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EXHBIT 1 lo L Oakman Rebuttal Testimany

W-1300 Sub 60
OLD NORTH STATE
Docket No. W-1300, Sub 60
RETURN ON ORIGINAL COST RATE BASE
For The Test Year Ended Decembsr 31, 2020
Qverall Net
Line Capltalization Filed Embedded Cost Operating
_No. Item Ralio [1] Amounts Cost Rate 7] Income
(a) (b (© (d) (e)

Compa resent Rates:
1 Debt 50.00% $837,622 (2] 6.00% [1] 3.00% $50,257 [5]
2 Equity 50.00% 837,622 [2] -43.93% [4] -21.97% (367,973) [6]
3 Total ~100.00% $1,675.244 [3] -18.97% ($317,716) [7]

Company Filed Rates:
4 Debl 50.00% $837,622 [2] 6.00% [1] 3.00% $60,257 [5]
5 Equity 50.00% 837,822 [2] 17.04% [4] 8.52% 142,771_[6]
6 Total 100.00% $1,675.244 [3] 11.52% $193,028 [7]

Company Proposed Rates:
7 Debt 50.00% $837,622 [2] 6.00% [1) 3.00% $60,257 (8]
8 Equity 50.00% 837,622 (2] 9.40% [1} 4.70% 78,736 _[8]
g Total 100.00% $1,675.244 (3] 7.70% $128,992

[1) Per Application

[2] Column (a) multiplied by Column (b).

[3] Exhibit |, Schedule 2, Column (c), Line 10.
{4] Column (e) divided by Column (b).

[5] Column (b) multiplied by Column (c).

[6) Line 3 minus Column (e), Line 1.

[7} Exhibil |, Schedule 3, Column (c), Line 30.
[8] Column (b) multiptied by Column (c).
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RET OFERATING INCOME FOR A HETURN

Operating Revenues:
Service tovenues

Macetansoos tevarces
Uncollaclble accounts
Tolal vperaling revenues (Sum of L1 thru L3)

Tatal Sularas

Adimaneatiatey § office s7pente (63 cept sataneil
Mainlenance & iapair sapenie (@ kcepl salunet)
Tiensportalion expenses

Elochic powsr for pumping

Chemicals for realmeni

Tasking Feas

Paimid Feon

Puvehsved watet

Othet Exponsas Pralassursl eapenses

Othar Espunsas. liniaance Evpense

Othor Expenses: Bad Dabl Expanss

Other Expenses: Miscailaneous Expense

Rale Case Expense

Tolal O&M expsnses (Sum of L5 Ihry L23)

Depreclalion and Taxes:
Doprocialion onponsa
Amottization af CIAC
Proparty laxes

Payroll laxes

Qther Taxee
Regulatory Fee
Slele income laz
Federal income lax

Tolal depreclation and laxes (Sum ol L26 Ihru L32)

Tolal aperaling expenses
Nel operaling lncome or a relurn

RATE BASE

Plant in service

Accumulated deprecialion

el plant n service

Confributions in eid of construction (CIAC)
Accuraisted sranzatan o CIAL

Customer doposils

Accumulatad defenied income laxes (ADIT)
Cash working capita)

Averago lax accruals

Original cost rata base

Qi Hate ol Mutidn e Aite Date

OLD NORTH STATE

Docket No W-1300. Sub 60

For The Tas! Yea: Endad December 31 2020

STATEMENT OF OPERATING INCOME FOR RETURN, RATE BASE AND OVERALL RETURN

Prasant Rales Coampang Orgingd Fied inzrusss
Amou
Per Company Books Requasied
1 1) _ Aty Amount . Amount
®) () [t [}
$052,253 63483 3915718 512619 $1.428.335
14907 0 14807 o 14.907
(8523 < 52 rg
565 300 3483 939,771 31281 [ET5)
31,101 164763 195854 3 185.854
164,945 149,835 314,762 ° 314762
462,119 (269 985) 162134 [} 162,134
7.262 20 840 28,102 0 26,102
73962 7.875) 66,087 [} 66,087
9843 884 10727 0 10,727
5007 0 05007 0 95,007
8.452 80 8521 (] 8521
24.463 12840 37.302 0 37.302
89.130 0 89,130 0 89,130
4033 7.601 1724 ° 11,724
852 (852) ] 0 0
6.472 82 6,564 ° 6,564
0 76,512 76,512 0 76512
oo, 104803 (¥ () — M
262,190 89,538 351,728 0 351726
(183,303) (44,567) (227 870) 0 (227.870)
1.082 0 1,382 0 1,362
3,044 16,402 19 447 0 19,447
358 0 353 0 353
0 0 0 1876 1875
0 0 ° 0 o
0 0 0 0 0
83,667 6174 145,041 1,675 13916
15677 1347407 1,875 120,063
—GUpng g o ___piiom
18I0 13425, 504) 00,300,481 %0 $11.305.481
\J —{L188.000) 9
10.383.168 (1,.80,085) 8850 771 0 0568771
10,300,078y 131,928 @.776.360 0 (7.776.152)
723,778 Re40n 459378 0 675,278
1303 %59 54.000 43 520 0 (anoady
0 0 0 0 0
148,030 (10630 137,808 [ 137,804
(4,560) [ (4,580 0 (4,580)
31736542 ere FITEETN —_—0 SR
A0 6a% BTN 1152%

EXHBIT 1 to L. Oakman Rebuttal Testimony

Oakman Rebuttal Exhibil |

Lol Hatws -

Hale
Incrensg
0}

$472,018
o

o
—anee

coeccecceccocco

ol

Schadule 14

Aler Rale
Increase,
@

$1387,732

351720
(227 870)
1382
10,447
353
1822
2,558

20,830
170,349

1,272,795
3,

J1L0A 481

585077\
@.770.15

620374
248,080

o

137,808

1675

;

T70%
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EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60

Oakman Rebuttal Exhibit |

Schedule 1-2
OLD NORTH STATE
Docket No. W-1300, Sub 60
CALCULATION OF GROSS REVENUE EFFECT FACTORS
For The Test Year Ended December 31, 2020
Line Capital Cost Retention Gross Revenue
No. Item Structure Rates Factor Effect
(a) (b) (c) (d)
Rate Base Factor:
1 Debt 50.00% [1] 6.00% [1] 0.998700 [2] 0.030039 [4)
2 Equity 50.00% [1) 9.40% [1] 0.769249 [3) 0.061099 [4)
3 Total 100.00% 0.091138
Net Income Factor:

4 Total revenue 1.000000

5 Regulatory fee (L4 x .13%) 0.001300

6 Balance (L4 -L5) 0.988700

7 State income tax (L10 x 2.5%) 0.024968

8 Balance (L10-L11) 0.873733

] Federal income tax (L12 X 21%) 0.204484

10 Retention factor (L12 - L13) 0.769249

[1] Per Application.

[2] Column (a), Line 7.

[3] Column (a), Line 11.

[4] Column (a) multiplled by Column (b) divided by Column (c).
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EXHBIT 1 to L. Oakman Rebuttal Testimony

W-1300 Sub 60
Oakman Rebutial Exhibit |
Schedule 2
OLD NORTH STATE
Dockel No W-1300, Sub 60
ORIGINAL COST RATE BASE
For The Test Year Ended December 31, 2020
FILED
Per Company Books [of i Comp
lem Auy 2021 te justments Amounts (6]
(2) (b) (c)
Plant In service $11,729,405 (425,924) (1] 11,303,481
Accumulated depreclation 1.246.638] (1,188,070) (2] {2.434.709)
Nel plant in service (L1+L2) 10,482,766 (1,613,995) 8,868,771
C in aid of (CIAC) {9,308,078) 1,531,926 (3] {7,776,152)
Accumulaled amortization of CIAC 723,778 (24,400) (4] 698,378
Cuslomer Advances (303,980 54,000 [5) (240,980)
Accumulaled deferred income laxes (ADIT) 0 - 0
Cash working capital 148,636 (10,830) 137,806 [7)
Average lax accruals (4,580) - (4,580) [8}
Original cosl rate base (Sum of L3 thru L9) $1,738.542 (883, 288) $1,675,244
(1) Removed Carriage Cove, W-1300, Sub 53; Removed 42% of Maintenance truck used for sewer syslems
2 Ramoved Carringe Cove, W-1300, Sub 53; Remaved 42% of Malntenance truck used for sewer Ci Piedmont A jon deprecialion, W-1300, Sub 26;
wsing PS placed in service dales; Removed GlAc Gross Up Taxes
3l Removed Carrlage Cove, W-1300, Sub 53; C: Piedmonl A iallon, W-1300, Sub 26; using PS d placed in service dales;
Retaleulaled using PS prelerred melhodology; True-up Rocklyn, W-1300, Sub 24 Waler Asset CIAC
4 Removed Carriage Cave, W-1300, Sub 53; Corrected Piedmonl Acquistion depreciallon, W-1300, Sub 26; using PS¢ d placed In service dales;

using PS pr
{5] Tn remove Carriage Cove cuslomer advances

[6] Column () plus Column (b), unless otherwtoe footnotod
{7) Exhibit |, Schedule 2-1, Line 2.

y: Rockiyn, W-1300, Sub 24 Water Assel CIAC
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OLD NORTH STATE

Docket No. W-1300, Sub 60
CALCULATION OF CASH WORKING CAPITAL

AND AVERAGE TAX ACCRUALS
For The Test Year Ended December 31, 2020

Line
No.

5
3

Cash Working Capital:
1 Total O&M expenses

2 Cash working capital (L1 x 1/8)

Average Tax Accruals:
3 Property taxes

4 Average accrual (L3 x 1/2)
5 Payroli taxes
6 Average accrual (L5 x 1/5)

7 Average tax accruals

[1] Exhibit |, Schedule 3, Column C, Line 19
[2] Exhibit I, Schedule 3, Column C, Line 22
[3] Exhibit I, Schedule 3, Column C, Line 29

EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60

Oakman Rebuttal Exhibit |

Schedule 2-1

Amount

$1,102,446 [1]

8137806

1,382 [2]
691

19,447 [3]
3,889

$4.580
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EXHBIT 1 to L. Oakman Rebutlal Testimony
W-1300 Sub 60

Oakman Rebultal Exhiil 1

Schedule 3
OLD NORTH STATE
Docket No W-1300, Sub 80
NET OPERATING INCOME FOR A RETURN
Foi The Test Year Ended December 31, 2020
Present Rates Company Origingd Fied Intreese Piopmied Rates - Update
Amaunt
Line Per Company Books Pro Forma Company Requested Company Proposed Afier Rale
No llem Lyt 3091 Update 1] _Amounts  __Amount (2] __lncreass, —Amoun_ __locrenss . __lncisste
(a) (b} ] (@ (e) 0 (@
Oporaling Revenues;
1 Seryice revenues $852,253 63,463 915,716 512,619 1,428,335 $472,016 $1.387,732 [3)
2 Meacolinnoous (evenues 14,807 [ 14,807 0 14,907 0 14,807
3 Uncollectible accounts 852) (852) 0 852 ] 852)
4 Total operating revenuses {(Sum of L1 thru L3) 857,180 62,611 928,771 512,619 1,442 360 472018 1401787
op & Mai

5 Salanes 31,101 164.763 195,854 o 195,854 0 195,854
6 Adminislralive & ofiice expense (except salaries) 164,946 149,835 314,782 o 314,782 o 314,762
7 Maintenance & repair expense (except salaries) 452,119 (288,985) 162,134 (] 162,134 0 162,134
8 Transporlalion expenses 7,262 20,840 28,102 ] 28,102 0 28,102
9 Electric power lor pumping 73,962 (7,875) 66,087 o 66,087 0 66,087
10 Chemicals for lrealment 6,843 884 10,727 o 10,727 o 10,727
1 Tesling Fees 95,007 o 95,007 o 85,007 o 95,007
12 Permil Fees 8,452 69 8,521 o 8,521 o 8,521
13 Puichased water 24,463 12,840 37,302 0 37.302 o 37.302
14 Other Expenses: Professional expenses 88,130 0 89,130 ] 898,130 o 89,130
15 Other Expenses. Insuiance Expense 4,033 7.691 11,724 ] 11.724 [ 11,724
16 Other Expensss Bad Dabl Expense 852 (852) 1] 0 0 ¢ 0
1 Olher Expenses: Miscellaneous Expense 6,472 92 8,564 o 6,564 o 8,564
10 Rate Case Expenee 0 76,512 78,512 Q 5512 0 18512
19 Total O&M expenses (Sum of L5 thru L18) 967,643 134,803 1,102 448 Q 1102 448 0 1,102,448
20 Deprecialion sxpense 262,180 80,538 351,728 0 351,728 o 351,728
21 Amortizalion of CIAC (183,303) 144,567) (227.870) 0 (227,870) 0 (227.870)
22 Property lexes 1,382 0 1,382 0 1,382 ] 1,382
23 Payroll taxes 3,044 16,402 19,447 0 19.447 0 19.447
24 Other Taxes 353 0 353 0 353 Q 353
25 Regulalory Fee 0 0 0 1.875 1,876 1.822 1.822
26 Slate Income lax 0 0 0 0 0 2,558 2,556
27 Federal income lax L] Q 0 0 20,930 20,930
28 Total depraclation and laxes (Sum of L.20 thru L27) BIEE7 61,374 145041 1,875 146,916 25,308 170,349
20 Total operaling revenus deduclions (L19 + L28) 1,061,310 196,177 1,247 487 1,875 1,249 382 25,308 1272765
30 Net operaling income for & relurn (L4 - L29) (5184.150) 13133 566) ($317.716) $510.744 3103.028 3446708 $128.9927

1] Per Company Tiial Balance al August 31, 2021 See Company Schadule Rale Case Rev-Exp Update - WITH LINKS_GL August 2021 Updale xis
12} Per Sch 3-1 Company Proforma NOI, Column (u)
3] Coulmn (c) + Column {f}

Area where \he Company disagrees with lhe Public Slaff posilion
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EXHBIT 1 to L. Oakman Rebuttal Testimony

W-1300 Sub 60
ot et Esned |
tetedue 3 4
OLD NORTH 8TATE Paga 102
Dackel No W-1300 Sub 60
CALCULATICN OF UFDATED LT CRERATIVG
A BETURN
Tt 100 1 osh Ve Enand Conmstir 30 3090
GOMPANY PRO FORMA ADJUSTHENTS.
‘Balance Sarvce Admnsyaive Mamienanco 8 Tianaporial Ectre Power Purchesed Piolessonal
llem o
o
Servoe iyewes $A52 253 63463 o o L] o ¢ ° a e a3 4
Mscitanecs sveneee 14007 o o ] 9 ° o ° Q e e ¢
Uncollectble accounts g, 9 ] ') 9. L 32 L] 9 3
Tola| aperating revenues (Sum of L1 thru LI) WAL [N '] ] [] L] ] [] o [ 3
Casion & Maiotesanse Expasian.
Suianes 31101 ® 164751 0 o ° ° ] 0 ° a
Adminsiraing 8 office expensa (except sares) 184946 v ! 148035 1 0 o ] o [ ]
Maailanance & repar expense (sucep) saares) 452 118 @ 4 [ 1289 0851 0 0 0 © o 0 >
Transporisinn exmenes. 7262 9 L] ] [ 20840 0 0 ] 9 ¢ 9
EEcc power for pumpng 13562 o 0 o [ 0 7 a1t o 9 o o v
Cremiian o pemmant 5843 0 9 0 0 0 0 884 @ o o 2
Toung Foos 35007 8 ¢ [ 0 0 0 1 ) 5 e o
Permi Faes. 0 457 v 0 8 0 a 0 0 L} © 2 W
Purchased waler 21463 o ] o 0 0 o 0 ] [ B 0
Olnes Expanses Piofesaional oypences B 130 2 9 o 0 9 0 a v ° ] :
Olher Expanses Insurance Expense 4013 * '3 B 9 o v 4 Y o 9 3
Olher Expenses Bad Debl Expanse [ ] [ [ 0 0 o [ 9 ] o 8
Olher Expanses Miccomnsous Expanse 64/} ® 9 o 0 © 3 ° ¢ G o ®
Rale Case Expensa [l 3 2 3 2 3 9 )
Tetat OAM wapminen (3o of £ B LIS} Eet ) W4T [} PR T8 TAT 54 < (o) [ a
Deteginion and Tausy
Depreciaton expanse 2 400 . e v ? o ] 2 < o ) ¢
At of CAL 0 20 Y v ¢ o © ° o < o o v
Fawety s 1682 ¢ e v v = ° 9 v ° < %
Pyt Vhwes 1044 ¥ 5 & i o & o o o 2 °
Oiter Taven %2 3 ¥ < e ° 9 3 ¢ 4 o 9
Regubalory Fee 3 2 3 o 0 ° ] o & o o »
Slatg icome |ax ® - v v 9 ° b bl < ° 9 ¢
Federal ncome 1ax o ki g ] ] g 2 ] g 2 2
Total depracialion and taxes {8um of L20 thru L28} ] 3 (] ) ] 3 [} ) (3 ) )
kM e\ vt Geductoss LD S 130 1961310 ] TR 1=y e M0 2808 e ) [73 12840 9
Nel operaing mcome 101 2 relun (14 L29) LTRPY 33 8) [3A54 130 ey [ R7A0 (4300401 T4 13 a0y ") ) pirssy 0
37685 (5885)

111 Per Company's Tnal bance @ Augusi J1 2021
(2} Pet Company Schadule Rale Case Rev-Exp Updale « P1o Forma « WITH LINKS ak

12} Exnidd } Schedula 3-2

|4) Exhd | Scheduie 3.3

(5] Mwntt 1 St 34

161 Exhiod 1. Sehedule 3.5

[7} Per Company Schadule Rale Case Rev Exp Updale  Pro Forma  WITH LINKS 4l i
18] Kt 1, Bchodnar 3.1

6] Eoba { Sinesiw 38

10}

I
Per Conipany Update Rate Case Update: with FINAL o 01 321 Tub) Galt 01075

tl 1) Sum ol Cotimn (b} thry Cokumn (1)
[12] Castumin (4 g Cotemt (3}

Vel L e ange
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OLD NORTH §TATE
Ha WX S te

INCOME FOR A RETURN
For The Tesl Year Ended Decembar 31 2020

Oakman Rebuita) Exnibd |

Scheduls 3.4
Page2al2

liem 1z
Servica 1avenues & a L4 s & 4 215716
Msoataneous revenuas o [} 3 @ @ 8 Tl
Uncallectee accounls 4 '3 i g g S -
Tolal opereling revenues (Sum of L1 thru L3) [} & [ [} ] [3 FiTY
Suntesion & Mulntesanse Lganien
aiaies o o o a o o 184,753 195 854
Admnairatie 8 ot expense (excapl salanes) v 3 0 [ " 0 149435 314762
Mawlenance & topa sxpansa (sxcep! salnes) o o [ ] o 0 1289 9851 bt 13a
Transporiaton a«penses. % ) 3 8 o o 20840 28 102
Eleclr power lof pumping a Q o n o i (7.8754 66 087
Chemeals o1 bgaimenl a L] L] o o o 884 10727
Tealing Feas & & " ] (‘] )
Permil Fees 3 [} o L3 o ¢
Puichased walel o v o Gl 8 L
Otlher Expanses Proleasional expenses n -4 a a -] L]
Olhar Expenses Insurance Expanse 1601 a ] L] o “
Olnes Expensas Bad Debl Expensa 0 1952y ] '] [ o
Other Expensas Mrscelaneous Expense 0 [} 02 ] L3 o
Rale Case Evpense EP ] Igst 2 2
Toi oam L T i 3] Tesis ] [}
Deprecialon expenso o o o [ 69538 o 60538 1720
et pbons of CAD o o ] 0 149 5674 o 144587y 1227870}
Propeity lanes 3 ] ° ] 0 o 0 134
Payol Taxss o o 9 @ ] 16 402 16402 10447
Other Taxes 9 0 a o 0 ° ) 353
Regulalory Fee e e L) L ) 0 0 0
Sale wcame (ax 3 o o 9 v 0 0 8
Faderal ncome lax 9 1] ('] ] 9 _5 _B8 AL P
and lanes {Sum of 120 thru L28) ] [] ] ] wauny L33 (TR THE gL
Total operalng revanue deductons (L 18 + 126} %1 (53] L+ rEsly 40 ) AT Lt A
Nl operaing mcome for & felum (L4 -126) ooy 1] 0 44 511 3 ¥ 1

EXHBIT 1 lo L. Oakman Rebuttal Testimony
W-1300 Sub 60
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EXHBIT 1 to L. Oakman Rebuttal Testimony

OLD NORTH STATE
Docket No. W-1300, Sub 60
ADJUSTMENT TO SALARY EXPENSE
For The Test Year Ended December 31, 2020

&
3

Maintenance Supervisor
(Hired 4/26/2021: 9 pay periods)

Annualized Maintenance Supervisor Amount (L1/9 x 26 pay periods)
Water Operators for 29 of 44 Systems

(Hired 7/12/2021: 3 pay periods)

Annualized Water Operator Amount (L3/3 x 26 pay periods)

Total Annualized Salaries (L2 + L4)

Amount per Books at 8/31/2021

Proforma Adjustment to Annualize Salaries (L5 - L6)

W-1300 Sub 60

Oakman Rebuttal Exhibit |
Schedule 3-2

Amount

$12,754

36,844

18,347

159,010

195,854

31,101

$164,753
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OLD NORTH STATE
Docket No. W-1300, Sub 80
ADJUSTMENT TO ADMINISTRATIVE & OFFICE EXPENSES
For The Test Year Ended December 31, 2020

Administative & Office Expenses at 8/31/2021
Removal of Prior Operator Fees:

Rock Water

G&C Environmental

Envirolink

Tofal Prior Operator Fees Removed (Sum of Lines 2-4)

Integra Water Support Services Overhead
3 months per bocks (August - October 2021)

Total Annualized Integra Water Support Services (L8/3 x 12 months)
Tolal Integra Water Support Services Adjusiment (L7- L8)

Cuslomer Growih on Billing and Meler Reading:
Customer Billing (South Data)

Meler Reading Exp (C&C Enviror tal

Tolal Meter Reading and Biling Expenses (L9 + L10)
Overall Customer Growth rate

Customer Growth Adjustment (L11 X L12)
Proforma Adjustment to Administcative & Office Expenses (L5 + L8 + L13)

Adminisirative & Office Expenses Adjusted (L1 + L.14)

Note; Per ONSWC DR Response 67-1.

EXHBIT 1 to L. Oakman Rebuttal Testimony

W-1300 Sub 60

Oakman Rebuttal Exhibil |

(526,883)
(29,300)
(1,049)

68,878

275,512

$13,569

7,493

21,062
8.33%

Schedule 3-3

Amount

$164,946

(68,132)

208,634

1,333

149,835

3314781
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DO WN

EXHBIT 1 to L. Oakman Rebuttal Testimony

W-1300 Sub 60

Oakman Rebuttal Exhibit |

OLD NORTH STATE
Docket No. W-1300, Sub 60
ADJUSTMENT TO MAINTENANCE & REPAIR EXPENSES
For The Test Year Ended December 31, 2020

Item

Maintenance & Repair Expenses at 8/31/2021

Removal of Prior Water Operator Fees:

Additional Expenses to be removed per Public Staff (56,035) [1]
Rock Water ($133,200) [1]
G&C Environmental (137,000) [1]
Envirolink (23,750) [1]

Total Prior Operator Fees Removed (Sum of Lines 2-4)
New Contractor for Water System Compliance (Hired 7/12/2021)
Maintenance & Repair Expenses Adjusted (L1 + L5 + L6)

[1] Per Books Prior Monthly Water Operator Contract Fee.
[2] Contractor for Water System Compliance $5000 per month x 12 months.

Schedule 3-4

Amount

$452,119

(349,985)
60,000

$162,134
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EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60

Oskman Rebutlal Exhibii |
OLD NORTH STATE Schedule 3-5
Docket No W-1300, Sub 60
ADJUSTMENT TO TRANSPORTATION EXPENSES
For The Test Year Ended December 31, 2020

Line Water Water
_No. ltem Amount _ _ Allocated % _ [1) Allocated Amount
(a) (b) (©

1 Transportation Expenses for 3 Waler Operators
Waler Operalors for 29 of 44 Systems

Hired 7/12/2021: 1.5 months $2.483
2 Annualized amount (L1/1.6 x 12 pay periods) 19,860 100% $19,860
3 Transperiation Expenses for Maintenance Supsrvisor:

Hired 4/26/21 4 months
4 May 2021 1,837 71% 1,304
5 June 2021 1,665 41% 641
6 July 2021 862 52% 448
7 August 2021 527 67% 353
8  Tolal Transporiation Expenses for Mainlenance Supervisor (Sum of L4 - L7) $4.791 2,747
9  Annualized Transporiation Expenges for Maint Supervisor (L8/4*12) 8,242
10 Total Annualized Transporialion Expense (L2+ L9) $28,102
11 Amount per Books al August 31, 2021 7,262
12 Proforma Adjustment to Annualize Transportation Expense (L10 - L11) $20.840

[1] Per Mainience Supervisor payroll allocations based on the salary reflecled in Exhibil |, Schedule 3-2.
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EXHBIT 1 to L. Oakman Rebutta! Testimony
W-1300 Sub 60

Oakman Rebuttal Exhibit |

Schedule 3-6
OLD NORTH STATE
Docket No. W-1300, Sub 60
ADJUSTMENT TO PURCHASED WATER EXPENSES
For The Test Year Ended December 31, 2020
Line Total
No, llem Amount Usage Base Charge
1 City of Winston Salem Purchased Water Revised Actual 12 ME 8/31/2021 $27,262 $19,425 $7,837
2 Overall Customer Growth rate - Rockiyn 23.80% 0.00%
3 Customer Growth for Rocklyn (L1 X L2) $4,684 30
4 Total Purchased Waler for City of Winsion Salem (L1 + L3) 31,047
5 Test Year Purchased Waler 20,666
6 Adjustment to Purchased Water Clty of Winston Salem (L4 - L5) 11,281
7 Town of Stedman Purchased Water 6,355
8 Annualized amount 5,365
9 Customer Growth rate - Blawell 0.00%
10 Customer Growth for Blawell (L8 X L9) -
11 Total Purchased Water for Town of Stedman (L8 + L10) 5,355
12 Test year Purchased Water - Town of Stedman 3,706
13 Adjustment to Purchased Water Town of Siedman (L11 + L12) 1,669
14  Total Purchased Water Adjustment (L8+L3) $12,840

Note: Per ONSWC DR Response 68.
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EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60

Oakman Rebuttal Exhibit |

OLD NORTH STATE
Docket No. W-1300, Sub 60
ADJUSTMENT TO INSURANCE EXPENSE
For The Test Year Ended December 31, 2020

Line

No, Item
1 Property, General Liability & Excess Liability Policy (4/1/21-3/31/22)
2 Remove Test Year Prior Policy Amount

3 Adjustment to Property, General Liability & Excess Liabllity Insurance (L1 - L2)
4 Auto Policy for New Maintenance Truck

5 Allocation of Maintenance Supervisor (Average of Salary Allocation for 4 mos)
6 Total Auto Policy Allocated Amount for Maintenance Truck (L4 X L5}

7 Annual premium for new auto policy for new water operator trucks

8 Annual premium for new workers comp policy for new employees

9 Total Adjustment for Insurance Expense (L3 + L6 + L7 + L8)

[1] Exhibt [, Schedule 3-5, Average of Column (b), Lines 4-7

Note: Per ONSWC DR Response 66.

Schedule 3-7

Amount

$8,358
4,033

4,325
623
58% [1]
360

1,539

1,467

$7,691
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OLD NORTH STATE
Dockel No. W-1300, Sub 60
ADJUSTMENT TO RATE CASE EXPENSE
For The Tes| Year Ended December 31, 2020

Line

No. ltem

1 Legal service; Fox Rothehild, LLP
Accounling Consuliants:

2 George Dennls
3 Darlene Peedin (w/o filing teslimony)
4 ONSWC: Rale Case Labar Allocations
5 Nalices, Prinling envelopes, Postage, Flling Fee and Miscellansous
a4 Tolal rate case expense (Sum of L1 thru L8)
7 Amorljzailon Period
] Rale case expense per Company (L7 / L8)

[1] Per company's records and Dala Req

No 44

EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60

Qakman Rebultal Exhibil |

Schedule 3-8
Aclual Bllled @ Incurred Expenses Eslimate lo
12/31/2021  [1] ___Not Yot Billed Case Completian Total
(a) (b} © (@
$82,404 $0 $20,000 $102,404
750 750
14,100 4,000 18,100
28,334 28,334
3,435 3485
$129,023 $0 $24,000 $1563,023
2
$76,512
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EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60
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Schedule 3-9
OLD NORTH STATE
Docket No. W-1300, Sub 60
CALCULATION OF INCOME TAXES
For The Test Year Ended December 31, 2020
Original August Update
Line Present Company Proposed
No ltem Rates [1] Filed Rates [3}
(a) (b) (c)
1 Operating revenues $929,771 $1,442,350 $1,401,787
Operating revenue deductions:
2 Operating & maintenance expenses 1,102,446 1,102,446 1,102,446
% Depreciation expense 351,728 351,728 351,728
4 Amortization of CIAC (227,870) (227,870) (227,870)
5 Property taxes 1,382 1,382 1,382
6 Payroll taxes 19,447 19,447 19,447
7 Other Taxes 353 353 353
8 Regulatory Fee 0 1,875 1,822
9 Interest expense 50,257 [2] 50,257 50,257 [4]
10 Total deductions (Sum of L2 thru L9) 1,297,744 1,299,619 1,299,566
11 Taxable income (L1-L10) (367,973) 142,771 102,221
12 State income tax (L11 x 2.5%) 0 0 2,556
13 Federal taxable income after state income tax (L1 - L12) (367,973) 142,771 99,665
14 Federal income tax (L13 x 21%) 0 0 20,930
15 Net amount (L11-L12-L14) (367,973) 142,771 78,735
16 Add: Interest expense 50,257 (2] 50,257 50,257 [4)
17 Net income for a return (L15 + L16) ($317,716) $193,028 $128,992

[2] Exhibit I, Schedule 1, Column (e), Line 1.
[3] Exhibit I, Schedule 3, Page 1, Column (e).
[4] Exhibit |, Schedule 1, Column (e), Line 4.
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No.
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OLD NORTH STATE
Docket No. W-1300, Sub 60
CALCULATION OF REVENUE REQUIREMENT
For The Test Year Ended December 31, 2020

Item

Operating revenue deductions:
Operating & maintenance expenses
Depreciation expense
Amortization of CIAC
Property taxes
Payroli taxes
Other Taxes
Regulatory Fee
Total operating revenue deductions

Net operating Income for a return:
Debt service return
Equity return
Revenuse requirement

EXHBIT 1 to L. Oakman Rebuttal Testimony
W-1300 Sub 60

Oakman Rebuttal Exhibit |

Schedule 4
Retention Revenue
Amount Factor Requirement
(@) (b) ()

1,102,446
351,728
(227,870)
1,382
19,447
353
0

$1,247 487 0.998700 1,249,111

50,267 0.998700 60,322

78,736 0.769249 102,354

$1,401,787

iy
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