, North Carolina 27573 
luesday, March 14, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m. 

North Carolina Utilities Commission Greene County Courthouse 
430 N. Salisbury Street Commission Hearing Room 2115, Raleigh, North Carolina 27603 301 N. Green Street Courtroom 1, Snow Hill, North Carolina 28580 

Tuesday, March 21, 2023, at 7:00 p.m. 
Robeson County Courthouse 

500 N. Elm Street Courtroom B, wmberton, North Carolina 28359 

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose ol receiving the testimony ol public witnesses In accordance with Commissioner Rule Rf·21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1·2l(g)(5). 
The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose ol receiving expert witness testimony from the parties' witnesses and will continue as required fortestimooy and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors. 
In this application, DEP has identified present total base rate service revenues (plus the lorwardlooking component of the annual luel and fuel-re~fed costs rider) under current rates lor the 2021 test period ol $3.471 billion. DEP requests that the Commission allow rr to recover total additional base rate service revenues ol 

$334.3 million in Rate Year I (including the traditional general rate case increase above ol $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change ol $150.8 million) in Rate Year 2, effective 
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission. 

These requested increases are partial~ offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the lax Act and the reduction in North Carolina's state-corporate tax rate, which results in a proposed net revenue increase of 5325.8 million for Rate Year 1, an additiooal 
$150.8 million lor Rate Year 2, and an additional $138.3 million lor Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIH rider. 

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows: 
The followng table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP's base revenue increases excluding the EDIT-4 refund: 

Rate Class Present Base Reveaues• Rate Y11r One •- R1111 Ye• One Percenbge Rate Year lwe Base Rate Y11r Twe Percentage Rite Y11r Three Base Rate Year Thne Percntage 
Revenae Increase• Increase in Bue Revenues Revenue Increase• 1111:rease In Base Reve..u Rnenue Increase• h11:r11as11 in Bas■ RenlllleS 

Residential $1,865,279 $208136 11.2% $94,181 5.0% $87,079 4.7% 
Small General Service $222,186 $20,432 9.2% $10,033 4_5% $9,247 4.2% 

Small General Service Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2% 
Medium General Service $787,369 $56,533 7.2% $26,662 3.4% $24,478 3.1% 
Larae General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6% 
lraffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7% 

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4% 
Soorts Field Liohtino $270 $326 120.8% $77 28.6% $69 25.5% 

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5% 
Total Revmue/tacre- $3 471144 5334 295 96% $150 816 4.3% $138 348 4.0% 

•1n thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken lrom Reed Exhib~ 4 for each year of the MYRP and calculated by the Public Staff. 
The following table represents the average bill increase by rate class for each Rate Yeartotallng $615 million (including the EDIT-4 refund) resulting from DE P's base revenue Increases. Present total revenues Including riders displayed below Include present base rates and present riders effective on October 6, 2022. 

Rite Cius Pnsllllt B■N Rav-■• 
Praant Basa Revan-Including Rl~ers .. 

Residential $1865 279 $2,056,560 
Small General Service $222,186 $253,057 

Small General Service Constant Load $5,997 $7,222 
Medium General Service $787,389 $887,749 
Larae General Service $488,627 $544,566 
Traffic Signal Service $437 $527 

Outdoor Lighting $96,507 $94,495 
Sports Field Lightino $270 $270 

Seasonal $4,452 $4,875 
Total Revenue/Increase $3,471144 $3,849,320 

•1n thousands and Including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
••Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE . 

Rate Yaar Una Bna Reve.ei-ene• .. 
$202.964 
$19,879 
$490 

$55,010 
$27,588 

$29 
$18,790 

$321 
$730 

$325,801 

... The Rate Year revenues includes the proposed EOIT-4 refund. lnfonmation taken lrom Reed Exhibits 4 for each year of the MYRP. 
The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics. 

Rite Yaar Ona R1111 Yaw Two 8111 Rite Yaar Twe Rat• Yaar Thrae 8111 Raia Yaar Three 
Percent11B Increase Rmmue lncrase• .. Percentage lncnase R....,e Increase• .. Percent ... lncnase 

9.9% $94,181 4.6% $87,079 4.2% 
7.9% $10,033 4.0% $9,247 3.7% 
6.8% $272 3.8% $252 3.5% 
6.2% $26,662 3.0% $24,478 2.8% 
5.1% $13,914 2.6% $12,732 2.3% 
5.6% $17 3.3% $16 3.1% 
19.9% $5,390 5.7% $4,231 4.5% 
118.9% $77 28.6% $69 25.5% 
15.0% $269 5.5% $245 5.0% 
8.5% $150 816 3.9% $138 348 3.6% 

All proposed changes to DE P's rate schedules are shown in Exhibits B, B_ 1, 8_2, and 8_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_ 1, 8_2, and 8_3 include the proposed base fuel and forward-looking luel adjustment rates as liled by DEP in Docket No. E-2, Sub 1272. Present and 
proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (inciuding the regulatory fee):1 

1 Base luel and forward-looking luel adjustment rates will be up~ted atter December 1, 2022, when new luel rates become effective under Docket No. E-2, Sub 1292. 
Customer Class Pnsent Base Fuel Rate Present Fuel Ad)astmnt Rate Proposed a ... Fuel Rate Prot1osetl Fuel Adjustment Rate 

Residential $0.02083 $0.00046 $0.02129 $0.00000 
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000 
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000 
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000 

Uohtino $0.01394 $0.00290 $0.01684 $0.00000 
The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component ol the annual luel and lue~related costs rider), or that may be approved in future annual proceedings. The following list of riders in 

effect at the time of this notice are applicable to DEP's rate schedules pursuant to existing law and the Commission's rules and orders applicabkl to each rider. 
Excess Deferred Income Tax Rider EDIT·3 
Excess Deferred Income Tax Rider EDIT-4 
Billing Adjustments (BA) Rider 
• Fuel and FueHle~ted Adjustment 
• Demand Side Management and Energy Efficiency Adjustment 
• Renewable Energy Portfolio Standard (REPS) 
Competitive Procurement ol Renewable Energy (CPRE) Rider 
Joint Agency Asset (JAA) Rider 
Storm Cost Recovery (SCA) Rider 
Storm Securitization (STS) Rider 

The current amounts of the riders listed above can be lound at DEP's websrre at: https://www duke;eoergy com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar) 
In addition to the current riders listed above, DEP is also proposing the following new riders: 

Earnings Sharing Mechanism (ESM) Rider 
• Residential Decoupling Mechanism (ROM) Rider 

Performance Incentive Mechanism (PIM) Rider 
• Economic Development (EC) Rider 

Non-Residential Solar Choice (NSC) Rider 
Customer Assistance Program (CAP) Rider 
Customer Assistance Recovery (CAR) Rider 

As part of the Annual Review of OEP's PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism. 
EFFECT OF RAlES2 

RESIDENTIAL-The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved (except lortheellects ol any Customer Affordability Recovery Riders, Earnings Sharing Mechanism 
Riders, Residential Decoupling Mechanism Riders, or Perlorrnance Incentive Mechanism Riders) would be as follows: 

Year current 1$/monthl Prooosed 1$/monllll Chanae 1$11$/monllll Chan1el%l 
Rate Year 1 $126.43 $139.58 $13.15 10.4% 
Rate Year2 $139.58 $145.20 $5,62 4.0% 
Rate Year 3 $145.20 $150.41 $5.21 3.6% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity usage and rate schedule by which they receive service. 
2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year ofthe MYRP as filed October 6, 2022. These exhibrts include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed E□fT-4 changes), and Joint Agency Asset riders, The exhibits do not indude the effects 

of REPS and DSM/EE Opt-Outs on customer bills. 
DEP in its application is also proposing a Customer Assistance Program that will provide a fla~ month~ bill credit of $42 to eligible low-income residential customers. The cost ol providing this program will be recovered through the proposed Customer Assistance Recovery Rider. 
NON-RESIDENTIAL (General Service and Industrial Service) -The proposed total monthly bill lor a nonresidential general or industrial service customer served under one olthe schedules listed below, including base rates and all such rate riders as current~ approved (except for the effects ol any Earnings Sharing Mechanism 

Riders, Decoupling Riders, or Perlonmance Incentive Meehan~ Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and lndustr~ Service)-The proposed total moothly bill lor a norHesidential general or industrial 
service customerserved under one olthe schedules listed below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except lor the effects ol any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Pertonmance Incentive Mechanism Riders) would be as 
follows lor the specific customers using the levels ol demand and energy service under specific schedules: 
Schedule SGS using 25 kW demand and 3,000 kWh: 

Year current ($/month! Proposed ($/monlllJ Change ($1 ($/monlllJ Chan11(%) 
Rate Year 1 $335.28 $362.44 $27.16 8.1% 
Rate Year2 5362.44 $377.86 $15.42 4.3% 
Rate Year 3 $377.86 $392.06 $14.20 3.8% 

Schedule MGS using 500 kW demand and 200,000 kWh: 
Year current ($/month) Proposed ($/monlll) Change ($) ($/monlllJ Chan11(%) 

Rate Year 1 $18,203 $19,378 $1,175 6.5% 
Rate Year2 $19,378 $19,941 $563 2.9% 
Rate Year 3 $19,941 $20,471 530 2.7% 

Schedule LGS using 10,000 1M demand and 5,800,000 kWh: 
Yaar Currant ($/month) Proposed ($/monlll) Change ($) ($/monlll) Chan11(%) 

Rate Year 1 $457,431 $487,483 530,052 6.6% 
Rate Year2 $487,483 $497,743 $10,260 2.1% 
Rate Year 3 $497,743 $506,559 $8,816 1.8% 

The dollar amount and percentage change noted above will vary with each customer's level of electricity usage and rate schedule by which they receive service. 
The Commission may consider additional or alternative rate design proposals that were not included in the DEP's application and may order increases or decreases in individual rate schedules that differ lrom those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that 

requested by DEP. 
OTHER MATTERS 

A list ol present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices ol DEP or at the Office ol the Chief Clerk olthe North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. 
These materials, as well as pleadings, the pre-liled testimony and exhibits of all parties, the transc,pts ol all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission's web site at www.ncuc.gov. Click on "Docket Search" and search lor docket number E-2 SUB 1300. 

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for Investigation and hearing. Persons desiring to present testimony lor the record should appear at one ol the public hearings. Persons desiring to send written statements to lnfonm the Commission olthelr positions 
in the maner should address their statements to the North Carolina 1/tilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless those persons appear at the hearing and testify 
concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP's rate request via the Commission's website atwww ocuc neUcomactus html In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching 
that docket number via the Commission's website. 

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than Man:h 17, 2023. lhese petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chiel Clerk ol the North Carolina Utilities Commission, 
4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All pames to this proceeding planning to present expert testimony must profile their testimony and exhibits not later than March 27, 2023. 

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to be considered by the Public Staff in~ investigation of the matter. Such statements should be addressed to: 
Mr. Christopher J. Ayers Executive Director 
Public Staff -North Carolina Utilrties Commission 4326 Mail Service Center 
Raleigh, North Carolina 27899-4300 

The Anorney General is also authorized by statute to represent consumers in proceedings be1ore the Commission. Statements to the Attorney General should be addressed to: 
The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection -Utilities 9001 Mail Service Center Raleigh, North Carolina 2769!,-9001 

This the 16th day of December, 2022. 
NORTH CAROLINA UTILITIES COMMISSION 

Erica N. Green, Deputy Clerk 
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Aff1idavit of Publicati.01n 

STATE OF NORTH 
CAROLINA} 
COUNTY OF RIC!H'MOND} 

C1hristine Joh1nson, be·ing du1y sworn., says: 
That she is a Legal Advertising Repr~Se·ntative of the 
The R,ichmond County Daily .Journal!, a ,daHy newspaper 
of general! cir1cullation 1 printed a1nd pu~lish1ed :i·n Rockinghamr, 
Richmon,d ,cou.nty1 Nlorth Carolin1a; that the pub,lication, a 
c,opy of w1hich is attache·d hereto,, wa$ published in the s.aid: 
newspaper 01n the Joll,ow'in.,g, dates:, 

1/21/2·023, & 1/28/2023 

That said: newspaper was regullarly is.sued a.nd1 ,circulated 
on those dates. 

SIGNED: 

C hrristin,e J,ohnso.n 
L.egal Advertis,ing Representative 

Subscribed to a'nd sworn to me this 31 st day of January, .2023 .. 

20087897 01104915 
Dawn Sutton 
425-Druke Energy 
41 O S. Wilmington St. 
Raleigh, NC 27601 
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

Application of Duke Energy Progress, )
LLC, for Adjustment of Rates and ) PUBLIC NOTICE OF HEARINgS
Charges Applicable to Electric Service ) RATE INCREASE APPLICATION
in North Carolina  )

 NOTICE IS HEREBY gIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority 
to adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million 
customers in North Carolina.

 In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of 
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase 
to take place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance 
Based Regulation (PBR) application pursuant to N.C. gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including 
proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking 
Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues 
per residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings 
associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an 
Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance 
Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

 In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%. 

 DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to 
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean 
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear 
fleet; and (6) DEP’s COVID-19 response.

 Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear 
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; 
(2) new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation 
and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new 
carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of 
renewable technologies.

 Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental 
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a 
portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service 
programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

 DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a 
tariffed-on-bill program, and the Payment Navigator Program.

 The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as 
follows:

PUBLIC HEARINgS

 The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m. North Carolina Utilities Commission
430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m.  greene County Courthouse
301 N. green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  Robeson County Courthouse
500 N. Elm Street Courtroom B
Lumberton, North Carolina 28359

 The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with 
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

 The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses 
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

 In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related 
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate 
service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP 
projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) 
in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) 
in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission.

 These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting 
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate 
Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the 
EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the 
EDIT-4 refund:

Rate Class
Present 

Base 
Revenues*

Rate Year 
One Base 
Revenue 

Increase*

Rate Year 
One 

Percentage 
Increase in 

Base
Revenues

Rate Year 
Two Base 
Revenue 

Increase*

Rate Year Two 
Percentage 
Increase in 

Base
Revenues

Rate Year 
Three 
Base 

Revenue 
Increase*

Rate Year 
Three 

Percentage 
Increase in 

Base
Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small general 
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small general 
Service Constant 

Load
$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium general 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large general 
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal 
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.00%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for 
each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from 
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 
2022.

Rate Class
Present 

Base 
Revenues*

Present Base 
Revenues, 
Including 
Riders**

Rate Year One 
Base Revenue 
Increase***

Rate 
Year One 

Percentage 
Increase

Rate Year 
Two Base 
Revenue 

Increase***

Rate 
Year Two 

Percentage 
Increase

Rate Year 
Three 
Base 

Revenue 
Increase*

**

Rate Year 
Three 

Percentage 
Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small general 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small general 
Service 

Constant 
Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium gen-
eral Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large general 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor 
Lighting

$96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field 
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total 
Revenue/ 
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

 

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
 **Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
 ***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules 
in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. 
Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

_______________________________________
 1 Base fuel and forward-looking fuel adjustment rates will be updated December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292

Customer Class Present Base Fuel Rate Present Fuel 
Adjustment Rate

Proposed Base Fuel 
Rate 

Proposed Fuel 
Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small general Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium general Service $0.02231 -$0.00059 $0.02172 $0.00000

Large general Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

 The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate 
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual 
proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the 
Commission’s rules and orders applicable to each rider:

•  Excess Deferred Income Tax Rider EDIT-3
•  Excess Deferred Income Tax Rider EDIT-4
•  Billing Adjustments (BA) Rider
  ° Fuel and Fuel-Related Adjustment
  ° Demand Side Management and Energy Efficiency Adjustment
  ° Renewable Energy Portfolio Standard (REPS)
•  Competitive Procurement of Renewable Energy (CPRE) Rider
• Joint Agency Asset (JAA) Rider
•  Storm Cost Recovery (SCR) Rider
•  Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Economic Development (EC) Rider
•  Non-Residential Solar Choice (NSC) Rider
•  Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

 As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing 
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each 
Mechanism.

EFFECT OF RATES2

 RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base 
rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, 
Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

 The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they 
receive service.

_______________________________________
 2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits 
include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of 
REPS and DSM/EE Opt-Outs on customer bills.

 DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income 
residential customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

 NON-RESIDENTIAL (general Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer 
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings 
Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels 
of demand and energy service under specific schedules: NON-RESIDENTIAL (general Service and Industrial Service) - The proposed total monthly bill for a 
non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect 
at the time of this notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, 
or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific 
schedules:

Schedule SgS using 25 kW demand and 3,000 kWh:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MgS using 500 kW demand and 200,000 kWh:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LgS using 10,000 kW demand and 5,800,000 kWh:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive 
service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases 
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues 
beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the 
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application 
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and 
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket 
number E-2 SUB 1300.

 As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons 
desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the 
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, 
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless 
those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission 
a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in 
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

 Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not 
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities 
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile 
their testimony and exhibits not later than March 27, 2023.

 The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should 
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed 
to:

Mr. Christopher J. Ayers
Executive Director
Public Staff – North Carolina Utilities Commission
4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney general is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney general should 
be addressed to:

The Honorable Josh Stein 
Attorney general of North Carolina 
c/o Consumer Protection – Utilities 
9001 Mail Service Center
Raleigh, North Carolina 27699-9001

 This the 16th day of December, 2022.

NORTH CAROLINA UTILITIES COMMISSION

Erica N. green, Deputy Clerk
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

Application of Duke Energy Progress, )
LLC, for Adjustment of Rates and ) PUBLIC NOTICE OF HEARINgS
Charges Applicable to Electric Service ) RATE INCREASE APPLICATION
in North Carolina  )

 NOTICE IS HEREBY gIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority 
to adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million 
customers in North Carolina.

 In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of 
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase 
to take place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance 
Based Regulation (PBR) application pursuant to N.C. gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including 
proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking 
Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues 
per residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings 
associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an 
Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance 
Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

 In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%. 

 DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to 
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean 
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear 
fleet; and (6) DEP’s COVID-19 response.

 Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear 
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; 
(2) new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation 
and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new 
carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of 
renewable technologies.

 Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental 
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a 
portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service 
programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

 DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a 
tariffed-on-bill program, and the Payment Navigator Program.

 The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as 
follows:

PUBLIC HEARINgS

 The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m. North Carolina Utilities Commission
430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m.  greene County Courthouse
301 N. green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  Robeson County Courthouse
500 N. Elm Street Courtroom B
Lumberton, North Carolina 28359

 The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with 
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

 The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses 
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

 In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related 
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate 
service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP 
projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) 
in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) 
in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission.

 These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting 
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate 
Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the 
EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the 
EDIT-4 refund:

Rate Class
Present 

Base 
Revenues*

Rate Year 
One Base 
Revenue 

Increase*

Rate Year 
One 

Percentage 
Increase in 

Base
Revenues

Rate Year 
Two Base 
Revenue 

Increase*

Rate Year Two 
Percentage 
Increase in 

Base
Revenues

Rate Year 
Three 
Base 

Revenue 
Increase*

Rate Year 
Three 

Percentage 
Increase in 

Base
Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small general 
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small general 
Service Constant 

Load
$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium general 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large general 
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal 
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.00%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for 
each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from 
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 
2022.

Rate Class
Present 

Base 
Revenues*

Present Base 
Revenues, 
Including 
Riders**

Rate Year One 
Base Revenue 
Increase***

Rate 
Year One 

Percentage 
Increase

Rate Year 
Two Base 
Revenue 

Increase***

Rate 
Year Two 

Percentage 
Increase

Rate Year 
Three 
Base 

Revenue 
Increase*

**

Rate Year 
Three 

Percentage 
Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small general 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small general 
Service 

Constant 
Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium gen-
eral Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large general 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor 
Lighting

$96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field 
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total 
Revenue/ 
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

 

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
 **Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
 ***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules 
in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. 
Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

_______________________________________
 1 Base fuel and forward-looking fuel adjustment rates will be updated December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292

Customer Class Present Base Fuel Rate Present Fuel 
Adjustment Rate

Proposed Base Fuel 
Rate 

Proposed Fuel 
Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small general Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium general Service $0.02231 -$0.00059 $0.02172 $0.00000

Large general Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

 The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate 
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual 
proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the 
Commission’s rules and orders applicable to each rider:

•  Excess Deferred Income Tax Rider EDIT-3
•  Excess Deferred Income Tax Rider EDIT-4
•  Billing Adjustments (BA) Rider
  ° Fuel and Fuel-Related Adjustment
  ° Demand Side Management and Energy Efficiency Adjustment
  ° Renewable Energy Portfolio Standard (REPS)
•  Competitive Procurement of Renewable Energy (CPRE) Rider
• Joint Agency Asset (JAA) Rider
•  Storm Cost Recovery (SCR) Rider
•  Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Economic Development (EC) Rider
•  Non-Residential Solar Choice (NSC) Rider
•  Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

 As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing 
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each 
Mechanism.

EFFECT OF RATES2

 RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base 
rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, 
Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

 The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they 
receive service.

_______________________________________
 2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits 
include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of 
REPS and DSM/EE Opt-Outs on customer bills.

 DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income 
residential customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

 NON-RESIDENTIAL (general Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer 
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings 
Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels 
of demand and energy service under specific schedules: NON-RESIDENTIAL (general Service and Industrial Service) - The proposed total monthly bill for a 
non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect 
at the time of this notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, 
or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific 
schedules:

Schedule SgS using 25 kW demand and 3,000 kWh:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MgS using 500 kW demand and 200,000 kWh:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LgS using 10,000 kW demand and 5,800,000 kWh:

Year
Current 

($/month)
Proposed

 ($/month)
Change ($) 
($/month)

Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive 
service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases 
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues 
beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the 
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application 
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and 
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket 
number E-2 SUB 1300.

 As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons 
desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the 
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, 
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless 
those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission 
a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in 
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

 Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not 
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities 
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile 
their testimony and exhibits not later than March 27, 2023.

 The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should 
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed 
to:

Mr. Christopher J. Ayers
Executive Director
Public Staff – North Carolina Utilities Commission
4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney general is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney general should 
be addressed to:

The Honorable Josh Stein 
Attorney general of North Carolina 
c/o Consumer Protection – Utilities 
9001 Mail Service Center
Raleigh, North Carolina 27699-9001

 This the 16th day of December, 2022.

NORTH CAROLINA UTILITIES COMMISSION

Erica N. green, Deputy Clerk
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH

DOCKET NO. E-2, SUB 1300 
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of  
Application of Duke Energy Progress, LLC, 
for Adjustment of Rates and  
Charges Applicable to Electric Service in 
North Carolina

) 
) 
) 
)

PUBLIC NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to 
adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers 
in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of 
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take 
place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance Based Regulation 
(PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in 
customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would 
distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer 
established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings associated with discrete and 
identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would 
require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms that would penalize or 
reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to 
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean 
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear fleet; 
and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear 
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; (2) 
new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and 
hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free 
technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable 
technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental 
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of 
the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) 
deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a 
tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:
Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285 N. Main Street  
Courtroom 2-A 
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.  
Person County Courthouse 
105 S. Main Street  
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.  
North Carolina Utilities Commission 
430 N. Salisbury Street  
Commission Hearing Room 2115 
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. 
Greene County Courthouse 
301 N. Green Street  
Courtroom 1 
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  
Robeson County Courthouse 
500 N. Elm Street  
Courtroom B 
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with 
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses 
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related 
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service 
revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP projects in 
Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 
2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, 
effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting 
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 
1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider 
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding 
the EDIT-4 refund:

Rate Class
Present Base 
Revenues*

Rate Year One 
Base Revenue 

Increase*

Rate Year One 
Percentage Increase 

in Base
Revenues

Rate Year Two 
Base Revenue 

Increase*

Rate Year Two Per-
centage Increase 

in Base
Revenues

Rate Year Three 
Base Revenue 

Increase*

Rate Year Three 
Percentage Increase 

in Base
Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General 
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General 
Service Constant 

Load
$5,997 $504 8.4% $272

4.5%
$252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General 
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal 
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed 
Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from 
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base 
Revenues, 
Including 
Riders**

Rate Year One 
Base Revenue 

Increase***

Rate Year One 
Percentage 

Increase

Rate Year 
Two Base 
Revenue 

Increase***

Rate Year Two 
Percentage 

Increase

Rate Year 
Three Base 
Revenue 
Increase*

**

Rate Year 
Three Percent-
age Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small 
General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small Gen-
eral Service 

Constant 
Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium 
General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large 
General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic 
Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor 
Lighting

$96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field 
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total 
Revenue/ 
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate 
schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 
1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. 
E-2, Sub 1292.

Customer Class Present Base Fuel Rate
Present Fuel 

Adjustment Rate
Proposed Base Fuel Rate

Proposed Fuel 
Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate 
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. 
The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and 
orders applicable to each rider:

• Excess Deferred Income Tax Rider EDIT-3 
• Excess Deferred Income Tax Rider EDIT-4 
• Billing Adjustments (BA) Rider

 Fuel and Fuel-Related Adjustment 
 Demand Side Management and Energy Efficiency Adjustment 
 Renewable Energy Portfolio Standard (REPS)

• Competitive Procurement of Renewable Energy (CPRE) Rider
• Joint Agency Asset (JAA) Rider
• Storm Cost Recovery (SCR) Rider
• Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Economic Development (EC) Rider
• Non-Residential Solar Choice (NSC) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing 
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each 
Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates 
and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings 
Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive 
service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. 
These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not 
include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential 
customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer 
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing 
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand 
and energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-residential 
general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this 
notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive 
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive 
service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases 
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues 
beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the 
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application 
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and 
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket 
number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. 
Persons desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the 
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, 
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless 
those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission 
a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in 
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not 
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities 
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile 
their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should 
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers  
Executive Director
Public Staff – North Carolina Utilities Commission  
4326 Mail Service Center 
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General 
should be addressed to:

The Honorable Josh Stein  
Attorney General of North Carolina  
c/o Consumer Protection – Utilities  
9001 Mail Service Center
Raleigh, North Carolina 27699-9001 

This the 16th day of December, 2022.

 NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed with the Commission by DEP.
WN-33979576
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH

DOCKET NO. E-2, SUB 1300 
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of  
Application of Duke Energy Progress, LLC, 
for Adjustment of Rates and  
Charges Applicable to Electric Service in 
North Carolina

) 
) 
) 
)

PUBLIC NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to 
adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers 
in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of 
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take 
place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance Based Regulation 
(PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in 
customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would 
distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer 
established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings associated with discrete and 
identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would 
require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms that would penalize or 
reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to 
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean 
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear fleet; 
and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear 
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; (2) 
new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and 
hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free 
technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable 
technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental 
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of 
the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) 
deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a 
tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:
Monday, March 6, 2023, at 7:00 p.m. 
Haywood County Courthouse 
285 N. Main Street  
Courtroom 2-A 
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.  
Person County Courthouse 
105 S. Main Street  
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.  
North Carolina Utilities Commission 
430 N. Salisbury Street  
Commission Hearing Room 2115 
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. 
Greene County Courthouse 
301 N. Green Street  
Courtroom 1 
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  
Robeson County Courthouse 
500 N. Elm Street  
Courtroom B 
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with 
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses 
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related 
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service 
revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP projects in 
Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 
2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, 
effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting 
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 
1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider 
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding 
the EDIT-4 refund:

Rate Class
Present Base 
Revenues*

Rate Year One 
Base Revenue 

Increase*

Rate Year One 
Percentage Increase 

in Base
Revenues

Rate Year Two 
Base Revenue 

Increase*

Rate Year Two Per-
centage Increase 

in Base
Revenues

Rate Year Three 
Base Revenue 

Increase*

Rate Year Three 
Percentage Increase 

in Base
Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General 
Service

$222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General 
Service Constant 

Load
$5,997 $504 8.4% $272

4.5%
$252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General 
Service

$488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal 
Service

$437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase

$3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed 
Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from 
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base 
Revenues, 
Including 
Riders**

Rate Year One 
Base Revenue 

Increase***

Rate Year One 
Percentage 

Increase

Rate Year 
Two Base 
Revenue 

Increase***

Rate Year Two 
Percentage 

Increase

Rate Year 
Three Base 
Revenue 
Increase*

**

Rate Year 
Three Percent-
age Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small 
General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small Gen-
eral Service 

Constant 
Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium 
General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large 
General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic 
Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor 
Lighting

$96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field 
Lighting

$270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total 
Revenue/ 
Increase

$3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate 
schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 
1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. 
E-2, Sub 1292.

Customer Class Present Base Fuel Rate
Present Fuel 

Adjustment Rate
Proposed Base Fuel Rate

Proposed Fuel 
Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate 
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. 
The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and 
orders applicable to each rider:

• Excess Deferred Income Tax Rider EDIT-3 
• Excess Deferred Income Tax Rider EDIT-4 
• Billing Adjustments (BA) Rider

 Fuel and Fuel-Related Adjustment 
 Demand Side Management and Energy Efficiency Adjustment 
 Renewable Energy Portfolio Standard (REPS)

• Competitive Procurement of Renewable Energy (CPRE) Rider
• Joint Agency Asset (JAA) Rider
• Storm Cost Recovery (SCR) Rider
• Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

• Earnings Sharing Mechanism (ESM) Rider
• Residential Decoupling Mechanism (RDM) Rider
• Performance Incentive Mechanism (PIM) Rider
• Economic Development (EC) Rider
• Non-Residential Solar Choice (NSC) Rider
• Customer Assistance Program (CAP) Rider
• Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing 
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each 
Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates 
and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings 
Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive 
service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. 
These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not 
include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential 
customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer 
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing 
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand 
and energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-residential 
general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this 
notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive 
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive 
service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases 
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues 
beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the 
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application 
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and 
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket 
number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. 
Persons desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the 
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, 
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless 
those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission 
a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in 
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not 
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities 
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile 
their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should 
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers  
Executive Director
Public Staff – North Carolina Utilities Commission  
4326 Mail Service Center 
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General 
should be addressed to:

The Honorable Josh Stein  
Attorney General of North Carolina  
c/o Consumer Protection – Utilities  
9001 Mail Service Center
Raleigh, North Carolina 27699-9001 

This the 16th day of December, 2022.

 NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed with the Commission by DEP.
WN-34039377
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Public Notices
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STATE OF NORTH CAROLINA 

CERTIFICATION 
COUNTY OF WAKE 

Katie Wojcik; being first duly· sworn, deposes and says that she is Senior 

Marketing Manager for Duk¢ Energy Progress, LLC ("DEP''); that under her 

direction. and supervision the . attached Public Notice of Hearings on Rate Case 

Application in NCUC Docket No. E�2,. Sub 1300 has been sent electronically to. each 

DEP retail customerin North Carolina that receive bills electronically. 

This the.1£. day of February, 2023. 

$"YOJ;'Il to and subscribed before me 

this the :)...12, day of February, 2023. 

NotacyPu� 

My commission expires: Ob l 00 l-:z.-o% 



STATE OF NORTH CAROLINA
UTILITIES COMMISSION

RALEIGH
DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, LLC for Adjustment of  
Rates and Charges Applicable to Electric Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail 
electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), 
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course of three years as further described below. This application also 
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, 
including proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute 
to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements 
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, 
and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable generation and storage assets; (3) continued 
investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) 
adding new carbon-free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash 
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral 
of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment 
Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m.  
Haywood County Courthouse 
285 N. Main Street 
Courtroom 2-A 
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.  
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.  
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115 
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission 
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

PUBLIC NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION

Monday, March 20, 2023, at 7:00 p.m.  
Greene County Courthouse 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  
Robeson County Courthouse 
500 N. Elm Street 
Courtroom B 
Lumberton, North Carolina 28359

Sequence



The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony 
and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021 
test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case 
increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change 
of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective 
October 1, 2025, through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North 
Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for 
Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Rate Class Present Base 
Revenues*

Rate Year One Base 
Revenue Increase*

Rate Year One 
Percentage Increase 

in Base Revenues

Rate Year Two Base 
Revenue Increase*

Rate Year Two 
Percentage Increase 

in Base Revenues

Rate Year Three Base 
Revenue Increase*

Rate Year Three 
Percentage Increase 

in Base Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General Service 
Constant Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total 
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base 
Revenues, 

Including Riders**

Rate Year One 
Base Revenue 
Increase***

Rate Year One 
Percentage 

Increase

Rate Year Two 
Base Revenue 
Increase***

Rate Year Two 
Percentage 

Increase

Rate Year Three 
Base Revenue 
Increase***

Rate Year Three 
Percentage 

Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General Service 
Constant Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue/ 
Increase $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B _ 1, B _ 2, and B _ 3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B _ 1, B _ 2, and B _ 3 
include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by 
customer class are as follows (including the regulatory fee):1

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information 
taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE. 
***The Rate Year revenues includes the proposed EDIT-4 refund.  
Information taken from Reed Exhibits 4 for each year of the MYRP.

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.
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Customer Class Present Base Fuel Rate Present Fuel Adjustment Rate Proposed Base Fuel Rate Proposed Fuel Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of 
the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules 
pursuant to existing law and the Commission’s rules and orders applicable to each rider:

•  Excess Deferred Income Tax Rider EDIT-3
•  Excess Deferred Income Tax Rider EDIT-4
•  Billing Adjustments (BA) Rider

•  Fuel and Fuel-Related Adjustment
•  Demand Side Management and Energy Efficiency Adjustment
•  Renewable Energy Portfolio Standard (REPS)

•  Competitive Procurement of Renewable Energy (CPRE) Rider
•  Joint Agency Asset (JAA) Rider
•  Storm Cost Recovery (SCR) Rider
•  Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Economic Development (EC) Rider
•  Non-Residential Solar Choice (NSC) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive 
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of 
this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance 
Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program 
will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below, 
including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) 
would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total 
monthly bill for a non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice 
as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows for 
the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed 
EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.
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Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that 
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities 
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as well as pleadings, the pre-filed testimony 
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket 
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record 
should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should address their statements to the North Carolina 
Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent 
evidence unless those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s 
rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching that 
docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions 
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All 
parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to 
be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers  
Executive Director 
Public Staff – North Carolina Utilities Commission  
4326 Mail Service Center 
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein  
Attorney General of North Carolina  
c/o Consumer Protection – Utilities  
9001 Mail Service Center 
Raleigh, North Carolina 27699-9001 

        This the 16th day of December, 2022.

        NORTH CAROLINA UTILITIES COMMISSION

 

        Erica N. Green, Deputy Clerk

31208-I-0360©2023 Duke Energy Corporation  223316  1/23
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STATE OF NORTH CAROLINA 

CERTIFICATION 
COUNTY OF MECKLENBURG 

Katie Wojcik, being first duly sworn, deposes and says that she is a Senior 

Marketing Manager for Duke Energy Progress, LLC ("DEP"); that under her 

direction and supervision the attached Public Notice of Hearings on Rate Case 

Application in NCUC Docket No. E-2, Sub 1300 has been published on the DEP 

Billing & Payment, Bill Inserts websites for home and business customers 

respectively. 

This the L,~ day of February, 2023. 

atie Wojcik 

My commission expires: 06 j 09 \ ;J--O '-'7 



STATE OF NORTH CAROLINA
UTILITIES COMMISSION

RALEIGH
DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, LLC for Adjustment of  
Rates and Charges Applicable to Electric Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail 
electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), 
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course of three years as further described below. This application also 
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, 
including proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute 
to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements 
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, 
and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable generation and storage assets; (3) continued 
investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) 
adding new carbon-free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash 
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral 
of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment 
Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m.  
Haywood County Courthouse 
285 N. Main Street 
Courtroom 2-A 
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.  
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.  
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115 
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission 
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

PUBLIC NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION

Monday, March 20, 2023, at 7:00 p.m.  
Greene County Courthouse 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  
Robeson County Courthouse 
500 N. Elm Street 
Courtroom B 
Lumberton, North Carolina 28359
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The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony 
and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021 
test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case 
increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change 
of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective 
October 1, 2025, through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North 
Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for 
Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Rate Class Present Base 
Revenues*

Rate Year One Base 
Revenue Increase*

Rate Year One 
Percentage Increase 

in Base Revenues

Rate Year Two Base 
Revenue Increase*

Rate Year Two 
Percentage Increase 

in Base Revenues

Rate Year Three Base 
Revenue Increase*

Rate Year Three 
Percentage Increase 

in Base Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General Service 
Constant Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total 
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base 
Revenues, 

Including Riders**

Rate Year One 
Base Revenue 
Increase***

Rate Year One 
Percentage 

Increase

Rate Year Two 
Base Revenue 
Increase***

Rate Year Two 
Percentage 

Increase

Rate Year Three 
Base Revenue 
Increase***

Rate Year Three 
Percentage 

Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General Service 
Constant Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue/ 
Increase $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B _ 1, B _ 2, and B _ 3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B _ 1, B _ 2, and B _ 3 
include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by 
customer class are as follows (including the regulatory fee):1

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information 
taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE. 
***The Rate Year revenues includes the proposed EDIT-4 refund.  
Information taken from Reed Exhibits 4 for each year of the MYRP.

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.
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Customer Class Present Base Fuel Rate Present Fuel Adjustment Rate Proposed Base Fuel Rate Proposed Fuel Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of 
the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules 
pursuant to existing law and the Commission’s rules and orders applicable to each rider:

•  Excess Deferred Income Tax Rider EDIT-3
•  Excess Deferred Income Tax Rider EDIT-4
•  Billing Adjustments (BA) Rider

•  Fuel and Fuel-Related Adjustment
•  Demand Side Management and Energy Efficiency Adjustment
•  Renewable Energy Portfolio Standard (REPS)

•  Competitive Procurement of Renewable Energy (CPRE) Rider
•  Joint Agency Asset (JAA) Rider
•  Storm Cost Recovery (SCR) Rider
•  Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Economic Development (EC) Rider
•  Non-Residential Solar Choice (NSC) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive 
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of 
this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance 
Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program 
will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below, 
including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) 
would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total 
monthly bill for a non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice 
as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows for 
the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed 
EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.

Sequence



Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that 
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities 
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as well as pleadings, the pre-filed testimony 
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket 
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record 
should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should address their statements to the North Carolina 
Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent 
evidence unless those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s 
rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching that 
docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions 
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All 
parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to 
be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers  
Executive Director 
Public Staff – North Carolina Utilities Commission  
4326 Mail Service Center 
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein  
Attorney General of North Carolina  
c/o Consumer Protection – Utilities  
9001 Mail Service Center 
Raleigh, North Carolina 27699-9001 

        This the 16th day of December, 2022.

        NORTH CAROLINA UTILITIES COMMISSION

 

        Erica N. Green, Deputy Clerk

31208-I-0360©2023 Duke Energy Corporation  223316  1/23
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TATE OF NORTH CAROLTNA 

CERTIFICATION 
OUNTY O ME KLENBERG 

Ml HAEL KELLER, being first duly sworn, deposes and says that he is 

Managing Director, Customer Engagement Execution & Governance for Duke Energy 

Progress, LLC ("DEP"), and that under bis direction and supervision the attached 

Public Notice of Hearings on Rate Case Application in NCUC Docket No. 

E-2, Sub 1300 has been mailed to each Duke Energy Progress, LLC retail customer in 

North Carolina who receives paper bills, as a direct-mailing letter beginning on January 

26, 2023 and completed with the mailings of February 6, 2023. 

This the 'l:['day of February, 2023. 

Sworn to and subscribed before me 

this the 1:bP" day of February, 2023. 

Nota,y Public~!) ~ 
My commission expires: QL--\ / 1.,0 I i,7 

YAM I LA SANTOS 
Notary Public - North Carolina 

Mecklenburg Cowg ti.I 
My Commission Expires: oi:t 



STATE OF NORTH CAROLINA
UTILITIES COMMISSION

RALEIGH
DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, LLC for Adjustment of  
Rates and Charges Applicable to Electric Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail 
electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), 
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course of three years as further described below. This application also 
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, 
including proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute 
to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan 
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms 
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements 
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and 
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, 
and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable generation and storage assets; (3) continued 
investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) 
adding new carbon-free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash 
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral 
of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment 
Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m.  
Haywood County Courthouse 
285 N. Main Street 
Courtroom 2-A 
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.  
Person County Courthouse 
105 S. Main Street 
Superior Courtroom 
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.  
North Carolina Utilities Commission 
430 N. Salisbury Street 
Commission Hearing Room 2115 
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission 
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

PUBLIC NOTICE OF HEARINGS ON 
RATE INCREASE APPLICATION

Monday, March 20, 2023, at 7:00 p.m.  
Greene County Courthouse 
301 N. Green Street 
Courtroom 1 
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.  
Robeson County Courthouse 
500 N. Elm Street 
Courtroom B 
Lumberton, North Carolina 28359
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The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony 
and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021 
test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case 
increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change 
of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective 
October 1, 2025, through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North 
Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for 
Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Rate Class Present Base 
Revenues*

Rate Year One Base 
Revenue Increase*

Rate Year One 
Percentage Increase 

in Base Revenues

Rate Year Two Base 
Revenue Increase*

Rate Year Two 
Percentage Increase 

in Base Revenues

Rate Year Three Base 
Revenue Increase*

Rate Year Three 
Percentage Increase 

in Base Revenues

Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%

Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%

Small General Service 
Constant Load

$5,997 $504 8.4% $272 4.5% $252 4.2%

Medium General 
Service

$787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%

Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%

Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%

Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%

Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%

Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%

Total Revenue/ 
Increase $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total 
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base 
Revenues*

Present Base 
Revenues, 

Including Riders**

Rate Year One 
Base Revenue 
Increase***

Rate Year One 
Percentage 

Increase

Rate Year Two 
Base Revenue 
Increase***

Rate Year Two 
Percentage 

Increase

Rate Year Three 
Base Revenue 
Increase***

Rate Year Three 
Percentage 

Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%

Small General 
Service

$222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%

Small General Service 
Constant Load

$5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%

Medium General 
Service

$787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%

Large General 
Service

$488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%

Traffic Signal 
Service

$437 $527 $29 5.6% $17 3.3% $16 3.1%

Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%

Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.5%

Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%

Total Revenue/ 
Increase $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B _ 1, B _ 2, and B _ 3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B _ 1, B _ 2, and B _ 3 
include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by 
customer class are as follows (including the regulatory fee):1

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information 
taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. 
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE. 
***The Rate Year revenues includes the proposed EDIT-4 refund.  
Information taken from Reed Exhibits 4 for each year of the MYRP.

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.
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Customer Class Present Base Fuel Rate Present Fuel Adjustment Rate Proposed Base Fuel Rate Proposed Fuel Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of 
the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules 
pursuant to existing law and the Commission’s rules and orders applicable to each rider:

•  Excess Deferred Income Tax Rider EDIT-3
•  Excess Deferred Income Tax Rider EDIT-4
•  Billing Adjustments (BA) Rider

•  Fuel and Fuel-Related Adjustment
•  Demand Side Management and Energy Efficiency Adjustment
•  Renewable Energy Portfolio Standard (REPS)

•  Competitive Procurement of Renewable Energy (CPRE) Rider
•  Joint Agency Asset (JAA) Rider
•  Storm Cost Recovery (SCR) Rider
•  Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:

https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

•  Earnings Sharing Mechanism (ESM) Rider
•  Residential Decoupling Mechanism (RDM) Rider
•  Performance Incentive Mechanism (PIM) Rider
•  Economic Development (EC) Rider
•  Non-Residential Solar Choice (NSC) Rider
•  Customer Assistance Program (CAP) Rider
•  Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive 
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES2

RESIDENTIAL – The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of 
this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance 
Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program 
will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below, 
including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) 
would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) – The proposed total 
monthly bill for a non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice 
as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows for 
the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $335.28 $362.44 $27.16 8.1%

Rate Year 2 $362.44 $377.86 $15.42 4.3%

Rate Year 3 $377.86 $392.06 $14.20 3.8%

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed 
EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.

Sequence



Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $18,203 $19,378 $1,175 6.5%

Rate Year 2 $19,378 $19,941 $563 2.9%

Rate Year 3 $19,941 $20,471 530 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)

Rate Year 1 $457,431 $487,483 $30,052 6.6%

Rate Year 2 $487,483 $497,743 $10,260 2.1%

Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that 
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities 
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as well as pleadings, the pre-filed testimony 
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket 
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record 
should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should address their statements to the North Carolina 
Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent 
evidence unless those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s 
rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching that 
docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions 
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All 
parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to 
be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers  
Executive Director 
Public Staff – North Carolina Utilities Commission  
4326 Mail Service Center 
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein  
Attorney General of North Carolina  
c/o Consumer Protection – Utilities  
9001 Mail Service Center 
Raleigh, North Carolina 27699-9001 

        This the 16th day of December, 2022.

        NORTH CAROLINA UTILITIES COMMISSION

 

        Erica N. Green, Deputy Clerk
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