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NORTH CAROLINA UTILITIES COMMISSION
PUBLIC STAFF - APPEARANCE SLIP

DATE October 20, 2015 DOCKET #: W-354, Sub 344

PUBLIC STAFF MEMBER Gina C. Holt

ORDER FOR TRANSCRIPT OF TESTIMONY TO BE EMAILED TO THE
PUBLIC STAFF - PLEASE INDICATE YOUR DIVISION AS WELL AS
YOUR EMAIL ADDRESS BELOW:

ACCOUNTING
WATER abett
COMMUNICATIONS

ELECTRIC

GAS

TRANSPORTATION

ECONOMICS

LEGAL gina.holt@psncuc.nc.gov
CONSUMER SERVICES

Qpa, (o532 ben ,pSncuc.nC.q99
e

PLEASE NOTE: Electronic Copies of the regular
transcript can be obtained from the NCUC web site at
HTTP://NCUC.commerce.state.nc.us/docksrch.html under

the respective docket number.

Number of copies of Confidential portion of
regular transcript (assuming a confidentiality
agreement has been signed). Confidential pages will
still be received in paper copies.

***PLEASE INDICATE BELOW WHO HAS SIGNED A

CONFIDENTIALITY AGREEMENT. IF ¥YOoU DO NOT SIGN, YOu
WILL NOT RECEIVE THE CONFIDENTIAL PORTIONS!!!!

2 (N A 4

digéyfﬁre of Public Staff Member




NORTH CAROLINA UTILITIES COMMISSION
APPEARANCE SLIP
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_ﬁﬂq NC ZIP _R75)3

APPEARING FOR: _(WRoL/MA Wa7ER SERV/CE, TAc. or NC

APPLICANT &+ COMPLAINANT INTERVENER
PROTESTANT RES ONDVN DEFENDANT
PLEASE NOTE: Electronic Copies of the regular
transcript can be obtained from the NCUC web site at
:TTP'//NCUC.:omm“r:e state.nc.us/docksrch.html under
the respective docket number.

ra
1‘*'c';u"scr;ob. mhere w__l be a charge of $5.00 for eac
emailed copy. Please indicate your name, phone numbe:
and email below.

8

I

h

Number of copies of Confidential portion of
ranscript (assuming a confidentiality

nt has been signed). This will be mailed.

L il l O

Phone §:
Email:

Signature:

***PLEASE SIGN BELOW IF YOU HAVE SIGNED A
CONFIDENTIALITY AGREEMENT. CONFIDENTIAL PORTIONS OF
TRANSCRIPT WILL ONLY BE PROVIDED UPON SIGNATURE!***

Signature: Wl M,%



NORTH CAROLINA UTILITIES COMMISSION
APPEARANCE SLIP

/7 k+;4ufm
na4§% (er)
DATE (82615 DOCKET L3S Y Sl 34t
NAME AND TITLE OF ATTORNEY
FIRM NAME [l leN Loy OF Eges, floe
ADDRESS [SrE At
CITY _ Prece MNMc 1P _2540%

APPEARING FOR:

APPLICANT COMPLAINANT INT

ERVENER , _—
PROTESTANT RESPONDENT DEFE

NDANT

PLEASE NOTE: Electronic Copies of the regular
transcript can be obtained from the NCUC web site at
HTTP://NCUC.commerce.state.nc.us/docksrch.html under
the respective docket number

Number of Electronic Copies for regular
ranscript. There will be a charge of $5.00 for =
emailed copy. Please indicate your name, phone number
and email below.

Number of copies of Confidential portion of
regular transcript (assuming a confidentiality
agreement has been signed) This will be mailed.
Name
Phone #

Email
Signature:

***PLEASE SIGN BELOW IF YOU HAVE SIGNED A
CONFIDENTIALITY AGREEMENT. CONFIDENTIAL PORTIONS OF
TRANSCRIPT WILL ONLY BE PROVIDED UPON SIGNATURE!**%

-a...

Signature:
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CAROLINA WATER SERVICE, INC. OF NORTH
CAROLINA
PRE-FILED DIRECT TESTIMONY-DAVID LISKOFF
DOCKET NO. W-354, SUB 344
EXHIBIT 1
CURRENT SCHEDULE OF RATES
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SCHEDULE OF RATES

. e a -. wfor .

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

APPENDIX A-1

~ for providing water and sewer utility service in

IN ALL OF ITS SERVICE AREAS IN NORTH CAROLINA

PAGE 1 of 7

{excluding Corolla Light; Monieray Shores, Nags Head, and Linville Ridge}

WATER RATES AND CHARGES

Monthly Metered Water Rates (Residential and Commercial):

Base Facility Charge (based on meter size with zero usage)

<1" meter
1" meter

1 172" meter
2" meter

3" meter

4" mefer

6" meter

Usage Charge, per 1,000 gallons
A Treated Water

B. Untreated Water
(Brandywine Bay Irrigation Water)

$ 18.25.

$ 45863
$ 9125
$146.00
$273.75
$456.25
$912.50

$ 544

$§ 360

Commercial customers, inciuding condominiums or other property owner
assaciations who bill their members diréctly, shall have a separate account
set up for each reter and each meter shall be billed separately based on the

size of the meter and usage associated with the meter.

Monthly Fiat Rate Service:

$ 3452

>
o
O
O
i
<
<
BE.
138
o

Aug 21 2015



Semi-Annual Availability Rates:

. Applicable only to property owners in Carolina Forest . -_.

and Woodrun Subdivisions in Montgomery County

Meter Testing Fes: ¥

New Water Customer éharge:

Reconnection Charges: £

If water service cut off by utility for good cause
If water service is discontinued at customer's request

Management Fee: (in the following subdivision only)

Wolf Laurel

Oversizing Fee: (in the following subdivision only)

Winghurst

For <1" meters
For meters 1 or larger

Irigation Meter Installation:

APPENDIX A-1
PAGE 2 of 7

$ 21.60

$ 20.00
$ 27.00

$ 27.00
$ 27.00

$150.00

$400.00

$ 50.00
Actual Cost

Actual Cost

OFFICIAL COPY
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APPENDIX A-1
PAGE 3 of 7

Uniform Connection Fees: ¥

T.he fbllowing unifofm connection fees épply unless spech"":ed' diffefe‘ntly by cgntract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivaient} $100.00
Plant Medification Fee (PMF), per SFE ' $400.00
Subdivision cC PME

Abington $ 0.00 $ 0.00
Abington, Phase 14 $ 0.00 $ 0.00
Amherst $ 250.00 $ 0.00
Bent Creek $ 0.00 $ 0.00
Blue Mountain at Wolf Laurel $ 92500 $ 0.00
Buffalo Creek, Phase |, Ii, Ill, IV $ 825.00 $ 0.00
Carolina Forest ‘ $ 0.00 $ 0.00
Chapel Hills $ 150.00 $ 400.00
Eagle Crossing $ 0.00 $ 0.00
Forest Brook/Old Lamp Place $ 0.00 $ 0.00
Harbour $ 75.00 $ 0.00
Hestron Park $ 000 $ 0.00
Hound Ears $ 300.00 $ 000
Kings Grant/Willow Run $ 000 $ 0.00
Lemmond Acres $ 0.00 $ 000
Monterrey (Monterrey LLC) $ 0.00 $ 0.00
Quail Ridge $ 750.00 $ 0.00
Queens Harbour/Yachtsman $ Q00 $ 000
Riverpointe $ 300.00 $ 0.00
Riverpointe (Simonini Bldrs.) $ 0.0 $ 0.00
Riverwood, Phase 6E (Johnston County) $ 825,00 $ 0.00
Saddlewood/Oak Hollow (Summey Bidrs.) $ 0.00 $ 0.00
‘Sherwood Forest $ 950.00 $ 0.00
Ski Country $ 100.00 $ 0.00
White Oak Piantation $ 0.00 $ 0.00
Wildlife Bay $ 870.00 $ 0.00
Willowbrook : 3 0.00 $ 0.00
Winston Plantation $1,100.00 $ 0.00
Winston Pointe, Phase 1A $ 500.00 $ 0.00
‘Wolf Laure! $ 925.00 $ 0.00
Woodrun ' 3 0.00 $ 0.00
$ 0.00

Woodside Falls $ 500.00

OFFICIAL COPRY
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APPENDIX A-~1
PAGE 4 of 7
SEWER RATES AND CHARGES
Monthlv Metered Sewer Rates
A. 'Base Facility Charge (based oﬁ meter size with zero usage)
Residential $ 33.02
Commercial
<1" meter $ 33.02
1" meter $ 8255
11/2" meter - $ 165.10
2° meter $ 264.16
3" meter $ 49530
4" meter $ 825.50
6" meter $1 651.00
B. Usage Charge, per 1,000 gallons
(based on metered water usage) : $ 246

Commercial customers, inciuding condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be bilied separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Sewer Rate:

Sewer customers who do not receive water service .
From Company (per SFE or Singte Family Equivalent) $ 4470

Monthly Collection Service Only:
(When sewage is collected by utlllty and
transferred to another entity for treatment)

A. Single Family Residence $ 16.00

B. Commercial/SFE $ 16.09

OFFICIAL COPY
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APPENDIX A-1
PAGE 5 of 7
Mt. Carmel Subdivision Service Area:
(Based.on metered water usage) .
Monthly base facility charge $ 6.00
Usage charge, per 1,000 gallons $ ©b4b
Regalwood and Whte Oak Estates Subdivision Service Area:
Monthly Flat Rate Sewer Service
Residential Service $ 4470
White Oak High School $1,386.90
Chiid Castle Daycare $ 17240
Pantry $ 9185
New Sewer Customer Charge: ¥ $ 2200
Reconnection Charge: &
- If sewer service cut off by utility for good cause Actual Cost
) Carolina Pines Subdivision Connection Fees: (sewer only}
Residential $1,350.00 per unit {including single family homes,
' condominiums, apartments, and mobile homes)
Hotels $750.,00 per unit
" Nonresidential . $3.57 per gallon of daily design of discharge or

$900.00 per unit, whichever is greater

OFFICIAL COPY
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APPENDIX A-1
PAGEB of 7

Uniform Connection Fees: ¥

"The followmg uniform connection fees apply uniess épecified differenfly by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00

The systems where connection fees other than the uniform fees have been approved by
the North Carolina Utilities Commission are as follows:

Subdivision i cCc PMF
Abington $ 0.00 $ 000
Abington, Phase 14 $ 0.00 $ '0.00
Amber Acres North (Phases Il & lV) $ 815.00 $ 0.00
Ashley Hills $ 0.00 $ 0.00
Ambherst $ 500.00 $ 0.00
Bent Creek $ 0.00. $ 000
Brandywine Bay $ 100.00 $1,456.00
Camp Morehead by the Sea $ 100.00 $1,456.00
Hammock Place $ 100.00 $1,458.00
Hestron Park $ 0.00 $ 0.00
Hound Ears $ 30.00 $ 000
Huntwick - $ 0.00 $ Q.00
Independent/Hemby Acres/Beacon Hills $ 000 $ 0.00
(Griffin Bldrs.)

Kings GrantWillow Run - $ 0.00 $ 0.00
Kynwood $° 000 - $ 0.00
Mt. Carmel/Section SA $ 500.00 $ 000
Queens Harbor/Yachtsman $ 0.00 $ 0.00
Riverpointe $ 300.00 $ 000
“Riverpointe (Simonini Bidrs.) $ 0.00 $ 0.00
Steeplechase (Spartabrook) $ 0,00 $ 000
White Oak Plantation $ 000 $ 0.00
Willowbrook $ 0.00 $ 0.00
Willowbrook (Phase 3) $ 000 ‘$  0.00
Winston Pointe, Phase 1A $2,000.00 $ 0.00
Woodside Falls $ 000 $ 000

OFFICIAL COPY
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APPENDIX A-1
PAGE 7 of 7
MISCELLANEOUS UTILITY MATTERS
Charqge for Processing NSF Checks;  $ 25.00 o o
Bills Due: On billing date
. Bills Past Due: 21 d‘ays after biliing date
Billina Freguency: Bills shall be rendered monthly in all service

areas, except for Mt. Carmel, which will be

billed bimonthly and the availability charges in-

Carolina Forest and Woodrun Subdivisions,
which will be billed semiannually.

Finance Charge for [ate Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 25-days after
billing date.

NOTES:

¥ | a customer requests a test of a water meter more frequenily than once in a 24-month period, the

Company will collect a $20.00 service charge to defray the cost of the fest. If the meter is found to
register in excess of the prescribed accuracy lifnits, the meter testing charge will be waived. If the
meter is found to register accurately or below prescribed accuracy limits, the charge shall be retained
by the Company. Regardless of the test resuits, customers may request a meter test once in a
24-month period without charge.

Customers who request to be reconnected within nine menths of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

These fees are only applicable one time, when the unit is initially connected to the system.

The utility shall charge for sewage treatment service provided by the other entity; the rate charged by
the other entity will be billed to Carolina Water Service's affected customers on a pro fata basis,
without markup.

These charges shall be waived If customer is also a water customer within the same service area.
The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall fumish

this estimate to customer with cut-off notice. This charge will be waived if customer also receives
water service fram Carolina Water Service within the same service area,

OFFICIAL COPY

Issued in Accordance with Authority Granted by the North Carolina Utilities Commission
in Docket No. W-354, Sub 336, effective July 1, 2014.
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APPENDIX A-2
PAGE 1 of 2

SCHEDULE OF RATES
for

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing sewer utility service in

COROLLA LIGHT AND MONTERAY SHORES SERVICE AREA

SEWER RATES AND CHARGES

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage)

<1" meter $ 52.26

1" meter . $ 13085
11/2" mster $ 261.30
2" meter . $ 418.08
3" meter $ 783.90
4" meter . . $1,306.50
6" meter $2,613.00

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 665

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account

"set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

New Sewer Customer Charge: _ $ 22.00
Reconnection Charge: ¥

If sewer service cut off by ufility for good cause Actual Cost

OFFICIAL COPY
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APPENDIX A-2
PAGE 2 of 2

Uniform Connection Fees: #

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee {PMF), per SFE : $1,000.00

The systems where connection fees other than the uniform fees have been approved by
the North Carolina Utilities Commission are as follows:

Subdivision CC PME -
Corolla Light $ 700.00 $ 0.00
Monteray Shores $ 700.00 $ 0.00
Monteray Shores (Degabrielle Builders) $ 0.00 $ 000

MISCELLANEQUS UTILITY MATTERS

Charage for Pracessing NSF Checks: $ 25.00

Bills Due: On billing date
Bills Past Due: 21 days after billing date
Billing Frequency: _ Bills shall be rendered monthly

Finance Charge for Late Pagmeﬁt: 1% per ‘month will be applied to the unpaid
balance of all bills still past due 25 days after
billing date.

NOTES:

¥ The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall fumnish
this estimate to customer with cut-off notice.

Customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

#  These fees are only applicable one fime, when the unit is initially conmected to the system.

Issued in Accordance with Authority Granted by the North Carolina Utilities Commission
in Docket No. W-354, Sub 338, effective July 1, 2014.

QFFICIAL COPY
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APPENDIX A-3
| " Page1of2

SCHEDULE OF RATES |
for l
CAROLINA WATER SERVICE; INC. OF NORTH CAROLINA
for providing sewer utility service
| in

NAGS HEAD SERVICE AREA

Monthly Metered Service (Residential and Commercial).

Base Facility Charge (based on meter size with zero usage)

< 1" meter $ 18.48

1" meter - $ 46.22

1 1/2" meter $ 9242

2" meter $147.88

3" meter $277.27

..4" meter $462.12

6" meter $924 .24

Usage charge, per 1,000 galions $ 933
(based on metered water usage)

Minimum Monthly Charge $ 62.81

Monthly Flat Rate Service: % 62.81

New Sewer Customer Charge: $ 20.70

Reconnection Charge: ¥

If sewer service is cut off by utility for good cause: Actual Cost

Uniform Connection Fees: %

The following uniform connection fees apply uniess specified differently by contract
approved by and on file with the North Carolina Utilities Commission. '

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE "$1,000.00

OFFICIAL COFY
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APPENDIX A-3
Page 20f 2
OTHER MATTERS
Bilis due: .- . Onbiling date .
Bills Past Due: 21 days after billing date
Retumed Check Charge: 514.11
Billing Freguency: ) : Shall be monthiy for service in arrears
Finance Charge for Late Payment: 1% per month will be applied to ihe

unpaid balance of all bills still past due
25 days after billing date.

-Notes;

" The utility shall itamize the estimated cost of disconnecting and reconnecting service and shall
furnish this. estimate to cusiomer with cut-off notice. This charge will be waived if customer also
receives water service from Carolina Water Service within the same service area. Customers
who request to be reconnected within nine months of disconnection at the same address shall
be charged the base facility charge for the service period they were disconnected.

? These fees are only applicable one time, when the unit is initially connected to the system.

Issued in Accordance with Authority Granted by the North Carolina Utilittes Commission in
Docket No. W-354, Sub 342, effective July 1, 2014.
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APPENDIX A-4
Page 1 of 2

SCHEDULE OF RATES
for
CAROLINA WATER SERVICE, INc: OF NORTH CAROCLINA
for proyid]ng‘water ufility service
in
LINVILLE RIbGE SUBDIVISION

Averj/ County, Narth Carclina

Monthly Water Utility Service:

Metered Rates (Common Facilities Oﬁ]y)

Base charge per month, zero usage $ 72.00

Usage charge, per 1,000 gallons $ 3.08

Flat Residential Rate (Actual taps) $ 31.68

Flat Availability Rate (Non-user anly) $ 10.80

Meter Testing Fee: $ 19.20
New Water Customer Charge: $ 2592
Connection Charge: (New Residential Connection Only) $ 400.00

Reconnection Charge: # (Residential)

if water service cut off by utility for good cause: Actual Cost
if service discontinued at customers request: Aciual Cost

Reconnection Charge: (Commercial)

If water service cut off by utility for good cause: $ 2592
If service discontinued at customers request: $ 2582

OFFICIAL CQFY

Aug 21 2015



APPENDIX A4
Page 2 of 2
OTHER MATTERS
Bills due: - - Onbillingdate . -~ = ¢
Bills Past Due: 15 days after billing date
 Réturned Check Charge: ' $24.00
Billing Frequency: ¥ Shall be quarterly for service in arrears
Finance Charge for Late Payment: . 1% per month will be applied to the

unpaid balance of all bills still past due
25 days after billing date,

Notes:

¥ |f a customer requires a test of a water meter more frequently than once in a 24-month period,
the Company will collect a $19.20 service charge to defray the cost of the test. If the meter is
found to register in excess of the prescribed accuracy limits, the meter test charge will be
walved. If the meter is found to register accurately or below such prescribed accuracy limits, the
charge shall be retained by the Company. Regardless of the test results, customers may
request a meter test once in a 24-month period without charge. '

2 The Utility shall itemize the estimated cost of disconngcting and reconnecting service and
shall furnish the estimate to customer with cut-off notice.

o Payment may be made on a monthly basis.

Issued in Accordance with Authority Granted by the North Carolina Utilities Commission in
Docket No. W-354, Sub 342, effective July 1, 2014.
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CAROLINA WATER SERVICE, INC.:OF NORTH
CAROLINA _
PRE-FILED DIRECT TESTIMONY-DAVID LISKOFF
o DOCKET NO. W-354, SUB 344 -
EXHIBIT 2
PROPOSED SCHEDULE OF RATES
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APPENDIX A-1
PAGE 1 of 7

SCHEDULE OF RATES
' for )

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing water and sewer utility service in

IN ALL OF ITS SERVICE AREAS IN NORTH CAROLINA
(excluding Corolla Light, Monteray Shores, Nags Head, and Linville Ridge)

WATER RATES AND CHARGES

Monthly Metered Water Raies (Residential and Commercial):

_ Base Facility Charge (based on meter size with zero uszge)

<1" meter $ 2247
1" meter $ 56.19
1 172" meter $112.37 .
2" meter , $179.80
3" meter $ 33712
4" meter $ 561.87
6" meter . $1,123.74

Usage Charge, per 1,000 galions
A. Treated VWater $ 6.70

B. Untreated Water
(Brandywine Bay Irrigation Water) ' $ 360

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Moﬁthw Flat Rate Service: - $ 42.51

QFFICIAL COFY
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Semi-Annual Availability Rates:

Applicable only to property owners in Carolfina Forest
and Woodrun™ Subdivisions in Montgomery County

" Meter Testing Fee: ¥

New Water Customer Charge:

' Reconnection Charges:

If water service cut off by utility for good cause
If water service is discontinued at customer's request

Management Fee: (in the following subdivision only)
Wolf Laurel

QOversizing Fee: {in the following subdivision only)
Winghurst

Meter Fee:

For <1" meters
For.meters 1" or larger

Irrigation Meter Installation:

APPENDIX A-1
PAGE 2 of 7

"~ $726.60

$ 20.00
$ 27.00

27.00
27.00

7 &

$ 150.00

$ 400.00

$ 50.00
Actual Cost

Actual Cost
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APPENDIX A-1
PAGE 3 of 7

Unifarm Connection Fees: ¥

OEFICIAL COPY

‘The following uniform connection fees apply unless specified difierently by contract = -

approved by and on file with the North Carolina Utilitiles Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $ 400.00
Subdivision cC PMFE

Abington $ 000 $ 0.00
Abington, Phase 14 $ 0.00 v % 0.00
Amherst $ 25000 ~ % 0.00
Bent Creek - $ 0.00 $ 0.00
Blue Mountain at Wolf Laure! $ 925.00 $ 0.00
Buffalo Creek, Phase |, II, Il IV - $ 825.00 ° $ 0.00
Carolina Forest $ 0.00 $ 0.00
Chapel Hills $ 150.00 $ 400.00
Eagie Crossing $ 0.00 $ 0.00
Forest Brook/Old Lamp Place $ 000 $ 0.00
Harbour $ 7500 $ 0.00
Hestron Park $ 000 $ 0.00
Hound Ears _ $ 300.00 $ 0.00
Kings Grant/Willow Run $ 0.0 $ 0.00
Lemmond Acres $ 0.00 $ 0.00
Monterrey (Monterrey LLC) $ 000 $ 0.00
Quail Ridge ' $ 750.00 $ 000
Queens Harbour/Yachisman 3 0.00 $ (0.O0o
Riverpointe $ 300.00 % 0.00
Riverpointe (Simonini Bldrs.) $ 0.00 $ 0.00
Riverwood, Phase BE (Johnston County) $ B25.00 $ 0.00
Saddlewood/Oak Hollow (Summey Bidrs.) $ 000 "% 000
Sherwood Forest $ 950.00 $ 0.00
Ski Country $ 100.00 $ 0.00
White Oak Plantation $ 0.00 $ 0.00
Wildlife Bay $ 870.00 $ 0.00
Willowbrook $ 0.00 $ :0.00
Winston Plantation $1,100.00 $ 0.00
Winston Pointe, Phase 1A - $ 500.00 $ 0.00
Wolf Laurel $ 925.00 $ 0.00
Waoodrun ' $ 0.00 $ 0.00
Woodside Falls $ 500.00 $ 000
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APPENDIX A-1
PAGE 4 of 7
SEWER RATES AND CHARGES
Monthly Metered Sewer Rates:
A. Base Facility Charge {based on meter size with zero usage)
Residential $ .39.57
Commercial
<1" meter $ 3957
1" meter $ 98.92
1 1/2 meter $ 19784
2" meter ‘ $ 31655
3" meter . $ 593.83
4" meter $ 989.21
6" meter $1,978.42
B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 295

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Sewer Rate:

Sewer customers who do not receive water service
From Company {per SFE or Single Family Equivalent) $ 53.56

Monthiy Collgction Service Only: ¥
(When sewage is coilected by utility and
transferred to another entity for treatment)

A. Single Family Réesidence ' $ 16.09

-B. Commercial/SFE . : $ 16.09
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APPENDIX A-1
PAGE S5 of 7
Mt. Carmel Subdivision Service Area.
(Based on metered water usage) i
Monthly base facilify charge $ 719
Usage charge, per 1,000 galions $ 6.53
Regalwood and Whte Oak Estates Subdivision Service Area.
Monthly Flat Rate Sewer Service
Residential Service - $ 53.56
White Oak High School $1,661.95
Child Castle Daycare $ 206.58
Pantry $ 110,07
New Sewer Customer Charge: ¥ $ 2200
Reconnection Charge: ¢
if sewer service cut off by utility for good cause Actual Cost
Carolina Pines Subdivision Connection Fees:.(sewer only)
Residential $1,350.00 per unit (including singie family homes,
condominiums, apartments, and mobile homes)
Hotels $750.00 per unit
" Nonresidential $3.57 per gallon of daily design of discharge or

$900.00 per unit, whichever is greater
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APPENDIX A-1
PAGE6of 7
Uniform Connection Fees: ¥

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00

The systems where connection fees other than the uniform fees have been approved by
the North Carolina Utilities Commission are as follows:

Subdivision cC : PMF
Abington $ 0.00 $ 0.00
Abington, Phase 14 $ 0.00 $ 0.00
Amber Acres North (Phases [l & V) $ 815.00 $ 0.00
Ashley Hills $ 0.00 3 0.00
Amherst $ 500.00 $ 0.00
Bent Creek % 000 $ ° 0.00
Brandywine Bay © % 100.00 $1,456.00
Camp Morehead by the Sea $ 100.00 $1,456.00
Hammock Place $ 100.00 $1,456.00
Hestron Park $ 0.00 $ 0.00
Hound Ears $ 30.00 - $ 0.00
Huntwick 3 0.00 $ 0.00
Independent/Hemby Acres/Beacon Hills $ 000 $ 0.00
(Griffin Bldrs.) '

Kings Grant/Willow Run $ 0.00 3 0.00
Kynwood '$ 0.00 $. 000
Mt. Carmel/Section 5A $ 500.00 $ 0.00
Queens Harbor/Yachtsman $ 0.00 $ 0.00
Riverpointe $ 300.00 $ 0.00
Riverpointe {Simonini Bldrs.) -$- 0.00 $ 0.00
Steeplechase (Spartabrook) $ 0.00 $ 0.00
White Oak Piantation $ 000 $ 0.00
Willowbrook $ 0.00 % 0.00
Willowbrook (Phase 3) $ 000 $ 0.00
Winston Pointe, Phase 1A $2,000.00 $ 0.00
Woodside Falls 3 0.00 $ 0.00
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APPENDIX A-1
PAGE 7 of 7
MISCELLANEOUS UTILITY
MATTERS \

Charge for Processing NSF Checks:  $ 25.00
Bills Due: On billing date
Bills Past Due: 21 days after billing date
Billing Frequency: Bills shall be rendered monthly in all service

areas, except for Mt. Carmel, which will be
billed bimonthly and the availability charges in
Carolina Forest and Woodrun Subdivisions,
which will be billed semiannually.

Finance Charge for Late Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 25 days
after biiling date.

NOTES:

- If a customer requests a test of a water meter more frequently than once in a 24-month period, the
Company will collect a $20.00 service charge fo defray the cost of the test. If the meter is found to
register in excess of the prescribed accuracy limits, the meter testing charge will be waived. If the
meter is found o register accurately or below prescribed accuracy limits, the charge shall be retained
by the Company. Regardless of the test results, customers may request a meter test once in a
24-month period without charge. .

- Customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

#  Thesefees are only applicable one time, when the unit is initially connected fo.the system.

! The utility shall charge for sewage ireatment service provided by the other entity; the rate charged by
the other enfity will be billed to Carolina Water Service’s affected customers on a pro rata basis,
without markup.

S These charges:shall be waived if customer is also a water customer within the same service area.
4 The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall furnish

this estimate to customer with cut-off notice. This charge will be waived if customer also receives
water service from Carolina Water Service within the same service area.
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APPENDIX A-2
PAGE 1 of 2

SCHEDULE OF RATES .

for

CAROLINA WATER SERVICE, INC. OF NORTH CAROL INA

for providing sewer utility service in

COROLLA LIGHT AND MONTERAY SHORES SERVICE AREA

SEWER RATES AND CHARGES

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage)

<1" meter $ ©66.72
1" meter $ 166.81
1 1/2" meter $ 333.62
2" meter $ 533.80 .
3’ meter $1,000.87
4" meter $1,668.11

6" meter . $3,336.23

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 849

Commercial customers, including condominiums or ofher property owner
associations who' bill their members directly, shall have a separate accouni
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

New Sewer Customer Charge: $ 2200

Reconnection Charge: ¥

’

If sewer service cut off by utility for good cause Actual Cost
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APPENDIX A-2
PAGE 2 of 2

Uniform Connection Fees:

The following uniform connection -fees- apply unless specified differently by contract
approved by and on file with the North Carolina Utifities Commission.

Connection Charge (GC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00

The systemns where connection fees other than the uniform fees have been approved by
the North Carolina Utilities'Commission are as follows:

Subdivision cC PMF
Corolla Light ' $ 70000 - $ 0.00
Monteray Shores $ 700.00 $ 0.00
Monteray Shores (Degabrielle Builders) $ 000 $ 000

MISCELLANEOUS UTILITY MATTERS

Charge for Processing NSF Checks: $ 25.00

Bills Due: On biliing date

Bills Past Due: 21 days after billing date

Billing Freguency: Bills shall be rendered monthly

Finance Charge for Late Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 25 days after
billing date.

NOTES:

¥ The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall furnish
this estimate to customer with cut-off nolice.

Customers who request‘to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

2 These fees are only applicable one time, when the unit is mitially connected to the system.
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SCHEDULE OF RATES

for

APPENDIX A-3
Page 1 of 2

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing sewer utility service

in

NAGS HEAD SERVICE AREA

Monthiy Metered Service {Residential and Commercial):

Base Facility Charge (based on meter size with zero usage)

< 1" meter $ 2239
1" meter $ 56.01
1 1/2" meter $ 111.98
2" meter $ 179.20
3" meter $ 335.99
4" metér $ 560.00
6" meter $1,924.24

Usage charge, per 1,000 gallons . 11.31

(based on metered water usage)

Minimum Monthly Charge $ 76.11
Monthly Flat Rate Service: $ 76.11
New Sewer Customer Charge: $ 20.70
Reconnection Charge:

If sewer service is cut off by utility for good cause: Actual Cost

Uniform Connection Fees: ?

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent)
Piant Modification Fee (PMF), per SFE

$ 100.00
$1,000.00
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APPENDIX A-3

Page 2 of 2
OTHER MATTERS
Bills due: ' On billing date
Bills Past Due: 21 days after billing date
Returned Check Charge: $14.11
Billing Frequency: Shall be moﬁthly for service in arrears
Finance Charge for Late Payment: 1% per month will be applied to the

unpaid balance of all bills still past due
25 days after billing date.

Notes:

¥ The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall
furnish this estimate to customer with cut-off notice. This charge will be waived if customer also
receives water service from Carolina Water Service within the same service area, Cusiomers
who request to be reconnected within nine months of disconnection at the same address shall
be charged the base facility charge for the service period they were disconnected.

? These fees are only applicable ane time, when the unit is initially connected to the system.
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SCHEDULE OF RATES

for

APPENDIX A-4

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing water utility service

in

LINVILLE RIDGE SUBDIVISION

Avery County, North Carolina

Monthly Water Utility Senvice:

Metered Rates (Common Facilities Only)

Base charge per month, zero usage
Usage charge, per 1,000 gallons

Flat Residential Rate (Actual taps)
Flat Availability Rate (Non-user anly)

Meter Testing Fee: "
New Water Customer Charge:

Connection Charge: (New Residential Connection Only)

Reconnection Charge: ? (Residential)

If water service cut off by utility for good cause:
If service discontinued at customers request:

Reconnection Charge: {Commercial)

If water service cut off by utility for good cause:
If service discontinued at customers request:

$ 72.00
$ 3.08

$ 31.68
$ 10.80

$ 19.20

Page 1 of 2

$ 2592

$ 400.00

Actual Cost’

Actual Cost

$ 2592
$ 2592
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APPENDIX A4
Page 2 of 2
OTHER MATTERS
. Bills due: o On billing date
Bills Past Due: » 15 days after billing date
Returned Check Charge: $24.00
Billing Frequency: ¥ . Shall be quarteﬂy for s.ervice in arrears
Einance Charge for Late Payment: 1% per month will be applied to the

unpaid balance of all bills still past due
25 days after billing date.

Notes:

Y )f a customer requires a test of a water meter more frequently than once in a 24-month period,

the: Company will collect a $19.20 service charge to defray the cost of the test. If the meter is
found to register in excess of the prescribed accuracy limits, the meter test charge will be
waived, If the meter is found to register accurately or below such prescribed accuracy limits, the
charge shall be retained by the Company. Regardless of the test results, customers may
reguest a meter test once in a 24-month period without charge.

% The Utility shall itemize the estimated cost of disconnecting and reconnecting service, and
shall furnish the estimate to customer with cut-off notice.

¥ payment may be made on a monthly basis.
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CAROLINA WATER SERVICE, INC. OF NORTH
CAROLINA
PRE-FILED DIRECT TESTIMONY-DAVID LISKOFF
DOCKET NO. W-354, SUB 344
" EXHIBIT 3 '
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DOCKET NO. W-354, SUB 336A
DOCKET NO. W-354, SUB 344

Carolina Water Service, Inc. of North Carolina

Ongoing Three-Year Plan for Projects Proposed for "Water and
Sewer System Improvement Charge™ Eligibility

Initial Period WSIC/SSIC Projects (2015 and 2016)
Year Two WSIC/SSIC Projects (2017)
Year Three WSIC/SSIC Projects (2018)
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Carolina Water Service, Inc. of North Carolina

Docket No. W-354, Sub 336A
Docket No. W-354 Sub 344

Ongoing Three-Year Plan for Projects Proposed for *Water and Sewer
System Improvement Charge" Eligibility

Narrative Discussion for initial Period 2015 and 2016 WSIC/SSIC Projects

2015 - Whispering Pines (Water) - Bridge Replacement. NCDOT-required
bridge relocation at S. Lakeshore Drive.

Description;: NCDOT is rebuilding a bridge, and the CWSNC water main
currently suspended on the bridge has to be relocated at utility expense. A
directional bore under the lake is required.

2015 - Hound Ears (Water) - Bridge Repiacement. NCDOT-required
relocation at Shulis Mill Road.

Description: NCDOT is rebuilding a bridge, and the CWSNC water main
currently suspended on the bridge has to be relocated at utility expense.

2015 - Misty Mountain (Water) — 2,000 feet water main replacement at
Gorge View Road.

Description: The existing water main is a small, 2-inch diameter,
galvanized main and must be replaced with larger, 4-inch PVC main to
eliminate water quality problems and leaks.

2015 - Wildlife Bay (Water) — Replace approximately 1,500 feet of water
main, because of main breaks.

Description; The existing water main between wells 1 and 2 must be
replaced due to excessive leak/break history.

2015 - High Meadows (Water) — Replace sections of water main along
Rabbit Run with ductile iron because of main breaks.

Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced to reduce water loss
and customer complaints.

2015 - Watauga Vista (Water) — Water main replacement to help reduce
unaccounted-for water loss.

Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced to reduce water loss
and customer complaints.
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2015 - Zemosa Acres (Water) — Relocate water main due to City of
Concord's replacement of storm drains in City DOT right-of-way.
Description: The City is replacing storm water culverts, and existing water
main must be relocated at utility expense.

2016 — Wolf Laurel (Water) —Water main- replacementto help reduce
unaccounted-for water loss.

Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced to reduce water loss
and customer compiaints.

2016 — Whispering Pines (Water) — Water main replacement to help
reduce unaccounted-for water loss.

Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced fo reduce water loss
and customer complaints.

2016 — High Meadows (Water) — Water main extension to remove dead
end line and connecting Ridge Road and Shady Lane.

Description: The existing water mains are not connected and water quality
and system hydraulics would be improved by main extension
interconnection. )
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Carolina Water Service, Inc. of North Carolina
Docket No. W-354, Sub 336A

Docket No. W-358, Sub 344

WSIC-551C Projects 2015-2018

{1) Wispésing Pines-Bridge Replacement NCDOT required relocation S. Lakeshore Drive project is included as a pro fosma praject in CW5 NC rate case W-354, Sub 344.

. Estimated /
. Total Total Estimated/ Actual
Business Statutory eligibllity Water / Estimated Estimated / Actual Actual Completion
Sub Name Unit Project . section Year Sewer Water Sewer Start Date Date
Bridge Repl CoOT ! T . Lakeshi
\Whispering Pines (1) 1y |07 EE RepRcemet NCOOT required relocation 5. Lakeshore | o) 55 sl 5] 2015 w 53,300 7/1/2015 9/30/2015
Bridge R CDOT Il pAiil
Hound Ears 182122 Rgage eplacement NCDOT required relocation shulls MI 62-133.12[c)l5] 2015 w 37,200 13/3/2015 12/3172015
Misty Mountaln 182144 |2000 feet main replacement Garge View Road 62-133.12(<)(1] 2015 W 105,600 " B/30/2015 11/30/2015
00" of
wildiife Bay 182208 ?ne::lllla:;is:ronimatelv 1,500" af raw water maln because of 62-133.12{¢1(1] 2015 w 119,400 10/1/2015 12/31/2015
Replace sections of main along Rabbit Run with ductile iron
-133. 015
High Meadows 182179 because of main breaks. Customer complalnts 62-133.12[¢](1] 2 w 58,650 10/1/2015 12/91/2015
d
(Watavga Vista 182238 y::::l':;'" replacement to help reduce unaccaunted for 62:132.42[c][1] 2015 w 79,950 101172015 | 12/31/2018
d repl
zemasa Acres 182114 S‘e;:vmte due ta City of Concord replacing storm dralns in DOT 62-133.22[c][5) 2015 w 27,300 16412015 12/31/2015
. 1 t to help re : PR .
wolf Laurel W 182129 w;‘::;;"s"’s'" teplacement to help reduce unaccounted far 62:133.12(¢](1) 2016 w 107,750 4/1/2016 9/30/2016
. il i ter wat 1 & anzine ' j . i . . .| L
Whispering Pines 85141 Water water maln replacement identifiéd by énginéering 62-133.12[cii1] 2016 W 215,500 a/isiots 9/20/2016
ent.
i - d I - ] . }
High Mesdows 1gaizg |Malnextension toremove dead end line connecting RidgeRd | g, 33 49114 016 w 59,300 4/1/2016 8/30/2018
ahd Shady Ln. .
Woll Laurel W 182129  |water main replacement to replace high frequency repalr area 62-133.12(c][1) 2017 w 107,750 4/1/2017 9/30/2017
‘Whispering Pines 182141  |water main replacement to replace high frequency repair area 62-133.12[¢c][1] 2017 w 215,500 4/1/2017 9/30/2017
Watauga Vista 182238  |water main replacement to replace high frequency repair area 62-133.12[c](1) 2017 w 80,850 4/1:(2017 9/30/2017
Hound Ears W 182122 |water main replacement to replace high frequency repair atea 52:133.12[c][1] 2018 w 107,750 4f1/2018 9/30/2018
Wolf Lourel W 182129  |water maln replacement tG replace high frequency repalr drea 62-133.12{c][1] 2018 w 107,750 4f/1/2018 5/30/2018
Whispering Plnes 182141  [water maln replacement to replace high frequ'encv repair area Gi-lSS.u[c]ll] 2018 w 215,500 4/172018 9/30/2018
Wétauaé Vista 182238  |water main replacément ta replace high frequency repalr area 62-133.12(c][2] 2018 W 80,850 4/1/2018 9/30/2018
S 1,790,500
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Ahern Direct Exhibit 1

Carolina Water Service, Inc. of NC
Summary of Cost of Capital and Fair Rate of Return
Based upon the Consolidated Capital Structure of Utilities, Inc. at

Test Year End - December 31, 2014

Page 1 of 2

TR

Amount Waeighted Cost
Type Of Capital Outstanding Ratios (1) Cost Rate Rate
Long-Termn Debt $ 180,000,000 48.99% 6.60% (1) 3.23%
Common Equity $ 187,441,949 51.01% 10.40% (2) 5.31%
Total $ 367,441,949 100.00% 8.54%

Notes:

(1) Company provided.
(2) Frem page 2 of this Exhibit.
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Ahemn Direct Exhibit 1

Page 2 of 2
Brief Summary of Common Equity Cost Rate
Proxy Group of Eight
Line No. Principal Methods Water Companies
1. Discounted Cash Flow Model (DCF} (1) 852 %
2. Risk Premium Model {(RPM]) (2) 10.74
3. Capital Asset Pricing Model [CAPM) (3) 9.41
Market Models Applied to Comparable Risk, Non-Price
4, Regulated Companies (4) 10.63
5 Indicated Common Equity Cost Rate before Adjustment for
) Business Risks 10.02 %
6. Size Adjustment (5) 0.40
7. Indicated Common Equity Cost Rate 1042 %
8. Recommended Common Equity Cost Rate 1040 %
Notes: {1) From Exhibit 4.
(2) From page 1 of Exhibit 6.
(3) From page 1 of Exhibit 7.
{4) From page 1 of Exhibit 9.
(5) Business risk adjustment to reflect Carolina Water Service, Inc. of NC's greater business

risk due to its small size relative to the proxy group as detailed in Ms. Ahern's

accompanying direct testimony.
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Ahem Direct Exhibit 2

Page 1 of2
c a Water S of NC
2013 Capital Intensity of Carolina Water Service, Tnc. of NCand
US Ui Urtilj jes verages
Total
Average Dperating Capital Capital Intensity
Net Plant Revenue [ntensity CWSNC
($ mill) (% mill} ($) v. Other Industries
(times)
Carolina Water Service, Inc. of NC $ 8386 $ " 1556 $ 5.39 --
Water Industry Average § 2,312.28 $ 591.26 S 391 137.85%
Electric Industry Average $ 16,284.49 5 6,092.15 1 2.67 201.87%
Combination Elec. & Gas Industry Average $ 15,236,52 H 6,985.66 3 218 247.25%
Gas Distribution Average H 3,565.57 $ 2,750.03 3 130 414.62%
2013 Capital Intensity

$6.00

$5.00

$4.00

$2.67
$3.00
$2.18

$2.00

$1.00

$0.00 : : . ' J T ' .

CWSNC Water industry  Electric Industry Combination E&G LDC Industry Avg.
Avg. Avg. Avg,

Notes:

Capital Intensity Is equal to Net Plant divided by Total Operating Revenue.
Source of Information:
EDGAR Online’s [-Metrix Database
Company Aunual Forms 10-K
AUS Utility Reports - January 2015
Published By AUS Consultants

Carolina Water Service Inc. of NC Annual Report to the North Carolina Utilities Commission for the year ended December 31, 2013.
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Ahern Direct Exhibit 2

Page 2 of 2
Carolina Water Service, Inc, of NC
2013 Depreciation Rate of Carolina Water Service, Inc. of NCand
ili orts Urili i us!
Depreciation Average Total ]
Depletion Gross Plant Depreciation Depreciation Rate
& Amort, Expense Less CWIP Rate CWSNC
(% mill} {$ Ty (%) v, Other Industries
{ times }
Carolina Water Service, Inc. of NC Y — 206 5 8145 25% - - .-
Water Indusoy Average |3 77.95 $ 2,572.41 3.0% 83.33%
Electric Industry Average % 706.06 $ 20,900.90 34% 73.53%
Combination Elec. & Gas Industry Average 5 717.06 $ 21,024.41 3.4% 73.53%
LDC Gas Distribution Industry Average 5 182,93 $ 4,602,26 40% 62.50%
2013 Effective Depreciation Rate
4.5% v
4.0%
4.0% ——
3.5%
3.0%
2.5%
2.0%
1.5%
1.0% e A
0.5% - ) - ;
. 0.0% Rl : _ 1
0.0% T : - ‘ ; )
CWSNC Water Industry Avg. Electric Industry Avg. Combination E&G LDC Industry Avg.
Avg.
Notes:

Effective Depreciation Rate is equal ta Depreciaticn, Depletion and Amortzation Expense divided by
average beginning and ending year's Gross Plant minus Construction Waork in Progress.

Scurce of Information:
EDGAR Online's 1<Metrix Database
Company Annual Forms 10-K

AVS Utility Report - January 2015
Published by AUS Consultants

Carolina Water Service Inc. of NC Annual Report to the North Carolina Utilities Commission for the year ended December 31,2013,
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Proxy Group of Eight Water Companies
CAPITALIZATION AND FINANCIAL STATISTICS (1)

CAPITALIZATION STATISTICS

TOTAL PERMANENT CAPITAL
;- SHORT-TERM DEBT
TOTAL CAPITAL EMPLOYED

TOTAL DEBT
PREFERRED STOCK

BASED ON TOTAL PERMANENT CAPITAL:
LONG-TERM DEET
PREFERRED STGCK
COMMON EQUITY
TOTAL

BASED ON TOTAL CAPITAL:
TOTAL DEBT, INCLUDING SHORT-TERM
PREFERRED STOCK
COMMON EQUITY
TOTAL

EINANCIAL STATISTICS
EANANCIAL RATIOS - MARKET BASED

EARNINGS / PRICE RATIO

MARKET / AVERAGE BODK RATIO

DIVIDEND YIELD

DIVIDEND PAYOUT RATIC
RATE OF RETURN ON AVERAGE BOOK COMMON EQUITY
TOTAL DEBT / ERITDA (3)

FUNDS FROM OPERATIONS / TOTAL DEBT (4]

Notes:

Ahern Direct Exhibit 3
Page 1 of 2

TN

2009 - 2013, Inclusive
2013 : 2011 2010 2009
(MILLIONS OF DOLLARS)
$2,058.747 $1,998.358 $1,926.369 $1,901.851 $1,821.915
95589 $60594 .. . S89.698 v,  §56.420 $3LB79
$205433¢  $2058957  $2016067  $L958271  ELO53794
519 % 536 % 532 % 537 % 534 %
551 % 5.53 % 553 % 554 % 554 %
46.24 % 49.32'% 5091 % 50.74 % 5038 %
0.16 .18 0.21 0.21 0.24
5360 50.50 4888 #9.05 4938
19000%  19000%  10000%  L0Q00% 10000 %
4177 % 50.3_7. % 52.68 % 5282 % 52.56 %
0.15 0.17 0.19 0.20 0.21
5208 48,96 4713 46,98 4723
100,00 % 10000 % . 100.00 % 100,00 % 100.00 %
507 % 588 % 575 % 591 % 3.78 %
197.25 174,63 164,15 157,23 146,56
3.22 387 4,329 4,82 5.46
58,37 60,45 64,89 65,69 5831
10.08 % 1012 % 230 % 9.09 % 684 %
365 X 383 X 430 X 455 X 540 X
2291 % 2095 % 19.26 % 1760 % 16.76 %
4777 % 50.87 % 52,68 % 5282 % 52.56 %

B2 YEAR
AYVERAGE

49.52'%
0.20

200,00 %
5134 %
0.18

100,00 %

5.28
167.96
435
61,54
909 %
435 X
1950 %

5134 %

(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results
for each individual company in the group, and are based upen financial statements as originally
reported in gach year.

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of

beginning and ending total debt or preferred stock reported to be outstanding.

[3) Total debt relative to EBITDA {Earnings before Interest, Income Taxes, Depreciation and Amortization).

(4) Funds from operations {sum of net income, depreciation, amortization, net deferred income tax and

investment tax credits, less total AFUDC) plus interest charges as a percentage of total debt.

Source of Information: [-Metrix Database
' Company SEC Form 10-K
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Ahern Direct Exhibit 3

Page 2 of 2
jtal Stru ased vpon Tof ent ta ] )
roup of Ej ate) agje:
2009.-2013, Inclusive
SYEAR
2013 2012 2011 2e10 2008 AVERAGE
American States
Water Co,
Long-Term Debt 40,30 % 42.49 % 4546 % 4430 % 4695 % 4390 %
Preferred Stack .00 6.00 0.00 0.00 0.00 0.00
Common Equity 59.70 57,51 54.54 55.70 53,05 56.10
L . Total Capital 10000 % 100,00 % 10000 % _ 10G.00 % _ 100,00 % _ 10000 % i
Amerjeap Water
Works o, Inc.,
Long-Term Debt 5242 % 5430 % 5572 % 56.73 % 5698 % 5523 %
Preferred Stock 0.17 021 0.27 0.29 030 025
.Common Equity 4741 45.49 44.01 42.98 42.72 44,52
Total Capltal 100.00 % 10000 %  100.00 % 10000 % 100.00 % 100.00 %
Agqua America, Ine, .
Long-Term Debt 50.32 % 5341 % 5411 % 57.05 % 56.59 % _5429 %
Preferred Stock 001 .01 0.02 0,02 0.02 0.02
Common Equity 49.67 46.58 4587 42.93 43.39 45.6%

Tetal Capital 100.0¢ % 100.00 % 10000 % 100.00 % 10000 % 10000 %

California Water

Service Group

Long-Term Deht 42,03 % 50.39 % 52.04 % 8251 % 47.93 % 4B.98 % ‘
Preferred Stock 0.00 0.00 .00 0.00 0.00 0.00

Common Equity 57.97 49.61 47.96 4749 52.07 51.02

Total Capital 10000 %  100.00 % 10000 % 100,00 %  100.00 % 100.00 %

Lopnectieut Water
- Service,
Long-Term Debt 47.34 % 4303 % 53.05 % 4932 % 50,59 % 4987 %
' Preferred Stock 020 021 0.30 034 235 0.28
Common Equity 52.46 50.76 | 46,65 50.34 49.06 49,85

Total Capital 100.00 % 100,00 % 100.00 % 10000 % 10000 % 10000 %

Middlesex Water
Company
Long-Term Debt 4136 % 4353 % 4312 % 4391% 47.35% 4385 %
Preferred Stock .88 102 106 107 124 105
Comman Equity 57.76 55.45 55.82 55.02 5141 55.10
Tota) Capital 10000 % 10040 % 10000 % _ 100.60 % 10000 % 10000 %
S[W Corporation
Long:Terra Debt 5109 % 5539 % 5663 % 53.79% 4952% 5328 %
Preferred Stock .00 0.00 0.00 0.00 [T 0.00
Common Equity 48.91 44.61 43.37 4621 50.48 46.72
. Total Capital 700.00 % 100.00 % _100.00 % _ 100.00 % _ 10000 % _ 100,00 %
‘ ¢
York Water .
Lompany
Long-Term Debt 4507% 459B% 4716 % 4828 % 4706 % 4673 %
. Preferved Stock 0,00 0.00 0.00 0.00 0.00 0.00
Common Equity 5453 54,02 52.84 5172 52.84 53.27

‘Total Capital 100.00 % 10000 % 1000 % 100,00 % 10000 % 100.00 %

Proxy Group of
jight Wats|

Companies

Lotsg-Term Debt 4624% 4932% 5081 % 5074% 5038% 4952 %

Preferred Stock 216 0.18 0.21 .21 .24 .20

Commen Equity 53.60 5050 4888 49.05 1938 5028
Total Capital 10000 % 100.00 % 10000 % __ 100.00 % _ 100.00 % 10000 %

Source of [nformation
EDGAR Online's [-Metrix Database
Annual Forms 10-K

OFFICIAL COPY

Aug 21 2015
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Chrolina Water Service, Inc o NC " I’! O
Indicated Commen Equisy Cost Rzte Using the Discounted Cash Flow Model for U
0 1] jsht Water Cex 'J
(M} [21 31 4 [5] 16] 71 (8] 5
—
Yahoo! I.L
Value Line Reuters Mean Zack's Five Finance Average .1
Projected Consensus Year Projected Projected Indicated 0
Average Five Year Prejected Five Projected Five Year Five Year Adjusted Common
Dividend Growth in Year Growth Rate Growth Growth in Growth In Dividend Equity Cost*
Proxy Group of Eight Water Companies Yiel (1) EPS (2} inEPS Rate in EPS EPS EPS (3) Yield (4) Rare (3) )
. o - - ko R . T o s
American States Water Co. 223 % 65¢ % 3.0 % 200 % 300 % 3.63 % 227 % 590 %
American Water Works Ce, Inc, 2.29 - 750 B8.03 7.80 8.03 7.87 238 1025
Aqua America, Inc, 248 BSO 4.00 5.00 4.00 5.38 2.55 7.93 Lo
California Water Service Group 272 7.50 6.00 6.00 6.00 6.38 281 9.19
Connecticut Water Service, [nc. 285 7.00 5.00 5.00 5.00 550 293 843 ‘5
Middlesex Water Company 344 500 NA NA 270 38% 351 736 o
SIW Corporation 2.39 7.00 NA NA 1400 1050 252 1302
York Water Company 259 7.00 NA NA 490 595 2.67 8,62 &
Average 884 % g’
Median 852 % {

NA= Not Available
NMF = Not Meaningful Figure

Notes:
(1) Indicated dividend at 02/27 /2015 divided by the average closing price of the Jast 60 trading days ending 02/27/2015 for
each company.
(2) From pages Z through 10 of this Exhibit.
(3} Average of columns 2 through 5 excluding negative growth rates.
(4} This reflects a growth rate comp equal to half the conclusion of growth rate (from column 6) x column 1 w
- reflect the petiodic payment of dividends [Gorden Model) as opposed to the continuous payment, Thus, for American
. States Water Co., 2.23% x (14 1/2 1 3.63%) ) =2.27%.
(5) Column 6 + celumn 7,
Source of Information: Value Line Investment Survey

www.reuters.com Dewnloaded on 02/27/2015
whww,zacks.com Downloaded on 02/27/2015
www.yahoo.com Downleaded on 02/27/2015
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RECENT PE Tralling: 24.5 }{ RELATIVE 1 9 DD D/
AVER. STATES WATER wrseum i 36,97 i 23.4 (ot ek 1,295 2.4%
TeLNESs 3 sty | PRU| 1881 2] 12| 2ied 233l Mol 1aT 28| 23| 9| S| FS Target Price Rangs
SAFETY 2 Rissi7ai? | LEGENDS
3 ra m | ki S 1 — 80
TECKNICAL 3 Ragmiuns | ooy el R ; : o
BETA .70 (100 = Market Moz sl 602 T3
207713 PROJECTIONS | optors abs -~ ; 2 10
) = nn't Totat| “Ehided ara imicates recession yd L e
Price  Gain  Retum > byl 30
Hgh 50 (+35%) 70% = = T ; - 25
Low__35 (5% 2% f Ly ‘I|-|::'|I: T : (| ) L = 20
Insider Decisions i L I 11 P TR S 15
FMAMJJASD',HLl.HJhLI‘.F"‘ﬁTﬁ"?,—”'m - '
Wby QODOOOOOOOC L =10
Dgions 0 10000000 .
vl 020010010 g, e % TOT. RETURN 12114 |~
Institutional Decisions b - | e s IR B THS  VLARITH
W 0 SO | porcent 24 et T ! Gt B S NP B sToex  BOER

Why. 79 9% Bl ghaes 16 : : e T T lp. wro B8
taSel 72 68 86 | traded [ TR Lm ] Iy 1351 T
Hifsiioy 23233 23736 23032 ; I:H]ﬂm I i Sy 1464 1073
1998 | 1930 ] 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 (2008 | 2009 (2010 |2011 |2012 |2013 | 2014 2015 | ©VALUELINEPUB.LLC|17-19

551| 645| 608| 653| 689 699 68 73| 7EE| &75| 921 0741 1071 1142 | 1292 1249 | 1250 | 13.3% |Revenues persh 15.05
102 193] 10} 128 127 04| 1M 132] 145 185] 169 70| 21| 213 248| 2685| 285 275 [“CashFlow”persh 335
54 50 54 &7 BT 39 Ex) b6 & 81 J8 A 1ALl 1.2 14 161 150 | 1.60 |Eamings persh A 200
A2 A3 A3 43 A4 M M A5 A6 A 50 Ell 52 55 54 J6 83 .80 |0iv’d Decl'd persh Bm 115
1561 215 18 TEG| 134| 1B8f 251 242] 195 145 23| 208| 12| 213 177 252 205 240 [Cap'lSpending persh 240
g7a| s591| 637| e61| 7ozl sss| 7s1| vasy 32| 877 887| 9y0 1043 | 10.84 | 1180 1272| 1395 13.05 |Book Value per sh 15,25
TEAT| 687 3024 | 3024 | 2006t 30AZ| 3350| 33.50 | 3410 | 3446 | 3460 | 3706 [ 3726 | IT0 | 3853 | 3812 38.00| 37.50 |Common Shs Qutstg © | 37.5¢
155 171 158 67| 183; o18| 2321 218 Zid| 240 226 202] 17| 154 43 W2[ 219 Axg Ann'I PIE Ratio 210
B 871 1w 26 100 182| 123} 147| 1500 127| 136] 1M 1.00 &7 Rl 97| 108 Relative P/E Ratio 130

sol sz | 42% | a9% | 36% | 35%| 3e% ) 3% | 25% | 25% | 29% [ 29% [ 0% | 32% | %) 7% 2.6% Avg Annl Div'd Yisld 27%
CAPITAL STRUCTURE as of 9/30/14 2280 | -2362 ) 2686 | 34 3187 | 3610 3969 | 4193 | 4669 | 4721 475 500 |Revenues ($mill) 565
Total Dabt $317.1 mil. Due in & Yrs $7.6 mill. 15| 225| 231 | 2800 268 25| 44| 420 541 627( 560 57.0|MetProfit (Smill 75.0
’&.?:;S;‘g;mg!-s7;‘{:&";::352-0 il A% | 47.0% | B0.5% | 426% { 3T.8% | 38.0% | 432% | #1.7% | 99.9% | 36.0% | 34.5% | 39.0% (Incomo Tax Rate X%
coverage:54x) S orCapy |t -] 122% | 8% | 6o | Sz | 6% | 20 | 26% | | 6% | 20% WAFUDCHtoNetProfit | 20%
Leases, Uncapitalized: Annual rentals $2.2 mill, A77% | 504% | 48.6% | 468% | 46.2% | 45.9% | 44.3% | 454% | 42.2% | 398% | 40.0% | 41.0% [Lonp-Term Debt Ratio 42.0%
Pansion Assots<12/13 $127.5 mill. 52.3% | 49.5% | 514% | 55.1% | 53.8% | 54.1% [ 55.7% | 548% | 57.8% | 60.2% | €0.0% | 59.0% |Common Equity Ratlo | -58.0%

Obtig. $152,7 mil. 4304 | 5325 | 5515 5694 | 577.0 | 6650 | €77.4 | V491 | TELO| 8184 830 870 | Total Capital ($mill) 880

PAd Stock None. eod2 | 7132 | 7505 | 7764 | 6253 | .4 | esso | soes | o178 o815 | 1000 | 1040 |Net Plant {$mil) 1150
Common Stock 36,400,038 shs. 529 | 54% | 60% | 67% | 6A4% | 59% | 76% | 1% | 83% | 89% | %0% | B.5% [RetumenTomlCapl | 85%
as of 10/31114 B6% 1 B5% | 8% | 9.3% | 8B% | 82% | 11.0% [103% [ 11.9% ) 127% | 11.5% | 120% Return on Shr. Equity 12.5%

) 65% | 85w | a4 | o3% | 8e% | 82% | 11.0% | 10.3% | 11.9% | $2.7% | 11.5% | 12.0% |Retum on Com Equity 12.5%

MARKET CAP: §1.4 billion {Mid Cap) 1.0% | 28% | 2% | 38% | 3.4% | 3.2% | 58% | 5.% | 66% | 6.8% | 55% | 4.0% |RefinedtoComEq 5.5%
CUR&E{" POSMTION 2012 2013 %30M4 | 84% | 67% | 67% | 58% | B4% | B1% | 47% | 49% 45% | 47% ! 59%  56% |AVDivids to Net Prof 58%
Cash Assets 23.5 38.2 57.9 | BUSINESS: American States Water Co. operates as a holding  ers in the city of Big Bear Lake and in areas of San Bemardine
Other 1605 _1534 _128.7 | company. Through its principal subsidiary, Golden State Water County. Sold Chaparal Cily Waler of Arizona (6/11). Has 728 em-
Current Assets 1840 T1916 7885 | Company, it supplies water to mere than 250,000 customers in 75 ployess. Officers & directors own 2.6% of common stock (4112
BC%tlsgayabIe 42% 48% 42% communities in 10 counties. Service areas include the greater Proxy). Chaimman: Lloyd Ross. President & CEO: Roberl J.
Oteher e 498 Yy 645 metropslitan areas of Los Angeles and Orange Counlies. The com-  Sprowds. Inc: CA, Addr: 630 East Foothil Bouleverd, San Dimas,
Current Liab. W 08 1205 | PNy also provides electric utilty services fo nearly 23.250 custom-  CA 91773, Tel: 909-394-3600. Intemet: www.aswaler.com.

Fix. Chg. Cov. 488% 531%  533% | Shares of American States Water have return on equity. States regulate the up-
ANNUAL RATES  Past Past Estd1-13 | surged since our October report. The per limit as to what utilities are allowed to
cichango[por st} 90Y1s. ¥ ©"7419 | price of the stock has increased 21%. well earn on the common equity dedicated to
Revenues » S3%  Bok %% | above the 4% gain posted by the market the water business. (Please note the cal-
Eamings 00% 130% 65% | averages. The entire water sector has done culations on our page can vary significant-
Dividends 40% 65% 100% | well, but American States’ performance. ly from how regulators arrive at their
Book Vatue 55% 65% 45% | has been especially strong. This is unusual numbers) Hence, we estimate that Amer-

cal. | QUARTERLY REVENUES(Smil] | Ful | because water utilities are generally con- ican States’ share net declined 6% in 2014,
ondar |Mar31 Jun. 30 Sep. 30 Dec. 3| Year | sidered to be low-Beta, defensive equities. to $1.50, because 2013's results were aided

201 | 943 1088 1193 853 | 419.3] One possibility for American States’ stock by a one-time recovery of certain expenses,

2012 10756 1143 1335 1115 | 4669 movement could be that investors are will- In 2015, we expect earnings per share to

03 | 1108 1207 1309 1098 | 4721| ing to pay a large premium for higher- recover and rise 6%, to $1.60.

014 (1019 1156 1383 1192 | 475 | yiclding stocks with good dividend growth Nonregulated operations could well
(s | 70 125 145 120 | 500 | prospects. Another is that the company be a swing factor in the company's

cal- EARNINGS PER SHARE A Full | repurchased more of its own shares on the earnings. American States provides water
ondar |Mar3! Jun. 30 Sep.30 ‘Dec.31| Year [ apen market (at a very high price). services to nine domestic military bases.

2011 15 34 42 47 | 112| The attractiveness of the stock has Profits from this segment can be uneven,

M2 | 21 40 49 26 | 141| been greatly reduced. Despite American but they carry higher margins than the

M3 | 35 45 8 .30 | 181| States being one of the best run water util- regulated water business. We estimate

w4 | 28 X 8 9| 150 e in the country, with very favorable that this endeaver accounts for almost

15 | 30 45 85 30 | 60| o term dividend growth prospects, our 20% of the utility’s total earnings. With an

Cal- | QUARTERLY DMDENDSPAIDEs | Fult | concern is with the valuation of the equity. estimated 50 to 70 bases expected to pri-
ondar |Mar31 Jun.30 Sep.d0 Decdt| Year| True, these shares are ranked to perform vatize their water operations In the next

L1 G T R S T R 55| in line with the market in the year ahead. few years, the company may pick up an- |

242 | 14 14 4775 4715| 64| However, total return potential through other 15 to 20. This would make our long-

M3 | 4775 4TI 2028 2025 78| 2017-2019 is now below average. * term earnings estimates somewhat conser-

014 | 2025 2025 213 213 | 83| Meanwhile, the company’s earnings vative.

2015 may be restrained by its current high James A. Fiood Janary 16, 2016
(A} Primary eamings. Excludes nonrecuring | add due o rounding. (C} In millions, adjusted for splits. Com:anv‘s Financial Strength A
gains/(josses): 04, 7¢; ‘05, 13¢; '08, 3¢;.'08, | (B) Dividends historically paid in early March, Stock’s Price Stability 85
{(14¢); 10, (23¢) "11, 10¢. Nexd eamings report | June, September, and December, @ Divd rein- Price Growth Persistence 65
dus mid Febmuary. Quariery eamings may not | vestment plan available, Eamings Prodietability 85

reserved. Factua) material is obtained lrom sowces befieved 1o b reliable and is provided withowt wamanties of any kind,
ication s sivictly for subscriber's own, non-commercial, internal wse, Ro part -
gereratng o masketing &ny printed o elecranic pubBcation. service or producl

© 2015 Vakee Line Publisting LLC, All ﬁgrhls
THE PUBLISHER IS NOT RESPONSIBLE FOR AKY ERRORS OR GMISSIONS HEREIN. This
of it may be reproduced, resold, siored of ransmitied in eny primed, electronic or other form, 4 used for

To subscribe call 1-800-VALUELINE
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RECENT FE Trailing: 24.5 Y| RELATIVE 1 OVD l'y

AMERICAN WATER NYSE-awK PRICE 53.25 RATIO 21.6 Median:NMF) FfE RATIO 1. 9 YLD 2.4 0
meness § e || | G| w8 | B [ | W Togl s s
SAFETY 3 Hew7zsns LEGENDS .

— 0.85 x Dnidends p sh ol 128

TECHNICAL 3 Reised 1215 divded by Ineres! Rate

«+++ Relatve Price Suength 96

BETA .70 (1.00 = Markel) Qptions: Yes i 80
™ 2017-19 PROJEC ECTJI\D_N’S l haed meaindeesecession | (0 o T 1 T Tt ) L P plslalaall
T S e
o R »—J‘l'{ B . - 3
Insider Dﬁclsions o "iT" |IW = o 2

FMAMJJAS ™

wBy Q1000000090 1 Lpi i6
TR
Institutional Decisions 7 e l 10T E“EIUR&:‘%'TLA

102014 20201 3001 il P et LN SO INDEX

wbg oz 2 206 Percent 21 o X ZE—— i o248
oot 1200 e . i i Sy, 1763 1013 [
1008 | 1890 [ 2000 | 2001 | 2002 ] 2003 | 2004 | 2005 | 2006 2007E | 2008 | 2009 |2010 | 2011 2012 [ 2013 [ 2014 [ 2015 | SVALUELIRE PUB. LLC|17-18

- - -- - -- - .- | 1308 ] 1284 1451 1398 | 1549 | 1518 | 1625 | 1628 16.80| 1770 |Revenues persh 20.55
- .- -- == -- -- - - 65| a7 287 289 356 | 73| 427) 436| 465 &10|“Cash Flow™ per sh 5.80
- -- -- - - -- -- .| dor| d214| 1a0| 125 153} 172 | am| 206| 230| 260 |Eamingspersh A 3.05
-- == -- - - -- -- - -- -- A0 82 85 81 1.21 kL] 1.21 1.3 |Divid Decl'd persh Be 1,55
- -- -- - - - -- 431 | 47| 63| 450 438 | 527 | 5.25| o501 515 855 |CapTSpending persh 6.25
-- -- -- .- - - -- .| 2286 | 2848 | 2564 | 2291 | 2350 | 2441 | 2511 | 2852 | 27.60| 29.00 |Book Value persh © 34855
- -- -= -- - - -- —- | 150.00 | 16000 | 160.00 | 17463 | 175,00 | 175.66 | 176.99 | 178.25 | 179.50 | 181.60 Common Shs Outst'y ©) 130.00
.- - - - .= - -- - - | 188 155 148 16.5 16.7 199 20.8 Avg Ann'l PIE Ratio 200
- -- - - - - - - -- - 114 1.04 93 1.05 1.06 112 1.08 Relative PIE Ratio 1.25
-- - - -- -- .- - - -- | o19% | s2% | 3% | 3% | 34% | 20% | Z5% Avg Ann’l Div'd Yield 5%

CAP[TAL STRUCTURE as of 8/30/14 - .- | 20931 | 22142 | 23369 | 2440.7 (27107 | 26662 | 2876.9 | 2904.9 ( 3030 | 3200 Revenues {$mill) 3800
Total Daht $5910.2 mil. Due in § ¥rs $1034.0 me. -- Jlesss | dues | 1a72 | 20e9 | ze7a 3o | ara3 [ 3se3l| 410 470 |NetProfit (Smil) 580
:—}ro?aﬁ‘l’:!ﬁf:;"cfv’:'rtg e,'sTO‘;;‘"“‘ ?é?»%%f’”éapn T | - | A% | TT.0% | 40.4% | 305% | 40.7% | 29.1% | 395% | 36.5% |income Tax Rats 5%

o == - - -- -- - -- | 62% | 54%; 25% | 50% |AFUDC ‘% te Net Profit 6.0%

Leases, Uncapitalized: Annual rentals $15.9 mill. .- . 56.1% | 50.9% | 53.1% | 56.9% | 56.8% | 55.7% | 53.9% | 624% | 53.5% | 53.5% |Long-Term Debt Ratio 55.0%

Pansion Assats 12113 $1383.6 mil - o) 339% | 42.1% | 46.9% | 43.4% [ 432% | 44.2% | 46.1% | 47.6% | 46.5% | 46.5% |Common Equity Ratio 45.0%
_ Oblig. $1454.1 mil. . T 86%2.6 L 50457 | 9750.2 | 0289.0 | 9561.5 | 53803 | 9655 | 99407 | 10600 | 11330 |Total Capital (Smill 13300

Pfd Stock $16.0mil.  Pld Div'd 5.7 mil | -l az2me joateo | soara | tosze | 11059 | 11021 | 11730 | 12391 | 12000 | 73456 | Net Plant (Smill 15600
Common Stock 179,308,645 shs. | o] NwE| nwE| 37| 3ew | a4% | 48% | 5% 54% | 60% | 55% [RetumonTotelCapl | 60%
as of 1013012014 - | NMF| NMF | 45% | 52% | 65% | 7.2% | 8A% | 7.8% | &5% | 0% [Retumon She. Equity 8.0%

-- | mwE| nwE | as% | 52% | e5% | 7o | s4% | Va% | 85% | 8.0% IRetum on Com Equity 9.0%

MARKET CAP: $2.5 billion {Large Cap) -- | NMF| WMF | 30% | 18% | 28% | 3.5% | 36% | 47% | 4.0%| 454 |RetainedtoComEq 45%
CUF(isRMIEthl:I'POSITION 2 2013 93014 -- - - - | 4% | 65% | 56% | 52% 57% | 40% | 53% | 51% |AlDiv'ds to NetProt 51%
Cash Assets 24.4 27.0 74.1 | BUSINESS: American Water Works Company, Inc. is the largest New lJersey is its largest markel accounting for 24.6% of revenues.
Other _AT50 5233 6829 | jnvester d water and utiity in the U.S., providing Has roughly 6,600 employees. Depreciation rate, 3.1% in "13.
Current Assets 4954 5502 757.0 | services fa over 14 million peopls in over 40 states and Canada. BlackRock, Inc., owns 10.5% of shares outstanding. Officers &
Bcgflsg’lfvable . %ggg %gjg %ggg {Regulated presence in 16 states.) Nonreguleted business assists  directors own 28%. (3/i4 Proxy). Pres, & CEO! Susan Story.
O?her ot 3283 9264 4286 municipalities and military bases with the maintenance and upkeep ~ Chairman; George Mackenzie. Addr.; 1025 Laure] Oak Road, Voor-
Current Liab. 9346 72355 105680 | 2% well. Regulated operations made up 89% of 2013 revenues. hees, NJ 0843, Tel.: 856-346-8200. Intemet: www.amwater.com,
Fix. Chy. Cov. 297%  307%  305% [ American Water Works probably just run systems. As vast sums of money are
ANNUAL RATES  Past Past Estd11-13| wrapped up a successful 2014.” Man- required to finance the modernizatien of
Efl’hanua(PefSh) 0¥, §Yrs, " h:}"-‘;} agement estimates that full-year earnings an aging water infrastructure, more
e Flow” o 3%2% 3_'55,%? per share will come in at $2:30-32.35. Fol- cash-strapped local authorities are willing
Eamings -- > 75% | lowing last year's slight dip in the bottom to sell their systems to bigger well-
Ié)iw?(egdls -- o 80% | line, this represents a nice recovery, espe- capitalized utilities. And, while most pur-

oak Vol - -5%  68% | ally considering that the utility lost chases aren't that large, consummating

Cal- | CURRTERLYREVENVES($mil} | Funi | $0.05 a share due to wet weather, and about 30 mergers a year, adds up in the
andar |Mar31 Jun.30 Sep. 30 Dec.31| Year | took a $0.04-a-share hit as a result of a long term.

2% | 5967 6688 7608 63a.8] 2666.2| chemical spill in West Virginia. Shares of American Water Works have

2012 | 6185 7456 8318 6640| 26769 The year ahead should be even better. been performing well. Since our Octo-

3013 | 6361 7243 8292 7123|2901 Share earnings are expected to reach ber report, the price of the water utility’s

2014 | 6619 7502 #462 7427|3030 | $2.60, a strong 13% increase over last stock has risen over 10%, compared to an

W5 | 705 510 890 795 | 3200 | year, A decent portion of the higher re- increase of about 4% for the broader mar-

Cal- EARNINGS PER SHARE & Full | turns will be a result of American Water’s ket. Making this showing even more. imn-
endar | Mar31 Jim. 30 Sep.30 Dec.34| Yoar | continuing drive to improve its operating pressive is that water utilities are usually

0N | 23 A2z 73 3% | 172 | margins through cost cutting and cost sav- considered defensive plays. Overall, the

12 | 28 66 87 30 | 21| ings from acquisitions. Indeed., the compa-  stock price soared 31% in 2014, or about

3 | 32 57 B 3| 26 nyls expense margin has declined from twice that of the market average.

214 | 38 81 87 44| 230| 479 in 2013 to an estimated 38% last We think that these shares may take a

015 ] 45 .70 100 .45 ) 260 year. Moreover, we are expecting a 1.5% breather. Despite our favorable outlook

Cal. | CUARTERLYOMIDENDSPARP= | Full | improvement in this ratio in both 2015 for the company. the Timeliness rank of
sndar |Mar3 Jun30 Sep30 Dec.d1| Yoar | and 2016, which should lower the rate to the stock has been lowered one notch to a

201 | 2 PRI B 91| 35% by 2017. 3 (Average). Moreover, the positive outlook

2012 | 28 23 25 50 | 121| Acquisitions will remain an important appears to be fully priced into the equity

013 | -- 2 28 28 8| part of American Water’s long-term as its prospects through 2017-2019 are

4 28 31 31 3 | 121| plan. The water utility industry in the now subpar:

s E].S. consists mostly of small municipally- James A. Flood January 16, 2015
{A) Diluted eamings. Excludes nonrecurring | Feb. Quartery eamnings may not sum due to | quarter of 2012, [C) In milions. (D) Includes in- | Company's Financial Strength B+
losses: '08,-84.62: 09, $2.63; 11, $0.07. Dis- | rounding. (B} Dividends paid in March, June, | tangibles. In 2013 $1.21 bilion, SB6.78/share. | Stock's Price Stability 100
continued operations: ‘05, (4¢): ‘11, 3¢ 12, | September, and December. ® Div, reinvest- | (E) Pro forma numbers for 06 & '07. Price Growth Persistence 75

{10g); 14, 3¢, Next eamings report due eady
€ 3015 Value Line Publishi
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FHMAMJJIASO 3 i
WByy DOODOODDOD a : —= 8
R L | e e e o
Institutional Decisions * - R S Py | " JN R %TOT'T%EU Rﬁ:ﬂ“
0 MM KU | percent 15 115 P ] P s . 1Y SOOI STOCK  WDEX
1o Buy 130 127 4394 shares 10 1 [ Ty 161 §8 L
10 84l] 145 133 1263 traded 5 TilaT T iy, 635 7AT
Hfs(e) 82758 81999 80311 1|||muum_|j_|_|]ﬂﬂ[[ﬁ T Sy, 1188 1073
1008 | 1999 | 2000 ] 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 {2005 | 2010 |2011 |2012 [2013 2014 [ 2015 | ©VALUE LINE PUB, LLCI17-19
1671 193] 1e7| 218 228 =238] 278| 0| 323 3s1l M| 383 421 410 432} 4% 450 | 4.7 |Revenues persh 5.65
A9 58 51 59 15 a7 87 7 1| 1| 14| 123 142 145 | 15t 182| 190| 205 |“CashFlow” persh 290
32 33 37 4 43 48 51 57 26 57 .58 52 Jq2 B3 87| 146] 420] 1.3 |Eamings persh A 1.55
20 22 23 24 26 28 28 32 35 38 A M A7 50 54 58 53 .68 |Div'd Decld persh Ba A0
55 72 LR A1 96| 1.06| 13| 47| 64| 43| 158 65| 189 190 i8] 1T3| 4.75| 1.85|CaplSpending persh 1.95
257 274 30| 332| 49| 47| 4N 504| 557 | 585% 626| 650| 681 721 740 | 863| 885 9.05|BuokVahue persh 11.00
T0.25 | 13550 | 13078 14247 | 14149 | 154.31 | 158.87 | 16121 | 16541 | 166.45 | 16921 | 17061 | 17246 | 17560 | 17543 | 1773 | 176.50 | 175.00 Common Shs Outst'y © | 170.00
25 212{ 182] 235 236 245 251 Mal MT] 20| AR] 2 21 213 Q9] 2] 208 Avg Ann'l PIE Ratio 1.5
147 121 18] A 12¢| 140f 33| 169 187 170 500 154 | 134 134 13| 18| 108 Relative PE Ratio 1.35
25% | 30% | 33% | 28% | 25% | 25% | 23% [ 18% | 8% | 2% | 28% ) 31% | 3% | 28% | 28% 24% | 25% Avg Ann'l Divd Yield 2.6%
CAPITAL STRUCTURE as of $/30/14 44204 4958 | 5335 6025 | 627.0 | 6705 | 7264 | 7120 | T57.8| VeSS 790 835 | Revenues {Smill} 960
Total Dobt $1653.6 mil. Due in 6 Yrs $3246 mil. | go0| 912| 20l o50| ora| 4044 | 1240 | vas | 1521 2050 | 25| 230 |NetProfit bmill 265
gﬂgﬁ;@gﬁgﬂb e_%‘):;""’}jé’%%p&”ﬂ-pn 0% | A% | 395% | 38.9% | 097% | 304% | 392% | 92.9% | 3e0% | 10.0% | 15.0% | 26.0% |ncome Tax Rate 8%
o = -- -- - =- - -- | o29% ) 1% | 20% [ 2.0% |AFUDC % to Net Profit 2.0%
Ponsion Assets-12/13 $232.4 mill. 50.0% | 52.0% | 51.6% | 55.% | 54.1% | 55.6% | 56.6% | 520% | 52.1% | 48.9% [ 51.0% | 51.0% [Long-Term Dbt Rafic 0%
Oblig. $281.2 mill. | 50.0% | 48.0% | 48.4% | 44.6% | 45.9% [ 44.8% | 434% ! 47.3% 47.3% | 54.1% | 49.0% | 48.0% |Comman Equity Ratio 48.0%
f:fd Sincksriﬂn: 176,633,848 5 14073 | 1690.4 | 19044 | 21914 | 23066 | 24955 | 270B.Z | 26468 | 23207 | 30035 | 3208 | 3325 Total Capital {Smil} 7950
a;‘;}"{;;‘mﬁf 633,648 shares 50608 | 22800 | 2506.0 | 2792.8 [ 2807.4 | 32073 | 34603 [ 36129 1 30362 | #1673 | 4360 | 4400 [Net Plant {Smill) 5000
67% | 5.9% | ©4% | 59% | 5.1% | G6% | 50% | 63% | 66% | 6.0% | &5% [ 9.0% [Retumon Total Czpl 8.5%
MARKET CAP: §4.7 billion (Mid Cap} 107% ] 11.2% | 100% | 9.7% | 93% | 94% | 10.6% | 116% | 11.0% | 134% | 13.5% | 14.5% |Retum on Shr, Equity 405
10.7% | 112% | 100% | 97% | 93% | ad4% [ 106% [11.6% [ 11.0% | 134% | 12.5% | 14.5% |Returnon ComEquity | 14.0%
CURRENTPOSITION 2012 2043 004 | 46% | 48% | 37% | 32% | 28% | 27% 7% | 46% | 43% | BT% | 6.5% | 7.0% |Retained to ComEq 6.0%
CasgmALsLéets 55 54 4 st | sew | 63w | eme| 7o | 7o | es% | 60% | 61% | S0% | &3% | 53% lANDVdsto Net Prof 58%
Receivables 92.9 954 1057 | BUSINESS: Aqua America, Inc. is the holding company for water & other, 23.8%. Officers and directors own 8% of the common
!‘D‘er“rmry (AvgCst) 1%&; éég g%g and wastewater ulillies that serve approxmately three milion resk  stock: Vangurad Group, 6.6%; Stale Sireet Capital Corp., 8.3%;
Current Assets m _‘WT gl :5 denls in Penpsylvanla, Onle, Norih Carolina, lllinois, Texas, !jlew Blackm_ck. Inc, 6.1% (4114_mey). Chaimman & Chisf E_xeculive Of
Accts Payable 555 5.8 489 Jersey, Flords, Indiana, and five other staies. Acquired ficer: Nicholas DeBenedicfis, Incorporated: Pennswva_ma. Address:
Debt Due 1254 1230 o35 | AquaSource, 7i03; Consumers Water, 4199; and others. Water sup- 762 Wesl Lancaster Avenus, Sryn Mawr, Pennsylvaria 19010. Tet-
Other 93.3 781 g2.9 | ply revenues '13: residential, 60,3%: commercial, 15.8%; industrial  ephone: 610-525-1400, Internet: www.aquaamerica.com,
%‘;’Tgﬁ;‘fg&,‘ ﬂg:;,i g:g.:: ggg;; Aqua America should record solid ried, the utility’s annual payout will likely
ANNUALRATES Past Past Esvd 1113 eartn:jngs xnt2015.1t'fshe cgg;;;any prolgﬁpli ?}? ilﬂ-}e.cis 9% annually, a level well above
il posted decent results in as we thin at of its peers,
23‘,1".23&’:’“’ ‘°€f§% E.},r,ré'o., m%;s earnings per share rose 3.4%, to $1.20. Nonregulated operations will proba-
“Cash Flow” 80% BO% 10.5% This figure is much better than it appears, bly be affected by declining oil prices.
Eaminge. go% 11.0% 85% | as 2013 was an outstanding year and com- Exploring for oil and gas domestically re-
Book Value 80% &0% 55% garisons witl:i it are vet?' di{ﬁculti l;‘ll_lle’lid c:lt,tir;els1 lar%e qugntitieih of v;a:ﬁr, which atl;e
- an expanding rate base {on whi e usually shipped to e drilling site by
Bﬁg'a'r Ma%’%ﬁ&gaﬁsgﬁlﬁgﬂu \E:a“r u¥i11ty earns a return), we expect share net trucks. This is an expen§ive and cumber-
0T (1635 1783 1973 727 | 7120 to increase a healthy 8%, to $1.30 a share some process. Aqqa has snmp}iﬁefi the pro-
w1z 1640 1917 2146 1875 | 7578 this year. . . . cedure by extending water pxpehngs.ﬂght
2013|1800 1957 2043 1885 | 7686 Acquisitions will continue to remain a to the rigs. Energy producers are willing to
M4 1827 1953 2105 2005 | 750 | Key part of Aqua's strategy. The U.S. pay high fees for such a service. However,
2015 1195 210 20 Mo | &35 | water market consists of over 50,000 with oil prices having declined by about
ey EARNINGS PER SHARE » Ful municipally-run districts, many of which 50% since last summer. energy exploration
ondar |Mar3! Jun30 Sep.30 Dec.dt| Year| I financially strapped and don't have the could fall substantially if crude prices do
201 w22 2 19 5 required funds to upgrade their anti- not recover. .
o2 | 15 5 39 9| 7 quated water infrastructure. Some are Income-oriented investors will find
2013 | 28 30 3 24 | 16 willing to sell themselves to a well- much to like about these shares. True,
o014 | 24 3 88 27| 120 capitalized utility. Since there are many the stock’s yield is lower than the industry
25 | 7 32 v .21 | f30] redundancies in the business. Aqua is able average. However, buyers typically have to
cal. | QUARTERLYDVIDENDS PADB= | Ful to integrate pur:::hases and improve profit- sacrifice more current income to oi;tgm a
ondar [Mar3! Jun.30 Sep3d Dec3f) Year ability by reducing costs. An estimated 20 water utility with such robust dividend
201 | 124 ——212 YRERTTRRET w0 acquisitions were made last vear, and we growth prospects. Indeed, the equity’s cap-
Pt I T R P “E think that will represent t!le low end of ital appreciation and total return potential
M3 | 14 14 182 152 58 Aqua’s long-term merger activity. through 2017-2019 are much higher than
a06d | 452 452 185 .65 53 {)n:dgnd %{]owtl;t}:x}'lospeftsf.are excel- _o]thers i:"l 31;‘1;: gcl;oup. r 16 2015
2015 ent. Over the ne ree- to five-year pe- James A. Floo anuary 16,
{A) Diluted egs. Excl. nonrec. gains {losses): | eamings report due mid February. [C} In millions, adjusted for stock splits. Campany's Financial Strength A
BELOERETELE 2 Ot e sy
"3, 8¢. Magy ol sum due 13 reunding. Next availéhlap(i% discount). ) ¢ ) Earnings Predlctability 95
° ; ; . A ! NP ‘ -
2015 Value Line Rmﬁs{:gg;.olﬁsglgg;ls \esesved. Factual material is obtained from sources. believed to be reliable and is provided withoun warranties of amy kind, B00-VALUEL'INE .
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FMAMJJASDO I N
BBy DDOQODOOOOD G | : 8
Opices 0 10000100 o A soos,_Lons ol D L6
s 000100000 S R T R B %TOT. RETURN 1214
Institutional Decislons "l ] o eters, | s - mes v ammie
[T T T Ly - el o
ol B &7 g3 ent 18 — T Cal AR 1y, 97 63 [T
1S 58 5 53| iajed 6 - i Tt ay. 481 737 [0
Hu(t9) 29389 30279 29552 f Sy.  ST.0 1073
1908 [ 1000 | 2000 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 (2011 (2012 [2013 | 2014 | 2015} SVALUELNEPUS,LLC|17-19
738| 788 &08| s43| ss7] sa8| 89| 72| 840 888 | 990 | 1082 | 11.05 | 1200 | 13.34| 1223 | 250 | 13.25 |Revenues persh 16.60
1200 137 126| 0] 32| 126 142] 52| 13| 156 186y 13| 193 | 207 32| 22 240 | 260 [“Cash Flow" persh 3.00
13 a7 66 A7 63 51 ke 74 &7 15 95 98 9 86 102 102 112| 125 |Eamingspersh A 1.50
54 54 55 56 56 56 57 51 58 58 59 58 80 62 63 54 £S .67 | Div'd Decl'd persh Be 85
137 112 123 204 2%, 219 87| 201 T4 | T84 | 241 | 266 297 | 2835 | 304| 258( 250 280 |Cap'Spending persh 3.20
geo| s7| ocas| sa4e| ess| 7220 7es| veo| sor| o025 972 1043 1045 [ 1075 | 1128 | 1254 | 13.00! 1355 |BookValuepersh® 16.00
7571 2587 | 3029] 3036 2035 35.86] .73 36.78 | 41317 41.35 | 4149 | 4153 | 4157 | 41.82 | 41%a | 41.74 | 48.00 [ 4800 |Common ShsOutstg & | 50.00
178 178 198 21 188 221 700 { 245 202 269 | 198 7197 | 2037 23| WI[ 201 A3 Avg Ann'| PIE Ratio 200
A8 127 39| 108 126| 1067 13| 188 39| 1194 1M 1281 134 114 113 Relative PIE Ratio 1.25

42% | 40% | 43%| 4% | 48% | 42% | 39% | 3% | 29% | 30% | 31% | 3% | 3.3% | 34% | 35% | 1% | 28% Avg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 8130114 3156 | 3207 3347 [ 3674 | 4103 | 4434 | 4604 | 501.8 | S60.0 | 5841 500 635 [Revenues {$mill} E 8§30
Total Debt $491.) mil, Due in § Yrs $89.3 mil. 20| 272| 256 ¥2| 398 | 406 | 377 | 351 | 426| 473 525[ 60.0 [NetProfit {fmil) 790
ﬁ?:;:;f;ﬂg"a 4x!-t7u:§|‘;1't°i‘uﬁ?g"2x";‘“~ 6% | 425% | 374% | 95% | 31.0% | 40.3% | 30.% | 405% [ O15% | 30.0% | 21.6% | 35.0% [Income Tax Rate 0%

0% of Capy 39%) 3% | 106% | B3% | 8e% !} 7w | 42% | 7e% | 80% | 43% | 20% | 48% AFUDCYtoNetProfit | 5.0%
Pension Assots<12/13 $266.2 mill, 456% | 48.0% | 435% | 42.9% | 41.6% | 47.1% | 524% | 51.0% | 47.8% | 416% | 40.5% | 40.5% |Long-Tenn Debt Retio 40.5%
Oblig, $383.2 mil. 50.8% | 51.1% | 55.9% | 56.8% | 55.4% | 52.0% | 47.6% | 48.3% | 62.2% | 58.4% | 53.5% | 59.5% |Common Equity Ratlo 59.5%
Pfd Stock None TE50 | G681 | GI0 | G749 | 6504 | 7963 | 9147 | 9315 | 9032 | 10249 | 1050 | 1985 [Total Capal (Smil) 1350
3003 | 8527 | 9445 | 10102 | 19124 [ 14981 | 1204.3 [ 13841 | 1457.1 | 1696.8 | 9575 ! 1630 |NetPlant{Smill 1820
o e 0o 04% shs. GA% | 6% | 52%| S0% | 116 | 65% | 55% | 55% | 63% | 69% | 6% T.O%Tetum on ol Capl | 7.0%
89% | 93% | 68% ) a1% | 99% | 96% | 88% | 8.0% | 9.0%| 7.9% | 88% | 9.0% [Retumnon ShrEquity 0.5%
90% | 93% | 68% | 84% | 99% | 96% | 86% | 80% | 90% ) 7.9% | 85% | 9.0% |Retum on Com Equity 8.5%
MARKET CAP; $1.2 billion (Mid Cap) A% | 24% | 0% | 8% | 34% | 38% | 0% | 23% | 34% | 34% | 48% | 45% |RemnedtoComEq | 15%
CUREFEHEE-T POSITION 2012 2013 912014 | 77% | 78% | 86% | 77% ) 61% | 60% | 66% | 7% 62% | 6% | 59% | 54% |ANDivids to Net Prof 53%
Cash Assets 38.8 275 29.5 | BUSINESS: California Water Service Group provides regulated and  breakdown, 13: residential, 70%; business, 19%: public aulnorities,
Other 1078 _1120 _147.8 | nonregulated waier service to roughly 471,900 customers in 83  5%; industrial, 5% otner 1%. 13 reported deprecialion rate: 3.8%,
Current Assels 1466 285 1773 | communities in Califomia, Washington, New Mexico, afid Hawai, Has 1,131 employees. President, Chairman, and Chief Executive
Accts Payable 468 551 719 | Main senvice areas:-San Francisco Bay area, Sacramento Valiey, Officer: Peter C. Nelson, Inc.: Delaware. Address: 1720 North First
BfﬁérDue 123% gg; ggg Salinas Valey, San Jozquin Velley & parts of Los. Angeles. Ac- Sireel, San Jose, California 951124598, Telephone: 408-367-
Current Liab. m W -m quired Rio Grande Corp, West Hawail Utilities (3/08). Revenue 8200 Inlemet: www.calwatergroup.com.
Fix, Chg. Cov. 206% 3M% 209% | Previously granted rate relief should respectively. This rate was significantly
ANNUALRATES Past  Past Estd'11-13| help propel California Water Service below the average of the typical water util-,
ofchange(pessh) 0¥, Y. ©1T3 | Group's -earnings for the next few ity In the coming year, we are conserva-
Reveaues do% 7% 30% | years. Utilitiés in the state are only al- tively estimating that there will be a $0.03
Eamings 55% 40% 75% |lowed to file a petition seeking higher (4.6%) increase. Furthermore, annual
E'Vide\?ds Lo 15% 7.0% | tariffs every three years. Hence, the rela- hikes through 2017-2019 could be in the
ook Value 5% 45% 5% | tively favorable decision allowed by Cali- 7% range,

Cal- | QUARTERLY REVENUES SmilE | Full | fornia regulators last summer will have a California Water is not being
encar |Mard! Jun30 Sep30 Decd| Year| positive effect on the company's bottom meaningfully impacted by the area's

01 | 984 1314 1593 1030 | 5018 | line through 2017. In addition, a major severe drought. State regulators have

2012 (1168 1436 1784 1215 | 5600 [ potential regulatory risk has been implemented rules so that water utilities

2013 |1114 1546 1844 1337 | 5841| removed for the next several years. won't be penalized for a decline in water

2014 1105 1584 1912 1309 | 600 | We are raising our botiom-line es- consumption due to  conservation

2016 |125 160 200 150 | 6% | timates for the company, yet again. measures. Also, future demand should be

cal- EARMINGS PER SHARE A Ful | Third-quarter earnings came in higher met with water from the company’s own

endar |Mar31 Jun30 Sep.30 Dec.M| Year [ than we expected, even though the recent wells along with a dependable secondary
21| 3 28 60 04 & | rate hike was only in effect for part of the source that sells its bulk water. Moreover,

12 | 08 3% 5 g2 | t02] quarter. Expectations for the year-ending any change in the price of water will just

213 | 01 28 61 2| L82| period ‘are favorable, too. All told, share be passed along directly to consumers.

2014 | a1t 3% M0 15| M| per should probably reach $1.10, a 7.4% These shares do not have much to of-

W5t 03 32 75 5 ] 18| jhcrease over 20135 uninspiring showing. fer. Despite a strong balance sheet and

Cal- | QUARTERLYDIVIDENDSPADB= | Fuif | In 2015, with the rates in effect for the solid dividend growth prospects, the recent

endar |Mar31 Jun.30: Sep30 Dec3t| Year | entire year, a 13.6% hike in earnings per strong price showing by the equity of Cali-

2011 | 154 454 154 154 £2 | share, to $1.25, is possible. fornia Water has greatly reduced its near-

202 | 1575 1576 1575 .A575[ 63| Dividend growth should accelerate as term attraction. Moreover, total return

213 | 16 6 16 .16 54| well. Over the past five- and ten-year pe- potential through 2017-2019 is below aver-

a4 | 1625 4825 625 .1625| 65| riods, California Water’s annual dividend age for a stock followed by Vaiue Line,

201 payout averaged a meager 1.0%, and 1.5%, James A. Flood January 16, 2015
{A) Basic EPS. Excl. nonrecurring gain {loss): | Nov. m Divd reinvesiment plan available, (E) Exciudes non-rep. rev. Company’s Financial Strength B+
', (4¢); ‘01, 2¢: 02, 4¢; 11, 4¢. Next eam- ) [C) Incl. intangible assets, In *12: 518.2 mill., Stock's Prica Stability 5
ings repont due mid-Febnary, (B) Dividends | 50,38/sh. . Price Grewth Persistonce 40
historicaliy paid in late Feb., May, Aug., and | (D) In millions, adjusted for splits, Earnings Predictabllity 90
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102014 210 30N - T ST stock  WOEX |
ot i e A . ” = 1y, 53 88 [
to3e 27 32 34| yaded 4 ] e M | P | . 410 737 O
HAs(o) 4324 4304 4299 wiliy el il [l By 736 4073 -
1508 [ 1999 2000 | 2001 | 2002 [ 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 2010 |2011 |2012 2013 [2014 [2015 | ©VALUEUKEPUB. LLC|17-19

553| sarl 510| s593| s77| so1| ee4l 58| 568) 705 T24| 683 | 65| TS 947| 829 895 0.25 |Revenues persh 12.5¢
15¢| 165 73| 178 s 189 191 62| 182 190} 185 ([ 183 24 21 264 | 283| 290| 3.0 |“Cash Flow™ persh 3.40
102 103 108 113 112 118 1.16 88 81 1051 1.1 148 ] 113 113 153 166 1.90( 200 |Eamings persh & 2.15
J8 .1 18 B0 Kl B B4 85 86 A7 B 80 82 84 56 880 4011 1.05|Div'd Decld persh Bn 1.20
2| 142] 143 186 198 149 1.58 166 105| 228 | 2448) 328] 306| 28 279 302| 4.30] 4.85[Cap’lSpending persh 3.00
852 851| 892| 925; 1006 1046| 1054 [ 1152 1160 | 1185 | 1223 | 1267 | 1305 1350 | 2095) 17.92| 18.85| 15.80 |Book Vahre persh D 21,65
GE0| 1.26| 728 TES] T84 197 04| BI7 E3T s3] 846 | 8.5 e68 | 876 BA5| 13.04 | 1195 | 11.35 [Common Shs Outstg &)  12.00
155 182 162 215 | 243 235| 429| 286 | 280 230 222 184 27| 230 184 184 1T ‘Avg Anovl PIE Ratio 200
| 1ol 148} 140! 38| tas| 120y 182 157 122 LM 123 132 14 12 1.03 92 Relative PIE Ratio 1.25
4% | s2% | 4o%| 33| a0% | 30| da% | 34% | 36% | 36% | 36% [ 4% | 39% | 36% 3% 32% | 0% Avg Ann’l Div'd Yield 2.8%
CAPITAL STRUCTURE as of 3/30114 _ 45| 415| 459 50| 613 ] 594 €84 | 6%4 | 838| 95| 100| 105 |Revenues (fmil 150
Toealgabls175.6 mill. Dus in 6 Yrs $18.6 mill. 9.4 1.2 5.7 88 94| 162 9.8 99| 136| 18371 21.0( 225 [NetProfit (mil} 2640
'(-'rgg‘;i;ti:;i-;fglége_hT;,g’“'“‘$7-“ il TG | | B5% | 4% | 212% | 105% | 2% | 41.3% | 320% | 280% | 19.0% | 20.5% [Incoms Tax Rate 305%
45% of Ca el | | e e 1% | 20%)| 5% | 20% AFUDCY to NetProfit | 20%
Leases, Uncapitalized: Annual rematls $.1 mm.P'I) T28% | 48.9% | #44% | 47.6% | 46.9% | 50.5% | 49.5% [532% | 49.0% | 458% | 45.5% 47.0% |Long-Term Debt Ratio 48.0%
Pansion Assets $56.8 mill. . 55.7% | 546% | 55.0% | 51.6% | 52.7% [ 49.0% | 50.2% | 46.58% | 50.8% | 52.9% | 545% | 53.0% Common Equity Ratle 52.0%
Oblig. $64.2 mill. 1‘::: 1% 17421 193.§ 1965 | 2213 zzi.g 2542 | 3648 3;:3 3| 45 "I"Iota'l’ gipi‘z:mmmm) 500
. 2464 | 24771 2681 | 2843 | 3023 [ 3252 [ 3442 3624 [ 447.3) 47H 500 53t |Net Plant {Smil 580
Pfd Stock 0.8 mil.  PAd Divd NMF 20% | 5% | a9% | 5% ) 5w | 5% | 5 | 49% | 48% | S9%| 60%| 60% [RetimonTomlCapl | BS%
Common Stock 11,142,589 shs, 106% | 75% | 69% | &.1% | 9.0% | 24% | 38% | 3% | 7% | %2% | 10.0% | 10.0% (Returnon Shr. Equity 10.0%
as of 10/3114 - 106% | 78% ! row | s7 | 9a% ) 04w | 87% | B3% 1 7.3% | 92% | 16.0% | 10.0% [Retumon ComEquity | 10.0%
MARKET CAP: $400 million (Small Cap} 3% | 3% | NWF | 18% | 1.9% | 23% | 16% | 14% | 28% | 38% | 45% | 50% [Retained to Com Eq 5.5%
CUT&%&'I}'PDSTI’ION 2012 2013 S0MA | 7% | 95% | 105% | 8% | TO% | 7% { 1% | 8% | 6% | 59% ) 3% 53% |ANDivids to Net Prof 56%
Cash Assets 132 18.4 1.6 | BUSINESS: Connecticui Water Service, Inc. is a non-operaing  Maine. Acguired The Maine Water Co,, 1/12; Biddeford and Saco
SCCWU‘S Receivable 115 123 13.0| holding company, whose income is derived from eamings of its  Water, 12ri2. Inc. CT. Has about 260 employees. Chair-
Cther 1 Assets —ﬁ _12-5 g;; whally-owned subsidiary companies {requlaled water utilities). lts man/PresidentiCEQ; Etic W, Thomburg. Officers and directors own
Ag;:rll?a sbel 10'0 1 0'8 9'0 largest subsidiary, Connecticut Water, accounted for anout 85% of 2.4% of the common stock; BlackRock, Inc. 7.3%; The Vanguard
Debt Dueya e 30 41 275 | the holding company's nel income in 2012, and provides water  Group, 3.8% (4/14 proxy), Address: 93 Wes! Main Street, Clinton,
Other 2.8 78 86 | services to 400.000 peaple in 55 towns throughout Conneclicut and CT 06413, Telephong: (850} 669-8636. Inlernat: www.ctwater.com.
Current Lizb. 85 © 227 " A Connecticut Water Service probabl 1 ding. Enteri 4
A probably tal spending. Entering 2014’s fourth
Fix Chg. Cov. 408% _S76% - ?75.% finished up a successful 2014. Thanks quarter, the company's equity-to-total cap-
mm“;—ﬁ!ﬁs 1’;%;; Past Estd 11513| to a deal reached in 2013 with Connecticut  ital ratio stood at a very healthy 55%, In-
i s “eGw gs% | regulators, the utility agreed to lower cus- ternally generated funds will probably not
“Cash Flow” 30% A&&% 55% | tomers biils and delay seeking higher be sufficient to cover the capital budget
E?Lfiﬂd'gggs %g‘gf g-g::,'" ig@ rates in return for being allowed to hold on  over the next three- to five-year period, Is-
Bk Value o 0% %% |to an IRS tax refund. In addition, Con- suance of new debt will be required and
T necticut Water was able to cut costs by the quality of Connecticut’s balance sheet
C:'- M%ﬁm}f Yﬁ;‘”ﬁ“g’"“ 1 \f'-'" merging the two utilities that it operates may decline somewhat, but it still should
62’:]1:’ :6'0 1’_}'4 2%'5 :;4 ;;’4 in l\élaine. All told, we think that share net remaiF in relatively good slinape. R
- - - - 4| probably rose a robust 14%, to $1.90. Two future projects will increase the
§g}§ 13? g;g g;g ;?g g?g ottom-line gains should moderate company's revenues. Pipelines are being
amta | 208 273 294 236 | 100 this year. A recent petition for higher extended to include the town of Mansfield
a6 | 220 e 3o 230 | 105 | Kates in Maine and the ongoing tax bene- and the main campus of the University of
EARMNESSPERSHARE e fits should enable share earnings to rise Connecticut in Storrs to expand Con-
ec:i- e SR . 31 ‘;ull $0.10, or 5%, in 2015. If not for the diffi- necticut Water's service area.
near L Han 5 Sep. : 82l | o1t comparison with last year, these num- These shares have lost most of their
ggrz .123 i-.:', gg H, }15% ber would be more impressive. appeal. Like the rest of the sector, the
a3 | 24 40 88 A7 | 1g€ Capital expenditures are expected to stock of Connecticut Water has out-
wis | 7 s o 2| 1e0 rise a sizable 20% in 2015, Like most performed the market by a wide margin
015 | 35 .60 .80 .25 | zpo| water utilities, Connecticut Water is in the since our October report. Hence, the equity
CUARTERLY CIVIDENDS PAD == —| process of upgrading an antiquated infra- is now less attractive on a relative basis.
eﬁ:'a a3 Jun0 Sepdd Dec \f:;‘r structure. We estimate that about $46 mil- The Timelessness rank has also been
¢ {Mar3] Jun.30 Sep.~0_Dec. lion was spent on modernizations in 2014, dropped a notch to 3 (Average). Moreover,
21 | 23 23 238 238 | 94 The company has announced plans to in- prospects to 2017-2019 are now well below
gg}g '5335 gigs g:%g gz%g ggz crease this total to $55 million this year. average compared to other stocks in the
M4 | 2475 2475 2575 2576 | 101 Connecticut Water’s finances should lalue L;ine universe.
’ - 91| he able to handle the additional capi- James A. Flood January 16, 2015
2015
{A) Diluted eamings. Next eamings report cue |.June, September, and December. m Divid rein- | lion/52.87 a share. Company's Financial Strength B+
eaily February. Quartedly eamings do net add | vestmen! plan available. Stock's Price Stability a0
in "12 due to rounding. {C) In millions, adjusted for split Prico Growth Parsistence 50
[B) Dividends historically paid in mid-March, [ (D) Includes intangibles. tn "3 $31.7 mil Eamings Pradictability 85
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RECENT PE Trailing: 20.1 }| RELATIVE VD D/ A
MIDDLESEX WATER NDQ-MSEX PRICE 22-07 RATIO 19-5(Med§anz21.ﬂ) P/E RATIO 1.08 10 3.5 0
igh: | 21 . . . . . I J } I ) 7 i
euEss 3 wecterns | P[22 28] 29| 203 02| 1881 172 B3 R2) 5| %8| B Target Price Range
SAFETY 2 Newlo?un LEGENDS__
TECHNICAL 3 T S vy e e e 64
Lovered 92671 Relamhlgfme Shength i 48
BETA 3G (1.00 =Market} 3dor-z spit 1702 A0
—TATPROECTIONS. s e L L T L b el s s 12
 Anm'l Totalt Shaded ares indicates recession | ] s 2
_ Prico  Gain - Retum I T ST TG 30
Elogv:l gg ((t?gé; : ..T;lﬁ ..||Li_,,m—I i Myt pot LD -H_._lymfus-l..lh"".l_lil I||||=I N.,:m,n T s 6
Insider Decisions ! \ 1z
FMAMJIASO| o™ '
PRy 0D OD020001 0™ e : == 8
Opfies G 0O 000CD0D0 iy Tl M 1 &
3l _D 001006010 T"-"‘ R o % TOT. RETURN 12114
Institutional Decisions - Rt YO (P S THE  VLARITH®
a2t 2wt sad bl Ml SIGEK  INDEX
sy ¥4 E|mm T o — e A T
Wimon 6432 o463 essm| ooed 4 il u;luhuﬂm[ﬂ_]]iﬁtﬁ ﬂnﬂﬂmﬂﬂmmuuuu T Sw s8e 073 [
1998 1 1999 ] 2000 ] 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 {2008 [2010 | 2011 | 201212013 | 2014 2015 | ©VALUE LINE PUB. LLE|17-16
439 535| 529| 587| 598| 642] 625| 64| 616 650| 679] 675 660 60| 68| 739| 7.30| 200 |Revenuespersh 10.60
wo2l aas| | 11| tze| ws] 128y 13| 133 48| 153 40| 155 | 148 15| 172| 180| 1.97{°CashFlow” persh 215
T T8 ki 66 73 B, .03 T 8 BT 89 g2 96 B4 80| 103] 140| 1.15 |Eamings persh A 1.23
58 60 £1 &2 63 ] 66 ) 68 B8 0 I 12 J3 J4 J5 J6 .77 |biv'd Decl'd per sh Ea 83
268 233 1.32 1251 158 187 254| 218 2w 166 212| 148 1.90 150 136 | 1.26| 130 200 |Cap'lSpending persh 200
6so| 695| e98| 71| 7ae| 7eo| 02| 826 952 1005) 1003 1033 | 143 | 1127 | 1148 182 12.15 | 12.30 |Book Valus persh P 13.25
982 1000 10401 1047 1036 1046| 11.38| 11,58 | 1317 15.25 | 1340 7352 | 1657 { 1570 | 1522 1595 | 16.15| 16.25 [Common Shs Dutsty © | 17.00
B2 176 2871 246| 235] a00| 264 | 214 227 2168| 98 20 178 { 2T 208 197 18.0 Avg Ann’l PIE Ratio 21.0
18 100] 187) 126| 128 1M 139 148 23| 445 1190 140 113 136 1.2 1.1 .59 Relative PIE Ratio 1.30
54% 1 44%| &2% | 38% ! 7| a35%| 4% | 35% | 37% [ 3y% | A0% | AT% | 42% | 40% | 40% 3% | 36% Avg Ann'l Div'd Yield 3.3%
CAPITAL STRUCTURE as of 313014 ol e & 6.1 o1.0 | o912 | 1027 [ 1021 | 104 | 1148 18 125 [Revenues {$mill) 150
Total Debt $165.3 mill. Dus in § Yrs $56.4 mill. 84t 85| 1001 e 122 10e] 3| 1341 44| 1660 1750 18.5 |Net Profit {mill o
'(-ET‘??:::IZ;% o ;-T'"‘““‘ §4.5 rail A% | 276% | 334% | 126% | 330 | A% | 021% | 327% | 33.8% | S4.1% | J45% | 35.00% (ncerme TaxRate A%
e B @morCapy || el el cel o} -l es%| 64l an] 1% | 48| 15 AFUOGHtoNetProit | 20%
T3.8% | 55.0% | 49.6% | 40.0% | 455% | 455% | 45.1% | 42.3% | 41.5% | 40.4% | 40.0% | 425% [Long-Tern DebtRatic | 43.5%
Pansion Assets-1213 $46.4 mill, 425% | 41.9% | 47.5% | 408% | 51.8% | 52.1% | 558% | 86.6% | 57.4% | 58.7% | 59.5% | §7.0% |Common Equity Ratio 56.0%
Oblip. $56.0 mill 7145 %7 | 2640 | 2688 | 2504 | 2618 | 3105 | 3125 | 3165] 3214 330 | 350 |Total Capital (Smilf 400
Pid Stack 52.4 mil. Pfd Div'd: 5.1 mil. a62s | 2880 | 71| 2329| 2683 | 3765 | 4059 | 4222 | 432 #65| 60| 470 [NetPlant{Smill 500
Common Stock 16111268 sns. 1% | 50% | 54% | 56% | 58% | 50% | 57% | 59% | 54%] S8% | 6.0%| 60% |[RewmonTotalCapl | G6.5%
as of 1013114 85% | B.2% | 75% | 0.6% | 88% | 70% | 8.4% | 75% | 7.8% | 8% 9.0% | 9.5% [Retum on She.Equity 8.5%
00% ) e6% | 7% | 87% | 89% | 7.0% | 82% | 75% | 78%| 87%| 90% | 9.5% |Retmon Com Equity 9.5%
MARKET CAP: $350 millicn (Small Cap) 9% | 6% | 15% | 18% | 20% | % | 21% | 10% | 14% [ 24% | 3.0% | 3.0% |Retained to ComEq 30%
CURSI:ELT_TPOSITmN 2012 2013 9304 | ou% | 94% | 4% | 7% | 78% | 98% | A% | B7% B3% | 73% | 69% | 67% [ANDiv'ds to NetPro 66%
Cash Assets 3.0 4.8 5.1 | BUSINESS: Middlesex Waler Company engages in the ownership 2013, the Middiesex System accounied for 60% of operating reve-
Other 216 _ 21.0 _ 237 | and operation of regulated water utilily in New Jersey, Del  nues. At 12/34/43, the company had 279 employees. Incoiparated:
Current Assets 245 ~ 258 ~ 288 | aware, and Pennsylvania, It 2lso operalss water and wastewater NJ. President, CEO, and Chaiman: Dennis W. Doll. Officers &
gul:)t‘sgayable 1113? Sgg 3%21 systems under contract on behalf of municipel and private clients in ~ directors own 3.3% of the commen stock: BlackRock, 7.4%:
ot i1 338 381 NJand DE. s Middissex System provides water services to 80,000  Vanguard 3.3%, (4714 proxy). Add.: 1500 Ranson Road, Iseln, NJ
Current Lizb. —5E50 537 —%g.7 | Tetall customers, primarily in Middlesex County, New Jtersey. In 08830, Tel: 732-634-1500. Intemet: www.middlesexwater.com.
Fix, Chg. Cov, 554%  637%  695% [ Middlesex Water Company has an in- ed, this was a good showing, considering
ANNUAL RATES  Past Fast Estd'11/13| credibly consistent dividend policy. In that the company lost its largest client (a
ofchange perst) 10Yis. %5 %71 | late October, the company raised its divi- Hess refinery) ~ and the borough of
Revenues . :}g,’;: }‘5 g,f dend by one-quarter of $0.01. For the full Sayreville Jess than two years ago. In
Earings 35% 15% 50% | year, the increase works out to one cent. 2015, the increase in profits will probably
Divide‘r}ds 15% 15%  20% | This marks the 12th straight year in be less impressive, as we estimate only
Book Value 45%  30% 25% | which the utility has raised the annual calls for a 4%-5% advance in share net to
cal- | QUARTERLYREVENUES{Smil) | pull | payout by $0.01. $1.15.
ondar |Mar31 Jun.30 Sep. 30 Dec.| Year | Consistency is not always a good The balance sheet may be small but it
2001 | 20 31 287 233 | 1021| characteristic for a company. The is relatively solid. With net plant just a
22 | 235 274 324 211 | 1104 latest dividend hike represents' a paltry little north of $450 million and total capi-
1 | 270 291 33 274 | 1148 1.3% yearly hike, compared to the industry tal of only about $330 millien, Middlesex
014 | 214 22 327 B84 | M8 | average of over 6% Indeed, this has better than average financial metrics
We | 280 30 348 30 | 125 | pepresented the lowest rate of growth of compared to the rest of the industry.
cal- EARNINGS PER SHARE A Ful | any regulated water utility in the indus- More attractive candidates can be
endar |Mar31 Jun. 30 Sep.30 Dec.31| Year | try. What's more, we don't anticipate any found for those investors insisting on
201 Mol 3@ A 8| change in Middlesex's one-cent-a-year phi- being involved in the water utility in-
w2 | A1 2w 901 losephy until 2016 or 2017. dustry. If a water utility stock must be
043 | 20 28 .38 19 | 103| Near-term earnings prospects are not selected, we think that most current
2014 | 20 20 4 19| 10| bad for a water ufility. Even though we valuations in the group are too high. More-
06 | 2t 31 43 20 | 115 56 ot looking for a great comparison in  over, Middlesex would not be our recom-
Cal. | CUARTERLYDWIDENDSPADB= | Funl | the fourth guarter, better-than-expected mendation. Typically, utilities with subpar
ondar |Mar3f Jun30 Sep.30 Decd1| Year| results in the September period were prob- dividend growth prospects must com-
011 | .83 183 183 185 73| ably enough to enable the company to earn pensate buyers by having a much higher
2012 | 185 485 185 .1875| 74| $1.10 a share, a solid 7% increase over yleld. Middlesex's yield does not appear to
2013 | 1875 1875 L1878 .19 75| 2013. Modest rate increases in both New be high enough to make up for its poor div-
014 | 49 A9 19 1925 76| Jersey and Delaware were most likely be- idend growth prospects.
018 hind most of the gains. All things consider- James A. Flood January 16, 2015

{A) Diluted eamings. May not sum due io | May, Aug., and Novembers Div'd reinvestment
founding. Next eamings report due mid- | plan available,

February.

ry.
{B) Diwidends historically paid in mic-Feb.,
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Ahern Direct Exhibit 4

ANNUAL RATES Past

Past Est'd'11-13

was the result of a one-time event. In

of $58.2 million in revenues due the com-

Page 8 of 8
RECENT PIE Trailing: 12.9' | RELATIVE 6 o 2 0/
SJW CORP. NYSE-sW 'PRICE 32.02 [kéno 11,6 e 260 ) pERATO 0.6/ 2.5%
High:| 150] 196| 27.8| 453| 43.0| 351 304 282| 268| 289 301| 337 i
THEUNESs 4 e | FRV] 120] 198) 28| 483] a0 B0 041 08| 59| BE| BE| B3 Tt B R s
SAFETY 3 Newarzni LEGENDS e |
TECHNICAL 2. Rased 1215 dinded by aeres Rate %
-+« Relalive Price Strength : &0
BETA 85 (1.00=Marke) 3-;u|-1 sp}!l % i
2017-15 PROJECTIONS | Aromessrin 3 : e IS BN P TTTT FEET %
. . Ann'l Total| Snhaded area indicales recession 1l Il | -
Price  Gain  Return =555 it - T a0
Hih 45 (+40%). 1% SE =i ; mﬁ%’ it e - —1—= 5
Low 30 (%) 1% Ty ] [t LI ‘ 2
Insider Decisions i i LT i 15
FMAMJJASDO LTI IN B | p
By 000110110 b N 10
Opiors 0 00O CO0O0OQDD oA ., i s L
sl 000000010 |t T P - 2 TOT, RETURN 1214 78
Insfitutional Decistons v i e o l e Ths  vLARmL
QU 20200 W Lt : e et T STOCK  IDEX
108 32 a5 38| et 12 T e I 1y, 108 69 [
1o 8¢l 39 40 45 | traded 5 ! LITLE 3y. 478 TAT [
Higsiy 10980 10965 10784 Vatteeopbili) Il il rm " Sy 640 1073
1008 [ 1000 1 2000 ] 2007 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 (2009 2010 |2011 | 2012 [ 2013 | 2014 {2015 | SVALUE LINEPUB. LLC/17-19
658 | 640 6.74 145 197 820 914 985 1035 125 | 1242 | 1468 § 1182 | 1285 | 1401 1373 1585 | 1475 [Revenues persh 1715
126 143 123 148 155 175 189 22 228 | 230| 244t 221 | 238 | 280 287 25| 440 3.35|“CashFlow" persh 3.8%
76 87 58 RE .18 k1l 81| 12f 119 104 08 81 B 1n 118 |- 192 260 | 145 |Eamings persh A 1.70
39 40 M A AB A9 51 53 57 61 68 66 £8 69 1 J3 15 .79 IDiv'd Decl'd persh Bw 1.00
181 [Kil 1891 2831 206| 34 231| 283 387 e©B2y 3re| 17| 585 375 567 | 466| 4.60[ 525 |Cap'lSpending persh 5.00
755 788 7s0] 847| eae| ear| a1 072 1248 1290 | 1399 1386 | 1375 | 1420 | 147 [ 1592 755 | 1855 Book Value per sh 20.70
1901 1827 1627 | 1827 18.27 | 1827 18.27| 1827 18.28| 16.36 | 18.18 | 1850 [ 855 | 1BRO| 1867 2017 20.50 | 21.00 [Common Shs Dutst’y © | 23.00
131 155 331 185 113 154 198 [EX] 235 334 2621 287 291 212 204 243 10.9 Avg Ann'l PIE Ratio 220
E8 R 95 94 28 14| 195 127 177| 188 | 141 185 133 130 136 &7 Relative PIE Ratio 140
a0 | 30w 2%l s0%| 34% | ss% | 30wt 24% | 20% | 1% | 23% | 28% | 28% | 2.9% [ 30% | 27% 28% Avg Ann'l Div'd Yield 2.1%
CAPITAL STRUCTURE as of 2/20114 166.9 | 180.1 | 4892 | 2056 | 220.3 | 2160 | 2155 | 23801 2615 2768 325 310 |Revenues ($mill) 385
Total Debt $303.3 mll. Dus in § ¥rs $21.2 mil. 60| =207 22| 193] 202| 1521 188 | 209] 23| 235| 520 30.0 [Net Profit {Senlll 3.0
%&m@gz‘:ﬂ; E,'éTg‘x")““’S' ?;23/3 ;';'l‘:-a [P0 | #16% [ME% | 4% | E% [A04% [3Ee% | (1T 1% | 38.7% | 30.0% | 38.0% |income Tax Rale [
ge: & PO | o | tew | zaw | 27 | 23% | 2% | -] - | 20%|  --) 0% | 1.0% |AFUDC%toMNetProfit | 20%
Laases, Uncapitalized: Annual rentals $5.5 mil. 13.0% | 42.6% | 41.6% | 47.1% | 46.0% | 494% | 53.7% | 56,6% | 55.0% | 51.i% | 52.0% | 52.0% |Long-Term Debt Ratio 83.5%
. . 56.9% | 57.4% | 58.2% | 52.3% | 54.0% | 50.6% | 46.3% | 434% | 45.0% | 48.9% | 48.0% | 47.5% |Common Equity Ratio 46.5%
Pension Assots £91.4 rgiLl-r $128.7 mil 3283 | L2 | 3918 | 453.2 | 4709 | 4995 | 5507 | 8079 [ 6102 €562 | 750 827 |Total Capital (Smill 1025
Pd Stock None 1g. ¥1.25.7 mill 4568 | 4848 | 5417 | o455 | eeaz | 7185 7855 7 7562 | 8316 8687 | 965 | 1010 [NetPlant ($mill} 1200
’ 65% | 7e% ! 70% | 57% | se% | 44% | 43% | 49% | 50%F 50% ) 85%: 5.0% |Retumon Totsl Cap'l 5.5%
Commen Stock 20,238,134 shs, B87% | 106% | 9.7% | B82% | 8.0% | 6.0% | 62% | 7.9% | BA% | 7.5% | tM.5% | 8.0% |Retum on Shy, Equity 8.0%
as of 10124114 . 87% 1 106% 1 7% | 82% | 20% | 6.0% | 62% | 79% [ 1% | 7.3% [ 145% | €.0% {Retum on Com Equi B.0%
MARKET CAP: $650 million (Small Cap) 35% | 56% | 52% | 35% | 33% | 12% | +.2% | 3% b 33% | 28% [ 10.5% | 1.5% |Retained to Com Ey 3.5%
CU%FI}'-ELNL'I;POSITION 2012 2113 99014 | 5e% | 47 | 48w i 57% | 59% | Bow | 0% | 61% | 5% | 62% | 29% | 54% [AllDivds fo NetProf 59%
Cash Assets 2.5 2.3 56 | BUSINESS: SJW Cormporation engages in the production, pur- Ausltin, Texas, The company ofiers monregulated water-related
Other 404 _ 374 _ 849 | chase, storage, purification, distibulion, and rétall sale of water. |- services, including water sysem operations, cash remitiances, ang
Current Assets 428 T387 705 | provides water service to approximately 228,000 ctions thal i contract: services. SJW also owns and operates conr-
Accts Payable 85 126 123 | serve a population of appraximately one milion people in the San  mercial real estate investments. Has abou! 379 employees. Chrm.:
Debt D 207 230 88 P peop
Other ue 1gg 236 30,7 Jose arca and 11,000 connections that serve approximately 36,000  Charles J. Toeniskoetier, inc.; CA. Address: 110 W. Taylor Sireet,
Current Liab. Tl‘ —m W vesidents in & service area in tha region between San Antonio and  San Jose, CA 95410, Tel.: (408) 276-7800. Int: www.sjwater.com.
Fix Chg. Cov. 7% 268%  270% | STW's impressive 2014 performance modernize waste facilities. the compan
P P pany

will need to spend close to $§1 billion an-

guhanaeipersh} 1°‘f15-v 51'5—“ W;""}%E the third quarter, the utility’s share net nually over the next several years.

R Ba% 0% 40% | spiked to $1.88, versus the $0.44 recorded The large projected capital outlays

Eamings 35% 5% 70% | in the similar 2013 period. Behind this will only have a minor impact on the

Dividends P g-g; whopping increase was SIJWs recognition company's balance sheet. SJW will
J S o 70 . (]

have to issue new debt because internally

Cal- | QUARTERLYREVENUES(Smil) | rull | pany for expenses incurred in previous generated funds will not cover the entire
endar |Mar3! Jun. 30 Sep.30 Dec.31| Year | years. The delay in recovering the reve- long-term capital budget. The common
W | 437 500 7138 624 | 298] nues was the reason for the previous four equity-to-total capital ratio will most likely
M2 | S11 856 824 624 | 2815 quarters having negative year-over-year decline from the current 48% level to
013 | 801 742 852 674 | 2768 comparisons, We are mot backing out the about 46.5% by later in the decade. This
2014 | 546 704 1254 746 | 335 profits as a nonrecurring item because should leave the utility with margtnally
015 | 60.0 750 950 800 | 30 | they were earned by the utility's main below-average finances.

Cal- EARKINGS PER SHARE A Full | business during the course of normal oper- Shares of 5JW do not have good near-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year [ ations. It's just that they were recognized term prospects. Our proprietary system
M 03 22 4 35 | 111] all at the same time. Investors should note has dropped the ranking of SJW one notch
a2 | o6 28 5 31| 118| that STW's P/E and relative P/E ratio will to 4 (Below Average) for year-ahead rela-
w3 | 07 37 4 24| 112| pe out of kilter for the next three months.  tive performance.

14 | 04 M 188 .M | 260| Farnings in 2015 will not be as poor as Long-term prospects are not en-
015 | g0 43 88 35 | 45| ¢hey will probably appear. Excluding couraging either. The 18% rise in the
Caw | QUARTERLYDVIDENDSPAD®s | Full | the large one-time item taken by SJW last price of the equity since our Uctober report
endar |MarH Jun30 Sep.30 Dec3tl| Year| year, we estimate that the ufility could has reduced much of SJW's appeal. With
pL LI R S 1 S ¥ (S F 59| have shown close to a double-digit increase the stock already trading in our 2017-2019
012 | A75 ATS 718 4775 | .M in earnings per share. projected Target Price Range, both total
213 | 1825 1825 4825 1825 73| SJW is in the midst of overhauling its return and capital appreciation potential
2014 | 4875 1875 1875 1875 | .75 | outdated infrastructure. To remove and are not impressive.

€15 install new pipes, as well as repair and James A. Flood January 16, 2015

(A} Diuted eamings. Excludes nenrecuming

not add due to reunding.

() In millions, adjusted for stock splits.

Company's Financial Strength B+

lessas ; 03, $1.87: '04, $3.78; '05, $1.09; 06, | (B} Dividends historically paid in eary March, Stock’s Price Stability 80
$16.36: '08, §1.22; 110, 46¢. Nexl eamings | June, Seplember, and December. » Div'd rein- Price Growth Persistence a0
reporl due mid February, Quarterly egs. may | vestment plan available, Eamings Predictability 80
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- -- .- # 47| 140 1364 40| 88| 151) 148 146 | 132 150% 158 148) 126 Relative PIE Ratio 1.40
- .- —o| a4t 33| s2%| 3% | 29% | 25% | 28% | 35% | 3% ! 35% | 3% | A% | 28% | 28% Avg Ann'l Div'd Yield 3.0%

CAPITAL STRUCTURE as of 8/30M4 225 258| 2871 34| 328 3o 0| 408 M4 424 460 480 |Revenues {$mill) 550
Total Dobt $84.9 mill.  Dus in § Yrs §48.5 mill. 18| 58| &4 64| 64| 75| 89| 8 g3| 97| 10.0] 12,0 [NetProfit ($mill 13.0
LT?;imtS?:éfﬂIé . .';TO‘“‘B"’S‘“" rril. BT% | 7% | 354% | 5% | %1% | 37.8% | 365% | 35.% | 376% | 37.8% | 30.5% | 36.0% [Income Tax Rate 5%
(italinteestooverage: 40— copy ol - 72| seultosw | -l tznlauml vee) el %] 5% AFUDCUtoNetProft | 10%
Pension Assots 1213 527.1 mill. A25% | 48.1% | 48.3% | 45.5% | 54.5% | 45.1% | 48.3% | 41.0% | 4610% | 45.1% | 45.0% | 46.0% Long-Term Debt Ratio 50.0%

Oblig. $32.1 mill 575% | 55.9% | 51.7% | 53.5% | 45.5% | 54.3% | 51.7% | 529% | 54.0% | 54.9% ; 55.0% | 54.0% |Common Equity Ratio 50.0%
3361 9031 1265 | 1257 | 1534 | 1801 | 1764 | 1802 [ 184.8| 1864 196 185 | Total Capital (Smill) Ho

Ffd Stock None 1400} 1553 | 1744 | 1916 | 2114 | 2220 | 2084 { 2330 ! 2403 2442 280|255 |NetPlant(Smill 270
Common Stack 12,800,217 sh. 76% | 4% | 62% | 67% | 57% | 62% | E5% | B4% | BA% | 65%| 7.0%| 8.0% |RetumonTotslCap'l | 7.5%
as of 117414 100% | 116% | 03% | 9.5% | 9.2% | 65% | 0.0% | 94% | 9.3% | 8.3% | 10.5% | 12.0% |Retum on She. Equity 12.5%

10.0% | 118% | 3% | 5% | 92% [ as% | 8% | 95% | 9.3% | 0.3% | 70.8% | 12.0% |Retum on Com Equity 12.5%

MARKET CAP: $275 million (Small Cap) 2% | 3.0% | 22% | 17% | 14% | 1.9% | 27% | 25% | 24% | 24% | 3.5% | 4.5% IRetained to Com Eq 4.0%
CUR{\’:ELP!‘_TPOSITIUN 2012 2m3 wona | 7av | T | 7% | e2% | esw | 7% | 7% | 7Ta% | w% | 7ew | 67| 66% |ANDVdsto NetProf b68%
Cas(h Ass’els 4.0 7.8 3.2 | BUSINESS: The York Water Company is the oldest investor-owned  nues; commercial and industrial (28%); other (B%). It also provides
Accounts Receivable €4 38 42 | reguiated water utlity in the United States. I has operated confin-  sewer billing services. Incarporated: PA. York had 105 fulltime em.
Current Assets '%é 1:2 113 uously §ince 1‘81(_51 As of December 31, 2013, the r:ompany’s aver- ployees at 12431743, PresidentCEQ; Jeffrey R. Hines. Of-
Accls Payabls 1‘ 5 1'8 2'7 age daily avaﬂgbmty was 35.(_) million gallons and its service temi-  ficersidirectors own 1.1% of the commen stock (3_!14 proxy). Ad-

o lDuey 1 o -7 | tory had an estimated population of 180,060. Has more than 63,000  dress: 130 East Markel Streel York, Pennsylvania 17401, Tele-
Other 3 8.0 8.6 | customers, Residentlal customers accounted for 83% of 2013 reve-  phone; (717) B45-3601. Intemet; www.yorkwater.com.

Current Liab. 55 = 78 " 1811 Jate November, The York Water will not be overwhelming,

Fix. Chg. Cov. A% 417% 7% | Company raised its dividend by 4.5%. Finances should remagin solid. Cash on
?;:E;Abtnﬂﬁs fast  Past Esfd 113 | This increase is much higher than the sub- hand and internally generated funds were
B Moy iow Tésy |par (for a water utlity) 2.5% annual probably sufficient to meet 2014’s planned
“Cash Flow” 65% 65% 70% | growth rate that the company averaged expenditures. Over the next three- to five-
Eamings i-g:;,’: So% ;'ng over the past five years. We believe this is year period, however, York will most likely
AR 4% 28% 58 | the start of a trénd in which York will have to access the debt markets to fully

- probably be able to raise the yearly payout fund the capital budget. Currently, the

Cal- | QUARTERLYREVENUES($mil} | Full | herween 5% and 6% for the next five years. company is well capitalized, as its common
ondar | Mar.3t Jun. 30 Sep.30 Doc. 31| Year} e company has solid short-term equity-fo-total capital ratio is a_healthy
11 | 86 105 105 100 408| earning prospects. For the last 10 55%. So, while the company's financial
gg:g 13? }g‘.‘,, }ag :g; j;: months of 2014, Pennsylvania regulators condition may slip a few no'tches, we think

M2 | 106 14 121 115 | 460 allowed York to raise customers’ monthly the balance sheet will remain healthy.

a015 | 110 120 125 125 2z bills: This probably enabled the company As t_la_s been the case with most water

EARHINGS PER SHARE & to earn $0.85 a share in 2014, a 13% in- utilities, York shares have been per-

Cal- | ac3t Jun.30 Sep. 30 Dec. 3t Full | crease over 2013. In 2015, due to a com- forming extremely well. In December
andar |Mar3! Jun.30 $ep. 30 Dec. 31| Year| \;novinm of the higher tariffs being in ef- alone, the value of the equity rose 20%.

o7 49 8 8 711 feet for all 12 months, along with a slower This strong showing has reduced the divi-

%g}g }? }; %g ;? ;g increase in expenses thanks to some cost dend yiel_d to only 2.7%, or only 60 basis

4l 5 92 3 4 g5 | cutting, we look for a (2% increase in points higher than the mlechan of all

ME | 26 B 2 25 ‘g5 | share earnings, to $0.95. d1y1denc_l-paying companies in the Value

QUARTERLY DVIDENDS PAID B The capital budget is manageable. Line universe. Investors have been willing

ecg‘a" Mar Jun30 Sep30 Dec.3t ‘f“a"r Most U.S. water utilities have aging infra- to pay a substantial premium for just a

d . . . - ear | Ctructures that are in need of repair. We little more current income. In addition, the

gg:’z 1%-11 m 1%}1 }'.3331 254 estimate that York spent about 512 mil- recent price run-up in the stock has left it

A3 | a3 a3 188 13 55y lon for this purpose last year and will with meager potential returns through

M4 | a3 1431 1431 4431| 5yl come close to this figure again in 2015. So, 2017-2019.

2015 | 1495 while the outlays will be meaningful, they James A. Flood January 16, 2015
(A)d[gihrl-‘ted eamings. Nexi eamings report dug | (C) In millions, adjusted for splits. g:mzang’g Figgbc]ilal Strength BQE
mid February. ock's Price i
B} Dividen?s historically paid in mid-January, Price Growth Pemisznce 55
Agpril, July, and October. Eamnings Predictabllity 100

kind.

OFFICIAL COPY

Aug 21 2015



Ahern Direct Exhibit 5

T

Carolina Water Service, Inc. of NC

Current Institutional Holdings and Individual Holdings
the Proxy Group of Eight Water Companies

[1] [2]
February 27, 2015 February 27, 2015
Percentage of . Percentage of
“Institutional : Individual
Holdings Holdings (1)
Proxy Group of Eight Water
Companies
American States Water Co, 60.86 % 39.14 %
American Water Works Co,, Inc. - 80.79 19.21
Aqua America, Inc. 46.15 53.85
California Water Service Group 65.44 34.56
Connecticut Water Service, Inc, 39.14 60.86
Middlesex Water Company 38.82 61,18
SJW Corporation 53.07 46.93
York Water Company 29.41 70.59
Average 5171 % 48.29 %
Notes:

(1) (1 - column 1).

Source of Information:

pro.edgar-online.com, February 27, 2015
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Carolina Water Service, Inc. of NC
Summary of Risk Premium Models for the

Proxy Group of Eight Water Companies

Proxy Group of
Eight Water
Companies
Predictive Risk
Premium Model ™
(PRPM™) (1) 11.81 %
Risk Premium Using
an Adjusted Total
Market Approach (2} 9.67 %
Average 10,74 %
Notes:

(1) From page 2 of this Exhibit.
(2} From page 3 of this Exhibit.

Ahem Direct Exhibit 6

Page 1 of 11
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Ahemn Direct Exhibit 6

Page 2 of 11
OUp o t Wal {v] 3
Indicated ROE
d by the Predictive Risk Premju
] [21 {3] [4] [5] 6] 7
LT Average Spot Average
Prexy Group of Eight Water Predlcted Predicted Predicted GARCH Predicted Risk Risk-Free Indicated
Companies Variance Variance Variance Coefficient Premium [2) Rate (3) ROE (4)
American States Water Co. 0.39% 0.47% 0,43%  “1.677792 9,01% 3.61% 12,629
American Water Works Co,, Inc. NM NM NM NM NM 3.61% NM
Aqua Amerlra, Inc, 047% 0.34% 0.40% 2229162 11.24% 3.61% 14.85%
California Water Service Group 0.32% 0.39% 0.35% 13882704 8.20% 3.61% 11.81%
Connecticut Water Service, Inc. 0.28% 0.27% 0.28% 1.803111 6.23% 3.61% 9.84%
Middlesex Water Company 0.27% 0.34% 030% 2003978 7.46% 3.61% 11.07%
SJW Corporation 0.42% 0.43% 0.43% 1403779 7.49% 3.61% 11.10%
York Water Company 0.45% 0,41% 0.43% 2081037 11.28% 3,61% 14.8%%
Average 12.31%
Median 11.81%
Notes:

(1)  The Predictive Risk Premium Mode! uses historical data to generate a predicted variance and a GARCH
coefficient, The historical data used are the equity risk premiums for the first avalable trading month as
reported by CRSP® Dara® 2012. Center for Research in Security Prices, The Universlty of Chicago Booth
Schioe] of Business and Bloomberg Professional Service. ’

(2)  [1+(Column [1] * Coluran [2]) *%) - 1.

(3}  Fromnote Z on page 2 of Exhibit 7.

(4)  Column [3] + Column [4].
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Carolina Water Service, Inc. of NC
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model

Using an Adjusted Total Market Approach

Line No.

1. Prospective Yield on Aaa Rated
Corporate Bonds (1)

2. Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate
Bonds and A Rated Public
Utility Bonds

3. Adjusted Prospective Yield on A Rated
Public Utility Bonds

4. Adjustment to Reflect Bond
Rating Difference of Proxy Group

5. Adjusted Prospective Bond Yield

6. Equity Risk Premium (5}

7. Risk Premium Derived Commeon

Equity Cost Rate

Ahern Direct Exhibit 6
Page 3 of 11

Proxy Group of
Eight Water
Companies

4,65

0.10

4.75

0.13

4.88

4.79

9.67

%

(2)

%

(3)

%

%

Notes: (1) Consensus forecast of Moody's Aaa Rated Corporate bonds from Blue
Chip Financial Forecasts (see pages 9-10 of this Exhibit).

(2) The average yield spread of A rated public utility bonds over Aaa
rated corporate bonds of 0.10% from page 6 of this Exhibit.

(3) Adjustment to reflect the A2 / A3 Moody's LT issuer rating of the
proxy group of eight water companies as shown on page 6 of this
Exhibit. The 13 basis point upward adjustment is derived by taking
1/6 of the spread between A2 and A3 Public Utility Bonds (1/6 *
0.79% = 0.13%) as derived from page 4 of this Exhibit.

(4) From page 7 of this Exhibit.
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Ahern Direct Exhibit 6

Page 4 of 11
Carolina Water Service, Inc. of NC
Interest Rates and Bond Spreads for
Moady's Corporate and Public Utility Bonds
. Selected Bond Yields
[1] [2] [3]
Aaa Rated A Rated Public Baa Rated Public
Corporate Bond Utility Bond Utility Bond
Dec-14 379 % 395 % : 470 %
Jan-15 3.46 3.58 4.39
Feb-15 3.61 3.62 7 4.44
Average 3.62 % 3.72 % 451 %
Selected Bond Spreads
A Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
0.10 % (1)
Baa Rated Public Utility Bonds Over A Rated Public Utility Bonds:
0.79 % (2}

Notes:
(1) Column [2] - Column [1].
(2) Column [3] - Column [2].

Source of Information:
Bloomberg Professional Service
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Page 5 of 11
Carglina Water Service, Inc, of NC
Comparison of Long-Term Issuer Ratingsfor the
Moody's Standard & Poor's
Long-Term [ssuer Rating Long-Term Issuer Rating
February 2015 February 2015
Proxy Group of Eight Water Bond Numerical Bond Numerical
Companies Rating Weighting(1) Rating Weighting(1)
American States Water Co. (2) A2 6.0 A+ 5.0
American Water Works Co., Inc. (3) A3 7.0 A- 7.0
Agua America, Inc. (4) NR -- A+ 5.0
California Water Service Group (5] NR -- A+ 5.0
Connecticut Water Service, Inc. (6) NR -- A 6.0
Middlesex Water Company NR -- A- 7.0
SJW Corporation (7) NR -- A 6.0
York Water Company NR - - A- 7.0
Average AZ2/A3 6.5 A 6.0

Notes:

(1) From page 6 of this Exhibit.

(2) Ratings are those of Golden State Water

(3) Ratings are those of Pennsylvania American Water and New Jersey American
Water.

{4) Ratings are those of Aqua Pennsylvania, Inc.

(5) Ratings are those of California Water Service

(6) Ratings are those of Connecticut Water

(7} Ratings are those of San Jose Water Co.

Source Information: Moody's Investors Service
Standard & Poor's Global Utilities Rating Service



Moody's Long-Term
Issuer Rating

Aaa

Aal
Aa2
Aa3

Al
A2
A3

Baal
Baa2
Baa3

Bal
BaZ
Ba3

Bl
B2
B3

Numerical Assignment for
dy's and Standard & Poor's Long-Ter

11
12
13

14
15
16

Ahemn Direct Exhibit 6
Page 6 of 11

S&P Long-Term
Issuer Rating

AAA

BBB+
BBB
BBB-

BB+
BB
BB-
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Line
No,

Notes:

Ahem Direct Exhibit 6
Page 7 of 11

Carolina Water Service, Inc, of NC

Judgment of Equity Risk Premium for
the Proxy Group of Eight Water Companies

Calculated equity risk
premium based on the
total market using
the beta approach (1)

Mean equity risk premium
based on a study
using the holding period
returns of public utilities
with A rated bonds (2)

Average equity risk premium

(1) From page 8 of this Exhibit.
(2) From page 11 of this Exhibit.

Proxy Group of Eight
Water Companies

OFFICIAL COPY
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Line No,

Notes:

1)

2

@)

(4)

{5}
(6)

Ahem Direct Exhibit 6
Page 8 of 11

Carolina Water Service. Inc. of NC
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for

the Proxy Group of Eight Water Companies

Proxy Group of
R ) Eight Water
Equity Risk Premium Measure Companies

v

Ibbotson Equity Risk Premium (1) 585 %
Ibbotson Equity Risk Premium based on PRPM™ (2) 6.18

Equity Risk Premium Based on Value Line
Summary and Index (3) 4.76

Equity Risk Premium Based on S&P 500
Companies(4) 9.40

Conclusion of Equity Risk Premium (5) 6.55 %
Adjusted Value Line Beta (6) 0.74

Forecasted Equity Risk Premium 485 %

Based on the arithmetic mean historical monthly returns on large company common
stocks from Ibbotson® SBBI® 2014 Classic Yearbook - Market Results for Stocks,
Bonds, Bills, and Inflation minus the arithmetic mean monthly yield of Moody's Aaa and
Aa corporate bonds from 1926 - 2013, (12.05% - 6.20% = 5.85%).

The Predictive Risk Premium Mode! (PRPM) is discussed in Ms. Ahern's accompanying
direct testimony. The [bbotson equity risk premium based on the PRPM is derived by
applying the PRPM to the monthly risk premiums between Jbbotson large company
common stock monthly returns minus the average Aaa and Aa corporate monthly bond
yields, from January 1928 through January 2015.

The equity risk premium based on the Value Line Summary and Index is derived from
taking the projected 3-5 year total annual market return of 9.41% (described fully in
note 1 of page 2 of Exhibit 9) and subtracting the average consensus forecast of Aaa
corporate bonds of 4.65% (Shown on page 3 of this Exhibit). (9.41% - 4.65% = 4.76%).

Using data from the Bloomberg Professional Service for the S&P 500, an expected total
return of 14.05% was derived based upon expected dividend yields and long-term
growth estimates as a proxy for capital appreciation. Subtracting the average consensus
forecast of Aaa corporate bonds of 4.65% results in a expected equity risk premium of
9.40%. (14.05% - 4.65% = 9.40%).

Average of Lines 1 through 4.

Median beta derived from page 1 of Exhibit 7.

Sources of Information:

bbotson® ___’_‘ assic Yed arke
Inflation, Morningstar, Inc., 2014 Chicago, IL.
Industrial Manual and Mergent Bond Record Monthly Update.
¥alue Line Summary and Ilndex
Blue Chip Financial Forecasts, March 1, 2015 and December 1, 2014

Bloomberg Professional Services
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2 ® BLUE CHIP FINANCIAL FCRECASTS ® MARCH 1, 2015 |

Consensus Forecasts Of U.S. Interest Rates And Key Assumptions’

History:
----——-Average For Week Ending-—--- -—Average For Month---- Latest Q
Interest Rates Feb.20 Feb.13 Feb. 6 Jan. 30 Jan. Dec. Nov. 4Q2014
Federal Funds Rate 0.12 0.12 0.09 0.12 0.11 Q.12 0.09 0.10
Prime Rate ; 3.25 3.25 325 3.25 325 325 3.25 3.25
LIBOR, 3-mo. 0.26 0.26 0.26 0.26 0.26 0.23 0.23 0.23
Commercial Paper, 1-mo.  0.06 0.08 0.08 0.08 .09 011 0.07 0.08
Treasury bill, 3-mo. 0.02 0.01 0.02 0.02 0.03 0.03 0.02 0.02
Treasury bill, 6-mo. 0.07 0.07 0.07 0.08 0.08 0.11 0.07 0.08
Treasury bill, 1 yr. 0.24 024 021 0.17 020 0.21 0.13 0.15
Treasury note, 2 yr. 0.67 0.65 0.54 0.51 0.55 0.64 0.53 0.54
Treasury note, 5 yr. 1.58 1.51 131 1.28 1.37 1.64 1.62 1.60
Treasury note, 10 yr. 211 2.00 1.81 1.77 1.88 221 233 228
Treasury note, 30 yr. 2.72 2.58 239 233 246 2.83 3.04 2.97
Corporate Aaa bond 77 3162 3.42 3.36 346 379 3.92 3.88
Corporate Baa bond 4.64 4.53 441 4.36 4.45 4.74 4.79 4.74
State & Local bonds 3.62 3.60 349 .36 340 370 3.96 3.87
Home mortgage rate 3.76 3.69 359 366 371 3.86 4.00 3.97
History

1Q 20 3Q 4Q 1Q 2Q 3Q 4Q
Key Assumptions 2013 2013 2013 2013 20i4 2014 2014 2014
Major Currency Index 74.7 764 = 76.7 76.0 77.1 76.6 77.8 82.6
Real GDP 2.7 1.8 4.5 35 2.1 4.6 5.0 22
GDP Price Index 1.3 12 1.7 1.5 1.3 2.1 1.4 0.1
Consumer Price Index 1.2 0.4 22 1.1 1.9 1.0 1.1 -12

Ahern Direct Exhibit 6
Page 9 of 11
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Consensus Forecasts-Quarterly Avgj_
10 2Q 3Q 4Q 10 26&
0.1 02 04 08 11 18
33 33 35 38 41 45
03 04 06 09 13 .16
0.1 02 04 08 L1 15
00 02 04 07 L1 14
01 02 05 08 12 15,
02 04 07 1.1 14 1=
06 09 11 15 18 2822
15 17 18 21 24 230
20 22 24 27 29 3%y
26 28 3.0 33 .35 ° 3."’03
37 38 41 43 46 4.3
46 47 30 52 54 52
35 37 39 42 44 . 45
38 39 42 44 47 49
Consensus Forecasts-Quarterly
1Q 2Q 3Q 4Q 1Q 2Q
2015 2015 2015 2015 2016 2016
87.7 89.0 895 90.0 896 89.1
26 30 31 3.0 29 29
064 16 18 1.9 20 2.0
-1.8 20 22 22 22 22

Forecasts for interest rates and the Federal Reserve’s Major Currency Index represent averages for the quarter. Forecasts for Real GDP, GDP Price Index and Censumer Price
Index are seasonally-adjusted annual rates of change (saar), Individual panel members® forecasts are on pages 4 through 9. Historical data for interest rates except LIBOR is from
Federal Reserve Release (FRSR) H.15. LIBOR quotes available from The Wall Street Journal, Interest rne definitions are same s those in FRSR H.15, Treasury vields are
reported on a constant maturity basis. Historical data for Fed’s Major Currency Index is from FRSR H.10 and G.5. Historical data for Real GDP and GDP Chained Price Index
are from the Bureau of Economic Analysis (BEA). Consumer Price Index (CPI) history is from the Department of Labor’s Bureau of Labor Statistics (BLS).

U.S. Treasury Yield Curve

Week ended February20.2015 and YearAgovs.
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Long-Range Estimates:

Ahem Direct Exhibit &
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The table below contains results of our semi-annual long-range CONSENSUS survey. There are also Top 10 and bottom 10 averages for each varigs,
ble. Shown are estimates for the years 2016 through 2020 and averages for the five-year periods 2016-2020 and 2020-2025. Apply these projectiofS}
cautiously. Few economie, demographic and political forces can be evaluated accurately over such long time spans.

Interest Rates
1. Federal Funds Rate

2. Prime Rate

3. LIBOR, 3-Mo.

4. Commercial Paper, 1-Mo.

5. Treasury Bill Yield. 3-Mo,

6. Treasury Bill Yield, 6-Mo.

7. Treasury Bill Yield, 1-Yr.

8. Treasury Note Yield, 2-¥T.

10. Treasury Note Yield, 5-Yr.

11. Treasury Note Yield, 10-Yr.

12. Treasury Bond Yield, 30-YT.

13. Corporate Aaa Bond Yield

13. Corporate Baa Bond Yield

14. State & Local Bonds Yield

15. Home Mortgage Rate

A. FRB - Major Currency Index

B. Real GDP

C. GDP Chained Price Index

D. Consumer Price Index

-—-Average For The Year------—-—--

Five-Year Averages

2016 2017 2018 2019 2020 2016-2020 2021-2025

CONSENSUS 1.8 2.9 3.6 3.7 3.7 3.1 3.6

Top 10 Average 24 3.7 4.2 4.2 4.2 3.7 41 O

Bottom 10 Average__ 1.2 2.3 2.9 3.0 3.0 2.5 29 =
CONSENSUS 4.7 5.8 6.5 6.6 6.6 6.0 6.5 N

Top 10 Average 5.4 6.6 7.1 7.2 7.2 67 7.1l

Bottom 10 Average 4.2 5.2 5.8 5.9 5.8 3.4 5.6 N
CONSENSUS 2.1 3.2 3.7 39 3.9 33 3.3

Top 10 Average 2.7 3.9 4.3 4.4 4.4 3.9 43 3

Bottom 10 Average_ 1.5 2.5 3.1 3.2 3.3 27 33 <€
CONSENSUS 1.9 3.0 35 3.7 3.7 3.1 3.7

Top 10 Average 24 35 4.0 4.2 4.2 3.6 4.2

Bottom 10 Average 1.5 2.5 3.0 3.1 3.2 2.7 3.2
CONSENSUS 1.8 2.9 3.4 3.6 3.6 3.0 3.5

Top 10 Average 2.4 3.6 4.0 42 4.1 37 4.1

Bottom 10 Average 1.3 2.2 29 2.9 2.9 2.4 2.7
CONSENSUS 2.0 3.0 3.6 37 4.7 3.4 3.6

Top 10 Awerage 2.5 3.8 4.2 4.4 7.4 4.4 4.2

Bottom 10 Average_ 1.5 2.4 3.0 3.1 3.1 2.6 2.8
CONSENSUS 21 32 3.7 3.8 3.8 3.3 3.7

Top 10 Average 2.8 3.9 4.4 4.5 4.4 4.0 4.3

Bottom 10 Average 1.6 2.5 3.1 3.1 3.2 2.7 2.9
CONSENSUS 2.5 3.4 3.9 4.0 4.0 3.6 4.0

Top 10 Average 3.3 4.1 4.5 4.7 4.6 4.2 4.5

Bottom 10 Average 1.9 2.8 3.3 3.3 3.3 2.9 3.2
CONSENSUS 3.1 3R 4.2 4.3 4.3 4.0 4.3

Top 10 Average 3.8 4.5 4.9 5.1 51 4.7 4.9

Bottom 10 Average 2.6 3.2 3.6 3.5 3.6 33 3.6
CONSENSUS 37 4.3 4.6 4.7 4.7 4.4 4.6

Top 10 Average 4.4 5.0 54 5.6 5.6 52 5.4

Bottom 10 Average 3.2 3.5 3.3 3.8 3.9 3.7 3.9
CONSENSUS 4.3 4.8 5.0 5.1 5.2 4.9 5.1

Top 10 Average 5.0 5.6 5.9 6.2 6.2 5.8 6.0

Bottom 10 Average 3.7 4.0 4.2 4.2 4.3 4.1 4.3
CONSENSUS 5.1 5.6 6.0 6.1 6.1 5.8 6.1

Top 10 Average 5.8 6.4 6.8 7.0 7.0 6.6 6.8

Bottom 10 Average 4.5 4.8 5.1 5.1 5.2 5.0 5.4
CONSENSUS 6.0 6.5 6.8 6.9 7.0 6.6 7.0

Top 10 Average 6.7 7.3 7.7 7.9 79 7.5 7.7

Bottom 10 Average . 54 5.6 5.9 5.9 6.0 5.8 6.2
CONSENSUS 4.9 5.2 5.4 5.4 5.4 52 5.3

Top 10 Average 5.5 5.7 6.0 6.1 6.1 5.9 6.0

Bottom 10 Average 4.3 4.6 4.7 4.7 4.7 4.6 4.7
CONSENSUS 5.2 5.8 6.2 6.3 63 6.0 6.2

Top 10 Average 59 6.5 7.1 7.2 7.2 6.8 7.0

Bottom 10 Average 4.6 5.1 3.5 5.5 535 5.2 5.3
CONSENSUS 83.6 83.3 82.7 82.4 82.1 B1.8 82.0

Top 10 Average 86.7 86.7 86.6 86.5 86.6 86.6 86.3

Bottom 10 Average $0.3 79.8 78.5 77.9 773 78.7 77.4

Year-Over-Year, % Change--

—~ Five-Year Averages

2016 2017 2018 2019 2020 2016-2020 2021-2025
CONSENSUS 2.8 2.8 2.6 2.4 2.4 2.6 2.3
Top 10 Average 3.2 3.1 2.9 2.8 2.7 2.9 2.6
Bottom 10 Average 2.6 2.4 2.3 1.8 2.0 2.2 2.0
CONSENSUS 2.0 2.2 2.2 2.1 21 2.1 2.1
Top 10 Average 23 2.7 2.6 2.5 2.4 2.5 2.5
Bottom 10 Average 1.7 1.8 1.8 1.8 1.8 1.8 1.8
CONSENSUS 2.3 2.5 2.4 2.3 2.3 2.4 2.3
Top 10 Average 2.7 3.1 3.0 2.8 2.7 2.8 2.7
Bottom 10 Average__ 2.0 2.0 2.0 1.9 1.9 1.9 1.9




Line No.

Notes:

(1)

(2)

(3)

(4)
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Carolina Water Service, Inc. of NC
Derivation of Mean Equity Risk Premium Based on a Study
ing Holding Period Returns of Public Utilities

Over A Rated Moody's
Pubtlic Utility Bonds
(1)

Arithmetic Mean Holding Period Returns on
the Standard & Poor's Utility Index 1928-
2014 (2): 10.69 %
Arithmetic Mean Yield on Moody's A Rated
Public Utility Yields 1928-2014 (6.48)
Historical Equity Risk Premium 421 %
Forecasted Equity Risk Premium Based on
PRPM™ (3) 418
Forecased Equity Risk Premium based on
Projected Total Return on the S&P Utilities
Index (4) 5.80
Average of Historical and PRPM™ Equity Risk
Premium 473 %

Based on S&P Public Utility Index monthly total returns and Meedy's Public Utility
Bond average monthly yields from 1928-2014.

Holding period returns are calculated based upon income received (dividends and
interest) plus the relative change in the market value of a security over a one-year
holding period.

The Predictive Risk Premium Model (PRPM) is applied to the risk premium of the
monthly total returns of the S&P Utility Index and the monthly yields on Moody's A
rated public utility bonds from January 1928 - February 2015.

Using data from Bloomberg Professional Service for the S&P Utilities Index, an
expected return of 10.55% was derived based on expected dividend yields and
long-term growth estimates as a proxy for market appreciation. Subtracting the
expected A rated public utility bond yield of 4.75%, calculated on line 3 of page 3 of
this Exhibit results in an equity risk premium of 5.80%. (10.55% - 4.75% = 5.80%)
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Carolina Water Service, |ne of NC
Indicated Commeon Equity Cost Rate Threugh Use

Ahern Direct Exhibit 7
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of the Traditiona} Capita) Asset Priting Mode) {CAPM) and Empirics! Capital Asset Pricing Mode] (ECAPM)
o] 2 131 1] 51 [&1 o] [8]
Indicated
Value Line Bloomberg Traditional Common
Adjusted Ad]usted Average Market Risk Risk-Free CAPM Cost ECAPM Cost Equity Cost
Proxy Group of Eight Water Companies Beta Beta Beta Premium (1) Rate (2} Rate Rate Rate {3)
American States Water Co. 070 0.77 074 750 % 3.61 % 9.16 % 9.65 %
American Water Works Ce,, Inc. 070 055 0.63 750 361 2834 a.03
Aqua America, Inc. T 070 0.73 072 7.50 3.61 9.01 9.54
California Water Service Greup 0.70 077 Y .74 7.50 3.61 9.16 965
Conneetlcut Water Service, lnc. 0.65 0.69 0.67 7.50 3.61 964 2.25
Middlesex Water Company 0.70 0.8 0.75 7.50 3.61 924 a7
SJW Corporaticn 085 0.83 084 7.50 361 9.91 1021
York Water Corpamny 0.65 089 .77 750 3.61 939 2.62
Average 0.73 910 % 9.61 % 936 %
—
Median 0.74 9.16 % 955 % .41 %
——
Notes:

(1) The market risk premium (MRP) Is an average of four different measures. The first measure of the MRP derives the total recurn onthe
market by adding the thirteersweek average forecasted 3-5 year capltal appreciation to the thirteerrweek average expected dividend
from Value Line Summary and Index. The projected risk-free rate (developed in Note 2) is then subtracted from the total return to arrive
at the projectad MRP, The second measure of MRP is based on the arithtmetic mean of historical monthly return data of large stocks less
the income return on long-term government bonds from 1926-2013 as published by Morningstar, Inc, The third measure applies the
PRPM o the Ibbotson histerical data to derive a projected MRE, The fourth measure uses data from Bloamberg Professlonal Services ta
derive a total projected return on the S&P 500 by using expected dividend yields and leng-term growth estimates as a proxy for capital
appreciation. ‘The projected risk-free rate s then subtracted from the projected total retum to armive at the projected MRP. The four
measures of MRP are fllustrated below:

Measure 1: Value Line Projected MRP (Thirteen weeks ending 2/27/15)
“Tatal projected return on the matket 3 -5 years hence: 541 %
Projected Risk-Free Rate (described in Note 2}: 3.61
MRF based on Value Line Summary & [ndex: 580 %
—p—
Measure 2: [bbotson Arithmetic Mean MRP [1926 -2013)
Avithmetic Mean Monthly Returns for Large Stocks 1926 - 2013: 1205 %
Arithmetic Mean Income Retarns on Long-Terra Government Bonds: 526
MRP based on Ikbotsen Historical Data: 679 %
—
Measure 3: Application of the PRPM to [bbotson Historical Data: 698 %
—
Measure 4: Bloomberg Projected MRP
Total return on the Market based on the S&P 500; 14.05 %
Projected Risk-Free Rete (described in Note 2): 3,61
MRP based on Bloomberg datz 1044 %
Average MEP: 750 %

{2) Forreasens explained in the directtest the approp risk-free rate for cost of capital purposes 1s the average forecast of 30 year
Treasury Bonds per the consensus of nearly 50 econemists reported InBlue Chip Financial Forecasts The projection of the risk-free ate
is illustrated bslow:

First Quarter 2015 2.60 %
Second Quarter 2015 280
Third Quarter 2015 300
Fourth Quarter 2015 330
First Quarter 2016 350
Second Quartet 2016 a7
2016-2020 " 490
2021-2025 5.10
3.01 %
—
{3) Average of Column 6 and Column 7,
Sources of Information:
Value Line Summary and Index
Blue thip Finandal Forecasts Maveh 1, 2015 and December 1, 2014
Ibbotson 2014 Classic Yearbook

Bloomberg Prefessional Services
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Carolina Water Service Inc. of NC
Basis of Selection of the Group of Non-Price Regulated Companies

Comparable in Total Risk to the Proxy Group of Eight Water Companies

The criteria for selection of the proxy group of twenty-eight non-price
regulated companies was that the non-price regulated companies be domestic and
reported in Value Line Investment Survey (Standard Edition).

The proxy group of twenty-eight non-price regulated companies were then
selected based upon the unadjusted beta range of 0.37 - 0.61 and residual standard
error of the regression range of 2.4920 - 2.9720 of the water proxy group.

These ranges are based upon plus or minus two standard deviations of the
unadjusted beta and standard error of the regression. Plus or minus two standard
deviations captures 95.50% of the distribution of unadjusted betas and residual
standard errors of the regression.

The standard deviation of the water industry’s residual standard error of the
regression is 0.1200. The standard deviation of the standard error of the regression
is calculated as follows:

Standard Deviation of the Std, Err. of the Regr. = Standard Error of the
Regression
V2N
where: N =  number of observations. Since Value Line betas are derived from
weekly price change observations over a period of five years, N =
259
Thus, 0.1200 = 2.7320 = 2.7320

Source of Information: Value Line, Inc., December 15, 2014
Value Line Investment Survey (Standard Edition)
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Carglina Water Semigg,.lug. of NC
Basis of Selection of Comparable Risk
Domestic Non-Price Regulate anies
(1] [2] [3] [4]
Value Residual
Line Standard Standard
Proxy Group of Eight Water Adjusted Unadjusted Error of the Deviation
Companies Beta Beta Regression of Beta
American States Water Co. 0.65 0.44 3.1757 0.0719
American Water Works Co., Inc. 0.65 0.44 2.5968 0.0588
Aqua America, Inc. 0.60 0.35 2.3272 0.0527
California Water Service Group 0.60 0.36 2.2764 0.0516
Connecticut Water Service, Inc. 0.75 0.55 2.8197 0.0639
Middlesex Water Company 0.75 0.56 2.5174 0.0570
SJW Corporation 0.85 0.73 3.2010 0.0725
York Water Company 0.70 0.47 2.9414 0.0666
Average 0.69 0.49 2.7320 0.0619

Beta Range (+/- 2 std. Devs. of Beta, 037 0.61

2 std. Devs. of Beta 0.12
Residual Std. Err. Range (+/- 2 std.

Devs. of the Residual Std. Err.) 24920 29720
Std. dev. of the Res. Std. Err. 0.1200
2 std. devs. of the Res, Std. Err. 0.2400

Source of Information:

Valueline Proprietary Database 12/15/14
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' Carolina Water Service, Ine. of NC
Proxy Group of Non-Price Regulated Companies
Comparable in Total Risk to the
Pro I of Eight Water Compani
(1] (2] B3] f4]
Residual
Standard Standard

Proxy Group of Twenty-Eight Norn- VL Adjusted Unadjusted Errar of the Deviation of
Price-Regulated Companies Beta Beta Regression Beta

Gallagher (Arthur ). 0.75 0.60 2.8257 0.0640
Amgen 0.75 0.56 2.8681 0.0650
Baxter Int'l Inc. 0.75 0.59 2.8485 0.0645
Brown-Forman 'B' 0.75 0.59 2.5194 0.0571
Bristol-Myers Squibb 0.70 0.51 2.7060 0.0613
Brown & Brown 0.75 057 2.5708 0.0582
Quest Diagnostics 0.75 0.58 2.7019 0.0612
Dun & Bradstreet 0.75 0.61 2.8850 0.0653
DaVita HealthCare 0.70 0.49 2.7874 0.0631
Haemonetics Corp. 0.65 0.46 2.5941 0.0588
Kroger Co. 0.65 0.45 27324 0.0619
Lancaster Colony 0.75 0.55 2.8757 0.0651
Mercury General 0.75 0.59 2.8344 0.0642
Markel Corp. 0.75 0.55 2.6954 0.0610
Annaly Capital Mgmt. 0.65 0.45 2.6087 0.0591
Northwest Bancshares 075 0.59 2,6054 0.0590
Owens & Minor 0.75 0.55 2.9650 0.0672
Ross Stores 0.75 0.58 2.7900 0.0632
Sherwin-Williams 0.70 . 0.47 2.7446 0.0622
Smucker (J.M.) 0.70 0.50 2.5587 0.0580
Silgan Holdings ' 0.70 047 2.7938 0.0633
Stericycle Inc. 0.65 0.43 2.5317 0.0573
Molson Coors Brewing 0.75 0.55 2.8609 0.0648
Teleflex Inc. 075 0.60 2.6693 0.0605
Hanover Insurance 0.75 0.59 2.5287 0.0573
TJX Companies 0.75 0.61 2.5257 0.0572
Weis Markets ‘ 0.65 0.47 2.6581 0.0602
Alleghany Corp. 0.75 0.57 2.7854 0.0631
Average 0.72 0.54 2.7168 0.0615

Proxy Group of Eight Water
Companies 0.69 0.49 2.7320 0.0619
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Carolina Water Service, Inc. of NC L A
Summary of Cost of Equity Models Applied to the
Proxy Group of Non-Price-Regulated Companies
Comparable in Total Risk to the
) Grou ight Water Co ie
Proxy Group of
Twenty-Eight
Non-Price-
Regulated
Principal Methods Companies
Discounted Cash Flow Model (DCF)
(1) 10.63 %
Risk Premium Model (RPM} (2) 11.01
Capital Asset Pricing Model (CAPM)
(3) 10.06
Average 10.57 %
Median 10.63 %

Notes:
(1) From page 2 of this Exhibit.
{(2) From page 3 of this Exhibit.
(3) From page 6 of this Exhibit.
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' Carolina Water Service. Inc.of HC
” DCF Results for the Praxy Group of Non-Price- Regulated Companies Comparable in Total Risk o
the Proxy Group of Eight Water Companies
M t
11} 2] 3] 4] [5] ] 171 8
Vazlue Line Reuters Mean Zack's Flve Yahoo! Finance Average
Proxy Group of Twenty- Projected Flve Consensus Projected Year Prejected Projectad Five Projected Five Adjosted Indicated
Etght Non-Price-Regulated Avarage Year Growth in Five Year Growth Growth Rate In Yezr Grawth ln Year Growth Dividend Common Equity
Companies Dividend Yield EPS Rate In EPS EPS EPS Rate In EPS Yield Cost Rate
Gallagher (Arthur ). 307 % 15400 % 1256 % 1300 % 1256 % 1328 % 327 % 1655 %
Amgen 154 9.00 1112 9.20 1L10 10.10 162 1172
Baxter Intl Inc. 290 530 478 g20 478 -2 298 8.80
) * Brown-Forman ‘B Toae 140 ‘9,00 8.05 i 920 NA 87% 146 10.21
Bristol-Myers Squibb 245 250 15.65 15.60 15.65 13.60 2.462 16.22
Brown & Brown 136 14.00 1047 1020 1047 11.29 143 1273
Quest Dlagnostics 192 7.09 747 10,14 941 8.50 200 1050
Dun & Bradstrest 144 5.5¢ 7.03 790 7.03 6,87 149 8.36
DaVita HealthCare - 12.00 4.21 1z22e 811 9.13 - RA
Haemonetics Corp. - 1100 t2.00 1180 1200 170 - NA
Kroger Co. 111 10350 1193 1L50 1193 1147 117 1264
Lancaster Colany 199 &00 ' NA Na a.00 .00 2.06 906
‘Mercury General 44 7.00 320 210 3.2¢ 3.88 449 837
Markel Corp. - 1250 10.00 10.00 10.00 10.63 - NA
Annaly Capltal Mgmt. 1103 050 {19.50) {120) [11.48) 0,50 1196 1156
Northwest Bantshares 4.29 5.50 NA NA 500 5.25 440 9.65
Qwens & Minor 285 1050 6,63 690 6.63 T.67. 296 10.63
Ross Stores 0.85 850 12.30 1150 1184 11.06: .50 1196
Sherwin-Williams 082 17.00 18.60 14.20 15.73 1636 ¢89 1727
Smucker (J.ML} 243 6.50 467 570 550 5.59 50 8.09
Silgan Holdings 111 .00 6HB 230 844 841 116 957
Stericycle lnc. - 1100 1450 1474 15.00 13.80 " NA
Molson Coors Brewing 156 850 320 sit 3.20 5.00 201 74
‘Teleflex Ine. 119 1550 1180 1120 1227 12.69 127 1396
Hanover Insurance 231 2250 {1.10] NA (1.10) 2250 257 25.07
TIX Companies 104 11.00 1022 11.90 1081 10,98 110 12.08
‘Wels Markets 2.56 100 Na NA NA 106 257 .57
. Alleghany Corp. - 3.00 NA RA 850 5.73 - NA
Average 11.55 %
. —
. Median 10.63 %
—
)
'
NA= Not Avallzble
NMF= Not Meaningful Flgure
. {1} Mr, D'Ascendls’s application of the DGF medel to the domestic, nen-price regluated ble risk companies is identical to the application of the DCF to his proxy group of
warer companies, he uscs the 60 day average price and the spot indicated dividend zs of February 27, 2015 for his dividend yield and then adjusts thatyield for 1/2 the
average projected growth rate in EPS, which is calculated by ing the 5 year p d growth tn EPS provided by Value Line, ww £om, ks,com, and
www.yshoo.com (excluding any negative growth rates) and then adding that growth rate to the adjusted dividend yield,
Source of Information:  Value Line Invesmment Survey:

www.reuters.com Downloaded on 02/27/2015
" www.zacks.com Downloaded on 02/27/2015
www.yahoo.com Downloaded on $2/27/2015
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’ Carolina Water Service, Inc. of NC
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach
Proxy Group of

Twenty-Eight Non-
Price-Regulated

Line No. Companies
1. " Prospective Yield on Baa Rated
Corporate Bonds (1) 551 %
2. Equity Risk Premium (2) 5.50
3. Risk Premium Derived Common
Equity Cost Rate 11.01 %

Notes: (1)} Average forecastof Baa corporate bonds based upon the consensus
of nearly 50 economists reported in Blue Chip Financial Forecasts
dated March 1, 2015 and December 1, 2014 (see pages 9-10 of
Exhibit 6). The estimates are detailed below.

First Quarter 2015 4.60 %
Second Quarter 2015 4,70
Third Quarter 2015 5.00
Fourth Quarter 2015 5.20
" First Quarter 2016 5.40
Second Quarter 2016 5.60
2016-2020 6.60
2021-2025 7.00

Average | 551 %

(2) From page 5 of this Exhibit.
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Carolina Water Servige, Inc, of NC
Comparison of Long-Term [ssuer Ratings for the
Proxy Group of Non-Price-Regulated Companies Comparable in Total Risk to the

Ahern Direct Exhibit 9
Page 4 of 6

Eroxy Group of Eight Water Companies
Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
February 2015 February 2015

Proxy Group of Twenty-Eight Numerical Numerical
Non-Price-Regulated Bond Weighting Bond Weighting
Companies Rating €8] Rating 1)
Gallagher (Arthur J. NR -- NR .-
Amgen Baal 8.0 A 6.0
Baxter Int'] Inc. A3 7.0 A- 7.0
Brown-Forman 'B' Al . 5.0 A- 7.0
Bristol-Myers Squibb A2 6.0 A+ 5.0
Brown & Brown Baa3 10.0 BBB- 10.0
Quest Diagnostics BaaZ 9.0 BBB+ 8.0
Dun & Bradstreet NR -- BBB- 10.0
DaVita HealthCare Bl 14.0 BB 12.0
Haemonetics Corp. NR -- NR --
Kroger Co. Baa2 9.0 BBB 9.0
Lancaster Colony NR -- NR --
Mercury General WR -- NR --
Markel Corp. Baa? 2.0 BBB 9.0
Annaly Capital Mgmt. NR -- NR --
Northwest Bancshares NR -- NR --
Owens & Minor Bal 11.0 BBB 9.0
Ross Stores A3 7.0 A- 7.0
Sherwin-Williams A3 7.0 A 6.0
Smucker (J.M.) A3 7.0 BEB 9.0
Silgan Holdings Ba2 12.0 BB+ 11.0
Stericycle Inc. NR -- NR --
Molson Coors Brewing Baa2 9.0 BBB+ 8.0
Teleflex Inc. NR -- BB 12.0
Hanover Insurance Baa3 10.0 BBB 9.0
TJX Companies A3 7.0 A+ 5.0
Weis Markets NR -- NR --
Alleghany Corp. Baa2 9.0 BBB 9.0
Average Baa2 8.7 BBB+ 8.4

Notes:

{1) From page 6 of Exhibit 6.

Source of Information:

Bloomberg Professional Services
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Carolina Water Service, Inc. of NC
Derivation of Equity Risk Premium Based on the Total Market Appreach
Using the Beta for
the Proxy Group of Non-Price-Regulated Companies
Proxy Group of Eight Water Companies

Proxy Group of
Twenty-Eight Non-
Price-Regulated

Line No. Equity Risk Premium Measure Companies
1. Ibbotson Equity Risk Premium (1) 5.85 %
2. Ibbotson Equity Risk Premium based on PRPM (1) 6.18
3, Equity Risk Premium Based on_Value Line
Summary and Index (1) 4,76
4 Equity Risk Premium Based on §&P 500
Companies(1} 9.40
5. Conclusion of Equity Risk Premium (2) 6.55 %
6. Adjusted Value Line Beta (3) 0.84
7. - Forecasted Equity Risk Premium 5.50 %

Notes: (1) From page 8 of Exhibit 6.
(2) Average of Lines 1 through 4.
(3) Median beta derived from page 5 of this Exhibit.

Sources of Information:
Ibbotson® SBBI® 2014 Classic Yearbook - Market Results for Stocks, Bonds, Bills, and
Inflation, Morningstar, Inc., 2014 Chicago, IL.
Value Line Summary and Index
Blue Chip Financial Forecasts, March 1, 2015 and December 1, 2014
Bloomberg Professional Services
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Larolina Water Service, Ing of NC
Traditional CAPM and ECAPM Results for the Proxy Group of Non-Price-Regulated Companiss Comparable in Total Risl to the
ight Wate| anies
m [2) 8] [4 I3 (6] 71 (9]

Proxy Group of Twenty- Value Line Tradidonal Indicated
Eight Non-Price-Regulated Adjusted Bloomberg Average Market Risk Risk-Free Rate CAPM Cost ECAPM Cost Comezon Equity
Companies Beta Beta Beta Premium (1) (2) Rate Rate Cost Rate (3)
Gallagher (Arthur . 080 096 088 7.50 % 361 % 1021 % 1044 %
Amgen 0.80 1.02 091 7.50 363 10.4 10.60
Baxter [ntl Inc. 050 0.53 0.87 7.50 3.61 10.14 10.38
Brown-Forman ‘B’ 0.85 108 097 750 361 1089 1094
Bristo!-Myers Squibb 475 0.52 0.84 7.50 361 291 1021
Brown & Brown .85 0.89 0.87 7.50 361 10.14 1038
Quest Diagnostics 0.85 083 0.84 7.50 3.61 9.91 10.21
Dun & Bradstreet 1.00 134 117 7.50 3.61 1239 12,07
DraVita HealthCare 0.85 077 0.81 7.50 361 969 10.04
Haemonetics Corp. [E:11] 076 o7e 7.50 361 9.46 9.87
Kroger Co. 0.75 0.85 080 7.50 3.61 961 9.99
Lancaster Colony 075 091 083 7.50 361 9.84 10,15
Mercury General 0.65 066 066 7.50 361 856 9.20
Markel Corp. 0.65 0382 0.74 7.50 361 9.16 9.65
Anpaly Capits! Mgmt, 0.50 0,41 046 7.50 3,61 7.06 8.07
Northwest Bancshares 0.70 077 0.74 7.50 361 9.16 9.65
Owens & Minor 090 104 097 7.50 3.61 10.8% 10.94
Ross Stores 0.75 092 0.84 7.50 3.61 991 1921
Sherwin-Williams 875 0.93 084 7.50 3,61 991 -10.21
Smucker (LM.) ¢.70 085 0.78 71.50 3.61 9.45 9.87
Silgan Holdings 0.80 o0.81 081 750 3.61 9.69 10.04
Stericyde Inc. .80 079 0.80 750 361 5.61 999
Molson Coors Brewing 0.85 104 095 7.50 3.61 10.74 10,83
Teleflexine .95 079 .87 750 3.61 1014 1638
Hanover Insurance 0.85 0.97 091 7.50 361 10.44 10.50
TIX Companies 0.75 093 0.84 7.50 361 991 10.21
Weis Markets 070 0.86 078 7.50 361 9.46 287
Alleghany Cotp. 0.70 0.96 .83 7.50 3.61 984 | 14,15

Average 0.84 988 % 10.18 % 1003 %

— v
Medtan 0.84 991 % 10.21 % 10,06 %
——
Netes:

{1) From Exhibit7,note 1.
(2) From Exhibit 7, note 2,

(3) Average of CAPM and ECAPM cost rates.
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Carolina Water Service. Inc, of NC
Derivation of Investment Risk Adjustment Based upon

”]h:tsuu E jat lsi o Premia [Q[I]]E DE:I]E Bumfu“us Qf” 0 EDCSE[EMEK[HESDEQ

[ [2 3] [4]
Applicable Decile
of the Spread from
Market Capitalization on December NYSE/AMEX/ Applicable Size Applicable Size
Line No. ) 31,2014 (1) NASDAQ (2) Premium {3) Premium (4)
( millions ) (times larger)
1. Carolina Water Service, Inc. of NC $ 127.613 10 5.78%
2. Proxy Group of Eight Water Companies $ 2,355.800 185 x 6 1.74% 4.04%
) (R) ©) () ]
Market Premium
Capitalization of Market (Return in
Smallest Capitalization of ) Excess of
Decile Company Largest Company Midpoint CAPM) (2)
( millions ) ( millions ) ( millions )
Largest 1 $ 24,428.848 $ 591,015.721 $ 307,722.285 -0.36%
2 10,170.746 24,272.837 17,221,792 0.63%
3 5,864.266 10,105.622 7,984.944 091%
4 3,724.624 5,844.592 4,784.608 1.06%
5 2,552.441 3,724,186 3,138.314 1.60%
6 1,688.895 2,542.913 2,115.904 1.74%
7 1,011.278 1,686.860 1,349.069 1.71%
8 549.056 1,010.634 779.845 2.15% g
9 300.752 '548.839 424.796 2.69% H g
Smallest 10 3.037 300.725 151.881 5.78% ]
*From Duff & Phelps 2015 Valuation Handboolk {Preview Edition) T
Notes: S~ i
(1) From Page 2 of this Exhibit, 43% g
{2) Gleaned frem Column (D) on the bottom of this page. The appropriate decile (Column {A)) corresponds to o g
the market capitalization of the proxy group, which is found in Column 1. =

(3) Corresponding risk premium to the decile is provided on Columa {E) on the bottom of this page.
(4) Line No. 1a Column 3 - Line No. 2 Column 3 and Line No. 1b, Column 3 - Line No. 3 of Column 3 etc.. For
example, the 4.04% in Column 4, Line No. 2 is derived as follows 4.04% = 2.69% - 1.74%.
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-arolina Water Service. Inc. of NC.

Market Capitalization of Carolina Water Service, Inc. of NC and

be Proxy Group of Eight Water G ;

(1] [2] (3] (4] 5] 16]
Common Stock Book Value per Closing Stock Market-to- Market
Shares Outstanding Share at Fiscal Total Common Market Price Book Ratio Capitalization

at Fiscal Year End Year End 2013 Equity at Fiscal Year on February on February on February

Company Exchange 2013 (1) End 2013 27,2015 27,2015 (2) 27,2015 (3)

( millions ) ( millions ) ( millions )

Carolina Water Service, Inc. of NC NASDAQ NA NA 64.877 (4) NA 196.7 % $ 127.613
Proxy Group of Eight Water

Companies

American States Water Co. NYSE 38.721 $ 12.717 4 492.404 $ 40,130 3156 % $ 1,553.861

American Water Works Co., [nc. NYSE 178.379 $ 26,504 4 4,727.804 $ 54.080 204.0 $ 9,646.736

Aqua America, Inc. NYSE 176.751 $ 8.684 $ 1,534.835 $ 26.440 304.5 $ 4,673.286

California Water Service Group NYSE 47.741 $ 12.542 $ 598.756 $ 25.430 202.8 $ 1,214.054

Connecticut Water Service, Inc. NASDAQ 11.038 $ 17.985 $ 198.525 $ 37.100 206.3 $ 409518

Middlesex Water Company NASDAQ 15.963 $ 11.824 $ 188.745 § 23.260 196.7 $ 371.299

SIW Corporation NYSE 20,169 $ 15.924 $ 321.175 $ 33.240 208.7 $ 670422

York Water Company NASDAQ 12.979 $ 7.975 3 103511 3 23.670 296.8 $ 307.220

Average 62.718 $ 14.269 $ 1,020.719 $ 32919 2419 % $ 2,355.800

NA= Not Available

Notes:

(1) Column 3 / Column 1.
(2) Column 4 / Column 2.
(3) Column 5 * Column 3.

From Carolina Water Serivce Inc. of NC Annual Report to the North Carolina Utilities Commission for the year

(4) ended December 31, 2013.

Source of Information: 2013 Annual Forms 10K
yahoo.finance.com

-
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NCUC FORM W- 1

Docket W-354, Sub 344

L. In comparative form, a total company income statement, and a balance sheet
for the test year and the 12-month period immediately preceding the test year.

Response;

Please see the following enclosed files containing the company income
statements and balance sheets;

CWS-NC W-1-1 BS
CWS-NC W-1-11S
Nags Head W-1-1 BS
Nags Head W-1-1 18
OBX W-1-1 BS
OBX W-1-118

2. A trial balance as of the last day of the test year. All income statement accounts
should show activity for twelve (12) months showing account number, account
title, and amount. Clearly identify accounts maintained on a total company
basis and accounts maintained on a jurisdictional basis (indicate jurisdiction).
Show the balance in each control account and all underlying subaccounts per
company books. Any differences between the amounts contained in this item
and Item 1 should be reconciled and explained in sufficient detail.

Response:

Please see the following enclosed work papers containing the company’s
monthly income statements and balance sheets:

AA-UA-UR 12.31.2013 CWS-NC Rolling 13 Inc Stmt

AA-UA-UR 12.31.2014 CWS-NC Rolling 13 Inc Stmt

AA-UA-UR 12.31.2013 Nags Head Rolling Inc Stmt

AA-UA-UR 12.31.2014 Nags Head Rolling Inc Stmt

AA-UA-UR 12,31.2013 OBX Rolling Inc Stmt

AA-UA-UR 12.31.2014 OBX Rolling Inc Stmt

Please see the balance sheets provided in W 1-1 for balance sheet items.

The balances of long-term debt, preferred stock, and common equity
capital for each month of the test year.

u%@.b OF Wnis /O
26D o0\, OIS

RATE CASE INFORMATION REPORT L -
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. W-354, SUB 344

in the Matter of
Application by Carolina Water Service,
inc. of North Carolina, 5701 Westpark
Drive, Suite 101, Charlotte, North
Carolina 28217, for Authority to Adjust
and increase Rates for Water and
Sewer Utility Service in All Service
Areas in North Carolina ‘

APPLICATION FOR
" A GENERAL INCREASE
IN RATES

R T e i

NOW COMES Carolina Water Service, Inc. of North Carolina (“CWSNC"
or “Company”), by and through counsel, and respectfully applies to the North
Carofina Utilities Commission (*Commission” or “NCUC") and represents:

1. CWSNC is a public utility operating in North Carolina engaged in the
provision of water and sewer utility service to the public for compensation. The
Company’s business address is 5701 Westpark Drive, Suite 101, Chariotte, North
Carolina 28217 and the contact information for CWSNC in this matter is David
Liskoff at DLiskoff@uiwater.com.

2. CWSNC is an investor-owned public utility pursuant to G.S. 62-3,

does business as a regulated water and wastewater utility in North Carolina, and

is subject to the regulatory oversight of this Commission. The Company presently

serves approximately 18,123 water customers and 11,985 wastewater customers,

. including 909 customers in Corolla Light and Monteray Shores (“OBX") and 630

customers in Nags Head who are sewer-only. The Company’s service territory

spans 31 counties in North Carolina, from Nags Head in Dare County to Bear Paw
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in Cherokee County. CWSNC hereby applies for an adjustment in water and
wastewater rates and charges for all of its service areas in North Carolina.

3. The attorney for CWSNC, on whom all pleadings and notices should
be served, is:

Jo Anne Sanford

Sanford Law Office, PLLC
Post Office Box 28085
Raleigh, NC 27611-8085
Telephone: 919.829.0018
Facsimile: 919.829.8139
sanford@sanfordlawoffice.com

4. CWSNC’s last general rate case was decided by NCUC Order (2014
Rate Case Order’) entered on March 10, 2014, in Docket No. W-354, Sub 336.

5. The test year for this general rate case is the year ended
December 31, 2014. This is the most recent twelve months of data available.

6. During the test year, CWSNC (excluding OBX and Nags Head)
experienced the following overall rate of return for its combined water and sewer
operations: 4.47%. The Company’s test year overall returns were 5.45% for OBX
sewer only; and 4.96% for Nags Head sewer only. These rates of return are well
below CWSNC'’s current authorized overall rate of return on rate base of 8.18%,
which is based on an authorized rate of return on common equity of 9.75%,
established by the Commission in its 2014 Rate Case Ordef in Docket No. W-354,
Sub 336. After pro forma adjustments, CWSNC will experience an overall rate of

return of 8.54% for its combined water and sewer operations, OBX sewer only,

and Nags Head sewer only. This overall rate of retum of 8.54% is based upon a
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capital structure consisting of 48.97% long-term debt and 51.03% common equity
and cost rates of 6.6% for long-term debt and 10.4% for common equity.

7. In accordance with the provisions of G.S. 62-134 and NCUC Rule
R1-17, CWSNC herewith files revised tariffs, copies of which are attached as
Appendix A. The new tariffs will be placed into effect on April 30, 2015, unless
suspended by the Commission.

8. The proposed tariffs are designed to produce additional gross
revenues on a companywide basis of $3,642.251, a2 22.25% increase over the total
revenue level generated by the rates currently in effect for CWSNC, including OBX
and Nags Head. The proposed tariffs are designed to produce additional gross
revenues of $3,211,054, a 21.89% increase over the total revenue level generated
by the rates currently in effect for CWSNC, exclusive of OBX and Nags Head,
additional gross revenues of $305,290, a 27.65% increase over the total revenue
level generated by the rates currently in effect for OBX (sewer only); and $125,907,
a 21.18% increase over the total revenue level generated by the rates currently in
effect for Nags Head (sewer only). CWSNC, exclusive of OBX and Nags Head,
will need increased revenues at this level in order to earn a fair return on its
investment of $50,465,137. OBX will need increased revenues at this level in order
to earn a fair return on its investment of $6,190,694. Nags Head will need
increased revenues at this level in order fo earn a fair return on its investment of

$2,202,485.
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9. Further, the proposed tariffs include a provision allowing for a pass-
through of the cost of water and sewer service, including applicable taxes and fees,
required to serve the needs of customers being served by CWSNC in a particular
service area, when that' water or sewer service is purchased from another supplier.
This provision is authorized by G.S. 62-133.11.

10. In accordance with NCUC Rule R1-17(b) and following the

prescription of the Commission’s Application for Rate Case form, CWSNC

attaches hereto and incorporates herein by reference a completed form .

application, along with the schedules to support the requested adjustments in
rates. The schedules inciude:
Balance sheet as of December 31, 2014 (Exhibit B - Scheduie A)
Income statement for the Twelve Months Ended December 31,
2014 (Exhibit B - Schedule B)

Calculation of Rate Base and Rate of Return (Exhibit B - Schedule
C)

Calculation of Revenues Under Present Rates (Exhibit B -Schedule
D)

Proposed Charges, Revenues Under Proposed Rates and Average
Bill Calculations (Exhibit B - Schedule E)

11.  Pursuantto G.S. 62-133.12 and Commission Rules R7-39 and R10-
26, the Commission found it to be in the public interest to authorize CWSNC, as
part of the Company’s 2014 general rate case in Docket No. W-354, Sub 336, to
implement a Water and Sewer System Improvement Charge (“WSIC/SSIC")
Mechanism applicable to all of its customers, except those customers who reside

4
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in the Company’s Nags Head and Linville Ridge service areas since those
customers were not subject to the 2014 Rate Case Order. By this statutorily and
Commission-authorized Mechanism, the Company is allowed to recover the
annual incremental depreciation expense and capital costs of eligible water and
sewer system improvements completed and placed in service between rate cases.
Effective April 1, 2015, the Company was granted approval by the Commission in
Docket No. W-354, Sub 336A to implement specific water and sewer system
improvement surcharge rate adjustments applicable to all of its customers with the
exception of customers in its Corolla Light/Monteray S_hores, Nags Head and
Linvilie Ridge service areas, where specific surcharges were either not requested
(Corolla Light/Monteray Shores) or were not authorized (Nags Head and Linvilie
Ridge).

12. Consistent with NCUC Rules R7-39(k) and R10-26(k), CWSNC'’s
Commission-authorized WSIC and SSIC surcharges will be reset at zero as of the
effective date of new base rates established in this general rate case. Thereafter,
only the incremental depreciation expense and capital costs of new eligible water
and sewer system improvements that have not previously been reflected in the
Company’s rates will be recoverable through the WSIC/SSIC Mechanism on a
going-forward basis.

13. By law, the cumulative maximum charges between rate cases that
the Company may recover through the use of its Commission-authorized

WSIC/SSIC Mechanism cannot exceed five percent of the total service revenues
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that the Commission ultimately approves in this general rate case. All of CWSNC's
customers, inciuding those customers served by the Company in its Nags Head

and Linville Ridge service areas, are subject to the application in this general rate

case. Therefore, the Company’s Commission-authorized WSIC/SSIC Mechanism

will, on a going forward basis, now apply to all customers served by CWSNC,
including Nags Head and Linville Ridge customers.

14.  In this Application, the Company has requested that the Commission
allow it to recover total water service revenues of $11,179,316 for CWSNC
(excluding OBX and Nags Head), and total sewer service revenues of $6,70§,968
for CWSNC (excluding OBX and Nags Head), $1,409,348 for OBX, and $720,376
for Nags Head. Five percent of these water revenues under the WSIC Mechanism
is $558,096 for CWSNC (exciuding OBX and Nags Head), and five percent of
these sewer revenues under the SSIC Mechanism is $335,148 for CWSNC
(excluding OBX and Nags Head), $70,467 for OBX, and $36,019 for Nags Head.
If the Commission permits the Company to recover the revenue requirements
requested in the Application, the Company projects that the average monthly water
bill for a typical residential customer (based upon monthly water usage of 4,200
gallons) would be $50.61 for CWSNC, and the average monthly sewer bill for a
typical residential customer (based upon monthly water usage of 3,619 galions)
would be $50.24 for CWSNC. For OBX, the average monthly sewer bill for a typical
residential customer (based upon monthly water usage of 4,347 gallons) would be

$103.64. For Nags Head, the average monthly sewer bill for a typical residential
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customer (based upon monthly water usage of 6,153 gallons) would be $91.96.
Based upon these figures, the Company estimates that the maximum that the

average residential customer's monthly water bill could be increased by the WSIC

* " Mechanism between rate cases is $2.53 for CWSNC, and the maximum that the

average residential customer's monthly sewer bill could be increased by the SSIC
Mechanism between rate cases is $2.51 for CWSNC, $5.18 for OBX, and $4.60
for Nags Head.

15, The NCUC Form W-1, Rate Case Information Report, as required by
Rule R1-17(b)(12)(d) is submitted herewith and incorporated herein by reference.

16.  Average residential water bills in the CWSNC service areas (except
where CWSNC purchases water from a third-party supplier), would increase as
follows if the rates currently requested are approved:

Entity Gallons Billed Current Bill Requested Bill
Per Month (Avg) (Based on Avg) (Based on Avg)

CWSNC 4,200 $41.10 $50.61

17. Average residential sewer bills across the applicable systems
(except where CWSNC purchases sewer treatment from a third party supplier),
would increase as follows if the rates currently requested are approved:

Entity Gallons Billed Current Bill Requested
Per Month (Avg) (Based on Avg) (Based on Avg)

CWSNC 3,619 $41.92 $50.24
OBX 4,347 $81.17 $103.64
Nags Head 6,153 $75.89 $91.96
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18. G.S. 62-133(c) states that “...the Commission shall consider such
relevant, material and competent evidence...tending to show actual changes in

costs, revenues or the cost of the public utility’s property used and useful, or to be

-.used-and useful within a reasonable time after the test period, in-providing the

service rendered to the public within this State..which is based upon

" circumstances and events ocourring up to the time the hearing is closed.” The

Company includes in this Application an adjustment based upon its estimates of
certain changes in costs that are anticipated to occur up to the time the hearing is
closed, and the Company intends to offer evidence to support these changes. As
required by Commission Rule R1-17(b), the Company specifically identifies
estimates of the terms it intends to update within each W-1, Item 10 section, as
applicable, and reserves the right to propose additional updates, as appropriate,
through the close of the hearing in this case.

19. The rates applied for by CWSNC are necessary because the Company
has been unable to achieve the ievel of earnings specified by the Commission in
the Company’s last general rate case. The failure to achieve this level of earnings
was caused by increased operating costs to upgrade the level of service, increased
operating costs and capital investments required to comply with service
obiigations, and changes in consumption, all occurring since CWSNC's last rate
increase in March 2014.

20. Decretal Paragraph No. 9 of the Commission’s 2014 Rate- Case

Order in Docket No. W-354, Sub 336 provided as foliows:
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That CWSNC shall include the following in its NCUC Form W-1 filing
in its next general rate case proceeding: (a) an individual
spreadsheet for each service area, which shows the number of
actual customers served for each meter type, and the actual usage
for each meter type for each month for the 12-month test period
specified in its application and (b) a spreadsheet summarizing the

= total number of active clstomers and total usage for each billing type’
for each month for the 12-month test period specified in the
application.”

CWSNC has complied with this directive from the Commission and the
required information has been included in this Application as Item 26 of the
Company’s NCUC Form W-1 filing.

WHEREUPON, CWSNC hereby requests that the Commission approve the
proposed new rates contained in Appendix A effective April 30, 2015.

Respectfully submitted this 31st day of March, 2015.

Electronically Submitted

/siJo Anne Sanford

State Bar No. 6831

Sanford Law Office, PLLC

Post Office Box 28085

Raleigh, North Carolina 27611-8085
T: 919-829-0018

F: 919-829-8139

Email: Sanford@sanfordlawoffice.com

Robert H. Bennink, Jr.

Bennink Law Office

State Bar No. 6502

130 Murphy Drive

Cary, North Carolina 27513
Telephone: 919-760-3185

Email: BenninkLawOffice@aol.com

ATTORNEYS FOR CAROLINA WATER
SERVICE, INC. OF NORTH CAROLINA
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DOCKET NO. W-354, SUB 344

APPENDIX 1: per Rule R1-17(b)(9)f

Summary of All Increases and Changes Affecting Customers

" The rates proposed by CWSNC; including-OBX and Nags Head, are™”

designed to produce a 22.25% increase in total operating revenues, a 21.89%
increase in total operating revenues in CWSNC (excluding OBX and Nags Head),
a 27.65% increase in total operating revenues in OBX, a 21.18% increase in fotal
operating revenues in Nags Head, applicablé to North Carolina retail operations,
as applied to the test year ended December 31, 2014. The rate increase is
requested to take place on April 30, 2015, unless suspended by the Commission.
The net additional revenue which the proposed increase in rates will produce is
$3,642,251 for CWSNC (including OBX and Nags Head), $3,211,054 for CWSNC
(excluding OBX and Nags Head), $305,290 for OBX, and $125,907 for Nags Head,
and the proposed impact on customers' retail rates would be as follows:

WATER CUSTOMERS: The average water bills in the CWSNC service
areas, based on average usage as shown below, would increase as follows if the

rates currently requested are approved:

Gallons

Billed per  Current Bill Requested

Month (based on  Bill (based
Entity {Average) - average) on average)
CWSNC 4,200 $41.10 $50.61

10
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SEWER CUSTOMERS: Residential sewer bills across the applicable
systems, based on average usage as shown below, would increase as follows if

the rates currently requested are approved:

Gallons - e “

Billed per  Current Bill Requested

Month (based on  Bill (based
Entity ~ (Average) average) on average)
CWSNC 3,619 $41.92 $50.24
OBX 4,347 $81.17 $103.64
Nags Head 6,153 $75.89 $91.96

Additionally, the Company requests authority for a pass-through of any
increases in purchased bulk water rates, subject to sufficient proof by the Company
of the increase, as well as a pass-through of any increased costs of sewer
treatment performed by third parties and billed to CWSNC.

Finally, CWSNC’s Commission-authorized WSIC/SSIC Mechanism will, on
a going forward basis, apply to all customers served by the -Company. The
WSIC/SSIC Mechanism, which was authorized and found to be in the public
interest by the Commission pursuant to G.S. 62-133.12 in the Company’s
2014 Rate Case Order in Docket No. W-354, Sub 336, allows for recovery,
between rate cases and up to a maximum overall 5% increase in rates, of

qualifying investments in eligible infrastructure, under Commission oversight.

11
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VERIFICATION

Howard W. Hoover, being duly sworn, deposes and says;

That he is the Financial Planning and Analysis Manager for Utilities, Inc.;
that he is familiar with the facts set out in this APPLICATION FOR A GENERAL
INGREASE IN RATES filed by Carolina Water Service, Inc. of North Carofina in
Docket No. W-354, Sub 344; that he has read the foregoing Application and knows
the contents thereof; and that the same is true of his knowledge except as to those
matters stated therein on information and belief, and as to those he believes them

b

‘Howard

to be true.

North Carolina
Meckienburg County

Sworn to and subscribed before me this the {5)@‘ day of March 2015.

- ~ \\“\“l“”“”h}[ .
W. SRWCA M s,
Notary Public S& 1%

-
S

s Notary Public
= Unlon County
=My Commission Expires

e

HTTRIN

1!

\ezonira M, Stang

Printed Name ; ”/f,fO,,,fH 2O
. y "
f.wn,, Hﬁlﬁ\\“‘“\

01/08/2019

&l
/,r/ 1y

My Commission Expires: __0 (/081309
/ " Date




FORM REVISED &/04

DOCKET NO. W-354, Sub 344
FILING FEE RECEIVED

BEFOHRE THE NORTH CARCLINA UTILITIES COMMISSION

APPLICATION FOR RATE INCREASE

INSTRUCTIONS

Notes or explanations pl_aned In the margins of the application are acceptable. If additicnal space Is needed, supplementary shests may
be attached. If any section does not apply, write “not apphicable® or cross out the section,

10.

1.

12

13.
14,
15.
16.

17,
18,

19.
20.
21,

22,

APPLICANT

Trade name used for utility business Carolina Water Service, [nc of North Carofina

Name of owner (if different from trade name) Utilitizs, Inc.

Business mailing address 5701 Westpark Dr., Suite 101

City and state Charlotte, NC

Zip Code 28217

Business street address (if different from mailing address)

N/A

Business telophone number  (704) 319-0529

List the counties in which you provide water utility service

Please seg attached sheel

List the counties in which you provide sewer utility service

Please see attached sheet.

PAROPOSED AND PRESENT RATES

Proposed Hates
Metered Residential Service:

Water: _Please see the enclosed propesed rates.

Present Rates

Please sge the enclosed present rates,

Sewer: Please see the enclosed proposed rates.

Piease se8 the enclosed present rates.

Fiat Rate Residential Service:
Water: Please see the enclosed proposed rates.

Sewsr: Pleaso see the enclosed proposed rates.

Please see the enclesad present rates.
Please see the enclosed present rates,

Nonresidential Service (explain):
Water: _Please see the enclosed proposed rates.

Please see the enclosed present rates.

Sewer: Please see the enclosed proposed rates.

Please see the enclosed present raies,

Tap-cn fees:
Water: _Please see the enclased proposed rates.

Please see the enclosed present rates.

Sewer. _Please see the enclosed proposed rates.

Please see the enclosed present rates.,

OTHER PROPOSED RATES °

Finance charge for late payment: 1.0% per month of the unpaid balance of all bills overdue past 25 days

{NCUC Rule R12-8) specifies not mora than ona pereent (1.0%} per month will be applied to the unpaid balance of all bills still

past dus 25 days after billing date.)

Reconnection charge if water servics cut off by utility as speclified in NCUC Rule R7-20: 527
Reconnection charge if waler service discontinued at customer's request: $27
Reconnaction charge If sawer service cut off by ulility as specified in NCUC Rule R10-16: Actual Cost

.Other charges: _NSF Charges: $25

What date are the proposed rates to become effective?
How iong have the present rates bsan in effect?

April 30,

2015

9 months for CWS-NG, Nags Head and Corolla Light &
Monteray Shores

PROPOSED BILLING

Frequency of billing shall be (monthly, quarterly, elc.}
Billing shall be for service (in advance or arrears)
Bills pestdue 21 days after the biling dates:

Manthly

Arrears

{NCUG Rule R12-8 specifies that bills shall not be past due less than fiteen (15) days after billing date).

Wikt ragular billing be by written statement? (yes er no)

Yos

Mar 31 2015
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BEVENUES AND EXPENSES (CWS-NC, MNags Head, and
Corolla Licht & Monteray Shores presented separately per

booles)
For 12 Months Ended  December 31, 2014 (Date)
BRevenues Water Sewer

1.  Residential service (flat rate) § P §
2. Rasidential service (metered rate) § 5
3. Nonresidential service (flat rate) $ $
4. .-Nonresidential service (metered rate} $ " 5
5.  Other revenues {describa in remarks below) 8 $
8. Total Revenues (Lines 1 thru 5) $ $
7.  Total salaries $ $
8.  Administrative and cifice expense (except selaries) $ $
9.  Maintenance and repair expense (excapt salaries) $ 3
10, Transportation expenses $ $
11.  Electric power for pumping $ $
12.  Chemicals for treatment $ $
13, Testing fees 3 3
14.  Pommitfees $ 8
15. Purchased water/sewsr treatment $ ]
16.  Annual depreclation $ 3
17. Taxes: State income taxes $ $
18. Federal income taxes $ $
19. Gross receipts (or franchise tax) $ >
20, Property taxes $ $
21, Payroll taxes . g $
22, Cther taxes $ $
23. Other expenses (describe in remarks below) $ $
24, Total Expenses {Lines 7 thru 23) $ 5
25. Net!Operating Income (Line & minus Line 24) $ §
26. Interest on dabt during year $ §
27. NetIncome (Line 25 minus Line 28} $ $
Remarks

28, Please see the attached remarks.

29. \ Please see the attached remarks.

30. Please see the attached remarks.

31. _Please see the attachad remarks.

32. _Please see the attached remarks.

NUMBER OF CUSTOMERS SERVED
(at end of month)
Watar Sewar .
Flat Rate Metered Gallons Sold to Flat Rate Meteared Gallons Sold to
Month Customers Customers Metered Gusts. Customgrs  Customers Metered Custs.

33, January

34. February

a5, March

38.  April

37. May

35, June

39, July

40, August

41. September

42, Qctober

43. Movember

44, December

* Excludes availability customers.

Please see attachments for items 33-44.

OFFICIAL COPY
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ORIGINAL COST OF UTILITY SYSTEM
As of YearEnded _December 31, 2014 (Date)

Mote:  List the total original cost to construct and establish the system, whether or not pald for by the Present
Owner.

OFFICIAL COPY

Utility Propatly In Service Balance at End of Year
Watar Sower
1. land and rights-of-way 5 $ w
T+ 2. Structures and site improvement - $ $ o )
3. Wels $ $ p
4.  Pumping eguipment $ $ ]
5. Treatment equipment $ $ E
6. Storage tanks L3 $ =
7.  Mains (excluding service connections) % §
B. Setvice connections $ 5
9.  Meters (including spare meters}) 3 §
10, ~Office lumiture and equipment 3 $
11. Transportation equipment $ %
12.  Other utility property in service {(deseribe in remarks balow) $ $
13. Total utility property In service (Lines 1 thru i2) § 3
14. Less: accumulated depreciation $ 2
15. Less: accumulated tap fess and other contributions in aid of
construction $ 53
16. Less: customer advancas (customner deposils) $
17.  Netinvestmentin utiity property (Line 13 minus 14, 15, & 16} $ $
Utility Proparty Not in Setvice Balance at End of Year
Water ewe
18. Construction work In progress 5 §
19, Proparty held for future use g § |
20, Other (describe in remarks below) $ $
Bamatks

21. _Pleass see the attached remarks,
22, Please see the attached rematks.
23. _Piease see the attached remarks.
24. Please ses the attached remarks.

ANNUAL DEPRECIATION

25. If annual depreciation is claimed using a gomposite rate for the entire system, show composite rate used:
Water  Please see the attached rates.
Sewer; Please see the attached ratgs.

26. Ifannual depreciation is claimed using individual rates for each type of equipment, show rates of depreciation
used: N/A

Annual Method Used Amount of
Depreciation (Straight Anm_JaI‘
Type of Equipment Rate Line, etc.) Depreciaiion




w

12.
13.
14.
15.

18.

17.

18,

19.

4-

CONTRIBUTICNS IN AID GF CONSTRUCTION

(Including Tap Fees)
Has the utifity collected any gross-up on contributions in aid of construction (CIAC), such as contributed plant and
tap fees, sice the test year of its [ast rate case? (yes orno) No
EMPLOYEE SALARIES
{Including Owner}
Salares Paid Hours Warked
Name Duties During Year During Year
Please see ilem 17 in.the W-1 . 8 -
5.
)
FINANCIAL INFORMATION
. Source of Loans Interest Amount Unpaid
(For LHility Pumosas) Rates End of Year
N/A $
MiA $
N/A $
GTHER FINANGCIAL INFORMATIQN (CWS - NC presented as 2 whole company eombined)
Btocks issued $0
Accumulated {or retained) eamings cr losses g $ Please see W 1-15
Cash on hand ... ieemesseesersessmsemsrmessemmsrarsars sasens § 44,838
Accounts receivable / Intercompany § 26,448,913
aceounts,
Accounts payable § (5,226,709}
Customer deposits on hand $ (217,955}
Materials and SUPDUIES i srscrrsrsrmsracrsesesrsssbissrans bt stsss bsmt sbamsa st s s ssssabss st armarassnsssas srebsoas $0
Other investments $0

EILING INSTRUCTIONS

Seven (7) capies of the application and exhibits shall be filed with the North Catrolina Utilities Commission, 4325 Mal! Service
Cenlter, Raleigh, North Carolina 27699-4325. Twenty-five (25) copies of a Class A or B utility company should be filed.
One ofthese copies must have original signature. (Applicants must meke their copies if desired.) Class A and B utility companies
are also required 1o file a written letter of intent to file a general rate case with the Commission thirty (30) days in advance of
filing this application. Furlhermore, Class A utility companies should file 8 NCUG Form W-1 along with this rate increase

application form as required in Rule R1-17(12)(d).

Enclose a fifing fee as required by G. S, §62-300. A Class A company (annual revenues of $1,000,000 or more) requires a $500
filing fee. A Class B company {annual revenues between $200,000 and $1,000,000) requires a $250 filing fee, A Class [ o]
company {(annual revenues less than $200,000) requires a filing fee of $100. MAKE CHECK PAYABLE TO N.C. DEPARTMENT

OF COMMERCE/UTILITIES COMMISSION,.

SIGNATURE
Application shall be signed and varified by the Applicant.

{
(Typed or Printed Namsa) // {)w/m/ W fJ ny¥e

persenally appearing before me and being first duly swarh, says that the informaticn contained in
aexhibits attached hetsto are true to the best of hisfer knowledge and befisf.

this application and in the

st
isthe _H[* dayot , 2015 .
= TR

ofary Public
101 Wlprkoad O E%haglﬂ,ﬂc a7

Address

My Commission Expires: o1 / 0 %1343 19

iy,
VE”’”/

W
g

SeohMsiq

%0

s
COS; o8l o0\?

N
’//4'0 C p.‘lcz\\\\‘

Date
Ry,
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uo sion
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Carolina Water Service, Inc of North Carolina

Application for Rate Increase
Aftachment to Application #1: Sections 6-7 (Counties in which service is provided)

County
Alleghany
Avery
Buncombe
Cabarrus
Caldwell
Carteret
Cherokee
Craven
Cumberland
Currituck
Dare
Forsyth
Gaston
Henderson
Iredell
Johnston
Lee

Macon
Madison
McDowell
Mecklenburg
Montgomery
Moore

New Hanover
Onslow
Pender
Transylvania
Union

Wake
Watauga
Yancey

s sSssssss

=2
-]
=
-]
-

S2Es == STz zExs

Sewer

wwwm

[ RONGRG

mwww
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Carolina Water Service, Inc of North Carolina

Application for Rate Increase

Attachment to Application #2: Proposed and Present Rates, Page 1, Sections 8 -10
(Metered Residential, Flat Residential, Nonresidential)

OFFICIAL COPY

_ Present Rates Proposed Rates
- - BFC Usage” BFC Usage
Water
518" Residential Water $§ 1825 $ 544 § 2247 $ B.70
Carolina Forest $ 1825 § 544 § 2247 3 3419
High Vvista Estates (0 - 40,000 usage) $§ 1825 § 544 § 2247 § 433
! (40,000 -200,000 usage) $ 323
{> 200,000 usage) § 3.07
Riverpointe § 1825 § 544 § 2247 § 6.30
Whispering Pines $§ 1825 $§ 544 § 2247 & 223
White Oak Plantation/Lee Forest $ 1825 § 544 § 2247 § 3.25
Winston Plantation § 1825 § 544 $ 2247 & 325
Winston Pointe $ 1825 § 544 § 2247 § 325
Woodrun $ 1825 § 544 § 2247 § 319
Yorktown (0 - 2.24) $ 1825 $ 544 § 2247 § 399
(2.25- 4.49) $ 5383
(4.50- 6.73) $ 593
(6.74 - 1149.6) § 6.60
{>149.6) § 368
Zemosa Acres $ 1825 % 544 § 2247 § 319
1* Residential Water $§ 4563 § 544 § 5619 & 6.70
1.5" Residential Water $ 9125 § 544 $ 1237 § 670
2" Residential Water S 14600 $ 544 § 17980 § 6.70
3" Residential Water $ 27375 % 544 § 33712 § 6.70
4* Residential Water $ 45625 § 544 $ 56187 § 6.70
6" Residential Water $ 91250 § 544 $1,12374 § 670
5/8” Commercial Water $ 1825 % 544 § 2247 § 670
1° Commercial Water $ 4563 § 544 $ 5619 § 670
1.5" Commercial Water $ 9125 & 544 $ 11237 § 6.70
2" Commercial Water $ 14600 $ 544 $ 17980 § 6.70
3" Commercial Water $ 27375 $ 544 § 33712 § 6.70
4* Commercial Water $ 45625 $ 544 § 56187 § 6.70
6" Commercial Water $ 91250 § 544 $1,123.74 § 6.70
Water Flat Rate $ 3452 § - $ 4251
Water Availability $ 2160 § - $  26.60
Sewer
5/8" Sewer Only, Flat S 4470 § - 5 3957 § -
5/8" Restdential Metered § 3302 § 246 § 3957 5 285
Kings Grant $§ 3302 $ 246 % 3957 § 3.80
Coltege Park $ 3302 § 246 § 3857 § 570
Whiteoak Plantatien/Lee Forest/Winston Point $ 3302 $ 245 $ 3957 $ 455
5/8* Commercial Wastewater $ 3302 $ 246 $ 3857 $ 295
1" Commercial Wastewater $ 8255 $ 246 § 9892 § 295
1.5" Commercial Wastewater $ 16510 % 2.46 $ 19784 § 2895
2" Commercial Wastewater $ 26416 $ 246 $ 31655 § 295
3" Commercial Wastewaler $ 49530 $ 246 § 59353 5 296
4= Commercial Wastewater § 82550 § 246 $ 98921 § 285
6" Commercial Wastewater $1651.00 § 248 $197842 & 295
Mount Carmel S 600 § 545 & 719 § 6.53
Regalwood $ 4470 & - $ 5356
WhiteQaks $ 4470 § - $ 5356
White Oak Schoal $13880 § - % 1,661.95
Child Castle Daycare $ 17240 % - $ 206.59
Pantry $ 9185 § - $ 11007
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Nags Head
Application for Rate Increase

Attachment to Application #2: Proposed and Present Rates, Page 1, Sections 8 - 10

(Metered Residential, Flat Residential, Nonresidential)

Sewer

Sewer Flat

5/8" Commercial Wastewater
1" Commercial Wastewater
1.5" Commercial Wastewater
2" Commercial Wastewater
3" Commercial Wastewater
4" Commercial Wastewater
6" Commercial Wastewater

Present Rates

Proposed Rates

BFC Usage BFC Usage
$ 6281 9.33 76. 11 11.31
$ 18.48 9.33 2239 113
$ 4622 9.33 56.01 11.31
$ 9242 9.33 111.99  11.31
$ 147.88 9.33 179.20 11.31
$ 27727 9.33 335.99 1131
$ 46212 9.33 560.00  11.31
$ 92424 9.33 1,119.99  11.31

OFFICIAL COPRY
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Corolla Light and Monteray Shores
Application for Rate Increase

Attachment to Application #2: Proposed and Present Rates, Page 1, Sections 8 - 10

(Metered Residential, Flat Residential, Nonresidential)

Sewer
5/8" Residential Wastewater
1" Residential Wastewater
1.5" Residential Wastewater
2" Residential Wastewater
3" Residential Wastewater
4" Residential Wastewater
6" Residential Wastewater
5/8" Commercial Wastewater
1" Commercial Wastewater
1.5" Commercial Wastewater
2" Commercial Wastewater
3" Commercial Wastewater
4" Commercial Wastewater
6" Commercial Wastewater

Present Rates Proposed Rates

BFC Usage BFC Usage
§ 5226 § 6.65 $ 66.72 § 8.49
$ 13065 $ 685 § 166.81 $ 8.49
$ 26130 % 6.65 $ 33362 % B49
$ 418.08 % 6.65 $ 533.80 $ 848
$ 78390 % 6.65 $1,000.87 $ B.49
$1,306.50 $ 665 $1668.11 $ 849
$2613.00 $ 6.65 $3,336.23 $ 849
$§ 5226 §$§ 6.65 $ 66.72 § 8.49
$ 13065 § 6.65 $ 166.81 $ 8.49
$ 26130 § 6.65 $ 33362 § 849
$ 418.08 § 6.65 $ 53380 $ 8.49
$ 78390 $§ 665 $1,00087 $ 8.49
$1,306.50 $ 6.65 $1,668.11 § 8.49
$2613.00 § 6.65 $3,336.23 § 849
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Carolina Water Service, inc of North Carolina

Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
(Tap-on fees)

Present Proposed

OFFICIAL COPY

- - Tap Fee - Tap Fee
The following uniform connection fees apply uniess
specified differently by contract approved by and on file
with the North Carolina Utilittes Commission:
Connection Charge (CC), per SFE (Single Family Equivalent)

Water
Sewer

100
100

100
100

7 €9
£~ &

Plant Modification Fee (PMF), per SFE

Water
Sewer

400
1,000

400
1,000

&
&£ &

The systems where connection fees other than the uniform
fees have been approved by the NCUC are as follows:

Subdivision
All CC and PMF fees are per SFE(Single Family Equivalent)

Abington
Water
CcC
PMF
Sewer
CcC
PMF

4 & €
1

A @
1

Abington, Phase 14
Water
CC 3 -
PMF $ -
Sewer
CcC $
PMF $ -

]
& N W £n
'

Amber Acres North (Phases 2 & 4)
Sewer
cc $ 815
PMF $ -

@ &
e}
-
th

Ashley Hills
Sewer
cC $ - $ -
PMF $ - $ -

Bent Creek
Water
cC $ - g -
PMF $ - $ -
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Carolina Water Service, Inc of North Carolina

Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
(Tap-on fees)

Present
Tap Fee

Proposed

Tap Fee

Sewer
cC $ -
PMF § -

Brandywine Bay
Sewer
cc
PMF

100
1,456

A 4

Biue Mountain at Wolf Laurel
Water
cC 3 925
PMF $ -

Buffalo Creek, Phase 1,2, 3, 4
Water
ccC $ 825
PMF $ -

Camp Morehead by the Sea
Sewer
cCc
PMF

100
1,456

& A

Carolina Forest
Water
cC $ -
PMF $ -

Chapel Hills
Water
cC
PMF

150
400

LR -

Eagle Crossing
Water

CcC $ -
PMF $

Forest Brook/Old Lamp Place
Water
cC $ -
PMF $ -

Hammock Place
Sewer
cC
FPMF

100
1,456

o &h

Harbour
Water

(- X - ©® &8P &

©H 6

100
1,456

925

826

100

1,456

150
400

100
1,456
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Carolina Water Service, inc of North Carolina
Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11

(Tap-on fees)

cc
PMF

Hestron Park
Water
cC
PMF
Sewer
cC
PMF

Hound Ears
Water
cC
PMF
Sewer
CcC
PMF

Independent!Hemby Acres/Beacon Hills (Griffin Bldrs})

Sewer
cC
PMF

Kings Grant

" Sewer
CC
PMF

Kings Grant/Willow Run
Water
CC
PMF

Lemmond Acres
Water
CcC
PMF

Monterrey (Monterrey, LLC)

Water
cc
PMF

Mt Carmel/Seciion 5A
Sewer
cC
PMF

Quail Ridge
Water

Present Proposed
Tap Fee Tap Fee
$ 75 5 7%

$ - $ -

$ - $ -

$ - .9 -

3 - 3 ~

5 - s -

$ 300 $ 300

$ - $ -

$ 30 .% 30

$ - 3 -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

3 - $ -

$ - $ -

$ - $ -

$ - 3 -

$ - $ -

$ 500 $ 500
. $ - $ -
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Carolina Water Service, Inc of North Carolina

Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
{Tap-on fees}

Present
Tap Fee

Proposed
Tap Fee

cc $ 750
PMF $ .

Queens Harbour/Yachtsman
Water
cC $ -
PMF
Sewer
cc
PMF

i
1

o

Riverpointe
Water
CcC
PMF
Sewer
cC
PMF

300

300

& ©@ &

Riverpointe (Simonini Bldrs)
Water
CcC
PMF
Sewer
cC
PMF

£n &P & &P
1

Riverwood, Phase 6E Johnston County)
Water
CC
PMF

€

Saddlewood/Oak Hollow {Summer Bldrs)
Water
cC $ -
PMF $ -

Sherwood Forest
Water
cC $ 950
PMF $ -

Ski Country
Water
CC $ 100
PMF L3 -

White Oak Plantation
Water
cc $ -
PMF $ -

$
$

€A o} D

& 7

7 €A

B P

750

300

300

950

100
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Carolina Water Service, Inc of North Carolina

Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
({Tap-on fees)

Present
Tap Fee

Proposed

Tap Fee

Sewer
CC $ -
PMF $

Wildlife Bay
Water
CC
PMF

& &
]
~J
(]

Willowbrook
Water
CcC
PMF
Sewer
cC
PMF

& h ©~ A
[

Willowbrock (Phase 3)
Sewer
cc $ -
PMF $ -

Winston Plantation
Water
cC

1,100
PMF -

& £

Winston Pointe, Phase 1A
Water
cC
PMF
Sewer
CC $ 2,000
PMF g

500

&
1

Wolf Laurel
Water
CcC
PMF

925

L=

Woodrun
Water
cC % -
PMF $ -

Woodside Falls
Water
CC 3 500
PMF $ -
Sewer
CcC % -

©~ &

o H A €A

“ &n © & &

€A A
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Carolina Water Service, Inc of North Carolina

Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
(Tap-on fees)

Present

Tap Fee

Proposed

Tap Fee

PMF $ -

3
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Nags Head

Application for Rate Increase

Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
(Tap-on fees) :

Present Proposed
Tap Fee Tap Fee
The following uniform connection fees apply unless )
specified differently by contract approved by and on file
with the North Carolina Utilities Commission:
Connection Charge (CC), per SFE (Singie Family Equivalent)
Sewer $ 100 $ 100
Plant Modification Fee (PMF), per SFE
Sewer $ 1,000 $ 1,000

OFFICIAL COPY

Mar 31 2015




Corolla Light & Monteray Shores
Application for Rate Increase

Attachment to Application #3:-Proposed and Present Rates, Page 1, Section 11

. (Tap-on fees)

The following uniform connection fees apply unless
specified differently by confract approved by and on file
with the North Carolina Utilities Commission:

Connection Charge (CC), per SFE (Single Family Equivalent)

Sewer - Corolla Light

Sewer - Monteray Sheres

Sewer - Monteray Shores (Degabrielle Builders)
Sewer - Corolla Bay

Sewer - Corolla Shores

Plant Modification Fee (PMF), per SFE

Sewer - Corolla Light

Sewer - Monteray Shores

Sewer - Monteray Shores (Degabrielle Builders)
Sewer - Corolla Bay

Sewer - Corolla Shores

Present Proposed
Tap Fee Tap Fee
$ 700 $ 700
$ 700 $ 100
$ - $5 -
$ 100 $ 100
$ 700 $ 700
$ - $ -

5 - $ -
5 - $ -
$ 1,000 $ 1,000
$ - $ -
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Carolina Water Sarvice, Inc of North Carclina
Application for Rate Increase
Attachment to Application #4: Revenues and Expenses, Page 2, Sections 1-32

QFFICIAL COPY

Mar 31 2015

Water Sewer
Revenue
1 Residential Service (flat rate) $ (529,820) % -
2 Residential Service (metered rate) $ (8,758,191) § (6,913,359)
3 Nonresidential service {flat rate) $ - $ -
4 Nonresidential service (metered rate) $ (456,302) § (759,134)
5 Other Revenues (describe in remarks below) (162,229) §  (129,045)
6 Total Revenues (Lines 1 thru 5) 9,906,642 § 7.801.538
Expenses
7 Total salaries $ 1,321,340 5 749,657
8 Administrative and ofiice expense (except salaries) ] 260,295 § 147,677
9 Maintenance and repair expense (except salaries) % 729,165 § 1,312,878
10  Transportation Expenses $ 9 5 5
11 Electric power for pumping % 812129 § 611,224
12 Chemicals for treatment $ 334,627 & 189,849
13 Testing fees $ - 3 -
14 Pemnit fees $ - $ -
15 Purchased water/sewer treatment 3 880,843 § 237,242
16 Annual Depreciation $ 1573256 $ 1,341,205
17 Taxes: State Income Taxes 2 311,178 § 245,016
18 Federal Income Taxes $ 85847 $ 67,585
19 Gross receipts {or franchise fax) 3 227,393 § 179,045
20° Property Taxes $ 93329 § 62,8523
21 Payroll Taxes $ - 5 -
22 Other taxes {described in remarks below) $ 12470 $ 9,819
23 Other expenses (describe in remarks below) $ 56,886) § (287.775
24 Total Expenses (Lines 7 thru 23) $ 6584995 § 4,866.289
25 Net Operating Income (Line 6 minus Line 24) $ 3321546 § 2935249
26 Interest on debt during year 5 40,443 § 32,732
Interest During Construction 8 (30,185) &  (27,092)
27 Net Income (Line 25 minus Line 26) $ 3.311.288 $ 2.920.609
Remarks
28 Other Revenues
Revenues From Other Systems $ (63,042) §  (50,347)
Revenues From Mgmt Svc $ - $ -
Forfeiled Discounts S (25,670) §  (20,212)
Other W/S Revenues $ (78,565) $  (61,861)
Rental Income $ - $ -
Gain on Sale of Utility Property $ 5950 § 3.375
Total Other Revenues $ (162,229) § (129.045)
29 Other Taxes
Utility/Commission Tax $ 12470 § 9,819
Tax on Gain an Sale of Ulility Property 3 - $ -
Total Other Taxes [ 12470 % 9,819
30 Other Expenses
Amortization of PAA ) (87.809) $ (28.144)
Amortization of CIAC $ {456,864) § (485,101}
Amortization of ITC $ (274) § {245)
Uncollectible Accounts $ 49,154 § 38,703
Meter Reading $ 118432 § -
Quiside Services $ 41,751 & 23,687
Regulatory Commission Expense 3 174,720 $ 99,127
Rent $ 73,887 § 41,920
Insurance -3 - 3 -
Miscellaneous S 30,117 $ 22,278
Total Other Expenses % (56,886) $ (287,775)



Nags Head
Application for Rate Increase
Attachment to Application #4: Revenues and Expenses, Page 2, Sections 1-32

D W=

23

Revenue
Residential Service (flat rate}
Residential Service (metered rate)
Nonresidential service (flat rate)
Nonresidential service (metered rate)
Other Revenues (describe in remarks below)

Total Revenues (Lines 1 thru 5)

Expenses
Total salaries
Administrative and office expense (except salaries)
Maintenance and repair expense (except salaries)
Transportation Expenses
Electric power for pumping
Chemicals for treatment
Testing fees
Permit fees
Purchased water/sewer treatment
Annual Depreciation
Taxes: State Income Taxes
Federal Income Taxes
Gross receipts (or franchise tax)
Property Taxes
Payroll Taxes
Other taxes (described in remarks below)
Other expenses {describe in remarks below)

24 Total Expenses (Lines 7 thru 23)

25

26

27

28

29

30

Net Operating Income (Line 6 minus Line 24)

Interest on debt during year
Interest During Construction
Net Income (Line 25 minus Line 26)

Remarks
Other Revenues
Revenues From Other Systems
Revenues From Mgmt Sve
Forfeited Discounts
Other W/S Revenues
Rental Income
Gain on Sale of Utility Property
Total Other Revenues

Other Taxes

Franchise Tax

Tax on Gain on Sale of Utility Property
Total Other Taxes

Other Expenses
Amortization of PAA
Amortization of CIAC
Amortization of ITC
Uncollectible Accounts
Meter Reading
Qutside Services
Regulatory Commission Expense
Rent
Insurance
Miscellaneous

Total Cther Expenses

Water Sewer
5 - 8 -
5 - $  {511,054)
$ -
$ - % (190,820)
$ - 3 (2,194)
$ - $ 704,168
S - 9 81,810
5 - $ 16,450
$ - $ 106,509
3 - $ -
$ - $ 68,071
% - g 14,112
$ - $ -
3 - 3 -
$ - $ -
% - $ 77,530
s - $ -
$ - $ -
3 - $ -
3 - 5 {2,600)
$ - $ -
§ - 8 (1,354)
5 - g -
$ - [ 360,619
$ - % 343,549
$ -
$ -
$ - [ 343,549
$ .
g -
$ - $ {1,200)
] - 3 (894)
$ -
$ -
$ - $ (2,194)
S - 3 -
g - $ -
$ - $ -
$ - 3 {185)
$ - $ (1.834)
5 - $ -
$ - 8 (67)
$ - $ -
$ - $ -
] - $ -
] - 5 -
5 - $ -
S - $ 731
[ - $ {1,354)
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Corolla Light & Monteray Shores
Application for Rate Increase
Attachment to Application #4: Revenues and Expenses, Page 2, Sections 1-32

[~ 34 B0 SN SN L RE T

23

Revenue
Residential Service {flat rate)
Residential Service (metered rate)
Nonresidential service (flat rate)
Monresidential service (metered rate)
Other Revenues (describe in remarks below)

Total Revenues (Lines 1 thru 5)

Expenses

Total salaries
Administrative and office expense (except salaries)
Maintenance and repair expense {(except salaries)
Transportation Expenses
Electric power for pumping
Chemicals for treatment
Testing fees
Permit fees
Purchased water/sewer treatment
Annual Depreciation
Taxes: State incame Taxes
Federal Income Taxes
Gross receipts (or franchise tax)
Property Taxes
Payroll Taxes
Other taxes (described in remarks below)
Other expenses {describe in remarks below)

24 Total Expenses (Lines 7 thru 23}

25

25

27

28

29

30

Net Operating Income (Line 6 minus Line 24)

Interest on debt during year
Interest During Construction
Net Income (Line 25 minus Line 26)

Remarks
Other Revenues
Revenues From Other Systems
Revenues From Mgmt Svc
Forfeited Discounts
Other W/S Revenues
Rental Income
Gain on Sale of Utility Property
Total Other Revenues

Other Taxes

Franchise Tax

Tax on Gain on Sale of Utility Property
Total Other Taxes

Qther Expenses
Amortization of PAA
Amortization of CIAC
Amortization of ITC
Uncollectible Accounts
Meter Reading
Qutside Services
Regulatory Commission Expense
Rent
Insurance
Miscellaneous

Total Other Expenses

Water

Sawer

(927,471)

(202.[;63)
{4,643}

A & W &1 &N

ol oo 0 &

1,134,177

103,636
26,667
162,012

72,364
42,226

338,559

(6.248)

A NN NN NN NN N harny

ltrtntrn T AP BB HBBHRAABANMN

740,115

©

€

394,062

“|en &

HeH 7

394,062

(228)

(2.3:16)
{2,098)

“en B B e

hen o0 e e

(4,643)

«1|eh &a

“en &

(128,422)
418
2,839
117,640

1,276

Nt e NN B TN A

énen th 7 O W B OB A A

(6.248)
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Caralina Water Service, Inc of North Carolina
Application for Rate Increase
Attachment to Application #5; Cost of Utility System, Page 3, Sections 1-24

Utility Property In Service
1 Land and rights-of-way
2 Stuctures and site improvement
3 Wells
4 Pumping Equipment
5 Treatment equipment
6 Storage Tanks
7 Mains (excluding service connections)
8 Service Connections
9 Meters (including spare meters)
10 Offica fumiture and equipment
11 Transportation Equipment
12 Other utility property in servica (describe in remarks below)
13 Total utility property in service (Lines 1 thru 12)
14 Less: Accumulated Depreciation
15 Less: accumulated tap fees and other contributions in aid of construction
16 Less: customer advances {customer deposits)
7 Net investment in utility property (Line 13 Minus 14, 15, & 16)

Utility Property Not In Service
18 Construction work In progress
19 Property held for future use
20 Other {decribe in remarks below)

Water Sower
$ 927539 § 170,676
$ 4,287,776 § 16,451,634
$ 9,550,693 % -
$ 8,302,526 $ 1,613,087
3 2773542 § 17,727,662
$ 5,440,228 § -
$ 18,620,957 § 15,015,763
3 6,094,787 & -
$ 2,040,420 $ -
s 498,726 § 21,550
$ - $ -
8 3.502.918 % 2,797,606
$ 61,840,113 $ 53,797,878
$  (14,378,083) §  (11,669.827)
$ [13,794,689) $  (18,124,089)
3 {160.461) § (91.037)
$ 33.606.879 § 23,912.925
$ 62,997 § 701.577
$ (313.952) $ (1,029,216)
$ - $ -
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Carolina Water Service, Inc of North Carolina
Application for Rate Increase
Attachment to Application #5: Cost of Utility System, Page 3, Sections 1-24

OFFICIAL COPY

Water Sewer
Remarks
21 Cther utility property in service

ORGANIZATION 5 266,186 $ -
FRANCHISES $ 111,898 3 -
INFILTRATION GALLERY 5 45185 § -
POWER GENERATION EQUIP 3 5160 § -
HYDRANTS $ 540,651 $ -
BACKFLOW PREVENTION DEVIC $ 13,128 § -
OTH PLT&MISC EQUIP INTANG $ - 3 -
OTH PLTAMISC EQUIP SRC S5U $ 260 § -
OTH PLTAMISC EQUIP WTP [ 5804 $ -
OTH PLT&MISC EQUIP TRANS $ - 5 -
QOFFICE STRUCT & IMPRV $ 426,564 $ -
STORES EQUIPMENT $ - 8 -
TOOL SHOP & MISC EQPT $ 1,153,984 § -
LABORATORY EQUIPMENT $ 126,829 3 -
POWER OPERATED EQUIP $ 176,868 $ -
COMMUNICATION EQPT % 307574 3 -
MISC EQUIPMENT ] 17610 § -
WATER PLANT ALLOCATED $ 207,809 § -
OTHER TANGIBLE PLT WATER $ 36,650 $ -
ORGANIZATION 5 - 8 829,246
FRANCHISES INTANG PLT 5 - $ 127476
FRANCHISES RECLAIMWTR DI $ - 8 -
POWER GEN EQUIP COLLPLT $ - 8 -
POWER GEN EQUIP PUMP PLT $ - 8 1,258
POWER GEN EQUIP TREAT PLT $ - % 93,265
POWER GEN EQUIP RECLAIM W $ - $ -
POWER GEN EQUIP RCLWTR D $ - 5 -
MANHOLES $ - § 204,997
SPECIAL COLL STRUCTURES $ - 8 6,502
SERVICES TO CUSTOMERS $ - 3 428,861
FLOW MEASURE DEVICES $ - % 52,618
FLOW MEASURE INSTALL 3 - % 828
RECEIVING WELLS 3 - 3 516
OUTFALL LINES $ - $ 95,181
OTHER PLT TANGIBLE § - 8 1,863
OTHER PLT COLLECTION 3 - 8 21,020
OTHER PLT RECLAIMWTR DIS $ - 5 460
QFFICE STRUCT & IMPRV % - 5 4327
STORES EQUIPMENT $ - 8 3,084
TOOL SHOP & MISC EQPT $ - 8 101,781
LABORATORY EQPT $ - 3 70,770
POWER OPERATED EQUIP 3 - § 67,647
COMMUNICATION EQPT 5 - § 67,012
MISC EQUIP SEWER 3 - 8 9,772
SEWER PLANT ALLOCATED $ - § 526,952
OTHER TANGIBLE PLT SEWER $ - 8 1,776
REUSE SERVICES $ - % -
REUSE MTRANSTALLATIONS $ - 3 -
REUSE DIST RESERVOIRS $ - $ 3,110
REUSE TRANMISSION & DIST 3 = 8§ 42,817
TRANSPORTATION EQPT $ - 5 -
COMPUTER EQUIPMENT 3 60,756 § 34470

3 3.502,918 § 2,797.606

22 Cost Free Capital 5 (464,520) & {86,606)

23 Advances in Aid of Construction 3 23,760 § 9,180
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Nags Head
Application for Rate Increase
Attachment to Application #5: Cost of Utility System, Page 3, Sections 1-24
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Water Sewer
Utility Property In Service
1 Land and rights-of-way % -
2 Structures and site improvement & - $ 445,580
3 Wells $ - § -
4 Pumping Equipment & - & 109,955
5 Treatment equipment 5 - 3 1,448,149
6 Sterage Tanks $ - $ -
7 Mains (excluding service connections) $ - % 447,026
8 Service Connections 3 -
9 Meters (including spare meters) 3 -
10 Office fumniture and equipment § - $ 669
11 Transporiation Equipment % -
12 QOther utility property in service (describe in remarks below) 8 - 5 370.092
13 Total utility property in service (Lines 1 thru 12) S - $ 2,821,471
14 Less: Accumulated Depreciation S - 3 (1,081.440)
15 Less: accumulated tap fees and other contributions in aid of censtruction $ - $ (67.646)
16 Less: customer advances (customer deposiis) $ - $ -
17 Net investment in utility property (Line 13 Minus 14, 15, & 16) $ - 3 1,672,384
Utility Property Not In Service
18 Construction work in progress 3 - 8 -
19 Property held far future use $ - $ -
20 Other {decribe in remarks below) $ - $ -
Remarks
21 Gther utility property in service
ORGANIZATION $ - L 157,361
FRANCHISES INTANG PLT L - 5 111,578
MANHOLES $ - 3 880
SERVICES TO CUSTOMERS L3 - $ 5,421
FLOW MEASURE DEVICES & - $ 400
PLANT SEWERS TRTMT PLT S - $ 23,697
TOCL SHOP & MISC EQPT % - $ 25,277
LABORATORY EQPT $ - $ 3832
POWER OPERATED EQUIP % - $ 40,147
OTHER TANGIBLE PLT SEWER % - 3 1,500
REUSE DIST RESERVQIRS 5 - 5 -
REUSE TRANMISSION & DIST $ - $ -
5 - $ 370,092




Corolia Light & Monteray Shores
Application for Rate Increase
Attachment to Application #5: Cost of Utility System, Page 3, Sections 1-24

Water Sewer
Utility Property In Service

1 Land and rights-of-way % - $ -

‘2 Structures and site improvement 3 - % 10,262,130

3 Wells $ - 3 -

4 Pumping Equipment $ - 3 201,226

5 Treatment equipment $ - 3 1,486,789

6 Storage Tanks $ - $ -

7 Mains (excluding service connections) $ - $ 619,335

8 Service Connections $ - % -

9 Meters (including spare meters) 8 - § -
10 Office furniture and equipment 3 - k3 -
11 Transportation Equipment 3 - 8 -
12 Other utility property in service (describe in remarks below) 3 - 3 £56.564
13 Total utility property in service (Lines 1 thru 12) 3 - $ 13,126,043
14 Less: Accumulated Depreciation $ - 8 (1.603,075)
15 Less: accumulated tap fees and other contributions in aid of construction $ - $ (4,.689,824)
16 Less: customer advances (customer deposits) $ - $ -
17 Net investment in utility property (Line 13 Minus 14, 15, & 16) $ - $ 6.833,145

Utility Property Not In Service
18 Construction work in progress & - $ -
19 Property held for future use $ - 8 -
20 Other (decribe in remarks below) $ - 5 -
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Remarks

21 Other utility property in service
ORGANIZATION $ - § 493,286
MANHOLES $ - s 3,634
SERVICES TO CUSTOMERS $ - 3 8,263
FLOW MEASURE DEVICES $ - $ 17,406
OTHER PLT RECLAIM WTR DIS 3 - $ 460
TOOL SHOP & MISC EQPT $ - 3 1.594
- LABORATCORY EQPT $ - $ 2,931
POWER OPERATED EQUIP $ - $ 1,639
SEWER PLANT ALLOCATED 5 - $ 9,456
REUSE DIST RESERVOIRS $ - B 148
REUSE TRANMISSION & DIST § - $ 17,748
$ - 8 556,564




Carolina Water Service, Inc of Nerth Carolina
Application for Rate Increase
Attachment to Application #6: Depreciation Rates, Page 3, Sections 25-26

Water Sewer

Plant 235%  2.21%
Computer 12.50%  12.50%
Vehicle 25.00%  25.00%
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Nags Head
Application for Rate Increase
Attachment to Application #6: Depreciation Rates, Page 3, Sections 25-26

Water Sewer

Plant .- 2.45%
Computer 12.50%
Vehicle 25.00%
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Corolla Light & Monteray Shores
Application for Rate Increase
Attachment to Application #6: Depreciation Rates, Page 3, Sections 25-26

Water Sewer

Plant 2.45%
Computer 12.50%
Vehicle 25.00%
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Nags Head
Application for Rate Increase
Attachment to Application #7: Customer Consumption Data, Page 3, Sections 33-44

Water Sewer

Flat Metered Gallons, Flat Metered Gallons
Jan - - - B 583 T 27 915,020
Feb - - - 581 29 795,790
Mar - - - 588 | 809,440
Apr - - - 608 29 720,090
May - - - 625 25 466,940
Jun - - - 621 . 30 1,374,840
Jul - - - 607 32 1,791,240
Aug - - - 597 23 530,030
Sep - -, - 577 34 1,654,440
QOct - - - 628 30 840,640
Nov - - - 602 25 397,330

Dec - - - 598 33 1,198,980

OFFICIAL COPY

Wiar 31 2015

[



Corolia Light & Monteray Shores
Application for Rate Increase
Attachment to Application #7: Customer Consumption Data, Page 3, Sections 33-44

Water ] Sewer
Flat Metered Gallons Flat Metered Gallons
" Jan - - - - 24 1,817,590
Feb - - - - 1,711 1,293,050
Mar - - - - ap2 1,160,540
Apr - - - - 878 1,847,530
May - - - - 893 3,788,856
Jun - - - - 883 8,100,104
Jul - - - - 882 10,152,250
Aug - - - - 049 11,978,440
Sep - - - - 907 10,092,770
Oct - - - - 1,026 6,331,359
Nov - - - - 929 2,262,707

Dec - - - - 918 1,791,496
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DOCKET NO. W-354, SUB 344

y APPLICATION FOR AUTHORITY
. L. ) TO INCREASE RATES FOR
__Carolina Water Service, Inc. ‘WATER AND SEWER UTILTY

) _
of North Carolina ) SERVICE INALL SERVICE
) AREAS OF NORTH CAROLINA,

APPENDIX A
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APPENDIX A-1
PAGE 1 of 7

SCHEDULE OF RATES

for

~ CAROLINA-WATER SERVICE, INC. OF NORTH CAROLINA

for providing water and sewer utility service in

IN ALL OF ITS SERVICE AREAS IN NORTH CAROLINA
(excluding Corolla Light, Monteray Shores, and Nags Head)

WATER RATES AND CHARGES

Monthiv Metered Water Rates (Residential and Commercial):

Base Facility Charge (based on mefer size with zero usage)

<1” meter $ 2247
1" meter $ 56.19
1 1/2" meter $112.37
2" meter $ 179.80
3" meter $ 337.12
4" meter $ 561.87
6" meter $1,123.74

Usage Charge, per 1,000 galions

A

B.

Treated Water $ 6.70
Untreated Water
(Brandywine Bay Irrigation Water) $ 3.60

Purchased Water

Service Area Bulk Provider Usage fee per
1000 gal

Carolina Forest Montgomery County $3.19

High Vista Estates City of Hendersonville 0 — 40,000 = $4.33

40,000 — 200,000 = $3.23
>200,000 = $3.07

Riverpointe Charlotte Water (CMUD) $6.30
Whispering Pines Town of Southern Pines $2.23
White Oak Plantation/

Lee Forest Johnston County $3.25
Winston Plantation Johnston County $3.25
Winston Pointe Johnston County $3.25
Woodrun Montgomery County $3.19

Yorktown City of Winston Salem 0-2.24 = $3.99
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Zemosa Acres City of Concord

APPENDIX A-1
. PAGE 2 of 7
2.25-4.49=§5.83
4.5-6.73 = $5.93
6.74 — 149.6 = $6.60
> 149.61 = $3.68

$5.27

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the

size of the meter and usage associated with the meter.

Monthly Flat Rate Service:

Semi-Annual Availability Rates:

Applicable only to property owners in Carolina Forest
and Woodrun Subdivisions in Montgomery County

Meter Testing Fee: ¥

New Water Customer Charge:

Reconnection Charges: 2

If water service cut off by utility for good cause
If water service is discontinued at customer’s request

Management Fee: (in the following subdivision only)

Wolf Laurel

Oversizing Fee: (in the following subdivision only)

Winghurst
Meter Fee:

For <1”" meters
For meters 1" or larger

imgation Meter Installation:

$ 4251

$ 26.60

$ 20.00
$ 27.00

27.00
27.00

&

$ 150.00

$ 400.00

$ 50.00
Actual Cost

Actual Cost
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APPENDIX A-1
PAGE 3 of 7

Uniform Connection Fees: ¥

The following uniform connection fees apply unless specified differentty by contract
approved by and on file with the North Carolina Utilities Commission.”

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $ 400.00
Subdivision CC PME

Abington $ 0.00 $ 0.00
Abington, Phase 14 $ 0.00 $ 0.00
Amherst $ 250.00 $ 0.00
Bent Creek $ 0.00 $ 0.0
Blue Mountain at Wolf Laurel $ 925.00 $ 0.00
Buffalo Creek, Phase |, II, Ill, IV $ 825.00 $ 0.00
Carolina Forest $ 0.00 $ 0.00
Chapel Hills $ 150.00 $ 400.00
Eagle Crossing $ o0.00 $ 0.00
Forest Brook/Old Lamp Place $ 0.0 $ 0.00
Harbour $ 75.00 $ 0.00
Hestron Park $ 0.00 $ 0.00
Hound Ears $ 300.00 $ 0.00
Kings Grant/Willow Run $ 0.00 $ 0.00
Lemmond Acres' $ 0.00 $ 0.00
Monterrey {(Monterrey LLC) $ 0.00 $ 0.00
Quail Ridge $ 750.00 $ 0.00
Queens Harbour/Yachtsman $ 0.00 $ 0.00
Riverpointe $ 300.00 $ 0.00
Riverpointe (Simonini Bldrs.) 3 0.00 $ 0.00
Riverwood, Phase 6E (Johnston County) $ 825.00 $ 0.00
Saddlewood/Oak Hollow (Summey Bidrs.) $ 0.00 $ 0.00
Sherwood Forest $ 950.00 $ 0.00
Ski Country $ 100.00 $ 0.00
White Oak Plantation $ 0.00 $ 0.00
Wildlife Bay $ 870.00 $ 0.00
Willowbrook $ 0.00 $ 0.00
Winston Plantation $1,100.00 $ 0.00
Winston Pointe, Phase 1A $ 500.00 $ 0.00
Wolf Laurel $ 925.00 $ 0.00
Woodrun $ 0.00 $ 0.00
Woodside Falls $ 500.00 $ 0.00
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APPENDIX A-1
PAGE 4 of 7
SEWER RATES AND CHARGES
Monthly Metered Sewer Rates:
A. Base Facility Charge {based on meter size with zero usage)
Residential $ 3957
Commercial
<1" meter $ 39.57
1" meter $ 9892
1 1/2" meter $ 197.84
2" meter $ 316.55
3" meter $ 593.53
4" meter $ 989.21
6" meter $1,978.42
B. Usage Charge, per 1,000 gallons
(based on metered water usage) 3 2.95
C. Purchased Sewer
Service Area Bulk Provider Usage fee per
1000 gal
White Oak Plantation Johnston County $4.55
Lee ForestWinston Point
Kings Grant Two Rivers Utilities $3.80
College Park Town of Dalias $5.70

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Sewer Rate:

Sewer customers who do not receive water service
From Company {per SFE or Single Family Equivalent) $ 53.56

Monthly Collection Service Only: ¥
(When sewage is collected by utility and
transferred to another entity for treatment)

A. Single Family Residence $ 16.09

B. Commercial/SFE $ 16.09
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Mt. Carmel Subdivision Service Area:
(Based on metered water usage)

Monthly base facility charge
Usage charge, per 1,000 gallons

Regalwood and Whte Oak Estates Subdivision Service Area:

Monthly Flat Rate Sewer Service
Residential Service
White Oak High School
Child Castle Daycare
Pantry

New Sewer Customer Charge: ¥

Reconnection Charge: ¥

If sewer service cut off by utility for good cause

Carolina Pines Subdivision Connection Fees: (sewer only)

Residential

APPENDIX A-1
PAGE 50of 7
$ 7.19
$ _6.53
$ 53.56
$1,661.95
$ 206.59
$ 110.07
$ 2200
Actual Cost

$1,350.00 per unit (including single family homes,

condominiums, apartments, and mobile homes)

Hotels $750.00 per unit

Nonresidential

$900.00 per unit, whichever is greater

Uniform Connection Fees: ¥

$3.57 per gallon of daily design of discharge or

The foliowing uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent)

Plant Modification Fee (PMF), per SFE

$ 100.00
$1,000.00

The systems where connection fees other than the uniform fees have been approved by

the North Carolina Utilities Commission are as follows:

All fees are per SFE

Subdivision CcC

Abington
Abington, Phase 14

Ashley Hills
Ambherst

$
$
Amber Acres North (Phases [l & [V) $ 815.00
$
$

PMF

€n H R R

0.00
0.00
0.00
0.00
0.00
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Bent Creek

Brandywine Bay

. Camp Morehead by the Sea
Hammock Place
Hestron Park
Hound Ears
Huntwick
independent/Hemby Acres/Beacon Hills
(Griffin Bldrs.)

Kings Grant/Willow Run

Kynwood

Mt. Carmel/Section 5A

Queens Harbor/Yachtsman

Riverpointe

Riverpointe (Simonini Bldrs.)
Steeplechase (Spartabrook)

White Oak Plantation

Willowbrook

Willowbrook (Phase 3)

Winston Pointe, Phase 1A

Woodside Falls

o)

0.00
100.00
100.00
100.00

0.00

0.00
0.00

0.00
0.00
500.00
0.00
300.00
0.00
0.00
0.00
0.00
0.00
2,000.00
0.00

HENER A ER A N LR A A EH &7 N CH A LA H

30.00~

APPENDIX A-1

PAGE 6 of 7
$ 0.00

$1,456.00
$1,456.00
$1,456.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

BAB AR R OP €A P P
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APPENDIX A-1
PAGE 7 of 7
MISCELLANEOUS UTILITY
MATTERS

Charge for Processing NSF Checks:  $ 25.00 '~
Bills Due: On billing date
Bills Past Due: 21 days after billing date
Billing Frequency: Bills shall be rendered monthly in all service

areas, except for Mt. Carmel, which will be
billed bimonthly and the availability charges in
Carolina Forest and Woodrun Subdivisions,
which will be billed semiannually.

Finance Charge for Late Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 25 days
after billing date.

NOTES:

-'If a customer requests a test of a water meter more frequently than once in a 24-month period, the
Company will collect a $20.00 service charge to defray the cost of the test. If the meter is found to
register in excess of the prescribed accuracy limits, the meter testing charge will be waived. If the
meter is found to register accurately or below prescribed accuracy limits, the charge shall be retained
by the Company. Regardless of the test results, customers may request a meter test once in a
24-month period without charge.

' customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

' These fees are only applicable one time, when the unit is initially connected to the system.

- The utility shall charge for sewage treatment service provided by the other entity; the rate charged by
the other entity will be billed to Caroclina Water Service's affected customers on a pro rata basis,
without markup. ’

-“! " These charges shall be waived if customer is also a water customer within the same service area.

- The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall furnish
this estimate to customer with cut-off notice. This charge will be waived if customer aiso receives
water service from Carolina Water Service within the same service area.
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APPENDIX A-2
PAGE 1 of 2

SCHEDULE OF RATES

for

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing sewer utility service in

COROLLA LIGHT AND MONTERAY SHORES SERVICE AREA

SEWER RATES AND CHARGES

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage)

<1" meter $ 66.72
1" meter $ 166.81
1 1/2” meter $ 333.62
2" meter $ 533.80
3” meter $1,000.87
4" meter $1,668.11
6" meter $3,336.23

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 8.49

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each water meter and each water meter shall be billed separatety
based on the size of the water meter and usage associated with the meter.

New Sewer Customer Charge: $ 22.00

Reconnection Charge: ¥

If sewer service cut off by utility for good cause Actual Cost
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APPENDIX A-2
PAGE 2 of 2

Uniform Connection Fees: ¢

The following uniform connection fees apply unless specified differently by contract
__approved by and on file with the'North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00

The systems where connection fees other than the uniform fees have been approved by
the North Caroiina Utilities Commission are as follows:
All fees are per SFE

Subdivision CcC PMFE

Corolla Light $ 700.00 $ 0.00

Monteray Shores $ 700.00 $ 0.00

Monteray Shores (Degabrielle Builders) $ 0.00 $ 0.00

Corolla Bay $ 100.00 $ 1000.0

Corolla Shore $ 700.00 $ 0.0

MISCELLANEQUS UTILITY MATTERS

Charge for Processing NSF Checks: $ 25.00

Bills Due: On billing date

Bills Past Due: 21 days after biliing date

Billing Frequency: Bills shall be rendered monthly

Finance Charge for Late Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 25 days after
billing date.

NOTES:

Vv

The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall furnish
this estimate to customer with cut-off notice.

Customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

2 These fees are only applicable one time, when the unit is initially connected to the system.
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APPENDIX A-3
Page 1 of 2

SCHEDULE OF RATES
for
"7 CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA
for providing sewer utility service
in

NAGS HEAD SERVICE AREA

Monthly Metered Service (Residential and Commercial):

Base Facility Charge (based on meter size with zero usage)

< 1" meter $ 2239
1" meter $ 56.01
1 1/2" meter $ 111.99
2" meter $ 179.20
3" meter $ 335.99
4" meter $ 560.00
6" meter $1,924.24

Usage charge, per 1,000 galions $ 11.31

(based on metered water usage)

Minimum Monthly Charge $ 76.11
Monthly Flat Rate Service: $ 76.11
New Sewer Customer Charge: $ 22.00

'Reconnection Charge: ¥
If sewer service is cut off by utility for good cause: Actual Cost

Uniform Connection Fees: ?

The following uniform connection fees apply uniess specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification-Fee (PMF), per SFE $1,000.00
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APPENDIX A-3
Page 2 of 2
OTHER MATTERS
Bills due: On billing date
 Bills Past Due: R 21 days after nbiI[inga date
Returned Check Charge: $25.00
Billing Frequency: Shall be monthly for service in arrears
Finance Charge for Late Payment: ' 1% per month will be applied to the

unpaid balance of all bills still past due
25 days after billing date.

Notes:

" The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall
furnish this estimate to customer with cut-off notice. This charge will be waived if customer also
receives water service from Carolina Water Service within the same service area. Customers
who request to be reconnected within nine months of disconnection at the same address shall
be charged the base facility charge for the service period they were disconnected.

2 These fees are only applicable one time, when the unit is initially connected to the system.
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DOCKET NO. W-354, SUB 344

APPLICATION FORAUTHORITY
TO INCREASE RATES FOR
WATER AND SEWER UTILTY
SERVICE IN ALL*SERVICE
AREAS OF NORTH CAROLINA

Carolina Water Service, Inc.
’ of North Carolina ’

e i

Schedules A-E
CWS NC
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ASSETS
Plant In Service
Waler
Sewer

Total

Accumulated Depreciation-Water
Accumulated Depreciation-Sewer

Total
Net Utility Plant
Plant Acquisition Adjustment-Water
Plant Acquisition Adjustment-Sewer
Total
Construction Work In Process-Water
Construction Weork In Process-Sewer
Total
Current Assels
Cash
Accounts Receivable - Net

Cther Current Assets

Total

Deferred Charges

TOTAL ASSETS

Carolina Waler Service, Ine, of North Corolina

Balance Sheet
December 31, 2014

5 61,023,492
52,768,662

$ 113,792,154

(14,378,083}
(11,669,827)

$ {26,047,910)

s s

{2.434,206)
(542,587)

$ (2,976,792)

62,997
701,577

$ 158,455,320

LIABILITIES AND OTHER CREDITS

Capilal Stock and Retained Earnings

Commeon Stock and Paid In Capital
Retained Eamings

Tolal

Current and Accrued Liabilities
Accounts Payable-Trade
Taxes Accrued
Customer Deposits
Customer Deposits - Interest
A/ - Assoc. Companies
Deferred Revenue

Total

Amortization of Delerred Credils
Water
Sewer

Total

Advances In Aid of Construction
Water
Sewer

Total

Contributions In Aid of Construction
Water
Sewer
Total

Accumulated Deferred Income Tax
Unamonrtized ITC

Deferred Tax - Federal
Deferred Tax - State

Total

TOTAL LIABILITIES AND OTHER CREDITS

Schedule A

] 43,004,166
64,116,040

§___ 10710207

606,320
7,731,027
217,955
3543
2247915
7,771

$___ 10pt5a

1,258,281
713,881

1,972,162

23,760
9,180

$ 32,940

14,259,209
18,210,695

$ 32,469,904

94,455
5,634,171
286,930

$ 6,015,576

] 158,455,320
E————
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Carolina Water Sérvice, Inc, of North Corolina
Combined Operalions

‘Test Year Ended December 31, 2014

W-354, Sub 344

Qperating Revenues
Service Revenues - Water
Service Revenues - Sewer
Miscellaneous Revenues
Uncoltectible Accounts

Total Cperating Revenues

Malnlenance Expenses
Salaries and Wages
Purchased Power
Purchased Water
Maintenance and Repair
Maintenance Testing
Meter Readlng
Chemicals
Transportation
Operating Exp. Charged to Plant
Qutside Services - Other

Total

General Expenses
Calaries and Wages
Ofiice Supplies & Other Office Exp.
Regulatory Commission Exp.
Pension & Other Benefits
Rent
Insurance
Office Ulilities
Miscellaneous

Total

Depreciation
Amaortization of PAA
Taxes Other Than Income
Income Taxes - Federal
Income Taxes - Stale
Amortization of [TC
Amortization of CIAC

Total
Total Operating Expenses

Net Operating, Income

Other Income

Interest During Canstruction

Interest on Debt

Gain on Sale of Utility Property

Tax on Gain on Sale of Utility Property

Nel Income

Tncome Statement Adjustment and Allocation Recap Schedule B
Pagelol4
Transactions Remave Total Direct and R
AAJUR (Direct) Aller Removal of Divested Pro forma Indirect Preposed Pro Forma
Transactions OBX and Nags Head Subdivisions Adjustments Transactions Increase Proposed
508,256 _Jm‘g,sus fal - 730,450y [a] EX) Z101.510 [k] 179315
7,722841 5891104 [r] - (297,680) [a] 559342 1,109,544 [K] 6,702,968
186,309 179,701 [n] - - 179,70k ae 179,701
(87,857) (87.506) [n] - M - (87,506) (18,987) [b] (106,493)
17,629,549 15,791,555 - (1,028,130) 14,763425 3,192,067 17,955492
2,456,426 2,230,676 [n] - . (65,481) [c] 2,390,944 - 2,390,944
1,423,353 1,282518 [n] - [v] (3739 (1) 1,279,179 - 1,279,179
1,118,084 1,118,084 [n] - Iv] - 1,118,084 - 1,118,084
1,706,961 1,490,016 In] - 1] (22,320) (1) 1,467,697 - 1,467,697
335,081 282,606 [n] - Iv] “inm 282,193 - 282,193
118,432 115212 [n] - Iv] - 115212 - 115,212
524,476 468,138 [n] - vl 37 Mixl 468,101 - 468,101
14 14 - 268,017 1) 268,031 - 268,01
(385,076) (344,876) [o] - 74) [e] {345,050) - (345,050
65439 62,600 [n} - 207,008 [1] 269.608 - 269,608
7,363,190 6705389 - 382,862 7,314,000 - 7,314,000
(353) (350) [n] - 759,557 [¢] 759,604 - 759,604
93,579 90,561 [n] - v] 180,447 [l) 271,008 - 271,008
273,847 156,207 [s] - {150,066) [d] 123,782 - 123,782
- - - 699,165 [c] 699,165 - 699,165
115,807 115,807 [n] - 63,529) i) 52,378 - 52,278
- - - 282,406 [I] 282,406 - 282,406
314,394 274,295 [n] - [¥] 150,238 |I] 424,533 - 424533
52,355 50,387 [n] - [v] aL646 [jllNp] 82,033 - 82,033
o

849,669 686,908 - 1,890,264 2,694,809 - 2,694,809
2,914.461 2498371 1] - (695,235} [e] 2,219,226 - 2,219,226
(115,953) (115,768) [t] - 5470 [e] (110,483} - (110,483)
584,909 587,518 [u] - 335472 [f} 920,381 (80,544) [f] 839,838
153,442 153,442 [n} - 169,472 [g] 322,914 1,057,100 [g] 1,380,015
556,194 556,194 [n] - (506,211) [g] 49,983 163,642 [g) 213,625
519) (519) [n] - - 51%) - (519)
(941,965) (811,710) [n] - 37,112 [e] (904,853) - (904,853}
3,150,569 2,867,528 - {653,919) 2,496,650 1,140,199 3,636,849
11,363,428 10,259,824 - 1,619,207 12505459 1,140,199 13,645,657
6,266,121 5,531,730 - 2,647,337 2,257,966 2,051,868 4,309,835

(57,277) (67,277) In] - 57,277 |h] - - -
73,176 73,176 [n] - 1,557,806 1i] 1,630,982 - 1,630,982

9325 9325 In] - (9,325) [m]) " - -

- - M - - Im] - - -
6,240,897 5,506,506 - (4,253,094) 626,984 2,051,868 2,678,853
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Carolina Water Sexvice, Ing, of North Cerolina

Water Operations
Tesl Yeat Ended December 31, 2014
W-354, Sub 34

Operating Revenues
Service Revenues - Waler
Service Revenues - Sewer
Miscetlaneous Revenues
Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Salaries and Wages
Purchased Fower
Purchased Water
Maintenance and Repair
Maintenance Testing
Meter Reading
Chemicals
Transportation
Operating Exp. Charged to Plant
Outside Services « Other

Tolal

General Expenses
Salaries and Wages

Qffice Supplies & Other Office Exp.

Regulatory Commission Exp.
Pension & Other Benefits
Rent

Insurance

Office Utilities
Miscellaneous

Total

Depreciation
Amortization of PAA
Taxes Other Than Income
Income Taxes - Federal
Income Taxes - State
Amortization of ITC
Amortization of CIAC

Taotal

Total Operating Expenses

Net Operating Income

Other Income

Interest During Construction

Interest on Debt

Gain on Sale of Utility Property

Tax on Gain on Sale of Lltility Property

Net Income

Income Statement Adjustment and Allocation Recap Schedule B
Page20f 4
Transactions Remave Total Direct and '
AA/UR (Direct) After Removal of Divested Pro forma Indirect Proposed Pro Forma
Transackions OBX and Nags Head Subdivisions Adjustments Transactions Increase Proposed

0,808,256 9,808,256 [al - 720,350) [aj 0,077,806 Z101510 (K] 11,179,315
104,236 104,236 [n] - - 104,236 .- 104,236
(49,154} (49,154) [n] - M - (49,159) (11,378) [b] (60,533}
9,863,338 9,863,338 - {730,450) 9,132,887 2,090,130 11,223,018
1,567,252 1,567,252 [n] - (41,778) [c) 1525474 - 1.525474
812,129 812,129 [n] - v (2,386) i) 809,743 - 809,743
880,843 830,843 [n] - M - §80,843 " - 880,843
628,959 625,959 [n] - v) {14,240 [1] 611,718 - 611,718
103,206 103,206 [n} - [v] {263) [1) ¢ 102,943 - 102,943
118,432 115212 [n] - [v] - [ 115,212 - 115,212
334,627 334,627 [n] - [v] @3 M 334,604 - 334,604
2 9 - 171,001 (1] 171,010 i 171,010
(245.687) (245,687} [o] - 25,538 [¢] (220,149) - (220,149)
41,751 41,751 [n] - 132,076 [1] 173,827 - 173,827
4,238,521 4,235,301 - 269,923 4,505,223 - 4,505,223
{225) (225) [n) - 484,859 [c] 434,643 - 484,643
59,705 59,705 {n) - vl 115,129 [1) 174,834 - 174,834
174,720 174,720 [s] - (95,745) [d] 78,975 - 78,975
. - - 445,082 [c) 446,082 - 446,082
73,887 73887 [n] - 40,533) [1] 33,355 - 33,355
- - - 180,181 [1] 180,181 - 180,181
200,590 200,590 [n] - [¥] 95,855 [If 296,445 - 296,445
30,117 30,117 [n] - ™ 22,872 _[iilIp] _ 52,989 - 52,939
538,795 538,795 - 1,208,710 1,747,505 - 1,747,505
1,573,256 1,573,256 [t] - (215,582) [e] 1,357,674 t- 1,357,674
(87,809) (87,809 [t} - 2,057 |le] (85,752) - (85,752)
333,192 333152 [u] - 214,038 [1] 547,231 (45,062) [f] 502,168
85,847 85,847 [n] - 79544 [g] 165,391 689,698 [g] 855,089
311,178 31,178 [n] - (285,578) [g] 25,600 106,767 [g] 132,367
(274} (274) In] - - 279 - @74)
(456,864) [456,864) [n] - (4,637) [e] (461,501) - (461,501)
1,758,526 1,758.526 - (210,157) 1,548,369 751,402 2,299,771
6,535,842 6,532,622 - 1,268,475 - 7.801,097 751,402 8,552,499
3,327,496 3,330,716 - {1,998,926) 1,331,790 1,338,729 2,670,519

30,185} {30,185) [n] - 30,185 [h] - - -
40,443 40443 [n] - 970,197 [i] 1,010,640 - 1,010,640

5,950 5550 [n) - {5,950) [m] - e -

- - - - _Iml - - -
3,311,288 3,314,508 - (2.993,357) 321,150 1,338,729 1,659,879
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Carolina Water Service, Ing. of Nerth Corolina
Sewer Operalions

Tesl Year Ended December 31, 2014

W-354, Sub 344

Operating Revenues
Service Revenues - Water
Service Revenues - Sewer
Miscellanecus Revenues
Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Galarles ard Wapes
Purchased Power
Purchased Sewer
Maintenance and Repair
Maintenance Testing
Meler Reading
Chemicals
Transportaticn
Operating Exp. Charged to Plant
Quitside Services - Other

Tatal

General Expenses
Salarles and Wages
Qffice Supplies & Other Office Exp.
Regulatory Commission Exp.
Pension & Other Benefits
Rent
Insurance
Office Utilities
Miscellaneous

Total

Depreciation
Amorlization of PAA
Taxes Other Than Income
Income Taxes - Federal
Income Taxes - State
Amertizaticn of ITC
Amortization of CIAC

Total
Total Operating Expenses

Net Operating Income

Other Income

Interest During Construction

Interest on Debt

Gain on Sale of Utility Property

Tax on Gain on Sale of Utility Property

Net Income.

Income Statement Adjustment and Allocation Recap Schedule B
Paged of 4
. Transactions Remove Total Direct and
AASUR (Direct) Afler Removal of Divested Tro Froma Indirect Proposed Pro Forma
Transactions 0BX and Nags Head Subdivisions Adjusimenls Transactions Increase Proposed

7,722,841 5.891,104 [r] - (297,680) [a] 5593424 1,109.544 k] 6,702,968
82,073 75,465 [n] - - 75465 - 75465
(38,703) (38.352) n] R - (38,352} {7.608) [b] (45,960}
7,766,211 5928217 - [297,680) 5,630,537 1,101,936 6,732474
889,174 663424 |n) - (23,703) [c] 865471 - 865,471
611,224 470,789 [n] - [v] 1,353 11 469,436 - 469,436
237,242 237,242 [n] - - 237,242 - 237,242
1,081,003 864,057 [n) - vl 8,079) [If 855,978 - 855,978
31,875 179,400 [n] - (149) ) 179,251 - 179,251

- . - - m - - -
189,849 133,510 [n] R ' | an 133,497 - 133,497
5 5 - 97,017 [I] 97,021 - 97.021
(139,389) 99,189) [o] - (25,713 [c] (t24.901) - (124,901)
23,687 20,842 [n] - 74933 M 95,781 - 95,781
3,124,669 2,470,083 - 112,538 2,808,777 - 2808777
(128) (124) [n] - 275,088 [c] 274,960 r- 274,960
33,874 30,856 [n] - M 65318 [1 96,174 - 96,174
99,127 (18513 [s] - (54,321) [d) 44,806 - 44,806
- - - 253,083 [c] 253,083 - 253,083
41,920 41,920 [n] - (22,996) {1 18,924 - 18,524
- - - 102,225 [ 102,225 - 102,225
113,804 73,705 [n] - M 54,383 I 128,088 - 128,088
22278 20,270 [n] | 8,774 [illll 29,044 = 29,044
310,874 148,113 - 681,554 47,304 - 947,304
1,341,205 925,116 [4 - (479.653) [e] B61.552 - 861,552
(28,144) (27.959) [t - 343 e (24.731) - 24.731)
251,717 254,326 |u| - 125434 11] 373,151 (35,481} [f] 337,670
67,595 67,595 [n] - 89,928 [g] 157,523 367,409 [g] 524,926
245,016 245016 [n) - (220533 [g] 24,383 56,875 [g] 81,258
(245) (245) [n] - - (245) - (245)
(485,100) (354,846) |tl - 41,750 [e] (43,352 - (443,352)
1,392,043 1,109,002 - (443,762) 948,281 333,797 1,337,078
4,827,586 3,727,203 - 350,732 4,704,362 338,797 5,093.158
2,938,625 2,201,014 - {648,411) 526,176 713,140 1,639315

{27,052) 27.092) [n] - 27,092 [h] - - -
2,732 32732 [n] - 587,609 [i] 620341 - 620341

3375 3375 [n) - (3,375) [m] - - -

- - : - _Im) - - -
2,929,609 2,191,998 - (1,259,737) 3055834 713,140 1,018,574
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Carolina Waler Service, Inc, of North Corolina
Explanation of Adjustmenis to Inconve Statement

[a)
[b]

fe]
[d}
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Revenues are annualized at proposed rates using the average test year customers. Sold subdivistans and OBX subdivisions have been removed.

Uncollectible Accounts are adjusted based en the percentage of uncellectible accounts to revenues in
|he test year applied to pro forma proposed revenues,

Salaries, Wages and Benefits are adjusted to annualize as of the end of the year. ’ ‘

Regulatory Commisston Expense has been adjusied to reflect the cost of the current rale case over 3 years.

Depreciation and Amertization Expense are annualized. Depreclation expense represents gross depreciable plant at

the end of the year plus pro forma projects multiplied by the respective depreciation rates, Depreciatlon and amortization associated with sold subs and Nags Head/OBX is not included.

This adjustment also includes CWS - NC portion of the gain an sale calculation from The Effects of Gain on Sale Worksheet (note9).

Taxes Other than Income is adjusted for annualized payroll taxes, Utility Comemission Taxes, and
Cross Receipts Taxes.

Income Taxes are computed on taxable Income al current rates (34% federal and 5% state).

AFUDC I5 eliminated for rate making purposcs.

Inicrest on Debt has been computed using a $1.57% /48.43% debt/ equity ratio and a 6.60% cost of debt.

Penaltics, If incu rred, are removed.

Proposed revenue increase derived from Sch.D&E.

W/ P-P1 column [p] add in allocations multiplied by Water/Sewer factor based on North Carolina ERC Methedology.

Gain on sale and related taxes are removed for rate making purposes.

Nags Head and QBX expense Is removed from CWS of NC direct transactions.

Operators expense charged lo plant s recalcufated on work paper bz Nags Head and OBX employees' allocations are not included in the ERC ealculation on wp b2,

Foolnote lefi blank intentionaily

Revenues are recalculaled on work paper D&E. Corolla Light waler revenues are remaved for rate making purpeses, Schedute D&E does not include Corolla Light revenues.
Sewer Tevenues are recalculated on work paper D&E. Nags Head and sold subs are not patt of the consumption analysis and therefore no addilional adjustiment is necessary.
Rate case expense is recalculated on work paper d. Only rate case expense related to CWS of NC is included.

Deprectation expense, amortization of CIAC and amortization of PAA are recalculated on depreciation work paper f. Nags Head, OBX and sokd subs have been removed from the calculation.
Taxes other than income are recalculated based on salary levels. Adjustments have been made on w/p e and allocation work papers.

Per books sold subdivisions' figures are removed
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Carolina Water Service, Inc. of North Corolina
Combined Operations

Rate Base and Rate of Return

Fot the Test year Ended December 31, 2014
W-354, Sub 344

Net Operating Income

Gross lant in Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capital

Conlributions In Aid of Construction
Advances in Aid of Construction
Accurmulated Deferred Income Taxes
Customer Deposits

Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Average Tax Accruals

Deferred Charges

Total Rate Base

Return on Rate Base

Schedule C
Pagelof4
Transactions Total Direct and Effect of
AA/UR {Direct} After Removal of Pro Forma Indirect Proposed Proposed
Transactions OBX and Nags Head Adjustments Transactions Increase Increase
6,266,121 5,531,730 (2,647,337) 2,257,366 2,051,868 4,309,835
113,792,154 97,844,640  [K] 10,415,482 {¢][n] 108,260,122 - 108,260,122
(26,047,910) (23,363,394) [K] {1,896,888) |b][n] (25,260,282) - (25,260,282)
87,744,244 74,481,246 [K] 8,518,593 82,999,839 - 82,999,836
1,009,721 997,879 [K] 368,270 [al 1,366,149 - 1,366,149
(31,918,778) (27,161,209) [k {16,599) [el[n] (27,207,908) - (27,207,908)
(32,940) (32,040} [k} - (32,940) - (32,940)
(5,921,121) (5.921,171) (K] 437,396  [g) (5,483,725) - (5,483,725)
(251,498) (251,498) [K] 5100 (K] {246:398) - (246,398)
(289,628) (289,628 [K]li] - (289,628) - . (289,628)
(2,976,792) (2,913,033)  [k] (5470) [d] (2,918,503) - (2,918,503.11)
- - 13| (846,090) [j][m] (846,090} - (846,050)
(261,408) (261,498) [K] - (261,498) - (261,498)
- - K (99334) [i] (99,334) - (99,334)
3,558,522 3,556,917  [k] (71,745) [f] 3,485,172 - 3,485,172
50,750,231 42,205,015 8,260,122 50,465,137 - 50,465,137
12.35% 13.11% 447% 8.54%
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Carolina Water Service, Inc. of North Corolina
Water Operations

Rate Base and Rate of Return

For the Test year Ended December 31, 2014
W-354, Sub 344

Net Operating Income

Gross Plant In Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capiltal

Contributions In Aid of Construction
Advances in Aid of Construction
Accumulated Deferred Income Taxes
Customer Deposils

Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Average Tax Accruals

Deferred Charges

Total Rate Base

Schedule C
Page2of 4
Transactions Total Direct and Effect of
AA/UR (Direct) Alter Removal of Pro Forma Indirect Proposed Proposed
Transactions OBX and Nags Head Adjustments Transactions Increase Increase
3327496 3,327,496 (1,995,706) 1,331,790 1,338,729 2,670,519
61,023,492 61,023,492  [K] 4,352,049 [c][n) 65,375,542 - 65,375,542
(14,378,083) (14,378,083) (kI (1,082,666} |b]In] (15,460,749) - (15,460,749)
46,645,409 46,645409  [K] 3,269,384 49,914,793 - 49,914,793
638,813 638,813  [k] 211,182 |[a] 849,995 - 849,995
(13,794,689) (13,794,689)  [k] (4,849) [e](n] (13,799,538) - {13,799,538)
(23,760) (23,760) [K] - (23,760) - (23,760)
(3,278,893} (3,278,893) [K] 279,068  [g] (2,999,825) - (2,999,825)
(160,461) (160,461) [k] - (160,461) - (160,461)
(196,947) (196,947) [K]Li] - (196,947) - (196,947)
(2,434,206) (2:434,206) [K] (2,057) [d] (2,436,263) - (2,436,262.87)
- - 1x] (397,558) [jl(m] (397,556) - (397,558)
(174,892) (174,892) [K] - (174,892) - (174,892)
- - ¥ 60.817) [i] (60,817) - (60,817)
828,778 828,778 [K] (72,702) [f) 756,075 - 756,075
28,049,151 28,049,151 3,221,650 31,270,801 - 31,270,801
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Carolina Water Service, Inc. of North Corolina
Sewer Operations

Rate Base and Rate of Return

For the Test year Ended December 31, 2014
W-354, Sub 344

Net Operating Income

Gross Plant In Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capital

Contributions In Aid of Construction
Advances in Aid of Construction
Accumulated Deferred Income Taxes
Customer Deposilts

Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Average Tax Accruals

Deferred Charges

Total Rate Base

\

Schedule C
Papge 3 of 4
Transactions Total Direct and Effect of
AA/JUR (Direct) After Removal of Pro Forma Indirect Proposed Proposed
Transactions OBX and Nags Head Adjustments Transactions Increase Increase
2,938,625 2,204,234 (2,012,449) 926,176 713,140 1,639,315
52,768,662 36,821,148 [K] 6,063,432 [¢][n] 42,884,580 - 42,884,580
{11,669,827) (8,985311) [¥] (814,222) [b](n] {9.799,533) - (9,799,533)
41,098,835 27,835,837 [k| 5,249,210 33,085,047 - 33,085,047
460,908 359,066 K] 157,088 [a] 516,154 - 516,154
(18,124,089) (13,366,620) [K] (41,750) (e} {13,408,369) - {13,408,269)
(9,180 9180y [K] - (9,180) - (9,180)
{2,642,227) (2,642,227)  [K] 158,328 [g] (2,483,899) - (2,483,899)
91,037) {91,037 [k} 5,100 [k][h] (85,937) - (85,937}
(92,681) (92,681) [k]i] - (52,681) - (92,681)
(542,587) 478829 (K] (3413) [d] (482,240) - (482,240
- - K {448,532) fjl[m] (44B,532) - (448,532)
(B6,606) (86,606) [k] - (86,606) - (86,606)
- - K (38517)  [i] (38,517) - (38,517)
2,729,744 2,728,139 (K] 957  [f] 2,729,097 - 2,729,097
22,701,080 14,155,864 5,038,472 19,194,336 - 19,194,336
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Explanations of Adjustments to Rate Base Schedule C

[

1d]
(el
[
ig)
Ih)
i
3
]
{m]

[n]

Paged of 4
Working Capital is calculated based on pro forma expenses.
Accumulated depreciation is adjusted for planned additional capital investments, retirements, plant held for future use and allocated accumulated depreciation is added.
A/D related to sold subs and Nags Head /OBX has been removed. This adjustment alse inctudes Corolla Light and Monteray Shores portion of the gain on sale
calculation from The Effects of Gain on Sale Worksheet (note 8).

Includes Plant additions estimated and prorated; and allocated rate base is added. Plant related to sold subs and Nags Head/OBX has been removed. This adjustment also includes the
CWS - NC portion of the gain on sale calculation from The Effects of Gain on Sale Worksheet (note §).

PAA related to sold subs and Nags Head/OBX has been removed.

CIAC: CIAC amortization expense is annualized using the appropriate amortization rate. CIAC related to sold subs and Nags Head/OBX has been removed.
Deferred charges per books and pro-forma - see w/p-c3.

Per wp-c3 - additional accumulated deferred income based on pro-forma adjustments.

Customer deposits are adjusted for removal of Quterbank and Nags Head,

Gain on sale and flow back taxes adjusted based on prior case.

EBV is adjusted based on prior case.
Removed Outerbanks and Nags Head related rate base items,
EBV related to Britley is removed per Public Staff Attachment 1, Schedule 2 in docket W-354, sub 331

Journal entries related to the conversien reconciliation filed on 12/27/2012 with Public Staff have been made in this filing. Please see workpaper Conversion Reconcilation Adj
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Carolina Water Service, Inc. of North Corolina Schedule D
Consumption Analysis 01/01/14 - 12/31/14
TEST YEAR / PRESENT REVENUES
W-354, Sub 334
WATER
Net Usage
Bill code Gallonage Charge Units BFC Min Charge Revenues
All Subs:
' 5/8" Residential Water 820,779,143 544 195,429 1825 - 8,031,618
1" Residential Water 2,726,941 544 514 45.62 - 38,288
1.5" Residential Water 136,650 5.44 31 91.25 - 3,572
2" Residential Water 2,122,600 544 85 346.00 - 23,957
3" Residential Water 313,900 5.4 4 27375 - 2,803
4" Residential Water 230,100 5.4 7 456.25 - 4,445
6" Residential Water - 544 - 912,50 - -
5/8" Commercial Water 11,477,069 5.44 2,044 18.35 - 99,738
1" Commercial Water 6,250,813 544 532 45.63 - 58,280
1.5" Commercial Water 4,032,945 5.44 210 91.25 - 41,102
2" Commercial Water 16,325,738 5.44 573 146.00 - 172470
3" Commercial Water 5,430,040 544 44 27375 - 41,584
4" Commercial Water 91,550 5.44 17 456.25 - 8,254
6" Commercial Water 1,398,030 544 24 91250 - 29,505
Water Flat Rate - - 13,290 34.52 - 458,771
Water Availability - - 2,936 21.60 - 63,418
871,315,558 215,740 5 9,077,806
5 8,644,280
SEWER
Usage
Bill code Gallonage Charge Units BFC Min Charge Revenues
All Subs:
5/8" Sewer only, Flat - - 36,255 44.70 - 1,620,599
5/8" Residential Metered 253,264,971 246 69,983 33.02 - 2,933,870
5/8" Commercial Wastewa: 17,780,278 246 3,716 33.02 - 166,442
1" Commercial Wastewater 324,260 246 43 82.55 - 4,347
1.5" Commercial Wastewats 1,656,235 246 61 165.10 - 14,145
2" Commercial Wastewater 12,219,276 246 385 264.16 - 131,761
3" Commercial Wastewater 5,688,260 246 36 495,30 - 31,824
4" Commercial Wastewater 95,393 246 5 825.50 - 4,362
6" Commercial Wastewater - 246 - 1,651.00 - -
Mount Carmel 18,792,944 5.45 2,326 6.00 - 116,378
Regalwood - - 4,331 44.70 - 193,596
WhiteOQaks - - 7,985 4470 - 356,930
White Oak School - - 12 1,386.90 - 16,643
Child Castle Daycare B - 12 17240 - 2,069
Pantry - - 5 %185 - 459
Total 309,821,617 125,155 B 5503424

[
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Carolina Water Service, Inc: of North Corolina Schedule E
PROPOSED REVENUES
W-354, Sub 334
WATER
Usage
Bill code Gallonage Charge Units BEC Min Charge Revenues
All Subs:
- 5/8" Residential Water 820,779,143 6.70 195,429.00 247 - 9,890,935
1" Residential Water 2,726,511 670 514.00 56.19 - 47,152
1,5" Residential Water 136,650 6.70 31.00 112.37 - 4,399
2" Residential Water 2,122,600 6.70 85.00 179.80 - 29,503
3" Residential Water 313,500 6.70 400 337.12 - 3,451
4" Residential Water 230,100 6.70 7.00 561.87 - 5475
6" Residential Water - 670 - 1,123.74 - -
5/8" Commencial Water 11,477,069 6.70 2,044.00 2247 - 122,828
1" Commercial Water 6,250,813 6.70 532.00 56.19 - 71,771
1,5" Commercial Water 4,032,945 6.70 210.00 11237 - 50,617
2" Commercial Water 16,325,738 6.70 573.00 179.80 - 212,397
3" Commercial Water 5,430,040 6.70 44.00 33712 - 51,211
4" Commercial Water 91,590 6.70 17.00 561.87 - 10,165
6" Commercial Water 1,398,030 6.70 24.00 1,123.74 - 36,336
Water Flat Rate - - 13,290.00 4251 - 564,576
Water Availability - - 2,936.00 26.60 - 78,099
871,315,558 215,740 11,179,315
SEWER
Usage
Bill code Gallonage Charge Units BFC Min Charge Revenues
‘ All Subs: .
! [1] 5/8" -Bewer only, Flat 172,229,378 295 36,255.00 39.57 - 1,942,262
| 5/8" Residential Metered 253,264,971 295 69,983.00 3957 - 3,515,708
} 5/8" Commercial Wastewa 17,780,278 295 3,716.00 39.57 - 199,450
1 1" Commercial Wastewater 324,260 295 43.00 98.92 - 5,209
1.5" Commercial Wastewat 1,656,235 2.95 61,00 19784 - 16,951
. 2" Commercial Wastewater 12,219,276 2.95 385.00 31655 - 157,892
3" Commercial Wastewater 5,688,260 2.95 36.00 593.53 - 38,135
4" Commercial Wastewater 95,593 295 5.00 989,21 - 5,227
6" Commercial Wastewater - 2.95 - 197842 - -
Mount Carmel 18,792,944 6.53 2,326.00 719 - 139,457
| Regalwood - - 4,331.00 53.56 - 231,989
| . WhiteQaks - - 7,985.00 53.56 - 427,715
i White Qak School - - 12.00 1,661.95 - 15,943
| Child Castle Daycare - - 12.00 206.59 - 2A79
Pantry - - 5.00 110.07 - 550
f Total 482,050,995 125,155 6,702,968
‘Total 1,353,366,553 340,895 17,882,283.52
Current 14,671,230
Difference 3,211,054
% Increase 21.89%

[1) Flat sewer custemers are proposed to be billed based en metered estimated consumption of water customers.
Current metered water customers’ average consumption per month is 4555 gallons. The estimated consumption used

in this rate design is based on 4750 gallons, This is just an estimate used for the purposes of proposing a new rate design.
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Carolina Water Service, Inc. of North Corolina
Average Residential Bill @ Present & Proposed Rates

Test Year Ended December 31, 2014

WATER
Average
All Other Areas: Current Lsage Base Minimum Usage Bill

5/8" Residential Water $ 54 5 1825 § - 4200 $ 4110 -

1* Residential Water 544 4563 - 5,305 74.49

1.5" Residential Water 5.44 91.25 - 4,408 11523

2" Residential Water 544 146.00 - 24972 281.85

3" Residential Water 544 27375 - 78,475 700.65

4* Residential Water 544 456.25 - 32,871 635.07

6" Residential Water 544 91250 - - 9250

578" Commercial Water 544 18.25 - 5615 4880

1* Commercial Water 5.44 45.63 - 11,750 109.55

1.5* Commercial Water 5.44 91.25 - 19,205 195.72

2" Commercial Water 544 146.00 - 28,492 300.99

3* Commercial Water 544 27375 - 123,410 945.10

4" Commercial Water 5.44 456.25 - 5,388 485.56

6" Commercial Water 544 92,50 - 58,251 1,2293%

Water Flat Rate - 3452 - - 3452

Water Availability - 21,60 - - 21.60

Average Increase
All Other Areas:  Proposed Usage Base Minimum Usage Bill Amount Percent

5/8" Residential Water $ 670 % 247 § - 4200 $ 5061 $ 6.51 23.15%
1" Residential Water 6.70 56.19 - 5,305 .74 5 17.24 23.15%
1.5" Residential Water 6.70 112,37 - 4,408 14191 $ 26.68 23.15%
2" Residential Water 6.70 179.80 - 24,972 34709 % 65,25 23.15%
3" Residential Water 6.70 337.12 - 78,475 86286 $ 162.20 23.15%
4" Residential Water 6,70 561.87 - 32871 78209 $ 47,02 2315%
6" Residential Water 6.70 1123.74 - - 112374 $ 211.24 23.15%
5/8" Commercial Water 6.70 2247 - 5,615 60.09 $ 1130 23.15%
1" Commercial Water 670 56.19 - 11,750 13491 5 2536 23.15%
1.5" Commercial Water 6.70 11237 - 19,205 241.03 ] 45.31 23.15%
2" Commercial Water 6.70 179.80 - 28,492 37068 $ 69.68 23.15%
3' Commercial Water 6.70 337.12 - 123410 1,16389 $ 218.79 23.15%
4" Commercial Water 6.70 56187 - 5,388 59797 5 112.41 2315%
6" Commercial Water 6.70 1,123.74 - 58,251 151399 $ 284.60 23.15%
Water Flat Rate - 42,51 - - 4251 k1 7.99 23.15%
Water Availability - 26.60 - - 26.60 $ 5.00 23.15%
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Carolina Water Service, In¢. of North Corolina

Average Residential Bill & Present & Proposed Rates

Test Year Ended December 31, 2014

SEWER
Average
All Other Areas: Current Usage - ~Base Minimum Usage . Bill

[1) 5/8" Seweronly, Flat - H“470 5 - 5 - 5§ 47
5/8" Residential Metered 246 '33.02 - 3,619 4192
5/8" Commercial Wastewater 246 33.02 - 4,785 479
1" Commercial Wastewater 246 8255 - 7,541 101.10
1.5* Commercial Wastewater 246 165,10 - 27,151 231,89
2" Commercial Wastewater 246 264.16 - 31.738 34224
3" Commercial Wastewater 246 495.30 - 158,007 884.00
4" Commercial Wastewater 246 82550 - 19,079 87243
6" Commercial Wastewater 246 1,651.00 - - 1,651.00
Mount Carmel 545 6.00 - 8,080 5003
Regalwood - 44.70 - B 470
WhiteQaks - 4470 - - 2470
White Oak School - 138690 - - 1,386.90
Child Castle Daycare - 17240 - - 17240
Pantry - 9185 - - 91.85

Averape Increase
All Other Areas: Proposed Usage Base Minimum Usage Bill Amount Percent

[1] 5/8" Sewer only, Flat - 53.56 - - % 5356 1 8.86 19.83%
5/8" Residential Metered 295 39.57 - 3,619 50.24 8131 19.83%
5/8" Commercial Wastewater 295 39.57 - 4,785 53.67 8.88 19.83%
1* Commercial Wastewater 295 9892 - 7,541 12115 20.05 19.83%
1.5" Commercial Wastewater 295 197.84 - 27,151 277.88 4599 19.83%
2" Commercial Wastewater 295 316.55 - 31,738 410.11 67.87 19.83%
3" Commercial Wastewater 295 593.53 - 158,007  1,659.31 175.31 19.83%
4" Commercial Wastewater 295 989.21 - 19,079  1,04545 173.02 19.83%
6" Commercial Wastewater 295 1,978.42 - - 197642 32742 19.83%
Mount Carimel 653 719 - 8,080 5996 9.92 19.83%
Regalwood - 53.56 - - 53.56 8.86 19.83%
WhiteOaks - 53.56 - - 53.56 8.86 1983%
White Cak School - 1,661.95 - - 1,661.95 275.05 19.83%
Child Castle Daycare - 206.59 - - 206.59 3419 19.83%
Pantry - 110.07 - - 11007 18.22 19.83%

[1] Flat sewer customers are proposed to be billed based on metered estimated consumption of water custorners.

Current metered water customers' average censumplion per month is 4555 galions., The estimated consumption used
in this rate design is based on 4750 gallons. This is just an estimate used for the purposes of proposing a new rate design.
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DOCKET NO. W-354, SUB 344

APPLICATIONFORAUTHORITY
TO INCREASE RATES FOR

)

. . )
Carolina Water Service, Inc. ) WATER AND SEWER UTILTY

)

of North Carolina SERVICE INALL SERVICE
AREAS OF NORTH CAROLINA

Schedules B-E
Nags Head
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Nags Head Schedule B
Combined Operations Income Statement Adjustment and Allocation Recap Pagelofd
Test Year December 31, 2014 Total Direct and
AA (Direct) Allocation Indirect Proposed Pro Forma
Transactions Adjustments Transactions Increase Proposed
Operating Revenues
Service Revenues - Water - - [& - - N -
Service Revenues - Sewer 701,974 (107,505) [a] 594,469 125,567 [K] 720,376
Miscellaneous Revenues 2,19 . 2,1 - 2,194
Uncollectible Accounts 67 - 67 14 [b] 82
Total Operating Revenues 704,236 (107,503) 596,731 1255921 722,652
Maintenance Expenses
Salartes and Wages 89.407 11,467 [c] 100,873 - 100,873
Purchased Power 68,071 GHm 68,035 - 68,035
Purchased Water -
Maintenance and Repair 98,549 596 M 99,145 - 99,145
Maintenance Testing 7,960 5Mm 7,965 - 7,965
Meter Reading - - m - - -
Chernicals 14,112 - [ 14112 - 14,112
Transportation - 6,373 (1) 6,373 - 6,373
Operating Exp. Charged to Plant (7.455) (11,539) [c] (19,034) - (19,034)
Outside Services - Other - 5265 ] 5,265 - 5,265
Total 270,604 12,132 282,736 - 282,736
General Expenses
Salanes and Wages 2 19243 [c] 16,241 - 19241
Office Supplies & Other Office Exp. 700 6,232 [I) 6,932 - 6,932
Regulatory Commussien Exp. - 3135 [d] 3135 - 3,135
Pension & Other Benefits - 23,238 [c] 23,238 - 23,238
Rent - 876 M 876 - B76
Insurance - 7806 [1] 7.806 - 7,806
Office Utilities 15,750 3,788 [1) 19,539 - 19,539
Miscellaneous Esl) 582 (i 1,314 - 1,314
Total 17,180 64,902 52,081 - 82,081
Depreciation 77530 15336 [e] 92,866 - 92,866
Amortization of PAA {185} 185 fe] - - -
Taxes Other Than Income (2,609} 11,787 [fl 9,178 151 [ 329
Income Taxes - Federal - 19,600 [g] 19,600 40,625 [g] 60,225
Income Taxes - State - 3054 [g] 3,034 6,289 [g] 9,323
Amortization of ITC - - - - -
Amartization of CIAC {1,834) {162} [e] (1,996) - (1,996}
Total 72,903 49,778 122,682 47,065 169,746
Total Operating Expenses 360,687 126,812 48749 47,065 534,564
Net Operating Income 343,549 (234317 109,232 78856 188,089
Other Income - - - - -
Interest During Construction - - [ - - -
Interest on Debt - 71,182 i) 71,182 - 71,182
Gain on Sale of Utility Property -
Tax on Gain on Sale of Utility Property -
Net Income 343,549 (305,459} 38,050 78,856 11 6,901_
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Nags Head Schedule B
Water Operations Income Statement Adjustment and Allocation Recap Pagezof4
Test Year December 31, 2014 Total Direct and
AA (Direct) Allocation Indirect Proposed Pro Forma
Transactions Adjustments Transactions Increase Propesed
Operating Revenues
Service Revenues - Water - - - - M -
Service Revenues - Sewer - - - - -
Miscellaneous Revenues - - - - -
Uncollectible Accounts - - - - M -
Total Operating Revenues .. - - - - - - A
Maintenance Expenses
Salanes and Wages - - [d - - -
Purchased Power - - m - - -
Purchased Water - - m - - -
Maintenance and Repair - = [ - - -
Maintenance Testing - - m - - -
Meter Reading - - Mm - - -
Chemirals - - m - - .
Transportation - - M - - -
Operating Exp. Charged to Plant . - - [ - - -
Outside Services - Other - - [ - - -
Total - - - - -
General Expenses
Salanes and Wages - - K - - -
Office Supplies & Other Office Exp. - - m - - . -
Regulatory Commission Exp. - - [d - - -
Pension & Qther Benefits - - T - - -
Rent - - m - - -
Insurance - - m - - -
Office Utilities - - [ - - -
Miscellaneaus - - [[m - - -
Total - - - - -
Depreciation - - [ - -
Amortization of PAA - - 9 - -
Taxes Other Than Income - - - - m .
Income Taxes - Federal - - I8 - - sl -
Income Taxes - State - - g - - g .
Amortization of ITC - - m - - -
Amortization of CIAC - - [ - - -
Total - - - - -
Total Operating Expenses - - - - -
Net Operating Income - - - - -
Qther Income - - - - -
Interest During Construction - - [ - - -
Interest on Debt - - I - - -
Gain on Sale of Utility Property -

Tax on Gain on Sale of Utility Property
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Nags Bead Schedule B
Sewer Operations Income Statement Adjustmerd and Allocation Recap Page3of4
Test Year December 31, 2614 Total Direct and
AA (Direct) Allocation Indirect Proposed Pro Forma
Transactions Ady Transactions Ircrease Proposed
Cperating Revenues
Service Revenues - Water:
Service Revenues - Sewer 701,974 (107,505) [a] 594,469 125907 [k] 720,376
Miscellaneons Revenues 219 - 2,194 2,14
Uncollectible Accounts 67 - 67 14 [b] 82
Total Operating Revenues | 704,236, (197,505) 596,731 125,921 722,652
Mai e E: D
Salaries and Wages 29407 11,467 fc] 100,873 - 100873
Purchased Power 68,071 (351 68,035 - 68,035
Purchased W¥ater -
Maintenance and Repair 98,519 506 i 99,145 - 99,145
Maijntenarnce Testing, 7960 5[ 7,965 - 7,965
Meter Reading - - m - - -
Chemicals 14,112 - m 14,112 - 14,112
Transportation - 6373 M 6,373 - 6,373
Operating Exp. Charged to Plant (7.495) {11,539} [c} {19,034) - (19,034}
Qutside Services - Other - 5,265 [1] 5,265 - 5,265
Total 270,604 12,132 282736 - 282,736
General Expenses
Salars and Wages o) 19,243 [d] 19,241 - 19,241
Office Supplies & Other Office Exp, 700 6,232 [i] 6,932 - 6,932
Regulatory Commission Exp. - 3135 [d) 3,135 - 3135
Pension & Qther Benefits - 23,238 [¢] 23,238 - 23,238
Rent - 876 [ 876 - 876
Insurance - 7806 1] 7.806 - 7.806
Office Utilities 15,750 3788 1] 19,539 - 19,539
Miscellaneous 731 582 [0 1314 - 1314
Total 17,150 64,902 82,081 - 82,081
Depreciation 77,530 15,336 [e] 92,866 92,866
Amartization of PAA (183) 185 [¢] - -
Taxes Other Than Income (2,605) 11,787 [f] 9,178 151 [f) 9,329
Income Taxes - Federal - 19,600 [g] 19,600 40,625 [g] 60,225
Income Taxes - State - 3,03 [g) 3,034 6,289 [g] 9323
Amortization of ITC - - - -
Amortization af CIAT (1,830 462 [e] £1.996) (1,9%6)
Total 72,903 49,778 122,682 47,065 169,746
‘Total Operating Expenses 360,687 126,812 487,49 47,065 534,564
Net Operating Income 345,549 {234,317) 109,232 78,856 188,089
Interest During Construction - ) | - - -
Interest on Debt - 71,182 [i] 71,182 - 71,182
Gain on Sale of Utility Property -
Tax on Gain on Sale of Utility Property -
Net Income 343,548 {305.499) 38.050 78,856 116,907
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Nags Head
Explanation of Adjustments to Income Statement

[al
]

[c]
[d]
[e]

]
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i
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Revenues are annualized at proposed rates usmng the average test year customers.

Uncollectible Accounts are adjusted based on the percentage of uncollectible accounts to revenues in
the test year applied to pro forma propesed revenues,

Salaries, Wages and Benefits are adjusted to annualize as of the end of the year.
Regulatory Commission Expense has been adjusted 10 reflect the cost of the current rate case over 3 years.

Depreciation and Amettization Expense are annualized, Depreciation expense represents gross depreciable plant at
the end of the year plus pro forma projects multiplied by the respective depreciation rates.

Taxes Other than Income is adjusted for annualized payroll taxes, Utility Commission Taxes, and
Gross Receipts Taxes,

Income Taxes are computed on taxable income at current rates (34% federal and 6,9% state),
AFUDC is eliminated for rate making purposes.

Interest on Debt has been computed using a 5042% / 49.58% debt / equity ratic and a
6.58% costof debt,

Penalties, if incurred, are removed.
Proposad revenue increase derived from Sch.D&E.

W/P-P1 column [p] add in allocations multiplied by Water/Sewer factor based on North Carolina ERC Methodology.

Schedule B
Paged of 4
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Nags Head

Combined Operations

Rate Base and Rate of Return
Test Year December 31, 2014

Nel Operating Income

Gross Plant In Service

Accumulaled Depraciation

Net Pant In Service

Cash Working Capital

Contrilnitions In Aid of Construction
Advarces in Aid of Construction
Accamulated Deferred Irwome Taxes
Customer Depasits .
Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Averape Tax accruals

Deferred Charges

Tolal Rate Base

Retum on Rate Base

Rate Base Adjustment and Allocation Recap Schedule C
Pagelof2
Total Direcland Effect of
AASUR (Direct) Allocalion Indirect Proposed Propesed
Transactions Adjustmenls Transactions Encrease Increase
3359 {23317 109.232 78856 188,08%
2821471 6H.287 [c} 3425758 - 3425758
(1.081.40) (101,733) [b] (1,183,229) - (1,183,225)
1,730,030 S02.498 2242528 - 2H25H
35,647 11,102 fa] #7499 - 46,749
{67.646) 162 [e] (67A84) - (67484)
- 22745 [l (22.745) - (22.745)
- (2.025) [K] (24123) - (2.025)
(63,759) 63,759 [d] - R
- @09} [il (809) (B09)
6,271 [f] 6,271 6,271
1,641,272 558,213 30435 - 2202483
20.89% 196% 831%
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Nags Head Schedule C
Sewer Operations Rate Base Adjustment and Allocation Recap Page2of2
Rale Base and Rate of Retum
Tesl Year December 31, 2014
Total Direct and Effect of
AA/UR (Direct) Allocation Indirect Proposed Proposed
Transactions Adjustments Transactions Increase Increase
Net Operating Income 33549 (234317) 109,232 78856 188,089
Gross Plant In Service ’ . 282,471 ¢ 604287 [c] 3,495,758 - S 3,425,758
Accumulated Depreciation {1,0151,440) (101,789} [b][j] {1,183,229) - (1,183,229)
Net Plant In Service 1,740,030 502,498 2242528 - 2,242 538
Cash Working Capital 33,647 11,102 [a] 46,749 - 46,749
Contributions In Aid of Construclion {67,646) 162 [e] (67484) - (67484
Advarces in Aid of Construction - - - . R
Accumulated Deferred Income Taxes - (22,745) [g) (22,745} - (22,745}
Customer Deposits - . 2025y [K) {2,025} - (24025}
Gain on Sale and Flowback Taxes - - - -
Net Plant Acquisition Adjustment {63,759 63,759 [d] - - -
Excess Book Value - - -, - -
Cost Free Capital - . - -
Average Tax accruals - {809 [i] (809) - {B09)
Deferred Charges - 6271 [f] 6,271 - 6,271
Total Rate Base 1644272 558,213 2202485 - 2202485
Return om Rate Base 20.89% 496% B5i%

Explanations of Adjustments to Rafe Base

l)
o)
[}
)

[el

Working Capilal is calculated based on pro forma expenses.

Accumulated depreciation is adjusted for planned additional capital invesiments, retirements, plant held for future use and altocated accumulated depreciation is added.
Includes Plant additions estimated and proraled; and allocated rate base is added.

Net PAA is removed.

CIAC: CIAC amortization expense is annualized using Lhe appropriate amortization rate.

Deferred charges per books and pro-forma - see w/p-c3.

Per wp-c3 - additional accumulated deferred income based on pro-forma adjustments. -

Intentionally left blank -

Tax accrual has been adjusled per wp-e.

A/D is adjusted based en restatement journal entry provided to Staff,

Customer deposils ate booked en a Company and not subdivision basis and therefore Nags Head customer deposits are adjusted.
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Nags Head
Consumplion Analysis 01/01/14 - 12/31/14
TEST YEAR/ PRESENT REVENUES

Bill code

All Subs:
. Sewer Flat

5/8" Commercial Wastewater
1" Commercial Wastewater
1.5" Commercial Wastewaler
2" Commercial Wastewater
3" Commercial Wastewater
4" Commercial Wastewater
6" Commercial Wastewater

Total

Schedule D
Usage

Gallonage Charge Units BFC. Min Charge Revenues
- - 7,215 6281 6281 453,174
738,340 9.33 120 18.48 62.81 9,106
4,146,780 9.33 84 46,22 6281 42,572
1,362,760 9.33 48 92.42 62.81 17,151
5,032,400 933 84 147.88 62.81 59,374

- 9.33 - 27727 62.81 -

- 933 - 462.12 62,81 -
214,500 9.33 12 924.24 6281 13,092
11,494,780 7,563 594,469

OFFICIAL COPY

Mar 31 2015




Nags Head
PROIOSED REVENUES
SEWER

Bill code

All Subs:
Sewer Flat
5/8" Commercial Wastewater
1" Commenrcial Wastewater
1.5" Commercial Wastewater
2" Commercial Wastewater
3" Commercial Wastewater
4" Commerclal Wastewalcr
6" Commercial Wastewater

Total

Total

Schedule E
Usage

Gallenage Charge Units BEC Min Charge Revenues
- - 7,215 76.11 76.11 549,155
738,340 1131 120 2239 76.11 11,035
4,146,780 11.31 84 56.01 7611 51,589
1,362,760 11.31 48 11199 76.11 20,783
5,032,400 131 84 179.20 76.11 71,949

- 11.3 - 335,99 76.11 -

- 1.3 - 560,00 76.11 -
214,500 11.31 12 1,119.99 76.11 15,865
11,494,780 7,563 720,376
11,494,780 7,563 720,376
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Nags Head

Average Residential Bill @ Present & Proposed Rates
Test Year Ended December 31, 2014

[SEWER ]

All Other Areas:

Current

All Other Areas:

Sewer Flat

5/8" Commercial Wastewater
1" Commercial Wastewater
1.5" Commercial Wastewater
2" Commercial Waslewalter
3" Commercial Wastewater
4" Commaercial Wastewater
6" Commercial Wastewater

Proposed

Sewer Flat

5/8" Commercial Wastewater
1" Commercial Wastewater
1.5" Commerclal Wastewaler
2" Commercial Wastewater
3" Commercial Wastewater
4" Commercial Wastewater
6" Commercial Wastewater

Average Increase
Usage Base Minimum Usage Bill Amount Percent
- 62.81 62.81 - 62.81
9.33 18.48 62,81 6,152.83 75.89
9.33 46.22 62.81 49,366.43 506.81
9.33 92.42 62.81 28,390.83 357.31
9.33 147.88 62.81 59,909.52 706 .84
9.33 277.27 62.81 - 277.27
9.33 462,12 62.81 - 462.12
9.33 924,24 62.81 17,875.00 1,091.01
- 76.11 76.11 - 76.11 13.30 21.18%
11.31 22.39 76.11 6,152.83 91.96 16.07 21.18%
11.31 56.01 76.11 49,366.43 614.15 107.34 21.18%
11.31 111.99 76.11 28,350.83 432.98 75.68 21.18%
11.3% 179.20 76.11 59,909.52 856.54 149.71 21.18%
11.31 335.99 76.11 - 335.99 58.72 21.18%
11.31 560.00 76.11 - 560.00 97.88 21.18%
11,31 1,119.99 76.11 17,875.00 1,322.09 231.07 21.18%
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DOCKET NO. W-354, SUB 344

APPLICATION FORAUTHORITY
TO INCREASE RATES FOR

WATER AND SEWER UTILTY

SERVICE INALL SERVICE
AREAS OF NORTH CAROLINA

Carolina Water Service, Inc.
of North Carolina -

Schedules B-E

Corolla Light
Monteray Shores

OFFICIAL COPY

Mar 31 2015



Corolla Light and Monteray Shores
Combined Operations
Test Year Ended December 31, 2014

AA/UR (Direct) Pro forma
Operating Revenues Transactions Adjustments
Service Revenues - Water - - el
Service Revenues - Sewer 1,129,763 (25,705} [a]
Miscellaneous Revenues 4414 - [o]
Uncollectible Accounts (418) - o]
Total Operating Revenues 1,133,758 (25,705)
Maintenance Expenses
Salaries and Wages 136,343 (5,759 [g]
Purchased Power 72,364 (46) [[o]
Purchased Water/Sewer - - 0]
Maintenance and Repair 118,397 768 [1][o]
Maintenance Testing 44,515 3 o]
Meter Reading 3,220 (3,220) (o]
Chemicals 42,226 - 0
Transportation - 8251 [1]
Operating Exp. Charged to Plant (32,705) 8027 [¢]
Qutside Services - Other 2,839 6,593 [1]
Total 387,198 14,617
General Expenses
Salaries and Wages @ 24,911 [¢]
Office Supplies & Other Office Exp. 2,318 8065 [1]
Regulatory Conumission Exp. 117,640 (112,594) [d]
Pension & Other Benefits - 30,083 [q]
Rent - 414 [1
Insurance - 10,085 [1]
Office Utilities 24,348 4504 M
Miscellaneous 1,276 754 [illlllp]
Total 145,581 (34,378)
Depreciation 338,559 (39,275) [e]lo]
Amortization of PAA - - e
Taxes Other Than Income - 14,292 [f]
Income Taxes - Federal - 70,853 [g]
Income Taxes - State - 10,968 [g]
Amottization of ITC - -
Amortization of CIAC (128,422) (9,562) [e]
Total ) 210,138 47,276
Total Operating Expenses 742,917 27,516
Net Operating Income 390,842 (53,221)
Other Income - -
Interest During Construction - - [
Interest on Debt - 200,077 [i)
Gain on Sale of Utility Property - - [m]
Tax on Gain on Sale of Utility Property - - [m]
Net Income 390,842 (253,298)

Schedule B
Page 1of4
Total Direct and
Indirect Proposed Pro Forma
Transactions Increase Proposed
1,104,058 305290 [k] 1409347
4,414 - 4414
(418} 116) [b] 534
1,108,054 305,174 1,413,227
130,584 - 130,584
72,318 - 72,318
119,164 - 119,164
44,518 - 44,518
42,226 - 42,226
8,251 - 8,251
(24,678) - (24,678)
9,432 - 9432
401,815 - 401,815
24,909 - 24,909
10,383 - 10,383
4,046 - 4,046
30,083 - 30,083
414 - 414
10,085 - 10,085
29,253 - 29,253
2,030 - 2,080
111,203 - 111,203
299,285 - 299,285
14,292 366 [f] 14,658
70,853 98,454 [g] 169,308
10,968 15,241 [g] 26,209
{137,984) - (137,984)
257,414 114,061 371,476
770,433 114,061 884,454
337,621 191,112 528,733
200,077 - 200,077
137,544 191,112 328,656
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Corolla Light and Monteray Shores
Water Operations
Test Year Ended December 31, 2014

Operating Revenues

AAJUR (Direct)
Transactions

Pro forma
Adjustments

Service Revenues - Water

Service Revenues - Sewer
- Miscellaneous Revenues

Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses

Salaries and Wages

Purchased Power

Purchased Water

Maintenance and Repair
Maintenance Testing

Meter Reading

Chemicals

Transportation

Operating Exp. Charged to Plant
Qutside Services - Other

Total

General Expenses

(3.220)

Salaries and Wages

Cffice Supplies & Other Office Exp.

Regulatory Commission Exp.
Pension & Other Benefits
Rent

Insurance

Office Utilities

Miscellaneous

Total

Depreciation
Amortization of PAA
Taxes Other Than Income
Income Taxes - Federal
Income Taxes - State
Ameortization of ITC
Ameortization of CIAC

Total

Tatal Operating Expenses

Net Operating Income

3,220

(3,220)

(3,220)

3,220

Other Income

Interest During Construction

Interest on Debt

Gain on Sale of Utility Property

Tax on Gain on Sale of Utility Property

Net Income

[e]

[o}
ol

(o]
fo]
Io]
fo]
[o]

[0]

Total Direct and
Indirect
Transactions

Proposed
Increase

Schedule B
Page 2 0f4

Pro Forma
Froposed
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Corolla Light and Monteray Shores
Sewer Operations
Test Year Ended December 31, 2014

AA/UR (Direct) Pro forma
Operating Revenues Transactions Adjustments
Service Revenues - Water - -
Service Revenues - Sewer 1,129,763 (25,705) [a]
Miscellaneous Revenues 4,414 -
Uncollectible Accounts {418) -
Total Operating Revenues 1,133,758 (25,705)
Maintenance Expenses
Salaries and Wages 136,343 (5,759) [c]
Purchased Power 72,364 (46) 1]
Purchased Sewer - -
Maintenance and Repair 118397 768 [I
Maintenance Testing 44,515 30
Meter Reading - - [
Chemicals 42,226 -
Transportation - 8,251 [1]
Operating Exp. Charged to Plant (32,705) 8,027 [¢]
Qutside Services - Other 2,839 6,593 [1]
Total 383,978 17,837
General Expenses
Salaries and Wages @ 24911 []
Office Supplies & Other Office Exp. 2,318 8,065 M
Regulatory Commission Exp, 117,640 (113,594) [d}
Pension & Other Benefits - 30,083 [c]
Rent - 414 (1]
Insurance - 10,085 1]
Office Utilities 24,348 4,904 [1]
Miscellaneous 1,276 754 [l
Total 145,581 {34,378)
Depreciation 338,559 (39,275 [e]
Amortization of PAA - - [e]
Taxes Other Than Income - 14,292 [f]
Income Taxes - Federal - 70,853 [g]
Income Taxes - State - 10,968 [g]
Amortization of ITC - -
Amortization of CIAC (128,422) (9,562) Te]
Total 210,138 47,276
Total Operating Expenses 739,697 30,736
Net Operating Income 394,062 (56,441)
Cther Income - -
Interest During Construction - - [n]
Interest on Debt - 200,077 [i]
Gain on Sale of Utility Property - - [m]
Tax on Gain on Sale of Utility Property - -  [m]
Net Income 394,062 (256,518)

Schedule B
Page 30f4
Total Direct and
Indirect Proposed Pro Forma
Transactions Increase Proposed

1,104,058 305290 Tk] 1409347
4414 4414
418) (116} [b] (634
1,108,054 305,174 1,413,227
130,584 - 130,584
72318 - 72,318
119,164 - 119,164
44,518 - 44,518
42,226 - 42,226
8,251 - 8251
(24,678) - (24,678)
9432 - 9432
401,815 - 401,815
24,909 - 24,909
10,383 - 10,383
4,046 - 4,046
30,083 - 30,083
414 - 414
10,085 - 10,085
29,253 - 29,253
2,030 - 2,030
111,203 - 111,203
299,285 299,285
14,292 366 [f] 14,658
70,853 98,454 [g] 165,308
10,968 15,241 [g] 26,209
(137,984) (137,984)
257414 114,061 371,476
770433 114061 884,494
337,621 191,112 528,733
200,077 - 200,077
- - - 1
137,544 191,112 328,656
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Corolla Light and Monteray Shores Schedule B
Explanation of Adjustments lo Income Statement Pagedofd

[2]
(b

[
[d]
[

[e]
]

0]
3]
m
[m]
in]
[o]

Revenues are annualized at proposed rates using the average test year customers.

Uncollectible Accounts are adjusted based on the percentage of uncollectible accounts to revenues in
the test year applied to pro forma proposed revenues,

Salaries, Wages and Benefils are adjusted to annualize as of the end of the year.
Regulatory Commission Expense has been adjusted to reflect the cost of the current rate case over 3 years.

Depreciation and Amortization Expense are annualized. Depreciation expense represents gross depreciable plant at
the end of the year plus pro forma projects multiplied by the respective depreciation rates. This adjustment also includes Corolla Light and
Meonteray Shores portion of the gain on sale calculation from The Effects of Gain on Sale Worksheet (note 9).

Taxes Other than Income is adjusted for annualized payrell taxes, Utility Commission Taxes, and
Gross Receipts Taxes.

Income Taxes are computed on taxable income at current rates (34% federal and 5% state).
AFUDC is eliminated for rate making purposes.

Interest on Debt has been computed using a 51.57% / 48.43% debt / equity ratio and a
6.60% cost of debt,

Penalties, if incurred, are removed.

Proposed revenue increase derived from Sch D&E.

W/P-P1 column [p] add in allocations multiplied by Water/Sewer facter based on North Carolina ERC Methodology.
Gain on sale and related taxes are removed for rate making purposes.

This note is intentionally [eft blank.

Water revenues and expenses are removed for rate making purposes. These expenses and revenues are for sold subdivisions.
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Corolla Light and Monteray Shores
Combined Operations

Rate Base and Rate of Return

Test Year Ended December 31, 2014

Net Operating Income

Gross Plant In Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capital

Contributions [n Aid of Construction
Advances in Ald of Construction
Accumulated Deferred Income Taxes
Customer Deposits

Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Average Tax accruals

Deferred Charges

Total Rate Base

Return on Rate Base

Rate Base Adjustment and Allocation Recap Schedule C
Pagelof4
Total Direct and Effect of
AASUR (Direct) Pre forma Inclirect Proposed Proposed
Transactions Adjustments Transactions Increase Increase
390,842 (53,221) 337,621 191,112 528,733
13,126,043 137,561 [c] 13,263,605 - 13,263,605
(1,603,075) (13,533) [b]{i] (1,616,608) - (1,616,608)
11,522,968 124,028 11,646,996 - 11,646,996
66,195 (281) [a] 65914 - 65,914
(4,689,824) 10,740 [d] (4,679,084) - (4,679,084)
- (845,414) [f] (845414) - (845,414)
- (3.073) [i] {3,075) - (3,075)
- (2,735) [h] (2735) - 2,735
160476 6,487 [e] 8,092 - 8,092
6,900,944 {710,250) 6,190,694 - 6,190,694
5.66% 545% 8.54%
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Corolla Light and Monteray Shores
Water Operations

Rate Base and Rale of Return
Test Year Bnded December 31, 2014

Net Qperaling Income

Gross Planl In Service

Accumulated Depreclation

Net Plant In Service

Cash Working Capital

Contributions In Aid of Construction
Advances in Aid of Construction
Accumulated Deferred Income Taxes
Customer Deposits

Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Value

Cosl Free Capital

Average Tax accruals

Deferred charges

Total Rate Base

AA/UR (Direct)
Transactions

Pro forma
Adjustments

Rate Base Adjustment and Allocation Recap

Total Direct and
Indirect
Transactions

Proposed
Increase

Schedule C
Tage2of 4

Effect of
Proposed
Increase

(3,220.00)

3,220.00

(L,604.76)

{1,604.76)
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Corolla Light and Monteray Shores
Sewer Operalions

Rate Base and Rate of Return

Test Year Ended December 31, 2014

Net Operating Income

Gross Flant In Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capital

Contributions In Aid of Construction
Advances in Aid of Construction
Accumulated Deferred Tncome Taxes
Customer Deposits

Gain on Sale and Flowback Taxes
Net Plant Acquisition Adjustment
Excess Book Yalue

Cost Free Capital

Average Tax accruals

Deferred Charges

Total Rate Base

Return on Rate Base

Rate Base Adjustment and Allocation Recap Schedule C
Page30f4
Total Direct and Effect of
AA/UR (Direct) Pro forma Indirect Proposed Proposed
Transactions Adjustments Transactions Increase Increase
394,062 " (56,441 337,621 191,112 528,733
13,126,043 137,561 [c} 13,263,605 - 13,263,605
{1,603,075) (13,533) [b]Li] (1,616,608) - (1,616,608)
11,522,968 124,028 11,646,996 - 11,546,996
66,195 (281) [a] 65,914 - 65,914
(4,689,824) 10,740 [d] (4,679,084) - (4,679,084)
- (845.414) [1] (845414) - (B45414)
- {3.075) [j] (3,075) - (3.075)
- (2,735) [h] (2,735) - (2,735)
- 8,092 [e] 8,092 - 8,092
6,899,340 (708,646) 6,190,694 - 6,190,694
571% 545% 854%
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Explanations of Adjustments to Rate Base Rate Base Adjustment and Allocation Recap Schedule C

[}
L]

<}

(dl
[e]

1gl

(1}

]

Pagedof 4
Waorking Capiltal is calculated based on pro forma expenses.
Accumutated depreciation is adjusted for planned additional capital investments, retirements, plant held for future use .
and allocated accunmlated depreciation is added. This adjustment also includes Corolla Lighl and Monteray Shotes portion of the gain on sale

calculation from The Effects of Gain on Sale Worksheel (note 8).

Includes Plant additions estimated and prorated; and allocated rate base is added. This adjustment also includes
Corolla Light and Monteray Shores portion of the gain on sale calculation from The Effects of Gain on Sale Worksheet (note ).

CIAC: CIAC amortization expense is annualized using the appropriate amortization rate.
Deferred charges per beoks and pro-forma - see w/p-c3.

Per wp-c3 - additional accumulated deferred income based on pro-forma adjustments.
ADIT is booked on Company 182 (CWS of NC level) per books and adjusted on a company specific basis for rate maldng purposes.

Intentionally left blank.

Tax accrual has been adjusted per wp-e.

Organization A/ D per restatement journal entry provided to Staff is removed.

OBX Customer Deposils are booked at the Co, 182 level therefore the per book numbers are recalculated.

>
i
0
O
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Corolla Light and Monteray Shores
Consumption Analysis 01/01/14 - 12/31/14
TEST YEAR /PRESENT REVENUES

SEWER

Bill code

All Subs:
5/8" Residential Wastewater
1" Residential Wastewater
1.5" Residential Wastewalter
2" Residential Wastewater
3" Residential Wastewater
4" Residential Wastewater
6" Residential Wastewater
5/8" Commercial Wastewater
1" Commercial Wastewaler
1.5" Commercial Wastewater
2" Commercial Wastewater
3" Commercial Wastewater
4" Commercial Wastewater
6" Commercial Wastewater

Total

Schedule D
Usage
Gallonage Charge Units BFC Min Charge Revenues
37,866,113 6.65 8,710.00 52.26 - 706,994
9,523,489 6.65 1;052.00 130.65 - 200,775

- 6.65 - 261.30 - -

- 6.65 - 418.08 - -

- 6.65 - 783.90 - -

- 6.65 - 1,306.50 - -

- 6.65 - 2,613.00 - -
7,306,870 6.65 857.00 5226 - 93,378
2,542,920 6.65 187.00 130.65 - 41,342
1,118,400 6.65 36.00 261.30 - 16,844
2,125,900 6.65 48.00 418.08 - 34,205

133,000 6.65 12.00 783.90 - 10,291

- 6.65 - 1,306.50 - -

- 6.65 - 2,613.00 - -

61,616,692 10,902 § 1,103,829
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Corolla Light and Monteray Shores
Consumption Analysis 07/01/11 - 06/30/12
PROPOSED REVENUES

SEWER

Bill code

All Subs:
5/8" Residential Wastewater
1" Residential Wastewater
1.5" Residential Wastewater
2" Residential Wastewalter
3" Residential Wastewalter
4" Residential Wastewater
6" Residential Wastewater
5/8" Commercial Wastewater
1" Commercial Wastewater
15" Commercial Wastewater
2" Commercial Wastewaler
3" Commercial Wastewater
4" Commercial Wastewater
6" Commercial Wastewater

Total

Schedule E
Usage
Gallonage Charge Units BEC Min Charge Revenues
37,866,113 849 8,710.00 66.72 - 902,676
9,523,489 8.49 1,052.00 166.81 - 256,346

- 849 - 333.62 - -

- 8.49 - 533.80 - -

- 8.49 - 1,000.87 - -

- 8.49 - 1,668.11 - -

- 8.49 - 3,336,23 - -
7,306,870 8.49 857.00 66.72 - 119,223
2,542,920 8.49 187.00 166.81 - 52,785
1,118,400 8.49 36.00 333.62 - 21,506
2,125,900 8.49 48.00 533.80 - 43,672

133,000 8.49 12.00 1,000.87 - 13,140

- 8.49 - 1,668.11 - -

- 8.49 - 3,336.23 - -

60,616,692 10,902 1,409,347
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Corolla Light and Monteray Shores
Average Residential Bill @ Present & Proposed Rates
Test Year Ended December 31, 2014

SEWER
Average

All Other Areas:  Current Usage Base Minimum Usage Bill
5/8" Residential Wastewater $ 665 § 5226 % - 4347 § 81.17
1" Residenlial Wastewater 6.65 130.65 - 9,053 190.85
1.5" Residential Wastewater 6.65 261.30 - - 261.30
2" Residenlial Waslewater 6.65 418.08 - - 418.08
3" Residential Waslewater 6.65 783.90 - - 783.90
4" Residential Waslewater 6.65 1,306.50 - - 1,306.50
6" Residential Waslewater 6.65 2,613.00 - - 2,613.00
5/8" Commercial Wastewater 6.65 52.26 - 8,526 108.96
1" Commercial Waslewater 6.65 130.65 - 13,599 221.08
1.5" Commercial Wastewater 6.65 261.30 - 31,067 467.89
2" Commercial Wastewater 6.65 418.08 - 44,290 71261
3" Commercial Wastewater 6.65 783.90 - 11,083 857 .60
4" Commercial Wastewater 6.65 1,306.50 - - 1,306.50
6" Commercial Wastewater 6.65 2,613.00 - - 2,613.00

Average Increase

All Other Areas:  Proposed Usage Base Minimum Usage Bill Amount _Percent
5/8" Residential Wastewater $ 849 § 66.72 % - 4,347 $ 103.64 $ 2247 27.68%
1" Residential Wastewater 8.49 166.81 - 9,053 243.67 52.82 27.68%
1.5" Residential Wastewater 8.49 333.62 - - 333.62 7232 27.68%
2" Residential Wastewater 8.49 533.80 - - 533.80 11572  27.68%
3" Residential Wastewaler 8.49 1,000.87 - 1,000.87 216,97 27.68%
4" Residential Wastewater 8.49 1,668.11 - - 1.668.11 36161 27.68%
6" Residential Wastewater 8.49 3,336.23 - - 3.336.23 72323 27.68%
5/8" Commercial Wastewater 8.49 66.72 - 8,526 139.12 30.16 27.68%
1" Commercial Wastewater 8.49 166.81 - 13,599 28227 61.19 27.68%
1.5" Commercial Wastewater 8.49 333.62 - 31,067 597.40 12950 27.68%
2" Commercial Wastewater 8.49 533.80 - 44,290 909.84 197.24 27.68%
3" Commercial Wastewater 8.49 1.000.87 - 11,083 1,094.97 23737 2768%
4" Commercial Wastewater 8.49 1,668.11 - - 1,668.11 361.61 27.68%
6" Commercial Wastewater 8.49 3,336.23 - - 3,336.23 72323 2768%
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CERTIFICATE OF SERVICE
The undersigned hereby certifies that she has served a copy of the

foregoing APPLICATION FOR A GENERAL INCREASE IN RATES filed by

-«

Carolina Water Service, Inc. of North Carolina in Docket No W-354, Sub 344, on
the Public Staff, North Carolina Utilities Commission, by hand-delivery or electronic
transmission to Ms. Antoinette Wike, Chief Counsel.

This the 31st day of March 2015.

Attorney for Carolina Water Service, Inc. of North
Carolina

Electronically Submitted

/s/Jo Anne Sanford

Sanford Law Office, PLLC

P.O. Box 28085

Raleigh, NC 27611-8085

State Bar No. 6831

Tel: 819.829.0018

Fax: 919.829.8139

Email: sanford@sanfordiawoffice.com
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