Jack E. Jirak

Deputy General Counsel

DU KE Mailing Address:

" ENERGY. R caligh NC 27602

0: 919.546.3257

jack.jirak@duke-energy.com

March 3, 2023

VIA ELECTRONIC FILING

Ms. A. Shonta Dunston

Chief Clerk

North Carolina Utilities Commission
4325 Mail Service Center

Raleigh, North Carolina 27699-4300

RE: Duke Energy Progress, LLC’s Affidavits of Publication and
Certifications of Customer Notification
Docket No. E-2, Sub 1300

Dear Ms. Dunston:

Enclosed for filing with the Commission are the Affidavits of Publication for the
Public Notice of Hearings on Rate Increase Application (the “Notice”) in the above--
referenced docket. Duke Energy Progress, LLC (“DEP”) published the Notice in
newspapers having general coverage in its service territory.

I have also enclosed Certifications stating that DEP provided the Notice to its retail
customers by direct mail starting January 26, 2023, and ending February 6, 2023, that DEP
posted the Notice on its website, and that DEP provided an email with an electronic link to
the Notice to customers who receive bills electronically.

If you have any questions, please let me know.

%,'Jx

Sincerely,

Jack E. Jirak
Enclosures

cc: Parties of Record
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CERTIFICATE OF SERVICE

I certify that a copy of Duke Energy Progress, LLC’s Affidavits of Publication and
Certifications of Customer Notification, in Docket No. E-2, Sub 1300, has been served by
electronic mail, hand delivery, or by depositing a copy in the United States mail, postage

prepaid, properly addressed to parties of record.
Jack E. Jirak

Deputy General Counsel

Duke Energy Corporation

P.O. Box 1551/NCRH 20
Raleigh, North Carolina 27602
(919) 546-3257
jack.jirak@duke-energy.com

This the 3" day of March, 2023.
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THE COURIER-TRIBUNE

Affidavit of Publication

State of North Carolina,
Randolph County

To Whom it May Concern:
this is to certify the
advertisement attached
hereto has been published in

THE COURIER-TRIBUNE

On the following dates:

[-21- doa3
1 =38 - 2023

g id
Sworn to on this ;E day
of _Febh. 2023

Yninda Fls

Billing Clerk

Sworn to and Subscribed
before me this Frd day
of meﬁs ,2023

Yatacs I\ LCoriid

Notary Public

: 1

My Commission Expires

SYRSELLLIFEY
R o ey,

(S

Wiz gaans

tizsar
R R
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CITIZEN-TIMES

VICKY FELT.Y
Notary Public

State of Wisconsin

PART OF THE USATODAY NETWORK

AFFIDAVIT OF PUBLICATION

BUNCOMBE COUNTY

NORTH CAROLINA

Before the undersigned.a Notary Public, duly commissioned, qualified and
authorized by law to administer oaths, personally appeared said legal clerk,
who, being first duly sworn, deposes and says: that he/she is the Legal
Clerk of The Asheville Citizen-Times, engaged in publication of a
newspaper known as The Asheville Citizen-Times, published, issued, and
entered as first class mail in the City of Asheville, in Buncombe County and
State of North Carolina; that he/she is authorized to make this affidavit and
sworn statement; that the notice or other legal advertisemen,t a true copy of
which is attached here to, was published in The Asheville Citizen-Times on
the following date(s) 1/19/2023, 1/26/2023 And that the said
newspaper in which said notice, paper, document or legal advertisement was
published was, at the time of each and every publication, a newspaper
meeting all of the requirements and qualifications of Section 1-597 of the
General Statues of North Carolina and was a qualified newspaper within the
meaning of Section 1-597 of the General Statutes of North Carolina.

Signed this 26™ of January, 2023

Legal Clerk

Sworn to and subscribed before the 13" of January, 2023

by

Notary Public of State of Wisconsin, County of Brown

M4 i

My Commission expires.

(828) 232-5830 | (828) 253-5092 FAX

14 0. HENRY AVE. | P.0. BOX 2090 | ASHEVILLE, NC 28802 | (800) 800-4204
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
HALEIGH
DOCKET NO. E-2, SUB 1300
BEFORE THE NORTH CAROLINA UTIITIES COMMISSION
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AFFP
DOCKET NO.E-2, SUB 1300

Affidavit of Publication

STATE OF NC ) ss
COUNTY OF HARNETT }

The Undersigned, being duly sworn, says:

That she is Representative of the The Daily Record, a
daily newspaper of general circulation, printed and
published in Dunn, Harnett County NC; that the
publication, a copy of which is attached hereto, was
published in the said newspaper on the following dates:

January 24, 2023, January 31 2023

This newspaper is qualified for legal advertising in
accordance with N.C.G.S. 1-597 AND 1-598

That said newspaper was regularly issued and circulated
on those dates.
D:

Representative

Subscribed to and sworn to me this 31st day of January
2023.

\
;
_,ZQMAMJUIL

wee
anttiien,,,

L]
Harnett County NC S ON AN

L/

My commission expires: July 23, 2027 y...;;;gﬁfﬁé,';-.(/ i
NS

o % QL
00031165 00069920 % &) ‘-‘.S“f’ONexP\WFP-" Q&

TDR Classifieds Kim Campbell
DUKE ENERGY

410 S WILMINGTON ST

NCRH 20

RALEIGH, NC 27601
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www.mydailyrecord.com

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Duke Energy Progress, LLC, for Adjustment of Rates and Charges
Applicable to Electric Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an
application with the Commission requesting authority to adjust and increase its rates and charges
for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5
million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional
overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders),
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to
take place in steps over the course of three years as further described below. This application also
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to
N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B,
including proposed changes in customer rates authorized by the statute and rule. More specifically,
the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to
or collect from the residential class of customers amounts based on any difference between actual
and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete
and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a
certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commis-
sion-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (RDM) Rider
Performance Incentive Mechanism (PIM) Rider
Customer Assistance Program (CAP) Rider
Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for:
(1) distribution and transmission projects intended to modernize its electric grid; (2) improvements
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue
the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19
response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019
rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and
efficiency, and to preserve performance and reliability of these plants throughout their extended life
operations; (2) new investments in traditional and renewable generation and storage assets; (3) con-
tinued investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the
addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units;
(6) adding new carbon free technologies such as solar and storage; and (7) upgrading transmission
and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing reg-
ulatory asset treatment of the costs for environmental compliance related to the closure of coal ash
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of
a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of
costs associated with implementing customer service programs; (5) deferral of storm costs; and (6)
deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a cus-
tomer assistance program for low-income customers, a tariffed-on-bill program, and the Payment

PUBLIC NOTICE OF HEARINGS ON RATE INCREASE APPLICATION

Navigator Program.
The Commission has issued an order suspending the proposed rate increases and setting the appli-
cation for a general rate increase for hearing, as follows:

PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Haywood County Courthouse Greene County Courthouse

285 N. Main Street 301 N. Green Street

Courtroom 2-A Courtroom 1

Waynesville, North Carolina 28786 Snow Hill, North Carolina 28580

Monday, March 13, 2023, at 7:00 p.m.
Person County Courthouse

105 S. Main Street

Superior Gourtroom

Roxboro, North Carolina 27573

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse

500 N. EIm Street

Courtroom B

Lumberton, North Carolina 28359

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the
testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule
R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of
receiving expert witness testimony from the parties’ witnesses and will continue as required for testi-
mony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the for-
ward-looking component of the annual fuel and fuel-related costs rider) under current rates for the
2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total addi-
tional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general
rate case increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective
October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental
change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025;
and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3,
effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the
EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Caro-
lina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for
Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate
Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in
June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of custom-
ers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million
resulting from DEP’s base revenue increases excluding the EDIT-4 refund:
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Rate Class Present Base Rate Year One Base Rate Year One Rate Year Two Base Rate Year Two Base Rate Year Three Base Rate Year Three Base Percentage
Revenues™ Revenue Increase* Percentage Increase in Base Revenue Increase* Percentage Increase in Revenue Increase” Increase in Base Revenues
Revenues Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Service
Small General $5,997 $504 8.4% $272 4.5% $252 4.2%
Service
Constant Load
Medium General $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%
Service
Large General $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Service
Traffic Signal $437 $30 6.9% $17 4.0% $16 3.7%
Service
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field $270 $326 120.8% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
Total Revenue $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calcu-
lated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base Present Base Revenues, Rate Year One Base Rate Year One Rate Year Two Base Rate Year Two Rate Year Three Base Rate Year Three
Revenues™ Including Riders** Revenue Increase*** Percentage Increase* | Revenue Increase*** | Percentage Increase* Revenue Increase*** Percentage Increase
Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small General $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Service
Small General $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
Service
Constant Load
Medium General $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
Service
Large General $488,627 $544,566 $27,588 51% $13,914 2.6% $12,732 2.3%
Service
Traffic Signal $437 $527 $29 5.6% $17 3.3% $16 31%
Service
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total Revenue $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund.

Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.
All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the
proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are

as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.

Continued on page 13
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Customer Class Present Base Fuel Present Fuel Proposed Base Proposed Fuel Year Current ($/month) | Proposed ($/month) Change ($) ($/month) Change (%)
Rate Adjustment Rate Fuel Rate Adjustment Rate Rate Year 1 $335.28 $362.44 $27.16 81%
Residential $0.02083 $0.00046 $0.02129 $0.00000 Rate Year 2 $362.44 $377.86 $15.42 43%
Small General $0.02129 -$0.00015 $0.02114 $0.00000 Rate Year 3 $377.86 $392.06 $14.20 3 8%
Services . . . .8%
Medium General $0.02231 -$0.00059 $0.02172 $0.00000 Schedule MGS using 500 kW demand and 200,000 kWh:
Services
Largzr(\‘\'lfcleral $0.02207 -80.00185 $0.02022 $0.00000 Year Current ($/month) | Proposed ($/month) | Change ($) ($/month) | Change (%)
Lighting $0.01394 $0.00290 $0.01684 $0.00000 Rato Year | $18,208 $19.378 $1175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
The proposed revenues stated above do not include the impacts from various riders that have been Rate Year 3 $19,941 $20,471 530 2.7%
approved by the Commission in separate proceedings (except for the forward-looking component
of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceed- Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
ings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate -
schedules pursuant to existing law and the Commission’s rules and orders applicable to each rider: Year Current ($/month) | Proposed (§/month) Change (8) ($/month) | Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
* Excess Deferred Income Tax Rider EDIT-3 Rate Year 2 $487.483 $497 743 $10,260 219
* Excess Deferred Income Tax Rider EDIT-4 -
« Billing Adjustments (BA) Rider Rate Year 3 $497,743 $506,559 $8,816 1.8%

0 Fuel and Fuel-Related Adjustment
0 Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)
Competitive Procurement of Renewable Energy (CPRE) Rider
Joint Agency Asset (JAA) Rider
Storm Cost Recovery (SCR) Rider
Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on
the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (RDM) Rider
Performance Incentive Mechanism (PIM) Rider
Economic Development (EC) Rider
Non-Residential Solar Choice (NSC) Rider
Customer Assistance Program (CAP) Rider
Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Res-
idential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated
with each Mechanism.

EFFECT OF RATES?

RESIDENTIAL — The proposed total monthly bill for a residential customer served under
Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at
the time of this notice as currently approved (except for the effects of any Customer Affordability
Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders,
or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) | Proposed ($/month) | Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5
for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF,
DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The
exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat,
monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this
program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for

a nonresidential general or industrial service customer served under one of the schedules listed
below, including base rates and all such rate riders as currently approved (except for the effects of
any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism
Riders) would be as follows for the specific customers using the levels of demand and energy
service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) - The
proposed total monthly bill for a non-residential general or industrial service customer served under
one of the schedules listed below, including base rates and all such rate riders in effect at the time
of this notice as currently approved (except for the effects of any Customer Assistance Recovery
Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be
as follows for the specific customers using the levels of demand and energy service under specific
schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included
in the DEP’s application and may order increases or decreases in individual rate schedules that
differ from those proposed by the DEP, but the Commission will not consider any increase in total
revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be ob-
tained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of
the application is available for review. These materials, as well as pleadings, the pre-filed testimony
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed
as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search”
and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has sched-
uled the application for investigation and hearing. Persons desiring to present testimony for the
record should appear at one of the public hearings. Persons desiring to send written statements
to inform the Commission of their positions in the matter should address their statements to the
North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300
and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered
competent evidence unless those persons appear at the hearing and testify concerning the informa-
tion contained in their written statements. Customers can also email the Commission a statement
about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by
searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal
parties of record may file their petitions to intervene not later than March 17, 2023. These petitions
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Car-
olina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties
to this proceeding planning to present expert testimony must prefile their testimony and exhibits not
later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the
Commission. Written statements to the Public Staff should include any information which the writers
wish to be considered by the Public Staff in its investigation of the matter. Such statements should
be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before
the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina

c/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.

NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Duke Energy Progress, LLC, for Adjustment of Rates and Charges
Applicable to Electric Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an
application with the Commission requesting authority to adjust and increase its rates and charges
for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5
million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional
overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders),
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to
take place in steps over the course of three years as further described below. This application also
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to
N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B,
including proposed changes in customer rates authorized by the statute and rule. More specifically,
the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to
or collect from the residential class of customers amounts based on any difference between actual
and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete
and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a
certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commis-
sion-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (RDM) Rider
Performance Incentive Mechanism (PIM) Rider
Customer Assistance Program (CAP) Rider
Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for:
(1) distribution and transmission projects intended to modernize its electric grid; (2) improvements
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue
the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19
response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019
rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and
efficiency, and to preserve performance and reliability of these plants throughout their extended life
operations; (2) new investments in traditional and renewable generation and storage assets; (3) con-
tinued investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the
addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units;
(6) adding new carbon free technologies such as solar and storage; and (7) upgrading transmission
and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing reg-
ulatory asset treatment of the costs for environmental compliance related to the closure of coal ash
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of
a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of
costs associated with implementing customer service programs; (5) deferral of storm costs; and (6)
deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a cus-
tomer assistance program for low-income customers, a tariffed-on-bill program, and the Payment

PUBLIC NOTICE OF HEARINGS ON RATE INCREASE APPLICATION

Navigator Program.
The Commission has issued an order suspending the proposed rate increases and setting the appli-
cation for a general rate increase for hearing, as follows:

PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Haywood County Courthouse Greene County Courthouse

285 N. Main Street 301 N. Green Street

Courtroom 2-A Courtroom 1

Waynesuville, North Carolina 28786 Snow Hill, North Carolina 28580

Monday, March 13, 2023, at 7:00 p.m.
Person County Courthouse

105 S. Main Street

Superior Gourtroom

Roxboro, North CGarolina 27573

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson Gounty Courthouse

500 N. Elm Street

Courtroom B

Lumberton, North Carolina 28359

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the
testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule
R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of
receiving expert witness testimony from the parties’ witnesses and will continue as required for testi-
mony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the for-
ward-looking component of the annual fuel and fuel-related costs rider) under current rates for the
2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total addi-
tional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general
rate case increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective
October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental
change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025;
and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3,
effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the
EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Caro-
lina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for
Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate
Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in
June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of custom-
ers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million
resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

OFFICIAL COPY
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Rate Class Present Base Rate Year One Base Rate Year One Rate Year Two Base Rate Year Two Base Rate Year Three Base Rate Year Three Base Percentage
Revenues™ Revenue Increase™ Percentage Increase in Base Revenue Increase* Percentage Increase in Revenue Increase™* Increase in Base Revenues
Revenues Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Service
Small General $5,997 $504 8.4% $272 4.5% $252 4.2%
Service
Constant Load
Medium General $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%
Service
Large General $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Service
Traffic Signal $437 $30 6.9% $17 4.0% $16 3.7%
Service
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field $270 $326 120.8% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
Total Revenue $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calcu-
lated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Present Base Present Base Revenues, Rate Year One Base Rate Year One Rate Year Two Base Rate Year Two Rate Year Three Base Rate Year Three
Revenues™ Including Riders** Revenue Increase™** Percentage Increase* | Revenue Increase*** | Percentage Increase* Revenue Increase™** Percentage Increase
Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small General $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Service
Small General $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
Service
Constant Load
Medium General $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
Service
Large General $488,627 $544,566 $27,588 51% $13,914 2.6% $12,732 2.3%
Service
Traffic Signal $437 $527 $29 5.6% $17 3.3% $16 31%
Service
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total Revenue $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund.

Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.
All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the

proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are
as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.

Continued on page 13
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Customer Class Present Base Fuel Present Fuel Proposed Base Proposed Fuel Year Current ($/month) | Proposed ($/month) Change ($) ($/month) Change (%)
Rate Adjustment Rate Fuel Rate Adjustment Rate Rate Year 1 $335.28 $362.44 $27.16 81%
Residential $0.02083 $0.00046 $0.02129 $0.00000 Rate Year 2 $362.44 $377.86 $15.42 43%
Small General $0.02129 -$0.00015 $0.02114 $0.00000 Rate Year 3 $377.86 $392.06 $14.20 3 8%
Services . . . 8%
Medium General $0.02231 -$0.00059 $0.02172 $0.00000 Schedule MGS using 500 kW demand and 200,000 kWh:
Services
Largzr(\ilfcr;eral $0.02207 -$0.00185 $0.02022 $0.00000 Year Current ($/month) | Proposed ($/month) | Change ($) ($/month) | Change (%)
Lighting $0.01394 $0.00290 $0.01684 $0.00000 Rate Year | $18,208 319,378 $1.175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
The proposed revenues stated above do not include the impacts from various riders that have been Rate Year 3 $19,941 $20,471 530 2.7%
approved by the Commission in separate proceedings (except for the forward-looking component
of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceed- Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
ings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate -
schedules pursuant to existing law and the Commission’s rules and orders applicable to each rider: Year Current (/month) | Proposed (§/month) Change ($) ($/month) | Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
» Excess Deferred Income Tax Rider EDIT-3 Rate Year 2 $487,483 $497,743 $10,260 21%
* Excess Deferred Income Tax Rider EDIT-4 -
« Billing Adjustments (BA) Rider Rate Year 3 $497,743 $506,559 $8,816 1.8%

0 Fuel and Fuel-Related Adjustment
0 Demand Side Management and Energy Efficiency Adjustment
0 Renewable Energy Portfolio Standard (REPS)
Competitive Procurement of Renewable Energy (CPRE) Rider
Joint Agency Asset (JAA) Rider
Storm Cost Recovery (SCR) Rider
Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on
the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (RDM) Rider
Performance Incentive Mechanism (PIM) Rider
Economic Development (EC) Rider
Non-Residential Solar Choice (NSC) Rider
Customer Assistance Program (CAP) Rider
Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Res-
idential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated
with each Mechanism.

EFFECT OF RATES?

RESIDENTIAL — The proposed total monthly bill for a residential customer served under
Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at
the time of this notice as currently approved (except for the effects of any Customer Affordability
Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders,
or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) | Proposed ($/month) | Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5
for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF,
DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The
exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat,
monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this
program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for

a nonresidential general or industrial service customer served under one of the schedules listed
below, including base rates and all such rate riders as currently approved (except for the effects of
any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism
Riders) would be as follows for the specific customers using the levels of demand and energy
service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) - The
proposed total monthly bill for a non-residential general or industrial service customer served under
one of the schedules listed below, including base rates and all such rate riders in effect at the time
of this notice as currently approved (except for the effects of any Customer Assistance Recovery
Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be
as follows for the specific customers using the levels of demand and energy service under specific
schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

The dollar amount and percentage change noted above will vary with each customer’s level of elec-
tricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included
in the DEP’s application and may order increases or decreases in individual rate schedules that
differ from those proposed by the DEP, but the Commission will not consider any increase in total
revenues beyond that requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be ob-
tained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of
the application is available for review. These materials, as well as pleadings, the pre-filed testimony
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed
as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search”
and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has sched-
uled the application for investigation and hearing. Persons desiring to present testimony for the
record should appear at one of the public hearings. Persons desiring to send written statements
to inform the Commission of their positions in the matter should address their statements to the
North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300
and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered
competent evidence unless those persons appear at the hearing and testify concerning the informa-
tion contained in their written statements. Customers can also email the Commission a statement
about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by
searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal
parties of record may file their petitions to intervene not later than March 17, 2023. These petitions
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Car-
olina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties
to this proceeding planning to present expert testimony must prefile their testimony and exhibits not
later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the
Commission. Written statements to the Public Staff should include any information which the writers
wish to be considered by the Public Staff in its investigation of the matter. Such statements should
be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before
the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina

c/o Gonsumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.

NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

Homes for Sale
Garage Sales
Cars, Trucks & Vans
Musical Instruments
Boats & Personal Watercraft

Apartments for Rent
Motorcycles & Scooters
Furniture & Appliances

Antiques, Art & Collectibles
Computers & Electronics

Gold & Jewelry
Bikes & Sporting Goods
Announcements & Events
Farm Equipment
& So Much More

Open Rate 6 Days $49.83
1 Day $14.99 7 Days $56.52
2 Days $22.42 8 Days $63.07
3 Days $30.09 9 Days $69.49
4 Days .. $37.61 10 Days $75.89
5 Days $45.17 Extra Line $1.96 Per Line/Per Day
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LOCALIQ

StarNews | The Dispatch | Times-News
Sun Journal | The Daily News | The Star
The Free Press | Gaston Gazette
The Fayetteville Observer

PROOF OF PUBLICATION

Dawn Sutton

Gina Freeman

Duke Energy Corporation

410 S WILMNGTON ST NCRH20
Raleigh NC 27601

STATE OF NORTH CAROLINA, COUNTY OF CUMBERLAND

The Fayetteville Observer, a newspaper distributed in the county
of Cumberland, published in the City of Fayetteville, County of
Cumberland, State of North Carolina printed and published and
personal knowledge of the facts herein state and that the notice
hereto annexed was Published in said newspapers in the issues
dated on:

01/15/2023, 01/22/2023

and that the fees charged are legal. The Fayetteville Observer
was a newspaper meeting all the requirements and qualifications
prescribed by Sec. No. 1-597 G.S. of N.C.

Sworn to and subscribed before on 01/22/2023

Notary, State of WT, County df Brownj(

U192
My commision expires v

Publication Cost: $3566.60
Order No: 8313989

# of Copies:
Customer No: 511362 1
PO #:
THIS IS NOT AN INVOICE!
Please do not use this form for payment remittance.
VICKY FELTY

Notary Public
State of Wisconsin

PO Box 631245 Cincinnati, OH 45263-1245
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. £-2, 508 1300
BEFORE THE NORTH CAROLINA UTIITIES COMMISSION
tn the Matter. of

Application of Duke Energy Progress, LLC, for }
Adjustment of Rates and Charges AppEcabile to }  PUBLIC NOTICE OF HEARINGS ON RATE
}
)

Bectric Service in North Carplina INCREASE APPLICATION

NOTICE [S HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an
application with the Commission reguesting authority |u adjust and increase its rates and chasges for retail
eleNcmc service in North Carofina. DEP supplies retail slectric service to approximately 1.5 million custormers
in North Carolina,

In its appiication, DEP requests authority to increase its rates and charges to produce additional
overall annual North Carolina base revenues of approximately $623.5 million {exclusive of all fiders), an
increase of approximately 17.7% over. current base revenues, DEP has requested this increase to take
place in steps over the course of three gears as further described below, This applcation also ingludes a
request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. §
62-133.16 and North Carolina Utiliies Gommission {Commission) Rute R1-178, including proposed
ehanges in customer Tates amhonzed by the statute and rule. More specif cally, the application includes
{1) a resi ism that would distribute to or collect from the
vesidential class of customers ameunts based on any difference between actual and target revenues
per residential customer established in this case; {2) a Multiyear Rate Plan (MYRP), which increases base
rates each year 1o reflect costs and savings associated with discrete and identifiable capital
investments projected to be used and useful during the course of the three-year PBR period; (3) an
E£amings Sharing Mechanism that would require sharing of eamings over.a certain threshold each year of
the multiyear petiod; and {4) four Performance Incentive Mechanisms that wouid penalize or teward DEP
based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
»  Earnings Sharing Mechanism {ESM) Rider
«  Residential Decoupling Mechanism (RDM) Rider
»  Performance Incentive Mechanism (PIM} Rider
= Customer Assistance Prograni {CAP) Rider
«  Customer Assistance Recovery (CAR) Rider
Further, DEP is seeking approval of a rate of return on comemion equity of 10.2%.

DEP states ihat the primary drivers behing its request to increase rates are the costs incurred for:
{1) distribution and transmission projects intended to modemize its electric gnid; {2) improvements to
reliabitity through a balanced portfolio of storage, solar, and other generation projects fo continue the
clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer
information systems; {5) maintenance of DEP's nuclear ffeet; and {6) DEP's COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since iis 2019
rale case, induding: (1) investments in existing nudiear plants to enhance safety, reliability, and efficiency,
and to preserve performance and reliabifity of these plants throughaut their extended life operations; (2}
new investments in traditional and renewable generation and storage assets; {3) continued investments
to maintain remaining coal-fired generation and hydroelectric generation; (4} the addition of three battery
instaltations; {5) ongoing work to retire and close- existing coal-fired tits; {6} adding new carbon free
technologies such as solar and storage; and {7} upgrading transmission and distribution systems {0 be more
reliable, resilient, and supportive of renewable technologies,

DEP is ting an ing orders refated to for approval to: (1} ongoing
reguiatory assel treatment nf the costs for environmental compliance related o the closure of coal ash
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a
portion of the impact associated with updated depreciation rates for its coat plants; {4) deferral of costs
associated with implementing customer service programs; (5) deferral of sto(m costs; and (6) defetral of
certain costs related to a new incentive

DEP is also proposing. new programs. fo that are’intended @ Denefit customers including a
custorner assistance program for low-income customers, a taritfed-on-biil program, and the Payment
Navigator Program.

The Gommission has issued an order suspending the-proposed rate increases and setting the
application {or a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, a1 7:00 p.m.
Haywood County Courthouse

285 N.Main Street

Courlroom 2-A

Waynesville, North Caralina 28786

Monday, March 13, 2023, at 7:00 p.m.
Person Gounty Courthatise

105 5. Main Street

Superior Courtroom

Roxboro, North Caralina 27573

Tuesday, March 14, 2023, at 7:.00 p.m.
North Carolina Utilifies Commission
430 N, Salisbury Streat

Commission Hearing Room 2115
Raleigh, North Carokna 27603

#Monday, March 20, 2023, at 7.00 p.m.
Greene County Courthouse
301 N. Green Street

* in thousands and including the forward-looking component of the annual fuel and fuel-related costs
included in Rider BA, information taken from Reed Exhibits 4 for each year of the MYRP and calculated
by the Public Staff.

The following table reptesents the average bill increase by rate class for each Rate Year totaling
$615 mitlion {including the EDIT-4 refund) resulting fram DEP's base revenue incréases, Present total
;;wr:nues6 xgggglng riders displayed helow inciude present base-rates and présent riders effective on

ctober

fedey

IAL

FFIC

will be recovered through the proposed Custormer Assistance Recovery Rider.

NON-RESIDENTIAL {General Service ang Industrial Service) — The propesed total monthly bill f
a nonresidential general or industrial service customer served under one of the schedules listed belo

including base rates and all such rate riders as currertly appmved (excent far the effects of any Eaminy
Riders, i p

Sharing iders, or P entive Riders) would be

tnllaws for the specific custamers using the fevels of demand and energy service under specifiG.
schedules: NON-RESIDENTIAL {General Service and Industriaf Service) - The proposed total monthly hill fol
a non-residential general or industrial service Customer served under one of the schedules fisted below,

including base rates and all such rate riders in effect at the time of this notice as_currently apprm:;
rs

Rale Rate Rate Year « -Customer Assistance Program (CAP) Rider
present Rate Year| Year One | Rate Year| Year Two Raler:ear Three » Customer Assistance Recovery {CAR) Rider
Rate Class Base One Base |P Two Base Bas: F As pant of the:Annual Review of DEP's PBR plan, DEP will adjust rates as authorized by t
evenues® Revenue | Incredse | Revenue | Increase Revenue Increase Residential Decoup(mg Mechanism, the Eamings Sharing Mechanism, and the Performance Incentive ;
Increase*| inBase |Increase® “ln Base Increass” inBase o with m statutory and regulalury requirements associated WILI
eacl
51,865,278 5208,136 ) 11.2% | §94.181 | 5.0% | $87.073 | 47% ) ErrECT OF RATES®
SmallSeneral| sozatee | sa04s2 | a2% | stomss | ash | se2er | 42%
] ESIDENTIAL - The proposed total monthly bill for a residential customer served under Schedu‘
Smafl General RES usmg 1,000 kWh per month, including base rates and all such rate ridets in effect at the time
Service $5.997 $504 8.4% $272 4.5% $257 £2% this notice as currently approved (except far the effects of any Customer Affordabifty Recovery Ride:
Constant Eamings Sharing Mechanism Riders, Riders, or F Incent
Load Riders} would be as follows:
Medium
General $787,389 | $56,533 7.2% $26,662 34% $24,478 31% Year Current Proposed {$: Change ($) {$: Change (%)}
Service Rate Year 1 $126.43 138.58 §13.15 104%
lageBeneiall gaupsor | 528367 | 58% | s13e14 | 2aw | s127i2 | 26% Rate Year 2 $139.58 145.20 $562 40%
Faffic Signal Rate Year 3 $145.20 150.41 $5.21 36%
S 5437 530 6.9% 517 40% 516 3%
Qutdoor The dollar amount and percentage change noted above will vary with each customer's fevel of
Lighting $96,507 | $19,221 19.9% §5,390 5.6% 54,231 4.4% elecfricity usage and rate schedule by which they receive service. H
Sports Field
5270 $326 | 1208% §77 28.6% 869 255% 2 The (ables and information used lo det the effect of rate are taken irom Reed
Lighiing _ for each year of D15 MRP 28 FE0 BAObtr 5. 005, THeRd Samars Mkt e YSIonaT Fus EhiE T)ssr\ii
Seasonal | $4452 | S746 | 168% | $269 | ©60% | §245 | 55% | gx,E0rl-3, EDIT-4 fncluding proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do nm
Total include the effects of REPS and DSM/EE Opt-Outs on customer.bills.
!Ilevenuel $3471,144] 8334205 |  9.6% | $150,816| 43% |S138,348| 40% DEP in iis application is also proposing a Gustomer Assistance Program that will provide a flﬂ
nerease monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this pmgrar-

Present {except for the effects of any Customer Assistance Recovery Riders, Eamings Sharing Mechanism Ri
Present | Basp | Ratelear | Rate jRate Year | Rate | RaleYear | RateYear | o perfgrmance Incentive Mechanism Riders) would be as follaws for the specilic customers using
RateClzss| Base |Revenues, | OneBase | YearOne |Twu Base | YewrTwo ThreeBasg| TWee | jayels of demand and energy service under specific schedules:
. Revenue {Percentage | Revenue |[Percentage | Revenue N
Revenues’ Ao Increase™ | Increase {Increase™ | Increase (otease*™* | lnorease Schedule SGS using 25 kW demand and 3,000 kWn:
Residential | $1,865,279 [$2.056,560 | $202,964 9.9% 584,181 45% $87,079 A2% Year Current Praposed Change ($) ($ Change (%) |
Smal Rate Year 1 $335.28 $362.44 $27.16 8.1% i
&a;i S20186 | $253057 | $19.678 | 79% | 10083 | 40% | So247 | a7 Rate Yoar 2 $36244 $377.85 S1543 el
Rate Year 3 $377.86 $392.06 $14.20 3.8%
4
Gen
Service | $5,097 §7222 $490 6.8% $272 38% $252 35% Schedule MGS using 500 KW demand and 200,000 kWh:
Constart
Load Year Current Preposed Change ($) {$/: Change (%) |
Rate Year 3 $18,203 $19,378 $1,178 6.5% H
Generl | '$787,389 | S687.743 | $55010 6.2% §26,662 30% $24.478 28% Rate Year 2 $19,378 $19,941 $563 29% |
S':’“; Rate Year 3 $19.941 $20,471 §30 2.7% ¢
1
S | RGN | SSASKS | SUAW | SMh | SIS | 26 | SRAZ | 286 | oo 68 using 10,000 KW demand and 5,800,000 kW ,
Trafic Year Current (§ Propused Ghange (3} {$ Thangs ()]
v | sz | s | ss 17 | st 31% g ge (%)
m e * $ 3% 4 8 Rale Year 1 $457,431 5487,483 $30,052 66% ||
Outcoor y Rate Year 2 $487,483 $497,743 $10,260 2.1% ;
tgtng | SEAUT | SHAS | SIBTO0 | 16S% | $53%0 | STR | M | A% ) Pprevers | sorras S506,559 S8815 1.8%
Sports
Feld 3278 s s 189% §77 286% $69 255% The dollar amount and percentage change noted abave will vary with each customer's level-of
Lighting electricity usage and rate schedule by which they receive service.
Seasorial | $4452 84,875 §730 150% $269 55% §245 0% e C may consider additional or alternative rate design proposals that were not
Total included in the DEP's application and may order increases or decreases in individual rate schedules that :
Revenue/ | $3471,144 |53,849,320 | $325,801 85% | 5150816 | 39% |$138348 | 35% differ from those propased by the DEP, but the Gomemission wAll nat consider any increase in total revenues
Increase . beyond that requested by DEP. B
ER MATTER;
*In and inciuding the fi d-fooking af the annual fue! and fuel-related Alist of presem rates, together with detaits of the proposed adjustments in rates, can be oblained

costs included in Rider BA,
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE,
***The Rate Year revenues includes the proposed EDIT-4 refund,
information taken from Reed Exhibits 4 for each year of the MYRP.
The actual increases within the above-listed rate classes will vary Dy rate schedule and
individual customer ysage characteristics.
All proposed changes to DEP's rate schediles are shown in Exhibits B,B_t, B _2, and B,
in the Application, The energy rates shown an the rate schedules in Exhibits B,8_1,B_2, and B 3 mclude
the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No, E-2, Sub
1272. Present and proposed base fuet and forward-looking fuel adjustment rates by custamer class are as
follows {including the regulatory fee):1

1 Base fuel and forward-loaking fuel adjustment rates wm be updated after December 1,
2022, when new fuel rates become effective under Docket No. -2, Sup 12

at the business offices of DEP or at the Office of the Chief Clerk af the North Carolina Utities Commission,
Dobbs Buitding, 430 North Salishury Streef, Raleigh, North Carofina, where a copy of the appheaﬁun is
available for review, These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, |
the transcripls of ait hearings, briefs, and proposed orders, may be viewed as they becore avaitable on'the

Commnssmn 'S web site at www.neuc.gov. Glick on "Docket Search” and search for docket mimber E-2 SUB ;

As stated above, the Commission has suspended the proposed rate changes and has scheduled !
the application for investigation and hearing. Persons desifing to present testimony for the record should ;
appear at one of the pubfic hearings. Persons desiring to send written statements to inform the Commission |

of their positions in the matter should address their statements to the North Cardlina Utifities Commission, -

4325 Mail Service Center, Raleigh, North Carokna 27699-4300 and reference Docket No. £-2, Sub 1300, ;
However, such written cannot be evidence unless those persons appear
at the hearing and testify concerning the information containad in their written statements. Customers can
also-email the Commission a statement about DEP’s rate request via the Gommission’s website at www.
neuc.net/contactus.htmd. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300(:8
and may be accessed by searching that docket number via the Commission’s website.

Persons having an irterest in the investigation and desiring to intervene in the matter as formal
parties of record may file their petitions to intérvene not Jater than March 17, 2023, These petitions should
reference Dockel No. €-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utifities
Commission, 4325 Mait Service Center, Raleigh, North Carofina.27633-4300. All parties ta this proceeding .
pla;gmg 1o present expert testimony must prefile their testimony and exhibits not later than March 2,

The Public Staff is authnnzed by stalute to represent consumers in proceedings before the

itten the Public Staff should include any information which the writers wish
tu be cons!dered by the Public Staff in its investigation of the matter, Such statements should be addressed

looking component of the ‘annual fuel and fuel-related costs rider) under current rates for the 2021 test
period of $3.471 biflion, DEP requests that the Commission allow it to recover total additional base rate
service revenugs of $334.3 million in Rate Year 1 (including the traditional general rate case mueasu
above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through
September 30, 2024; base service revenues of $485.1 million ancremen\al change of $150.8 million) ln
Rale Year 2, effective October 1, 2024 through September 30, 2025, and base service revenues of $623.5
million (m:rumamal change of $138.3 milion) in Rate Year.3, "etfective October 1, 2025 through such time
as new rates are approved by the Commission.

These requested increases are gamally offset by a net rate reduction of $8.5 million each year in
the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North
Carofina‘s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for
Rate Year 1, an addnlonal $150.8 mililon for Rate Year 2, and an additional $138.3 million for Rate Year 3,
totaling 5615 0 million, The proposed change in the EDIT-4 rider reduction would expire in June 2026
(part way through Rate Year 3) along with the rest of the EDIT-4 rider.

as

of the annual fuet und fuel-related costs rider), or that may be approved in future annual proceedings. The
Totlowing list of riders in etfect at the time of this notice are applicable to DEP's rate schedules pursuant to
existing law and the Commission's sules and orders applicable ta each rider:

Excess Deferred Income Tax Rider EDIT-3

Excess Deferred lncome Tax Rider EDIT-4

Billing Adlustments {BA) Rider

© Fuel and Fuel-Related Adjustme:

o Demand Side Management and Enurgy E«I:rem.yAd‘ushmm

© Rengwable Energy Portfolio Standard gl

Competitive Pmcuramunk of Renewabla ergy (CPRE) Rider

Joint Auen Asset (JAA)

Starm Cost Recovery (SCR) Rlder

Storm Securitization {STS) Rider

The current amounts of the riders Isted ahove can be found at DEP's website at:

'T‘rha proposed net revenue Increases for each Rate Year are distributed among classes of
ollows:

“The foftowing table represents the annual increases for each Rate Year totaling $623.5 million resulting
from DEP's base revenue increases excluding the EOIT-4 refund:

[N-34042859

dke- i (select North Carolina and the applicable utity on the

(op nawgahun bar}

In addition to the current riders listed above, DEP is also proposing the following new riders:
Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (ROM) Rider
Performance Incentive Mechanlsm (PIM) Rider.

Economic Development (EC) R
Non-Residential Solar Choice (Nsc) Rider

J. Ayers
Pyblic Staff - North Carullna Utilities Commission

Ralalgh HNorth Camlina 27599-4300

The Attorney General is also authorized by statute to represent consumers in proceedings
before the commlsswn Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attomey General of North Carolina

/o Consumer Protection - Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001
This the 16th day of December, 2022,

Courtroom Present Base Fuel Present Fuel Proposed Base Proposed Fuel
Snow Hil.North Carofina 28580 Customer Class Rale Adjustment Rate Fuel Rate Adjustment Rate
Tuesday, March 21,2023, a1 7:00 p.m. I
Robe: ':OEICDU"W Courthouse Residential $§0.02083 $0.00046 $0.02129 $0.60000
500 Im Street
Gourtraom 8 Small General $0.02129 -$0.00015 30.02114 $0.00000
Service
Lumberton, North Carofina 28359
Medium
i $0.02231 -§0.00059 $0.02172 $0.00000
The hearings an March 6, 13, 14, 20, and 21, 2023, will be solely for the purpase of recéiving the | Beneral Service )
testimony of public witnesses in accordance with Commissioner Rule Rt -21{g), The Commission reserves Mr. Cl ol
the right o fimit testimany at the public witness hearings pursuant to Commission Rulg Rt -21(g)(5). Lﬂfg:r“jlﬁc’;m‘ $0.02207 _$0.00185 $0.02022 $0.60000 Executive Duectuv
The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of 4326 Mail Service Cen
receiving expert witness testimony from the parties’ Witnesses and will continue as vequwed for testimony Lighting $0.01394 $0.00290 $0.021684 $0.00000
and cross-examination of expert witnesses for DEP, the Public Statf, and athec
groposed revenyes stated above do nol include the impacts from various riders tha
In this application, DEP.has identified present total base rate service revenues (plus the forward-  have been approved by the Commission in separata proceedings (except for the farward-looking component

NORTH CAROLINA UTILITIES COMMISSION

g

Erica N, Green, Deputy Clerk

M G




AFFP
E-2 Sub 1300 DEP

Affidavit of Publication

STATE OF NC } ss
COUNTY OF WAYNE }

David Rouse, being duly sworn, says:

That he is David Rouse, Network Manager of the
Goldsboro News-Argus, a daily newspaper of general
circulation, printed and published in Goldsboro, Wayne
County, NC; that the publication, a copy of which is
attached hereto, was published in the said newspaper on

January 24, 2023, January 31, 2023

'hat said newspaper was regularly issued and circulated
on those dates.
SIGNED:

St o~

'STATE OF NORTH CAROLINA UTILIMIES COMMISSION RALEIGH
DOCKET NO. £-2, 5UB 1300
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David Rouse, Network Manager

Subscribed to and sworn to me this 8th day of February
2023.
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My commission expires: 07/31' /MU

HEATHER TWIGGS LAWRENCE
Notary Public
Wayne County, NC

00001413 70574241
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Duke Energy

410 S Wilmington St
Mailcode: NCRH20
Raleigh, NC 27601
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January 24, 2023

In the Matter of Application of Duke Energy Progress, LLC, for

)
Adjustment of Rates and ) PUBLIC NOTICE OF HEAR-
Charges Applicable to Electric Service in North Carolina ) INGS ON RATE INCREASE
) APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the
Commission requesting authority to adjust and increase its rates and charges for retail electric service in North Carolina.
DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual
North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase of approx-
imately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course
of three years as further described below. This application also includes a request for approval of a Performance
Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission
(Commission) Rule R1-17B, including proposed changes in customer rates authorized by the statute and rule. More spe-
cifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect
from the residential class of customers amounts based on any difference between actual and target revenues per
residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year
to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and
useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing
of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy
goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
- Earnings Sharing Mechanism (ESM) Rider

- Residential Decoupling Mechanism (RDM) Rider

- Performance Incentive Mechanism (PIM) Rider

- Customer Assistance Program (CAP) Rider

- Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and trans-
mission projects intended to modernize its electric grid;
(2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the
clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems;
(5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including:
(1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to preserve performance and
reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable
generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and hydroelectric
generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems
to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment
of the costs for environmental compliance related to the closure of coal ash basins; (2) continued deferral of bad debt
expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation
rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of
storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance pro-
gram for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general
rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.

North Carolina Utilities Commission

430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. Greene County Courthouse
301 N. Green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse

500 N. EIm Street Courtroom B
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public
witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the
public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness
testimony from the parties’ witnesses and will continue as required for testimony and cross-examination of expert wit-
nesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of
the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that
the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including
the traditional general rate case increase above of $227.6 million and
$106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues
of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30,
2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year
of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage
characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The
energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and for-
ward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposgd base fuel and
forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates
become effective under Docket No. E-2, Sub 1292.

Customer Class Present Base Fuel Rate Present Fuel Adjust- Proposed Base Fuel Rate Proposed Fuel Adjust-
ment Rate ment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General

Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General

Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General

Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the
Commission in separate proceedings (except for the forward-looking component of the annual fuel and fuel-related costs
rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice
are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and orders applicable to
each rider:

- Excess Deferred Income Tax Rider EDIT-3

- Excess Deferred Income Tax Rider EDIT-4

- Billing Adjustments (BA) Rider
o Fuel and Fuel-Related Adjustment
o Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)

- Competitive Procurement of Renewable Energy (CPRE) Rider

- Joint Agency Asset (JAA) Rider

- Storm Cost Recovery (SCR) Rider

- Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://iwww.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

- Earnings Sharing Mechanism (ESM) Rider

- Residential Decoupling Mechanism (RDM) Rider
- Performance Incentive Mechanism (PIM) Rider

- Economic Development (EC) Rider

- Non-Residential Solar Choice (NSC) Rider

- Customer Assistance Program (CAP) Rider

- Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling
Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the
applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF F{ATES2

RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000
kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved
(except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential
Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($ ) Prop (€ ) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the
MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including
proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE
Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of
$42 to eligible low-income residential customers. The cost of providing this program will be recovered through the proposed
Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential gen-
eral or industrial service customer served under one of the schedules listed below, including base rates and all such rate
riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or
Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and
energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed
total monthly bill for a non-residential general or industrial service customer served under one of the schedules listed
below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for
the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under
specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including
the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total revenues including riders displayed below
include present base rates and present riders effective on October 6, 2022.

Present Rate Year
Present Base Rate Year Rate Rate Year Rate Three Rate Year
Rate Class Base Reve- Revenues, One Base Year One Two Base Year Two Base Three
nues* i F F gt F Per- Revenue Percentage
Riders** gt
Increase =
Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small General $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Service
Small General
Service Constant | $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
Load
Medium General
Service $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
Large General $488,627 $544,566 $27,588 51% $13,914 2.6% $12,732 2.3%
Service
Traffic Signal $437 $527 $29 5.6% $17 3.3% $16 3.1%
Service
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total Revenue/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Increase

In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

1, 2025 through such time as new rates are approved by the Commission. Year Current ($ ) Prop: (& ) Change ($) ($/month) Change (%)
These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to Rate Year 1 $335.28 $362.44 $27.16 8.1%
refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which "
results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year LT S LR S s
2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider Rate Year 3 $377.86 $392.06 $14.20 3.8%
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.
. o Schedule MGS using 500 kW demand and 200,000 kWh:
The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:
The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s Year Current ($/1 ) Prop: ($/ ) Change ($) ($/month) Change (%)
base revenue increases excluding the EDIT-4 refund:
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year Rate Year Rate Year Rate Year Rate Year 2 $19,378 $19,941 $563 2.9%
Present Base Rate Year One Percent- Rate Year Two Percent- Three Base Three
Rate Class Revenues* One Base ageIncrease | Two Base age F F g Rate Year 3 $19,941 $20,471 530 27%
Revenue in Base Revenue in Base in
g Base Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Year Current ($ ) Prop (¢ ) Change ($) ($/month) Change (%)
Small General $222,186 $20,432 9.2% $10,033 45% $9,247 4.2% Rate Year 1 $457,431 $487,483 $30,052 6.6%
Service
Rate Year 2 $487,483 $497,743 $10,260 21%
Small General
Service Constant $5,997 $504 8.4% $272 4.5% $252 4.2% Rate Year 3 497,743 $506,559 8,816 1.8%
Load f A A 8%
Medium General The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
Service $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1% rate schedule by which they receive service.
Large General $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6% e . » ) . . )
Service The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s
application and may order increases or decreases in individual rate schedules that differ from those proposed by the DEP,
Traffic Signal $437 $30 6.9% $17 4.0% $16 3.7% but the Commission will not consider any increase in total revenues beyond that requested by DEP.
Service
THER MATTER
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4% o S
Sports Field Lighting | $270 $326 120.8% $77 28.6% $69 25.5% Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business
offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North
Seasonal $4,452 $746 fose $269 Gl $245 A Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as
well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and proposed
;"m' Revenue/ $3,471,144 $334,295 96% $150,816 4.3% $138,348 4.0% orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
nerease Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of the public
hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should
address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina
27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered compe-
tent evidence unless those persons appear at the hearing and testify concerning the information contained in their written
statements. Customers can also email the Commission a statement about DEP’s rate request via the Commission’s
website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub
1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may
file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300
and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile their testimo-
ny and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written state-
ments to the Public Staff should include any information which the writers wish to be considered by the Public Staff in its
investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff — North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission.
Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
c/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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January 31, 2023

In the Matter of Application of Duke Energy Progress, LLC, for

)
Adjustment of Rates and ) PUBLIC NOTICE OF HEAR-
Charges Applicable to Electric Service in North Carolina ) INGS ON RATE INCREASE
) APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the
Commission requesting authority to adjust and increase its rates and charges for retail electric service in North Carolina.
DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual
North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase of approx-
imately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course
of three years as further described below. This application also includes a request for approval of a Performance
Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission
(Commission) Rule R1-17B, including proposed changes in customer rates authorized by the statute and rule. More spe-
cifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect
from the residential class of customers amounts based on any difference between actual and target revenues per
residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year
to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and
useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing
of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy
goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
- Earnings Sharing Mechanism (ESM) Rider

- Residential Decoupling Mechanism (RDM) Rider

- Performance Incentive Mechanism (PIM) Rider

- Customer Assistance Program (CAP) Rider

- Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and trans-
mission projects intended to modernize its electric grid;
(2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the
clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems;
(5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including:
(1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to preserve performance and
reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable
generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and hydroelectric
generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems
to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment
of the costs for environmental compliance related to the closure of coal ash basins; (2) continued deferral of bad debt
expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation
rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of
storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance pro-
gram for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general
rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.

North Carolina Utilities Commission

430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. Greene County Courthouse
301 N. Green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse

500 N. EIm Street Courtroom B
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public
witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the
public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness
testimony from the parties’ witnesses and will continue as required for testimony and cross-examination of expert wit-
nesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of
the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that
the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including
the traditional general rate case increase above of $227.6 million and
$106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues
of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30,
2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300
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***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year
of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage
characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The
energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and for-
ward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposgd base fuel and
forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates
become effective under Docket No. E-2, Sub 1292.

Customer Class Present Base Fuel Rate Present Fuel Adjust- Proposed Base Fuel Rate Proposed Fuel Adjust-
ment Rate ment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000

Small General

Service $0.02129 -$0.00015 $0.02114 $0.00000

Medium General

Service $0.02231 -$0.00059 $0.02172 $0.00000

Large General

Service $0.02207 -$0.00185 $0.02022 $0.00000

Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the
Commission in separate proceedings (except for the forward-looking component of the annual fuel and fuel-related costs
rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice
are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and orders applicable to
each rider:

- Excess Deferred Income Tax Rider EDIT-3

- Excess Deferred Income Tax Rider EDIT-4

- Billing Adjustments (BA) Rider
o Fuel and Fuel-Related Adjustment
o Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)

- Competitive Procurement of Renewable Energy (CPRE) Rider

- Joint Agency Asset (JAA) Rider

- Storm Cost Recovery (SCR) Rider

- Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://iwww.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders:

- Earnings Sharing Mechanism (ESM) Rider

- Residential Decoupling Mechanism (RDM) Rider
- Performance Incentive Mechanism (PIM) Rider

- Economic Development (EC) Rider

- Non-Residential Solar Choice (NSC) Rider

- Customer Assistance Program (CAP) Rider

- Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling
Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the
applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF F{ATES2

RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000
kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved
(except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential
Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($ ) Prop (€ ) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%

Rate Year 2 $139.58 $145.20 $5.62 4.0%

Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the
MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including
proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE
Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of
$42 to eligible low-income residential customers. The cost of providing this program will be recovered through the proposed
Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential gen-
eral or industrial service customer served under one of the schedules listed below, including base rates and all such rate
riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or
Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and
energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed
total monthly bill for a non-residential general or industrial service customer served under one of the schedules listed
below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for
the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under
specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including
the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total revenues including riders displayed below
include present base rates and present riders effective on October 6, 2022.

Present Rate Year
Present Base Rate Year Rate Rate Year Rate Three Rate Year
Rate Class Base Reve- Revenues, One Base Year One Two Base Year Two Base Three
nues* i F F gt F Per- Revenue Percentage
Riders** gt
Increase =
Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small General $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Service
Small General
Service Constant | $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
Load
Medium General
Service $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
Large General $488,627 $544,566 $27,588 51% $13,914 2.6% $12,732 2.3%
Service
Traffic Signal $437 $527 $29 5.6% $17 3.3% $16 3.1%
Service
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total Revenue/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Increase

In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

1, 2025 through such time as new rates are approved by the Commission. Year Current ($ ) Prop: (& ) Change ($) ($/month) Change (%)
These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to Rate Year 1 $335.28 $362.44 $27.16 8.1%
refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which "
results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year LT S LR S s
2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider Rate Year 3 $377.86 $392.06 $14.20 3.8%
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.
. o Schedule MGS using 500 kW demand and 200,000 kWh:
The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:
The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s Year Current ($/1 ) Prop: ($/ ) Change ($) ($/month) Change (%)
base revenue increases excluding the EDIT-4 refund:
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year Rate Year Rate Year Rate Year Rate Year 2 $19,378 $19,941 $563 2.9%
Present Base Rate Year One Percent- Rate Year Two Percent- Three Base Three
Rate Class Revenues* One Base ageIncrease | Two Base age F F g Rate Year 3 $19,941 $20,471 530 27%
Revenue in Base Revenue in Base in
g Base Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Year Current ($ ) Prop (¢ ) Change ($) ($/month) Change (%)
Small General $222,186 $20,432 9.2% $10,033 45% $9,247 4.2% Rate Year 1 $457,431 $487,483 $30,052 6.6%
Service
Rate Year 2 $487,483 $497,743 $10,260 21%
Small General
Service Constant $5,997 $504 8.4% $272 4.5% $252 4.2% Rate Year 3 497,743 $506,559 8,816 1.8%
Load f A A 8%
Medium General The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and
Service $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1% rate schedule by which they receive service.
Large General $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6% e . » ) . . )
Service The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s
application and may order increases or decreases in individual rate schedules that differ from those proposed by the DEP,
Traffic Signal $437 $30 6.9% $17 4.0% $16 3.7% but the Commission will not consider any increase in total revenues beyond that requested by DEP.
Service
THER MATTER
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4% o S
Sports Field Lighting | $270 $326 120.8% $77 28.6% $69 25.5% Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business
offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North
Seasonal $4,452 $746 fose $269 Gl $245 A Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as
well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and proposed
;"m' Revenue/ $3,471,144 $334,295 96% $150,816 4.3% $138,348 4.0% orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
nerease Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of the public
hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should
address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina
27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered compe-
tent evidence unless those persons appear at the hearing and testify concerning the information contained in their written
statements. Customers can also email the Commission a statement about DEP’s rate request via the Commission’s
website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub
1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may
file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300
and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile their testimo-
ny and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written state-
ments to the Public Staff should include any information which the writers wish to be considered by the Public Staff in its
investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff — North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission.
Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
c/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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B6 THE DAILY DISPATCH Tuesday, Januafy 17,2023

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH
CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, FTa o *®
LLC, for Adjustment of Rates and i ;
Charges Applicable to Electric Service PUBLIC NOTICE OF HEARINGS ON

n North Carolina i RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application

with the Commission requesting authority to adjust and increase its rates and charges for retail electric

%ervi;;e in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North
arolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall
annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase
of approximately 17.7% over current base revenues. DEP has reciuested this increase to take place in steps
over the course of three years as further described below. This application also includes a re%uest for approval
of a Performance Based Regulation (PBR) apﬁlication pursuant to N.C. Gen. Stat. § 62-133.16 and North
Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in customer rates
authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling
Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts
based on any difference between actual and target revenues per residential customer established in- this
case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings
associated with discrete and identifiable capital investments projected to be used and useful during the course
of the three-year PBR tJ)&riod; (3) an Earnings Sharing Mechanism that would require sharing of earnings
over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
the}t wouk? penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved
policy goals. ;

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
* Earnings Sharing Mechanism (ESM) Rider '
. Residential‘\DecoupIing Mechanism (RDM) Rider
* Performance Incentive Mechanism (PIM) Rider
* Customer Assistance Program (CAP) Rider
e Customer Aiﬁismnce Recovery (CAR) Rider
Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) |

distribution and transmission projects intended to modernize its electric grid;

(2) improvements to reliability through a balanced portfolio of storage, solar, and other 'generatlon»projects
to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP's nuclear fleet; and (6) DEP’s COVID-19 response.

- Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case,

including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to
preserve performance and reliability of these plants throughout their extended life operations; (2) new
investments in traditional and renewable generation and storage assets; (3) continued investments to maintain
remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations;
(5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free technologies such as
solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and
supportive of renewable technologies. y iy il 2 p

%

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory
asset treatment of the costs for environmental compliance related to the closure of coal ash basins; (2)
continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the
impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with
implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related
to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance
program for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a
general rate increase for hearing, as follows: ;

Monday, March 6, 2023, at 7:00 p.m. Tuesday, March 14, 2023, at 7:00 p.m.
Haywood County Courthouse North Carolina Utilities Commission

285 N. Main Street 430 N. Salisbury Street

Courtroom 2-A Commission Hearing Room 2115
Waynesville, North Carolina 28786 Raleigh, North Carolina 27603
Monday, March 13, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Person County Courthouse : Greene County Courthouse

105 S. Main Street 301 N. Green Street

Superior Courtroom Courtroom 1 .

Roxboro, North Carolina 27573 Snow Hill, North Carolina 28580
Tuesday, March 21, 2023, at 7:00 p.m. : )

Robeson County Courthouse

500 N. Elm Street

Courtroom.B

Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solelfr for the purpose of receiving the testimony
of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to
limit testimony at the public witness hearings pursuant to.Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00'p.m., solely for the purpose of receiving
expert witness testimon{ from the parties’ witnesses and will continue as required for testimony and cross-
examination of expert witnesses for DEP, the Public Staff, and other intervenors. 4 ¥

In this application, DEP has identified present total base rate service revenues (plus the forward-looking
component of the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of
$3.471 billion, DEP requests that the Commission allow it to recover total additional base rate service revenues
of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million
and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024;
base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental
change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are
approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4
rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-
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additional $150.8 mlll:bn for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0

‘million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate
Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are dlstrlbuted ‘among classes of cusbomers as follows:

The following table represents the annual increases for. each Rate Year totaling $623.5 milhon resulting from
DEP'’s base revenue increases excluding the EDIT-4 refund

Residential | $1,865,279 |
Smali General
Service | $222186
Small General
Service
Constant Load

Medium

$5,997

Sports Field ,
Lighting

Seasonal

$3,471,144

*n thousands and lncluding the forward-lookin com onent of the annual fuel and fuel-related costs included
lsl'l Rider BA. Informatlon taken from Reed Exhibits each year of the MYRP and calculated by the Public

The following table represents the averamill increase by rate class for each Rate Year totaling $615 million
(including the EDIT-4 refund) resulting DEP’s base revenue increases. Present total revenues Includmg
riders displayed below include present base rates and presem rlders effectlve on Oclnber 6, 2022.

—35'4‘741"1;3 — 3150816

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR and CPRE.

***The Rate Year revenues includes the pmposed EDIT-4 refund. Information taken from Reed Exhibits 4 for
each year of the MYRP.

5
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The actual increases within the above-listed rate classes will vary by rate schedule and individual customer
usage characteristics.

All proposed changes to DEP's rate schedules are shown in Exhibits B, B_1, B 2, and B_3 in the Application.

_The energy rates shown on the rate schedules in Exhibits B, B_1, B_2,7and B_3 include the ;mpposed base
fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272, Present and
proplosed t}ast)e 1fuel and forward-looking fuel adjustment rates by customer class are as follows (including the
regulatory fee): : }

! Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel
rates become effective under Docket No. E-2, Sub 1292,

¥

Residential $0.02083 $0.00046 $0.02129 $0.00000
SIE) Cerery $0.02129 -$0.00015 $0.02114 $0.00000
Medium :
General $0.02231 -$0.00059 $0.02172 $0.00000
Service
Large General .
o $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 " $0.00000

The pro revenues stated above do not include the impacts from various riders that have been a][.»proved
by the Commission in separate proceedings (except for the forward-looking component of the annual fuel and
fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders
in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the
Commission'’s rules and orders applicable to each rider: ‘

* Excess Deferred Income Tax Rider EDIT-3 ¥ N
* Excess Deferred Income Tax Rider EDIT-4 ; J
Billing Adjustments (BA) Rider

Fuel and Fuel-Related Adjustment

* Demand Side Management and Energy Efficiency Adjustment S
Renewable Energy Portfolio Standard (REPS) ; o -
Competitive Procurement of Renewable Energy (CPRE) Rider
Joint Agency Asset (JAA) Rider : ‘ ‘ o
* Storm Cost Recovery (SCR) Rider
* Storm Securitization (STS) Rider -

.
E

10

M

The current amounts of the riders listed above can be found at DEP's'websjte at: G

https-.//www.d(xke-energy.con'n/home/billihg/rata (select North Carolina and the applicable utility on the top
navigation bar)

In addition to the current riders listed above, DEP is also proposing the following new riders: . i
* Earnings Sharing Mechanism (ESM) Rider
* Residential Decoupling Mechanism (RDM) Rider
* Performance Incentive Mechanism (PIM) Rider i 5
* Economic Development (EC) Rider i e
* Non-Residential Solar Choice (NSC) Rider v
« Customer Assistance Program (CAP) Rider :
* Customer Assistance Recovery (CAR) Rider

As part of the Annuél Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential
Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s)
in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES?

RESIDENTIAL - The prggose‘d total monthly bill for a residential customer served under Schedule RES
using 1,000 kWh per month; including base rates and all such rate riders in effect at the time of this notice
as currently approved (except for the effeds of any Customer Affordability Recovery Riders, Earnings Sharin,
Mec{:jagi:m I:(i’ﬂevs, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders;
would- be as follows: ; ; . s

|
ke i e

“Year Current - Proposed Change (%) Change (%)
$/month) | _ ($/month) ($/month) kR
Rate Year 1 $126.43 $139.58 $13.15 104%
Rate Year2 | $139.58 "%T‘S?O > $5.62 40%
Rate Year 3 - $145.20 g .41 $5.21 ] 3.6%
The dollar amount and percentage change d above will vary with each customer’s level of electricity

usage and rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each

Eear of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3,

DIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the
effects of REPS and DSM/EE Opt-Outs on customer bills.
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DEP in its azpplication is also proposing a Customer Assistance Frogram tnat Wil proviue a iiay, imonuuy v
credit of $42 to eligible low-income residential customers. The cost of providing this program will be recovered
through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial- Service) — The»ﬁwmm»total-mnmw-bﬂl-f;?;— —

nonresidential dgeneral or industrial service customer served under one of the schedules listed below, including
base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for
the specific customers using the levels of demand and energy service under specific schedules:

NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-
residential general or industrial service customer served under one of the schedules listed below, including base
rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects
of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy

service under specific schedules:
Schedule SGS using 25 kW demand and 3,000 kWh:

Year . Current Proposed Change ($) s
($/month) ($/month) ($imonth) | Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 77.86 $392.06 $14.20 3.8%
. Schedule MGS using 500 kW demand and 200,000 KWh: =1
~ Year Current Proposed Change ($)

. ($/month) ($/month) | ($/month) | Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 g 2.7%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Year. Current Proposed Change ($) / or L
($/month) ($/month) ($/month) | Change (%)
| _Rate Year 1 $457 431 $487 483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497 743 $506,559 $8,816 1.8%

_ The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage
and rate schedule by which they receive service. ;

The Commission may consider additional or alternative rate design proposals that were not included in the
DEP's application and may order increases or decreases in individual rate schedules that differ from those
proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that
requested by DEP. o

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the
business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs
Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for
review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts
of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web
site at www.ncuc.gov. Click on “Docket Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has-suspended the proposed rate changes and has scheduled the application
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of
the public hearings. Persons desiring to send written statements to inform the Commission of their positions
in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service
Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written
statements cannot be considered competent evidence unless those persons appear at the hearing and testify
concerning the information contained in their written statements. Customers can also email the Commission a
statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching
that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record
may file their petitions to intervene not later than March 17, 2023, These petitions should reference Docket
No. E-2, Sub 1300 and should be filed with the Chief.Clerk of the North Carolina Utilities Commission, 4325
Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present
expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written
statements to the Public Staff should include any information which the writers wish to be considered by the
Public Staff in its investigation of the matter. Such statements should be addressed to: e

Mr. Cpristopher J. Ayers Executive Director e
Public Staff — North Carolina Utilities Commission 4326 Mail Service Center |
Raleigh, North Carolina 27699-4300 i

an

The Attorney General is also authorized by statute to represent consumers in proceedings before the -
Commission. Statements to the Attorney General should be addressed to: o4 *

The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection — Utilities 9001 Mail

|
Yy}  Service Center 4
33 Raleigh, North Carolina 27699-9001 This the 16th day of December, 2022. i
| i _MNORTH CAROLINA UTILITIES COMMISSION !
| Gt A G =
ar | : i
| : Erica N. Green, Deputy Clerk 3
NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed witﬁ
the Commission by DEP. - - : ) { s |
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420 S. Garnett St.
Henderson, NC 27536
(252)436-2812 ~ Fx: (252)430-0125

Affidavit of Publication

State of North Carolina,
Vance County

To Whom it May Concern:

this is to certify the
advertisement attached

hereto has been published in
The Henderson Daily Dispatch

On the following date(s):
January 24, 2023

Sworn to on this
January 24, 2023

Henderson Daily Dispatch Representative

Diane Bobbins

Sworn to and Subscribed
before me this
January 24, 2023

Notary Publication
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B6 THE DAILY DISPATCH Tuesday, January 24, 2023

STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH
DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH
CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress,

LLC, for Adjustment of Rates and

Charges Applicable to Electric Service : PUBLIC-NOTICE OF HEARINGS ON
. n North Carolina - . RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application
with the Commission requesting authority to adjust and increase its rates and charges for retail electric
service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in No‘rth
Carolina. : ; g \

In its application, DEP requests authority to increase its rates and charges to produce additional overall
annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders); an increase
of approximately 17.7% over current base revenues. DEP has rec1u&sted this increase to take place in steps
over the course of three years as further described below. This application also includes a re%u&st for approval
of a Performance Based Regulation (PBR) apﬂlication pursuant to N.C. Gen. Stat. § 62-133.16 and North
Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in customer rates
authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling
Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts
based on any difference between actual and target revenues per residential customer established in this
case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings
associated with discrete and identifiable capital investments projected to be used and useful during the course
of the three-year PBR J)eriod; (3) an Earnings Sharing Mechanism that would require sharing of earnings
over a certain threshold each .year of the multiyear period; and (4) four Performance Incentive Mechanisms
i th?y wouldI penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved
policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:
* Earnings Sharing Mechanism (ESM) Rider o
» Residential Decoupling Mechanism (RDM) Rider
» Performance Incentive Mechanism (PIM) Rider
» Customer Assistance Program (CAP) Rider
= Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10,2%. .

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1)
distribution and transmission projects intended to modernize its electric grid;

(2) improvements to reliability through a balanced portfolio of storage, sol'ar, and other generation projects
to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP's ntclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case,

preserve performance and reliability of these plants throughout their extended life operations; (2) new
investréents in traditional and renewable generation and storage assets; (3) continued investments to maintain
remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations;
(5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free technologies such as
solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and
supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory
asset treatment of the costs for environmental compliance related to the closure of coal ash basins; (2)
continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the
impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with
implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related
to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance
" program for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program. £

The Commission has issued an order suspending the proposed rate increases and setting the application for a
" general rate increase for hearing, as follows:

Monday, March 6, 2023, at 7:00 p.m. Tuesday, March i4, 2023, at 7:00 p.m.

Haywood County Courthouse North Carolina Utilities Commission
285 N. Main Street - 430 N. Salisbury Street
Courtroom 2-A - Commission Hearing Room 2115

Waynesville, North Carolina 28786 Raleigh, North Carolina 27603

Monday, March 13, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Person éounty Courthouse * Greene County Courthouse X
105 S. Main Street 301 N. Green Street

" Superior Courtroom Courtroom 1 .

Roxboro, North Carolina 27573

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse

500 N. EIm Street

Courtroom B

Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony
of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to
limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 P.m., solely for the purpose of receiving
expert witness testimony from the parties’ witnesses and will continue as required for testimony and cross-
examination of expert witnesses for DEP, the Public Staff, and other intervenors.

Snow Hill, North Carolina 28580

component of the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of
$3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues
of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million
and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024;
base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental
change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are
approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million eacl'rlﬂ\;ear in the EDIT-4
rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-
corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an
additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0

miilinn The nmnnsert chanee in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate

including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to "

In this application, DEP has identified present total base rate service revenues (plus the forward-looking -
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The foliowing table represents the annual increases for each Rate Year totaling $623.5 million resulting from
DEP's base revenue increases excluding the EDIT-4 refund:

Residential $1,865,279
Small General
Service © | . $222,196
Small General
Service $5,997 $272
Constant Load
Medium
General $787,389 $26,662
Service
Large General :
Sarvies $488,627 $13,914
Traffic Signal
Sefvice $437 $17
Outdoor
Lighting $96.507‘ $5,390
Sports Field '
Lighting $270 s
Seasonal $4,452
Total Revenue/ s b
Incisasn $3,471,144

(including the EDIT-4 refund) resulting

* |n thousands and including the forward-looking component of the annual fuel and fuel-related costs included
isntgfider BA. Information taken front Reed Exhibits 4 for each year of the MYRP and calculated by the Public

~ The following table represents the a\}erafe bill increase by rate class for each Rate Year totaling $615 million
rom DEP’s base revenue increases. Present total revenues including
riders displayed below include present base rates and present riders effective on October 6, 2022.

o

$13,914

Residential | $1,865,.279 | $2,056,560
Small General |
Sevics. $222,186 $253,057
Small General
_ Service $5,997 $7,222
Constant Load J
Medium
General . $787,389 $887,749
Service
!
Large General |
Service $488,627 $544,566
Traffic Signal
Service $437 $527
Outdoor ' '
- Lighting $96,507 $94,495
Sports Field ;
Lighting $270 - $270
Seasonal $4,452 $4,875
Total Revenue/
Increase © | S3:471,144 83849320

$150,816

4 "11? _ttl;ouéinds and including the fomard-ldoking component of the annual fuel and fuel-related costs included
in Rider BA.. ; A \

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE. '

| ***The Pate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for

each year of the MYRP.
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DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill
credit of $42 to eligible low-income residential customers. The cost of providing this program will be recovered
through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill forta

xnmig\tial general or industrial service customer served under one of the schedules listed below, including
se rates ani

Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for

the specific customers using the levels of demand and energy service under specific schedules:

NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-
residential general or industrial service customer served under one of the schedules listed below, including base
rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects
of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy

all such rate riders as currently approved (except for the effects of any Earmngs Sharing .

service under specific schedules:
Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current Proposed Change ($)
($/month) ($/month) ($/month) | Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 . 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%
Schedule MGS using 500 kW demand and 200,000 kWh: :
Year Current Proposed Change ($) S
(Simonth) | _(§/month) ($imonth) | Change (%)
Rate Year 1 $18,203 519,378 $1,175 6.5%
Rate Year 2 $19,378 19,941 $563 2.9%
Rate Year 3 ‘ $19,941 370.471 530 ‘ 2.7%
Schedule LGS using 10,000 kW demand and 5,800,000 kWh: 3 .
Year Current Proposed Change ($)
($/month) ($/month) ($/month) | Change (%)
Rate Year 1 $457 431 $487,483 $30,052 6.6%
Rate Year 2 $487,483 ~$497,743 $10,260 2.1%
Rate Year 3 97,743 -$506,559 $8,816 1.8%

The dollar amount and

rcentage change noted above will vary with each customer’s level of electricity usage

and rate schedule by wﬁe h they receive service.

The Commission.may consider additional or alternative rate design proposals that were not included in the
DEP’s application and may order increases or decreases in individual rate schedules that differ from those
proposed by the DEP, but the Commission will not consider any increase |n/total revenues beyond that
requested by DEP.

OTHER MATTERS

A list of present rates, together with details of the proposed adjustments in rates, can be obtained at the
business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs
Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for
review. These materials, as well as pleadings, 'the pre-filed testimony and exhibits of all parties, the transcripts
of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web
site at www.ncuc.gov. Click on “Docket Search” and search for docket number E-2 SUB 1300. :

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application
for investigation and hearing. Persons desiring to present testimony for the record should appear at one of
the public hearings. Persons desiring to send written statements to inform the Commission of their positions
in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service
Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written
statements cannot be considered competent evidence unless those persons appear at the hearing and testify
concerning the information contained in their written statements. Customers can also email the Commission a
statement about DEP's rate request via the Commission’s website at www.ncuc.net/contactus.html. In either
case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searchlng
that docket number via the Commission’s website:

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record
may file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket
No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325
Mail Service Center, Ral:%h North Carolina 27699-4300. All parties to this proceeding planmng to present
expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Wntten
statements to the Public Staff should include any information which the writers wish to be considered by the
Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff — North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300°

The Attorney General is also authorized by statute to represent consumers_in proceedings before the
Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection — Utilities 9001 Mail
Service Center

Raleigh, North Carolina 27699-9001. This the 16th day of December 2022, :
J‘IORTH CAROLINA UTILITIES COMMISSION

Gl Goan.

Erica N. Green, Deputy Clerk

NOTE TO PRINTER: DEP shall pay advertising costs. It is requlred that an Affidavit of Publication be filed wrth

the Commission by DEP.
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Beaufort Gazette
Bellewville Mews-Democrat
Bellingham Herald
Bradenton Herald

Centre Daily Times
Charlotte Obsereer

The Herald - Riock Hill
Herald Sun - Durham
tatesman
ket
Kans=as City Star
Lexington Herald-Leader

&l Muewo Herald - Miami
Modesto Bes

Raleigh Mews & Cbsener
The Clympian
Sacramento Bee

Fort Worth Star-Telegram

Sun News - Myrtle Beach
The Mews Tribune Tacoma
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San Luis Obispo Tribure
Tri-City Herald

‘Wichita Eagle

The State - Columbia
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AFFIDAVIT OF PUBLICATION

Columbus Ledger-Enquirer
Fresmo Bes

Account # Order Number Identification Order PO Amount Cols Depth
36397 31649 (Docket No. E-2, Sub 1300) (Docket No. E-2,Sub130 | $12,480.00 6 2050in

Attention: STATE OF NORTH CAROLINA

DUKE ENERGY CORPORATION COUNTY OF WAKE, COUNTY OF DURHAM

410 SWILMINGTON ST,NCRH 20
RALEIGH, NC276011849

Before the undersigned, a Notary Public of Dallas
County, Texas, duly commissioned and authorized to
administer oaths, affirmations, etc., personally
appeared Tara Pennington, who being duly sworn or
affirmed, according to law, doth depose and say that he
or she is Accounts Receivable Specialist of the News &
Observer Publishing Company, a corporation organized
and doing business under the Laws of the State of North
Carolina, and publishing a newspaper known as The
News & Observer, Wake and State aforesaid, the said
newspaper in which such notice, paper, document, or

Copy Of ad content legal advertisement was published was, at the time of
. each and every such publication, a newspaper meeting
is on the next page all of the requirements and qualifications of Section 1-

597 of the General Statutes of North Carolina and was a
qualified newspaper within the meaning of Section 1-597
of the General Statutes of North Carolina, and that as
such he or she makes this affidavit; and is familiar with
the books, files and business of said corporation and by
reference to the files of said publication the attached
advertisement for DUKE ENERGY CORPORATION was
inserted in the aforesaid newspaper on dates as follows:

2insertion(s) published on:
01/20/23, 01/27/23

I certify (or declare) under penalty of perjury that the
foregoing s true and correct.

Stiphonie Hatoher

Notary Publicin and for the state of Texas, residing in
Dallas County

Extra charge for lost or duplicate affidavits.
Legal document please do not destroy!
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STATEOF NORTH CAROLINA UTILITIES COMMISSION RALEIGH

DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
In the Matter of

Application of Duke Energy )

Progress, LLC, for Adjustment of ) PUBLIC NOTICE OF HEARINGS
Rates and ) ON RATE INCREASE

Charges Applicable to Electric ) APPLICATION

Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the
course of three years as further described below. This application also includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in customer rates authorized by the
statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the
multiyear period; and (4) four Performance Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

« Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
« Performance Incentive Mechanism (PIM) Rider
« Customer Assistance Program (CAP) Rider

* Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition;
(3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in
traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free technologies such as solar and storage;
and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated
with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.
The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:
PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 13, 2023, at 7:00 p.m.
Haywood County Courthouse Person County Courthouse
285 N. Main Street Courtroom 2-A, Waynesville, North Carolina 28786 105 S. Main Street Superior Courtroom, Roxboro, North Carolina 27573
Tuesday, March 14, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
North Carolina Utilities Commission Greene County Courthouse
430 N. Salisbury Street Commission Hearing Room 2115, Raleigh, North Carolina 27603 301 N. Green Street Courtroom 1, Snow Hill, North Carolina 28580

Tuesday, March 21,2023, at 7:00 p.m.
Robeson County Courthouse
500 N. Elm Street Courtroom B, Lumberton, North Carolina 28359
The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).
The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony and cr ination of expert wi for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of
$334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional
$150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

. Rate Year One Base Rate Year One Percentage Rate Year Two Base Rate Year Two Percentage Rate Year Three Base Rate Year Three Percentage
Rate Class Present Base Revenues 5 . p n 5 N
Increase Increase in Base Revenue Increase Increase in Base Revenue Increase Increase in Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Small General Service Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2%
Medium General Service $787,389 $56,533 7.2% $26,662 3.4% $24,478 31%
Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
Total Increase $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

*In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.
The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Prosen Basaosonunas Present B.ase I_levellt:es, Rate Year One Bas’i Rate Year One Rate Year Two Baf?. Rate Year Two Rate Year Three n“ff - Rate Year Three
Including Riders’ Revenue Increase Percentage Increase Increase: Percentage Increase Increase Per Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small General Service $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Small General Service Constant Load $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
Medium General Service $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
Large General Service $488,627 $544,566 $27,588 51% $13914 2.6% $12,732 2.3%
Traffic Signal Service $437 $527 $29 5.6% $17 3.3% $16 3.1%
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.5%
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total Revenue/Increase $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

*In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.
The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and
proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.

Class Present Base Fuel Rate Present Fuel Adj Rate Proposed Base Fuel Rate Proposed Fuel Adj Rate
Residential $0.02083 $0.00046 $0.02129 0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in
effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and orders applicable to each rider:

« Excess Deferred Income Tax Rider EDIT-3

Excess Deferred Income Tax Rider EDIT-4

Billing Adjustments (BA) Rider

* Fuel and Fuel-Related Adjustment

* Demand Side Management and Energy Efficiency Adjustment
* Renewable Energy Portfolio Standard (REPS)

Competitive Procurement of Renewable Energy (CPRE) Rider
Joint Agency Asset (JAA) Rider

Storm Cost Recovery (SCR) Rider

Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at: https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (RDM) Rider
Performance Incentive Mechanism (PIM) Rider
Economic Development (EC) Rider
Non-Residential Solar Choice (NSC) Rider
Customer Assistance Program (CAP) Rider
Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.
EFFECT OF RATES2

RESIDENTIAL - The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism
Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 126.43 139.58 $13.15 10.4%
Rate Year 2 139.58 145.20 $5.62 4.0%
Rate Year 3 145.20 150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects
of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism
Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-residential general or industrial
service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as
follows for the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%
Schedule MGS using 500 kW demand and 200,000 kWh:
Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 18,203 19,378 $1,175 6.5%
Rate Year 2 19,378 19,941 $563 2.9%
Rate Year 3 19,941 20,471 530 2.7%
Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that
requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review.
These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions
in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless those persons appear at the hearing and testify
concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching
that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission,
4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff - North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:
The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection - Utilities 9001 Mail Service Center Raleigh, North Carolina 27699-9001
This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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STATEOF NORTH CAROLINA UTILITIES COMMISSION RALEIGH

DOCKET NO. E-2, SUB 1300 BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
In the Matter of

Application of Duke Energy )

Progress, LLC, for Adjustment of ) PUBLIC NOTICE OF HEARINGS
Rates and ) ON RATE INCREASE

Charges Applicable to Electric ) APPLICATION

Service in North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the
course of three years as further described below. This application also includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in customer rates authorized by the
statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the
multiyear period; and (4) four Performance Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

« Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
« Performance Incentive Mechanism (PIM) Rider
« Customer Assistance Program (CAP) Rider

* Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition;
(3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in
traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free technologies such as solar and storage;
and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated
with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment Navigator Program.
The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:
PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 13, 2023, at 7:00 p.m.
Haywood County Courthouse Person County Courthouse
285 N. Main Street Courtroom 2-A, Waynesville, North Carolina 28786 105 S. Main Street Superior Courtroom, Roxboro, North Carolina 27573
Tuesday, March 14, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
North Carolina Utilities Commission Greene County Courthouse
430 N. Salisbury Street Commission Hearing Room 2115, Raleigh, North Carolina 27603 301 N. Green Street Courtroom 1, Snow Hill, North Carolina 28580

Tuesday, March 21,2023, at 7:00 p.m.
Robeson County Courthouse
500 N. Elm Street Courtroom B, Lumberton, North Carolina 28359
The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).
The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony and cr ination of expert wi for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of
$334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year 2, effective
October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional
$150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

. Rate Year One Base Rate Year One Percentage Rate Year Two Base Rate Year Two Percentage Rate Year Three Base Rate Year Three Percentage
Rate Class Present Base Revenues 5 . p n 5 N
Increase Increase in Base Revenue Increase Increase in Base Revenue Increase Increase in Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Small General Service Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2%
Medium General Service $787,389 $56,533 7.2% $26,662 3.4% $24,478 31%
Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
Total Increase $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0%

*In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.
The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class Prosen Basaosonunas Present B.ase I_levellt:es, Rate Year One Bas’i Rate Year One Rate Year Two Baf?. Rate Year Two Rate Year Three n“ff - Rate Year Three
Including Riders’ Revenue Increase Percentage Increase Increase: Percentage Increase Increase Per Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small General Service $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Small General Service Constant Load $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
Medium General Service $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
Large General Service $488,627 $544,566 $27,588 51% $13914 2.6% $12,732 2.3%
Traffic Signal Service $437 $527 $29 5.6% $17 3.3% $16 3.1%
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.5%
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total Revenue/Increase $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

*In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.

**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.
The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and
proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):1

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.

Class Present Base Fuel Rate Present Fuel Adj Rate Proposed Base Fuel Rate Proposed Fuel Adj Rate
Residential $0.02083 $0.00046 $0.02129 0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in
effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and orders applicable to each rider:

« Excess Deferred Income Tax Rider EDIT-3

Excess Deferred Income Tax Rider EDIT-4

Billing Adjustments (BA) Rider

* Fuel and Fuel-Related Adjustment

* Demand Side Management and Energy Efficiency Adjustment
* Renewable Energy Portfolio Standard (REPS)

Competitive Procurement of Renewable Energy (CPRE) Rider
Joint Agency Asset (JAA) Rider

Storm Cost Recovery (SCR) Rider

Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at: https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

Earnings Sharing Mechanism (ESM) Rider
Residential Decoupling Mechanism (RDM) Rider
Performance Incentive Mechanism (PIM) Rider
Economic Development (EC) Rider
Non-Residential Solar Choice (NSC) Rider
Customer Assistance Program (CAP) Rider
Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.
EFFECT OF RATES2

RESIDENTIAL - The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism
Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 126.43 139.58 $13.15 10.4%
Rate Year 2 139.58 145.20 $5.62 4.0%
Rate Year 3 145.20 150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects
of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism
Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-residential general or industrial
service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as
follows for the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%
Schedule MGS using 500 kW demand and 200,000 kWh:
Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 18,203 19,378 $1,175 6.5%
Rate Year 2 19,378 19,941 $563 2.9%
Rate Year 3 19,941 20,471 530 2.7%
Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that
requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review.
These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions
in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless those persons appear at the hearing and testify
concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching
that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission,
4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers Executive Director
Public Staff - North Carolina Utilities Commission 4326 Mail Service Center
Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:
The Honorable Josh Stein Attorney General of North Carolina c/o Consumer Protection - Utilities 9001 Mail Service Center Raleigh, North Carolina 27699-9001
This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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E2 Sub 1300

Affidavit of Publication

STATE OF NORTH
CAROLINA }

COUNTY OF RICHMOND }

Christine Johnson, being duly sworn, says:

That she is a Legal Advertising Representative of the

The Richmond County Daily Journal, a daily newspaper

of general circulation, printed and published in Rockingham,
Richmond County, North Carolina; that the publication, a
copy of which is attached hereto, was published in the said
newspaper on the following dates:

1/21/2023 & 1/28/2023

That said newspaper was regularly issued and circulated
on those dates.

SIGNED:

Christine Johnson
Legal Advertising Representative

Subscribed to and sworn to me this 315 day of January, 2023.

Amy Johnson
Notary Public, Richmond County, North Carohna i w,i’ iy,

i ‘-*‘}:
My commission expires:July 29, 2024 S 5@ NS0, ",
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425-Duke Energy
410 S. Wilmington St.
Raleigh, NC 27601
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

Application of Duke Energy Progress,
LLC, for Adjustment of Rates and
Charges Applicable to Electric Service
in North Carolina

PUBLIC NOTICE OF HEARINGS
RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority
to adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million
customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase
to take place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance
Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including
proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking
Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues
per residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings
associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an
Eamings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance
Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

 Eamings Sharing Mechanism (ESM) Rider
 Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
 Customer Assistance Program (CAP) Rider

* CustomerAssistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP's nuclear
fleet; and (6) DEP's COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations;
(2) new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation
and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new
carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of
renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a
portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service
programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a
tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as
follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13,2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m. North Carolina Utilities Commission
430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. Greene County Courthouse
301 N. Green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21,2023, at 7:00 p.m. Robeson County Courthouse
500 N. EIm Street Courtroom B
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate
senvice revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP
projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million)
in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base sewvice revenues of $623.5 million (incremental change of $138.3 million)
in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate
Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the
EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP's base revenue increases excluding the
EDIT-4 refund:

Rate Year Rate Year
Rate Year One Rate Year Rate YearTwo (- Rate Year Three
Present Percentage Three
One Base | Percentage | Two Base : Percentage
Rate Class Base : Increase in Base :
Revenue Increase in | Revenue Increase in
Revenues* Base Revenue
Increase* Base Increase* Base
Revenues Increase*
Revenues Revenues
Residential $1,865,279 | $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General $222186 | $20432 9.2% | $10,033 45% $9,247 4.2%
Senvice
Small General
Service Constant $5,997 $504 8.4% $272 4.5% $252 4.2%
Load
Medium General
) $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%
Service
Large General $488,627 | $28,367 58% | $13914 2.8% $12,732 2.6%
Service
Traffic Signal $437 $30 6.9% $17 4.0% $16 3.7%
Senvice
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
Total Revenue/ | oo 471,144 | $334205 | 9% | s150816 43% $138348 | 4.00%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for
each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6,
2022.

Rate Year
Present Present Base Rate Year One Rate Rate Year Rate Three Rate Year
Revenues, Year One Two Base Year Two Base Three
Rate Class Base . Base Revenue
Including Percentage Revenue Percentage Revenue Percentage
Revenues* . Increase***
Riders** Increase Increase*** Increase Increase* Increase
*k
Residential $1,865,279 | $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Sm;'érsiile'a' $222,186 | $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Small General
Seice $5,097 $7,222 $490 6.8% $272 3.8% $252 3.5%
Constant
Load
Medium Gen- | o767 389 | 5887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
eral Service
La'izsiec’f'a' $488,627 | $544,566 $27,588 5.0% $13914 2.6% $12,732 23%
Traffc Signal | 437 $527 $29 5.6% $17 33% $16 31%
Service
ﬂﬁ:’g $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4231 45%
Sports field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total
Revenue/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.
All proposed changes to DEP's rate schedules are shown in Exhibits B, B_1,B_2, and B_3 in the Application. The energy rates shown on the rate schedules

in Exhibits B, B_1,B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272.
Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):*

1 Base fuel and forward-looking fuel adjustment rates will be updated December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292

Customer Class Present Base Fuel Rate Present Fuel Proposed Base Fuel Proposed Fuel
Adjustment Rate Rate Adjustment Rate
Residential $0.02083 $0.00046 $0.02129 $0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual
proceedings. The following list of riders in effect at the time of this notice are applicable to DEP's rate schedules pursuant to existing law and the
Commission’s rules and orders applicable to each rider:

 Excess Deferred Income Tax Rider EDIT-3
 Excess Deferred Income Tax Rider EDIT-4
 Billing Adjustments (BA) Rider
° Fuel and Fuel-Related Adjustment
° Demand Side Management and Energy Efficiency Adjustment
° Renewable Energy Portfolio Standard (REPS)
* Competitive Procurement of Renewable Energy (CPRE) Rider
 Joint Agency Asset (JAA) Rider
 Storm Cost Recovery (SCR) Rider
 Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP's website at:
https://www.duke-energy.com/home/ billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

 Eamings Sharing Mechanism (ESM) Rider
 Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider
* Non-Residential Solar Choice (NSC) Rider
 Customer Assistance Program (CAP) Rider
* CustomerAssistance Recovery (CAR) Rider

As part of the Annual Review of DEP's PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Eamings Sharing
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each
Mechanism.

EFFECT OF RATES?
RESIDENTIAL - The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base

rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders,
Eamings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year (s(;ur;?:tth) (27:1::1:) ?:;;ien::)) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they
receive service.

2The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits
include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of
REPS and DSM/ EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income
residential customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a nonresidential general or industrial service customer
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings
Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels
of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a
non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect
at the time of this notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders,
or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific
schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Current Proposed Change ($) o
Year ($/month) ($/month) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%
Schedule MGS using 500 kW demand and 200,000 kWh:
Current Proposed Change ($) o
Year ($/month) ($/month) ($/month) Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 2.7%
Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Current Proposed Change ($) o
Year ($/month) ($/month) ($/month) Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive
service.

The Commission may consider additional or altemative rate design proposals that were not included in the DEP’s application and may order increases
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues
beyond that requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket
number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons
desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless
those persons appear at the hearing and testify conceming the information contained in their written statements. Customers can also email the Commission
a statement about DEP's rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300.All parties to this proceeding planning to present expert testimony must prefile
their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed
to:

Mr. Christopher J. Ayers

Executive Director

Public Staff - North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attomey General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should
be addressed to:

The Honorable Josh Stein
Attomey General of North Carolina
¢/0 Consumer Protection - Utilities
9001 Mail Service Center
Raleigh, North Carolina 27699-9001
This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

Application of Duke Energy Progress,
LLC, for Adjustment of Rates and
Charges Applicable to Electric Service
in North Carolina

PUBLIC NOTICE OF HEARINGS
RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority
to adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million
customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase
to take place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance
Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including
proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking
Mechanism that would distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues
per residential customer established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings
associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an
Eamings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance
Incentive Mechanisms that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

 Eamings Sharing Mechanism (ESM) Rider
 Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
 Customer Assistance Program (CAP) Rider

* CustomerAssistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP's nuclear
fleet; and (6) DEP's COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations;
(2) new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation
and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new
carbon free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of
renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a
portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service
programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a
tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as
follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Haywood County Courthouse
285 N. Main Street Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13,2023, at 7:00 p.m. Person County Courthouse
105 S. Main Street Superior Courtroom
Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m. North Carolina Utilities Commission
430 N. Salisbury Street Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m. Greene County Courthouse
301 N. Green Street Courtroom 1
Snow Hill, North Carolina 28580

Tuesday, March 21,2023, at 7:00 p.m. Robeson County Courthouse
500 N. EIm Street Courtroom B
Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate
senvice revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP
projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million)
in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base sewvice revenues of $623.5 million (incremental change of $138.3 million)
in Rate Year 3, effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate
Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the
EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP's base revenue increases excluding the
EDIT-4 refund:

Rate Year Rate Year
Rate Year One Rate Year Rate YearTwo (- Rate Year Three
Present Percentage Three
One Base | Percentage | Two Base : Percentage
Rate Class Base : Increase in Base :
Revenue Increase in | Revenue Increase in
Revenues* Base Revenue
Increase* Base Increase* Base
Revenues Increase*
Revenues Revenues
Residential $1,865,279 | $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General $222186 | $20432 9.2% | $10,033 45% $9,247 4.2%
Senvice
Small General
Service Constant $5,997 $504 8.4% $272 4.5% $252 4.2%
Load
Medium General
) $787,389 $56,533 7.2% $26,662 3.4% $24,478 3.1%
Service
Large General $488,627 | $28,367 58% | $13914 2.8% $12,732 2.6%
Service
Traffic Signal $437 $30 6.9% $17 4.0% $16 3.7%
Senvice
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
Total Revenue/ | oo 471,144 | $334205 | 9% | s150816 43% $138348 | 4.00%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed Exhibits 4 for
each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6,
2022.

Rate Year
Present Present Base Rate Year One Rate Rate Year Rate Three Rate Year
Revenues, Year One Two Base Year Two Base Three
Rate Class Base . Base Revenue
Including Percentage Revenue Percentage Revenue Percentage
Revenues* . Increase***
Riders** Increase Increase*** Increase Increase* Increase
*k
Residential $1,865,279 | $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Sm;'érsiile'a' $222,186 | $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
Small General
Seice $5,097 $7,222 $490 6.8% $272 3.8% $252 3.5%
Constant
Load
Medium Gen- | o767 389 | 5887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
eral Service
La'izsiec’f'a' $488,627 | $544,566 $27,588 5.0% $13914 2.6% $12,732 23%
Traffc Signal | 437 $527 $29 5.6% $17 33% $16 31%
Service
ﬂﬁ:’g $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4231 45%
Sports field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total
Revenue/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.
All proposed changes to DEP's rate schedules are shown in Exhibits B, B_1,B_2, and B_3 in the Application. The energy rates shown on the rate schedules

in Exhibits B, B_1,B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272.
Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):*

1 Base fuel and forward-looking fuel adjustment rates will be updated December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292

Customer Class Present Base Fuel Rate Present Fuel Proposed Base Fuel Proposed Fuel
Adjustment Rate Rate Adjustment Rate
Residential $0.02083 $0.00046 $0.02129 $0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual
proceedings. The following list of riders in effect at the time of this notice are applicable to DEP's rate schedules pursuant to existing law and the
Commission’s rules and orders applicable to each rider:

 Excess Deferred Income Tax Rider EDIT-3
 Excess Deferred Income Tax Rider EDIT-4
 Billing Adjustments (BA) Rider
° Fuel and Fuel-Related Adjustment
° Demand Side Management and Energy Efficiency Adjustment
° Renewable Energy Portfolio Standard (REPS)
* Competitive Procurement of Renewable Energy (CPRE) Rider
 Joint Agency Asset (JAA) Rider
 Storm Cost Recovery (SCR) Rider
 Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP's website at:
https://www.duke-energy.com/home/ billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

 Eamings Sharing Mechanism (ESM) Rider
 Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider
* Non-Residential Solar Choice (NSC) Rider
 Customer Assistance Program (CAP) Rider
* CustomerAssistance Recovery (CAR) Rider

As part of the Annual Review of DEP's PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Eamings Sharing
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each
Mechanism.

EFFECT OF RATES?
RESIDENTIAL - The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base

rates and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders,
Eamings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year (s(;ur;?:tth) (27:1::1:) ?:;;ien::)) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they
receive service.

2The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits
include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of
REPS and DSM/ EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income
residential customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a nonresidential general or industrial service customer
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings
Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels
of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a
non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect
at the time of this notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders,
or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific
schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Current Proposed Change ($) o
Year ($/month) ($/month) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%
Schedule MGS using 500 kW demand and 200,000 kWh:
Current Proposed Change ($) o
Year ($/month) ($/month) ($/month) Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 2.7%
Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Current Proposed Change ($) o
Year ($/month) ($/month) ($/month) Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive
service.

The Commission may consider additional or altemative rate design proposals that were not included in the DEP’s application and may order increases
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues
beyond that requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket
number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons
desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless
those persons appear at the hearing and testify conceming the information contained in their written statements. Customers can also email the Commission
a statement about DEP's rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300.All parties to this proceeding planning to present expert testimony must prefile
their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed
to:

Mr. Christopher J. Ayers

Executive Director

Public Staff - North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attomey General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should
be addressed to:

The Honorable Josh Stein
Attomey General of North Carolina
¢/0 Consumer Protection - Utilities
9001 Mail Service Center
Raleigh, North Carolina 27699-9001
This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH

DOCKET NO. E-2, SUB 1300
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Duke Energy Progress, LLC, )
for Adjustment of Rates and
Charges Applicable to Electric Service in
North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to
adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers
in North Carolina.

PUBLIC NOTICE OF HEARINGS ON
RATE INCREASE APPLICATION

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take
place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance Based Regulation
(PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including prop hanges in

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.
The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate
schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub
1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):!

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No.
E-2, Sub 1292.

customer rates authorized by the statute and rule. More specifically, the application includes (1) a resi Decoupling R
distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer
established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings associated with discrete and
identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would
require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms that would penalize or
reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

 Earnings Sharing Mechanism (ESM) Rider

« Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
* Customer Assistance Program (CAP) Rider

* Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and information systems; (5) e of DEP’s nuclear fleet;
and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; (2)
new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and
hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free
technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable
technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of
the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5)
deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a
tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:
PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:
Monday, March 6, 2023, at 7:00 p.m.
Haywood County Courthouse
285 N. Main Street
Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.
Person County Courthouse

105 S. Main Street

Superior Courtroom

Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m.
Greene County Courthouse

301 N. Green Street

Courtroom 1

Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse

500 N. Elm Street

Courtroom B

Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service

Customer Class Present Base Fuel Rate Ad};ﬂesf;"etnﬁlgte Proposed Base Fuel Rate Azgﬁg?;%?n?:tle
Residential $0.02083 $0.00046 $0.02129 $0.00000
Mechanism that would Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings.
The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and
orders applicable to each rider:

 Excess Deferred Income Tax Rider EDIT-3

 Excess Deferred Income Tax Rider EDIT-4

« Billing Adjustments (BA) Rider
© Fuel and Fuel-Related Adjustment
© Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)

* Competitive Procurement of Renewable Energy (CPRE) Rider

* Joint Agency Asset (JAA) Rider

 Storm Cost Recovery (SCR) Rider

 Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

© Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider

* Non-Residential Solar Choice (NSC) Rider

© Customer Assistance Program (CAP) Rider

* Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each
Mechanism.

EFFECT OF RATES?
RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates

and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings
Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive
service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022.
These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not
include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential
customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential general or industrial service customer
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand
and energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-residential
general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this
notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP projects in
Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Zheﬁtgcti\ga ?cbtob?r goggztﬁ thro#gh Sheg_tember 30, 20125; and base szr\t/)ic?hre\(l:enues_ of $623.5 million (incremental change of $138.3 million) in Rate Year 3, Rate Year 1 $335.28 $362.44 $27.16 81%
effective October 1, rough such time as new rates are approved by the Commission. Rate Year 2 $362.44 $377.86 $15.42 4.3%
These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting Rate Year 3 §377.86 $§392.06 $14.20 3.8%
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year Schedule MGS using 500 KW d d and 200,000 kiWh:
1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider ~ SChedule MBS using emand and 209, :
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider. Year Current (§/month) Proposed (§/month) Change ($) (§/month) Change (%)
The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows: Rate Year 1 $18,203 $19,378 $1,175 6.5%
th EDTl_Pe4 follfow(ijng table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding Rate Year 2 $19,378 $19,941 $563 2.9%
oA relne: Rate Year 3 $19,941 $20,471 530 27%
R Rate Year One Rate Yealr One Rate Year Two Rcitﬁggiﬁmgseg Rate Year Three Rate VearlThree Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Rate Class ST Base Revenue | (Eass Base Revenue e Base Revenue inlBase
Increase* Increase* Increase* n, Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Revenues Revenues F
Rate Year 1 $457,431 $487,483 $30,052 6.6%
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7% Rate Year 2 $487.483 $497.743 $10,260 21%
S $222,186 $20432 9.2% $10,033 45% $9,247 42% Rate Year 3 5497,743 $506,559 $8,816 1.8%
Small General
Service Constant $5,997 $504 8.4% $272 45% $252 4.2% The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive
Load - service.
Medium General
Service $787,389 $56,533 7.2% $26,662 3.4% $§24,478 3.1% The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases
Large General or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues
Service $488,627 $28,367 5.8% $13914 2.8% $12,732 2.6% beyond that requested by DEP.
Tragé?’vsié%"al $437 $30 6.9% $17 4.0% $16 3.7% OTHER MATTERS
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4% ~ Alistof present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5% is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket
Seasonal $4,452 $746 16.8% $269 6.0% $245 55% number E-2 SUB 1300.
Total Revenue/ N N N As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing.
Increase $3,471,144 $334,295 9.6% $150,816 4.3% $138,348 4.0% Persons desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed
Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class | PresentBase | PresentBase | RateYear One | Rate Year One Rate Year Rate Year Two Rate Year Rate Year
F Base R P g Two Base Percentage Three Base | Three Percent-
Including Increase™* Increase Revenue Increase Revenue age Increase
Riders* Increase™™* Increase*
Residential | $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
General
Service
Small Gen- $5,997 $7,222 $490 6.8% $272 3.8% $252 3.5%
eral Service
Constant
Load
Medium $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
General
Service
Large $488,627 $544,566 $27,588 5.1% $13,914 2.6% $12,732 2.3%
General
Service
Traffic $437 $527 $29 5.6% $17 3.3% $16 3.1%
Signal
Service
Outdoor $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Lighting
Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Revenue/
Increase

Cc ission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless
those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission
a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile
their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General
should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
c/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed with the Commission by DEP. WN-33979576
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STATE OF NORTH CAROLINA, COUNTY OF NEW HANOVER
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)2 Notice To Creditors

NOTICE TO CREDITORS
NORTH CAROLINA,

NEW HANOVER COUNTY
All persons, firms and corporo-
tions having claims against the
Estate of Rachel Amanda Hart-
ley, File No: 22E1473, deceased,
of New Hanover County, NC, are
notified to present the same to
the personal representative listed
below on or before April 15, 2023,
or this notice will be pleaded in
bar of recovery. All debtors of
the said estate are asked to make
immediate payment. This 15th
day of January, 2023.

Carol Sue Raynor
Administratrix of the Estate
214 Oakmont Dr.
Hampstead, NC 28443

NOTICE TO CREDITORS
NORTH CAROLINA,

NEW HANOVER COUNTY
All persons, firms and corporo-
tions having claims against the
Estate of Jacqueline Davis Wor-
ley, File No: 22E1515, deceased,
of New Hanover County, NC, are
notified to present the same to
the personal representative listed
below on or before April 22, 2023,
or this notice will be pleaded in
bar of recovery. All debtors of
the said estate are asked to make
immediate payment. This 22nd
day of January, 2023.

Wendy Rae Worley
Administrator of the Estate
1926 Moss St.
Wilmington, NC 28403

Notice to creditors:

All persons, firms and corporo-
tions having claims against The
Estate of Elizabeth DeWalt
Gross, deceased, of NEW
HANOVER County, N.C., are
notified to present the same to
the personal representative listed
below on or before April 23, 2023,

)2 Notice To Creditors

or this notice will be pleaded in
bar of recovery.

All debtors of the said estate are
asked to make immediate
payment.

This 22nd day of January, 2023.

Thomas H. Gross — Executor
Of the Estate of

Elizabeth DeWalt Gross

C/O Thomas H. Gross

5429 S. ldalia Way
Centennial, CO 80015

)2 Public Notices

NOTICE OF
PUBLIC HEARINGS
NEW HANOVER COUNTY
PLANNING BOARD
February 2, 2023
The New Hanover County Plan-
ning Board will hold a regular
meeting on Thursday, February
2, 2023 beginning at 5:00 p.m. or
thereafter at the New Hanover
County Historic Courthouse, 24
North Third Street (corner of
Third and Princess Street),
Room 301, in Wilmington, NC to
consider the following requests:
The Planning_Board has adopted
a revised 2023 meeting_schedule.
All _scheduled meetings will be-
gin_at 5:00 p.m. A complete
schedule of Planning Board
meetings for 2023 can be found
at https://www.nhcgov.com/1103/
Boards-Meetings.
The live meeting will be available
on NHCTV.com and NHCTV’s
cable stations: Spectrum channel
13 and Charter channel 5.
PUBLIC COMMENT:
For the upcoming Planning
Board meeting, individuals can
submit  public comments in
advance to https:/www.nhcgov.c
om/1105/Public-Comment-Form

)2 Public Notices

by Thursday, February 2, 2023 at
8:00 a.m. Written comments will
be provided to the board, and the
board chair will acknowledge re-
ceipt during the public hearing or
preliminary forum or will submit
comments info the record during
the public hearing or preliminary
forum.

PUBLIC HEARING:

ltem 1: Rezoning_Request (Z22-
23). - Request by Cindee Wolf
with Design Solutions, applicant,
on behalf of 6844 Bayat Land,
LLC, property owner, to rezone
two parcels totaling approxi-
mately 3.83 acres of land located
at 6830 and 6844 Carolina Beach
Road from R-5, Residential to
2.00 acres of CZD B-1, Neighbor-
hood Business for a convenience
store and 1.83 acres of CZD R-5,
Residential for 12 single-family
aftached dwellings. This item
was continued from the January
5, 2023 meeting.

Item 2: Rezoning Request (Z23-
02) - Request by Samuel Franck
with Ward and Smith P.A., appli-
cant, on behalf of Swartville,
LLC, property owners, to rezone
two unaddressed parcels (Parcel
IDs R02500-002-030-000 and
R02500-002-006-000) totaling ap-
proximately 104 oacres of land
located between Castle Hayne
Road and Blue Clay Road south
of Interstate 1-140 from R-20,
Residential fo R-7, Residential
Moderate Density.

ltem 3: Rezoning_Request (Z23-
03) - Request by James Yopp
with River Road Construction,
LLC ond Hoosier Daddy, LLC,
applicant and property owner, to
rezone 29 parcels totaling approx-
imately 42.10 acres of land,
including 5741 Carolina Beach
Road and 18 unaddressed parcels
on Shiloh Drive north of Manas-
sas Drive, from R-15, Residential
to CZD R-5, Residential Moderate

2 publcotices

High Density for 10 single-family
residential lots and 327 residen-
tial townhomes with associated
open space and amenity center.
ltem 4: Rezoning_Request (Z23-
04) - Request by James Yopp
with River Road Construction,
LLC, applicant and property
owner, to rezone two parcels to-
taling approximately 13.94 acres
of land located at 6900 Carolina
Beach Road from R-15, Residen-
tial and CZD O&l, Office and
Institutional to CZD RMF-L,
Residential Multi-Family - Low
Density and CZD B-2, Regional
Business for a storage facility
and 126 multi-family units.

ltem 5: Rezoning_Request (Z23-
05) — Request by Frank Chapman
with Davie Construction Co.,
applicant, on behalf of Milton
Turner Schoeffer, 111, property
owner, fo rezone the approxi-
mately 1.7 acre parcel located at
4629 Carolina Beach Road from
CZD B-2, Regional Business to a
new CZD B-2 district to convert
an existing single-family home
for office and veterinary
services.

The Planning Board may con-
sider substantial changes to peti-
tions as a result of obiections,
debate, and discussion at the
meeting, including rezoning to
other classifications. Petitions for
the above items may be viewed
or inquiries made by contacting
the Department of Planning &
Land Use at 910-798-7165, 230
Government Center Drive, Wilm-
ington, NC. All interested citizens
are invited to aftend. To review
specific application documents,
please visit the Development
Activity page online at:
www.PlanNHC.com.
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STATE OF NORTH CAROLINA UTILITIES COMMISSION RALEIGH

DOCKET NO. E-2, SUB 1300
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
In the Matter of
Application of Duke Energy Progress, LLC,
for Adjustment of Rates and
Charges Applicable to Electric Service in
North Carolina

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to
adjust and increase its rates and charges for retail electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers
in North Carolina.

PUBLIC NOTICE OF HEARINGS ON
RATE INCREASE APPLICATION

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of
approximately $623.5 million (exclusive of all riders), an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take
place in steps over the course of three years as further described below. This application also includes a request for approval of a Performance Based Regulation
(PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B, including proposed changes in
customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would
distribute to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer
established in this case; (2) a Multiyear Rate Plan (MYRP), which increases base rates each year to reflect costs and savings associated with discrete and
identifiable capital investments projected to be used and useful during the course of the three-year PBR period; (3) an Earnings Sharing Mechanism that would
require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms that would penalize or
reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

© Earnings Sharing Mechanism (ESM) Rider
 Residential Decoupling Mechanism (RDM) Rider
 Performance Incentive Mechanism (PIM) Rider
 Customer Assistance Program (CAP) Rider

* Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to
modernize its electric grid; (2) improvements to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean
energy transition; (3) closure of coal ash basins; (4) implementation of new billing and customer information systems; (5) maintenance of DEP’s nuclear fleet;
and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear
plants to enhance safety, reliability, and efficiency, and to preserve performance and reliability of these plants throughout their extended life operations; (2)
new investments in traditional and renewable generation and storage assets; (3) continued investments to maintain remaining coal-fired generation and
hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6) adding new carbon free
technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable
technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental
compliance related to the closure of coal ash basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of
the impact associated with updated depreciation rates for its coal plants; (4) deferral of costs associated with implementing customer service programs; (5)
deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a
tariffed-on-bill program, and the Payment Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:
PUBLIC HEARINGS

The Commission has scheduled the application for hearings as follows:
Monday, March 6, 2023, at 7:00 p.m.
Haywood County Courthouse
285 N. Main Street
Courtroom 2-A
Waynesville, North Carolina 28786

Monday, March 13, 2023, at 7:00 p.m.
Person County Courthouse

105 S. Main Street

Superior Courtroom

Roxboro, North Carolina 27573

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

Monday, March 20, 2023, at 7:00 p.m.
Greene County Courthouse

301 N. Green Street

Courtroom 1

Snow Hill, North Carolina 28580

Tuesday, March 21, 2023, at 7:00 p.m.
Robeson County Courthouse

500 N. Elm Street

Courtroom B

Lumberton, North Carolina 28359

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with
Commissioner Rule R1-21(g). The Commission reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses
and will continue as required for testimony and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related
costs rider) under current rates for the 2021 test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service
revenues of $334.3 million in Rate Year 1 (including the traditional general rate case increase above of $227.6 million and $106.7 million for MYRP projects in
Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change of $150.8 million) in Rate Year
2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3,
effective October 1, 2025 through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting
from the Tax Act and the reduction in North Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year
1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider
reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding
the EDIT-4 refund:

PresentBase | Rate Year One Rate Year One [ pove voar o Rcaetr?t;{egrerI\évrr;:seg- Rate Year Threg |, Rate Year Three
Rate Class * Base Revenue |” fag- Base Revenue 19 Base Revenue |" -
Revenues’ e in Base e in Base e in Base
Revenues Revenues Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Smgggﬁ":m' $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Small General
Service Constant $5,997 $504 8.4% $272 4.5% $252 4.2%
Load 7
Medium General | 787,389 $56,533 7.2% $26,662 34% $24,478 31%
La’g‘;giecle’a' $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
o $437 $30 6.9% $17 4.0% $16 3.7%
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
T"ﬁ"igg‘fsgue’ $3,471,144 $334,95 9.6% $150,816 43% $138,348 4.0%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information taken from Reed
Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from
DEP’s base revenue increases. Present total revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Rate Class | PresentBase | PresentBase | Rate Year One | Rate Year One Rate Year Rate Year Two Rate Year Rate Year
Revenues* Revenues, Base Revenue Percentage Two Base Percentage Three Base | Three Percent-
Including Increase™* Increase Revenue Increase Revenue age Increase
Riders*™ Increase™™ Increase*
Residential | $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
Small $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 3.7%
General
Service
SmallGen- | $5997 $7,222 $490 6.8% $272 3.8% $252 3.5%
eral Service
Constant
Load
Medium $787,389 $887,749 $55,010 6.2% $26,662 3.0% $24,478 2.8%
General
Service
Large $488,627 $544,566 $27,588 51% $13,914 2.6% $12,732 2.3%
General
Service
Traffic $437 $527 $29 5.6% $17 3.3% $16 3.1%
Signal
Service
Outdoor $96,507 $94,495 $18,790 19.9% $5,390 5.7% $4,231 4.5%
Lighting
Sports Field $270 $270 $321 118.9% $77 28.6% $69 25.5%
Lighting
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
Total $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%
Revenue/
Increase

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.
***The Rate Year revenues includes the proposed EDIT-4 refund. Information taken from Reed Exhibits 4 for each year of the MYRP.
The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B, B_1, B_2, and B_3 in the Application. The energy rates shown on the rate
schedules in Exhibits B, B_1, B_2, and B_3 include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub
1272. Present and proposed base fuel and forward-looking fuel adjustment rates by customer class are as follows (including the regulatory fee):!

1 Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No.
E-2, Sub 1292.

Customer Class Present Base Fuel Rate Ad’]?lrjests;rgn?ﬂte Proposed Base Fuel Rate Azggg?ni%?'nt':;;tle
Residential $0.02083 $0.00046 $0.02129 $0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate
proceedings (except for the forward-looking component of the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings.
The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules pursuant to existing law and the Commission’s rules and
orders applicable to each rider:

 Excess Deferred Income Tax Rider EDIT-3

 Excess Deferred Income Tax Rider EDIT-4

« Billing Adjustments (BA) Rider
o Fuel and Fuel-Related Adjustment
o Demand Side Management and Energy Efficiency Adjustment
o Renewable Energy Portfolio Standard (REPS)

* Competitive Procurement of Renewable Energy (CPRE) Rider

* Joint Agency Asset (JAA) Rider

 Storm Cost Recovery (SCR) Rider

 Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

 Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
* Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider

* Non-Residential Solar Choice (NSC) Rider
 Customer Assistance Program (CAP) Rider
 Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing
Mechanism, and the Performance Incentive Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each
Mechanism.

EFFECT OF RATES?
RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates

and all such rate riders in effect at the time of this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings
Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive
service.

2 The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022.
These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not
include the effects of REPS and DSM/EE Opt-Outs on customer bills.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential
customers. The cost of providing this program will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential general or industrial service customer
served under one of the schedules listed below, including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing
Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders) would be as follows for the specific customers using the levels of demand
and energy service under specific schedules: NON- RESIDENTIAL (General Service and Industrial Service) - The proposed total monthly bill for a non-residential
general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this
notice as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive
Mechanism Riders) would be as follows for the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%
Schedule MGS using 500 kW demand and 200,000 kWh:
Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 2.7%
Schedule LGS using 10,000 kW demand and 5,800,000 kWh:
Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $457,431 $487,483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive
service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases
or decreases in individual rate schedules that differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues
beyond that requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the
Chief Clerk of the North Carolina Utilities Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application
is available for review. These materials, as well as pleadings, the pre-filed testimony and exhibits of all parties, the transcripts of all hearings, briefs, and
proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket Search” and search for docket
number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing.
Persons desiring to present testimony for the record should appear at one of the public hearings. Persons desiring to send written statements to inform the
Commission of their positions in the matter should address their statements to the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh,
North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent evidence unless
those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission
a statement about DEP’s rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in
Docket No. E-2, Sub 1300CS and may be accessed by searching that docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not
later than March 17, 2023. These petitions should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities
Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All parties to this proceeding planning to present expert testimony must prefile
their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should
include any information which the writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General
should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
c/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION

Erica N. Green, Deputy Clerk

NOTE TO PRINTER: DEP shall pay advertising costs. It is required that an Affidavit of Publication be filed with the Commission by DEP. WN-34039377
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STATE OF NORTH CAROLINA
CERTIFICATION

COUNTY OF WAKE

Katie Wojcik, being first duly sworn, deposes and says that she is Senior
Marketing Manager for Duke Energy Progress, LLC (“DEP”); that under her
direction and supervision the attached Public Notice of Hearings on Rate Case
Application in NCUC Docket No. E-2, Sub 1300 has been sent electronically to each

DEP retail customer in North Carolina that receive bills electronically.
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Notary PuW@ﬁ%@v\.———

My commission expires: Ol \0.{5 IQD%

.....

vt
~;§';>3\£‘
& <
o+
5 >
% <
o
el
X - -
. O
(7 . -
'J“'l;"NC

o
"‘llunmb\“

OFFICIAL COPY

Mar 03 2023



d~ DUKE
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PROGRESS

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, LLC for Adjustment of PUBLIC NOTICE OF HEARINGS ON
Rates and Charges Applicable to Electric Service in North Carolina RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail
electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders),
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course of three years as further described below. This application also
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B,
including proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute
to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

e Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
* Performance Incentive Mechanism (PIM) Rider
e Customer Assistance Program (CAP) Rider

e Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency,
and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable generation and storage assets; (3) continued
investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon-free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral
of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment
Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Haywood County Courthouse Greene County Courthouse

285 N. Main Street 301 N. Green Street

Courtroom 2-A Courtroom 1

Waynesville, North Carolina 28786 Snow Hill, North Carolina 28580
Monday, March 13, 2023, at 7:00 p.m. Tuesday, March 21, 2023, at 7:00 p.m.
Person County Courthouse Robeson County Courthouse

105 S. Main Street 500 N. Elm Street

Superior Courtroom Courtroom B

Roxboro, North Carolina 27573 Lumberton, North Carolina 28359

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).

Sequence

OFFICIAL COPY

% Mar 03 2023



The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony

and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021
test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case
increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change

of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective

QOctober 1, 2025, through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North
Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for
Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Present Base Rate Year One Base LU Rate Year Two Base LT LD Rate Year Three Base LEUD IR IO
Rate Class Py . Percentage Increase .  Percentage Increase . Percentage Increase
Revenues Revenue Increase . Revenue Increase . Revenue Increase .
in Base Revenues in Base Revenues in Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Small General Service o o o
Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2%
Med's”"‘ General $787,389 $56,533 72% $26,662 3.4% $24,478 3.1%
ervice
Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
fotal Revenue/ $3.471,144 $334,295 9.6% $150816 43% $138,348 4.0%
ncrease

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information
taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Present Base Present Base Rate Year One Rate Year One Rate Year Two Rate Year Two Rate Year Three Rate Year Three
Rate Class PY— Revenues, Base Revenue Percentage Base Revenue Percentage Base Revenue Percentage

Including Riders** Increase*** Increase Increase*** Increase Increase*** Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
s”‘g!r%ie:eera' $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 37%
Small General Service o o o
Constant Load $5,997 $7222 $490 6.8% $272 3.8% $252 3.5%
Medum Senera $787,389 $887,749 $55,010 6.2% $26,662 3.0% $20.478 28%
Largzr%iec":ra' $488,627 $544,566 $27,588 5.1% $13,914 26% $12,732 23%
Traffic Signal o o o
Service $437 $527 $29 5.6% $17 3.3% $16 3.1%
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 57% $4,231 4.5%
Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.57%
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
T°‘|”l:c"r:‘;°s:“°/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund.

Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B,B _ 1,B 2,and B _ 3 in the Application. The energy rates shown on the rate schedules in Exhibits B,B _1,B2,andB 3
include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by

customer class are as follows (including the regulatory fee):!

! Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.
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Customer Class

Present Base Fuel Rate

Present Fuel Adjustment Rate

Proposed Base Fuel Rate

Proposed Fuel Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of
the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules
pursuant to existing law and the Commission’s rules and orders applicable to each rider:

* Excess Deferred Income Tax Rider EDIT-3

* Excess Deferred Income Tax Rider EDIT-4

« Billing Adjustments (BA) Rider
* Fuel and Fuel-Related Adjustment
* Demand Side Management and Energy Efficiency Adjustment
* Renewable Energy Portfolio Standard (REPS)

« Competitive Procurement of Renewable Energy (CPRE) Rider

« Joint Agency Asset (JAA) Rider

e Storm Cost Recovery (SCR) Rider

« Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

« Earnings Sharing Mechanism (ESM) Rider

« Residential Decoupling Mechanism (RDM) Rider
« Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider

« Non-Residential Solar Choice (NSC) Rider
 Customer Assistance Program (CAP) Rider

e Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES?

RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of
this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance
Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program
will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below,
including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders)
would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total
monthly bill for a non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice
as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows for
the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%

“The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed
EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.
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Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 2.1%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $457,431 $487483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as well as pleadings, the pre-filed testimony
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record
should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should address their statements to the North Carolina
Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent
evidence unless those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s
rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching that
docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All
parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to
be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
¢/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION
oy -

Gitoe | Gran_

Erica N. Green, Deputy Clerk

©2023 Duke Energy Corporation 223316 1/23 31208-1-0360
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STATE OF NORTH CAROLINA

CERTIFICATION

COUNTY OF MECKLENBURG

Katie Wojcik, being first duly sworn, deposes and says that she is a Senior

Marketing Manager for Duke Energy Progress, LLC (“DEP”); that under her

direction and supervision the attached Public Notice of Hearings on Rate Case

Application in NCUC Docket No. E-2, Sub 1300 has been published on the DEP
Billing & Payment, Bill Inserts websites for home and business customers
respectively.

This the& day of February, 2023.

Mo il

Katie Wojcik v V -

\\"““""m'"h,

o \( PAT 0y
S & Q/‘\‘\\ ----- %"-«,
Sworn to and subscribed before me §' TA o
g r @0 l? ), ‘ =§

this the 2B day of February, 2023, % ey 2
— % B\

~F
'4 o7 N
/lI, LIRG “\\“
i1 s
Notary Pub C@C :(’ L

My commission expires: 06 | 08 lJJU%
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PROGRESS

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, LLC for Adjustment of PUBLIC NOTICE OF HEARINGS ON
Rates and Charges Applicable to Electric Service in North Carolina RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail
electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders),
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course of three years as further described below. This application also
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B,
including proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute
to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

e Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
* Performance Incentive Mechanism (PIM) Rider
e Customer Assistance Program (CAP) Rider

e Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency,
and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable generation and storage assets; (3) continued
investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon-free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral
of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment
Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Haywood County Courthouse Greene County Courthouse

285 N. Main Street 301 N. Green Street

Courtroom 2-A Courtroom 1

Waynesville, North Carolina 28786 Snow Hill, North Carolina 28580
Monday, March 13, 2023, at 7:00 p.m. Tuesday, March 21, 2023, at 7:00 p.m.
Person County Courthouse Robeson County Courthouse

105 S. Main Street 500 N. Elm Street

Superior Courtroom Courtroom B

Roxboro, North Carolina 27573 Lumberton, North Carolina 28359

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).
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The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony

and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021
test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case
increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change

of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective

QOctober 1, 2025, through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North
Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for
Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Present Base Rate Year One Base LU Rate Year Two Base LT LD Rate Year Three Base LEUD IR IO
Rate Class Py . Percentage Increase .  Percentage Increase . Percentage Increase
Revenues Revenue Increase . Revenue Increase . Revenue Increase .
in Base Revenues in Base Revenues in Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Small General Service o o o
Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2%
Med's”"‘ General $787,389 $56,533 72% $26,662 3.4% $24,478 3.1%
ervice
Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
fotal Revenue/ $3.471,144 $334,295 9.6% $150816 43% $138,348 4.0%
ncrease

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information
taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Present Base Present Base Rate Year One Rate Year One Rate Year Two Rate Year Two Rate Year Three Rate Year Three
Rate Class PY— Revenues, Base Revenue Percentage Base Revenue Percentage Base Revenue Percentage

Including Riders** Increase*** Increase Increase*** Increase Increase*** Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
s”‘g!r%ie:eera' $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 37%
Small General Service o o o
Constant Load $5,997 $7222 $490 6.8% $272 3.8% $252 3.5%
Medum Senera $787,389 $887,749 $55,010 6.2% $26,662 3.0% $20.478 28%
Largzr%iec":ra' $488,627 $544,566 $27,588 5.1% $13,914 26% $12,732 23%
Traffic Signal o o o
Service $437 $527 $29 5.6% $17 3.3% $16 3.1%
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 57% $4,231 4.5%
Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.57%
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
T°‘|”l:c"r:‘;°s:“°/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund.

Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B,B _ 1,B 2,and B _ 3 in the Application. The energy rates shown on the rate schedules in Exhibits B,B _1,B2,andB 3
include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by

customer class are as follows (including the regulatory fee):!

! Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.
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Customer Class

Present Base Fuel Rate

Present Fuel Adjustment Rate

Proposed Base Fuel Rate

Proposed Fuel Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of
the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules
pursuant to existing law and the Commission’s rules and orders applicable to each rider:

* Excess Deferred Income Tax Rider EDIT-3

* Excess Deferred Income Tax Rider EDIT-4

« Billing Adjustments (BA) Rider
* Fuel and Fuel-Related Adjustment
* Demand Side Management and Energy Efficiency Adjustment
* Renewable Energy Portfolio Standard (REPS)

« Competitive Procurement of Renewable Energy (CPRE) Rider

« Joint Agency Asset (JAA) Rider

e Storm Cost Recovery (SCR) Rider

« Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

« Earnings Sharing Mechanism (ESM) Rider

« Residential Decoupling Mechanism (RDM) Rider
« Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider

« Non-Residential Solar Choice (NSC) Rider
 Customer Assistance Program (CAP) Rider

e Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES?

RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of
this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance
Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program
will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below,
including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders)
would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total
monthly bill for a non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice
as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows for
the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%

“The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed
EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.
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Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 2.1%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $457,431 $487483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as well as pleadings, the pre-filed testimony
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record
should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should address their statements to the North Carolina
Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent
evidence unless those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s
rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching that
docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All
parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to
be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
¢/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION
oy -

Gitoe | Gran_

Erica N. Green, Deputy Clerk

©2023 Duke Energy Corporation 223316 1/23 31208-1-0360
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STATE OF NORTH CAROLINA

CERTIFICATION

COUNTY OF MECKLENBERG

MICHAEL KELLER, being first duly sworn, deposes and says that he is
Managing Director, Customer Engagement Execution & Governance for Duke Energy
Progress, LLC (“DEP”), and that under his direction and supervision the attached
Public Notice of Hearings on Rate Case Application in NCUC Docket No.
E-2, Sub 1300 has been mailed to each Duke Energy Progress, LLC retail customer in
North Carolina who receives paper bills, as a direct-mailing letter beginning on January

26,2023 and completed with the mailings of February 6, 2023.

Michael Keller

This the 75, day of February, 2023.

Sworn to and subscribed before me

thisthe 78" day of February, 2023,

Notary Public: - U %M’Yv—w
My commission expires: ()14 ’ 7/0 [?:‘

e ™ e et s s N
i

(  YAMILASANTOS
Notary Public - North Carolina

( )
1 Meseries Gty 1§

e
e T g Py
e
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d~ DUKE
&’ ENERGY.

PROGRESS

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. E-2, SUB 1300

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of Application of Duke Energy Progress, LLC for Adjustment of PUBLIC NOTICE OF HEARINGS ON
Rates and Charges Applicable to Electric Service in North Carolina RATE INCREASE APPLICATION

NOTICE IS HEREBY GIVEN that on October 6, 2022, Duke Energy Progress, LLC (DEP) filed an application with the Commission requesting authority to adjust and increase its rates and charges for retail
electric service in North Carolina. DEP supplies retail electric service to approximately 1.5 million customers in North Carolina.

In its application, DEP requests authority to increase its rates and charges to produce additional overall annual North Carolina base revenues of approximately $623.5 million (exclusive of all riders),
an increase of approximately 17.7% over current base revenues. DEP has requested this increase to take place in steps over the course of three years as further described below. This application also
includes a request for approval of a Performance Based Regulation (PBR) application pursuant to N.C. Gen. Stat. § 62-133.16 and North Carolina Utilities Commission (Commission) Rule R1-17B,
including proposed changes in customer rates authorized by the statute and rule. More specifically, the application includes (1) a residential Decoupling Ratemaking Mechanism that would distribute
to or collect from the residential class of customers amounts based on any difference between actual and target revenues per residential customer established in this case; (2) a Multiyear Rate Plan
(MYRP), which increases base rates each year to reflect costs and savings associated with discrete and identifiable capital investments projected to be used and useful during the course of the three-
year PBR period; (3) an Earnings Sharing Mechanism that would require sharing of earnings over a certain threshold each year of the multiyear period; and (4) four Performance Incentive Mechanisms
that would penalize or reward DEP based on its achievement of, or failure to achieve, Commission-approved policy goals.

In addition to the refund of EDIT-4 revenues, DEP has requested approval of the following riders:

e Earnings Sharing Mechanism (ESM) Rider

* Residential Decoupling Mechanism (RDM) Rider
* Performance Incentive Mechanism (PIM) Rider
e Customer Assistance Program (CAP) Rider

e Customer Assistance Recovery (CAR) Rider

Further, DEP is seeking approval of a rate of return on common equity of 10.2%.

DEP states that the primary drivers behind its request to increase rates are the costs incurred for: (1) distribution and transmission projects intended to modernize its electric grid; (2) improvements
to reliability through a balanced portfolio of storage, solar, and other generation projects to continue the clean energy transition; (3) closure of coal ash basins; (4) implementation of new billing and
customer information systems; (5) maintenance of DEP’s nuclear fleet; and (6) DEP’s COVID-19 response.

Specifically, DEP states that its request is driven by investments made by DEP since its 2019 rate case, including: (1) investments in existing nuclear plants to enhance safety, reliability, and efficiency,
and to preserve performance and reliability of these plants throughout their extended life operations; (2) new investments in traditional and renewable generation and storage assets; (3) continued
investments to maintain remaining coal-fired generation and hydroelectric generation; (4) the addition of three battery installations; (5) ongoing work to retire and close existing coal-fired units; (6)
adding new carbon-free technologies such as solar and storage; and (7) upgrading transmission and distribution systems to be more reliable, resilient, and supportive of renewable technologies.

Additionally, DEP is requesting an accounting orders related to for approval to: (1) ongoing regulatory asset treatment of the costs for environmental compliance related to the closure of coal ash
basins; (2) continued deferral of bad debt expense related to the COVID-19 pandemic; (3) deferral of a portion of the impact associated with updated depreciation rates for its coal plants; (4) deferral
of costs associated with implementing customer service programs; (5) deferral of storm costs; and (6) deferral of certain costs related to a new performance incentive mechanism dashboard.

DEP is also proposing new programs to that are intended to benefit customers including a customer assistance program for low-income customers, a tariffed-on-bill program, and the Payment
Navigator Program.

The Commission has issued an order suspending the proposed rate increases and setting the application for a general rate increase for hearing, as follows:

PUBLIC HEARINGS
The Commission has scheduled the application for hearings as follows:

Monday, March 6, 2023, at 7:00 p.m. Monday, March 20, 2023, at 7:00 p.m.
Haywood County Courthouse Greene County Courthouse

285 N. Main Street 301 N. Green Street

Courtroom 2-A Courtroom 1

Waynesville, North Carolina 28786 Snow Hill, North Carolina 28580
Monday, March 13, 2023, at 7:00 p.m. Tuesday, March 21, 2023, at 7:00 p.m.
Person County Courthouse Robeson County Courthouse

105 S. Main Street 500 N. Elm Street

Superior Courtroom Courtroom B

Roxboro, North Carolina 27573 Lumberton, North Carolina 28359

Tuesday, March 14, 2023, at 7:00 p.m.
North Carolina Utilities Commission
430 N. Salisbury Street

Commission Hearing Room 2115
Raleigh, North Carolina 27603

The hearings on March 6, 13, 14, 20, and 21, 2023, will be solely for the purpose of receiving the testimony of public witnesses in accordance with Commissioner Rule R1-21(g). The Commission
reserves the right to limit testimony at the public witness hearings pursuant to Commission Rule R1-21(g)(5).
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The hearings will resume in Raleigh on May 1, 2023, at 2:00 p.m., solely for the purpose of receiving expert witness testimony from the parties’ witnesses and will continue as required for testimony

and cross-examination of expert witnesses for DEP, the Public Staff, and other intervenors.

In this application, DEP has identified present total base rate service revenues (plus the forward-looking component of the annual fuel and fuel-related costs rider) under current rates for the 2021
test period of $3.471 billion. DEP requests that the Commission allow it to recover total additional base rate service revenues of $334.3 million in Rate Year 1 (including the traditional general rate case
increase above of $227.6 million and $106.7 million for MYRP projects in Year 1, effective October 1, 2023 through September 30, 2024; base service revenues of $485.1 million (incremental change

of $150.8 million) in Rate Year 2, effective October 1, 2024 through September 30, 2025; and base service revenues of $623.5 million (incremental change of $138.3 million) in Rate Year 3, effective

QOctober 1, 2025, through such time as new rates are approved by the Commission.

These requested increases are partially offset by a net rate reduction of $8.5 million each year in the EDIT-4 rider to refund certain tax benefits resulting from the Tax Act and the reduction in North
Carolina’s state-corporate tax rate, which results in a proposed net revenue increase of $325.8 million for Rate Year 1, an additional $150.8 million for Rate Year 2, and an additional $138.3 million for
Rate Year 3, totaling $615.0 million. The proposed change in the EDIT-4 rider reduction would expire in June 2026 (part way through Rate Year 3) along with the rest of the EDIT-4 rider.

The proposed net revenue increases for each Rate Year are distributed among classes of customers as follows:

The following table represents the annual increases for each Rate Year totaling $623.5 million resulting from DEP’s base revenue increases excluding the EDIT-4 refund:

Present Base Rate Year One Base LU Rate Year Two Base LT LD Rate Year Three Base LEUD IR IO
Rate Class Py . Percentage Increase .  Percentage Increase . Percentage Increase
Revenues Revenue Increase . Revenue Increase . Revenue Increase .
in Base Revenues in Base Revenues in Base Revenues
Residential $1,865,279 $208,136 11.2% $94,181 5.0% $87,079 4.7%
Small General Service $222,186 $20,432 9.2% $10,033 4.5% $9,247 4.2%
Small General Service o o o
Constant Load $5,997 $504 8.4% $272 4.5% $252 4.2%
Med's”"‘ General $787,389 $56,533 72% $26,662 3.4% $24,478 3.1%
ervice
Large General Service $488,627 $28,367 5.8% $13,914 2.8% $12,732 2.6%
Traffic Signal Service $437 $30 6.9% $17 4.0% $16 3.7%
Outdoor Lighting $96,507 $19,221 19.9% $5,390 5.6% $4,231 4.4%
Sports Field Lighting $270 $326 120.8% $77 28.6% $69 25.5%
Seasonal $4,452 $746 16.8% $269 6.0% $245 5.5%
fotal Revenue/ $3.471,144 $334,295 9.6% $150816 43% $138,348 4.0%
ncrease

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA. Information
taken from Reed Exhibits 4 for each year of the MYRP and calculated by the Public Staff.

The following table represents the average bill increase by rate class for each Rate Year totaling $615 million (including the EDIT-4 refund) resulting from DEP’s base revenue increases. Present total
revenues including riders displayed below include present base rates and present riders effective on October 6, 2022.

Present Base Present Base Rate Year One Rate Year One Rate Year Two Rate Year Two Rate Year Three Rate Year Three
Rate Class PY— Revenues, Base Revenue Percentage Base Revenue Percentage Base Revenue Percentage

Including Riders** Increase*** Increase Increase*** Increase Increase*** Increase

Residential $1,865,279 $2,056,560 $202,964 9.9% $94,181 4.6% $87,079 4.2%
s”‘g!r%ie:eera' $222,186 $253,057 $19,879 7.9% $10,033 4.0% $9,247 37%
Small General Service o o o
Constant Load $5,997 $7222 $490 6.8% $272 3.8% $252 3.5%
Medum Senera $787,389 $887,749 $55,010 6.2% $26,662 3.0% $20.478 28%
Largzr%iec":ra' $488,627 $544,566 $27,588 5.1% $13,914 26% $12,732 23%
Traffic Signal o o o
Service $437 $527 $29 5.6% $17 3.3% $16 3.1%
Outdoor Lighting $96,507 $94,495 $18,790 19.9% $5,390 57% $4,231 4.5%
Sports Field Lighting $270 $270 $321 118.9% $77 28.6% $69 25.57%
Seasonal $4,452 $4,875 $730 15.0% $269 5.5% $245 5.0%
T°‘|”l:c"r:‘;°s:“°/ $3,471,144 $3,849,320 $325,801 8.5% $150,816 3.9% $138,348 3.6%

* In thousands and including the forward-looking component of the annual fuel and fuel-related costs included in Rider BA.
**Present riders include EDIT-3, EDIT-4, DSM/EE, Fuel EMF, REPS, JAAR, and CPRE.

***The Rate Year revenues includes the proposed EDIT-4 refund.

Information taken from Reed Exhibits 4 for each year of the MYRP.

The actual increases within the above-listed rate classes will vary by rate schedule and individual customer usage characteristics.

All proposed changes to DEP’s rate schedules are shown in Exhibits B,B _ 1,B 2,and B _ 3 in the Application. The energy rates shown on the rate schedules in Exhibits B,B _1,B2,andB 3
include the proposed base fuel and forward-looking fuel adjustment rates as filed by DEP in Docket No. E-2, Sub 1272. Present and proposed base fuel and forward-looking fuel adjustment rates by

customer class are as follows (including the regulatory fee):!

! Base fuel and forward-looking fuel adjustment rates will be updated after December 1, 2022, when new fuel rates become effective under Docket No. E-2, Sub 1292.
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Customer Class

Present Base Fuel Rate

Present Fuel Adjustment Rate

Proposed Base Fuel Rate

Proposed Fuel Adjustment Rate

Residential $0.02083 $0.00046 $0.02129 $0.00000
Small General Service $0.02129 -$0.00015 $0.02114 $0.00000
Medium General Service $0.02231 -$0.00059 $0.02172 $0.00000
Large General Service $0.02207 -$0.00185 $0.02022 $0.00000
Lighting $0.01394 $0.00290 $0.01684 $0.00000

The proposed revenues stated above do not include the impacts from various riders that have been approved by the Commission in separate proceedings (except for the forward-looking component of
the annual fuel and fuel-related costs rider), or that may be approved in future annual proceedings. The following list of riders in effect at the time of this notice are applicable to DEP’s rate schedules
pursuant to existing law and the Commission’s rules and orders applicable to each rider:

* Excess Deferred Income Tax Rider EDIT-3

* Excess Deferred Income Tax Rider EDIT-4

« Billing Adjustments (BA) Rider
* Fuel and Fuel-Related Adjustment
* Demand Side Management and Energy Efficiency Adjustment
* Renewable Energy Portfolio Standard (REPS)

« Competitive Procurement of Renewable Energy (CPRE) Rider

« Joint Agency Asset (JAA) Rider

e Storm Cost Recovery (SCR) Rider

« Storm Securitization (STS) Rider

The current amounts of the riders listed above can be found at DEP’s website at:
https://www.duke-energy.com/home/billing/rates (select North Carolina and the applicable utility on the top navigation bar)
In addition to the current riders listed above, DEP is also proposing the following new riders:

« Earnings Sharing Mechanism (ESM) Rider

« Residential Decoupling Mechanism (RDM) Rider
« Performance Incentive Mechanism (PIM) Rider
* Economic Development (EC) Rider

« Non-Residential Solar Choice (NSC) Rider
 Customer Assistance Program (CAP) Rider

e Customer Assistance Recovery (CAR) Rider

As part of the Annual Review of DEP’s PBR plan, DEP will adjust rates as authorized by the Residential Decoupling Mechanism, the Earnings Sharing Mechanism, and the Performance Incentive
Mechanism(s) in accordance with the applicable statutory and regulatory requirements associated with each Mechanism.

EFFECT OF RATES?

RESIDENTIAL — The proposed total monthly bill for a residential customer served under Schedule RES using 1,000 kWh per month, including base rates and all such rate riders in effect at the time of
this notice as currently approved (except for the effects of any Customer Affordability Recovery Riders, Earnings Sharing Mechanism Riders, Residential Decoupling Mechanism Riders, or Performance
Incentive Mechanism Riders) would be as follows:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $126.43 $139.58 $13.15 10.4%
Rate Year 2 $139.58 $145.20 $5.62 4.0%
Rate Year 3 $145.20 $150.41 $5.21 3.6%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

DEP in its application is also proposing a Customer Assistance Program that will provide a flat, monthly bill credit of $42 to eligible low-income residential customers. The cost of providing this program
will be recovered through the proposed Customer Assistance Recovery Rider.

NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total monthly bill for a nonresidential general or industrial service customer served under one of the schedules listed below,
including base rates and all such rate riders as currently approved (except for the effects of any Earnings Sharing Mechanism Riders, Decoupling Riders, or Performance Incentive Mechanism Riders)
would be as follows for the specific customers using the levels of demand and energy service under specific schedules: NON-RESIDENTIAL (General Service and Industrial Service) — The proposed total
monthly bill for a non-residential general or industrial service customer served under one of the schedules listed below, including base rates and all such rate riders in effect at the time of this notice
as currently approved (except for the effects of any Customer Assistance Recovery Riders, Earnings Sharing Mechanism Riders, or Performance Incentive Mechanism Riders) would be as follows for
the specific customers using the levels of demand and energy service under specific schedules:

Schedule SGS using 25 kW demand and 3,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $335.28 $362.44 $27.16 8.1%
Rate Year 2 $362.44 $377.86 $15.42 4.3%
Rate Year 3 $377.86 $392.06 $14.20 3.8%

“The tables and information used to determine the effect of rate are taken from Reed Exhibits 5 for each year of the MYRP as filed October 6, 2022. These exhibits include the 12/2021 Fuel EMF, DSM, EE, EDIT-3, EDIT-4 (including proposed
EDIT-4 changes), and Joint Agency Asset riders, The exhibits do not include the effects of REPS and DSM/EE Opt-Outs on customer bills.
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Schedule MGS using 500 kW demand and 200,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $18,203 $19,378 $1,175 6.5%
Rate Year 2 $19,378 $19,941 $563 2.9%
Rate Year 3 $19,941 $20,471 530 2.1%

Schedule LGS using 10,000 kW demand and 5,800,000 kWh:

Year Current ($/month) Proposed ($/month) Change ($) ($/month) Change (%)
Rate Year 1 $457,431 $487483 $30,052 6.6%
Rate Year 2 $487,483 $497,743 $10,260 2.1%
Rate Year 3 $497,743 $506,559 $8,816 1.8%

The dollar amount and percentage change noted above will vary with each customer’s level of electricity usage and rate schedule by which they receive service.

The Commission may consider additional or alternative rate design proposals that were not included in the DEP’s application and may order increases or decreases in individual rate schedules that
differ from those proposed by the DEP, but the Commission will not consider any increase in total revenues beyond that requested by DEP.

OTHER MATTERS

Alist of present rates, together with details of the proposed adjustments in rates, can be obtained at the business offices of DEP or at the Office of the Chief Clerk of the North Carolina Utilities
Commission, Dobbs Building, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of the application is available for review. These materials, as well as pleadings, the pre-filed testimony
and exhibits of all parties, the transcripts of all hearings, briefs, and proposed orders, may be viewed as they become available on the Commission’s web site at www.ncuc.gov. Click on “Docket
Search” and search for docket number E-2 SUB 1300.

As stated above, the Commission has suspended the proposed rate changes and has scheduled the application for investigation and hearing. Persons desiring to present testimony for the record
should appear at one of the public hearings. Persons desiring to send written statements to inform the Commission of their positions in the matter should address their statements to the North Carolina
Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300 and reference Docket No. E-2, Sub 1300. However, such written statements cannot be considered competent
evidence unless those persons appear at the hearing and testify concerning the information contained in their written statements. Customers can also email the Commission a statement about DEP’s
rate request via the Commission’s website at www.ncuc.net/contactus.html. In either case, consumer statements will be placed in Docket No. E-2, Sub 1300CS and may be accessed by searching that
docket number via the Commission’s website.

Persons having an interest in the investigation and desiring to intervene in the matter as formal parties of record may file their petitions to intervene not later than March 17, 2023. These petitions
should reference Docket No. E-2, Sub 1300 and should be filed with the Chief Clerk of the North Carolina Utilities Commission, 4325 Mail Service Center, Raleigh, North Carolina 27699-4300. All
parties to this proceeding planning to present expert testimony must prefile their testimony and exhibits not later than March 27, 2023.

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. Written statements to the Public Staff should include any information which the writers wish to
be considered by the Public Staff in its investigation of the matter. Such statements should be addressed to:

Mr. Christopher J. Ayers

Executive Director

Public Staff — North Carolina Utilities Commission
4326 Mail Service Center

Raleigh, North Carolina 27699-4300

The Attorney General is also authorized by statute to represent consumers in proceedings before the Commission. Statements to the Attorney General should be addressed to:

The Honorable Josh Stein

Attorney General of North Carolina
¢/o Consumer Protection — Utilities
9001 Mail Service Center

Raleigh, North Carolina 27699-9001

This the 16th day of December, 2022.
NORTH CAROLINA UTILITIES COMMISSION
oy -

Gitoe | Gran_

Erica N. Green, Deputy Clerk

©2023 Duke Energy Corporation 223316 1/23 31208-1-0360
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