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LAW OFFICE OF T/R 8/19/09 CE
ROBERT W. KAYLOR, BA.
3700 ALENWOOD AVENLUE, SUNE 320
Rarryon, NoRTH CAROLINA 27018

1) axe-s230
FACSIMILE (901 828-3240

June 12, 2009

Ms. Renné C. Vance, Chief Clerk
North Carolina Utilities Commission
4325 Mail Service Center

Raleigh, North Carolina 27699-4325

RE: Docket No. E-7, Sub 831
Dear Ms. Vance:

Enclosed for filing are the original and thirty (30) copies of an Agreement and
Joint Stipulation of Settlement by and between Duke Energy Carolinas, LL.C (“Duke
Energy Carolinas™), Southern Alliance for Clean Energy, Environmenta! Defense Fund,
Natural Resources Defense Council, and the Southem Environmental Law Center
(collectively, the “Environmental Intervenors™), and the Public Staff of the North
Carolina Utilities Commission (“Public Staff”), collectively referred to as the Stipulating
Parties. The Stipulating Parties will file testimony supporting the Agreement and Joint
Stipulation of Settlement on June 19, 2009. The Stipulating Parties request the
Commission to issue a new procedural order so that this matter can be concluded as

quickly as possible.
Sincerely,

Tl ol

Robert W. Kaylor

Enclosures

cc:  Parties of Record
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BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

DOCKET NO. E-7, Sub 831

Energy Efficiency Programs

Inre: )
Apptication of Duke Energy Carolinas, LLC ) AGREEMENT AND
For Approval of Save-a-Watt Approach, ) JOINT STIPULATION
Energy Efficiency Rider and Partfolio of ) OF SETTLEMENT

)

)

This Agreement and Joint Stipulation of Seftlement (the “Settlernent Agreement”)
is made by and between Duke Energy Carolinas, LLC (*Duke Energy Carolinag” or the
“Company™), and Southern Alliance for Clean Energy, Environmental Defense Fund,
Natural Resources Defense Council, and the Southem Environmental Law Center
(collectively, the “Eovironmental Intervenors”), and the Public Staff of the North
Carolina Utilities Commission (“Public Staff”) together referred to hercin as the
Stipulating Parties.

RECITALS

WHEREAS, on May 7, 2007, Duke Energy Carolinas filed an Application for
Approval of Save-a-Watt Approach, Energy Efficiency Rider and Portfolio of Energy
Efficiency Programs (the “Encrgy Efficiency Plan") with the North Carolina Utilities
Commission (the “Commission”). Exhibit A hereto sets forth a summary of the
procedural history of this matter.

WHEREAS, the Stipulating Parties ere parties of record in the above-captioned
docket. The other parties of record in the above-captioned proceeding that are not parties
to this Settlement Agreement are: Attomey General Roy Cooper; Carolina Industrial

Group for Fair Utility Ratcs ITI; Wal-Mart Stores East, LP; Public Service Company of
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North Carolina, Inc.; Carolina Utility Customers Association, Inc.; Air Products and
Chemicals, Inc.; North Cerolina Waste Awareness and Reduction Network, Inc.;
Piedmont Natural Gas, Incorporated; Virginia Electric and Power Company d/b/a
Dominion North Carolina Power; Progress Energy Carolinas, Inc.; North Carolina
Sustainable Energy Association, Inc.; the City of Durham; and North Carolina Municipal
Power Agency Number 1.

WHEREAS, after (1) the filing of testimony and exhibits; (2) participation in a
fully litigated hearing; and (3) substantial discovery by, the Stipulating Parties, the
Stipulating Parties have engaged in discussions to determine if a settlement of the issues
would be in their best interests,

WHEREAS, the Stipulating Parties believe that a settlement that appropriately
balances the interests of customers, the environment, and Duke Energy Carolinas would
be in the public interest. -

NOW THEREFORE, following their discussions, the Stipulating Parties have
each determined that their interests and the public interest would best be served by
settling issues pending in the above-captioned case under the terms and conditions set
forth below:

AGREEMENT

1. This Settlement Agreement comprehensively resolves all issues between
the Stipulating Parties associated with Docket No. E-7, Sub 831, including Duke Energy
Carolinas’ Energy Efficiency Plan and the Company’s proposed compensation model,
except for certain cost allocation issues set forth in Paragraphs H.8 and H.9 and certain
interest rate determination issucs set forth in Paragraphs H.4 aod H.5 of Exhibit B to this
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agreement, which the Stipulating Parties request the Commission to decide in this
proceeding. The terms of the Settlement Agreement represent & fair, just and reasonable
resolution of the issues as a result of negotiation and compromise by the Stipulating
Parties.

2. This Settlement Agreement retains many important features of Duke
Energy Carolinas® initial save-a-watt proposal, including:

o Compensation to Duke Energy Carolinas for successful implementation of
demand-side management and energy efficiency programs on the basis of
8 discount to the “avoided costs” of & power plant rather than on the basis
of what the utility spends on demand-side manzgement and cnergy
efficiency programs;

» Pay for performance. The Company’s compensation is based exclusively
upon actual demand-side management and energy efficiency savings
achieved, measured and verified by en independent third party;

e Duke Energy Carolinas remains at risk, bagsed upon its actual performance,
for recovery of its demand-side management and energy efficiency
program costs, as well a3 any management incentive.

3. This Settlement Agreement incorporates a number of provisions that are
important to the Environmental Intervenors, including:

¢ Performance targets. Duke Energy Carolinas is eligible to receive a higher

level of incentive based on how well it performs in achieving demand-side
management and energy efficiency savings that result in bill savings for

customers;
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o Increased emergy efficiency. Duke Energy Carolinas has increased the
amount of energy efficiency avoided cost savings it will target to achieve
for customers;

e Bamings caps. To protect consumers and encourage strong performance,
Duke Energy Carolinas’ eamings opportunity is capped at varying
percentages of return on investment on program costs depending upon the
Company’s performance. .

4.  Along with ccrtain of the provisions listed above, the Settlement Agreement also
incorporates additional provisions that are iraportant to the Public Staff, including:

e Limited term pilot. The Company proposes the modified save-a-watt
regulatory model as a four year limited term pilot, subject to the
conditions contained in the Settlement Agreement. This four year pilot
limits the exposure of the parties to unintended consequences that can
sometimes occur with a new regulatory spproach.

e Limited incentive amounts. The Company’s revenues rccovered on the
basis of percentages of avoided costs are limited to the amount necessary
to produce an after-tax retum on program costs between 5% and 15%,
depending on its success in reaching a targeted aggregate energy
efficiency and demand-side management avoided cost savings level. In
gddiﬁon,themountofnet lost revenues that the Company may recover is
also limited to those incurred within 36 months of implementation of any

particular measure and is offset by revenues from the Company’s public
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utility operations that result in an increase in demand or consumption by
customers.

Transparency., The Settlement Agreement provides for the separate
recovery of 36 months of net lost revenues, as defined by Commission
Rule R8-68. As initially filed, the save-a-watt model did not provide for
the transparent recovery of program costs, net lost revenues, and
additional utility incentives through the rider.

Laocking in Avoided Cost. The Seftlement Agreement shiclds ratepayers
from the risk of tying revenue recovery for energy efficiency and demand-
side management programs to unknown and variable supply-side costs by
locking in the per MWH and per MW-year avoided costs except as sct
forth in the Setticment Agreement.

Revenue Cap. The Settlement Agreement shields ratepayers from the risk
of overcollection by providing for the retarn, with interest, to them of any
revenues collected in excess of what is allowed under the Settlement

Agreement.
The Stipulating Parties agree to support this settlement in any evidence

and proposed orders they submit to the Commission in this proceeding. To the extent
that the testimony and exhibits of Duke Energy Carolinas previously submitted in this

docket are inconsistent with the terms of this Seitlement Agreement, Duke Energy

Carolinas agrees to submit further testimony revising its previous position to make it

clear that the Company supports this settlement.
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6. As a compromise to positions advanced by Duke Energy Carolinas,
Environmental Intervenors, and the Public Staff, the Stipulating Parties hereto agree to
the settlement terms set forth in Exhibit B, attached hereto. Exhibit B is a term sheet that
sets forth specific provisions of the settlement that are intended by the Stipulating Parties
to resolve all pending issues relating to Docket No. E-7, Sub 831, except as set forth in
Paragraphs H.4, H.6, H.8, and H.9 of Exhibit B, Exhibit B is incorporated herein by
reference and constitutes the essential terms of the Stipulating Parties’ agreement. The
Settlement Agreement terms shall be effective upon approval by the Commission.

7 Attached hereto for informetion purposes only, as Exhibit C, is a chart
summarizing (1) Duke Energy Carolinas’ initial save-a-watt proposal, (2) the major
issues raised by the Environmental Intervenors and the Public Staff in their testimony
filed in this proceeding, and (3) how the Settlement Terms address those issues raised by
the Pnvironmental Intervenors and the Public Staff, resulting in & comprehensive
compromise that forms the basis for this Settlement Agreement.

8.  The Stipulating Parties shall jointly move to have this Agreement
presented to and approved by the Commission.

9 This Settlement Agreement is solely the result of compromise in the
settlement process.

10. The evidence presentcd by the Stipulating Parties in this proceeding,
including testimony offered in support of the settlement, constitutes substantial evidence
sufficient to support this Settlement Agrcement and provides an adequate evidentiary
basis upon which the Commission can make any findings of fact and conclusions of law

necessary for the approval of this Settlement Agreement.
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11.  This Settlement Agreement shall be effective upon exccution of the
Stipulating Parties and shall be interpreted according to North Carolina law.

12.  This Settlement Agreement shall bind and inure to the benefit of each of
the signatories hereto and their representatives, predecessors, successors, assigns, agents,
ghareholders, officers, directors (in their individual and representative capacities),
gubsidiaries, affiliates, parent corporations, if any, joint ventures, heirs, executors,
administrators, trustees, and attorneys.

13. This written Settlement Agreement contains thc complete agresment of
the Stipulating Parties with respect to issues associated with Docket No. E-7, Sub 831.
The Stipulating Parties agree that by signing this Scttlement Agreement, it will not
constrain, inhibit or impair their arguments or positions held in other proceedings. Each
Stipulating Party acknowledges its consent and agreement to this Settlement Agreement
by anthorizing its counsel to affix his or her signature to this docurnent where indicated
below. Counscl’s signature represents his or her representation that his or her client has
suthorized the execution of the Settlement Agreement. Facsimile signatures and ¢-mail
signatures shall be as effective as original signatures to bind any party. This document
may be signed in counterparts, with the various signature pages combined with the body
of the document constituting an original and provable copy of this Scttlement Agreement.

The foregoing is agreed and stipulated to this __ day of June, 2009.

(Signature Pages Follow)



Representing and binding Duke Energy Carolinas, LLC

By,

/Z"-—( ;..,'74,/

Robert W. Kaylor

Law Office of Robert W, Kaylor, P.A.
3700 Gleowood Avenue

Suite 330

Raleigh, NC 27612

Tel: 919.828.5250

Schultz Sertlement Exhibit No. |



Schultz Settlement Exhibit No. |

. Representing end binding Environmental Intervenors

BYW
g e AN

Southern Envi Center
200 W. Prankiin Street, Suite 330
Chapel Hill, NC 27516

Tel: 919.967.1450

Fax: 919.929.9421
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Representing and binding Public Sta(T

Kendrick Fentress
The Public Staff of the North Carolina Wtilities Commission
4326 Mail Service Center

Raleigh, NC 276994326

Tel: 919.733.0978

10
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PROCEDURAL HISTORY

On May 7, 2007, Duke Energy Carolinas filed a petition in this docket proposing
its Energy Efficiency Plan (the save-a-watt petition). By this filing, Duke Energy
Carolinas requested approval of a new save-a-watt approach to energy efficiency (EE)
programs; a portfolio of EE programs; and an EE rider (Rider EE) to compensatc and
reward it for verified energy efficiency results and to recover the amortization of, and a
return op, 90% of the costs avoided by the save-a-watt approach. More specifically, Duke
Encigy Carolinas requested that the Commission, after hearing, issue an order approving
(1) the implementation of the proposed save-a-watt approach for EE; (2) the portfolio of
proposed EE programs; (3) the implementation of proposed Rider EE, inchuding the
proposed initial charges for customers; (4) the deferral of program costs and amortization
of such costs over the life of the applicable program, with an acknowledgment that the
revenues established in Rider EE based on avoided costs specifically include the recovery
of incwred program costs; (-S) the closing of designated existing programs; and (6) the
proposed manner of accounting for the impacts of the save-a-watt approach in the
Company's Quarterly Surveillance Reports (NCUC Form ES-1 Reports) to the
Commission.

After receiving comments on how to proceed, the Commission issued an Order
Consolidating Issoes for Hearing, on August 2, 2007. Such Order consolidated the
present save-a-watt docket with three pending dockets, Docket Nos. E-7, Subs 828 and
829 and Docket No. E-100, Sub 112, which the Commission had earlier consolidated to
be heard as a general rate case, Save-a-watt was consolidated with the aforesaid dockets

11
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because issues had been raised as to the Commission's jurisdiction to consider the save-a-
watt proposal outside the context of s gencral rate case. However, the Commission
reserved the right to reconsider consolidation should changed circumstances make &
different procedure more appropriate.

Circumstances in fact changed when Session Law 2007-397, Senate Bill 3 (SB 3)
was enacted and became law on August 20, 2007. This legislation included provisions
bearing on the Commission's authority to consider and authorize proposals such as the
savc-a-watt approach. The Commission therefore issued en Order Bifurcating
Proceedings on August 31, 2007. In that Order, the present save-a-watt docket was
bifurcated from the general rate case, except for certain specified issues which, although
somewhat related to the save-a-watt petition, were more appropriately litigated in the rate
case. The Onder Bifurcating Proceedings further provided that, after completion of the
rulemaking proceeding to implement SB 3, which was then pending in Docket No. BE-
100, Sudb 113 (Rulemsaking Docket), an order would be issued scheduling a hearing in
2008 to consider the merits of the save-a-watt petition. The general rate case was decided
by an Order Approving Stipulation and Deciding Non-Settled Issues, dated December 20,
2007. That Order, among many other things, authorized an adjustable Existing DSM
Program Rider (EDPR) and provided that the EDPR and Duke Energy Carolinas's
Demand-Side Management (DSM) deferred account would be subject to modification or
elimination in either the Rulemaking Docket or the current proceeding. The Rulemaking
Docket was decided by an Order Adopting Final Rules, issued on February 29, 2008.

Intorventions were filed and granted for the Environmental Defense Fund, Natural
Resources Defense Council, Southern Alliance for Clean Energy, and Southem
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Environmental Law Center (collectively, the Environmental Intervenors); North Carolina
Justice Center, AARP, North Carolina Council of Churches, and Legal Aid of North
Carolina (collectively, the Public Interest Intervenors); Carolina Utility Customers
Association, Inc. (CUCA); Cerolina Industrial Group for Fair Utility Rates III
(CIGFUR); Piedmont Natural Gas Company, Inc. (Piedmont); North Carolina Waste
Awareness & Reduction Network (NC WARN); Progress Energy Carolinas, Inc.;
Dominion North Carclina Power; Public Service Company of North Carolina, Inc.
(PSNC); North Carolina Sustainable Energy Association; City of Durham; Wal-Mart
Stores East, LP; North Carolina Municipal Power Agency I; and Air Products and
Chemicals, Inc. (Air Products). The intervention of the Attoney General was noted
pursuant to G.S. 62-20, and the participation of the Public Staff was noted pursuant to
Q.8. 62-15. On Februery 29, 2008, the Commission issued an Order Scheduling Hearing
in this matter. On April 4, 2008, Duke Energy Carolinas filed the direct testimony and
exhibits of James E. Rogers, Ellea T. Ruff, Judah Rose, Jane Sadowsky, Charles J.
Cicchetti, Theodore E. Schultz, Janice D. Hager, Richard G. Stevie, Nick Hall, Stephen
M. Farmer, and J. Danny Wiles. On May 9, 2008, the Commission issued an Order
Rescheduling Heearing and Extending Filing Deadlines, On June 24, 2008, the
BEavironmental Intervenors filed the testimony of Brian M. Henderson and Donald
Gillignn and the testimony and exhibits of J. Richard Homby; the Public Interest
Intervenors filed the testimony and exhibits of Roger D. Colton; Air Products filed the
testimony of James Butz; CIGFUR filed the testimony and exhibits of Nicholas Phillips,
Jr., Wal-Mart Stores East, LP filed the testimony and exhibits of James T. Selecky; the
Public Staff filed the testimony and exhibits of Richard P. Spellman, Michael C. Maness,
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and Jack Floyd; CUCA filed the testimony of Kevin W, ODonnell; and NC WARN filed
the testimony of John Q. Blackbum. The City of Durham filed comments on the same
date that were received as a prehearing brief. On June 24, 2008, Duke Energy Carolinas
filed a Request for Acceptance and Approval of Stipulation of Settlement with PSNC and
a Motion for a Pre-Hearing Order. On June 26, 2008, Duke Energy Carolinas filed a
similar Request and Motion in regard to its stipulation with Piedmont. On Juty 21, 2008,
Duke Energy Carolinas filed the rebuttal testimony of Charles J. Cicchetti, Richard A.
Morgan, Stephen M. Farmer, J. Danny Wiles, Richard G. Stevie, Judah Rosc, Janice D.
Hager, and Theodore E. Schultz. On August 18, 2008, NC WARN filed a Motion
requesting that the Commission establish an independently administered energy
efficiency program in North Carolina to be known as NC SAVES. On August 20, 2008,
the Commission issued an Order opening a generic docket to consider the NC WARN
proposal in Docket No. E-100, Sub 120. On December 2, 2008, the Commission issned
an Order denying the motion.

This matter came on for an evidentiary hearing on July 28, 2008, as scheduled,
The Commission took judicial notice of Docket Nos. E-100, Subs 109, 113, and 114.
Progress Energy Carolinas, Inc., Dominion North Carolina Power, PSNC, North Carolina
Sustainable Encrgy Association, and North Carolina Municipal Power Agency I did not
participate in the hearing. The parties submitted briefs and/or proposed orders on October
7, 2008.

Proposed orders were submitted by Duke Energy Cerolinas, the Public Staff, and

the Public Interest Intervenars, Briefs were filed by Duke Energy Carolings, the Public
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Interest Intervenors, the Eavironmental Intervenors, CUCA, jointly by CIGFUR and Air
Products (collectively, the CIGFUR Intervenors), NC WARN, and the Attorney General.

On February 26, 2009, the Commission issued its Order and Errata Order, requiring in
part for Duke Energy Carolinas to file additional information. Duke Energy Carolinas
filed the requisite data on March 31, 2009. On April 29, 2009, the Attomey General
requested an extension of time for parties to file comments on the data filed by Duke
Energy Carolinas. The Commission granted the Attomcy General’s request on May 6,
2009, sctting May 22, 2009 as the revised deadline for comments. On May 21, the Public
Staff filed a motion seeking a further extension of time to May 29, 2009 for parties to file
comments. On May 22, 2009, the Commission granted the Public Staff’s request and
extended the period for Duke Energy Carolinas to reply to any filed comments to June
19, 2009. NC WARN filed comments on May 26, 2009. On May 28, 2009, Public Staff
and the Environmental Intervenors filed a joint motion for a third extension of time to
June 8, 2009 for parties to file comments, which the Commission granted the same day.

On June 8, Public Staff requested, and the Commission granted, a fourth extension of
time to file comments by June 12, 2009. Duke Energy Carolinas’ reply comments are

due July 6, 2009.
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SETTLEMENT TERMS

A. Overview of Approach
1. The Modified Save-a-Watt Approach is a framework under which Duke Energy

Carolinas (“the Company”) will deliver energy efficiency and demand-side
meanagement' programs to its customers end be compensated for successful
programs. Under this approach, the Company will be compensated based on
predetermined percentages of the Company’s capacity- and energy- related
“avoided cost,” an estimate of the cost of supplying electricity. The Company
will recover in revenues over a four year period, percentages of “avoided costs”
associated with the verified impact of energy efficiency end demand-side
management programs implemented over a four-year plan period. Through these
revenues, the Company must recover the actual costs of programs, which includes
marketing, implementing, and administering energy efficiency and demand-side
management programs and impact evaluation studies. The Company assumes the
risk that the percentage of avoided cost it retains may not cover all of the actual

* costs of programs or provide any additional financial incentive during the four-

year period.

. ‘The Company will be paid percentages of its estimated energy and capacity-

related avoided costs, as defined in Section D3.a. for its planned energy
efficiency and demand-side management programs starting in year 1 of the four-
year plan. After the measurement and verification of actual energy and peak
demand savings, the North Carolina Utilities Commission (the “Commission™)
will determine the final amount of this payment level that the Company may
retain. This regulatory review will include a true-up process that considers the
Company’s actual performance in delivering demand-side management and
energy efficiency reductions relative to the performance targets established in the
Modified Save-a-Watt Approach.

. The percentage of avoided costs that the Company may recover for verified

reductions in energy use (MWh) and system capacity (MW) shall be set
separately for demand-side management and energy efficiency programs, at levels
that are estimated to result in aggregate earnings epproximately equal fo an
eamings cap, assuming achievement of the maximum performance target set forth
in Paragraph D.6. The percentage-of-avoided-cost payment levels approved by
the Commission may be modified only es provided in Sections D.4 and D.5 of
this Exhibit.

. Reductions in energy use (MWh) resulting from energy efficiency programs may

impair the Company’s ability to recover sufficient revenues to cover its fixed
costs. In the near term, the reduction in electricity sales resulting from energy

! The terms “energy cfficiency” and “demand-side management” are used herein consistent with the
defmitions in N.C, Gen. Stat, § 62-133.8.
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. . efficiency programs will result in “net lost revenues,” which preseat a financial
disincentive to the Company to implement energy efficiency programs. To reduce
this disincentive, the Company may recover a reasonable amount of net lost
revenues resulting from its energy efficiency programs for a limited period of
time. Recovery of nct lost revenues will be separate from the percentage-of-
avoided-cost payments. As explained further in Section G, net lost revenues are
as defined in Commission Rule R8-68 and may be recovered for a period of 36
months for each vintage year, but recovery shall cease upon Commission approval
of () an alternative recovery mechanism or (b) the implementation of new rates
in a general rate case or comparable proceeding to the extent the rates approved
are set to recover net lost revenues. A vintage year is the twelve month period in
which a specific demand-side management or energy efficiency measure is
installed for an individual participant or a group of participants.

5. Nothing in this agreement relieves the Company from its obligation to comply
with Commission Rule R8-68 and R8-69.

B. Term
The term of the pilot Settlement Agreement and the Company's Energy
Efficiency Plan shall be four years; however, cost recovery shall continue through
year § as necessary to enforce its terms.

. C. Compensation for Results

1. The percentages of avoided costs retained by the Company to determine the
revemues recovered, are set forth below:

Demand-Side Management % of Energy Efficiency % of Net Preaent
Avoided Costs During 4-Year Term Valuve (*"NPV™) of Avvided Costs
of Settlement over Lives of Measures Installed
during the 4-year term of the
settlement
75% 50%

Revenue = Demand-Side Management: 75% of avoided capacity costs +
Energy Efficiency: 50% of NPV of avoided energy costs +
50% of NPV of avoided capacity costs

2. The Company shall use the same values for per MWh and per MW for avoided
costs rates when determining targeted avoided cost savings and actual avoided

cost savings.
D. Performance Targets for Energy Savings and for Customer Monetary Savings

1. The Company’s eamings will depend on both its ability to achieve monetary
savings for its customers, and the level of those savings relative to 2 performance
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target, In this way, the Company will be compensated based on its actual
performance in implementing energy efficiency and demand-side management
programs that produce economic savings to customers. The proposed performance
target is expressed as “total avoided cost savings,” or in other words, the targeted
monetary savings to customers.

The Company’s performance target establishes a goal for producing total avoided
cost savings (noxinal dollars) as a result of energy cfficiency and demand-side
management programs implemented during the four-year plan. In comparison
with the Compeny's original proposal, the performance target reflects a
substantial increase in projected efficiency results.

The total avoided cost savings target will be calculated (in nominal dollars) based
on the following principles and approach. This total avoided cost savings target is
calculated to reflect the impact of both (a) energy efficiency programs in avoiding
both electric energy usage by customers and acquisition of additional capacity
resources by the Company to serve incremental load and (b) demand-side
management programs in avoiding acquisition of additional capacity resources by
the Company to serve incremental load. For purposes of this agreement, avoided
cost savings related to energy efficiency programs incorporate savings through the
eatire life of measures installed during the 4 year term of the agreement; avoided
cost savings related to demand-side management measares include only savings
expericnced during the same torm.

8. Energy Efficiency — The energy efficiency component is aimed at producing a
forecasted amount of energy- and capacity-related avoided power production
cost savings based on a set of programs that achieves a Four—year Energy

Savings Tarpet.

Program Year Energy Savings

Vintage Year1 0.31%
Vintage Year2 0.34%
Vintage Year3 0.50%
Vintage Year4 0.75%

Energy Savings are the “first year” impacts of measures implemented in the
respective Vintage Year measured as a percent of total North Carolina and
South Carolina retail sales (MWh). Measures implemented in each vintage
year are expected to continue to operate and produce erergy savings
throughout the term of this agreement. For example, the measures
implemented in Vintage Year 1 and producing energy savings in settlement
year 1 equal to 0.31% of settlement year 1 retail sales, are expected to
continue to operate and produce comparable encrgy savings in each of the
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remaining years during the term of this agreement. Thus, the overall energy
savings percentage for cach settlement year during the 4 year term is
cumulative; which results in the energy savings percentage for the fourth year
of the settlement being equal to the sum of the energy savings from all four of
the vintage year measures operating in that year; namely 1.9% of retail sales
forecast for Year4.

In establishing the energy savings target (in reduced retail sales), each vintage
year’s energy savings goal was detcrmined based on the Company’s 2009
Spring Load Forecast and shall be adjusted only as provided in Section D.5 of
this agreement. The Company may adjust the start date of Vintage Year 1 to
align with its annual planning process and coordinate program data reporting
for North Carolina and South Carolina. Vintage Year 1 may be more than 12
months as a result.

This energy savings (MWh) target is then converted to 2 sum of monctary
savings that reflects the cost of energy and capacity avoided as a result of the
energy efficiency mcasures, over the life of each measure. The resulting
“avoided cost savings” is determined by multiplying thc savings by year
(MWh and MW) by the full avoided cost ($/MWh and $/MWyear), which
includes generation capacity, fuel, and fixed and variable operations and
maintenance savings.

In establishing the target amount of “avoided cost savings” for each year, the
avoided energy costs and avoided capacity costs ($3/MWh and $/MW—Year)
shall be those in effect at the time the proposal is approved by the
Commission. The avoided per MWh and MW-Year energy and capacity costs
shall be adjusted only as provided in Section D.4 of this agreement. These
avoided per MWh and MW-Year energy and capacity costs shall be used in
association with the programs proposed by Duke Energy Carolinas in its
original proposal and with new programs filed for approval.

. Demand-Side Management — The target amount of capacity savings and
“avoided cost savings dollars” for the demand-side management component
will be calculated based on an assumed amount of capacity (MW-Year)
avoided through the demand-side manngement programs proposed by the
Company and the avoided costs in effect at the time this agreement is
approved by the Commission. The avoided per MW-Year avoided capacity
costs used to calculate the target may only be adjusted as provided in Section
D.A. The assumed capacity avoided (MW) target may only be adjusted as
provided in Section D.5.

. To address any concem that the avoided-cost savings target could be met merely
through an increase in per MWh and per MW-Year avoided energy costs and
capacity costs rather than through energy and capacity savings, the per MWh and
per MW-Year avoided energy costs and avoided capacity costs will be fixed at the
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outset of the plan for its four-year term. If the Company’s combined avoided
energy and capacity costs increase or decrease by more than 25%, due to changes
in the per MWh and per MW-Year avoided energy or capzcity costs, the programs
may be re-anelyzed to determine whether a modification of the portfolio of
programs is warranted to maximize cost-effectiveness. Based on the re-analysis,
the Company or any of the Stipulating Parties may request the Commission to
allow a revision to its percentage-of-avoided-cost payment levels, avoided costs
(in $MW and S/MWh), and avoided cost savings target (in total dollars)
following the appropriate methods as described in this agreement. Any revisions
to rates and targets proposed by the Company shall be consistent with the
underlying basis described in Section D (i.e., the four-year Energy Savings Target
and the anticipated participation rate in demand-side management programs).

. To the extent that industrial and large commercial customers exercise any legal

option to “opt out” of the plan, the forecasted retail salcs and the anticipated
participation rate in demand-side management and energy efficicncy programs
will be adjusted. The initial calculation of an avoided cost savings target and
avoided cost percentages assumc that all customers eligible to participate in
Company programs will do so and that factors beyond the Company’s control will
not significantly limit participation by eligible customers. The right to opt out of
perticipation in (and payment for) energy efficiency end demand-side
management programs may undermine the Company’s ability to achicve the
performance tergets. To adjust for this factor, the Company's avoided cost savings
target (in total dollars) will be reduced to compensate for costomers who choose
fo opt out. As the market is reduced by those customers who opt out (ie., less
MW and MWh available for demand-side management and energy efficiency),
the targets will be reduced to maintain the same market penetretion rate.
Consistent with the Commission Rule R8-69%(d)(2), 90 days after the approval of
this agreement, the Company shall provide the Stipulating Parties and the
Commisgsion with notification of those industrial and large commercial customers
that have opted out of participating in the new demand-side management and
energy efficiency measures for which the Company seeks cost and incentive
recovery. The Company will reconcile that list of customers opting out with any
reductions in the avoided cost savings target at the annual participation true-up.

. The Company’s avoided cost target is §754 million (nominal system dollars)

based on programs implemented during the four-year term of this agreement and
is tied to the following targeted MW and cumulative MWh savings:

Systom Portfollompacts T T TS T T T T T
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7. The targets set forth ebove assume 100% participation.
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E. Long Term Performance Goals

In eddition to the four-year performance target set forth in Section D above, the Company
intends to pursue all cost-effective energy efficiency and to commit to an overall energy
efficiency target to achieve on-going annual electricity savings resulting from the
Company’s energy efficiency programs of at least 1% of 2009 weather-normalized retail
electricity kWh sales by 2015 (i.e., 1% kWh savings in 2015 and an additional 1% in
20186, to total 2% of weather-normalized retail electricity kWh sales in 2016, and so on),
with savings each year over the 2009-2014 period ramping up to this incremental 1% per
year target. The ability to ramp up to this goal will give the Company time to develop and
expand its energy efficiency program offerings. Program cost-effectiveness will be
determined using the Utility Cost Test.

F. Earnings Cap

1. Under the modified save-a-watt approach, the Company only gets peid for the
actual energy and peak demand reductions delivered. Any incentive eamed by the
Company will depend on the Company’s ability to achieve actual savings on
behalf of customers.

The earnings to the Company that result from the incentive compensation will be
capped at a percentage of incurred program costs. The specific percentage
applied to programs costs to determine the eamnings cap will be based on the
percentage of the target avoided cost savings (as discussed in Section D) actuslly
achieved, as set out in the table below.

The performearice targets and earnings caps are related as follows:

% of Target Eamings
Achievement Cap

290% 15%
80% to 89% 12%
60% to 79% 9%

<60% %

*Target” reflects the total amount of anticipated monetary savings set forth in
Section D. “Eamings™ shall be calculated as an after-tax rate of return on actual
program costs incurred by the Company over the four-year plan pericd on a net
present value basis.

2. No more than 35% of the target may be met by demand-side management
programs. Although the Company may pursue more demand-side management
programs that excecd the 35% cap, any avoided cost savings resulting from
demand-side menagement programs representing over 35% of the target will not
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count towards the achievement of the performance target for purposes of the
carnings cap determination and calculations.

At the end of the four-year plan period, the Company's earnings shall be
calculated on a net present value basis measured as of the beginning of year one
of this agreement. Totheextentﬂ:atCompanyearninyforitsenﬁreponfoﬁoof
programs exceed the capped earnings level set out above, such cxcess earnings
shall be refunded to customers with interest, at a rate to be determined by the
Commission.

G. Net Lost Revenues

1,

Net lost revenues mean revenue losses, net of marginal costs avoided at the time
of the lost kilowatt-hour sale(s) incurred by the Company’s public utility
operations as the result of a ncw demand-side management or energy efficiency
measure. Net lost revenues shall also be net of any increases in revenues resulting
from any activity by the Company’s public utility operations that caunse a
customer to increase demand or energy consumption, whether or not that activity
has been approved pursuant to R8-68. When authorized by Cornmission Rule R8-
69, net lost revenues shall be recovered for 36 months for each vintage year,
except that the recovery of net lost revenue will end upon Commission approval
of (1) an altemative recovery mechanism, or (2) the implementation of new rates
in a general rate case or comparable proceeding to the extent that rates set in a rate
case or compareble proceeding are set to explicitly or implicitly recover those net
loat revenues,

2. The estimated net lost revenues for the four-year plan are:
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H. Revenue Requirements and True-Up Process

1.

This proposal is designed to recover the Company’s full revenue requirements-
during the four-year term of the plan, with the exception of any outstanding
balance of net lost revenues to be collected by the Company or revenue credit to
be refunded to the customers.
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2. The revenue requirement will not be increased through the addition of avoided
transmission and distribution costs through the term of the agreement. The
transmnission and distribution avoided costs component is omitted from this

agreemcnt.
3. The estimated revenue requirernents for the four-year term of this agreement are
projected to be:
Yol Ravanis Regulements 71T T e T
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4, An anmal true-up process will be conducted to update revenue requirements
based on actual customer participation results. Revenues will be collected from
customers based on the annual participation true-up results plus an updated
forecast of customer participation to the energy efficiency plan. The assumed
level of avoided cost savings achievement will be determined under the
provisions of Section H4. Any overcollection resulting from a differeace
between amounts billed and amounts due the Company will be returned to the
customers with interest, at a rate to be determined by the Commission in the first
annual true-up proceeding in which an overcollection occurs.

5. Reveaues collection from customers during the term of the agreement shall be
based on the expected avoided costs to be achieved during the four-year term at
an 85% level of achievement of the avoided cost savings target. The revenue
requirement will be trued up to actual results at the end of the agreement. Any of
the Stipulating Parties may, in a rider proceeding during the term of this
agreement, recommend that the perceotage achievement level be modified
prospectively based on the actual level of achievement, in order to minimize the
over-or under-collection of revenues at the end of the term.

6. A final true-up process hased on measured and verified results will take place
after the evaluation of the program results when the four-year period is complete.
Any difference between amounts billed customers or amounts due the Company
shall be returned to customers with interest, at a rate to be determined by the
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Commission in the first such truc-up proceeding in which an overcollection
occurs,

7. Net lost revenues are included in the final true-up process at the end of the four-
year plan. The outstanding balance of net lost revenues will be adjusted based on
actual measured and verified lost revenues.

8. The North Carolina retail revenue requirement applicable to demand-side
management, energy efficiency programs, and net lost revemues will be
determined by allocating the various inputs to the revenue calculation {avoided
costs, program costs, net lost revenues, etc.) to the North Carolina retail
jurisdiction and then applying the percentages and other revenue requirement
determinants set forth in this agreement.

The Stipulating Parties will present the issue of the appropriate jurisdictional
allocation method to the Commission through testimony in this matter. For
purposes of determining the North Carolina rctail revenue requirement, Duke
Energy Carolinas and the Environmental [ntervenors agree that (1) for demand-
side management programs, inputs will be allocated between the North Carolina
and South Carolina retail jurisdictions based on contributions to system retail
peak demand by all system retail customers based on the cost of service study,
and (2) for energy efficiency programs and net lost revenues, inputs will be
assigned to the North Carolina and South Carolina retail jurisdictions based
kWh sales to system retzil customers from the cost of service study. The program
costs allocated under this methodology will be used to calculate the earnings cap.

The Public Staff does not agree with the allocation methodology proposed by
Duke and the Environmental Intervenors and instead proposes that (1) for
demand-side management programs, inputs will be allocated to the North
Carolipa retail jurisdiction based on contributions to total system peak demand by
all system customers, retail and wholesale, and (2) for energy efficiency
programs, inputs should be allocated to the North Carolina retail jurisdiction
based on kWh sales to all system customers, retail and wholesale.

9. Within the North Carolina retail jurisdiction, customer group revenue
requirements applicable to demand-side management end energy cfficicncy
programs will be determined by assigning or allocating the North Carolina retail
revenue requirement to the various customer groups. The appropriatc allocation
or assignment method to be used for these purposes will be determined by the
Commission in this proceeding,

1. Measurement & Verification

1. Measurement and verification (M&YV) of programs, conducted by an independent

third-party using a nationally-recognized protocol, will be performed to ensure

programs remain cost-effective. This protocol may be modified with approval of
the North Carolina Utilities Commission to reflect cvolution of best practices.
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2, The results of the M&V process at the end of the term will be nsed to determine
the actual energy (MWh) and capacity (MW) savings achieved. The M&V study
shall be submitted to the Commission as part of the four-year true-up proceeding.

3. The measurement of units (e.g., number of lights or HVAC units installed,
capacity under contract, ¢tc.) multiplied by the achieved kW and kWh savings
from each unit as determined in the M&V process, will determine the actual MW
and MWh achievements during the term of the plan.

4. Tn addition to updating the estimated energy and capacity savings, the M&YV study
will also update the free ridership estimates for programs and measures. All the
updated information will be used in evaluating the continued cost-effectiveness of
existing programs, but updates to frec ridership estimates will not be applied
retrospectively 1o measures that have already been installed or programs already
completed. The initial estimates of load impacts and free ridership (gross to nct)
will be utilized up until the first set of impact evaluations is completed. The
results from those impact evaluation studies will then be used prospectively until
the next set is completed. 1f it becomes apparent during the implementation of a
program that free ridership is substantially higher than anticipated, the Company
will file appropriate program adjustments with the Commission.

5. The final true-up process will be based on changes in participation combined with
verified MW and MWh savings as set forth above.

J. Program Management

1. To achieve maximum results, the Company will cootiouously monitor the
portfolio of energy efficiency programs, and periodically modify the portfolio
end/or programs in order to make the programs more successful, more cost-
effective, and/or responsive to market conditions.

2. Consistent with the North Carolina Utilities Commission’s February 26, 2009
Order in this docket, the Company will submit all new programs end major
program modifications to the Commission for approval.

3. The Company will make residential programs available to customers without
regard to whother they own or rent their home.

4. The Company will continue to pursue partnerships with third party agencies to
help implement programs, including partnerships offering assistance to low
jncome households. Upon approval of its programs, the Company will convene
the Advisory Group (discussed in Section K, below) to guide efforts to expand
cost-cifective programs for low-income customers.
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5. The Company will seck to leverage available state and federal funds to operate
eoffective efficiency programs. Its application for such funds will be transparent
with respect to the cost, operation and profitability of programs operated with
those funds in a manner consistent with its authorized revemue recovery
mechanism. Use of such funds helps offset the customer’s project costs and are
supplemental to Duke Energy’s incentives to customers. As such, these funds
will not change the impacts or cost-effectiveness of Duke Energy Carolinas’
programs. Further, the amount of evoided costs recognized by the Company will
not be reduced if customers also use state or federal funds to offset any portion of
their project costs.

K. Regional Efficiency Advisory Group

1. The Company will work with stakeholders to devclop a regional efficiency
adwsory group that may be broadened to include other utilities in the Carolinas,
At a minimum, this advisory group will exist to cover a four-year program,
including subsequent M&YV activitics. The advisory group will meet at least twice
a year and may establish working groups on specific topics.

2. The advisory group will be comprised of a broad spectrum of regional
stakeholders that represent a balanced interest in the program and its impacts, as
well as national energy efficiency advocates and experts. A third party will
facilitate the discussions. The advisory group will determine its own rules of
operation, including the process for setting the agendas and activities of the group,
consistent with these terms, Members agree to participate in the advisory group in
good faith consistent with mutually-agreed vpon rules of participation. Meetings
will be opea to additional parties who agree to the participation rules.

3. The role of the advisory group is to collaborate on new program ideas, review
modifications to existing programs, ensure an accurate public understanding of
the programs and funding, and review the M&YV process.

8. The edvisory group will review periodic status reports on program progress,
collabarate on new program ideas, review modifications to existing programs,
help set M&V priorities, provide recommendations for the submission
applications to revise or extend programs and rate structures, and participate
in the selection of the independent third party or parties that will conduct
M&V of the programs,

b. The advisory group will review Duke Energy Carolines’ annual program
report prior to its submission.

¢. The advisory group will review any proposed adjustments in overall program

targets that may be suggested as a result of factors ontside the Company’s
control,
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d. The advisory group will evaluate and support appropriate strengthening of
state building efficiency codes and state appliance efficiency standards, as
well as any other state efficiency-related policies that may be encouraged or
required by federal law.

. Duke Energy Carolinas will provide information related to the development of
energy efficiency and demand-side management programs to stakeholders in a

t maoner, The Company egrees to disclose program-related data at a
level of detail similar to that which it has disclosed in other states or to data
disclosed by other regulated utilities in the Carolinas. The Company will share all
aspects of the development and evaluation of programs including the M&V
process.

. At its discretion, the Company may require confidentiality agreements with
members who wish to review confidential avoided cost data or any calculations
that could be used to detenmine the avoided cost data. Disclogure of this data
would harm Duke Energy Carolinas competitively and could result in financial
harm to its customers.

. Participation in the advisory group shall not preclude any party from participating
in any utility commission proceedings.
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& 4-year term of programs. watt compensation mechaniam, the model extending beyond as necessary).
shonld be ro~cvalunted ot the end of 4 years, | A full review of the save-a-wait model
will occur in yoar 5.
Cc Energy Efficiency: 90% of actual As a value-of-service framowork, the Separate avoided cost percentages for
(independently measured & verified) avoided cost fmmework proposed by the dernand-side management and encrgy
avoided costs achieved. Company had vnnecessarily high revenue efficiency programs to maks the

on demand rosponse and peak shaving
programs, and leas incentive to avoid
construction of new base load generation.

A cost-based camings cap ensures that
the framework has a strong cost-of-
service element but with a novel valne-
based gusrantee not typically offered by
utilities.

50% of actual (independently measored
& verified) NPV avoided capacity and
encrgy costs achieved, subject to an
eamings cap (described below).

Demand-Side Management: 90% of

75% of actual (indepentenily measured

actual (independently measured & & verified) avoided capacity costs

verified) avoided costs achieved. achieved, subject to an carnings cap
{described below). %
AD,G Program costs, “lost revenues,” and Sce discugsion of “net lost revenues” below. | Program cosis and management =
menagement incentive — all ot risk, based incentive - both at risk, based upon gl
upon achievement of actual, verified achievernent of actual, independently
resalts verified results. a
al
“Nex lost revenuas™ {for cosrpy %

conservation programa only) broken
end desht with separnicly, (os descri
below).
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Exhibit C

Demand: Based on Avoided Cost rato
filed with NCUC (Le., “peaker

BlndonPlTkPAlwidedc&pnnltyoon
rates filed with NCUC, using 1.2

methodology™) performanee adjustment factor. The
svoided capacity rate will be set for 4
years.

Euergy: Bused on avoided energy costs, | None. Based on avoided coergy costs per IRP,

per IRP using comparable methodology as
applied in PURPA avoided encrgy cost
rates approved by NCUC.

‘No explicit paformance targets; implicit | Duks Energy Carolinas® proposal provides | Based on targetsd plan savings,

within “pay for performance™ namre of | the utility with an oppertunity for an camings cap varies based upon

avoided cost reverme stream, uncapped return on investment that is performanse level achieved as percent

unreasonably high when compared 1o other | of target (see below)
No earnings capa. uotilities.

Duke Energy Cayolinas® sharcholder
incentives should ba tiared basad upan
ectual results.?

KImper CAP

2 90-100% 15% cap on retum oo program
80-
costy
60-79% 9% cap oo rehura on program
costs

<60%

12% csp on rekom on program

5% cap on rctum on progam

costs

-M’ gﬁm,' _mm
over life of measure, e.§., HVAC has 15 yis
of savings

*Demand-slde management — savings are
annusl

Based on 90% of sstimated xvoided costs | The Company’s proposal to reshape Based on 4-year plan to create $754
at 100% achievement, “shapod” to revenues is innecessarily complex. The million in (zominal) avoided costs at
resemble power plant investment and Company should bass revennes on 100% achicvement level; no
recovery, : contemporaneous estimates of avoided costs.

2 Whilo the Public Staff is not opposed to shareholder incentives being tiered based upon the actual results of demand-side management and energy
efficiency programs, it does not share this concern with regard to this proceeding.
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Exhibit C
H Axnusl, with adjustment to reverme If ths Company overcallects, the Company, | True-up st conclusion of 4-year period,
requirements based on actual compered | not custonters, would receive the time value | based on actual compared to targeted
o targeted svoidad cost savings. beaefit of the overcollections. avoided cost savinga, in conjunction
Over collections refunded to customers with performance targets and eamings
with 0% interest, caps.
The Compeny will pay imterest on
overcollections at a interest rate to be
determined during the first true-up that
ghows a balance owing to customers.
AB D 20 years based on life of measore with Sce discussion of limited term above. 6 years: (4 4 true up in year 5) for
recovery of and on avoided cost rocovery of avoided cost and full 6

years for recovery of net lost revenues.
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Exhibit C
AG No explicit lost revenue recovery The Enviromentsl Intervenors are concernod 1 Direct recovery of net lost revenues as
propoaed, that tha Company”s save-a-watt proposal defined and sot forth in Commission

does not explicitly addresa lost rovennes,
acoounting for them instead in the svoided
Company in favor of demand-side
mmlvmmuduainnm
efficiency programs. Also, following a rate
case, mtes for vintage years prior to base
rate could be unaffected, and conthms to
collect net lost revenues.

‘The Public Staff is concerned about the Iack
of transparency caused by 10 provision for
explicit net lost revemue rocovery. Because
save-a-watt revemue would be based simply
on a percentage of avoided costs, it wonld
not be readily evident what portions of the
revenues were being utilized to compensate
the Company for program costs, net lost
revenues, and bonus incentives. The Publis
Staff algo believes that amy loss 10 the
Company due to not lost revemues is
transitory, and can be eliminated over time
by increased growth in electricity usage,

Rule R3-68 resulting from energy
fici for 3 (vintsge)
years,

Net lost revenme recovery mechanism

recovery mechanism or the
implementation of new rates ina
general rate caso or other comparabls
proceeding to the extent that the rates
are set to explicitly or inmplicitly recover
net lost revepnes,

increased oumbars of  customers,
achievements of cost efficiencies, reductions
in the cost of capital, or a general rate case, .
[x]
X The stakeholder advisory group structure is | Greater transparency and details 45'-_-'_
not sufficient to assure adequate input or regarding the structure of the N
transparency. stakeholder advisary group are W
guarantecd. The possibility of a two- g.
state, multi-utility strocture is o,
o improve participation and reduce
costs,
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programs vailable to non-residential
customers.

The Public Staff docs not emccept the
Company's cost allocation methodology.
Consistent with its previously filed
testimony in this proceeding, the Publio
Staff proposea that the costs and benefits of
demand-side management and energy
efficiency programs be allocated to both
wholesale and retail customers.

Exhibit C
R&fﬂm’hﬁe&‘}ﬁ:}‘ ) Tha proposal does not inclnde ambitions The propram establishes incressed
31-‘;‘,@&; ’*""'3 $3i encugh programs or performance targets. performance targets, approximately
S doubling to 0.5% in the third year and
' 0.75% in the fourth year.

The Company proposed that only retail With regard to jurisdictional cost allocation, | This issue is umresolved and will be

customers would pay for the costs and mwwm&mwdnwcmm&r

benefits nstociated with demand-side Company’s proposal is consistent with the | determination in this procoeding.

mmagement and energy efficiency Company's original petition, with one | Likowise, the appropriste allocation

programs. Under ths original filing, exception: mstead of allocating demnnd-gide | method for assigning costs to customer

Duke Energy Carolinas proposed that menagement programs on kWh sales, Duke | classes will be determined in this

residential customers pay for programs and the Environmental Intervenors propose | proceeding.

available to residential customers and to make the jurisdictional allacation based

nop-residentisl customers pay for on contribution to peak demand.
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Schultz Settlement Exhibit No. 1

CER ATE OF VICE

I certify that a copy of Duke Bnergy Carolinas, LLC’s Agreement and Joint Stipulation of
Settlement in Docket No. E-7, Sub 831 has been served by electronic mail (e-mail), hand
delivery or by depositing a copy in the United States Mail, first class postage prepaid, properly
addressed fo parties of recond.

This the 12® day of June, 2009.

[l Ak =75

Robert W. Kaylor v

Law Office of Robert W. Kaylor, P.A.
3700 Glenwood Avenue, Suite 330
Raleigh NC 27612

(919) 828-5250

NC State Bar No. 6237
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Farmer Exhibit No. 1
/A 8/19/c9 op

DUKE ENERGY CAROLINAS. LLC

(:omudm of Jurlsdlctlonll ua Roqulnmam Applluble To

{Doilars In Millions)

Flled save-a-watt Proposal (Note 1) Settlement Agresment (Notes 2 - 4) Differences
Line Resldential RMI:::tInI Residential Resll‘d?ntlnl Net Lost Line
No. Yoar Programs _Programs Total Programs Programs Subtotal Revenues Total Amount Percent No.
(A} (B8} © o) (E) (F) (G) { Q) ) (K)

1 1 $ 259 § i7ze § 63.8 s 184 § 130 § 34 3 77 8 301 $ (2am (38.8%) 1

2 2 s 20 § 485 § 81.5 $ 224 § 1689 § I3 S %5 § 65.8 § (257 {31.6%) 2

3 3 $ 39 § 517 § 95.6 S 88 § 217 8 615 § 29 § 9.4 $ CA}] (4.3%) 3

4 4 $ 435 $ 577 $  101.2 $ 494 § 37 $ 881 5 423 $ 1284 $ 212 26.9% 4

] $ 1403 § 2018 § 42.1 $ 1240 § 842 § 2182 § 885 $ 3148 $ (27149 ___(8.0%) 5

Notes:

{1) Filed proposal conservation revenues ars recovered over the useful ife of the measure, thus the four year view does not represent the tolal cost that would
have incurred tunder the Company's original proposal

revenues appllcabla to vintage years 3 and 4 wlll axiend 2 years beyond lhe 4-year com recovery period unless Iarmlnatad eany due to approval of a dacoupling or
alternative recovery mechanism or an order [n 8 general rate procedding that provides for the recovery of net lost revenues. Tha Company estimates that the

combined sum of net lost revenues subject 1o recovery by North Carolina customers In years five and six will total approximately $54 million et 85% of targeted
achlevement levels

(3) Revenues, including Net Loat Revenues, are set at 85% achievement
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Farmer Exhibit

No. 2

T %l19lA ee

DUKE ENERGY CAROLINAS. LLC

ESTIMATED ANNUAL REVENUE INCREASE APPLICABLE TO
THE COMPANY'S ENERGY EFFICIENCY PLAN REFLECTING THE TERMS

{DOLLARS IN MILLIONS)

Estimated Annus! Recovery Via Rider EE per Settiemsrt Agreemant

Year 1 Year2 Yaard _ aar 4
Lins 2008 Am lFamnt Parcant ’F-mnl Amount |Porunt b
No, Description Ravenue ount nerease _Amount Increase Amount ncreass ou nereass A
A (B (€ [{»)] ( {F) (<] (H} M

1 Residential $ 1.708.3 $ 250 14T% § 386 214% $ 59.0 £ S 842 4.93%

2 Non - Rasidential S 2,068.8 s 14.1 088% § 19.2 083% § 2.5 151% $ 44.3 2.14%

4 Total N 1 i §.____ 391 104% §___558 148% S____914 242% § 1284 3.40%
Notes:

{1) Includes gross receinta tax and regulatory fee
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@ @ Fermer ) No. 3

T/R 3(14/0% on_
ESTIMATED ANNUAL RIDERS APPLICABLE TO THE COMPANY'S
EFFICIENCY PLAN CTING THE TERMS OF THE § MENT AGREEMEN
North Carolina residential biling factor = NC residential revenue requirement / (Projected NC residential retall KWh sales) , where:
| Year 1 Year 2 Year 3 Year 4 |
Residentlal Avoided Cost Revenue Requirement $17,780,486 $21,641,504 $32,666,750 $47,753,383
Residential Net Lost Revenue Revenue Requirment $6,407,393 $13,727,793 $24,327.229 $33,601,980
Total Residential Revenue Requirement $24,187,879 $35,360,207 $56,993,880 $81,355,353
Projected NC Residential Sales (kWh) 20,745,460,539 20,920,652,327 21,157,762,178 20,002,972,074
Rider $0.001168 $0.001691 $£0.002604 $0.003892
Revenue-refated taxes and regulatory fees factor 1.034554 1.034554 1.034554 1.034554
Rider including Gross Receipts Tax and regulatory fee $0.001208 $0.001749 $0.002787 $0.004027

North Carolina non-residential billing factor = NC non-residential revenue requirement / (Projected NC non-residential retall kWh sales), where:

| Year 1 Year 2 Year 3 Year4 |

Non-Residential Avoided Cost Revenue Requirement $12,540 468 $16,300,503 $26,774,108 $35,469,482
Non-Residential Net Lost Revenue Revenue Requirment $1,046,326 $2,248,980 $4,622,291 $7.320,518

Total Non-Resldential Revenue Requirement $13,595,794 $18,5490,554 $31,396,400 $42,789,080
Projected NC Non-Residential Sales (kWh) 32,830,015,606 33,152,448,061 33,524,459,865 33,069.815,036
Rider $0.000414 $0.000560 $0.000937 $0.001204
Revenue-related taxes and regulatory fees factor 1.034554 1.034554 1.034554 1.034554

Rider including Gross Recelpis Tax and regulatory fee $0.000428 $0.000579 $0.000969 $0.001339

Notes:
(1) Revenues are set at B5% achievement
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Farmer Exhibit No. 4

Duke Energy Carolinas, LLC North Carolina Original REVISED (Proposed) Leaf No. 62
TR 219/ CE
RIDER EE {(NC)
ENERGY EFFICIENCY RIDER

APPLICABILITY (North Carolina Only)
Service supplied under the Company’s rate schedules is subject 10 approved encrgy efficiency sdjustments over or
under the Rate sct forth in the approved ratc schedules for cnergy efficiency programs approved as “new™ under
Commission Rule R8-68 .

ENERGY EFFICIENCY RATE ADJUSTMENT

Revenue requircments associated with Rider EE will be allocated between NC and SC remil customers, and
then allocated between NC residential and non-residential customers. Demand-Side Managemem (DSM)
revenue requirements will be allocated based on contribution to peak demand by all sysiem retajl customers,
excluding the peak demand of those customers that opt out of the plan. Encrgy Efficicncy (EE) revenue
requirements will be assigned to the North Carolina and South Carolina retil jurisdictions based on kK'Wh
sales of system retail customers. For the allocation between NC residential and non-residential customers,
DSM revenue requirements will be based on comribution 1o peak and residential customers will pay for
residential EE costs and non-residential customers will pay for non-residential EE costs.  For purposes of the
truc-up calculations, program costs and all other inputs will be allocated in a like manncr.

Encrgy Efficiency Adjustments (EEA) will be applied to the cnergy charges of all rate schedules gs
determined by the following formula:

EEA (residentinl) =
M

EEA (nontesidential) =

Where, .
EEA = Energy Efficiency Adjustment Amount
ACDSMC = Avoided Cost of Cepacity for Demand-Side Management Revenue Requirement
ACCOE = Avoided Cost of Energy for Energy Efficiency Revenue Reguirement
ACCOC = Avoided Cost of Capacily for Encrgy Efficiency Revenue Requirement
NLR = Net Lost Revenues
TUA = True-up Adjustment 20 be included in the fifth year of the rider only
S = Projecied kWh Sales for the Rider Period for the class {residential or ronresidential) of NC reiail
customers, excluding the sales of those customers that opt out of the plan

EEA is colculated for a 12 month period, referred to as the Rider Period.
EEA adjustments, and any related true-ups of EEA adjustments, will reflect applicable revenue-relsted taxes

and regulatory fec.
ACDSMC = PDSMC x ACC x 75%

Where,
PDSMC = Projected kW demand impacts for the combined measures/programs for the vintage applicable
to the Rider Period

ACC = Annual Avoided Cepacity Cosis per kW from the Company’s Avoided Cost Filing
(Imerconnecied o Transmission System, with Perfonmance Adjustment Factor of 1.2), escalated using
the Escalation Fecror, 10 obiain nominal year $ valucs for each year of the measurc/program. Escalation
Factor = escalation factor used in Avoided Cost Filing for cscalation of capital costs.

75% = Percentage of avoided costs for demand-side management to be collected through the rider

" ACCOE = (NPV at the after-tax weighted average cost of capital of (PCOE x ACE) for cuch year for the life of
the measurc/program) x 50%

Where,
PCOE = Projecied annua! k\Wh energy impacts for the life of the measures/programs for the vintage
applicable to the Rider Period
ACE = Annual Avoided Encrgy Costs from modcling results that calculate the annual encrgy costs for the
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Duke Energy Corolinas sysiem with and without the portfolio of energy efficiency programs. The
difTerence between the energy cosis for the portfolio is assigned to individual program/measure vintage
years to determine the Annual Avoided Energy Costs for the program/measure by vinmage year. The
modeling is consistent with the methodology uscd for energy cost determination in the Company’s
Avoided Cost filings and [ntegrated Resource Plans.

50% = Percentnge of avoided costs for conscrvation to be collected through the rider

ACCOC = (NPV at the after-tax weighted average cost of capital of (PCOC x ACC) for each year for the life
of the measurc/program) x 50%
Where,
PCOC = Projected kW demand Impacts for the measurc/program by year for the life of the
measurefprogram for the vinage applicable 1o the Rider Period
ACC = Annual Avoided Capacity Costs {Interconnected to Transmission Sysiem, with Performance
Adjustment Factor of 1.2) from the Avoided Cost Filing, escalated using the Escalation Factor, to abzain
nominal year § values for cach ycar of the measurc/program.
Escalation Factor = escalation fuctor used in Avoided Cost Filing for escalation of capital costs.
50% = Percentage of avoided costs for energy cfficiency to be collected through the rider

Net lost revenues shall be recovered for 36 months for each vinmge year, except that the recovery of net lost
revenue will end upon implementation of new rates approved by the Commission in a general rate case or
comparable proceeding to the cxtent that rates are set in 2 rate case, for vintages up until that point.

NLR =PNLRE x NLRR

PNLRE = Projccted Encrgy impacts for all measures/programs for the vintage applicable to the Rider
Period

NLRR = Tail block encrgy rates, excluding the fucl cost component of such rates, a1 the time of the lost
kilowait-hour salcs

In the fifth Rider Period, a truc-up amount will be included in the EEA as follows:

TUA = ACT + NLRT + ECT

Where,
ACT = Avoided Cost True-up
NLRT = Net Lost Revenue Truc-up
ECT = Eamings Cap True-up

ACT = ADSMCT + ACOET + ACOCT

Where,
ADSMCT = Avoided Demand-Side Management Capacity Truc-up
ACOET = Avoided Energy Efficiency Energy True-up
ACOCT = Avoided Energy EMficiency Capacity Truc-up

ADSMCT = (Year 1({ADSMC - PRSMC) x ACC) + Year 2((ADSMC — PDSMC) x ACC) + Year
3({(ADSMC - PDSMC) x ACC) + Year 4((ADSMC = PDSMC) x ACC)) x 75%
Where,
ADSMC = Actual demand impacis for the measure/program for each vintage year
PDSMC = Projected demand impacts for the measure/program for cach vintage year as used in the EEA
caleulation for cach year
ACC = Annual Avoided Capacity Costs from the Avoided Cost Filing (Interconnected 1o Transmission
System with Performance Adjustment Factor of 1.2), escalared using the Escalation Factor, to obtain
nominal year S values for cach ycar of the measure/program.
Escalation Facior = escalation factor used in Avoided Cost Filing for escalation of capital costs.
75% = Percentage of avoided costs for demand side management collected through the rider

ACQET = (NPV at the after-tax weighted avcrage cost of capital of (Year 1{(ACOE - PCOE) x ACE) for cach
yeor for the life of the measurc/program) + (NPV ut the efter-tax weighted average cost of capital of (Year
3((ACOE — PCOE) x ACE) for cach year for the life of the measure/program) + (NPV at the after-tax weighted
average cost of capital of (Year 3((ACOE — PCOE) x ACE) for cach year for the life of the measurc/program +
(NPV at the aftcr-tax weighted average cost of capital of (Year 4((ACOE — PCOE) x ACE) for each yesr for
the life of the measure/program) x 50%

(38
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Where,
ACOE = Actual Energy impacts for the measure/program by year far the life of the measure/program for
years 1-4 and projected Energy impacts for the measure/program for the remmuining years of the life of the
measurc/program by vintage year
PCOE = Projected Energy impacts for the measurc/program by year for the life of the measurc/program
for each viniage as used in the Rider SAW caleulation each year
ACE = Annual Avoided Energy Costs from modeling results that calculate the annual encrgy costs for the
Duke Energy Carolinas system with and without the portfolio of enerpy cfficicncy programs. The
difference between the cnergy cosis for the pontfolio is assigned to individual program/measure vintage
years to detcrmine the Annusl Avoided Energy Costs for the program/measure by vintage year. The
madeling is consistent with the methodology used for energy cost detcrmination in the Avoided Cost
filings and Intcgrated Resource Plins.
50% = Percentage of avoided costs for energy cfficiency collected through the rider

ACQCT = (NPV ar the after-tax weighted average cost of capital of (Year 1{{ACOC - PCOC) x ACC) for
cach year for the lifc of the measurc/program) + (NPV at the after-tax weighted average cost of capitol of
{Ycar 2{{ACOC — PCOC) x ACC) for cach year for the life of the measurc/program) + (NPV at the after-tax
weighted average cost of capimal of {Year 3{{(ACOC — PCOC) x ACC) for cach year for the life of the
measure/program) + (NPV at the after-tax weighted average cost of capital of (Year 4({ACOC - PCOC) x
ACC) for cach yeer for the life of the measure/program) x 50%

Where,
ACOC = Actual Demand impacts for the measure/program by year for the life of the measurefprogram for
years -4 and projected Demand impacts for the measurc/program for the remaining ycars in the life of
the measure/program by vintage year
PCOC = Projecied Demand impacts for the measure/program by year for the life of the measure/program
for the viniage as used in the EEA calculation cach year
ACC = Annual Avoided Capacity Costs (Intcrconnected 1o the Transmission System, Performance
Adjustment Factor of 1.2) from the Avoided Cost Filing, escalated using the Escalation Factor, to obtain
nominal year $ values for cach yeur of the measurc/program.
Escalation Factor = escalation factor used in Avoided Cost Filing for cscalation of capital costs.
50% = Percentage of avoided costs for energy efficicncy ta be collected through the rider

NLRT = Year I{ANLRE — PNLRE) x NLRR + Year 2(ANLRE — PNLRE) x NLRR + Year 3{ANLRE -
PNLRE) x NLRR + Ycar 4 ANLRE — PNLRE) x NLRR

Where,
ANLRE = Acrual Energy impacts for all measures/programs for the vintage
PNLRE = Projected Energy impacts for all measurcs/programs for the vintage as used in the EEA
calculation cach year
NLRR = Tail block cnergy rates, excluding the fuel cost component of such rutes, at the time of the lost
kilowatt-hour sales, as used in the EEA calculation each year

ECT = NIC minus (Greater of NIC or CNI) plus applicable income related axes
Where,
NIC = N¢t Income Cap
CNI = Calculated Net Income
NIC=PTCP x APC
Where,

P"I‘CP = Performance Target Cap Percentage
APC = Sum of actua] program costs for the Years 1-4

PTCP is derived from the following table:

Percentage Actus) Target Achievement (PATA) ROl Cap on Program Costs Percentage
>=00% 15%
80% 1o 89% 12%
60% 1o 79% 9%
< §0% 5%
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PATA = AACS/TACS

Where,
AACS = Actual Avoided Cost Savings
TACS = Targeted Avoided Cost Savings

AACS = Sum of the nominal lifetime avoided cost savings after all applicable true-ups
CNI = EEAAT plus applicable revenuc-related taxes and regulatory fee — Sum Years 1-4 APC - RRT = [T

Where,
EEAAT = (Sum of Years 1-4 (ACDSMC + ACCOE + ACCOC)) + ACT
RRT = Revenue related taxes and regulatory foe calculated at the eppropriate revenuc related tax rate
plus regulatory fee x AACS
IT = Inrome taxes calculated a1 the appropriate composite income tax rate x (AACS — Sum Ycars 1-4

APC— RRT)

EFFECT ON RATES
As a result of the Commission’s Order dated in Docker No. E-7, Sub 831, EEA adjustments included
in the current rate schedules cffective for service on and afier (date). The effect of the Commission's Order,
including revenue-related 1axes and regulatory fee, is an increment of 0.1206 cents/kWh for residential rate
schedules and 0.0428 cents/kWh for non-residential rate schedules.

OPT OUT PROVISION FOR QUALIFYING NONRESIDENTIAL CUSTOMERS
The EEA increment applicable to Energy Efficiency Programs and/or Demand-Side Management Programs
will not be applied to the energy cherge of the applicable rate schedule for Customers qualified to opt out of

the programs where:

8. The Customer cartifics or attests to the Company thar it has, or has plans for implementing alternative
energy cificicncy measures in accordance with quantifiable goals.
b.  Electric service to the Customer must be provided under:

1. An clectric service agreemem where the establishment is classified as a “manufacturing
industry™ by the Standard Indusirial Classification Manual published by the United States
Government, and where more than 30% of the cleciric energy consumption of such
establishment is uscd for ils manufacturing processes,

2. An clectric service agrecment for gencral service as provided for under the Company's rate
schedules where the Customer’s annual energy use is 1,000,000 kilowan hours or more.

The following additional provisions apply lor qualifying cusiomers who elect to op1 out:
s Qualifying customers may opt out of the Company's energy cfficicncy programs.
& The Customer may not apt of the Company's individual energy efficiency programs. The choice to
opt out applics 1o the Company's entire portfolio of energy cfficiency programs.
e [f'a customer clects to participate in an encrgy cMicicncy progrum, the customer may not subsequently
choosc to opt out of the program for a period of five (5) years or the life of the applicable measure,
whichever is longer.

USE OF RIDER
Becausc Rider EE (NC) charges are glready included in the Rates of the Company's current rate schedules,
whith are effective for service on and after (date), this Rider should not be used in addition 1o such rate
schedules for bill calculations.
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REbE\\J G AG SETTLEMENT DATA REQUEST NO. 1

0 2009 DOCKET NO. E-7, SUB 831
AUG 12 Response Date: July 20, 2009
oarimant of Justice Respondent: Steve Farmer

DATA REQUEST: In the Agreement and Joint Stipulation of Settlement Agreement, at p. 22,
there is a table entitled “Net Lost Revenues by Vintage.” which states the estimated net lost
revenues to be received by Duke based on achievement of 85% of the target DSM/EE savings.

On pp. 21-22 of the Agreement, the earnings cap is described as a “percemage of incurred
program costs.” The earnings cap at 85% of targeted DSM/EE savings is 12%. It is the AGO’s
understanding that the calculation of that 12% earnings cap in the Agreement does not include
net lost revenues. Assuming the achievement of 85% of the targeted DSM/EE savings in each of
the vintage years of estimated “Net Lost Revenues by Vintage” shown on p. 22, please include
each year’s estimated net lost revenues in a calculation for each such year that shows the afier-
tax revenue that would be received by Duke as a percentage of incurred program costs.

RESPONSE: Based on the data request, the Company has constructed exhibit 1 below.
Amounts shown on Tables 1 and 2 reflect the allocation of costs and revenues to North Carolina
jurisdictional customers as set out in the Settlement Agreement. Revenues are based on 85%
achievement of targeted DSM / EE savings. It should be noted, that the gross receipts tax and
regulatory fee have been broken out into a specific line item. Assuming the Company achieves
85% of the target, program costs would be roughly 90% of projected totals at 100% target
_ achievement. This assumes 35% of program costs are associated with fixed costs and that the
. Company would spend 85% of the remaining-variable portion.1 This scenario computes a return
on investment (ROI) of 58.8% if the negative effect of lost revenues on Company earnings is

ignored.
Table 1
) MRV | 1 13 2 5 6 |
1 Avoided Cost Revenue at 85% Achievement 5184 2 £30.3 537.9 559.4 583.2 $0.0 50.0
2 Mat Lost Revenue at 85% Achievement $113.8 573 S16.0 528.9 540.9 $32.8 5193
3 Gross Receipts Tax and Regulatory Fee 510.5 51.3 5%.9 531.1 54.3 §1.1 50.7
_ 4 Total Revenues o €313 4 §39.1 CEEN: - 5128 4 8339 §20.5
5
§ Het Lost Revenus Expense ) .
7 Gross Receipts Tax and Regulstory Fee $10.5 51.3 519 531 5.3 51.1 50.7
8 Program Costs 3156 B $23.2 5301 551.8 575.1 $0.0 $0.0
9 Gross Margin o 5146 4 5146 3238 536.6 3491 532.8 519.8
i0 '
11 Taxes 5543 8.4 58.8 313.6 $18.2 312.2 574
12 After Tax Margin . §92.1 59.2 5150 §23.0 §30.9 $206 $12.5
13 ROI 58.8%

1'35% Fixed Costs + (65% Variable Costs * 85% Achievement) = 90.25% of total program costs
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The Company disagrees with the return on investment calculation in Table 1 because it does not
account for lost revenues. When lost revenues are properly accounted for, the ROI at 85%
achievement is 11.1% as shown in Table 2 below.

1 Avoided Cost Revenue at 85% Achievement
2 Met Lost Revenue at 85% Achievement

3 Gross Receipts Tax and Regulatory Fee

4 Total Revenues

5

& Met Lost Revenue Expense

7 Gross Receipts Tax and Regulatory Fze

& Program Costs

8 Gross Margin
10 .
11 Taxes
12 After Tax Margin
13 ROI

Table 2
HPY | 1 2 3 .4 5 6§ |
51842 5303 837 9 5594 5832 50.0 50.0
51188 _ §75 516.0 528.9 $40.9 $32.8 519.8
§10.5 51.3 $1.9 53.1 54.3 51.1 50.7
§3134 ~ 5391 555.8 5914  S1284  533.9 520.5
$1188  §7.5 5160 §23.9 540.9 532.8 5198
$10.5 _ $13 $1.9 3.1 54.3 §1.1 50.7
$156.6 _ 523.2 530.1 551.8 575.1 50.0 50.0
§27.6 S7.1 578 576 55.2 50.0 S0 0
$102 _ 526 52.9 52.8 53.0 50.0 50.0
5173 $435 519 518 55.1 50.0 S0 0
11.1%



Duke Energy Carolinas, LLC
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Smith Exhibit Na, 1
Duke Energy Carolines, LLC
Modified intamal Rate of Retum on Energy Efficlancy Programs
North Carolina Only Revenues
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DUKE ENERGY CAROLINAS, LLC :‘F[I} 8/ajos L

Dockat No. E-7, Sub 831
PUBLIC STAFF CALCULATION OF ESTIMATED ANNUAL DSM/EE RIDERS
APPLICABLE TO SETTLEMENT BETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL INTERVENORS -
UTILIZING PUBLIC STAFF RECOMMENDED JURISDICTIONAL AND CUSTOMER GROUP ALLOCATION METHODOLOGIES

(000s Omitted)
Une Year Year Yeur Year
No. Item 1 2 3 4
[E) (b) (<) L] ‘
1. RESIDENTIAL CUSTOMERS '
2 System level energy-related avolded cost revenue requirement - 100% level $ 3L,262 1] $ 35515 1] § 63,088 [1] 5  10L009 (1]
3, System level net lost revenue requirement - 100% level 12150 1) 26043 [1] 47,189 (1] 66,706 [1]
4, Total system-level energy-related revenue requirement - 100% level {L2+413) 43412 61,558 110,277 167,715
5. N.C. retall kWh sales as 3 %age of tota] system kWh sales 0.6838736 [1} 0.6838736 [1} 0.6838736 [1]) 0.6838736 (1]
) N.C. retail energy-related revenue requirement - 100% level [L4xLS) - 29,688 42,098 75416 114,696
7. Residentlal kWh sales bs 3 Xage of N.C. retall kWh sales ) 0.3872194 (1) 0.3868957 [1] 0.3869225 [1) 03872872 {1]
B. N.C. retall residential energy-related revenue requirement - 100% level {L6xL7) 11,496 16,288 25,180 44,420
9. N.C. retall residential energy-related revenue requirement - 85% level {LBxES%) 9,772 13,845 24,803 32,757
10. System level demand-related avoided cost revenue requirement - 100% level 17,720 1) 25671 {1) 32958 (1) 33,778 1)
11.  N.C.retail contribution to peak a5 a %age of total system peak 06992775 1] 0.6992775 {1] 06592775 [1] 0.6992775 [1)
12. N.C retall demand-related revenue requirement - 100% level {L10xL11) 12,391 17,951 - 23,004 23,620
13. Residentlal contribution to peak as 3 Xage of N.C. retali contribution to peak 0.4237293 |1) 0.4237293 (1] 0.4237293 (1] 04237253 1)
14. N.C. retall residentiat demand-related revenue requirement - 100% level (L12xL13) 5,250 7,606 9,764 10,008
15. N.C. retall residential energy-relaled revenue requirement - 85% level (L14x85%) 4,463 6,455 8,299 8,507
16. Total N.C. retail residentlal revenue requirament at 85% fevel [L9+L15) - 14,235 20,310 33,102 46,264
17.  Forecasted N.C. retall residentiat energy MWH sales 20,745,461 [1) 20,920,652 (1] 21,152,792 (1] 20,902,972 [1)
18 Estimated residential DSM/EE rider, excluding GRT and regulatory fee - $/kWh [L16/L17) $  0.000686 $ 0.000971 $  0.001565 $ 0.002213

19. Estimated residential DSM/EE rider, Including GRT and regulatory fee - $/kWh (L18/.9666) $  0.000710 $  0.001005 $ 0.001619 $ 0002289




DUKE ENERGY CAROLINAS, LLC
Docket No. E-7, Sub 831
PUBLIC STAFF CALCULATION OF ESTIMATED ANNUAL DSM/EE RIDERS

APPLICABLE TO SETTLEMENT BETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL INTERVENDRS -

UTILLZING PUBLIC STAFF RECOMMENDED JURISDICTIONAL AND GCUSTOMER GROUP ALLOCATION METHODOLOGIES

{0008 Omitted)

Line Year Year Year Year

No. Item 1 ] 3 4

{a} (b} (d (d)

20. NON-RESIDENTIAL CUSTOMERS

. System level energy-related avolded cost revenue requirement - 100% level $ 31,262 [1] $ 35515 [1)-§ 63088 (1] S 101,009
Fr R System level net lost revenue requirement - 100% fevel 12,150 (1] 26,043 Q1] 47,189 |[1) 56,706
3, Total system-level energy-related revenue requirement - 100% level (L21+4122) 43,412 61,558 110,277 167,715
2, N.C. retall kWh sales as 2 %age of total system kWh sates 0.6838736 (1} 0.6838736 {1] - 0.6838736 (1] 06838736
25, N.C. retail energy-related revenue requiremnent - 100% level (L23x124) 29,688 41,098 75416 114,696
26. Non-Residential kWh sales as a %age of N.C. retail kWh sles 06127807 {i] 06131043 [1] 0.6130775 1] 0.5127128
2. N.C. retail non-residentlal energy-related revenue requirement - 100% level {L25x1.26) 18,192 25,810 46,236 70276
28. N.C. retall non-residentlal energy-related revenue requirement - 85% level {L27x85%) 15,463 21,939 39,301 59,735
29. System leval demand-related svoided cost revenue regurement - 100% leved 17,720 [1) 25671 (1] 32,954 [1] 33,778
30. N.C. retail contribution to peak as 3 %age of total system peak 0.6992775 [1) 0.6992775 (1] 0.6992775 [1] 0.6992775
31 N.C. retall demand-related revenue requirement - 100% level (L29xL30) 12,391 17,951 23,044 23,620
32 Non-Residential contribution to peak asa %age of N.C. retall contribution to peak 05762707 [1) 057627207 (1] 05762207 (1) 05762707
33. N.C. retall non-residential demand-related revenue requirement - 100% levef (L31x132) 7,141 10,345 13,280 13,612
34. N.C. retall non-residential energy-related revenue requirement - B5% level [L33xB5%) 6,070 8,793 11,288 11,570
35, Total N.C. retall non-residential revenue requirement at 85% level {L28+134) 21,533 30,732 50,589 71,305
36. Forecasted N.C. retall non-residentiat energy MWH sales 32,830,016 [1) 33,152,448 [1] 33524460 [1) 33,069,815
32. Estimated non-residential DSM/EE rider, exduding GRT and regulatory fee - $/kWh {L35/136) $  0.D00656 $ 0.000927 $ 0001509 $ 0.002156
38. Estimated non-residential DSM/EE rider, Induding GRT snd regulatory fee - $/kWh (L37/.9666) $  0.000679 $ '0.0.')0959 $ 0001561 $ 0002230

i1] Provided by the Company at the Public StafT's request or calculated from Information provided by the Company at tha Public Staff's requast.
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{000z Omitied lrom Dolisy Amounis)
Presars Vahw
[ __umm__ _CokOuioue F] y— ]
Frognws/ Gash beny 7 =i . 5
[] (] (=] (2] (] ] (] m
BEBIDENTIAL PROGRAMS
Reaidertial Energy Assesamants:
Ravenues (U] ] 4213 8 ag073 & 12855 8 2039 § a2’ & 5018
Progrem costs V] 2810 3,083 6211 218 - -
Nt lost rsvenues @ 1 150 2083
Nt arwsl cash ffowa (Revanues - Progrem costs - Net Lost Reverves) 43 AT4 1,332 - -
Spit cash Inflows and PV of cash outliows, with MIRN. =] 7.8% [ ] 1 4213 & 12 [ 0 -
Sman Saver for Rusidentisl Customens - AC: .
Revanuss ] ] 2 3 w080 3 3020 § ne» 3 120 B w2
Program coals m 1,000 2179 4,090 L X 11 ] . R
Net lost revenues ] 190 'I‘I h 1373 ar2
Net annusl cash: flows (Revirnes - Program costs - Net Lost Revenues) b =
Spih cnsh inflows 80 PV 0f cash outfiows, with MIRR " EA% 5 {1een) i n % s,m $___edm ) ] -
Smart Saver for Residentisl Customern - Enagy Btar:
Ravenuws (U] 12003 & 17218 8 17402 § 11903 § 7380 & 4318
Program costy AATY - -
Net inst revanuss

Net spnual cash Bows [Ravinues - Prognen costs - Net Lost Revenues)
Spiit eash Inflows and PY of cash oufaws, with MIRR

Low incoma Ensrgy Efficlency And Weathwization Assitance:

Revenues " § ' boar B T2 § 13§ 20,140 § 7,550 & 4723
Progeam cost m 2,708 3,000 w29 18,078 . -

Nt lost revenuss n 103 4,000 LK.~

Nat prrwusl caah Mows {Revenuss - Progra tosis - Nal Lost Revanues) 1,023 744 - -
Spiit cesh inBows and Py of cosh sulfiows, with MIRR o] 5.0% § gy 3 88 7,082 13,771 207e0 3 7 [] 47 -

Energy Efficency Education Program for Schoos:

Reverwes m 5 B0 § 58§ WM oe2 3 s 9 11,8500
Prugrem coste m 3,950 5,000 "M 23333 - -
Nat lost revenuas 1] 775 142 1 T4 1 1

Nt gnnus! cash fiows (Revenuss - Progrim tosts - Nat Lost Revenues) 1 1,773 955 ) -
Solit cesh inflows, and PY of olsh outtiows, with MIRR m 8.0% 3 __Mana s 820 % 1 ] 11,600 -
Power Manager: .

Revercma m s 13,905 8 13432 3 wres & "Nz - 3 -
Program costs I\l o7 asay 8387 a3y - -
Nat fost revanues | - - - - . -
Nat snnuai cash Niows (Revenues - nq-mm Nat Lost Reveriag) 1,085 T4 7,748 - -
Spil cush rfiows sd ™V of cash culfioss, »ith MIRR M m $ 1 13,105 & 134 157 14112 § . 8 - -
Toind residentiel proprams:

Ruvenues 1] ] M50 3 50020 % 23 § 1334 S QfM § 20,585
Progeam cosis i A

Nut lost revenuss

Netanmual cesh Riws (Revernes - Progrem <ol - Net Lost Revenugs)
Split cash Inflows snd PV of cash cutfiows, with MIRR
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DUKE ENFROY CARQUINAS, LAC
Dioclmt M. £, Sub 531
PUBLIC STTAFF CALCULATION OF MODIFIED INTERNAL RATES OF RETURN
APPLICABLE TO SETTLEKENT BETWEEN THE COMPANY, THE PUELIC STAFF, AND THE ENVIRDMMENTAL INTERVENORS -
NET LOST REVENUES TREATED AS INCREASE IN CASH OUTRLOWS
SYSTEM LEVEL
(000 Omitiad lram Dallsr Amounts)
Preaen Ve
o Camh
Progrem / Cash ke MIRR _CashQutfows — 1 2 3 s ] [
[C] m [ L] (2] m [~] ]

NON-RESENTIAL PROGRAMS
Bmant Saver for Non-Residantial Customen - Lighting:
Revernes in ] 4001 § 83N} § oY § me1d § 4772 & .87
Program costs n 2,401 2500 mn T.748 - -
Net losl evenuss m 848 LA 172 257
Netl miinual cash flows - Program costs - Net Lost Revernes) 1642 194 - -
Bl cash inflows snd PV of cash outflows, with MIRR =] 2% J___[®04) § 4801 3 a3 3 ﬁ gﬂ [ ] AT2 S 2827 -
Smart Baver for Nen-Residentie] Customars - Motors
Revearues 11 L} 27 & m 8 N ] & s 155 $ o
Program ossts. (£} &7 ” L) 219 - -
Net bat revarwn 2 28 5 120 w? 155 ”
Nat samunl cesh fiows = Program coste - Nei Lost Reveruss) . 124 180 208 471 - -
Epik cash Inflows and PV of cash cutfiows, with MIRR -] N5 1 foory € 217 § a1 T i 158 & — 7 -
Bmant Sever for Non-Resigantsl Customws - Other Prasciptive;
Revanues m [ 2974 3 aest 3 3520 § 11170 § 2081 3 1,144
m“ L] 133§ 1,084 4,048 8,422 - -

revanuen m ass 2 1,811 2478 2,081 1144
Net pnnusi cash flows (Revenues - Progrem costs - Net Lost Reveruss) 1,080 _1.22% !.h 4 'i! :
Spii cash infiowa and PV of cash outfions, with MIRR 2] 5.0% 17, [] 2.974 $ 3,851 [ ] 5320 f ] 13,1 [ 2061 % 1,144 ~
Smurt Saver for Non-Resk [+ Enwrgy St Food Barvics Products:
Awenuss n $ 100 § 17 8§ 470 § -7 ] m s 04
Prizgrem coste )] 58 L 21 38 - .
Netlost revenue /] 135 -] 108 Fih] 75 104
Nat annusl cash fows (Revanuss - Program casty - Nat Lost Reverues] 2 [+] 140 q - —_
Bpikt cash inflaws snd PV of cush oulfions, wit MIRR e % 8 (oand 100§ (11 ) i 87§ i 104 -
Smar Bewver for Non-Rasidentie] Customarns - HVAC:
Revernms M s m b 2 3 o 3 [ I s -]
Program cash m 25 = 709 1,088 - -
Nt los! revernns Fid B8 128 8T 185 -
Net sronmd cash fiows (Revenuss - Program costs - Net Lost Revenues) 121 1120 %} R - —_
Spit cash inflows and PV of tash outfiows, with MIRR M 5 [ ] Ed?ll [] 31 ] 207 8 2] [ [T ) 1685 § 3 -
Smun Baver for Non-Resldentist Custosnars - Custome Rebate:
Revetwes m 5 375 & 4,29 § e 8 10540 & 2015 & 1453
Progran coshs m 4087 5o 00 14,887 - -
Net lost revenues. [-4] 83 220 125 20158 1
Net annual cash Tiows (Reverssme - Progrem costs - Met Lost Revenume) 1,529 11,832 31 & - -
Spli cash inflows and PV of cash sulfiows, with MIRR . -] £.3% § B5871) 8 3275 8 4120 8 [ DI ] 1540 1 2815 5 .
Powsr Share:
Ruverume [\ 4810 3 12230 § 19108 § 150086 § - ] .
Program cosis i 470 10422 15,783 14,708 - .
Nat ozl revenuss . - - - - .
Ned arvust eash fiows (Reveruss - Program casts - Net Lont Revanues) (114) 1,817 4 ] - =
Bpill cash inflows and PV of cesh sutfiows, with MIRR =] 12.2% 7, 3 4,818 12 [ ] 19,188 1IE § - $ - -
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DUKE ENERGY CAROLINAS, LLC
Docket Ne. £-1, Sub #31
PUBLIC STAFF CALCULATION OF WODIFIED INTERNAL RATES OF RETURN
APPLICABLE TO SETTLEMENT BETWEEN THE CONPANY, THE PUBLIC STAFF, AND THE ENVIRONMPNTAL INTERVENORS -
. NET LOST REVENUES TREATED AB INCREASE I CASH OUTFLOWS
SYSTEM LEVEL
{0008 Ovliiad from Oofiar Ansotmis)
Prasent Valus
o fash Claws por Getornent Year
Program /Cashibern MRR CoshOutiows 1 ] 3 4 3 )
n [] [-] [~] ] [] [~] (L]
Tots! Norv Rexidentis! Progrema;

Rwvanuws m ] Hwxs $- 17 & S0884 § 040 3 294 $ [ %4 ]
Pregram costs n - T 20,401 30,115 45,403 - -
Net bet revenuse [+ 1708 3 008 7,535 11,923 [ TTTH (a1
Net enrwusl cash fiows (Reveruars - Progrm conls - Nat Lost Revenues) "y _3.204 LX) 13,051 - -
Soli cash biows and PV of cash cutfiows, with MIRR )] 0.3% 5 {124 n3 5 21301 5 bowse 3 L) !gﬂ 3 s -
Toiz) Residentis) and Non-Resideniial Programs: )

Revernss m ) [ IRF- 3 | wame 3§ 422 § M4 3 D400 3 32
Revenus credd in year B due o cap (1.858)

mm M) 1V300 4508 ™M 114,052 - .

»{ lost revenues 1a 12,150 20043 47,189 88 708 ok ]
Nat snnusl cash fows (Revenues - Program oosts - Nel Lost Revernues) 15 17, 20,935 -
Spie ity nflows and PV of £xsh utfiows, wilh MIRR - | L% 8 poren !ﬁ I oz T ane § i T s 235 -
Tatsl EE Programs:

Ravenued )] s a2 8 B1558 § 110277 $ WEILTIE § 53,400 3 2303
Program costy L] 204 ;030 88,028 2,58 - -
et lost revenuss (] — 13150 20,043 LA on,708 53,008 2,30
Nt srnusl cash fiows (Revenuas - Program casts - Nel Loat Revenuas) ] [¥T1] - -
Spit cagh inflows and PV of csh oufiows, with MIRR m 19% 1uns A2 81,568 110377 _§ 167716 § _Saaew § 3908 -
Total DSM Programs
Ravernes m s 1 s 1871 S 2054 § NIE 3 - 8 -
Program coats. {1 11,088 1578 22,150 2254 . -
Net lost verwes @ — = . - - =
Nel anrn cash fiows (Revenuas - Progiam costs - Net Lost Revanues) (Y] 10,804 11,804 . -
Spiit cash Inflows nd PV of cash cutioms, with MIRR m msw 3w’ ¥ 13‘%. 61 § a5 3 7§ PR —

[1] Revenuss and program costs determined par teyma of Setlament

2] Net ool venues estimeted (o impect Company lor 38 manths, consistert with rastment sdopied par Setlamen.

I cgh outhow,

) MIRRs for indiviciusl programs televiated using spplicabls program tves franging rom 4 1 18 yearsy,

MIRRs for aggregated progianey caiulgted using sgpragels progmm ite of 4 years (DSM]) and 18 years (EE, Residentisl, Non-Resisentisl, and Toial).
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APPLICABLE TO SETTLEMENT WETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONNENTAL INTERVENORS -

NET LOST REVENUES TREATED AS INCREASE IN CABH OUTFLOWS

{000s Omitted from Daliar Amocmis)
Presanl vae
ot — M
_Pyogrem  Coch fem MERR _Cash Outiowy 1 —2 S T ] ]
(m) [] 2] [ [C] - [~] m
RESIDENTIAL PHOGRAME
Rasideniisl Engrgy Assozyments;
Ravervaa U] B 2801 § 4153 § are 3 13003 8 apgse 3 3471
Program costs ] .22 2,100 LE ) L) - -
Nt lost revenues -] [ 1997 4,200 8582 5,858 347
Net sl cavh flows (Reverues - Program oosts - Nel Lost Revenaas) n 48 J24 - -
Spit chxh inflows and PY of cash ouliows, wilh MR -] 7.0% 3 (e [ ] § § AT1
Sman Saver for Residential Customen - AC .
Ruvarnigs m 3 - I 1,148 3 2813 3 [YTTI » %]
Propam costs m 278 1,490 37 §,142 . -
Nt lost reverues -] . 1 a7 [ ¢ ] 59
Nt snual cash llows (Revenues - Progrem costs - Net Lost Revenas) %} %1? {1,218 [ ] e -
Spit cash xficens whel PV of cash outfiows, with SRR ] & ] ﬂhgﬂ [ 1 Eﬂ [ 4444 ! [ -] ! [17]
Smert Bwver for Residentis) Cusioman - Enamy Star:
Revemnuas n ] s 8 1816 3 10 § e $ aem 3 2952
Pragramn conts 511 amm? 2872 1759 2448 - -
Nt 1042 reweruan [-]] 2218 [ R 4,088 285
Nt anusl Gush Mows (Revenues'- Program costs - Nel Lot Revenuas) 2674 F 1 na - -
Spit cash infiows arxd PY of cash cutfiows, with MIRR 1] E } ] &m ! 3 1 11,901 & 13,6811 [~]
Low incoma Enegy Efficiency end Wastharizetion Assistance;
Revefues 1] ] asm 8 53T 8 o417 § 13773 § 895 § 3230
Propram costs m [} 1,851 8§ ae8r $ 8354 § 12362 § - | -
Net lost revenues -]
Nt ahtwel cash Nows {Reverries - Progmm coaly - Net Lost Revenues)

Epit ¢ash inflows end Py of cash outfiows, wilh MIRR
Enargy Eficency Gducwilon Program lor Schoals:
Reeairs

Program casls

Nt lost revanuss

Nat arvusl eash fows (Rvenues - Program costs - Nel Last Revenues)
Bplt cash infiows and PV of cash cutfiows, with MIRR

Power Usneger:

Revanuas

Progrem cosls

Nat ot ravanues

Nat shiunl cash flows (Revenuas - Progtam casls - Hal Lot Revanuas)
Bpit cavh inflows and PV of cash cutfiows, wih MIRR

Totsl residentsl programs;
Rewalxng
Prograen cnsts
Net o8l reveruss
Hm snnusi cash fiows (Reverues - Progiam tosts - Net Lost Revenue)
Spil cash Inllows end PV of tash cutiiows, with MIRR

i

m ] 00 §
n A
43

L ]
= 1.2% 190, 1. [] §

9303 § g 3 soes § - B -
4452 § 4452 3§ 4452 8 - ] -
: ] ] = | -
S.000 & I -
41,190 § 0338 5 eo5w § nma 8 18,181
17,489 %041 4729 - -
1 1 37, 88 19,181
TR T T N I 050
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ENERGY CARODLINAS,
Doaket Na. E-7, Bub 831
PUBELIC STAFF CALCULATION OF MODIFIED INTERNAL RATES OF RETURN

ue

APPLICABLE TO SEVTLEMENT BETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL INTERVENORS -
WET LOST REVENUES TREATED AB INCREADE IN CASYH OUTFLOWS

NON-BESIDENTIAL PROGRAMS

Sman Sevar Tor Non-Residentis] Customen - Lighting:
Reveres

Progrem costs

Net lowt reverums

Nat sl cashs Nows (Revenues - Pragram anats - Net Lex! Aeverues)
Spia cash inflows and PV of cash outfiows, with MIRR

Sormrt Saver for Non-Residerdal Customen - Molor:

Revanuas

Program costs

Nat lost revenues

el annust cosh Nows (Revenues - Program casls - Net Lokt Revenuss)
Spkt cash inflows ane PV of cath outfiows, with MIRR

Smart Senar for Non-Residential ©

Net los reverues
Nat snnusl cash Aows (Revenues - Pragraen costs - Net Lost Rewiues)
Bpll cash infiews and PV of cesh outfiows, with MIRR

Senaet Savvar for Narv-Raddential Cuvtamens - Energy St Food Seevica Products:
Revenuse

Program costs

Nat (o8 revanuss

Nat annusl cach flows (Revenuss - Program costs - Nat Loat Revenyes)

Spit cash inflows and PV of cash outfiows, with MIRR

Sman Saver for Non-Residentisl Customers - HVAC:

Revenuss

Progmam coxts

Nel los! revanugs

Net annual cash fiows (Revenuss - Program costs - Net Lost Revenues)
Spit cash inflows and PV of cash outfiows, with MIRR

Nt kgt revarsses
Nt snrnial cash fiows (Revarnss - Pragram costs - Nei Ll Revansss)
Spit cash inflows and PV of cesh cutiows, with MIRR

Nei st reverwies
Net arnusi cash fiows (Reveruss - Progr s - Net Lost R
Bpii cash inficws and PV of cash outfiows, with MIRR

N.C. RETAL LEVEL
(090s Dwitted érom Doller Amounts)
o Cash Flows par Beiement Yoar
—MAR __  _CoohOufiowy 2 3 4 [] [}
] ] -] ) =] o - ] ™
n ] M5 8 430 § B4 3 13500 & 3204 & 103
1] s 1002 3 1778 3 3540 § 5209 & - 8 -
] 3 s50_ 3 1208 § 240 3 3197 3 3204 8§ 103
113 FY ] 4,730 - -
- £5% 3__(eornd 343 43% 3§ 894 3 1390 3 3204 18 8]
1 s “s s % 8 " 60 § 108 § =
n s “ B s m s 150 3 - 8 -
-] 3 _n 3 % 3§ 2 3 a7 3 108 § s
] R[] 204 322 - —
] LE% L] pon.3 s i 1 ] 0.3 oo =,
m s 20M § 28 8 5090 8 %008 & 1490 & 782
[\l $ 105% § 1276 § 2,700 8 432 § - 3 -
R» ] 245 8 5218 110 8 100 § 1410 % m
Fi N [T 1,820 2, . .
131 g 5 _(neys 2043 Zf3a_§ 5,880 3 14103 (M
] [ s 122 3 s 572 8 120 8 "
] s - 50 8 2 & 4 3 -8 -
2 s _10_§ 27 3 72§ w73 120§ A
70 38 102 167 - -
=] L% $ (Al |9 Y o ] I 327§ 517 3% —a0 § i
1] s 150 8 1w 8 a7 8 7 3 13 8 [ -]
0] s m s M0 3 488 3 124 8 -8 -
@ s " s 4 38 3 s 8 193_§ [~
.I_.E_E! {154 %; . .
] 57% 8 ___{Lam; 1583 198§ it ) 73 I ) B
n ) 219 & 284 3 ao4 2 0w s 1708 & 1,001
U] $ am s 382 3§ eas3 & 0,181 3 - & R
[ ) 3 633 3 10 8, 207 8 17% & 1,00y
1248 1953 - r
o i A5 524 S0 Sxa s 118 1o,
m ) 328 § 1558 § 1A $ um s - 8 -
™ ] 37 § 7208 8 N7 S yms § - 8 -
$ FE P - __3 - 3 S -
I S 2380 X7 1] = =
™ 2% 5 [pessny 3¥m 3 RS 3 i3d% §  Tw 3 & -
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DINGE ENEZRGY CAROLINAS, LLC
Dockat N, E-7, Bub 831
PUBLIC STAFF CALCULATION OF RODXFIEED INTERNAL RATES OF RETURN
APPLICABLE TO BETTLEMENT THE COMPANY, THEE PUBLIC STAFF, AND THE ENVIRONMENTAL INTERVENORS -
MET LOST REVENUES TREATED AS INCREASE N CASH DUTRLOWS
NC, RETAR LEVEL
{5008 Orittad from Deltar Amounts)
Proasnt Value
Lina ot Cash Fiows per Beftiernan Year
_Na,_ Progrym / Cash Bem_ MRR Sash Outfows —— 1 3 3 4 ] ]
[ []) [ ] " m [-] -1
97.  Yolg Non-Residantis! Programa:
", Ryvenues M ] 11220 § 88 & 3BoM § arr s amn § 3,910
n, Progrem poats Il Bag? 14.132 2400 2.0t - -
0. Nel lost revenues 4] 1,108 2,507 5 o1 8,900 amo
. Nl axwasl Gty fiows (Revanues - Program cosis - Net Los! Reversss) S87 2219 Ld T . =
| -3 Splkt cash inflows snd PV of cash outfiows, with MIRR m i m [ ] 11@ i l% i % l u.m I m ! 210
= Tolal Reskiential and Non-Residentis! Pragrems:
9, Aovanues (L] | ] 42080 3 80049 § 40 § 132W & msem § 22,091
L % Revanue credit in year 5 dus 1o cap {1,958
95, Program coste [\l 24,208 NN 54392 70,748 - -
§7.  Netlosi revernss 3% 17aw br¥iz ] 45519 30,508 22,001
98, . Nt arvosl cagh fiows (Revenues - Program cosl - Net Loxt Rvveres} 9,404 10,0438 1 1 =
9. Bplit cosh inNows and PV of cash outiiows, with MIRR =] 2% I_M [ ] ﬂ_E [ ] &0" [] 16§ 34810 8
00, Totel EE Programa:
w1 Revanues . n s 20080 § a0 $ 15410 8§ 114008 $ w508 § nom
2 :nqr-m o M 18.807 16,853 38,003 I:.!'I"l &! o
103, ot kst revenues 4] ) 12,810 32272 45019 2000
104, Nt snnunl cash fiows (Revenuss - Progrem costs - Net Lost Revenuse) e 4,435 4 -

NIz ] -
108, plt cash inflows and PY of cash ouifiows, with MRR B 7.8% S e ] 0680 3 E ] 7!31* [ § ‘&g 3 38,588 3 22,099
108, Toiml DSM Programa

107. Ruvenues L] [} 12301 3§ 1795 § nou s 3820 3 - 8 -
108.  Progmmcosts . M 7.7%9 11,740 15,489 15477 - -
109. Nat lost revenues s LI - - = = -
10 Nel annusl cash flows (Revemays - Program costs - Net Lost Reverues) 4 11 F 1 - -
M. Spis cush Inflows snd PV of cash outfiows, with MIRR =] 19.5% ] 41,4 v, [ 17es1 8 3 - 5 -

1] Revenuas and prograrm costs dalerminad per jarms of Betilsment.
[21 Mat losd revenuss astimstsd W impac Company for 38 monmihs, censtaent with Suatment adeptsd pay Setiement.
[ (=) Net last revenuss ireaied a3 incresss in cash outfiow. R
(i} MIRR s for indiviousl progrems ceiculstsd using spplicabls program lves (renging from 4 [0 18 yeen):
MIRRa for agpregeed programe ceiculsted using sgoregets program e of 4 years (DSM) and 18 yeers (EE, Residential, Non-Reskiwniial, and Total).
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RET LOST REVENUES TREATED AS REDUCTION I CASH INFRLOWS
BYSTEM

LEVEL
{000s. Orwittast from Gollar Amaunts]
* Prasenl Vahus
o Gl!!l'_'h_ll Yoar — &
~Program / Cash em — MRR =~ CeshQumiows = 1 2 4
(2] ®) -] ) [ n [~] []

BESIDENTIAL PROGRAME
Rasidaniisl Enevpy Assesamenis:
Revanes ur % 4213 apr s 12588 5 2039 12 l.!'l'll | um
Pragran costs il FA L] 3,083 am e84
Nt loxt reverues m 1,359 _ 8150 558 !ZE 5
Nat anywal cash figws {(Reveitas - Hw-lunl Net Lomt Revernas) 43 n‘n
Bplit cash Infiows: and PV of cash gutfiows, with MIRR ] L § (7201 352 % ﬁ:L —"
Bman Saver for Ruskdential Cusinmen - AC:
Reveruws m ] 1222 ¢ 1000 3 380 8 6499 § 1373 § [}
::rlmulb 1 1,068 !.g 4090 7518 - -

fosl reveres -] 190 912 L5713 13n 14
Nelarwwial cush fives (Ruveriues - Program tosts - Net Lost Revenuas) . LT - -
Spitt cash inflows and PV of cath aulfiows, with MIRR M l.?_l_ [ 1 {3 1278 % 2008 3 4528 § - [] - -
Smasnt Sever for Residentin! Cusiomers - Enargy Biar:
Reverues m ] 1200 8 e 3 1102 3 19903 § 7250 % 4318
Program costs U] 3900 4,200 573 3517 - .
Nat kool revernes A 4910 12014 11, 725 4318
Net snus! Gash fiows (Revenues - Progrem costs - Nelt Lost Reveruea) L9719 gm (157 4 - -
8pi| cush intlows: and PV of eath sutfiows, with MIRR =] 17.7% 3 I‘E|Ell ruiy 3 i ] 38 3 7679 § 3 - -
Low jrwoms Energy Efficiency and Waatharizatinn Agsistancy: .
Ruvernes m ] 5,567 B 7.“2 ) l!.rn s zo,uﬂ ] 1.Hi ] 4.m
Program costs n 2,708
Nellost reverues B 1,0 a.& & Q , 5.
Nel gnusl cash fiows (Reveriues - Progrem tosts - Nul..nuuv-n-) 741
Sph cash Inflows and PV of cash oulliows, wigh MIR -] 5. % 3 728 8§ 1 S I ] Y - -
Enwigy Effciency Educstion Frogram Jor Schooly: .
Revernes m $ 480 § WSS 3 MM s 51082 3 108,742 3 11,000
Progrem costs R U] 3.950 5880 12,m n3 i -
Nl lost reverues -] 27713 8,142 1 A 18,743 11,800
el aorvusl cash flows (Reverams - Program cosls - Met Los Reveruse) ] - -
Sphy cash infiows and PV of caxh outliows, wish MIRR -] 10.% ] [] 743 3 3 [ . -
Power Manager:
Reverues [U] ] 13005 3§ B4 & 1nree § 12 8 LI | -
Program costs [{]] a7 8,387 8207 0,307 -
Mat lost revenues @ —_— - - - - -
Net enmusl cash flows [Revenues - Prog/sm touls - Net Lost Reveruss) 737 7.065 7401 AL -
Bgiit cosh Infiows and PY of cash butflown, whh MIRR ] 20.0% ] grus 8 ig1ﬁ ! 1;@ [] 1llﬁ 1 Janiz_§ - $ -
Total residertlal programe:
Reverns (U] L “E0 8 5o § 2 5§ 120 3 520 3
Program costs U] 21,800 220y 42,084 se 187 - -
Net sl revenues <] 54
Net sl cash fiows {Reviriied - Progfe Eolls - Net Lost Revanuss)
Sply cash inflows and PV of cash outfiows, with MIRR -] 2.0% [}
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Hanwsy Exhiit 4
Bchedyle 1
. DUNE ENER(Y CARCLINAS, LLC
Doskat Na, E-7, Sub EN
PUBLIC BTAFF CALCULATION OF MODIFIED INTERNAL RATES OF RETURN
APPLICABLE TO SETTLEMENT BETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL WTERVENORS -
NET LOST REVENCUES TREATED AR REDUCTION BN CASH INFLOWS
SYSTEM LEVEL
{000s Oeitted from Dollar Ansounts)
Prarert Yue
of Lash Fiows pes Seemert Yoar 5
—Progrem{ Citars —_MRR____CethOufiows 1 —2 i L s
] ] (7] " ] m W [
NOMN-REBIDENTIAL PROGRAMS
Bmant Baves for Non-Aesiderndial Custormers - Lighting: .
Ravernms m [ ] 1M s X2 § %03 8 20413 8 4772 288
Program oosis In 2001 2,508 5,190 1,74 - -
Net fost reverues L wa I A sTe 7R 2am,
Net srmusl cash fiows (Revemues - Progrem costs - Nel Lost Reverms) o0 104 4284 a7 = =
Spi cash infiows &rd PV of cash oulliows, with MIRR &} 11.1% [ ] I'I‘lf.m 4E EID N l|4.'ﬂ [ L‘F [] - +
Bman Saver lor Norr-Resldentlsl Cuslomers - Motors;
Revanuas m s 77 s 2 8 500 § s 155 o
Progmam oosts [} a7 n 148 ne * -
MNat lost revenues -] -] 57 1 b1 355 14
Net arwwl cash fiows [Revenues - Progrsm costs - Net Loet Revenuss) 1 é AT - -
Spli cash fiows and PV of cash culfiows, with MRR 2] M3 8t Ei . url 7N S T ) = -
Sman Saver for Non-Residentisl Cusiomen «» Diver Prescrintve:
Revenues m 294 8 3851 B 390 § 7N § 2001 1,144
Program couts n 1558 1,864 4040 8422 . -
Net lost reverues m 82 1 TS 2001 11
Nt annual tesh fows (Revenyues - Progranm costs « Net Lost Reveruss) L) [] = -
Spit cash fiows ard PV of cash putfiows, with WRR [ ] 3 11,121 281 § $ -
Bman Sever lor Non-Resitantial Quatomers « Energy Ster Food Service Products:
Reoverues (U] [ ] W 8 im s 40 3 537 8 176 104
Program costs [U] = 7 218 E ] - -
Net los! revenues »: ] 15 0 ] el 173 — 104,
Nat snnusi tash flows (Revenues - Progrem costa - Net Lot Revenues) 2 B2 _% 73 . -
Spht cash Inflowa and PV af cash oulfiows, with MIRR o] 1n3% [} 1514) [ ] [ | LET ) ] _ 3 - -
Smant Baver lor Non-Resihentlel Customarns - HVAS:
Revanuen U] s m 3 ar 3 o 3 | I ] s -]
Progrem cokts i azs 381 oo 1.0:: -E -
Nat losi revanves . F4J ] 1 b -]
Nat anmus cash flows (Revenuss - Program oosts - Net Lo Reverues) 129 L= é #ﬁ - -
Splt cash inflows and PV ol cash aulliows, with MIRR [} 5.2% 11,8071 o) 229 3 T L) . -
Sman Baver for Non-Residaniial Customen - Custome Rsba
Raverwes m $ 3am 3 4129 3 om & 13,540 3 2818 1,083
Progrem: coats m 4887 S0z 10,021 14,887 - -
Nt lost cuverues ”l - ] 190 3,128 201 a8y
Net snnual tash fiws (Reveruss - Program posts - Net Lost Revenues) {1,825} {1,832) 3% {44731 = =
Bplit cush Infiows and PV of canh outiiows, with MIRR Bl 4.0% | _m 283 8 ;:m [] L [ ] 1ud1s | ] - -
Power Share: '
Reverss. n [ 48 8 12239 0 WS & e & - .
Progam ooits V] “wIN 10422 1578 13,700 - -
Netl los! ravemues . 2] - - - — - -
Nl arrnanl eash Mows (Revenues - Prograsm costs - Nel Lost Revenues) 3 1847 3 = =
3 ca ks e Y f e o i AR R S ST 1 " 1118 — -
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Program / Cash bem

Totxt Non-Residentsl Progrema:
Revenuss

Progrem costs

Net iost revenuss

Net armusil cash lows (Revenuss - Pragram coeta - Nai Lost Revanues)
Spkt cash inflows and PV of cash outfiows, with MIRR

Tetat Residential arxd Non-Aeskiental Programs:

Raverues

Revenus credit in yusr 5 dus o cap

Program costs

Nal lost mvenuss

Nei snrusd cagh fiows (Revenues - Program costs - Net Lost Revenues)
Spikt cesh infiows snd PV of cash outfiows, with MIRR

Totsl EE Prograens;
Raveruss

Progrisn costs

Net Yost revanues

Nel sl cash flows {Revenues - Program costs - Net Losi Revenuas}
Split cash Infiows and PV of cash outliows, with MiRR

Total DSM Programa
Ravenues
Progres costs

Nel srmnus! cath fiows - Program costs - Nat Lost Reveruar)
Split cash inflows. arud PV of cash outfiows, with MRR

11 K and progiem oosts de par lvma of Gath

m

m
)]

Manesa Exhibi 4
Scheduls 1
OUME ENERGY CAROLINAS, LLC
DPosket Ne, 5-7, Sub 831
PUBLIC STAFF CALCULATION OF NOOWIED WTERNAL RATES OF RETURN
APPLICABLE 10 SETTLERENT EETWEEN THE COWPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL NTERVENORS -
WET LOST REVEMUSE TREATED AB REDUCTION I CASH INFLOWS
SYBTEM LEVEL
(0008 Omitied from Doler Amounts)
Pressr Vaiue
o - Cath oma pr Sotonrt Yoy
MRR Cash Oytfiows Z 3 4 g
) [ (] (2] [C] : [] [~] (4]
$ WMV S 2701 5 SOMEE AR S AWM S 57N
170 240 118 w408 - .
h ] 2000 1333 13, .04 [ %4l
-B% 7 nﬂgi - -
N Y. SO S Y I Y PR ————
S LN WS MRS WM S BN S 23
11.968)
a1 78578 1Hanm2 . .
12,150 28043 47,188 3 2
13,002 18,308 1 1 (1.8 -
—an s cmm¥ ey B T N
[ ] 4341t 3 41888 § 1 m ] wrIs s 530009 & 2.0
24,784 200% ﬂ.l'. - -
) 200 s 3
e : :
—i 3 jmeeg s M 3 ] wyl_! $ P -
] 1720 3 25071 3 2054 § am ] - | .
1100 W 2,1%0 . :
w3 g TR T B Eg j P -
por Settlament,

[Z] Net los! revernses aatimabed 1 loysacl Cortparny for 38 manths,
3] {a) Nat lnst revanuas treatad a3 reductions in cash infiow,

with

b)) MaR R for Individual pragreas calculeied using spplicable program fvas (fanging e 4 4o 18 yesn);
MIRRS for aggregetad programe caiculniad uslng Rggragete progren Se of 4 years (DEM) and 1lmﬂ.mm-m-lﬂlq.
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Marwess Exhibit 4
Sohodute 3
DUNE ENERGY CARDLINAS, LLG
Deochat Ne. €7, Sub 8N
PUBLIC STAFF CALCULATION OF MOOWIED INTERNAL RATES OF RETURN
APPLUCABLE TO SETTLENENT BETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL INTERVENORS -
NET LOBT REVENUES TREATED AS REDUCTION IN CASH INFLOWS
H.C RETNL LEVEL
(D00 Deninted from Doltar Armounts)
Prasart Vehm .
of Cash Flows per Setilemant Year
Progrn{Couhiem T N -~ Y- — 1 3 4 i — 8
= [] -] [>]) [T [] ] m
BESIDENTIAL PROGRAMS . -
Resicental Enengy Assesuments:
Revamums L] L] 200 1 415 § 8782 5 el LT ] 2471
Progran costs ] L) 1822 8 2108 § 4281 & 0 s - 8 -
s lost revwhums ° 20 197 L) B 14l
Net annuxd cash flows (Revenuss - Program costs - Net Lot Revenues) F~] [1] 324 [11] = -
Bpht eaeh Inflows snel PV of cash mutfiows, with MRR al saw 8 e ¥ el § e ases § 1ol § .3 :
Bman Gaver for Resitential Custornen - AC: .
Revenuse I . ] s 8 1149 § 2513 dadd § oe 3 e
Frogram cosls . $ 1278 & 1490 8 3w ¢ 5142 § - 8 -
Natlost mvenues = 3 k- I ] 1s 88 ) - I ] L0753 ) 2]
Nai snnus! £ash flows {Raneues - Progrim costs - N¢ Loxt Revanues) 8 1 1 - -
Spli cash K¥iows erd PV of cash outfiows, with MIRR - a8 men ¥ '%’: ] mm'i 1,mm'i' aﬁ ] CE ) :
Smart Ssvar for Residental Customen - Enargy Slan
Reverugs m ] a8 8 14,815 $ 1nso1 s e § 495 § 2952
Progrium costs ] § 2887 § am 3 173 8 2448 3 - 1 -
Net a1 revernes -] 1 2mM7 .3 8084 3 a3m 3 8154 8 A9 § 2992
Nat annusl cosh flows (Revenuss - Program costs - Nel Lost Revenue) 4 2,848 1926 10 - -
Spiit cweh Infiows and PV of cash outtiows, with MIRR -] um 8 panal 'E‘f 3 ____ini xﬂ_l'_g%._l!_L R -
Low income Energy Efficlency and Weath srization Assatsnou: .
Revenuss n ] asrs § 5397 § 417 3 3 8 5 § 2%
Program st i L) A5 27 § LE. "I 12347 % - B -
Net loat raverues 2 ) 1228 3 278§ 4837 .7
Net gnnual cash fiows (Revanusd - Program oosts - Nt Lost Revenues) [] B8 {LB75] g;%] = -
Spiit cash Infiows and PV of cash outliows, with MIRR =] 5.7% L ] {18,473) $ 2, § ] 4,430 057 3 - 3 -
Enargy Enlglancy Educallon Program fer Behoots:
Revanues [\ ] ] ssol & 9283 & NOW S M0 3 200§ 7,533
Program costs 11 $ 2701 ¢ et 4 eaTs 5 15957 3 - 8 -
Nud joat ravenues [+ ] 3 1007 § AZ00 § 936 §  4p01 § 12018 §  78M
Nal snnusl casn fiows (Revenuss - Program costs - Nel Lost Revenues) 12 - -
Spit cesh Inflows snd PV of cash outfiows, with MIRR ¢ | WI% 3 E Illu Elllll HIIH [] [] - [} -
Power Mansger:
Raversiss . V] 5 L4 3 0393 § a2 B 8 3 - % -
Progrem casts m ] aa52 § 4452 3 45 3 AAR2 3 - % -
Net ioet pwenuen [+ ] 3 =93 =3 -3 D | =8 -
Net | cash flows (R = Progrsm costs - Nat Lot Revenures) 4,71 4,540 5175 Ell . -
Spiit cash infiows ared PV of cash outhows, with MIRR -] 20.80 [ {14,526) ¥ !.'IEJ r_azt [ [ $ - [] -
Tolad retidentiel programs.
Revanues {1 ] 30080 3 41,00 3 83208 1 05 § 2,700 § 19,181
Prograen casts i 14870 74 20411 478 - -
Nst losl revehuss ] 14, 1 7118 7, 8,70 18,181
Nel snnual cash lows (Revanuss - Program coals - Nel Lost Revenues) (=] - -
Spiit cash infiows and PV of ¢ash outfiows, with MIRR ] 9.0% [ ] 7 o1 g . 3 -
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Wanees Exhibk 4
Schedule 2
DUME ENERGY CAROUINAS, LLC
Docket Na. E-7, Sub B3
PUBLIC STAFP CALCULATION OF WODIFED WTERNAL RATES DF RETURN
APPLICABLE TO SETTLENENT BETWEEN THE CONPANY, THE PUBLIC STAFF, AND THE ENVIRDNMENTAL INTERVENORS -
NET LOST REVENUES TREATED AS REDUCTION (N CASH INFLOWS
#.C RETAL LEVEL
{5008 Owitted from DaBiar Amounts}
Prasant Vaiug
of Lot Pluws put Settwrmit Yem
Progrm {Cash e — MRR _ CamOufioms 1 2 2 r) 3 3.
[] m) -] ] o} m [-] m
NON-RESICENTIAL PROGRAME
Smart Baver for Non-Residents! Cusiomers - Lighling:
Reverues n [} a5 & 4330 3 4914 § 139000 $ 3204 8 1993
Program cosls " ] 1842 3 177 § 540 13 5269 § - ] -
Net loat revenuss -] Bea ] ] m 1,89
Nt snnual cash fiows (Reveriues - Program costa - Net Lost Revenues) 1,1 1 s 4130 - -
Sgift cash Infiows and PV of cash outfiows, with MIRR =] ‘“.hﬂ- | [ &7!5 [] E & m [ ] = [} - .
Srnant Baver lor Non-Resivental Custame s - Malors:
Ravernss [\ ] “s 3 - $ T ] o0 3 08 § ]
Prugmm cozs )] s “ 3 53 o 8 " s « 8 -
Net lost reveres R -] ] L 3 ] i i ] 23 _Jin & h[ - I ] )
Nat anrusl cash fiows (Reverwst - Progrem conts - Nat Last Revenues) [T 1 ™ 322 = -
Eplit cash inflows and PV of cak: outfiows, with MIRR [ ] MI% ) 28§ [ETI ) P ] %5 3 472 & 3 .
Smart Sever {27 Non-Reakdendiel Gy = Other Prescriph
Reverues m ) 204 § 1283 § S0 § [ X I ] 1410 782
Prograns costs m S 1050 § s § am s 02 & - 8 -
Nt iosl reverues (-] s 245§ a1 3 192 8 0803 6 140 § 2
Net pornsal cash fiows (Revernuss - Program tasts - Nef Lot Ravenuen) i) 3 2,82 > -
Spkt cash inflows w0 PV of cash cutfiows, with WIRR -] 10.6% 3 ___peog§ ke 3 5% 3 agjj—"a‘ﬁ ] R ] - -
Brrvant Baver lor Non-Residersial Cusiomen - Enwgy Str Food Sarvice Producs: -
Ravenuss m $ oA $ 122 § 2 % in s 120 n
Progrem cosls n s s ™ ] 8 248 3 - 8 -
Net Jos) reveross -] : ] . ] 7 3 23 k-t ] 2§ k]
Mmﬂummmm-mm-mmnmm a0 E-] % [] - -
Spid cash infliows and PV of cash outfiows, wih MIRR ] 11_._3'1 | ] _E‘_! Kl 8 E [] 20 [] 435 3 - [] - .
Semart Gavar for Non-Residential Customens - HVAC:
Reveruss m ' ] 15 8 we § ar s 7 8 " s [ ]
Progrem casta 4] . s wm s 0 & L Tae & - B -
Nat loxt reverune . s b 03 5§ 135§ 13 3 8
Nal snnusl cash fiows (Ryveruuls - Progrem costs - Net Losi Reveruass) . J154) 1 - -
St cash Inflows and PY of cash oulfiona, with MIRR -] i)_‘l 3 l!a [} 138 3 ﬁ $ E [ ] 612 3 - [ - -
Smant Savdn for Nen-Residential Cirstomen - Customs Rsbswy;
Rewanuss M ] 220 § 204 & S0 8 5 1788 8 1,001
Progrim cokts n ] ez § 2442 & ans 3 wwe - 1 -
Nt lost revenues -5 3 205§ [ 1 ] 138 3 213§ 1788 3 3001
Nt sevund cash Nows (Reversums - Program costs - Nt Lost Revenuas) [1.248) 1,353 Eﬁ) %E] - -
Eplit cach inflows ard PV of cash suliows, with MIRR B tg [ ] (1m 1844 m [ ] A [ ,1:: [] - [} - -
Power Sham!
Rovanuss .o m s 3ze 4550 3 17418 § B - 3 -
Progrem coals n [ ] 307 § 128 3 1no0r § nes s - .
Net lost revenues @ $ = 3 =8 O | -8 -3 -
Nt snnusi cash fiows {Revenues - Progren costs - Net Lost Revenus) 1 2,727 - -
Bphl cash inflaws end PV of cash outflows, with MIRR | 122% 3 __pessys 3228 3 3 |§1§ 3 wrs & .




Manesa Exhibh 4
. Schadule 3
DUKE ENERGY CAROLINAR, LLC
Doclwt Na, B-7, Bub 831 '
PUBLIC STAFF CALCULATION OF MODIFIED INTERNAL RATES OF RETURN
APPLICADLE TO'SETTLEMENT BETWEEN THE COMPANY, THE PUBLIC STAFF, AND THE ENVIRONMENTAL INTERVENORS -
NET LOST REVENUES TREATED AS REDUCTION I CASH DIFLOWS
MC RETAL LEVEL
(0002 Owitted trom Dolter Amounts)
Prasen Value
Line . of Cooh Flows pet Bettenent Yowr
No._ Program / Cagh e —MER = CanOuows— 1 2 3 q B
[ [-] L] [ (] ®. [~]

87.  Tokal Non-Reskiential Proprems:
[ % Ravenss . " ] 29 s 080 3 304 3 Aa7T97 8 80 3
», Prograrn costa ] 9.7 14,132 24,90 2010 -
. Net loul raverns [ 74] 1,100 1507 5153 51 5,000
", Net anml cish flows (Revenuss - Program costs - Net Losi Reverues) 557 2321 5,000 7,61 .
B2 5pli cash inflows shd PV of cash outfiows, with MRR P as% B__gesien) ¥ nosd § tﬁ 5205 3 gﬂ 1 OO |
81  Toisl Residental and Non-flesidenial Programe: i
™, Revenues m [ 42080 8 o00m & 90450 §  TN3E § uses §
. Revenus credd in year § dus bo eap (.es0)
", Program costs il 24,308 3158 84,382 nrae .
. Net loet revenues [/} ) 1780 . WIn 45818 36,508
[ ] et pnmal cah Nows [Revenues - Progrcm costs - Met Lest Revenuss) 0,404 10,848 11,608 w1384 11,050)
" Splt cash inflows end PV of cxsh outfiows, with MIRN ] 5.7% 3 liszeom § aﬁi ] 4229 § 188 § CN ]
100. Towl EE Progrems:
101. Revernive U] ] wpa § a0 3 a8 3 114888 § w0 0
102 Progem costs m waea? 19,853 30,808 82n - -
10, Nl lost revenuse 1] 8,309 17 32272 asn X 22,001
104. Net arrwsl cash fiows (Revernms - Program costs - Nel Lost Revernies) 4In & N 4291 _S808 - -
108, Spht cash infioas and PV of cash cutfiows, with MIRR =] L% § |11'||41§ [] zp_ﬂr 3 [] 45144 [ ul_rn ] - [}
108, Tois! DSM Programs
1w Ravenuss [\ 3 12201 § 1708t B 22064 3 NSO § - L] -
1. Progemash M 1% 1,748 15,480 18,477 - -
108 Nai lost iovernued -] LI LI - = = =
110, Net annus) cash flows (Revenuss - Program cosia - Nel Lost Reverwues) 4832 %ﬁ] 1.888 glﬂ.‘l - -
"1, Spit cash inflows anda PV of tash cutfigws, with MIRR 1] 19.5% 3 {41,4717) 3 12,301 ] 17,081 [ 22044 ] - [ -

[Y] Revernms and program costs delermingd par srme of Sefierent,
[2] Net koot revenuas sstmetsd 1 impact Company for 38 momiha, conaistant with tasiment sdoptad par Settlement,
M (o) Nwt lost rgvanues iraied a3 reductions In cash Infiow,
(1) MIRRs for individusi progrems caiculsted using appficebls program e (renging lrom 4 1o 18 years);
MIRRs for sogregated programs calculsies uting sggregele progrim e of 4 years (DBM) an 18 yeans (EE. Residential, Non-Resicentsl, and Total),



ATTORNEY GENERAL’S MANESS CROSS-EXAM EXHIBIT NO. |
RECEIVED

AUG 1 2 2009

Public Staff Response to Attorney General Data Request
DUKE ENERGY CARQLINAS, LL
Docket No, E-7, Sub 831
RESPONSE TO ATTORNEY GENERAL DATA REQUEST - CALCULATION OF AFTER-TAX EARNINGS

10.C. Depariment of Juslice AS A PERCENTAGE OF PROGRAM COSTS, EXCLUDING NET LOST REVEI.\IU.ES

Utilities Section {0005 Omitted From Dollar Amounts)
Note: Al amounts are stated at system level and exclude gross receipts tax and regulatory fee.
Per
Attorney General's
Line Per Requested
No. Item Settlement [1] Calculation (1]
{a) {b)
1. Revenue requirement based on avoided costs $ 253,054 (2] S 253,054 (2]
2. Revenue requirement based on net lost revenues 164,599 (2] 164,599 (2]
3. Earnings cap revenue credit {11,345) [3] {11,345) (3] [4]
4. Total revenue requirement {L1+L2+13}) 406,308 406,308
S. Net lost revenues assumed to be experienced (164,599) [2]) - (4]
6. Program costs (202,983) {2] (6] {202,983} (2} [6]
7. Total costs assumed to be experienced (LS+L6) {367,583) {202,983}
8. Net income before taxes (L4+L7) 38,726 203,325
9. Income taxes (14,367) [S] (75,434) [S]
10. Net income after income taxes (L8+L9) 24,359 127,891
11. Program costs (L6) 202,983 202,983
12. Net income as a percentage of program costs (L10/L11} 12.00% 63.01%

[1] Net present value calculated using a discount rate of 7.46% and cash flows over a six year period, assuming revenues and costs

incurred at the beginning of each year.

(2] Perinformation provided by the Company at the Public Staff's request.
(3] Revenue credit as determined pursuant to Settlement, using a 12% of program costs earnings cap under the assumption of
85% achievement of target avoided cost savings. An assumed interest rate of 7.46% is used for illustrative purposes only; per the
Settlement, the actual.interest shall be calculated at a rate to be determined by the Commission.
(4] The Attorney General's requested calculation excludes net lost revenue "costs," while still including recovery of those costs in revenues.
The Public Staff doés not believe this assumption or the resulting calculation produce an accurate measure of Company earnings.

[5] Based on an assumed combined income tax rate of 37,1%, provided by the Company at the Public Staff's request.

[6] Program costs are assumed to be incurred at 85% of amounts estimated for 100% targeted achievemaent.
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Hager Supplemental Exhibit No. 2
Energy Efficiency impacts - Energy (As ReV ISED\
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