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Duke Energy Carolinas, LLC y Electricity No. 4
OFF'C' AL COPY North Carolina CF'ginil lEf % 7D

RIDER PS (NC)
POWERSHARE NONRESIDENTIAL LOAD CURTAILMENT OCT 2 1 2009

AVAILABILTY (North Carolina only Clerk's Office.

3 (North Carolina only) N.C. Utilities Commission
Available on a limited and voluntary basis, a1 the Company’s option to nonresidentia! ¢customers receiving concurrent service from
the Compuny on Schedule LGS. [, OPT-G, OPT-1 and HP; however, customers on Schedule HP are eligible only for the Mandatory
Curtailment Option. The Company shall limit the acceptance ol contracts under the Mandatory Curtailment and Generator
Curtailment Option to a collective total of 1,500,000 KW of Maximum Curtailable Demand on the Company’s system,

GENERAL PROVISIONS

Under this Rider the Customer receives credits when, at the Company’s request, the Customer agrees to reduce and maintain his
load 10 a level specified in the individual contract, or as nominated on a per event basis, or transfers lozd to a standby generator,
under one of the curtailment options below. The provisions ol this Rider apply in addition to the stated provisions of the
Customer’s rate schedule.

Service under the Mandatory or Voluniary options of this Rider will not begin until, or unless the Company has satisfaclory interval
toad data for the purposes of establishing the Forecasicd Demand.

Continued service under 1his Rider is subject 1o satisfactory performance by the Cuslomer, as determined by the Company, in
response (o the Company’s request for curtailment.

DEFINITIONS

Coniract Demand: The Coniract Demand is the maximum kilowatt demand which the Company shall be required to supply 1o the
Customer.

Maximum Curtpilable Demand: The Maximum Curtailable Demand of not more than 50,000 KW is either (n) that portion of the
Contract Demand which the Company will supply to the Customer at all times except during Curtailment Perieds under the
Mandatory or Veoluntary Curtzilment Option or {b) the capacity the Customer agrees o transfer from the Company’s source to the
standby generator during Curtailment Periods under the Generator Curtailment Option. The customer will be required to curtail at
least 200 kW during Curtailinent Periods under the Mandatory or Voluntary Curtailment Option. The customer will be required to
transfer at least 200 kW during Cunailment Periods and Tests under the Generator Option

Firm Degmand: The Finm Demand is that portion of the Contract Demand which the Company will supply te the Customer without
limitation on periods of availability under the Mandutory or Voluntary Curtailment Option, and is the same value all months ot the
vear. For customers served on Schedule HP, the Firm Demand must be less than the Customer Baseline (CIBL).

Forecasied Demand: The Forecasied Demand is the kW per hour which the customer would be expected to regisier absent a
Curtailment Period and is used 1o determine the Energy Credits applicable under the Mandatory or Voluntary Curtailment Option.

Curtailment Period: A Curtailent Period is that interval of time, initiated and terminated by the Company, (a) during which the
participating customer will require service al no more than the Finn Demand under the Mandatory or Voluntary Curlailment
Option. or (b) during which the Customer is requested to offset load from the Company’s source by transferring load to the
Customer’s engine/generator unit under the Generator Curtailment Option.

Exposuyrc Period: The Exposure Period js that period of lime within the month corresponding to the weekday peak demand periods
and during which curtailment under these provisions is most likely to occur. Specifically, the Exposure Period for the purpose of
computing menthly credits is defined as follows:

Summer Months of June through September
1:00 p.m. to 9:00 p.m., Monday through Friday

Winter Months of October through May
6:00 am. to 1:00 p.m., Monday through Friday

North Carolina Qriginal Leaf No. 78
Etfective October 13, 2009
NCUC Docket No. E-7, Sub 831
Order dajed February 26, 2009
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Duke Energy Carolinas, LLC Electricity No. 4
North Carolina Original Leaf No. 78

RIDER PS (NC)
POWERSHARE NONRESIDENTIAL LOAD CURTAILMENT

MANDATORY CURTAILMENT OPTION
GENERAL PROVISIONS

Contracts for Mandatory Curtailment service will be accepted by the Company for not more than 50,000 KW of Maximum
Curtailable Demand. The Company’s request 1o corail service under this oplion may be a1 any time the Company has
capacily constraints, including generation, transmissien or distribution capacity constrainis or reactive power concerns. The
Company. at its sole discretion, may limit requests for curtailment to certain groups of customers for valid reasons.

Under this option (he customer agrees to reduce and maintain load te the Firm Demand specified in the contract. Customers
served under the Mandatory Curtailment Option may also contract for service under the Voluntary Curlaitmem Option, but
may not contract under the Generator Curtailment Option,

The Company reserves the right to test the provisions of this Rider twice per year, and shall give advance notice of any test to
customers served under this Rider.

TRANSITION PROVISION

Customers served under Rider IS on (the date Rider PS iy initially approved) are cligible to enter into a new contract for Rider
PS. Mandatory Curtailment Option. on or beforc (daic 12 months from approval of Rider P'S) with an original 1crm not less
than three (3) years and under which the capacity credits will remain at the level approved cffective (the date Rider PS is
initially approved) through {datc 48 months after Rider P'S is initially approved) EfTective (date 48 months afier Rider PS is
initially approved), contracts cntered into under the foregoing provision will automatically renew annually until wrminated as
oullined herein; however, the capacity credits will be the approved credits in effect on (date 48 months afler Rider PS is
initially approved), and thereafter be subject 1o change as approved by the North Carelina Utilities Commission.

RATE
Facilities Fee 5 40.00 per month

Crediis*

1. Capacity Credit
Each month. a determination of the curtailable capacity available 10 the Company during the Exposure Period will be
made in order to compute a credit under the Mandarory Curtailment Option. The resulting amount will be the
Effective Curtailable Demand (ECD) and shall not be less than zero.  The monthly Capacity Credit is equal to the
ECD X $3.50/kW.

2. Energy Credit
During any month when curtailment is requested, the Customer will also receive an energy credit of $.10 per kWh
for the energy curtailed between the Firm Demand and the Forecasted Demand during a Curtailment Period.

* HP customers see Schedule FIP, Provision For Customers Served Under Rider PS

Penatty and Peaalty Computation

If the Customer fails to reduce and maintain load a1, or below the Firm Demand during any Curtailment Period, a penalty
will be applied to the Customet’s account for the month of occurrence at the rate of $2.00 per kWh for alt kWh used
above the Firm Demand.

CONTROL NOTICES AND LIMITATIONS

The Customer shall be notified of all initistions of Curtailment Periods at least thirty {30) minutes prior to such times. The
Company may invoke Curtailment Periods for not more than 100 hours in any vear. Further, the Company shall have the right
to invoke a Curtailment Period at any time, subject 10 a maximum duration of 10 hours in any calendar day, which may be
extended only by mutual agreement with the Customer.

North Carolina Original Leaf No. 78
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Duke Energy Carolinas, LLC Electricity No. 4
Norih Carolina Original Leafl No. 78

RIDER PS (NC)
POWERSHARE NONRESIDENTIAL LOAD CURTAILMENT

VOLUNTARY CURTAILMENT OPTION
GENERAL PROVISIONS

The Company’s request to curtail service under the Voluniary Curtailment Option may be at any time. Under this option, the
cuslomer agrees, on a per event basis, to reduce load to a Firm Demand. Customers served under the Voluntary Curtailment
Option may also contract for service under the Mandatory Curtailment Option, but may not contract under the Generator
Curtailment Option.

Customers who agree to curtail load during a Curtailment Period must indicate their desire o participate in the cvent in
accordance with an offer, the details of which will be posted on the Duke Energy web site. The Customer will be required to
nominai¢ an amount of toad 10 be reduced during the Curtailment Period by establishing a Firm Demand.  Customer
nominations to curtail load will be accepied on a firsi-come, first-served basis, and arce not firm until the Company has
accepied the Customer’s nomination. Prior to accepiance of any nomination, the Company may rescind the offer based on
customer responses to the offer or duc to changes in load conditions,

Under the Voluntary Curtailment Option cach participating customer will receive notice of an offer to participate in a
curtailment event and such notice will normally be made on the business day immediately prior to the event, but in no case will
be less than one hour’s notice prior Lo the beginning of the Curtailment Period. The offtr will include the hourly energy prices
{5/ kWh) for cach hour of the Cuntailment Period to be used to determine the Encrgy Credit.

The Company reserves the right 1o test the provisions of this Rider twice per year, and shall give advance notice of any test to
customers served under this Rider.

RATE
Faeilities Fee § 40.00 per month (see Exception)
Exception. The Facilities Fee does not apply to customers concurrently enrolled under the Mandatory Curtailment Option,

Credits
Energy credits will be paid to the customer for the load curtailed between the Forecasted Demand and the Firm
Demand during the Curtpilment Period. Energy Credits are not paid for load curtailed below the Firm Demand.

Penalty and Penalty Computation
No payment will be made to the customer during a Curtailment Period vnless the customer curtails a1 least 50% of the
nominpled load reduction in kilowatt hours,

CONTROL. NOTICES AND LIMITATIONS

The Customer shall be notified of all initiations of Curtailment Periods al least thirty (30) minutes prior 10 such times. The
Company may invoke Valuntary Curtailment Periods for an unlimited number of hours per year with no limit on the number of
hours in uny given calendar day.

CONCURRENT PARTICIPATION IN THE MANDATORY CURTAILMENT AND VOLUNTARY CURTAILMENT OPTION

For Customers participating under both the Mandatery Curtailment Option and the Voluntary Curtailment Option, the following
provisions apply:

If prior 10 or during any Voluntary Curtailment Period the Company invokes a Mandatory Curtailment request, any customer
participating in the Voluntary Curtailment Period will receive notice under the Mandatory Curtailment provision and be
required 10 also comply with the Mandatory Curtaiiment provisions.

If prior 10 or during any Mandatory Curlailment period the Company invokes a Volumary Cunailment request, any customer
participating in the Mandatory Curtailment Period may receive an offer under the Voluntary Curtailment provision and be
altowed Lo participate in the Voluntary Curtailment Period by providing additional curtailable load beyond their Mandatory
Curtailment Option obligation,

North Carolina Original Lcaf No. 78
Effective Oclober 13, 2009
NCUC Docket No. E-7, Sub 831
Order dated February 26. 2009
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Duke Energy Carolinas, LLC Electricity No. 4
North Carolina Original Leaf No. 78

RIDER PS (NC)
POWERSHARE NONRESIDENTIAL LOAD CURTAILMENT

Credils and penalties under the Mandatory Curtaitment Option take precedence and will be determined before caleulating
credits under the Voluntary Curtailment Option. For concurrent participation in & Mandatory and Voluntary Cortailment
event. the requirement under the Voluntary Curtailment Qption to curiail at least 30% of the nominated load will be waived for
Mandatory and Volumary Curailment Periods thay run concurrently. In addition. during a concurrent Mandatory ond
Voluntary Curtailment Period, credits for the Voluntary Curtailment Period will exclude all load curtailed pursuant to the
Mandatory Curtailment provisions.

GENERATOR CURTAILMENT OPTION
GENERAL PROVISIONS

Coniracts for Generator Curtailment will be accepted for a minimum of 200 KW of load 10 be transferred from the Company’s
source to the standby generator, Under this option, the customer agrees 1o provide a source ol eapacity through load reduction
at any time the Company has capacity constraints; including generalion, transmission or distribution capacily constraints or
reactive power concerns. The Company, at its sole discretion, may limit requests for curlailment 1o certain groups of customers
for valid reasons. The Generator Opition is not availuble 10 customers served under the Mandatory Curtailment Option or the
Voluntary Curtailment Option,

When the Company requests the operation of the standby generator, u watt-hour meter(s) installed on or near the generator bus
of the Cusiomer’s facility will record the kWh output a1 the generator. The Customer shall supply a 110-volt continuous
source of power for the meter.

The Company will test the operation of the Customer’s penerator(s) cach month, during which time the Customer will transfer
load from the Company’s source to the generator(s).

TRANSITON PROVISION

Customers served under Rider SG on (the date Rider PS is initially approved) are eligible to enter into a new contract for Rider
PS, Mandatory Curtailment Option, on or before (dute 12 months from approval of Rider I'S, with an original term not less
than three (3) years and under which the capacity ¢redits will remain ut the level approved eflective (the date Rider PS is
initially approved) through (date 48 months after Rider PS is initially approved) Effective (date 48 months after Rider PS is
initially approved), contracts entered into under the foregoing provision will automatically renew annually until terminated as
outlined herein; however. the capacity credits will be the approved credits in cffect on (date 48 months afier Rider PS is
initially approved), and thercafter be subject 1o change as approved by the North Carolina Ulilitics Commission

RATIE
Facilities Fee $ 155.00 per generator meter per month (See Exception)

Exception; If; in the Company’s sole opinion, cellular communication technology cannot be utilized to retricve data from
the meter. the customer may still be allowed to participate in the Generator Option by providing, at his expense. a
dedicated 1elephone line. In such a case, the Facilitics Fee will be reduced by $30.00.

Credits

. Capacity Credit
The Customer will reeeive a Capacity Credit of $3.30 per kW based on the average capacity generated, based on
kilowatt-hours associated with the Maximum Curtailable Demand, during all Cunailment Periods of the current
month and all tests.

2, Energy Credit
The Customer will receive an Energy Credit of $.10 per kWh based on the metered output of the Cusiomer’s
generator, for all kWh below the Maximum Curtailable Demand, during Curtailment Periods of the month and all
tests.

North Carolina Original Leal No. 78
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Duke Energy Carolinas, LLC Elcctricity No. 4
North Carolina Original Leaf No. 78

RIDER PS (NC)
POWERSHARE NONRESIDENTIAL LOAD CURTAILMENT

Penalty and Penalty Computation

If the Customer {ails to transfer to the generator at least 50% of the Maximum Curtzilable Demand on a continuous basis:
during a Curtailment Period, a penalty will be applied to the Customer’s account for the month of occurrence at the rate of
$2.00 per kWh for the difference between the generated capacity and 30% of the Muaximum Curtailable Demand.

CONTROL NOTICES AND LIMITATIONS

The Customer shall be notified of all initiations of Curtailment Periods at least fifieen (15) minutes prior 1o such times,  The
Company may invoke Curiailment Periods for not more than 100 hours in any year. Further, the Company shall have the right
to invoke a Cunailment Period ai any time, subjeet 10 a maximum duration of 10 hours in any calendar day, which mav be
extended only by mutual agreement with the Customer,

CONTRACT
MANDATORY CURTAILMENT OPTION AND GENERA'TOR OPTION

The Mandatory Curtaiment Option and Generator Curtailment Option shall have an original minimum term of three (3) years,
and shall renew annually thereafier until terminated by the Customer giving a1 least twelve (12) momhbs® previous notice of
such termination in writing. In the event the Cuslomer requests an amendment 10 or termination of the service agreement for
this rider before the cnd of the original term or required notice period, which ccases or reduces the Customer’s obligittion to
curtail load. and continues the agrcement for service under the applicable rate schedule at the same location, the Custlomer
shall pay a terminmion fee as follows:

1. $42.00 per kW of the average monthly Effective Curtailable Demand measured during the previous 12 months.
Plus
2. The monthly Facilitics Fee for each month in the remaining original term of cantract and required notice period.

The termination fee may be adjusted based on the Maximum Cunailable Demand ¢stablished in an amended contract by the
customer,

VOLUNTARY CURTAILMENT OPTION

The Voluntary Curtailment Option shall have a minimum original term of one (1) year und shall renew annually thereafter
until terminuted by the Customer giving at least sixly (60) days previous notice of such termination in writing. In the event the
Customer requests termination of service under this Rider before the end of the original term, and conlinues the agreement for
service under the applicable rate schedule at the same location the Customer shall pay a termination fee equal 1o the monthly
Facilitics Fee for cach month in the remaining original term of contract and required notice period

The Company reserves the right 10 terminate the Customer’s Contract under this Rider at any time upon written notice to the
Customer for the failure 10 perform satisfaciorily during three or more events as determincd by the Company, in response 1o
requests for curtailment. or for violation of any of the (erms or conditions of the applicable Schedule or this Rider.

North Carolina Original Leaf No. 78
Effective October 13, 2009
NCUC Docket No. E-7, Sub 831
Order dated February 26, 2009
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Duke Energy Carolinas, LLC Electricity No. 4
North Carolina Elcventh Revised Leaf No. 54
Superseding North Carolina Tenth Revised Leaf No. 54

SCHEDULE HP (NC)
HOURLY PRICING FOR INCREMENTAL LOAD

AVAILABILITY (North Carolina Only)

Available to non-residential establishments with a minimum Contract Demand of 1000 KW who qualify for service under the
Company’s rate schedules LGS, [, OPT-G. OPT-I. or PG, at the Company’s option on a voluntary basis. The maximum number of
customers o the system 1o be served under this schedule is one hundred fifty (150).

Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, located entirely on a single,
contiguous premises.

This Schedule is not available for a customer who qualifies for a residential schedule, nor for auxiliary or breakdown service. Power
delivered under this schedule shall not be used for resalte or as a substituic for power contracted for or which may be contracted for,
under any other schedule of the Company. except at the option of the Company, under special werms and conditions expressed in
writing in the contract with the Custorner.

The obligations ol the Company in regard vo supplying power are dependent upon its securing and retaining all necessary rights-of-
way, privileges, (ranchises and permits, for the delivery ol such power. The Company shall not be liable 1o any customer or applicant
for power in the event it is delayed in. or is prevented from. {urnishing the power by its failure 1o secure and retain such rights-of-way,
rights, privileges, franchiscs and permits.

The Company may cancel this schedule al any time it deems necessary.

TYPE QF SERVICE
The Company will furnish 60 Merlz service through one meter, at one delivery point, at one of the following approximale veltages,
wherc available:

Single-phase, 120/240 volts: or

3-phase. 208Y/120 volts. 460Y/263 volis, 480Y/277 volis; or

J-phase, 3-wire, 240, 460, 480. 575, or 2300 volis; or

3-phase, 4160Y/2400, 12470Y/7200, or 24940Y/14400 volts; or

3-phase vollages other than those listed above may be available at the Company®s option if the size of the Customer’s contract
warrants a substation solely to serve thal Customer, and i the Customer furnishes suilable outdoor space on the premises to
accommadate a ground-type transiormer installation, or substation, or a transformer vault built in accordance with the
Company*s specifications.

The type of service supplied will depend upon the vollage available. Prospective cuslomers should determine the available vollage by
contacting the nearest office of the Company before purchasing equipment.

Motors of less than 5 'L, may be single-phasc. All motors of more than 5 H.P. must be equipped with starting compensators. The
Company reserves the right, when in its opinien the installution would not be detrimental to the service of the Company, 1o permit
other types of motors.

BILL DETERMINATION
The monthly bill under ihis schedule shatt be the sum of the Baseline Charge, Rationing Charge. Incremental Demand Charge,
Standby Charge (if applicable), Energy Charge, and Power Factor Charge (if appticable).

Where: Baseline Charge = § amount calculated from CBL
Rationing Charge = Sum ol |(New Load kWh per hour - Reduced Load kWh per hour) X Hourly Rationing Charge)]
Incremental Demand Charge = Incremental Demand KW X 5.26 per KW
Standby Charge = (sce Provision lor Customers Operating in Parallel with the Cotnpany)
Encrgy Charge = (a) + (b)
Power Factor Charge = (sce Power Factor Adjustment)

Where:
(&) = Sumof [(New Load kWh per hour — Reduced {Load kWh per hour) X Hourly Energy Charge}
{b) =NetNew Load kWh X .5 ¢ per kWh Incentive Margin, but not less than zero,

North Carolina Eleventh Revised Leaf No, 54
Efleetive Octaber 13, 2009
NCUC Docket No. E-7, Sub 831
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Duke Energy Carolinas, LLC Electricity No. 4
North Carolina Eleventh Revised Leal No, 54
Superseding North Carolina Tenth Revised Leaf No. 54

SCHEDULE HP (NC)
HOURLY PRICING FOR INCREMENTAL LOAD

DEFINITIONS

Customer Baseline Load (CBL): The CBL (kWh per hour) is one full vear (365 days) of the individual Customer’s hourly loads
representing the Cusiomer’s energy use and load pattern on the applicable qualifving rate schedule. The CBL. as agreed to by the
Customer and the Company, is used 1o define the level of kWh in each hour, above which all kWh will be billed at the hourly cnergy
prices described under Schedule HE.

Bascling Contract Demand; The maximum monthly billing demand of the CBL.

New Load: New Load (kWh per hour) is the amount by which actual kWh in any hour exceeds the CBLL kWh for the same hour.

DEFINITIONS (continued)

Reduced Load: Reduced Load (kWh per hour) is the amount by which actual kWh in any hour is less than the CBL kWh for the same
hour.

Net New Load: Net New Load (KWh per month) is the sum of New Load kWh per hour during the month less the sum of Reduced
Load kWh per hour during the month.

[neremental Demand: The Incremental Demand for local distribution facilitics (KW per month) is the amount by which the maximum
integrated 30-minute demand (maximum 15-minute integrated demand for customers previously served under Schedule 1%) during the
month for which the bill is rendered exceeds billing demand plus standby demand used in detenmining the bascline charge for the
same period.

Month: The term “month™ as used in the Schedule means the period intervening between readings of electronic pulse daty for the
purpase of monthly billings. Such data will be collected cach month at intervals of approximately thiny (30) days.

Contract Demand: The Company will require contracts to specify a Contract Demand which will be the maximum demand 10 be
delivered under normal condiiions.

RATE:

Bascline Charge: The Baseline Charge ($/month) is determined cach month by caleulating a bill on the current revision of the
Customer’s qualifying rate schedule using Customer Bascline Load for the month to arrive at the appropriate monthly demand and
energy amounts. Provisions of the qualifving rate schedule, including Determination of Billing Demand. Approved Fucl Charge
Adjustments, Extra Facilities Charge, Interconnection Facilitics Charge, etc. will apply 1o the bill calcutation used 1o determine the
Baseline Charge.

Rationing Charge: The Rationing Charge (¢/kWh) consisis ol & generation component and/or a transmission component and/or a
distribution component and will be determined on an hourly basis during the month. The generation component applies to any hour of
the month when low reserve margins for available gencration are expected to require the operation of combustion wrbines. The
iransmission and/or distribution component applies 10 any hour during the billing month when the system demand is expected to
exceed 90 percent of the forecasted summer peak demand. The transmission component applies to customers served from the
lransmission sysiem. Both the transmission and distribution components apply to customers served [rom the distribution system, IF
none of the above conditions occur during the month, the Rationing Charge will be zero. The Rationing Charge will be communicated
as described in Energy Price Determination.

Ineremental Demand Charge: $ .26 per KW per month

Energy Charge: The Energy Charge (¢/kWh) is the hourly charge equal to expected marginal production cost including line lusses,
and other directly-related costs. The Energy Charge will be communicated as deseribed in Energy Price Delermination,

Incentive Margin: 3¢ per kWh which is applied (o Net New Load. but shall not be less than zero.

MINIMUM BILL

The Minimum Bill will be calculated on an annual basis and will be the Baseline Charge, Rationing Charge, Incremental Demand
Charge, Standby Charge and Encrgy Charge summed over the year. The total for the year of CBL Demand Charges plus Standby
Charges plus Incremental Demand Charges plus the Incentive Margin applicd to Net New Load, shall not be less than the tolal of
$19.68 per KW per year of Basecline Contract Demand plus $3,12 per year multiplied by the difference between Contract Demand and
Bascline Contract Demand.

North Carolina Eleventh Revised Leat No, 54
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Duke Energy Carolinas, LLC Electricity No. 4
North Carolina Eleventh Revised Leaf No. 54
Superseding North Carolina Tenth Revised Leal No. 54

SCHEDULE HP (NC)
HOURLY PRICING FOR INCREMENTAL LOAD

DETERMINATION OF PRICING PERIODS
Each hour of the day is a distinct pricing period. The initial pricing period of the day is a one-hour period beginning at 12:00:01 a.m,
and ending at 1:00:00 am. The last pricing hour of the day begins a1 11:00:01 p.m. and cnds at 12:00 midnight.

ENERGY PRICE DETERMINATION

Each business day by 4:00 p.m., the hourly Encrgy Charges, and Rationing Charges, if applicable, lor the 24 hours of the following
day will be communicated to the Customer. Prices {or weekends and Company holidays will be communicated 10 the Customer by
4:00 p.m. on the last business day before the weekend or holiday. The customer is responsible for notifving the company if he fails to
receive the price information.

PROVISION FOR CUSTOMERS OPERATING IN PARALLEL WITH THE COMPANY
If a customer has power generating facilitics operated in parallel with the Company and the Baseline Charge is not calculated under
Schedule PG, the Standby Charge, Determination of Standby Charges and Interconnection Facilities Charge provisions of Schedule
PG shall be applicable to service under this schedule. The Incremental Demand Charge does not apply to any incremental demand
that is less than Standby Demand. In addition, customers operating a generator in parallel with the Company’s system, must comply
with the provisions outlined in the North Carolina [nterconnection Procedures, Forms, and Agreements for State-Jurisdictional
Generator Interconnections (hercinafter “Interconnection Procedures™) as approved by the North Caroelina Utilities Commission.

PROVISION FOR CUSTOMERS SERVED UNDER RIDER [S
[For customers served under Rider [S, the Interruptible Contract Demand shall be the same as that contracted for during the baseline
period. Further, the calculation of the Effcetive Interruptible Demand (11D) each month will exclude all encrgy consumed above the
CBL. The Rationing Charge will not apply 1o reduced load above Firm Contract Pemand during the hours of interruption periods.

PROVISION IFOR CUSTOMERS SERVED UNDER RIDER PS

tor customers served under PowerShare, Rider IS, the Maximum Curtailable Demand shall be the sume as thal comracted for during
the baseline period and the PowerShare Firm Demand must be at least 200 kW lcss than the Customer Baseline (CBL). Further. the
calculation of the Effective Curtailable Demand (ECD) cach month will exciude all energy consumcd above the CBL. The
PowcrShare Curtailed Energy Credit will apply to only the load cuntailed between the Firm Demand and the smaller of the Forecasted
Demand and the CBIL, provided the Forecasted Demand is greater than the Firm Demand, The Hourly Energy Charge and Hourly
Rationing Charge will not apply to HP Reduced Load above the PowerShare Firm Demand during a Curtailment Period.

POWER FACTOR ADJUSTMENT
The Company will adjust, for power factor, the kWh for any customer operating in parallel. and may adjust the kWh for any other
customer served under this schedule. The power factor adjustment may result in a Power Facior Charge, if applicable, as follows:

Power Factor Charge = Sum of Hourly Louad Correction Amounts for all hours in the billing period, but not less than zero,

Where:
Hourly Load Correction Ainount = Hourly Load Correction kWh X Hourly Price
Hourly Load Correction kWh = [tota] hourly kWh X (.83 + hourly power factor)| — total hourly kWh

APPROVED FUEL CHARGE ADJUSTMIENTS
The Company's approved fiel charge adjustments, if any, pursuant to North Carolina General Statute 62-133.2. wiil apply o all
service supplicd under the Schedulie, including determination of the Bascline Charge.

ENERGY EFFICIENCY ADJUSTMENT RIDER

The Company's Encrgy Efficicncy Adjustment Rider is applicable Lo al! service supplied under this schedulc and is included in the
energy charges of the Rate unless customer has opted out of the Rider in accordance with the provisions of North Carolina General
Statute 62-133.9 and North Carolina Utilitics Commission’s Rule R8-69. In the casc of opt out. the cnergy charges under this rate
schedule will be reduced by the cents per kilowatt hour factor shown on the currently effective Energy Efficicney Adjustment Rider.

EXTRA FACILITIES CHARGE

A monthly “Extra Facilities Charge™ equal to 1.7% ol the installed cost of extra facilitics necessary for service under Schedule HP, but
nat less than $23, shail be billed to the Customer in addition to the bill under Schedule HP described under Bill Determination and any
applicable Extra Facilities Charge included in the Baseline Charge.
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SCHEDULE HP (NC)
HOURLY PRICING FOR INCREMENTAL LOAD

MODIFICATIONS OF TEE CBL.

The CBI. will normally represent a full year under the same ratc design or structure, and may be reestablished every four years,

Modifications 10 the CBL may be allowed at the option of the Company under certain situations. These situations may include, but

are not limited 1o, the fellowing:

- Adjustments of load paucrns associated with annual plant shutdowns, or 10 smooth random variations in the load patiern,
provided the modifications result in revenue neutrality

- One-time permanent modifications to the physical establishiment capacity completed prior 1o initiating service on this schedule

- Adjusiments to reflect any Company-sponsered load management program

PAYMENT

Bills under this Schedule are due and payable on the date of the bill at the office of the Company. Bills are past due and delinquent on
the fificenth day after the date of the bill. If any bill is not so paid. the Company has the right 10 suspend service. 1n addition, all bills
not paid by the twenty-fifih day afier the date of the bill shall be subject to & one percent (1%) late payment charge on the unpaid
amount. This late payment charge shall be rendercd on the following month’s bill and it shali become part of and be due and payabie
with the bill on which it is rendered.

CONTRACT PERIOD

Each Customer shall enter into a contract to purchase cleetricity under this schedule for 2 minimum original term of one (1) year, and
thereafier from year to year upon the condition that cither party can terminate the contract at the end of the original 1erm, or al any
time thereafter, by giving at least sixty (60) days previous notice of such termination in writing.

If the Customer requests an amendment to or termination of the service agreement before the expiration of the initial term of the
agreement, the Custemer shall pay to the Company an carly termination charge as sel forth in the Company’s Service Regulations.
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