
OLD NORTH STATE 
Docket No. W-1300, Sub 60 

INDEX TO EXHBITS 
For The Test Year Ended December 31, 2020 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

LINE SCHEDULE 
NO. TITLE NO. 

1 RETURN ON ORIGINAL COST RATE BASE 1 
2 STATEMENT OF OPERATING INCOME FOR RETURN, RATE BASE AND OVERALL RETURN 1-1 
3 CALCULATION OF GROSS REVENUE EFFECT FACTORS 1-2 
4 ORIGINAL COST RATE BASE 2 
5 CALCULATION OF CASH WORKING CAPITAL AND AVERAGE TAX ACCRUALS 2-1 
6 NET OPERATING INCOME FOR A RETURN 3 
7 CALCULATION OF UPDATED NET OPERATING INCOME FOR A RETURN 3-1 
8 ADJUSTMENT TO SALARY EXPENSE 3-2 
9 ADJUSTMENT TO ADMINISTRATIVE & OFFICE EXPENSE 3-3 
10 ADJUSTMENT TO MAINTENANCE & REPAIR EXPENSE 3-4 
11 ADJUSTMENT TO TRANSPORTATION EXPENSE 3-5 
12 ADJUSTMENT TO PURCHASED WATER 3-6 
13 ADJUSTMENT TO INSURANCE EXPENSE 3-7 
14 ADJUSTMENT TO RATE CASE EXPENSE 3-8 
15 CALCULATION OF INCOME TAXES 3-9 
16 CALCULATION OF REVENUE REQUIREMENT 4 



Line 

~ 

1 
2 
3 

4 
5 
6 

7 
8 
9 

OLD NORTH STATE 
Docket No. W-1300, Sub 60 

RETURN ON ORIGINAL COST RATE BASE 
For The Test Year Ended December 31, 2020 

Item 

Coml!aOlf Present Rates: 
Debi 
Equity 
Total 

Company Fllod Rates : 
Debt 
Equity 
Total 

.Cameanlf ProE!asod Rates: 
Debt 
Equity 
Total 

[1] Per Application 
[2] Column (a) multiplied by Column (b). 
(3] Exhibit I, Schedule 2, Column (c), Line 10. 
f4J Column (e) divided by Column (b). 
[5] Column (b) multiplied by Column (c). 
[6] Line 3 minus Column (e), Line 1. 
[7] Exhibit I, Schedule 3, Column (c), Line 30. 
[BJ Column (b) multiplied by Column (c). 

Capllalizalion 
Rallo [1] 
(a) 

50.00% 
50.00% 

100 .00% 

50.00% 
50.00% 

100.00% 

50.00% 
50.00% 

100.00% 

Filed 
AmounIs 

(b) 

$837,622 [2] 
637,622 [2] 

St .675.244 (3] 

$837,622 [2] 
837 ,622 [2] 

$1,675.244 [3] 

$837,622 (2] 
637,622 [2] 

$1.675,244 (3] 

EXHBIT 1 lo L Oakman Rebutlal Testimony 
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Overall Net 
Embedded Cost Operating 

Cost Rate [7] Income 
(c) (d) (e) 

6.00% [1] 3.00% $50,257 [5] 
-43.93% [4] -21.97% (367,973) [6] 

-18.97% (S317 .716j [7] 

6.00% [1] 3.00% $50,257 [5] 
17.04% [4] 6.52% 142 771 [6] 

11.52% $1 93,028 [7] 

6.00% [1] 3.00% $50,257 (6] 
9.40% (1] 4.70% 78 736 (6] 

7.70% $1 28,992 
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STATEMENT OF OPERATJNO INCOME FOR RETURN, RATE IIASE AND OVERALL RETURN 
Fo, The Tat.I Yoa, Endt1tf Dttcambe1 )1 2020 

PruanCRaln c..-0!9!rwt-,~ 
Arnounl , .. P4r Company Ewok1 RaqMl1 f d 

_.!!,__ llllll ~ .. ~, 111~ ~ ~ Amounl 
l•I (b) ,,, 

'" 
--1.,--

!tETOHKAflNOUfCD'liUl •CM A ~lflwtN 

Op,11UngReV11i11lUH: 
S1rvlc:e1av1nun $,652,253 634~ J91~716 $512619 $1428335 
'-'M~•~ 1-tOOJ • 1 ◄ 007 • 14.907 
Uncollacllbltll;(;(>UniS l!m ---· ______.mt ~.,,.,, -l, Tolal op1t1\ir,g 1evenue1 (Sum ol Lt lhu, l1) - ~ ~ ~ 

2Rttdsta i 1!111!1!:11•1~ IHitlAIU 
TvtMS.it;nn 31.101 16'1763 19565-4 • ""''' """-'-Ullllln't f. ot'W e'r,:.,1-t ! l •Nfll MLtrilU HM,W46 149,836 314,782 • 314762 
M1ln11n1ncea1apai<•JiN"11•i•~t41,11tU 462. 119 (269985) 162134 • 162,134 . T1an1p0'1~lion oxpen$95 7262 20840 28,102 • 26,102 

5 Eltel11c::pg•n,nlorpumpino 73962 (7875) 66081 • 66,007 

' Chem1cal•rortraalm1ol 9C43 ... 10727 0 10,727 
7 T•ll,llgFen, 90()07 0 95007 • 95,007 

• Ptfm4F"l 8452 .. 8,521 • 8521 

' Puilth1w-dwalf+ 24463 12840 ,,,., • 37302 

" OV-1Ctl!l4ffl,Hf'i\111,a"l,ifQluPtif!Mt 89130 0 Bi, IJO • t)9,1JO 
11 CINI f.1511111,--.. l!u1,-■~• ftp.It ... 4.0J3 , .. 1 11n4 • 11724 

" Olhe1 E1pe11M1; Bed 0.bl f•peNol '" (8~21 0 • 0 ,, Olher Erp,1n1u: Miac;airantOUI frpanH 6472 ., ...... • . .... 
14 flalt Cn• EKptinH 0 __ZMll_ _..IMJ.L ___.i._ -------1§.J.!!. 
15 Tol,I O&M np•nse■ (Sum of U lhn.i LU) IIOU,U ~ ~ ---·- ~ 

Dtprtclation ilnd Til.lies: 

" Oepreclallooupen1u 262,190 '"" :IB1,728 0 351728 

" Amol1izetioo of CIAC (183,303) (44,567) (227870) 0 (227,870) 
17 Propartyll!IJH "" 0 1,J82 0 1,382 

" P1y10Ulne• J.~4 18,402 19447 0 19447 
19 OlherlaJH "' 0 '53 0 J5J 
20 R-oulaloryFH 0 0 0 1"75 1875 
21 s11-1eincomcrta1 0 0 0 0 • 22 F1dt1alklcome lill( 0 0 ----· ---·- • 2l Tolll lhpr,c::laHon and IUH (Sum ol LH ltuu U2) 83,667 6\.37-4 ~ ___!,fil_ 141,11& 

Tol11 op.rating upen1u 1.~1.,10 ----iiii:i"n ~ ~ t ,:t"'8,llJ 
25 NII operallng Income lor I raltun "'~ j$132714) ($317716} JS10744 !'i,!})Y4 

RATE eASE 

" PlonllnNfVic::D '"·~ 1;14;s,1u~, 111 ,Xll,~111 .. U 11'[»M1 
-'Oc::umula19d dep1oc::i~lion l'i::!Uim ---1!.!lU!l!l. ~ 

___ o_ 

~ 20 N,1p1,n11n,urvic::• 10.40).'fOI U .. U),9151 l .6Mnl 0 

" Con1ribu1i11rwinaldolc::ooslruc::tiotl[CIAC) tl.JOl.0761 LUI.flt rtn .. ,&n 0 (7,776,152) 

" ~~r1.,µi.,f\.,c1,.e 7Zl,n8 ., ..... flnl,.)tl • lffll.:Jte 

" CIQ!o,o91dlllpotils uo,.- 5'.000 ""'· 0 rr•UiOO> 
J2 Aeic,1111Ut.l1d O'llfened 1nc::o,o9 llll(OI (ADIT) • 0 0 0 • 
" CalhWOl'klngcuptlal 141,l>CI 00.t->Oj 1:17,808 0 "'"°' ,.. AYeregelnu~ruuhi !4~! ----9... ~ _a ~ " Orlgln1lc::1;°'lruh1ba,w J173ll5'42 ----'lW!!!. ~ ----1!.fil.a!!. 

" Oat-.ii&llllfi.Jt.,dlb1.w1,i-.Rit1101u •HtlU• •IIW'Jlrii 11$2% 
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Oakm111R11bunalElfhibil I 
W.~1•1 

--•~ fhtn •OM~~~ 

Raia M11Rala 

~ lnc1usa 
IQ --1,-,-

1-<172.016 $1Ja7732 

• 1 ◄ .907 ---· _____mm_ 
~ ~ 

• "'"" 0 314762 

• 16213'1 

• 28102 
0 66,067 

• 10,727 

• 95,007 

' 8,521 

• 37,J02 

• 89130 

• 11 ,724 

• . 
• ,,.. ---· _______llML ---· ~ 
0 35172C 
0 (227670) 
0 1302 
0 19,447 
0 353 

1822 1822 

'"" 2.558 

~ ~ 
~ ~ 

~ 1,272.795 ...,,.. --1!lL!2?.. 

" t ll..)Ol.,111 ___ , 
~ 

0 . ....,.,, 
0 (1.77115.:tl 

• mt,.,. 
• U'UNOt 
0 0 
0 137,806 
0 ~ 

--l2. ~ 
770",t, 
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OLD NORTH STATE 
Docket No. W-1300, Sub 60 

CALCULATION OF GROSS REVENUE EFFECT FACTORS 
For The Test Year Ended December 31, 2020 

Rate Base Factor: 
Debt 
Equity 
Total 

Net Income Factor: 
Total revenue 
Regulatory fee (L4 x . 13%) 
Balance (L4 - L5) 
State income tax (L 1 Ox 2.5%) 
Balance (L 10 - L 11) 
Federal income tax (L 12 X 21 %) 
Retention factor (L 12 - L 13) 

[1] Per Application. 
[2) Column (a), Line 7. 
[3] Column (a), Line 11. 

Capltal 
Structure 

(a) 

50.00% [1] 
50.00% [1] 

100.00% 

1.000000 
0.001300 
0.998700 
0.024968 
0.973733 
0.204484 
0.769249 

[4] Column (a) multiplied by Column (b) divided by Column (c). 

Cost 
Rates 

(b) 

6.00% [1] 
9.40% [1] 

Oakman Rebuttal Exhibit I 
Schedule 1-2 

Retention Gross Revenue 
Factor Effect 

(c) (d) 

0.996700 12] 0.030039 
0.769249 13] 0.061099 

0.091138 

[4] 
[4] 
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OLD NORTH STATE 
Dockel No W -1300, Sub 60 

ORIGINAL COST RATE BASE 
For The Test Year Ended December 31, 2020 

Plant In service 
Accumulated depreciation 
Nel plant In service (L 1 + L.2) 

!lom 

◄ Conlrlbullone in aid of construction (CIAC) 
5 Accumulaled amortization of CIAC 
8 Customer Advances 
7 Act.-umulaled deferred income laxes (ADIT) 
e Cash working ca~tal 
9 Average lax accruals 

10 Original co5I rate base (Sum of L3 thru L9) 

FILED 
Per Company Booke 
Au~• 2021 Upd•to 

(0) 

$11,729,405 
Pa•o,a38! 
10,482,766 

(9,308,078) 
723,778 

(303,980) 
0 

HB,636 
(4 580] 

$1138,$42 

(11 Removed Carriage Cove, W-1300, Sub 53: Removed 42% of Maintenance truck used for se'Ner syslerns 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Oakman Rebut1al fahibit I 
Schedule 2: 

Corrections & Company 
AdjUIUIIIJIUII Arno1.111t1 (6] 

(b) (c) 

(425,924) 111 11,303,481 
11 tae,0101 121 Q 43◄ 709! 
(1,613,995] 8,868,771 

1,531,926 131 (7,776,152) 
(24,400) 14] 699,378 
54 ,000 (SJ (249,980) 

0 
(10.830) 137,806 (71 

(4,580) (BJ 

!$Ga12ea1 $1,675,244 

(2) :::~~;a~i;na:::: ;;~:~:~3!e~u~:;~:~n~:::e4~:~e~; ~:~:V":~c~!~:r::~f;;:.:r sysleme; Correcled Piedmont Acquistion deprecialion, W-1300, Sub 26; 

(3) ~:~:,;;'~~~: ~;;•a~;~3~~!~:~~~t~~~~~:;:;~V~,~~~~~~:c~~:;r' :~~;~~A~ub 26; recalculallon using PS recommended placed in service dales: 

[4] ~:::~:t;;r~i;~~ ~:;•~:;:e3~~~!~:d~~~~t~e
0
c;:i:.i~~~~~~~~~i:~:;::~c~=~~j:c-1300, Sub 26; recalculation using PS recommended placed In service dates; 

{5] To remove Carriage Cove customer advances, 
[6] Column (e) plus Column (b), ut1lHt othorv.ho loot[lotod 
[7] Exhibil I, Schedule 2-1, Line 2. 
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Oakman Rebuttal Exhibit I 
Schedule 2-1 

OLD NORTH STATE 
Docket No. W-1300, Sub 60 

CALCULATION OF CASH WORKING CAPITAL 
AND AVERAGE TAX ACCRUALS 

For The Test Year Ended December 31, 2020 

Item 

Cash Working Capital: 
Total O&M expenses 

Cash working capital (L 1 x 1 /8) 

Average Tax Accruals: 
Property taxes 

Average accrual (L3 x 1/2) 

Payroll taxes 

Average accrual (L5 x 1/5) 

Average tax accruals 

[1] Exhibit I, Schedule 3, Column C, Line 19 
[2] Exhibit I, Schedule 3, Column C, Line 22 
[3] Exhibit I, Schedule 3, Column C, Line 29 

Amount 

$1,102,446 

$137,806 

1,382 

691 

19,447 

3,889 

$4.580 

[1] 

[2] 

[3] 



OLD NORTH STATE 
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NET OPERATING INCOME FOR A RETURN 
Fo1 The Teal Yeat Ended Decembe1 31. 2020 

P,e~r,I Aahtl Cornpan~ Oft2,~ F••d 1naeese 
llmoun, 

Line Per Company Books Pro Forma Company Requested Company 

.1'!2... u.m A~u'liitW"'i~lO 11]~ ~ r21 -. .. Amounl 
l•I (bl lei (di 1,1 

9P9t1Uoo Bmovu1 
Service revenuee, $852,253 63,463 915,716 512,619 1,428,335 
t,'J'itatl•r~rwetMJtt 14,907 0 14,907 0 H .907 
Uncolloctible accounts -----illll. _______@fil 0 f652t 
Total op43ratlng revenues (Sum of L11hru LJ) 0/57 UIO ~ ~ 512,619 1,-.4'23DO 

Oporetlon & Maintenance Expenus: 
Sal&lfl8!,i: 31.101 164,753 195,B5-11 0 195,854 
Admlnlslra~ve & office expense (except salaries) 164,946 149,835 314,782 0 314,782 
Maintenance & repair expenao (except salaries) 452,119 (2B8,885) 162,134 0 162,134 
Traneporlalion e,cpensee 7,262 20,840 28,102 0 28,102 
Electric power lor pumping 73,962 (7,875) 66,087 0 66,087 

10 Chemicale ror lIeatmenl Q,643 8B4 10,727 • 10,727 
11 Tesun11 Fees 95,007 0 95,007 • 95.0D7 
12 Petmil Fees 8,452 69 8,521 0 B,521 
13 Putchesedwete1 24,463 12.840 37,302 0 37,302 
14 Other Expensee: Professional expen&BS 69,130 0 69,130 0 89,130 
15 Other Expenses lnsuiancit Expense 4,033 7,691 11,n4 • 11,724 
16 Olh&f E,cpem1es Bad Debi Expense 852 (852) 0 0 0 
17 01h01 Expenses: Miscellaneous Expense 6,472 82 6,564 0 6,564 
1B Reio Case Expense 0 ----1M1L -----1.U!L 7~51 l 
19 Total O&M oxpensea (Sum of L5 thru L 10) 967,643 ~ , ,,02<140 1.102.iillMI 

Ptn1ect1Uon and Jn1t1..1 
20 Oepiecia~on e,cpI,nse 262,190 811,53a 351.728 0 351,728 
21 A,nortizal1on of CIAC (183.303) (44,567) (227.870) 0 (227,870) 
22 P1opertylexee 1,382 0 1,382 0 1,382 
23 Payroll \e,ces 3,044 16,402 19,447 0 19,447 
24 Other Taxe11 353 0 353 0 353 
25 Regulalory Fee 0 0 0 1 875 1,875 
26 Slate income lax 0 0 0 0 0 
27 Federal mcoma tax • 0 0 0 0 
2B Total depracJatlon and taxoa (Sum or L20 thru L27) Bl.~7 si,374 145,0•1 1,675 141,HHG 

29 Total Opt;traUng revenue deduc~ons (L 19 -t L.28) 1 D5i 310 ~ l 1,11 A:61 1 875 1,249142 

JO Nel operating im:qma fo, a IeIurn (L4 • L29) [5184 16bi (f1 33,5U) ($317,710) .s.510.74.4 l1~024 

(11 Per Company Trial Balance al August 31, 2021 Seo Company Schedule Raia Case Rev-Exp Update -WITH LINKS_GLAugust 2021 Updale xla 
l2J Per Sch 3-1 Company Prolorma NOi, Column (u) 
131 Coulmn (c) -t Column (f) 

Area where Iha Company disagrees wilh lhe Public Slaff posilion 

EXHBIT 1 lo L Oakman Rebullal Testimony 
W-1300 Sub 60 

Oakman Rebuttal Exhibil I 
Schedule 3 

Pt2e!!!OC1Rott1. •~!!!r: U~lt 

Proposed After Rate 
1111:,. ttte:IHI• 

m lol 

$472,016 $1.387,732 131 
0 14,907 
0 1es2l 

477~D1B 1,<101 781 

0 195,854 
0 314,762 
0 162,134 
0 26,102 
0 66,067 
0 10,727 
0 95,007 
0 8,521 
0 37,302 
0 89,130 
0 11,724 
0 0 
0 6,564 
0 16'SIZ 
0 I. 10:.!.44G 

0 351728 
0 (227,870) 
0 1.382 
0 19,447 
0 353 

1,822 1,822 
2,556 2,556 

20 930 ~Ho 
25,308 170,349 

25 306 1 272.705 

S4¢: 706 l \289jll:i 
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CAI.C\11.,A,flOf,I.OJ Ut'OA-J .. O Ul',Ol'lf'ATMI 
HCQal1tfCHllillllfu,ui 

r.,1ri,1 ..i 'f'Ml,.,_.. .,pJlffl'i 

9..l!lfillmAulUll: ---M<M:,ll!l'IIIIOA·--
Un~ilOOUVIU 
TC1llluf"r.i U1111101nuu1111r,1101L11hruLl) -5 s111 .... 

8 Aa,m,•lrat..,,a off,ce1;111penM1 !ti~cepl lilbrftj 
I 1ri111.,laoMea&11tpaireipe(lll!(.-.CeplM1larl'!I) 
8 l l1Jllif'011111111<1e><-.-
9 E~ll,Cll(JWVflOlpurn~ ,o~•--
11 Te$1nliJF-
12 Pe,m~Fll'II& 
13 Pu~hosedw1le1 
14 Olh11E1p1m5111 ProlH&10011lo1penY& 
15 OlherElpen-1nwrallC8E1pense 
18 OltlerElpense1 Bild De~ E):l)enie 
11 Olh• E11111nae1 1i11-11mo,ou& E~pen5e 
,a R~•CastEiq>OnlO 
ti t..U! OIM • ••uu1f:J.u1■M L\111NL 1 11 

P.b t dd {IIUN Uuu 
201wprllQlll,on""fl..,"" 
21 ~.-c..-.1.J 
n ..... .-t,11,0 
n tt..-CI••• 
H°"""" h-
25 RfOllb(orvFee 
'6 Sll'.O#ll:OIPl'la.. 
zt Fiedeiah101,Jt'"'lu 
28 TOtllldt prt ~lslkin11ndl.un(&lmofL20lhfllL21) 

• .,J 

.,.., 
0 

... J 

Ill P11Comoantalralr:r.lln'111Q!Augus1J1 2021 

16"175'.I 
u 

• . 
• . . • • • . 
• . 

1fl11.f 

0 
1 ◄ 9815 

0 . 
0 
0 
0 

' 0 

• • 0 
0 
9 l,~u-.,. 

J:9U1 

121 P11 COmpan~ scnf<lu'e Rate CIIGII Rvv-Exp Upclille P•o Fonna • WITH LINt<S •Ii 

!!I ~::: : ::~: ~~ 
1s111.io.u1 k ....... H 
li,I E~tlll Sel'ltdu .. 3-5 

COllll'ANY P'IIO fORMA ADJUS'TIIIEHTI 

0 
u 

17698851 
0 
0 
0 
0 
0 
0 
0 
0 
0 

' ' a-!MJ 

,:mtr:t 

0 
108◄0 

0 
0 
0 
0 
0 
0 
0 
0 

• Q ,ow 

[7 1 PtrCOnlpany8Chlldule RaleC-RoriElOUl>dale PtoForl"a WITHL1Nt<S1ls,;p.1.,,~1,,~: :•;~WI :.111;~.,Hw•t.~II 
1111t-.:11ac...,._, 
JQ I t,M,t I 14foHrW )t 

{IOI 
l'•r Cr,n1pA1ly IJjHl~lt Ii i hi (:1n Up<1~· · With o,p1~dM!l(Hl(l~k:11l• ltitnl l'INl\l fll1pr ..... l~liun OU )t 11 TMIJJ ()111(110/~ 

J!~I =~_,;:=.;umniQ 

u 
0 

• • e.am 

• • • • • • • 
~ 

Pt !tt 

11th 

... 
u 
0 
0 
0 
u 
0 

• • ... 

HI 

d 'I 
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9 • • • ' 'fiO 

• t 
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1:"AU;IJl,.At1Qiff ,Of'U,IM,TCO Jilll19"UTlf,ICI 
INCOMI< FOR A RETURN 

ForlhG Tes! VearElldeQOecemba1J1 2020 

"" 
llll,.i'~a.:: 
Sf!MOIIISV811U81i 

t,t,soa&1neouerevenu11& 
UmxiUectilll!!=unl& 
ToLalop11r1Lln11r1v,nu11t011molL11hruL3) 

Q»-1 N't 1¥~1nh'Hlr-~ 
~ Sal;IIIS 
6 AdmriBlfaWe&off.ooB,peni,e(oX,:;epl&ilaoo&) 
7 Main1em1nc~&,epauexpem;1(ok(:11plsal;ir1e5) 
8 1,~nspo~al.00 e~peniefi 
9 Eleclr,;;powefl0<pumpin.i 
10 Ch911lo::a~ro1 ~ea!rnenl 
11 TM,llngFeer; 
12 Perm~ Fees 

14 OlherE.i.ptlll58& f>rolB11&1011aleJ1l]ol!llili'$ 
15 Olh111El:peo,;ei;ln'4.ltanCQE•peMII 
16 Olherfapemi1111 Ba!IDeblE•pelliB 
11 Olhlll Expem;e& M'GeellilneouG Ewpe111.e 
Ill ReteCaseEw11en11e 
1• T~l~u11ut.n1 (11111•9"·l ~ .. N1. III 

P. lka\URlf! l .. hl ff 

-Pl C'7Mt ... 

: . 
• • . • • • • 1691 
0 
0 

• 
• 0 

t8'j~ ' 

iiTh 

• 
' u , 
• • 
i • 
' ' 0 

" 9 ., 

MO,,mt,....,U91 

0 

' 0 
0 
0 

' ' ' ~ 
' 0 

• • 

Oakm!l()Rebllltal~h!WI 
StheduleJI 

P11ge2ol2 

·,..,...,. ... 11 ,1 ., 

184.153 
1 ◄9.1135 

12899851 
201140 
(7.8751 ... 

0 
69 

12.1140 
0 

7891 

""' ,,un 

·--11\e:!! U?i .. 
915716 

1•~' 
m'tW 
195854 
)1 ◄ 762 ..,,,. 
26102 

'""' 10721 .. ... 
6521 

J1302 
891JO 
11124 

0 

'"" Ilg,; 
20 Daprec,a1~ne>epa1so O 1595:J& 69538 J51,128 
21 "-8111-.1GII~ C, 1~45671 (445671 '227.8701 
22 PropllllvlalUI~ 0 0 O O IW 
n Payrolla~es O O 1640;,> 16402 19 ◄◄ 7 
24 Olhe,T;uei; 0 0 0 0 3~ 
25 RegutalQf'ffee O O O D 0 
26 Slaleim,amela,i ~ IJ IJ O Q 
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EXHBIT 1 lo L. Oakman Rebuttal Testimony 
W-1300 Sub 60 



Line 
No. 

OLD NORTH STATE 
Docket No. W-1300, Sub 60 

ADJUSTMENT TO SALARY EXPENSE 
For The Test Year Ended December 31, 2020 

Maintenance Supervisor 
(Hired 4/26/2021: 9 pay periods) 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-13.00 Sub 60 

Oakman Rebuttal Exhibit I 
Schedule 3-2 

Amount 

$12,754 

2 Annualized Maintenance Supervisor Amount (L 1/9 x 26 pay periods) 36,844 

3 Water Operators for 29 of 44 Systems 
(Hired 7/12/2021: 3 pay periods) 

4 Annualized Water Operator Amount (L3/3 x 26 pay periods) 

5 Total Annualized Salaries (L2 + L4) 

6 Amount per Books at 8/31/2021 

7 Proforma Adjustment to Annualize Salaries (L5 - L6) 

18,347 

159,010 

195,854 

31,101 

$164,753 



Line 
__ N_o __ 

2 
3 
4 
5 

6 

7 
8 

OLD NORTH STATE 
Docket No. W-1300, Sub 60 

ADJUSTMENT TO ADMINISTRATIVE & OFFICE EXPENSES 
For The Test Year Ended December 31 , 2020 

Admlnistative & Office Expenses at 8/31/2021 
Removal of Prior Operator Fees: 
Rock Water 
G&C Environmental 
Envirolink 

lwn 

Total Prior Operator Fess Removed (Sum of Lines 2-4) 

lntegra Water Support Services Overhead 
3 months per books (August• October 2021) 

Total Annualized lntegra Water Support Services (L6/3 x 12 months) 
Total lntegra Water Support Services Adjustment (L7• L6) 

Cuslomer Growth on Billing and Meler Reading: 
9 Customer BiMing (South Data) 
10 Meler Reading Expenses (C&C Environmental) 
11 Total Meter Reading and Billing Expenses (L9 + L 10) 
12 Overall Customer Growth rate 

13 Customer Growth Adjustment (L 11 XL 12) 

14 Proforma Adjustment to Administrative & Office Expenses (L5 + L8 + L 13) 

15 Administrative & Office Expenses Adjusted (L 1 • L 14) 

Noto : Por ONSWC DR Response 67-1 . 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Oakman Rebuttal Exhibll I 
Schedule 3-3 

($26,883) 
(29,300) 

(1,949) 

68 878 

275 512 

$13,569 
7493 

21062 
6.33% 

Amount 

$164,946 

(58,132) 

206,634 

1 333 

M9835 

~314 78 1 
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4 
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7 
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OLD NORTH STATE 
Docket No. W-1300, Sub 60 

ADJUSTMENT TO MAINTENANCE & REPAIR EXPENSES 
For The Test Year Ended December 31, 2020 

Item 

Maintenance & Repair Expenses at 8/31/2021 

Removal of Prior Water Operator Fees: 

Additional Expenses to be removed per Public Staff 
Rock Water 
G&C Environmental 
Envirolink 
Total Prior Operator Fees Removed (Sum of Lines 2-4) 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Oakman Rebuttal Exhibit I 
Schedule 3-4 

Amount 

$452,119 

(56,035) [1] 
($133,200) [1] 

(137,000) [1] 
(23,750) [1] 

(349,985) 

New Contractor for Water System Compliance (Hired 7/12/2021) 60,000 

Maintenance & Repair Expenses Adjusted (L 1 + L5 + L6) $162,134 

[1] Per Books Prior Monthly Water Operator Contract Fee. 
[2] Contractor for Water System Compliance $5000 per month x 12 months. 



Line 

~ 

OLO NORTH STATE 
Docket No W-1300, Sub 60 

ADJUSTMENT TO TRANSPORTATION EXPENSES 
For Tho Test Year Ended December 31, 2020 

~ 

Transportation Expenses for 3 Waler Operators 
Water Operators Jor 29 or 44 Systems 
Hired 711212021 : 1 5 months 

2 Annualized amount (L 1/1 5 x 12 pay periods) 

3 Transportation Expenses for Maintenance Supervisor: 
Hired 4/26/21 4 months 

4 Mey 2021 
5 June 2021 
6 July 2021 
7 August 2021 

B Tolal Trenspor1ation Expenses for Maintenance Supervisor (Sum of L4. L7) 

9 Annualized Transpor1ation Expenses for Maint Supervisor (LB/4'12) 

10 Total Annualized Tr•n•portetion Expense (L2+ L9) 

11 Amount per Books al August 31, 2021 

12 Proforma Adjustment to Annualize Trensportotion Expense (L 10 • L 11) 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Amount 
(a) 

$2 ◄83 

191!60 

1,837 
1,565 

862 
527 

,~ 791 

Oakman Rebuttal Exhibit I 
Schedule 3.5 

Water Water 
Allocat•d % [1] Anoc..1od Amcx,nt 

(b) (c) 

100% $19,860 

71% 1,304 
41% 641 
52% 448 
87% 353 

2 747 

8 242 

$28,102 

7 262 

$20 840 

(1] Per Meintence Supervisor peyrol allocations based on the salaf'/ renected in Exhibit I, Schedule 3-2. 



Line 

OLD NORTH STATE 
Docket No W-1300, Sub 60 

ADJUSTMENT TO PURCHASED WATER EXPENSES 
For The Test Year Ended December 31, 2020 

__ No_._ !l!illl 

1 City of Winston Salem Purchased Water Revised Actual 12 ME 8/31/2021 
2 Overall Customer GroW1h rate - Rocklyn 
3 Customer Growth for Rocklyn (L 1 X L2) 

4 Total Purchased Water for City of Winston Salem (L 1 + L3) 
5 Test Year Purchased Water 
6 Mjustment to Purchased Water City of Winston Salem (L4 - L5) 

7 Town of Stedman Purchased Water 

8 Annualized amount 
9 Customer GroW1h rate - Blawell 
1 0 Customer Growth for Blawell (LB X L9) 

11 Total Purchased Water for Town of Stedman (LB + L 1 0) 
12 Test year Purchased Water - Town of Stedman 
13 Adjustment to Purchased Water Town of Stedman (L 11 + L 12) 

14 Total Purchased Water Adjustment (L6+L3) 

Note; Per ONSWC DR Response 68. 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Total 
Amount 

$27,262 

31 ,947 
20666 
11,281 

5,355 

5,355 
0.00% 

5,355 
3 796 
1 559 

$12,840 

Oakman Rebullal Exhibit I 
Schedule 3-6 

Usage 

$19,425 
23.80% 
S4 684 

Base Charge 

$7,837 
0.00% 

$0 



Line 

OLD NORTH STATE 
Docket No. W-1300, Sub 60 

ADJUSTMENT TO INSURANCE EXPENSE 
For The Test Year Ended December 31, 2020 

No. Item 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Oakman Rebuttal Exhibit I 
Schedule 3-7 

Amount 

1 Property, General Liability & Excess Liability Policy (4/1/21-3/31/22) $8,358 
4,033 2 Remove Test Year Prior Polley Amount 

3 Adjustment to Property, General Liability & Excess Liability Insurance (L 1 - L2). _____ 4~.3_2_5_ 

4 Auto Policy for New Maintenance Truck 
5 Allocation of Maintenance Supervisor (Average of Salary Allocation for 4 mos) 
6 Total Auto Policy Allocated Amount for Maintenance Truck (L4 X L5) 

7 Annual premium for new auto policy for new water operator trucks 

8 Anriual premium for new workers comp policy for new employees 

9 Total Adjustment for Insurance Expense (L3 + L6 + L 7 + LB) 

[1] Exhibt I, Schedule 3-5, Average of Column (b), Lines 4-7. 

Note: Per ONSWC DR Response 66. 

623 
58% [1] 
360 

1,539 

1.467 

$7,691 



Lino 

~ 

OLD NORTH STATE 
Docsel No W-1300, Sub 80 

ADJUSTMENT TO RATE CASE EXPENSE 
For The Tesl Year Ended December 31, 2020 

l01JOl ••=· Fox Ro1hcnold. U.P 

Accounting Com1uttants: 
2 George Dennis 
3 Darlono Peedin (wlo Ollng losllmony) 

ONSWC: Rate Case Labor Allocelions 

Notices, Printing envelopes, Postage, Flllng Fee and Mlscellaneous 

8 Total rate case expense (Sum or L 1 thru L6) 

Amortlzallon Porlod 

9- Rate case expense per Company (L7 / L8) 

(1) Per company's records and esllmates. Data Request Response No 44 

Aclual Blllod@ 
1213112021 (11 

(a) 

$82,404 

750 
14,100 

28,334 

3435 

$129,023 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

lncuffed Expenses 
Nol Vol Blllod 

(b) 

$0 

$0 

Oakman Robunal Exhlbll 1 
Schedule 3-e 

Esllmale lo 
Cose ComP:l&llon Total 

(C) (d) 

$20,000 $102,404 

750 
4,000 18,100 

28,334 

3 435 

$24,000 $153,023 

£761~12 
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3 
4 
5 
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10 

11 

12 

13 

14 

15 
16 

17 

OLD NORTH STATE 
Docket No. W-1300, Sub 60 

CALCULATION OF INCOME TAXES 
For The Test Year Ended December 31, 2020 

Item 

Operating revenues 

Operating revenue deductions 
Operating & maintenance expenses 
Depreciation expense 
Amortization of CIAC 
Property taxes 
Payroll taxes 
Other Taxes 
Regulatory Fee 
Interest expense 

Total deductions (Sum of L2 thru L9) 

Taxable income (L 1 - L 10) 

State income tax (L 11 x 2.5%) 

Federal taxable income after state income tax (L 1 - L 12) 

Federal income tax (L 13 x 21%) 

Net amount (L11- L12-L14) 
Add: Interest expense 

Net income for a return (L15 + L16) 

[2] Exhibit I, Schedule 1, Column (e), Line 1. 
[3] Exhibit I, Schedule 3, Page 1, Column (e). 
[4] Exhibit I, Schedule 1, Column (e), Line 4. 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Oakman Rebuttal Exhibit I 
Schedule 3-9 

Original August Update 
Present Company Proposed 
Rates [1] Filed Rates [3] 

(a) (b) (c) 

$929,771 $1 ,442,390 $1,401 ,787 

1,102,446 1,102,446 1,102,446 
351,728 351,728 351,728 

(227,870) (227,870) (227,870) 
1,382 1,382 1,382 

19,447 19,447 19,447 
353 353 353 

0 1,875 1,822 
50,257 [2] 50,257 50 257 [4] 

1,297 744 1,299,619 1,299,566 

(367,973) 142,771 102,221 

0 0 2,556 

!367.973l 142 771 99 665 

0 () 20 930 

(367,973) 142,771 78,735 
50,257 12] 50 257 50 257 [4] 

!S317J16l $1 93,028 $1281992 



OLD NORTH STATE 
Docket No. W-1300, Sub 60 

CALCULATION OF REVENUE REQUIREMENT 
For The Test Year Ended December 31, 2020 

Line 

~ !l§m 

Operating revenue deductions: 
1 Operating & maintenance expenses 
2 Depreciation expense 
3 Amortization of CIAC 
4 Property taxes 
5 Payroll taxes 
8 Other Taxes 
7 Regulatory Fee 
8 Total operating revenue deductions 

Net operating Income for a return: 
9 Debt service return 
10 Equity return 
11 Revenue requirement 

EXHBIT 1 to L. Oakman Rebuttal Testimony 
W-1300 Sub 60 

Amount 
(a) 

1,102,446 
351,728 

(227,870) 
1,382 

19,447 
353 

0 
$1 12471487 

50,257 
78,736 

Oakman Rebuttal Exhibit I 
Schedule 4 

Retention Revenue 
Factor Regulrement 

(b) (c) 

0.998700 1,249,111 

0.998700 50,322 
0.769249 102,354 

$1 401787 


