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Dear Ms. Dunston: 
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on behalf of the Public Staff the Direct Testimony and Exhibit of Iris Morgan. 
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BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
CURRITUCK WATER AND SEWER, LLC 

DOCKET NO. W-1333, SUB 0 

SANDLER UTILITIES AT MILL RUN, LLC 
DOCKET NO. W-1130, SUB 11 

TESTIMONY OF IRIS MORGAN 
ON BEHALF OF THE PUBLIC STAFF -  

NORTH CAROLINA UTILITIES COMMISSION 

MARCH 2, 2022 

Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND 1 

PRESENT POSITION. 2 

A. My name is Iris Morgan and my business address is 430 North 3 

Salisbury Street, Raleigh, North Carolina. I am a Financial Analyst in 4 

the Water Section of the Public Staff – Accounting Division 5 

(Accounting Division) and represent the using and consuming public 6 

in this proceeding. 7 

Q. HOW LONG HAVE YOU BEEN EMPLOYED BY THE PUBLIC 8 

STAFF? 9 

A. I have been employed by the Public Staff – North Carolina Utilities 10 

Commission (Public Staff) since September 2, 2002. I joined the 11 

Accounting Division on December 1, 2008. 12 

Q. BRIEFLY STATE YOUR QUALIFICATIONS AND DUTIES. 13 

A. My qualifications and duties are included in Appendix A. 14 
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Q. WHAT ARE YOUR DUTIES IN YOUR PRESENT POSITION? 1 

A. I am responsible for analyzing testimony, exhibits, and other data 2 

parties present before the North Carolina Utilities Commission 3 

(Commission). I am also responsible for performing examinations of 4 

the books and records of utilities involved in proceedings before the 5 

Commission and summarizing the results in testimony and exhibits 6 

for the Commission. 7 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 8 

PROCEEDING? 9 

A. The purpose of my testimony is to (1) present the results of my 10 

investigation of the level of investment (rate base) Currituck Water 11 

and Sewer, LLC (Currituck) filed in its request to acquire the Eagle 12 

Creek Subdivision sewer system and franchise in Currituck County, 13 

North Carolina from Sandler Utilities at Mill Run, LLC (Sandler) 14 

(sometimes referred to collectively as the Applicants) and its request 15 

for Commission approval of its proposed rates (the Joint Application); 16 

and (2) recommend an original cost net investment that Currituck 17 

could recover from prospective customers if the Commission 18 

approved the transfer of the system and franchise. 19 

Q. PLEASE DESCRIBE THE SCOPE OF YOUR INVESTIGATION. 20 

A. On May 19, 2021, the Applicants filed the Joint Application, which 21 

seeks authority from the Commission to transfer Eagle Creek 22 
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Subdivision sewer system and franchise in Currituck County, North 1 

Carolina, to Currituck and approve rates for sewer operations. My 2 

investigation included a review of the data Applicants filed, prior case 3 

proceedings, and the Applicants’ responses to Public Staff data 4 

requests. 5 

Q. WHAT EXHIBITS HAVE YOU PREPARED? 6 

A. I have prepared one exhibit that includes several schedules with my 7 

rate base adjustment calculations. Schedule 1 of my exhibit presents 8 

the original cost rate base. Schedules 1-1(a) and 1-1(b) present the 9 

Public Staff’s calculations of utility plant in service, accumulated 10 

depreciation, and contributions in aid of construction (CIAC). 11 

Q. WHAT IS THE PUBLIC STAFF'S RECOMMENDED ORIGINAL 12 

COST NET INVESTMENT? 13 

A. As shown on Schedule 1, the Public Staff has calculated a net plant 14 

in service amount of $398,499 as of December 31, 2021, including 15 

updates through January 31, 2022, for this proceeding. The 16 

Company presented an amount of $2,752,573 for plant in service in 17 

the Joint Application. Based on my investigation, I calculated a 18 

different amount for plant in service. 19 

First, I started with the plant in service amount of $2,206,202, from 20 

the Company’s last general rate case proceeding in Docket No. W-21 
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1130, Sub 8. I added $484,389 of additional plant items to this 1 

amount, in alignment with Public Staff Utilities Engineer D. Michael 2 

Franklin’s recommendation. These adjustments result in a total plant 3 

in service amount of $2,690,591, as shown on Schedule 1 of Morgan 4 

Exhibit I. 5 

Next, I calculated accumulated depreciation and depreciation 6 

expense to reflect depreciation related to the adjusted plant in 7 

service shown on Schedules 1-1(a) and 1-1(b). I depreciated the 8 

property using the service lives Public Staff witness Franklin 9 

recommended. Finally, I calculated accumulated depreciation based 10 

on the length of time each plant item has been in service, using the 11 

half-year convention in the first year of an item’s depreciable life, 12 

excluding additions made during the test year. These calculations 13 

resulted in a total amount of $354,493 for accumulated depreciation 14 

and $58,885 for depreciation expense, as shown on Schedule 1 and 15 

Schedule 1-1(b) of Morgan Exhibit I. 16 

Q. PLEASE EXPLAIN HOW YOU DETERMINED THE PURCHASE 17 

PRICE. 18 

A. The asset purchase agreement between Currituck and Sandler (the 19 

APA) provides that the purchase price for the Eagle Creek 20 

wastewater utility system is $250,000. In addition, the purchase price 21 

shall be increased by the amount of any costs incurred and paid by 22 
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Sandler(Seller) for renewel  and replacements, capitalized repairs, 1 

and/or upgrades to the Wastwater System as approved by the 2 

Commision and Currituck (Buyer). The APA also provides for an 3 

additional purchase price of $88,900, equivalent to $100 for each of 4 

the 889 new connections made to the Eagle Creek wastewater utility 5 

system from the adjacent Fost and Flora subdivisions that other 6 

developers plan to build (Fost and Flora Additions). At this time, 7 

these new connections have not been made and the Public Staff 8 

would oppose the Fost and Flora Additions as the underlying 9 

connections do not directly benefit Eagle Creek wastewater utility 10 

system customers. For the reasons set forth in Public Staff witness 11 

Franklin’s testimony and at this time, the Public Staff is of the opinion 12 

that a purchase price of no greater than the original cost net 13 

investment is reasonable for ratemaking purposes, which is 14 

$398,499. Excluding the Fost and Flora additions, which the Public 15 

Staff opposes, Currituck would only be entitled to recover the original 16 

cost net investment at closing, as closing is defined in the APA. 17 

Furthermore, the original cost net investment of $398,499 is subject 18 

to change based on the inclusion of reasonable and prudent plant 19 

additions between December 31, 2021 and closing, and net of plant 20 

retirements and additional accumulated depreciation and 21 

amortization through the date of closing. 22 
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Q. DOES THIS CONCLUDE YOUR TESTIMONY? 1 

A. Yes, it does. 2 



APPENDIX A 

QUALIFICATIONS AND EXPERIENCE 

IRIS MORGAN 

I graduated from North Carolina Wesleyan College with a Bachelor of 

Science Degree in Accounting and Business Administration in 2007. In 

addition, I graduated from the Keller Graduate School of Management with 

a Master of Accounting and Financial Management (2011), a Master of 

Business Administration (2013), and a Master of Public Administration 

(2014). 

Prior to joining the Public Staff, I was employed by WorldCom, Inc., as a 

CORE Analyst. My duties included providing customer service support and 

addressing customer billing and reporting requirements. 

I joined the Public Staff in September 2002 as an Administrative Assistant. 

In 2006, I was promoted to the position of Consumer Services Complaint 

Analyst, where I resolved numerous consumer complaints and performed 

utility reporting analysis. After completion of my accounting degree, I was 

promoted to the position of Public Staff Accountant in December 2008. 

I have performed audits and filed testimony and exhibits in several water 

rate cases, and assisted in investigations addressing a wide range of topics 

and issues related to the water, electric, and gas industries. 
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