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From the Charlotte Business Journal : 

https://www.bizjournals.com/charlotte/news/2017/08/25/duke· 

energy-abandons-plans·to-build-the-lee.html 

Duke Energy abandons plans to 
build the Lee Nuclear Station 
Aug 25 2017 10 37am EDT Updated: Aug 25, 2017, 11:22am EDT 

Duke Energy Carolinas wants to 

cancel its planned Lee Nuclear 

Station and will ask regulators to 

allow it to recover at least $368 

million in planning and pre

construction costs from N.C. 

customers. 

Duke notes its plan for Lee as part of 

its request for a 13.9% rate increase 

filed Friday with the N.C. Utilities 

Commission . And it filed a separate 

proposal specifically on canceling the 

project. Duke filed both with the 

commission shortly after 10 a.m. 

Friday. 

S.C. ELECTRIC & GAS 

Duke N.C. President David Fountain 

says SCANA Corp.'s decision to 

abandon the $18 billion V.C. 

Summer nuclear expansion was 

"informative, not determinative" 

Duke's decision to forego the Lee 

Nuclear Station . 

The decision comes as the designer and principal contractor Duke 

chose for the project finds itself in bankruptcy court. And it follows 

a decision made just more than three weeks ago by neighboring 

utilities in South Carolina to abandon a similar nuclear project, 

even though they have spent $9 billion already and the project is 

nearly two-thirds complete. 

I/A
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But the Charlotte-baed utility cannot unilaterally cancel the 

project, says its N.C. President, David Fountain. "We've got to seek 

the commission's approval to cancel the project." 

To ease impact of Lee's cost on the rate hike, Duke wants to spread 

recovery of the $368 million over 12 years. 

Half a billion spent 

The cost allocation would be North Carolina's share of the $541 

million Duke Carolinas spent to date on the plant it had proposed 

building in Gaffney, S.C. The remaining $173 million would be 

attributable to the utility's South Carolina customers. 

There could be some small additional costs for Lee going forward, 

even if the commission approves cancelation . 

Duke Carolinas, a subsidiary of Duke Energy Corp. (NYSE:DUK), 

announced plans for a $6 billion, two-reactor nuclear plant in 

2005. It announced in 2006 that the plant would be built on 2,022 

acres in Gaffney. 

Duke had chosen that same site for a nuclear plant in the 1970s. 

Though construct ion of that plant began, it was abandoned in the 

early 1980s as nuclear power lost support nationally in the wake of 

the 1979 nuclear meltdown at the Three Mile Island Nuclear 

Generating Station in Harrisburg, Pa. 

Troubled industry 

Duke was to partner with Atlanta-based Southern Co. on the 

project, with Duke being the majority owner at 55%. But eventually 

Southern (NYSE:SO) pulled out. It now has the only new-generation 

nuclear reactor project under construction in the United States. 

In 2008, Duke issued a new estimate for the costs of the plant, 

pegging it at $11 billion. 

The current Southern nuclear project is the often-delayed and 

over-budget 2,300-megawatt expansion at Plant Vogtle in Burke 

County, Ga . But Southern and its partners are reviewing whether it 

makes sense to continue construction there as well. 
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Though considered more likely to go ahead with the project, they 

face many of the same problems that South Carolina utilities S.C. 

Electric & Gas and Santee Cooper faced when they opted July 31 to 

abandon their two-reactor expansion at the V.C. Summer Nuclear 

Station in Jenkinsville, S.C. 

Questions swirl 

The Vogtle expansion, Summer and Lee all involve AP1000 reactors 

designed by Westinghouse Electric Co. Westinghouse was also the 

principal contractor on all the projects. 

Delays and cost overruns at Vogtle and Summer had caused 

concerns about the Lee plant for several years. Duke delayed the 

project's start date repeatedly. 

Then the troubles for the AP1000 came to a head in March, when 

Westinghouse, a subsidiary of Toshiba Corp., filed for bankruptcy 

in March. The company had lost almost $6.3 billion on construction 

at Vogtle and Summer. 

With so many questions swirling around nuclear projects like Lee, 

N.C. regulators in May demanded answers about Duke's plan for the 

project. They wanted to know what Duke now expected the project 

to cost, whether the Westinghouse problems would delay plans for 

lee and whether Duke was considering giving up on it. 

'Combination of circumstances' 

Now Duke says it is giving up, if the commission will let it. Fountain 

says Duke will hold on to the Construction and Operating License 

the Nuclear Regulatory Commission issued for the project in 

December, in case Duke decides in some future year that it wants 

to build another nuclear plant. 

But it will not be the Lee plant, he says. Westinghouse says it is 

getting out of nuclear construction. And Fountain says Duke will 

need to get the license amended if it choses to go ahead with a 

different nuclear project in the future. 

"This was an important project and one that has been in 

development now for over a decade and we continue to believe 
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that nuclear is an essential part of the cleaner energy future," he 

says. 

Fountain says recent events played only a part in the decision. 

"I wouldn't say it was any one factor," he says. "The Westinghouse 

bankruptcy and the cancellation of Summer were both informative, 

but not determinative. It really was a combination of all of the 

circumstances." 

Extending licenses 

Those circumstances included changes to the economic and 

regulatory landscape. In recent years, low and stable natural gas 

prices resulting from the tapping of previously inaccessible shale 

gas fields have made combined-cycle natural gas plants a better 

economic play than nuclear plants. Also, the court-imposed delay 

on the Clean Power Plan adopted by the Obama Administration 

reduced pressure for additional power that does not produce 

carbon. 

Fountain says Duke Carolinas will seek to extend the licensing for 

its three existing plants so that nuclear will continue to play an 

important role in the utility's energy mix. 

Duke Carolinas currently operates two reactors totaling 2,316 

megawatts at the McGuire Nuclear Station north of Charlotte, two 

reactors totaling 2,290 megawatts at The Catawba Nuclear Station 

in York County and three reactors totaling 2,554 megawatts at the 

Oconee Nuclear Station near Seneca, S.C. 

Recovery limits? 

Duke may have a problem recovering the full amount it is asking 

the commission to authorize. The commission noted in May that it 

had issued a 2011 order that allowed Duke to incur pre-construction 

costs "up to a maximum of the North Carolina allocable portion of 

$120 million." 

"If DEC's expenditures for such costs have exceeded the $120 

million, explain how this occurred without the Commission's 

approval," the commission said. 
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It is not clear that Duke's explanation will be sufficient to get the 

commission to approve anything above that $120 million 

authorization. However, Duke has not hidden the mounting costs 

from the commission. It made formal filings twice a year 

docuenting its costs, and the commission did not object when they 

passed the $120 million mark for North Carolina's share. 

John Downey 

Senior Staff Writer 
Charlotte Business Journal 



I/A





   

                

               

           

               

           

   

              

                

            

   

             

              

            

 

             

           

           

               

            

               

         

  

  

    

   

 

    

  



                

   

     

  

  

           

        

   

 

 

 

 

 


	V18 - CIGFUR II AND III LLT Cross Exhibits Filing filed 9-21-2022.pdf
	2 e100s179 Conant Cover Letter 09.20.2022 LLT session
	Filing for Cross Examination Exhibits 09.20.2022 LLT session
	Petition of VEPCO
	PSDR 7-10

	V18 - Public Staff - Long Lead Time Resources Panel - Direct - Cross Examination Exhibit No. 1 filed 9-21-2022.pdf
	Long Lead Time Resources Panel - Direct Cross - Letter
	Public Staff - Long Lead Time Resources Panel - Direct - Cross Examination Exhibit No. 1


