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INFORMATION SHEET

PRESIDING: Chairman Finley and all Commissioners
PLACE: Dobbs Building, Raleigh, NC QQj 2 n on
DATE: October 20, 2015

TIME: 9:30 a.m.-10:50 a.m.

DOCKET NO.: W-354,Sub344 "
COMPANY: Carolina Water Service, Inc., of North Carolina

DESCRIPTION: Application for Authority to Adjust and Increase Rates for Water and Sewer Utility
Service in All of Its Service Areas in North Carolina.

VOLUME: 8

APPEARANCES

FOR CAROLINA WATER SERVICE, INC., OF NORTH CAROLINA:

Robert H. Bennink, Jr., Esq.

Charlotte Mitchell, Esq.

FOR COROLLA LIGHT COMMUNITY ASSOCIATION:

Brady W. Allen, Esq.

Dwight Allen, Esq.

FOR THE USING AND CONSUMING PUBLIC:

Gina Holt, Esq.

WITNESSES

KATHERINE A. FERNALD

GINAV. CASSELBERRV

MARTIN LASHUA

PREFILED DIRECT TESTIMONY OF:

DAVID LISKOFF

PAULINE M.AHERN

WINDLEY HENRY (as Adopted by Ms. Fernald)
FENGEZHANG

CALVIN C. CRAIG, III

EXHIBITS</^iskoff Exhibits 1-3 (I/A)
i/Ahern Direct Exhibits 1-10 (I/A)

CWSNC Application (A)

V CWSNC Form W-1 Filing, including Confidential and Non-Confidential (A)

//'Supplemental W-1 Filing (A)

1/6|3L /v/Revised Appendix A-1 (A)
VCWSNCThree-Year WSIC/SSIC Plan (A)

' 'iled



^iReports on customer Service Quality Issues from Public Hearings in Jacksonville, Raleigh, Currituck,
Vt>] y/ Charlotte, Boone and Asheville (A)

/Notice to Customers Regarding Installation of Meters Filed on September 22,2015 (A)
^<Notice to Customers Regarding Installation of Meters filed on October 1, 2015 (A)
/^ernald Exhibit 1 (I/A)

y / /Zhang Exhibit 1(I/A)
I \ /exhibits CCC-1 through CCC-8 (I/A)

3 \ -/Henry Exhibit 1(I/A)
\ t^Casselberry Exhibits 1-22 (I/A)

Stipulation (A)
JUDICIAL NOTICE

COPIES ORDERED: Holt - (email); Casselberry - (email)
REPORTED BY: Kim Mitchell TRANSCRIPT PAGES: 77

TRANSCRIBED BY: Kim Mitchell PREFILED PAGES; 203

DATE TRANSCRIBED: October 22, 2015 TOTAL PAGES: 280



NORTH CAROLINA UTILITIES COMMISSION

PUBLIC STAFF - APPEARANCE SLIP

DATE October 20, 2015 DOCKET #: W-354, Sub 344

PUBLIC STAFF MEMBER Gina C. Holt

ORDER FOR TRANSCRIPT OF TESTIMONY TO BE EMAILED TO THE

PUBLIC STAFF - PLEASE INDICATE YOUR DIVISION AS WELL AS

YOUR EMAIL ADDRESS BELOW:

ACCOUNTING ^ ^ nc
COMMUNICATIONS

ELECTRIC
GAS

TRANSPORTATION

ECONOMICS

LEGAL gina.hoit@psncuc.no.gov

CONSUMER SERVICES

PLEASE NOTE: Electronic Copies of the regular
transcript can be obtained from the NCUC web site at
HTTP://NCUC,commerce.state.nc.us/docksrch.html under
the respective docket number.

Number of copies of Confidential portion of
regular transcript (assuming a confidentiality
agreement has been signed). Confidential pages will
still be received in paper copies.

***PLEASE INDICATE BELOW WHO HAS SIGNED A

CONFIDENTIALITY AGREEMENT. IF YOU DO NOT SIGN, YOU

WILL NOT RECEIVE THE CONFIDENTIAL PORTIONS!i!1

ure of Public St Member



NORTH CAROLINA UTILITIES COMMISSION

APPEARANCE SLIP

date /0/,^o//S docket #: UJ , Scc^ 3^4
™ andt tit'le of attorney //.Firm name S£a/a//mk. L/9ij \o^r7,^c J
address 13o
DDTY . ///" ZIP ^

APPEARING FOR: S££\//e£^ TXlc. gp /JC.

APPLICANT ^ COMPLAINANT INTERVENER
PROTESTANT RESPONDENT DEFENDANT

PLEASE NOTE: Electronic Copies of the regular
transcript can be obtained from the NCUC web site at
HTTP: //NCUC. cominerce . state .nc.us/docksrch.html under
the respective docket number.

Number of Electronic Copies for regular
transcript. There will be a charge of $5.00 for each
emailed copy. Please indicate your name, phone number
and email below.

Number of copies of Confidential portion of
regular transcript {assuming a confidentiality
agreement has been signed). This will be mailed.
Name:

Phone #:

Email:

Signature:

***PLEASE SIGN BELOW IF YOU HAVE SIGNED A
CONFIDENTIALITY AGREEMENT. CONFIDENTIAL PORTIONS OF
TRANSCRIPT WILL ONLY BE PROVIDED UPON SIGNATURE!***

Signature:
tr



NORTH CAROLINA UTILITIES COMMISSION

APPEARANCE SLIP

Iv-h Y^tLUj^yO

date T DOCKET i: .<1^
NAME AND TITLE OF ATTORNEY

FIRM NAME c

city ZI? 2->y.p?r

APPEARING FOR:

APPLICANT COMPLAINANT INTERVENER
PROTESTANT RESPONDENT DEFENDANT

PLEASE NOTE: Electronic Copies of the regular
transcript can be obtained from the NCUC web site at
HTTP: //NCUC. commerce . state . nc. us/docicsrch. html under
the respective docket number.

Number of Electronic Copies for regular
transcript. There will be a charge of $5.00 for each
emailed copy. Please indicate your name, phone number
and email below.

Number of copies of Confidential portion of
regular transcript (assuming a confidentiality
agreement has been signed). This will be mailed.
Name:

Phone #:

Email:

Signature:

***PLEASE SIGN BELOW IF YOU HAVE SIGNED A
CONFIDENTIALITY AGREEMENT. CONFIDENTIAL PORTIONS OF
TRANSCRIPT WILL ONLY BE PROVIDED UPON SIGNATURE!***

Signature:
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CAROLINA WATER SERVICE. INC. OF NORTH
CAROLINA

PRE-FILED DIRECT TESTIMONY-DAVID LiSKOFF
DOCKET NO. W-354, SUB 344

EXHIBIT 1

CURRENT SCHEDULE OF RATES
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APPENDIX A-1 <
PAGE 1 of 7 9

SCHEDULE OF RATES

-. .v-for

CAROLINA WATER SERVICE. INC. OF NORTH CAROLINA

for providing water and sewer utility service in

IL

lO

o
cv

IN ALL OF ITS SERVICE AREAS IN NORTH CAROLINA M
fexcludino Corolla Light.- Monterav Shores. Nags Head. and'Linville Ridoe) C)

<

WATER RATES AND CHARGES

Monthly Metered Water Rates fResidential and CommerciaO:

Base Facility Charge (based on meter size with zero usage)

<r meter $ 18.25
IOmeter $ 45.63
11/2" meter $ 91.25
2" meter $ 146.00
3" meter $ 273.75
4" meter $456.25
6" meter $912.50

Usage Charge, per 1.000 gallons

A. Treated Water $ 5.44

8. Untreated Water
(Brandywine Bay Irrigation Water) $ 3.60

Commercial customers, including condominiums or other property owner
associations who bill their members directiy, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Rate Service: $ 34.52



Semi-Annual Availability Rates:

Appticable onlyto property owners in Carolina Forest
and Woodrun Subdivisions in Montgomery County

Meter Testing Fee:^

New Water Customer Charge:

Reconnection Charges: ^

Ifwater service cut off by utility for good cause
Ifwater service is discontinued at customer's request

Management Fee: (in the following subdivision only)

Wolf Laurel

Oversizing Fee: (in the following subdivision only)

Winghurst

Meter Fee:

For<1'' meters
For meters Tor larger

Irrigation Meter Installation:

APPENDIX A-1
PAGE 2 of 7

$ 21.60

$ 20.00

$ 27.00

$ 27.00
$ 27.00

$160.00

$400.00

$ 50.00
Actual Cost

Actual Cost
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Uniform Connection Fees:

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), perSFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), perSFE $ 400.00

CM

Subdivision QC PMF O)
Abington $ 0.00 $ 0.00 ^
Ablngton, Phase 14 $ 0-00 $ 0.00
Amherst $ 250.00 $ 0.00
Bent Creek $ 0-00 $ 0.00
Blue Mountain at Wolf Laurel $ 925.00 $ 0.00
Buffalo Creek, Phase I, II, 111, IV $ 825.00 $ 0.00
Carolina Forest $ 0.00 $ 0.00
Chapel Hills $ 150.00 $ 400.00
Eagle Crossing $ 0.00 $ 0.00
Forest Brook/Old Lamp Place $ 0.00 $ 0.00
Harbour $ 75.00 $ 0.00
Hestron Park $ 0.00 $ 0.00
Hound Eare $ 300.00 $ 0.00
Kings GrantAAfillow Run $ 0.00 $ 0.00
Lemmond Acres $ 0.00 $ 0.00
Monterrey (Monterrey LLC) $ 0.00 $ 0.00
Quail Ridge $ 750.00 $ 0.00
Queens HarbourA'achtsman $ 0.00 $ 0.00
Riverpointe $ 300.00 $ 0.00
Riverpointe (Simonini BIdrs.) $ 0.00 $ 0.00
Riverwood, Phase 6E (Johnston County) $ 825.00 $ 0.00
Saddlewood/Oak Hollow (Summey Bidrs.) $ 0.00 $ 0.00
Shen/vood Forest . $ 950.00 $ 0.00
Ski Countiy $ 100.00 $ 0.00
White Oak Plantation $ 0-00 $ 0.00
Wildlife Bay $ 870.00 $ 0.00
Wlilowbrook $ 0-00 $ 0.00
Winston Plantation $1,100.00 $ 0.00
Winston Points, Phase 1A $ 500.00 $ 0.00
WolfLaurel $ 926.00 $ 0.00
Woodrun $ 0.00 $ 0.00
.Woodside Falls 5 500.00 $ 0.00
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SEWER RATES AND CHARGES

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size withzero usage)
o

.Residential $ 33.02 ^
csj

Commercial O)

<r meter $ 33.02 5
1" meter $ 82.56
1 1/2" meter " . $ 165.10
2" meter $ 264.16
3" meter $ 495.30
4" meter $ 825.50
6" meter $1,651.00

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 2.46

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Sewer Rate:

Sewer customers who do not receive water service
From Company (per SFE or Single FamilyEquivalent) $ 44.70

Monthly Collection Service Qnlv: -

(When sewage Is collected by utility and
transferred to another entity for treatment)

A. Single Family Residence $ 16.09

B. Commerciai/SFE $ 16.09



Mt. Carmei Subdivision Service Area:

(Based.pn metered .water usage).

Monthly base facility charge
Usage charge, per 1,000 gallons

Reaalwood and Whte Oak Estates Subdivision Service Area:

Monthly Flat Rate Sewer Service
Residential Sen/ice
White Oak High School
Child Castle Daycare
Pantry

New Sewer Customer Charge:

Reconnection Charae: -

Ifsewer service cut off by utility for good cause

Carolina Pines Subdivision Connection Fees: (sewer only)

APPENDIX A-1

PAGE 5 of 7

6.00

5.45

$ 44.70
$1,386.90
$ 172.40
$ 91.85

$ 22.00

Actual Cost

Residential

Hotels

Nonresidential

$1,350.00 per unit (including single family homes,
condominiums, apartments, and mobile homes)

$750.00 per unit

$3.57 per gallon of daily design of discharge or
$900.00 per unit, whichever is greater
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Uniform Connection Fees:
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The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

IT)

Connection Charge (CC). perSFE (Single Family Equivalent) $ 100.00 o
Plant Modification Fee (PMF), per SFE $1,000.00 ^

w

The systems where connection fees other than the uniform fees have been approved by
the North Carolina Utilities Commission are as follows; ^

Subdivision CC PME
Abington
Abington» Phase 14
Amber Acres North (Phases II & IV)
Ashley Hills
Amherst

Bent Creek
Brandywine Bay
Camp Morehead by the Sea
Hammock Place

Hestron Park
Hound Ears
Huntwick
Independent/Hemby Acres/Beacon Hills'
(Griffin Bldrs.)
Kings Grant/Willow Run
Kynwood
Ml. Carmel/Sectlon 5A
Queens Harbor/Yachtsman
Riverpointe
Riverpointe (Simonini Bldrs.)
Steeplechase (Spartabrook)
White Oak Plantation
Wlllowbrook

Willowbrook (Phase 3)
Winston Pointe, Phase 1A
Woodside Falls

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$ 815.00 $ 0.00

$ 0.00 $ 0.00

$ 500.00 $ 0.00

$ 0.00 . $• 0.00

$ 100.00 $1,456.00

$ 100.00 $1,456.00

$ 100.00 $1,456.00

$ 0.00 $ 0.00

$ 30.00 $ 0.00

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$• 0.00 • $ 0.00

$ 500.00 $ 0.00

$ 0.00 $ 0.00

$ 300.00 $ 0.00

$ 0.00 $ d.oo

$ 0.00 $ 0.00

$ 0.00 $ G.OO

$ 0.00 $ 0.00

$ 0.00 •$ 0.00

$2,000.00 . $ 0.00

$ 0.00 $ 0.00



MISCELLANEOUS UTILITY MATTERS

APPENDIX A-1
PAGE 7 of 7

Charge for Processing NSF Checks:

Bills Due:

Bills Past Due:

Billing Frequency:

$ 25.00

On billing date

21 days after billing date

Bills shall be rendered monthly in all service
areas, except for ML Carmel, which will be
billed bimonthly and the availability charges in-
Carolina Forest and Woodrun Subdivisions,
which will be billed semiannually.

1% per month will be applied to the unpaid
balance of all bills still past due 25 days after
billing date.

Finance Charge for Late Payment:

NOTES:

i/ ifa'customer requests a test of a water meter more frequently than once in a 24-month period, frie
Company will collect a $20.00 service charge to defray the costof the test. Ifthe meter is found to
register in excess of the prescribed accuracy limits, the meter testing charge will be waived. Ifthe
meteris found to register accurately or below prescribed accuracy limits, the charge shall be retained
by the Company. Regardless of the test results, customers may request a meter test once in a
24-month period without charge.

- Customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility chargeforthe serviceperiod theyweredisconnected.

^ Thesefees are only applicable one time, when the unit Isinitially connected to thesystem.

- The utility shall chargefor sewagetreatment service provided bythe other entity; the ratecharged by
the other entity will be billed to Carolina VVater Service's affected customers on a pro rata basis,
without markup.

- These charges shall be waived Ifcustomer is alsoa water customer within the same service area.

^ The utility shall Itemize theestimated costofdisconnecting and reconnecting service andshall fumish
this estimate to customer with cut-off notice. This charge will be waived if customer also receives
water service from Carolina Water Service within the same service area.

Issued in Accordance with Authority Granted by the North Carolina Utilities Commission
In Docket No. W-354, Sub 336, effective July 1, 2014.
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APPENDIX A-2 <
PAGE 1 of 2 O

SCHEDULE OF RATES

for

CAROLINA WATER SERVICE. INC. OF NORTH CAROLINA
o

for providing sewer utility service in ^

COROLLA LIGHT AND MONTERAY SHORES SERVICE AREA D)
3

<

SEWER RATES AND CHARGES

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size withzero usage)

<r meter $ 52.26
1" meter $ 130.65
11/2" meter $ 261.30
2" meter $ 418.08
3" meter $ 783.90
4" meter $1,306.50
6" meter $2,613.00

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 6.65

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
"set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

New Sewer Customer Charge: $ 22.00

Reconnection Charge: -

Ifsewer service cut off by utility for good cause ' Actual Cost
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Uniform Connection Fees: ^

APPENDIX A-2 <
PAGE 2 of 2 O

E
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O

The following uniform connection fees apply unless specified differently by contract
approved byand onfile with the North Carolina Utilities Commission.

in

Connection Charge (CC). perSFE (Single Family Equivalent) $ 100,00 o
Plant Modification Fee (PMF), per SFE $1,000.00 ^

CM

Thesystems where connection fees other than the uniform fees have been approved by ^
the North Carolina Utilities Commission are as follows: ""

Subdivision CC PMF
Corolla Light $ 700.00 $. 0.00
Monteray Shores $ 700.00 $ 0.00
Monteray Shores (Degabrielle Builders) $ 0.00 $ 0.00

MISCELLANEOUS UTILITY MATTERS

Charge for Processing NSF Checks: $ 25.00

Bills Due: On billing date

Bills Past Due: 21 days after billing date

Billing Freauencv: Bills shall be rendered monthly

Finance Charge for Late Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 26 days after
billing date.

NOTES:

The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall furnish
this estimate to customer with cut-off notice.

Customers who request to be reconnected within nine months of disconnection at thesameaddress
shall becharged the base facility charge for the service period they were disconnected.

^ Thesefees are only applicable onetime, when the unit Is initially connected to the system.

Issued In Accordance with Authority Granted bythe North Carolina Utilities Commission
in Docket No. W-354, Sub 336, effective July 1, 2014.
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APPENDIX A-3 ^
Page 1of 2 ^

SCHEDULE OF RATES

for

CAROLINAWATER SERVICE^ INC. OF NORTH CAROLINA '

for providing sewer utility service

In

O

E
iL.

m

o
CN

NAGS HEAD SERVICE AREA ^
O)
3
<

Monthly Metered Service fResidential and Commercian:

Base Facility Charge (based on meter size with zero usage)

< 1" meter $ 18.48
1" meter ^ $ 46.22
1 1/2" meter $ 92.42
2" meter $147.88
3" meter $277.27

. .4" meter $462.12
6" meter $324.24

Usage charge, per 1,000 gallons $ 9-33
(based on metered water usage)

Minimum Monthly Charge $ 62.81

Monthly Flat Rate Service: $ 62.81

New Sewer Customer Charge: $ 20.70

Reconnection Charge:

Ifsewer service is cut off by utility for good cause: Actual Cost

Uniform Connection Fees: ^

The following uniform connection fees apply unless specified differently by contract
approved by and onfile with the North Carolina Utilities Commission. •

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00



Bills due:

Bills Past Due;

Returned Check Charge:

Billing Frequency:

Finance Charge for Late Payment:

APPENDIX A-3

Page 2 of 2

OTHER MATTERS

- On billing date . .

21 days after billing date

$14.11

Shall be monthly for service in arrears

1% per month will be applied to the
unpaid balance of all bills still past due
25 days after billing date.

Notes:

The utility shall itemize the estimated cost ofdisconnecting and reconnecting service and shall
furnish this estimate to customerwith cut-off notice. This charge will be waived ifcustomer also
receives water service fixjm Carolina Water Service within the same service area. Customers
who request to be reconnected within nine months ofdisconnection at the same address shall
bechaiged thebase facility charge for theservice period they were disconnected.

2/ These feesare pnly applicable onetime, when the unit is Inltlaliy connected to thesystem.

Issued In Accordance with Authority Granted by the North Carolina Utilities Commission in
Docket No. W-354, Sub 342, effective July 1, 2014.
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APPENDIX A-4
Page 1 of 2

SCHEDULE OF RATES

for

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing"water utility service

In

LINVILLE RIDGE SUBDIVISION

Avery County, North Carolina

Monthly Water Utility Service:

Metered Rates (Common Facilities Only)

Base charge per month, zero usage $ 72.00
Usage charge, per 1,000 gallons $ 3.08

Flat Residential Rate (Actual taps) $ 31.68
FlatAvailabilityRate (Non-user only) $ 10.80

Meter Testing Fee: $ 19.20

New Water Customer Charge: $ 25.92

Connection Charge: (New Residential Connection Only) $ 400.00

Reconnection Charge: ^ (Residential)

ifwater service cut off by utility for good cause: Actual Cost
Ifservice discontinued at customers request: Actual Cost

Reconnection Charge: (Commercial)

Ifwater service cut off by utility for good cause: $ 25.92
,lf service discontinued at customers request: $ 25.92
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Bills due:

Bills Past Due:

Returned Check Charge:

Blllino Frequency:

Finance Charge for Late Payment:

APPENDIX A-4
Page 2 of 2

OTHER MATTERS

On billing date • ' " '" • •

15 days after billing date

$24.00

Shall be quarterly for service in arrears

1% per month will be applied to the
unpaid balance of all bills ^111 past due
25 days after billing date.

Notes:

" If a customer requires a test of a water meter more frequently than once in a 24-month period,
the Company will collect a $19.20 service charge to defray the cost ofthe test, ifthe meter is
found to register In excess of the prescribed accuracy limits, the meter test charge will be
waived. If themeter isfound to register accurately or below such prescribed accuracy limits, the
charge shall be retained by the Company. Regardless of the test results, customers may
request a meter test once ina 24-month period without charge.

^ The Utility shall itemize the estimated cost of disconnecting and reconnecting service and
shall furnish the estimate to customer with cut-off notice.

3/ Payment may be made on a monthly basis.

Issued in Accordance with Authority Granted by the North Carolina Utilities Commission in
Docket No. W-354, Sub 342, effective July 1, 2014.
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CAROLINA WATER SERVICE, ING. OH NORTH g
CAROLINA • g

PRE-FILED DIRECT TESTIMONY-DAVID LISKOFF
DOCKET NO. W-354, SUB 344

EXHIBIT 2

PROPOSED SCHEDULE OF RATES 5
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SCHEDULE OF RATES

for

CAROLINA WATER SERVICE. INC. OF NORTH CAROLINA

for providing virater and sewer utilitv service in

IN ALL OF ITS SERVICE AREAS IN NORTH CAROLINA ^
fexcluding Corolla Light. Monterav Shores. Naas Head, and Linviile Ridge) ^

3

<

WATER RATES AND CHARGES

Monthlv Metered Water Rates fResidential and Commercian:

Base Facility Charge (based on meter size with zero usage)

<r meter $ 22.47
1" meter $ 56.19
11/2" meter $112.37 .
2" meter $179.80
3" meter $337.12
4" meter $ 561.87
6" meter $1,123.74

Usage Charge, per 1,000 gallons

A. Treated Water $ 6.70

B. Untreated Water
(Brandywrne Bay Irrigation Water) $ 3.60

Commercial customers, including condominiums or other property owner
associations who bili their members directly, shail have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthlv Flat Rate Service: $ 42.51
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Semi-Annual Availability Rates:

Applicable only to property owners in Carolina Forest
and Woodrun'Subdivisions in Montgomery County

Meter Testing Fee: ^

New Water Customer Charge:

Reconnection Charges: -

Ifwater service cut off by utilityfor good cause
Ifwater service is discontinued at customer's request

Management Fee: fin the following subdivision only)

Wolf Laurel

Oversizina Fee: (In the following subdivision only)

Winghurst

Meter Fee:

For<1" meters

For meters 1" or larger

Irrigation Meter Installation:

APPENDIX A-1
PAGE 2 of 7

' $'^26,60

$ 20.00

$ 27.00

$ 27.00
$ 27.00

$150.00

$400.00

$ 50.00
Actual Cost

Actual Cost
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Uniform Connection Fees: -

The following uniform connection fees apply unless specified differently by contract
approved by'and on file with the North Carolina Utilities Commission.

lO

o
CM
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Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00

Plant Modification Fee (PMF), per SFE $ 400.00

Subdivision CC PMF

Abington $ 0.00 $ 0.00

Abington, Phase 14 $ 0.00 . $ 0.00

Amherst $ 250.00 • $ 0.00

Bent Greek $ 0.00 $ 0.00

Blue Mountain at Wolf Laurel $ 925.00 $ 0.00

Buffalo Creek, Phase 1,11, III, IV $ 825.00 $ 0.00

Carolina Forest $ 0.00 $ 0.00

Chapel Hills $ 150.00 $ 400.00

Eagle Crossing $ 0.00 $ 0.00

Forest Brook/Old Lamp Place $ 0.00 $ 0.00

Harbour $ 75.00 $ 0.00

Hestron Park $ 0.00 $ 0.00

Hound Ears $ 300.00 $ 0.00

Kings GrantA/Villow Run $ 0,00 $ 0.00

Lemmond Acres $ 0.00 $ 0.00

Monterrey (Monterrey LLC) $ 0.00 $ 0.00

Quail Ridge $ 750.00 $ 0.00

Queens HarbourA'achtsman $ 0.00 $ 0.00

Riverpointe $ 300.00 $ O.GO

Riverpolnte (Simonini BIdrs.) $ 0.00 $ 0.00

Rlverwoqd, Phase 6E (Johnston County) $ 825.00 $ O.GO

Saddlewood/Oak Hollow (Summey BIdrs.) $ 0.00 $ 0.00

Sherwood Forest $ 950.00 $ 0.00

Ski Country $ 100.00 $ 0.00

White Oak Plantation $ 0.00 $ 0.00

Wildlife Bay $ 870.00 $ 0.00

Willowbrook $ 0.00 $ 0.00

Winston Plantation $1 ,100.00 $ 0.00

Winston Pointe, Phase 1A • $ 500.00 $ 0.00

Woif Laurel $ 925.00 $ O.OG

Woodrun $ 0.00 $ 0.00

Woodside Falls $ 500.00 $ 0.00
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SEWER RATES AND CHARGES O

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage) m
r—

Residential $ -39.57 S

Commercial ^
<1" meter $ 39.57 3
r meter $ 98.92 <
11/2" meter $ 197.84
2" meter $ 316.55
3" meter $ 593.53
4" meter $ 989.21
6" meter $1,978.42

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 2.95

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Sewer Rate:

Sewer customers who do not receive water service
From Company (per SFE or Single Family Equivalent) $ 53.56

Monthly Collection Service Only: -

(When sewage is collected by utility and
transferred to another entity for treatment)

A. Single Family Residence $ 16.09

B. Commercial/SFE. $ 16.09



Mt. Carmel Subdivision Service Area:
(Based on metered water usage)

Monthly base facility charge
Usage charge, per 1,000 gallons

Reaalwood and Whte Oak Estates Subdivision Service Area:

Monthly Flat Rate Sewer Service-
Residential Service
White Oak High Schooi
Chiid Castie Daycare
Pantry

New Sewer Customer Charge: -

Reconnection Charge: -

Ifsewer service cut offby utiiity for good cause

Carolina Pines Subdivision Connection Fees:.(sewer only)

Residential

APPENDIX A-1

PAGE 5 of 7

7.19

6.53

$ 63.56
$1,661.95
$ 206.59
$ 110.07

$ 22.00

Actual Cost

Hotels

Nonresidentiai

$1,350.00 per unit (including single family homes,
condominiums, apartments, and mobilo homes)

$750.00 per unit

$3.57 per gallon of daily design of discharge or
$900.00 per unit, whichever is greater
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Uniform Connection Fees: - ^

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

in

Connection Charge (CC), perSFE (Single Family Equivalent) $ 100.00 g
Plant Modification Fee (PMF), per SFE $1,000.00 cm

The systems where connection fees other than theuniform fees have been approved by ^
the North Carolina Utifities Commission are as follows: 5

<

Subdivision ^ PMF
Abington $ 0.00 $ 0.00

Abington, Phase 14 .$ 0.00 $ 0.00

Amber Acres North (Phases 11 & IV) $ 815.00 $ 0.00

Ashley Hills $ 0.00 $ 0.00

Amherst $ 500.00 $ 0.00

Bent Creek $ 0.00 $ • 0.00

Brandywine Bay $ 100.00 $1,456.00
Camp Morehead by the Sea $ 100.00 $1,456.00

Hammock Place $ 100.00 $1,456.00
Hestron Park $ 0.00 $ 0.00

Hound Ears $ 30.00 $ 0.00

Huntwick $ 0.00 $ 0.00

Independent/Hemby Acres/Beacon Hills $_ 0.00 $ 0.00

CGriffin Bldrs.)
Kings Grant/Willow Run $ 0.00 $ 0.00

Kynwood .$ 0.00 $. 0.00

Mt. Carmel/Section 5A $ 500.00 $ 0.00

Queens HarborA'achtsman $ 0.00 $ 0.00

Riverpointe $ 300:00 $ 0.00

Riverpointe (Simonini Bldrs.) $• 0.00 $ 0.00

Steeplechase (Spartabrook) $ 0.00 $ 0.00

White Oak Plantation $ 0.00 $ 0.00

Wiilowbrook $ 0.00 $ 0.00

Willowbrook(Phase 3) $ 0.00 $ 0.00

Winston Pointe, Phase 1A $2,000.00 $ 0.00

Wood'side'Falls $ 0.00 $ 0.00
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MISCELLANEOUS UTILITY
MATTERS

Charge for Processing NSF Checks:

Bills Due:

Bills Past Due:

Billing Freauencv;

Finance Charge for Late Payment:

NOTES:

$ 25.00

On billing date

21 days after billing date

Bills shall be rendered monthly in all service
areas, except for Mt. Carmel, which will be
billed bimonthly and the availability charges In
Carolina Forest and Woodrun Subdivisions,
which will be billed semiannually.

1% per month will be applied to the unpaid
balance of all bills still past due 25 days
after billingdate.

If a customer requests a test of a water meter more frequently than once In a 24-month period, the
Company will collect a $20.00 service charge to defray the costof the test. Ifthe meter is found to
register in excess of the prescribed accuracy limits, the meter testing diarge will be waived. Ifthe
meter is found to register accurately or below prescribed accuracy limits, the chargeshall be retained
by the Company. Regardless of the test results, customers may request a meter test once In a
24-month period without charge.

Customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge forth© service periodthey were disconnected.

These fees are only applicable one time, whenthe unit is initially connected to, the system.

The utility shall charge forsewage treatment service provided by the other entity; the rate chargedby
the other entity vwll be billed to Carolina Water Service's affected customers on a pro rata basis,
without markup.

These charges shallbe waived ifcustomer is alsoa watercustomerwithin the same servicearea.

The utility shall itemize the estimated cost of disconnecting and reconnecting service andshall furnish
this estimate to customer with cut-off notice. This charge will be waived if customer also receives
water service from Carolina Water Service within the same service area.
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SCHEDULE OF RATES . E
u.

for

CAROLINA WATER SERVICE. INC. OF NORTH CAROLINA

O

for providing sewer utility service in m

COROLLA LIGHT AND MONTERAY SHORES SERVICE AREA S
CM

SEWER RATES AND CHARGES 3
<

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage)

<r meter $ 66.72
r meter $ 166.81
11/2" meter $ '333.62
2" meter $ 533.80 •
3" meter $1,000.87
4" meter $1,668.11
6" meter $3,336.23

B. Usage Charge, per 1,000 gallons
(based on metered water usage] $ 8.49

Commercial customers, Including condominiums or other property owner
associations who' bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

New Sewer Customer Charge: $ 22.00

Reconnection Charge: ^
y

Ifsewer service cut off by utility for good cause Actual Cost



Uniform Connection Fees*-
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The following uniform connection fees apply unless specified differently by contract
approved byand onfile with the North Carolina Utilities Commission.

IT)

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00 5
Plant Modification Fee (PMF), per SFE $1,000.00 ^

CM

The systems where connection fees other than the uniform fees have been approved by g)
the North Carolina Utilities'Commission are as follows: ""

Subdivision CC PME
Corolla Light $ 700.00 " $ 0.00
Monterey Shores $ 700.00 $ 0.00
Monteray Shores (Degabrielle Builders) $ 0.00 $ 0.00

MISCELLANEOUS UTILITY MATTERS

Charge for Processing NSF Checks: $ 25.00

Bills Due: On billing date

Bills Past Due: 21 days after billing date

Billing Frequency: Bills shall be rendered monthly

Finance Charge for Late Payment: 1% per month will be applied to the unpaid
balance of all bills still past due 25 days after
billing date.

NOTES:

The utility shall Itemize theestimated cost ofdisconnecting and reconnecting service and shall furnish
this estimate to customer vWth cut-off notice.

Customers who request to be reconnected within nine months ofdisconnection at the same address
shallbe chainedthebase fadlity chargeforthe service period theyweredisconnected.

^ These fees are only applicable one time,whenthe unit is Initially connected to the system.

3
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oSCHEDULE OF RATES

for

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing sewer utility service o

in S
O)

NAGS HEAD SERVICE AREA 5

Monthly Metered Service (Residential and Commerclan:

Base Facility Charge (based on meter size with zero usage)

<1" meter $ 22.39
1" meter $ 56.01
11/2" meter $ 111-99
2" meter $ 179.20
.3" meter $ 335.99
4" meter $ 560.00
6" meter $1,924.24

Usage charge, per 1,000 gallons -$ 11-31
(based on metered water usage)

Minimum Monthly Charge $76.11

Monthly Flat Rate Service: $ 76.11

New Sewer Customer Charge: $ 20.70

Reconnection Charge:

Ifsewer service is cut off by utility for good cause: Actual Cost

Uniform Connection Fees: ^

The following uniform connection fees apply unless specified differently by contract
approved byand on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00



Bills due:

Bills Past Due:

Returned Check Charge:

Billing Frequency:

Finance Charge for Late Payment:

APPENDIX A-3

Page 2 of 2

OTHER MATTERS .

On billing date

21 days after billing date

$14.11

Shall be monthly for service In arrears

1% per month will be applied to the
unpaid balance of all bills still past due
25 days after billing date.

Notes:

The utility shall itemize the estimated cost ofdisconnecting and reconnecting serviceand shall
fumlsh this estimate to customer vwth cut-off notice. This charge will be waived if customer also
receives water service from Carolina Water Service within the same service area. Customers
who request to be reconnected within nine months ofdisconnection at the same address shall
be charged the base fecility charge for ttie service period theywere disconnected.

2/ These fees are only applicable one time, when the unit is initially connected to the system.
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APPENDIX A-4
Page 1 of 2

SCHEDULE OF RATES

for

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing water utilityservice

in

LINVILLE RIDGE SUBDIVISION '

Avery County, North Carolina

Monthly Water Utility Service:

Metered Rates (Common Facilities Only)

Base charge per month, zero usage $ 72.00
Usage charge, per 1,000 gallons $ 3.08

Flat Residential Rate (Actual taps) $ 31.68
Flat Availability Rate (Non-user only) $10.80

Meter Testing Fee: $ 19.20

New Water Customer Charge: $ 25.92

Connection Charge: (New Residential Connection Only) $ 400.00

Reconnection Charge: ^ (Residential)

Ifwater service cut off by utility for good cause: Actual Cost
If service discontinued at customers request: Actual Cost

Reconnection Charce: fCommerciah

Ifwater service cut off by utility for good cause: $ 25.92
Ifsen/ice discontinued at customers request: $ 25.92
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Bills due:

Bills Past Due:

Returned Check Charge:

Billing Freouencv:

Finance Charge for Late Payment:

APPENDIX A-4

Page 2 of 2

OTHER MATTERS

On billing date

15 days after billing date

$24.00

Shall be quarterly for service in arrears

1% per month will be applied to the
unpaid balance of all bills still past due
25 days after billing date.

Notes:

'̂•If a customer requires a test ofa water meter more frequently than once in a 24-month period,
-the Company will collect a $19.20 service charge to defray the cost of the test. If the meter is
found to register in excess of the prescribed accuracy limits, the meter test charge ywll be
waived. If the meter is found to register accurately or below such prescribed accuracy limits, the
charge shall be retained by the Company. Regardless of the test results, customers may
request a meter test once in a 24-month period without charge.

^ The Utility shall itemize the estimated cost of disconnecting and reconnecting senrice. and
shall furnish the estimate to customer with cut-off notice.

Payment may be made on a monthly basis.
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CAROLINA WATER SERVICE, INC. OF NORTH ^
CAROLINA y

PRE-FILED DIRECT TESTIMONY-DAVID LISKOFF g
DOCKET NO. W-354. SUB 344

" EXHIBIT 3
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DOCKET NO. W-354, SUB 336A j
DOCKET NO. W-354, SUB 344 <
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Carolina Water Service, inc. of North Carolina g

Ongoing Three-Year Plan for Projects Proposed for "Water and
Sewer System Improvement Charge" Eligibility

Initial Period WSIC/SSIC Projects (2015 and 2016)
Year Two WSIC/SSIC Projects (2017)

o
CM
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Year Three WSIC/SSIC Projects (2018) 3
<
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Carolina Water Service, inc. of North Caroiina .J
<

Docket No. W-354, Sub 336A 2
u.
u.

O
Docket No. W-354 Sub 344 £

Ongoing Three-Year Plan for Projects Proposed for •'Water and Sewer
System Improvement Charge" Eligibility

m

Narrative Discussion for Initial Period 2015 and 2016 WSIC/SSIC Projects g
CN

CsJ

2015-Whispering Pines (Water)-Bridge Replacement. NCDOT-required d)
bridge relocation at S. Lakeshore Drive. ^
Description: NCDOT is rebuilding a bridge, and the GWSNC water main
currently suspended on the bridge has to be relocated at utility expense. A
directional bore under the lake is required.

2015 - Hound Ears (Water) - Bridge Replacement. NCDOT-required
relocation at Shulis Mill Road.
Description: NCDOT is rebuilding a bridge, and the CWSNC water main
currently suspended on the bridge has to be relocated at utility expense.

2015 - Wiisty Mountain (Water) - 2,000 feet water main replacement at
Gorge View Road.
Description: The existing water main is a small, 2-inch diameter,
galvanized main and must be replaced with larger, 4-inch PVC main to
eliminate water quality problems and leaks.

2015 - Wildlife Bay (Water) - Replace approximately 1,500 feet of water
main, because of main breaks.
Description: The existing water main between wells 1 and 2 must be
replaced due to excessive leak/break history.

2015 - High Meadows (Water) - Replace sections of water main along
Rabbit Run with ductile iron because of main breaks.
Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced to reduce water loss
and customer complaints.

2015 - Watauga Vista (Water) - Water main replacement to help reduce
unaccounted-for water loss.
Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced to reduce water loss
and customer complaints.
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2015 - Zemosa Acres (Water) - Relocate water main due to City of ^
Concord's replacement of storm drains In City DOT right-of-way. 9
Description: The City is replacing storm water culverts, and existing water £
main must be relocated at utility expense. O

2016 - Wolf Laurel (Water) - Water main replacementTo help reduce
unaccounted-for water loss.

Description: The existing water main has experienced a high frequency of lo
breaks and leaks, and the main needs to be replaced to reduce water loss o
and customer complaints. ^

CN!

2016 - Whispering Pines (Water) - Water main replacement to help g'
reduce unaccounted-for water loss. <
Description: The existing water main has experienced a high frequency of
breaks and leaks, and the main needs to be replaced to reduce water loss
and customer complaints.

2016 - High Meadows (Water) - Water main extension to remove dead
end line and connecting Ridge Road and Shady Lane.
Description: The existing water mains are not connected and water quality
and system hydraulics would be improved by main extension
interconnection.



Carolina Water Service, Inc. of North Carolina
Docket No. W-354, Sub 336A
Docket No. W-354, Sub 344
WSIC-SS1C Projects 2015-2018

Sub Name

Business

Unit Project

Statutory eligibility
section Year

Water /
Sewer

Total

Estimated

Water

Total

Estimated/Actual
Sewer

Estimated/
Actual

Start Date

Estimated/
Actual

Completion
Date

whispering Pines |1] 182141
BridgeReplacement NCDOT required relocation S. Lakeshore
Drive

62-133.12[c][5j 2015 W 53,300 7/1/2015 9/30/2015

Hound Ears 182122
BridgeReplacement NCDOT required relocation ShullsMill
Road

62-133.12(cl[5] 2015 W 37,200 11/1/2015 12/31/2015

182144 2000 feet main replacement Goree View Road 62-l33.l2(c1[l1 2015 w 106,600 - ' 8/30/2015 11/30/2015

Wiidiife Bay 182208
Teplaee approximately1,500' of raw water mainbecause of
main break"!.

62-133.12[e][l] 2015 W 119,400
•

10/1/2015 12/31/2015

HighMeadows 182179
Replacesections of mainalongRabbitRunwith ductile iron
because of main breaks. Customer complaints

62-133.12[e]ll] 2015 w 58,650
-

10/1/2015 12/31/2015

Watauga Vista 182238
Water main replacement to help reduce unaccounted for
water loss

62-133.12[c]Il] 2015 w 79,950
-

10/1/2015 12/31/2015

Zemosa Acres 182114
Relocate due to Cityof Concord replacing storm drains in DOT
ROW.

62-133.12|c|[5] 2015 w 37,300 10/1/2015 12/31/2015

Woif Laurel W 182129
Water main replacement to help reduce unaccounted for
waterless

62-133.12[c][l] 2016 w 107,750 4/1/2016 9/30/2016

Whispering Pines ishdi
Water water main replacement Identified by engineering
assessment.

62-l».12[c]ll] 2016 w 2li50d 4/1/2016 9/30/2016

High Meadows 182179
Main extension to remove dead end line connecting Ridge Rd
and Shadv Ln,

62-133.12[cj[ij 2016 w 59,300 4/1/2016 9/30/2016

WoifLaurei W 182129 water main replacement to replace high frequency repair area 62-133.12(c][l] 2017 w 107,750 4/1/2017 9/30/2017

Whispering Pines 182141 water main replacement to replace high frequency repair area 62-133.12[c][l] 2017 w 215,500 4/1/2017 9/30/2017

Watauga Vista 182238 water main replacement to replace high frequency repair area 62-133.12[c]il] 2017 w 80,850 4/1/2017 9/30/2017

Hound EarsW lbl22 water mainreplacement to replacehighfrequencyrepairarea 62-133.12[c][l| 2018 w 107,750 4/1/2018 9/30/2018

Wolf Laurel W 182129 water main replacement to replace high frequency repair area 62-133.12Ic][l] 2018 - w 107,750 4/1/2018 9/30/2018

Whispering Pines 182141 water mainreplacement to replace highfrequencyrepairarea 62-133.12[c]ll] 2016 w 215,500 4/1/2018 9/30/2018

Watauga Vista 182238 water rnalii replacement to replace high frequency repair area 62-133.12|cl[l| 2018 w 80,850
-

4/1/2018 9/30/2018

$ 1,790,900 $

{1) Wlsperlng Pines- Bridge Replacement NCDOT required reiocallon S. Lakeshore Drive project is Included asapro forma project inCWS NC rate case W-354, Sub 344.
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Ahem Direct Exhibit 1
Page 1 of 2

Notes:

Carolina Water Service. Inc. of NC

Summary of Cost of Capitaland Fair Rate of Return
Basedupon the Consolidated Capital Structure ofUtilities, Inc.at

Test Year End • December 31.2014

Tjrpe Of Capital

Long-Term Debt

Common Equity

Total

Amount

Outstanding

$ 180.000,000

$ 187,441,949

$ 367,441.949

Ratios Cl]

48.99%

51.01%

100.00%

Cost Rate

6.60% ci)

10.40% C2)

(1) Company provided.
(2) From page 2 of this Exhibit

Weighted Cost
Rate

3.23%

5.31%

8.54%
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Carolina Water Service. Inc. of NC

BriefSummarv of Common Equity Cost Rate

Ahem Direct Exhibit 1

Page 2 of 2 >-
a.

O
o

Proxy Group of Eight

LineNo. Principal Methods Water Companies

<

o

IL
U.

O

1. Discounted CashFlowModel[DCF) [1) 8.52 %

2. Risk Premium Model (RPM] (2) 10.74 JO
o

3. Capital Asset Pricing Model [CAPM] (3) 9.41 ^
CM

Market Models Applied to Comparable Risk, Non-Price q)
4. Regulated Companies (4] 10.63 ^

Indicated Common Equity Cost Rate before Adjustment for
Business Risks 10.02 %

6. SizeAdjustment(5) 0.40

7. Indicated Common Equity Cost Rate

8. Recommended Common EquityCostRate 10.40 %

Notes: (1) From Exhibit 4.
(2] From page 1 of Exhibit 6.
(3] From page 1 of Exhibit 7.
(4] From page 1 of Exhibit 9.
(5] Business risk adjustmentto reflectCarolina WaterService, Inc. ofNC's greater business

risk due to its small size relative to the proxy group as detailed in Ms. Ahem's
accompanying direct testimony.



Ahem Direct Exhibit 2

Carnllna Water Service. Inc. of NC

2013 Capital Intensity ofCarolina Water Service.Inc.ofNCand
Alls Utility Reports UHlitvCompanies Industry Averages

Average
Net Plant

f$ miin

Total

Operating
Revenue

fSmill)

Capital
Intensity

Carolina Water Service, Inc. of NC

Water Industry Average
Electric Industry Average
Combination Elec. & Gas Industry Average
Gas Distribution Average

$5.39

83.86

2.312.28

16,284.49

15,236.52

3,565.57

• 15.56 $

591.26 $

6,092.15 S
6,985.66 S
2,750.03 S

2013 Capital Intensity

$3.91

•*

•t'f "•

$2.67

$2.18

5l:i.

5.39

3.91

2.67

2.18

1.30

Page 1 of 2

^llfV

Capital Intensi^
CWSNC

v. Other Industries

(times]

137.85%

201.87%

247.25%

414.62%

$1.30

$6.00

$5.00

$4.00

$3.00

$2.00

$1.00

$0.00
CWSNC Water Industry Electric Industry Combination E&G LDC Industry Avg.

Avg. Avg. Avg.

Notes:

Capital Intensity is equal to Net Plant divided by Total Operating Revenue.

Source of Information:

EDGAR Online's 1-Metrix Database

Company Annual Forms 10-K

AUSUtili^ Reports -January2015
Published ByAUSConsultants

Carolina WaterService Inc. ofNC Annual Report to theNorth Carolina Utilities Commission fortheyearended December 31,2013.
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Ahem Direct Exhibit 2
Page 2 of 2

Carolina Water Service, Inc. of NC

Water Industry Average
Electric Industry Average
Combination Elec. & Gas Industry Average
LDCGas Distribution Industry Average

farnlina WaterSprvifs. Inc. of NC

2013 Depreciation Rate ofCarolina Water Service, Inc. ofNCand
Alls 1IHIitv Rpnnrt.<; Utility romnanies Industry Averages

Depreciation
Depletion

SiAmort. Expense
fS miin

Average Total
Gross Plant

Less CWIP

f$ mill)

81.45

2,572.41
• 20,900.90

21,024.41
4,602.26

2.06 S

77,95 $

706.06 $

717.06 $

182.93 $

Depredation
Rate

m

2.5%

3.0%

3.4%

3.4%

4.0%

2013 Effective Depreciation Rate

Depreciation Rate
CWSNC

V. Other Industries

{times)

83.33%

73.53%

73.53%

62.50%

4.5%

4.0%

3.5%

3.0%

2.5%

2.0%

1.5%

1.0%

0.5%

0.0%

4.0%

3.4% 3.4%

3.0%

mm

0.0% 1 —,

CWSNC Water Industry Avg. ElectriclndustryAvg. Combination E&G LDCindustry Avg.
Avg.

Notes:

Effective Depreciation Rate isequal toDepreciation, Depletion and Amortization Expense divided by
average beginning andending year'sGross Plant minus Construction Work in Progress.

Source of Information:

EDGAR Onllne's l-Metrix Database

CompanyAnnual Forms 10-K

AUSUtility Report- January 2015
Published by AUSConsultants

Carolina Water Service Inc. ofNC Annual Report tothe North Carolina Utilities Commission for the year ended December 31,2013.
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raPITAI.lTATinN STATISTICS

AMnlllMTnFCAPlTAI.FMPI.OVRD

TOTAL PERMANENT CAPITAL

, SHORT-TERM DEBT
TOTAL CAPITAL EMPLOYED

TNniCATFD AVFRAnF CAPITA!. COST RATES (21

TOTAL DEBT

PREFERRED STOCK

CAPITAl. STRtlCTTIRF RATIOS

BASED ON TOTAL PERMANENT CAPITAL:

LONG-TERM DEBT

PREFERRED STOCK

COMMONEQUITY
TOTAL

BASED ON TOTAL CAPITAL;

TOTAL DEBT. INCLUDING SHORT-TERM

PREFERRED STOCK

COMMONEQUITY
TOTAL

Ahem Direct Exhibit 3
Page 1 of 2

' Proxy r.rour>nf Fight Water Companies

CAPITALIZATION ANDFINANCIAL STATISTICS [1)
2009. 2013. Inclusive

2013

$2,058,747

$95.589

S.19

5.S1

46.24'

0.16

53.60

100.00 '

47.77 %

100.00

2012 - 2m 2212
(MILLIONS OFDOLLARS]

2009

$1,998,358 $1,926,369 $1,901,851
S60.S94 „ , $89.698 s $56.420

' $?-Q16.067$2.058.952

$1,821,915

S31.879

$1»53.794

5.36 '54

5.53 %

532 %

5.53 %

49.32 % 50.91 %

0.18 0.21

50.50 48.88

lOn.OO % 100.00 %

50.87 % 52.68 '

0.17 0.19

48.96 47.13

100.00 % 100.00 '

5.37 %

5.54 %

50.74 %

0.21

49.05

lOO.OO %

52.82 %

0.20

46.98

100.00 %

5.34

534

50.38 %

034

49.38

100.00 %

52.56 %

031

47.23

100.00 %

A

5 YEAR

AVERAGE

49.52 V

030

50.28

100.00

51.34 %

0.18

48.48

100.00 %

FINANCIAI. STATISTICS

FINANriAI. RATIOS • MARKET BASED

EARNINGS/PRICE RATIO
MARKET / AVERAGE BOOK RATIO
DIVIDEND YIELD

DIVIDEND PAYOUT RATIO

RATE OF RETURN ON AVERAGE ROOK COMMON EQUITY

5.07 % 5.88 % 5.75 % 5.91 % 3.78 134 5.28 %

19735 174,63 164.15 157.23 146.56 167.96

332 3.87 4.39 4.82 5.46 4.35

58.37 60.45 64.89 65.69 5&31 61.54

10.08 % 10.12 % 9.30 % 9.09 % 6.84 % 9.09 %

3.65 X 3.83 X 4.30 X 4.55 X 5.40 X 4.35 X

22.91 % 20.95 % 19.26 % 17.60 % 16.76 % 19.50 %

47.77 % 50.87 % 52.68 34 52.82 % 5256 % 51.34%

FUNDS FROM OPERATIONS/TOTAl.DEBT f41

TOTAI. DEBT / TOTAL CAPITAL

Notes:

(1) All capitalization and financial statistics for thegroup arethearithmetic average oftheachieved results
foreach Individual company inthegroup, andarebased upon financial statements asoriginally
repotted in each year.

(2) Computed byrelating actual total debt interestorpreferred stock dividends booked toaverage of
beginning andending totaldebtor preferred stock reported tobeoutstanding.

(3) Total debt relative toEBITDA (Earnings before Interest, Income Taxes. Depreciation and Amortization).

(4) Funds from operations (sum ofnetIncome, depreciation, amortization, netdeferred income tax and
Investmenttaxcredits.less totalAFUDC) plusinterestchargesasa percentage oftotaldebt.

Source of Information: I-Metrlx Database

Company SEC Form 10-K
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American States

Water Co.

Long-Term Debt

Preferred Stock

Common EqulQ'
Total Capital

American Water

Works Co-Inc.

Long-Tenn Debt

Preferred Stock

Common EqulQr

Total Capital

Aoua America. Inc.

Long-Term Debt

Preferred Stock

Common Equity

Total Capital

CaTlfomia Water

^e^jce^roiiE.

Long-Temi Debt

Preferred Stock

Common EquiQ'

Total Capita]

Connecticut Water

Service. Inc.

Long-Term Debt

Preferred Stock

Conunon Equl^

Total Capital

MfddlesexWater

Companv

Long-Term Debt

Preferred Stock

Common EqulO'

Total Capital

SiW Corporation

Long-Term Debt

Preferred Stock

Common Equi^

Total Capita]

York Water

Companv

Long-Term Debt

Preferred Stock

Common Equity

Total Capital

Proxy Croupof

EiehtWater

Companies

Long-Term Debt

Preferred Stock

Common Equity

Total Capital

Ahem Direct Exhibit 3
Page 2 of 2

Capital Structure Eased upon Total Permanent Capital for the

Proxy Group of EightWater Companies

20nq. 2013. Inclusive

40.30 %

0,00

59.70

2012

42.49

0.00

57.51

45.46 '

0.00

5454

2010

44.30 %

0.00

55.70

5 YEAR

2009 AVERAGE

46.95 % 43.90 %

0.00 0.00

53.05 56.10

100.00 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

52.42 % 54.30 % 55.72 '

0.17 Oil 0i7

47.41 45.49 44.01

100.00 % 100.00 % 100.00 '

50.32 '

0.01

49.67
100.00 % 100.00 % lOO.OO % 100.00

53.41 % 54.11 '

0.01 0.02

46.58 45.87

42.03 % 50.39 % 52.04 %

0.00 0.00 0.00

57.97 49.61 47.96

100.00 % 100.00 % 100.00 '

47.34 % 49.03 % 53.05 %

0.20 0.21 0.30

52.46 50.76 , 46.65

56.73 % 56.96 % 55.23

0.29 0.30 0.25

42.98 42.72 44.52

100.00 % 100.00 % 100.00 '

57.05 % 56.59 '

0.02 0.02

42.93 43.39

. 54.29 '

0.02

45.69

100.00 % 100.00 %

52.51 % 47.93 %

0.00 0.00

47.49 52.07

48.98 %

O.OO

51.02

100.00 % 100.00 % 100.00

49.32 %

0.34

50.34

50.59 %

035

49.06

49.87 '

038

49.85

100.00 % 100.00 % 100.00 % , 100.00 % 100.00 % 100.00 %

41.36 % 43.53 « 43.12 '

0.88 1.02 1.06

57.76 55.45 55.82

43.91 % 47.35 %

1.07 L24

55.02 51.41

43.85 '

1.05

55.10

100.00 % 100.00 % 100.00 % 100.00 % lOD.OO % 100,00

51.09 % 55.39 % 56.63 '

0.00 0.00 0.00

48-91 44.61 4337

53.79 % 49.52 %

0.00 0.00

46.21 50.48

5338 '

0.00

46.72

100.00 % 100.00 % 100.00 % lOO.OO % 100.00 % 100,00 %

45.07 % .45.98 % 47.16 '

0.00 0.00 0.00

54.93 54.02 52.84

48.28 % 47.16 % 46.73 '

0.00 0.00 0.00

51.72 52.84 5337

100.00 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

46.24 % 49.32 %

0.16 0.18

53.60 50.50

50.91 %

0.21

48.88

50.74 %

031

49.05

50.38 %

034

49.33

49.52 %

0.20

50.28

100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Source of Information

EDGAR Online's i-Melrix Database

Annual Forms 10-K
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ProjgrGroupof EightWater Companies

American States Water Co.

American Water Works Co., Inc.

Aqua America, Inc.

California Water Service Group

ConnecticutWater Service, Inc.

Middlesex Water Company

S|W Corporation

York Water Company

Carolina Watgr Service. Inc. cf NC

IndicatedCommon EquityCostRateUsingtheDiscounted CashFlowModel for
the PrnnvCroimofEightWater Comnanies

Ahem Direct Exhibit 4

Page 1 of 9

11] [21 [3] [4] [5) [6] [2] [B]

Yahoo!

Value Line Reuters Mean Zack's Five Finance Average

Projected Consensus Year Projected Projected Indicated

Average Five Year Projected Rve Projected Five Year Five Year Adjusted Common

Dividend Growth in Year Growth Rate Growth Growth in Growth In Dividend Equi^ Cost'

Yield (1) EPS P) in EPS Rate In EPS EPS EPS (3) Yield (4) Rate (5)

2.23 % 6.50 % 3.00 % 2.00 % 3.00 % 3.63 % 221 % 5.90 %

229 - 7.50 a03 7.90 8.03 7.87 233 1035

2.48 8.50 4.00 5.00 4.00 5.38 2.55 7.93

2.72 7.50 6.00 6.00 6.00 6.38 2.81 9.19

2.35 7,00 5.00 5.00 5.00 530 2.93 a43

3.44 5.00 NA NA 2.70 335 3.51 7.36

239 7.00 NA NA 14.00 10.50 2.52 13.02

2.59 7.00 NA NA 4.90 5.95 2.67 8.62

Average a84 %

Median 8.52 %

NA= Not Available

NMF= Not Meaningful Figure

(1) Indicated dividend at02/27/2015 divided by theaverage closing price ofthelast 60trading days eiidlng02/27/201S for
each company.

[2] FrompagesIthroughlOofthisExhibit,
P) Average ofcolumns2 through5 excludingnegatlve growthrates.
(4)This reflects agrowth ratecomponent equal toone-halftheconclusion ofgrowth rate(from column 6]xcolumn 1to

reflect theperiodic paymentofdividends (Cordon Model) asopposed tothecontinuous payment. Thus, forAmerican
States Water Co.,223%x (1*( 1/2 * 3,63%) ) =2.27%.

(5) Column 6 ♦ column 7.

Source of Information; Value Line InvestmentSurvey

www,reuters.com Downloaded on 02/27/2015

www.zacks.com Downloaded on 02/27/2015

www.yahoo.comDownloadedon 02/27/2015
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Ahem Direct Exhibit 4
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AER. STATES WATER NYSE-AWR
RECENT
PRICE 36.97

/Trailing: 24,5\
\^dian:21.6/

RELATIVE rl 00
P/E RATIO 1.49

VALUE
LINE

High:
Low:J

14.5
10.8

13-4
10.4

17.3
12.2

21.9
15.1

23.1
16.8

21.0
13.5

19.4
14.9

19.8 18.2
15.6 15.3TIMELUIESS 3 Lom!fedSnfil14

SAFETY 2 Rased 7;2fln2
TECHNICAL 3 Rased IICUM
BETA ,70 (1J0°MarKeq

2017-19 Projections
AnnT Total

Price Gain Return
High 50 (+35%) 10%
Low 35 (-5%) 2%

LEGENDS
2.25 XOtvidends p sh
dnuledbyIntetea Rate

•. • • Relative Ptice StrengOi
3-foi-2 split 6/02
2-lot-1sprit 9713
Options: Yes
Shaded area dxtCaiss recessm

Insider Decisions
FMAMJJASO

toBuy 000000000
Opisns 010000000
tsSeD 0 2 0 0 1 0 0 1 0

Institutional Decisions
102014 202014 902014

loBuy• 79 96 81
loStll 72 68 86
Hld'tOOOl 23233 23236 23032

/niTr^

Percent
shares
traded

>4^

~

|TT|TII'

fi
1998 199912000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

5.51

1.02

.54

.42

1.56

5.74

26,87

15.5

.81

5.0%

6.45

1.13

.60

.43

2.15

5.91

26.87

17.1

.97

42%

6.08

1.10

.64

.43

1.51

6.37

3024

15.9

1.03

42%

6.53

126

.67

.43

1.59

6.61

3024

16,7

3.9%

6.89

1.27

.67

.44

1,34

7.02

30.36

18.3

1.00

3,6%

6.99

1.04

.39

.44

30.42

31.9

1.82

3.5%

CAPITAL STRUCTURE as of 9/30/14
Total Debt S317.1 mill. Due in 6 Yrs S7.6 mill.
LTDebt $310.8 ml. LTIntsrest $22.0 miD.
(LT interesteamed;5.7x: totalinterest
coverage: 5.4x) {38% ofCap'!)
Leases, Uneapitallzed: Annual rentalsS22 mill.
Pension Assets-12/13 S127.5 mill.

ObIig.S152.7 mill.
Pfd Stock None.

Common Stock 38,400.038 shs.
as of 10/31/14

MARKET CAP: $1.4 billion (MidCap]

CURRENT POSITION 2012 2013 9/30/14
($MU.)

23.5 38.2 57.9
Other 160,5 153.4 128.7

Current Assets 184.0 191.6 186.6

Accts Payable 40.6 49.8 49.7
Debt Due 3.3 6.3 6.3
Other 49.6 44.8 64.6

Current Liab. 93.7 100.9 120.6

Fix. Chp. Cov. 488% 531% 533%

ANNUAL RATES Past
ofchange(persh) 10Yrs.
Revenues 5.5%
"Cash Flow" 7.5%
Earnings 9.0%
Dividends 4.0%
Book Value 5.5%

Past Est'd'11-'13
6Yrs, to'17-'19

4.0%6,5%
8.5%

13.0%
6.5%
6.5%

Cal
endar

2011
2012
2013
2014
2015

Cal
endar

2011

2012
2013
2014
2015

Cal
endar

2011
2012

2013
2014
2015

5.5%
6.5%

10.0%
4.5%

QUARTERLY REVENUES ($ mill.}
Mar.31 Jun.30 Sep. 30 Dec. 31

94.3 109.8 119.9 95.3
107.6 114.3 133.5 111.5
110.6 120.7 130,9 109.9
101.9 115.6 138,3 119.2

110 125 145 120

EARNINGS PERSHARE A
Mar.31 Jun.30 Sep.30 Dec.31

19 .34 .42 ,17

,77 .40 .49 .26

.35 .43 .53 .30

,78 .39 .54 .2<l

.30 .45 .55 .30

QUARTERLY DIVIDENDS PAID Be
Mar.31 Jun.30 SeD.30 Dec.31

.13 .14 .14 .14
.14 .14 .1775 .1775
.1775 .1775 .2025 .2025
2025 2025 213 .213

Full
Year

419.3
466.9

472.1
475
500

Full
Year

1.12
1.41
1i1
1.50
1.50

Full
Year

6.81

1.11

.53

.44

251

7.51

33.50

232

123

3.6%

228.0

' 16.5
37.4%

47.7%

52.3%

480.4

6642

52%

6.6%

6.6%

1.0%

84%

7.03

1.32

.66

.45

2.12

7.8S

33.60

21.9

1.17

3.1%

-2362

22.5

47.0%

50.4%

49.6%

532,5

7132

8.5%

8.5%

2.8%

67%

7.88

1.45

.67

.46

1.95

8.32

34.10

27.7

1.50

2.5%

268.6

23,1

40.5%

122%

48,6%

51.4%

551.6

750.6

6.0%

8.1%

8.1%

2.7%

67%

8.75

1.65

.81

1.45

8.77

34/16

24.0

127

2,5%

301.4

28.0

42.6%

8.5%

46.9%

53.1%

569.4

776.4

6.7%

9.3%

9,3%

3.9%

921

1.69

.78

.50

223

8.97

34.60

22.6

1.36

2.9%

318.7

26.8

37.8%

6.9%

452%

53.8%

577.0

625.3

6.4%

8.6%

8.6%

3.1%

64%

9.74

1.70

,81

.51

2.09

9.70

37.06

212

1.41

2.9%

361.0

29.5

38.9%

32%

45.9%

54.1%

665.0

866.4

5.9%

82%

82%

32%

81%

10.71

2,11

1.11

.52

2.12

10.13

37.26

15,7

1.00

398.9

41.4

432%

5.8%

44,3%

55.7%

677.4

855.0

7.6%

11.0%

11.0%

5.8%

47%

11.12

2.13

1.12

.55

2.13

10.84

37.70

15.4

.97

32%

419.3

42.0

41.7%

2.0%

45.4%

54.6%

749.1

896.5

7.1%

10.3%

10.3%

5.3%

BUSINESS; Mierican States Water Co. operates as a holding
company. Through Its principal subsidiary, Golden State Water
Company. Itsupplies water to more than 250,000 customers In 75
communlt'es In 10 counties. Service areas include the greater
metropolitan areas of Los Angeles and Orange Counties. Thecom
pany also provides electric utility serwces to nearly 23,250 custom-

Shares of American States Water have
surged since our October report. The
price of the stock has increased 21%, well
above the 4% gain posted by the market
averages. The entire water sector has done
well, but American States' performance
has been especially strong. This is unusual
because water utilities are generally con
sidered to be low-Beta, defensive equities.
One possibility for American States' stock
movement could be that investors are will
ing to pay a large premium for higher-
yielding stocks with good dividend growth
prospects. Another is that the company
repurchased more of its own shares on the
open market (at a very high price).
The attractiveness of the stock has
been greatly reduced. Despite American
States being one of the best run water util
ities in the country, with very favorable
long-term dividend growth prospects, our
concern is with the valuation of the equity.
"True, these shares are ranked to perform
in line with the market in the year ahead.
However, total retum potential through
2017-2019 is now below average. '
Meanwhile, the company's earnings
may be restrained by its current high

24.1
17.0

2012

12.12

2.48

1.41

.64

I.77

II.80

38.53

14.3

.91

3.1%

466.9

54.1

39.9%

2.5%

422%

57.8%

787.0

917.8

8.3%

11.9%

11.9%

6.6%

45%

33.1
24.0

-24a

777;tiTrT

2013

12.19

2.65

1.61

.76

2.52

1272

38,72

172

.97

2.7%

472.1

62.7

36,3%

.5%

39.8%

602%

818.4

981.5

8.9%

12.7%

12,7%

6,8%

47%

2014

72.50

255

7.50

.33

205

73.75

38.00

27.0

7.09

2.6%

475

56.0

38.5%

.5%

40.0%

80.0%

830

fOOO

9.0%

tf.5%

1f.5%

5.5%

59%

2015

73.35

275

7.60

.90

2.40

73.05

37.50

500

57.0

39.0%

20%

41.0%

59.0%

870

1040

8.5%

110%

110%

5.0%

56%

Target Price Range
2017 2018 2019

%TOT. RETURN12714
THS VLARTTH.*

STOCK DIDEX

1 yt. 34.7 6.9
3yT. 135.1 73.7
Syr. 146.4 107.3

10

-7.5

©VALUE UNE PUB. LLC 17-19

Revenues persh
Cash Flow" persh

Earnings persh *
Div'dDeci'd persh S"
CapTSpending persh
BookValue persh
Common Shs Outsfg °
Avg AnniP/ERatio
RelativeP/E Ratio

Avg Ann"! Div'd Yield

Revenues ({mill)
NetProfit($mill)
Income Tax Rate

AFUDC%to Net Profit
Long-Term DebtRatio
Common Equity Ratio
Total Capital ($mill)
NetPlant»mia)
Retum onTotal Cap'l
Return on Shr.Equity
Retum on Com Equity
Retained to ComEq
AllDhr'dstoNet Prof

75.05

3.35

200

7.75

240

75,25

37.50

27.0

7.30

27%

565

7S.0

38.0%

2.0%

42.0%

58.0%

960

ff60

8.5%

12.5%

12,5%

5.5%

56%

ers in the city of Big Bear Lake and in areas of San Bernardino
County. Sold Chaparral City Water ofArizona (6/11). Has 728em
ployees. Officers & directors own 2.8% of common stock (4/12
Proxy). Chaltman: Lloyd Ross. President & CEO: Robert J.
Sprowls. Inc: CA. Addr: 630 East FoothiD Boulevard, San Dimas,
CA 91773. Tel: 909-394-36D0. Internet www.aswater.com.

retum on equity. States regulate the up
per limit as to what utilities are allowed to
earn on the common equity dedicated to
the water business. (Please note the cal
culations on our page can vary significant
ly from how regulators arrive at their
numbers.) Hence, we estimate that Amer
ican States' share net declined 6% in 2014,
to S1.50, because 2013's results were aided
by a one-time recovery of certain expenses.
In 2015, we expect earnings per share to
recover and rise 6%, to S1.60.
Nonregulated operations could well
be a swing factor in the company's
earnings. American States provides water
services to nine domestic military bases.
Profits from this segment can be uneven,
but they carry higher margins than the
regulated water business. We estimate
that this endeavor accounts for almost
20% of the utility's total earnings. With an
estimated 50 to 70 bases expected to pri
vatize their water operations in the next
few years, the company may pick up an
other 15 to 20. This would make our long-
term earnings estimates somewhat conser
vative.

James A. Flood January 16. 2015

(A) Primary earnings. Excludes nonrecumrrg
galns/(lo8S6S): '04, 7C; '05, 13^; '06, 3f; '08,
(140); '10. (230)'11.100. Nextearningsreport
due midFebruary. (Quarterly earningsmaynot
e 2015 Value Une PiiiD:
THEPU8USHER1S NOT
ofa ma;berafxoduced. resoU.

add due (o rounding.
(B)Dividends historically paid in early March.
June, September,and December. • DiVd rein
vestment plan available.

(C)InmiOlons, adjusted forsplits. Company's Financial Strength A
Stock'sPrice Stability 65
Price Growth Persistence 65
Earnings Pndietablllty 85

To subscribe call 1-800-VALUEUNE
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AMERICAN WATER
RECENT
PRICE 53.25 »21.6(SS;S) RELATIVE A A fi

P/ERAT10 1.19 YLD 2.4%
VALUE

LINEnyse-awk

TIMEUNESS 3 ionwiimm
SAFETY 3 Nm7/2M08
TECHNICAL 3 RaisedllTnB
BETA .70 (1.00° Market)

2017-19 PROJECTIONS
AnnT Total

Pdce Gain Return
High .75. (+40%) 11%
Low 50 (-5%) 1%

High:
l-ow:

23.7
16.5

23.0
16.2

25.8
19.4

32.8
25.2

LEGENDS
0.85 > Divklends p sh
dividedby Maes Rate

• • • • Relative PnceStroigih
Opiions:Yes

area ndtares recession

Insider Decisions
FMAMJJASO

tsBuy 010000000
Optons 010 0300400
toSrt 0 9 0 3 0 0 6 0 0

Institutional Decisions
1Q2014 202014 302014

toBuy 220 208 206
IgStii 177 194 189
Hlri'slOOO) 144603 146101 146606

Percent 21 •
shares 14
traaed 7

:z

/

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007E 2008 2009 2010 2011

CAPITAL STRUCTURE as ol 9/30/14
Total Debt SS910.2 mil Due in 5 Yrs S1034.0 mil.
LTDebt $5540.6 mil. LTInterest $278.0 mil.
(Total Interest coverage: 3.0x) (53% ofCapT)

Leases, Uneapitalized:Annual rentalsS15.9mill.
Pension Assets 12/13 S1383.6 mill

Oblig. $1494.1 mill.
Pfd Stock S16.0 mill. Pfd Div'd S.7 mill

Common Stock 179,309,045 shs.
as of 10/30/2014

MARKET CAP: $9.5 billion (Urge Cap)

CURRENT POSITION 2012
($MILL)

Cash Assets 24.4
Other 475.0
Current Assets 499.4

Accts Payable . 279.6
Debt Due 385.9
Other 329.3
Current Uab. 994.8
Fix. Chg. Cov. 297%

2013 9/30/14

27.0
523.3
550.3

264.1
644.5
326.9

1235.5 1058.9

307% 305%

74.1
682.9
757.0

260.7
369.6
428.6

ANNUAL RATES Past
ofchange (per sh) 10Yrs.
Revenues
"Cash Flow"
Earnings
Dividends
Book Value

Past Est'd'11-'13
6Yts. to'17-'19

3.0% 4.5%
32.5% 3.5%

7.5%
.. 8.0%

-.5% 6.5%

Cal
endar

2011
2012
2013
2014
2015

Cal
endar

2011
2012
2013
2014
2015

Cal
endar

2011
2012
2013
2014
2015

QUARTERLY REVENUES ($mill.)
Mar.31 Jun.30 Sep. 30 Dec.31

596.7 668.8 760.9 639.8
618.5 745.6 831.8 681.0
636.1 724.3 829.2 712.3
681.9 759.2 846.2 742.7
705 $10 890 795

EARNINGS PERSHARE
Mar.31 Jiin. 30 Sep. 3D Dec.31

73 .42 .73 .34

78 .66 .87 .30

,3? .57 .84 .33

38 .61 .87 .44
.45 .70 1.00 .45

QUARTERLYDIVIDENDSPAIDN

l!/lar.31 Jun.3D Sep.30 Dee.31

.22 .23 23 .23

73 23 .25 .bO
.. 28 .28 .28

28 .31 .31 .31

Pull
Year

26662
2876.9
2901.9
3030

3200

Full
Year

1.72

2.11
2.06
2.30
260

Full
Year

.91
121

121

13.08

.65

d.97

4.31

23.86

160.00

2093.1

d155.8

56.1%

43.9%

8692.8

8720.6

NMF

NMF

NMF

NMF

13.84

d.47

(12.14

14.61

2.87

1.10

.40

4.74 6.31

28.39 25.64

160.00

22142

d342.3

50.9%

49.1%

9245.7

9318.0

NMF

NMF

NMF

NMF

160.00

18.9

1.14

1.9%

2336.9

1872

37.4%

53.1%

46.9%

87502

9991.8

3.7%

4.6%

4.6%

3.0%

34%

13.96

2.89

U5

.82

4.50

22.91

174.63

16.6

1.04

42%

2440.7

209.9

37.9%

56.9%

43.1%

9289.0

10524

3.8%

52%

52%

1.8%

65%

15.49

3.56

1.53

4.38

23.59

175.00

14.6

.93

Z71D.7

267.8

40.4%

56.8%

43.2%

9561.3

11059

4.4%

6.5%

6.5%

2.8%

56%

15.18

3.73

1.72

.91

527

24.11

175.66

16.8

1.05

3.1%

26662

304.9

39.5%

55.7%

442%

9580.3

11021

4.8%

7.2%

72%

3.5%

52%

BUSINESS; American WaterWorks Company, Inc. is the largest
investor-owned water and wastewater utility in tfie U.S.. providing
services to over14 million people in over40 stales and Canada.
(Regulated presence In 16 states.) Nonregulated business assists
municipalities and military baseswththe maintenance andupkeep
as well. Regulated operations made up 89% of 2013 revenues,

American Water Works probably just
wrapped up a successful 2014. Man
agement estimates that full-year earnings
per share will come in at S2.30-$2.35. Fol
lowing last year's slight dip in the bottom
line, Siis represents a nice recovery, espe
cially considering that the utility lost
S0.05 a share due to wet weather, and
took a $0.04-a-share hit as a result of a
chemical spill in West Virginia.
The year ahead should be even better.
Share earnings are expected to reach
S2.60, a strong 13% increase over last
year. A decent portion of the higher re
turns will be a result of American Water's
continuing drive to improve its operating
margins through cost cutting and cost sav
ings from acquisitions. Indeed, the compa
ny's expense margin has declined from
41% in 2013 to an estimated 38% last
year. Moreover, we are expecting a 1.5%
improvement in this ratio in both 2015
and 2016, which should lower the rate to
35% by 2017.
Acquisitions will remain an important
part of American Water's long-termElan. The water utility industry in the

.3. consists mostly of small municipally-

39.4
31.3

A

45.1
37.0

201212013

1625

427

2.11

1.21

525

25.11

176.99

16.7

1.06

3.4%

2876.9

374.3

40.7%

62%

53.9%

46.1%

9635.5

11739

5.4%

6A%

8.4%

3.6%

57%

1628

4.36

2.06

5.50

26.52

178.25

19.9

1.12

2.0%

2901.9

359.3

39.1%

5.1%

52.4%

47.6%

9940.7

12391

5.1%

7.8%

7.8%

4.7%

40%

55.2
41.1

2014

16.90

4.55

130

1.21

5.15

27.60

179,50

20.6

1.08

2.5%

3030

410

39.5%

2.5%

53.5%

46.5%

10600

12000

5.0%

6.5%

6.5%

4.0%

53%

2015

17.70

5.10

260

1.33

5.55

29.00

161.00

3200

470

36.5%

5.0%

53.5%

46.5%

11330

13450

5.5%

9.0%

9.0%
4.5%

51%

Target Price Range
2017 2018 2019

% TOT. RCTURN12/14
TWS VLARIIH.-

STOCK

1 yr. 29.4
3yr. 81.2
Syr. 176.3

INDEX

6.9
73.7

107.3

©VALUE UNEPUB. LLC

Revenues persh
CashFlow" persh

Eamingspersh ^
Dhr'd Decrdpersh
CapTSpending persh
BookValuepersh
ConunonShs Outst'g
Avg AnnT P/ERatio
Relative P/E Ratio

Avg Ann'! Div'd Yield

Revenues ($mill)
NetProfit (fmill)
Income Tax Rate

AFUDC%to NetProlit

Long-Term Debt Ratio
Common EquityRatio
Total Capital (Smill)
NetPlant|$miil)
Returnon TotalCap'l
Return onShr.Equity
Retumon ComEquity
Retainedto ComEq
AIIDiv'dstoNetProS

-128

.96

16

-12

7-19

20.55

5.50

3.05

155

6.25

34.55

190.00

20.0

125

25%

3900

560

37.5%

6.0%

55.0%

45.0%

13300

15000

6,0%

9.0%

9.0%

4.5%

51%

New Jersey is Its largest market accounting for 24.5% ofrevenues.
Has roughly 6.600 employees. Depredation rate, 3.1% in '13.
BlackRock. Inc.. owns 10.5% of shares outstanding. OfTcers &
directors own 2.8%. (3/14 Proxy). Pres. & CEO; Susan Story.
Chairman; George Mackenzie. Addr.: 1025 Laurel OakRoad, Voor-
hees. NJ 08043. Tel.: 856-346-8200.internet www.amwater.com.

run systems. As vast sums of money are
required to finance the modernization of
an aging water infrastructure. more
cash-strapped local authorities are willing
to sell their systems to bigger well-
capitalized utilities. And, while most pur
chases aren't that large, consummating
about 30 mergers a year, adds up in the
long term.
Shares of American Water Works have
been performing well. Since our Octo
ber report, the price of the water utility's
stock has risen over 10%, compared to an
Increase of about 4% for the broader mar
ket. Making this showing even more im
pressive is that water utilities are usually
considered defensive plays. Overall, the
stock price soared 31% in 2014, or about
twice that of the market average.
We think that these shares may take a
breather. Despite our favorable outlook
for the company, the Timeliness rank of
the stock has been lowered one notch to a
3 (Average). Moreover, the positive outlook
appears to be fully priced into the equity
as its prospects through 2017-2019 are
now subpar.
James A. Flood January 16. 2015

(A) Diluted earnings. Excludes nonrecurring
losses; '08. $4.62; '09. $2.63; '11. S0.07. Dis
continued operations: '06, (4$): '11. 3q; '12,
(lOtf); '14. 3j:. Next earnings report due early

Feb. Quarterly earnings may not sum due to
rounding. (B) Dividends paid In Marcti. June.
September, and December, • Div. reinvest
ment available. Two payments made in 4lh

quarter of2012. (C) Inmillions. (D) Includes in
tangibles. In 2013: $1.21 billion, S6.78/strare.
(E) Proforma numbers for'06 &'07.

Company's Financial Strength B+
Stock's Price Stability 100
Price Growth Persistence 75
Earnings Predictability 20

e 2015 Vabe Line PubOshina LLC All riatns reserved, fecuial material Bobtained Itom sources bdeved tobe reliable and isprovided without yrarramles oT arty kind.
THE PU6USHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thispitotnn BsOKtly for subscnbei's owg tBn-cornrnetaaL Me^ice^No ^
ofit may be repoduted. resold, stored or transmitted iiany printed, electtonic or other form, tx used fcf generatng er maiketing any parted or electronic pubtcanoa sovce or ptoducL

'.To subscribe .call 1-800-VALUELINE



AQUA AMERICA NYSE-WTR

TIMELINESS 3 Lone(«l5/2in3
SAFETY 2 Rai5e(J«W12
TECHNICAL 3 RaseJ12;26/H
BETA .70 I1JX)»Mart:eO

2017-19 PROJECTIONS
Ann'! Total

Price Gain Return
Hl0h 40 (+50%) 14%
Low 30 (+15%) 7%
Insider Decisions

FMAMJJASO

toBuy 000000000
Opboiis 3 2 0 2 1 0 1 0 0
tdSell 14 13 112 12

Institutional Decisions
1Q201< 2Q2014 3Q2Q14

toBuy 130 127 139
leStll 145 133 126

82758 81999 80311

133.50

LEGENDS
1.60XDivideriis p sh
tjiviOedby tmerea Rale
Relative Piice Scengih

94or-4 split 12A)3
Wor.Jspla IZAK
5-for4 spill 9/13
Osiions: Yes

hsded sres Indicales recession

Percent 15
shares 10
traded 5

CAPITALSTRUCTUREas of 9/30/14
Total Debt $1653.6 rruD. Due in E Vrs S324.6 mill.
LTDebt $1560.0 mill. LTInterost S70.0 miD.
(Total interest coverage; 3.9x) (49% ofCap'l)

Ponslon Assets-12/13 S232.4 mill.
Oblig.S281.2 miD.

Pfd Stock None
Common Stock 176,633,848 shares
as or 10/24/14

MARKET CAP: $4.7 billion (MidCap)

CURRENT POSITION
($H1LL1

Cash Assets
Receivables
inventory (AvgCst)
OUier
Current Assets

Accts Payable
Debt Due
Other

Cument Uab.

Fix, Chg. Cov.

2013 9/30/14

260.9

65.8
123.0
78,1

266.9

388%413%

ANNUAL RATES Past
cfchange (persh) tOYis.
Revenues
"Cash Flow"
Earnings
Divhdends
Book Value

6.5%
8.0%
8.5%
7.5%
8.0%

Past Est'd'11-'13
DYrs. loT7-'19

5.0%
10.5%

fl.5%
9.0%
5.5%

4.0%
8.0%

11.0%
7.0%
6,0%

2008

726.1 712,0

124.0 144.8

392% 32.9%

2792.8

BUSINESS: Aqua America, Inc. is the holding company forwater
and waslewaler utilities that serveapprosmately three million resL
dents in Pennsylvania, Ohio, North Caronna, lliinois, Texas, New
Jersey. Florida, Indiana, and live other slates. Acquired
AquaSource, 7/03; Consumers Water. 4/99; andothers. Water sup
ply revenues '13: resldenDai, 60.3%; commercial, 15.8%; industrial

Aqua America should record solid
earnings in 2015. The company probably
posted decent results in 2014 as we think
earnings per share rose 3.4%, to $1.20.
This figure is much better than it appears,
as 2013 was an outstanding year and com
parisons with it are very difficult. Fueled
by an expanding rate base (on which the
utility earns a return), we expect share net
to increase a healthy 8%, to $1.30 a share
this year.
Acquisitions will continue to remain a
key part of Aqua's strategy. The U.S.
water market consists of over 50.000
municipally-run districts, many of which
are financially strapped and don't have the
required funds to upgrade their anti
quated water infrastructure. Some are
willing to sell themselves to a well-
capitalized utility. Since there are many
redundancies in the business. Aqua is able
to integrate purchases and improve profit
ability by reducing costs. An estimated 20
acquisitions were made last year, and we
think that will represent the low end of
Aqua's long-term merger activity.
Dividend growth prospects are excel
lent. Over the next three- to five-year pe-

Ahern Direct Exhibit 4
Page 4 of 9

21.5 28.1 28.2
16.8 20,6 22.4

2015

Target Price Range
2017 2018 2019

% TOT. RETURN12/14
THS VLARITH.'

STOCK nOEX

16.1 6.9
63.8 73.7

118.5 107,3

©VALUE UNE PUB. LLC

Revenues persh
Cash Flow" persh

Earnings persh *
Div'dDecrtl persh ^
Cap'l Spending persh
Book Value persh
Common Shs Outstg
Avg AnnIP/ERatio
Relative P/E Ratio

Avg AnnT Div'd Yield

Revenues (tmin)
NetProfit ISmiil)
Income Tax Rate

AFUDC%to Net Profit

Long-Term Debt Ratio
Common EquityRatio
Total Capital (Smill)
NetPlant(tmili)
Return onTobICapI
Return onShr.Equity
Return on ComEquity
Retainedto ComEq
AIIDiv'ds to NetProf

& ottier, 23.9%. Officers and directors own ,8% of trie common
stock; Vangurad Group, 6.6%; State Street Capital Corp., 6.3%;
Blackrock, Inc, 6.1% (4/14 Proxy). Chairman &CWef Executive Of
ficer Nicholas DeBenedicfis. Incorporated: Pennsylvania. Address:
762West Lancaster Avenue, Bryn Mawr. Pennsylvania 19010. Tel
ephone: 610-525-1400, Internet: www,aquaamerica,eom,

riod, the utility's annual payout will likely
be hiked 9% annually, a level well above
that of its peers.
Nonregulated operations will proba
bly be affected by declining oil prices.
Exploring for oil and gas domestically re
quires large quantities of water, which are
usually shipped to the drilling site by
trucks. This is an expensive and cumber
some process. Aqua has simplified the pro
cedure by extending water pipelines right
to the rigs. Energy producers are willing to
pay high fees for such a service. However,
with oil prices having declined by about
50% since last summer, energy exploration
could fall substantially if crude prices do
not recover.

Income-oriented investors will find
much to, like about these shares. True,
the stock's yield is lower than the industry
average. However, buyers typically have to
sacrifice more current income to obtain a
water utility with such robust dividend
growth prospects. Indeed, the equity's cap
ital appreciation and total return potential
through 2017-2019 are much higher than
others in the group.
James A. Flood January 16, 2015

Cal QUARTERLY REVENUES ({inlll) Full

endar Uar.31 Jun.30 Sep.30 Dec.31 Year

7011 163.6 178.3 197.3 172.7 712.0

2012 164.0 191.7 214.6 187.5 /5/.a

?ni3 180.0 195.7 204.3 188.6 768.6

2014 182.7 195.3 210.5 2015 790

2015 195 210 220 210 835

Cal EARNINGS PERSHARE A Full
endar Mar.31 Jun.30 Sep.30 Uec.3l Year

2011 .18 .22 2A .19 .83

2012 ,15 .24 .29 .19 .8/

7013 .26 .30 .36 .24 l.lfa

2014 .24 .31 .38 .27 1.20

2015 .27 .32 AO .31 UO

Cal QUARTERLY DIVIDENDS PAID®" Full

endar Mar.31 Jun.30 SeD.30 Dec.31 Year

7011 .124 .124 .124 .132 .50

2012 .132 .132 .132 .14 .54

2013 14 .14 .162 .152 .bi

7014 .152 .152 .165 .165 .6;

2015

(A) Diluted egs. Excl. nonrec. gains(losses):
'99, (04): '00.2c: "01.2c; '02,4p; '03,3c; '12,
18C. Excl. gainfrom disc, operations: '12,7f;
'13,9C. May notsum due to rounding. Next

eamings report due mid February.
(B)Dividends historically paid inearly March,
June.SepL &Dec. • Div'd. reinvestment plan
ava'ilabie (5'% discount).

(C)Inmiliions, adjusted forstocksplits. Company's Financial Strength A
Stock's Price Stability 100
Price Growth Persistence 60
Eamings Predictability 95

o 2015
THEPUBUSHERIS
ofhmaybe reproduced.

To subscribe call 1-800-VALUEliNE
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CALIFORNIA WATER NYSE-CWT

TIMELINESS 3 Raised6/2Qn4
SAFETY 3 Lowered TOT
TECHNICAL 2 Raised msns
BETA .70 (1.00°M£ii1cel)

LEGENDS
1.J3 X DrAteirb D sh
<fivl[leil by bt
RelativePnce Sbenglh

2-for-1spU eni
Ootiona: Yes

lied area indeates recession2017-19 PROJECTIONS
Ann'! Total

Piiee Gain Return
High 35 (+45%) 11%
xw 25 • (+5%) 4%
Insider Decisions

FMAMJJASO

toBuy 000000000
Optlefls 010000100
toScIl 000100000

institutional Decisions
ta?114 702014 302014

10Buy 64 57 53
loM SB 56 53
HB'ilOM) 29369 30279 29552

Percent
shares
traded

1998 1999 2000 2001 2002 2003

CAPITAL STRUCTURE as of 9/30/14
Total Debt$491.1 mill. Due in S Yrs S89,3 mlD
LTDebt $422.8 miO. LTinterest $27.0 miD.
(LT InleresI eamed;3.4x:totalint.cov.:32x)

(40%ofCap'l)
Pension Assets-12/13 $266.2 mill.

Oblig. $383.2 mill.
Pfd Stock None

Common Stock 47,803,849 shs.
asof10/28/U

MARKET CAP: $1.2 billion (MidCap

CURRENT POSITION 2012
(fWlL)

Cash Assets
Other
Current Assets

Accts Payable
Debt Due
Other

Current Uab.

Fix. Chg. Cov.

2013 9/30/14

ANNUAL RATES Past
10 Yrs.

4.0%
6.0%
5,5%
1.0%
5.5%

Past Esfd'11-'13
SYis.
7.0%
6.5%
4.0%
1.5%
4.5%

to'17-'19
5.0%
5.5%
7.5%
7.0%
5.S%

ofchange(persh)
Revenues
"Cash Fiow"
Earnings
Dividends
BookVaiue

Cat-
endar

2011
2012
2013
2014
2015

Cal
endar

2011
2012
2013
2014
2015

Cal
endar

2011

2012
2013
2014
2015

QUARTERLY REVENUES ($in]iL)E
Mar.31 Jun.30 Sep.30 Dee.31
98.1 131.4 169.3 103,0

116.8 143.6 178.1 121.5
111.4 154.6 184.4 133.7
110.5 158,4 191.2 139.9
125 160 200 150

EARNINGS PERSHARE 4
Mar.31 Jun.30 Sep.30 Dec.3i

.03 .29 .50 .04

.03 .31 .56 .12

.01 .28 .61 .12
<1,11 .36 .70 .15

.03 .32 .75 .15

QUARTERLYDIVlDENDSPAIDBe
Mar.31 Jun.3G SeD.30 Dec.31

.154 .154 .154 .154
.1575 .1575 .1575 .1575
.16 .16 .16 .16
.1625 .1625 .1625 .1625

Full
Year

501.8

560.0

584.1
600

635

Full
Year

.66
1-.02
1.02

1.10
1.25

Full
Year

riTTT^ I

BUSINESS: Caiifomia WaterServiceGroup provides reguiated and
nonreguiated water service to roughly 471.900 customers in 83
communities in California. Washington, New Mexico, arid Hawaii.
Main service areas; San Francisco Bay area, SacramentoValley.
Salinas Valley. San Joaquin VaBey & parts of Los. Angeles. Ac
quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue

Previously granted rate relief should
help propel California Water Service
Group's earnings for the next few
years. Utilities in the state are only al
lowed to ftle a petition seeking higher
tariffs every three years. Hence, the rela
tively favorable decision allowed by Cali
fornia regulators last summer will have a
positive effect on tlie company's bottom
line through 2017. In addition, a major
potential regulatory risk has been
removed for the next several years.
We are raising our bottom-line es
timates for the company, yet again.
"Third-quarter ceirnings came in higher
than we expected, even though the recent
rate hike was only in effect for part of the
quarter. Expectations for the year-ending
period are favorable, too. All told, share
net should probably reach $1.10, a 7.4%
increase over 2013's uninspiring showing.
In 2015, with the rates in effect for the
entire year, a 13.6% hike in earnings per
share, to $1.25, is possible.
Dividend growth should accelerate as
well. Over the past five- and ten-year pe
riods. Caiifomia Water's annual dividend
payout averaged a meager 1.0%. and 1.5%.

I

Ahem Direct Exhibit 4

Page 5 of 9

Target Price Range

% TOT. RETURN 12/14
nes VLARITK'

STOCK aOEX

9.7 6.9
48.1 73,7
57.0 107,3

©VALUEUNEPUB.LLC

Revenues persh
"CashFlow" persh
Bantings persh ^
Div'd Decrd persh^
Cap'i Spending persh
Book Value persh
ConunonShsOutst'g
AvgAnn'IP/E Ratio
Relative P/E Ratio

Avg Ann'l Div'd Yield

Revenues (smiil)
NetProm(tmlii)
Income Tax Rate

AFUDC'AtoNetProm

Long-Teim Debt Ratio
Common Equity Ratio
Total Capital (Smlll)
NetPlant(Smili)
Return onTotal Cap]
Return on Shr.Equity
Retumcn ComEquity
Retained to ComEq
AllDiv'dstoNet Prof

breakdown, '13:residential, 70%:business,19%;public authorities,
5%; industrial. 5%: other 1%. '13 reporteddepreciation rate: 3,8%.
Has 1.131 employees. President. Chairman, and Chief Executive
Oliicer Peter C. Nelson. Inc.; Delaware.Address: 1720 NorthFirst
StreeL San Jose, Caiifomia 95112-4598. Telephone: 408-367-
8200. Internet WAW.calwatergroup.com.

respectively. This rate was significantly
below the average of the typical water util-,
ily. In the coming year, we are conserva
tively estimating that there will be a $0.03
(4.6%) increase. Furthermore, annual
hikes through 2017-2019 could be in the
7% range.
Caiifomia Water is not being
meaningfully impacted by the area's
severe drought. State regulators have
implemented rules so that water utilities
won't be penalized for a decline in water
consumption due to conservation
measures. Also, future demand should be
met with water from the company's own
wells ^ong with a dependable secondziry
source that sells its bulk water. Moreover,
any change in the price of water will just
be pcissed along directly to consumers.
These shares do not have much to of
fer. Despite a strong balance sheet and
solid dividend growth prospects, the recent
strong price showing by the equity of Cali
fornia Water has greatly reduced its near-
term attraction. Moreover, total return
potential through 2017-2019 is below aver
age for a stock followed by l^Iue Line.
James A. Flood January 16, 2015

(A) BasicEPS. Excl. nonrecurring gain(loss);
'00, (4^):'01.2c: '02.4?: "11.4c. Next earn
ingsreport due rrid-Febuary. (B)Dividends
historically paidin late Feb., May, Aug.. and
c 2D1S Value Line PiASshini
THE PUBLISHER ISNOTRI
ofii may be regroduced. lesdd.

Nov.• DiVdreinvestment plan available.
(C)Incl. intangible assets, in '13: $18.2mill..
S0.38/st).
(D)In millions, adjustedforsplits.

(E)Excludes non-reg. rev. Company's FinancialStrength B++
Stock's Price Stability 95
Price Growth Persistence 40
Earnings Predictability 90

To subscribe call 1-800-VALUELlNE
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CONNECTICUT WATER
TIMELINESS 3 loneiedllQI/H
SAFETY 3 NMinBi13
TECHNICAL 2 Raised 1/16/15
BETA .65 (1.00«Mart;et}

2017-19 PROJECTIONS

Insider Decisions
FMAMJJASO

toBuy 0 0 0 0 0 0 0 0 0
Options 000000000
toS«D 000000000

Ann'l Total
Price Gain Return

High 50 (+40%1 12%
Low 35 rNiri 3%

Institutional Decisions
1Q»1( 2Q20ft }a2014

toBuy 44 40 50
toSell 27 32 34

4324 4304 4299

LEGENDS
1.30XDniileflds p sh
divided by Meresi Rate
Relative Pnce Seengih

Options; No
Shaded area indieaies recession

Percent
shares
traded 4

1999 2000 2001 2002 2003

CAPITALSTRUCTUREas of 9/30/14
Total Debt $175.6 mill. Due In 6 Yrs $18,6 mill.
LTDebt $173.4 mi, LTInterest $7.0 mill.
(Total interestcoverage:,4.4x)

(45% ofCapT)
Leases,Uneapitallzed: Annual rentals $.1mill.
Pension Assets $56.8 miD.

Oblig. S64.2 mill.

Pfd Stock $0.8 mill. Pfd Divd NMF

Common Slock 11,112.589 shs.
as of 10/31/14
U/UIKET CAP: $400 million (Small Cap)

CURRENTPOSmON 2012 2013 9/30/14

({MILL)
1.613.2 18.4

Accounts Receivable 11.5 12.3 13.0

Other 11.7 16.2 24.7

Current Assets 36.4 46.9 39.3

Accts Payable 10,0 10.8 9.0

Debt Due 3.0 4.1 2.2
Other 2.9 7.8 9.9

Current Uab. 15.9 22.7 21.1

Fix, Chg. Cov. 408% 376% 375%

ANNUAL RATES Past Past Est'd'i1-'13
ofchange (persh) 10 Yrs, iYrs. to'17-'19

4,0% 5.0% 6.5%
3.0% 6.5% 5.5%

Earnings 2.5% 8.0% 7.0%
1.5% 2.0% 4.0%

Book Value 6.0% 8.0% 3.5%

Cal
endar

2011
2012
2013
2014

2015

Cal
endar

2011
2012
2013
2014
2015

Cal
endar

QUARTERLY REVENUES {{mill.)
Mar.31 Jun. 30 Sep. 30 Dec.31

16.0 17.4
18.5 21.3

22.6

27.3

20.6

24.5
27.6
29.4

19.7
20.3
220 28.0 32.0

15.4
19.5

21.6
23.0
23.0

EARNINGS PERSHARE
Mar.31 Jun. 30 Sep. 30 Dec.31

28
22
24

27
.35

.37
.47
.39
.67
.60

.39

.67

.75

.11
.17
.17
.20
.25

QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 SeD.30 Dee.31

.233 .233 238 .238
238 238 .2425 .2425
2425 2425 .2475 ,2475
2475 2475 .2575 .2575

Full
Year

69.4
83.8
91.5

100
105

Full
Year

1.13
1.53
1.66
1.90

2.00

Full
Year

.942
.95:

1.01

.3% NMF
95% I 105%

iMlh nil

224 2.44

11.95 1223

40 yin'ailing:lOifVMedian;

272% 19.5%

1.7%

•0

BUSINESS: Connecticut Water Service, Inc. is a non-operating
holding company, whose income is derived from earnings of hs
wholly-owned subsidiary companies (regulated water utilities). Its
largest subsidiary, Connecticut Water, awounled for about 85% of
the holding company's net income In 2012, and provides water
services to400,000 people in55 towns throughout Connectcut and

Connecticut Water Service probably
finished up a successful 2014. Thanks
to a deal reached in 2013 with Connecticut
regulators, the utility agreed to lower cus
tomers' bills and delay seeking higher
rates in return for being allowed to hold on
to an IRS tax refund. In addition, Con
necticut Water was able to cut costs by
merging the two utilities that it operates
in Maine. All told, we think that share net
probably rose a robust 14%. to S1.90.
Bottom-line gains should moderate
this year. A recent petition for higher
rates in Maine and the ongoing tax bene
fits should enable share earnings to rise
SO.IO, or 5%. in 2015. If not for the diffi
cult comparison with last year, these num
ber would be more impressive.
Capital expenditures are expected to
rise a sizable 20% in 2015. Like most
water utilities, Connecticut Water is in the
process of upgrading an antiquated infra
structure. We estimate that about $46 mil
lion was spent on modernizations in 2014.
The company has announced plans to in
crease this total to S55 million this year.
Connecticut Water's finances should
be able to handle the additional capi

2011
2012
2013

2014
2015

(A) Diluted earnings. Next earnings report due
early February. Quarterly earnings do notadd
in '12 due to rounding.
(B) Dividends historically paid in mid-March.

June.September, and December. • Dhr'd rein
vestment plan available.
(C) Inmillions, adjustedforsplit
(D) Includes intangibles. In '13: $31.7 mil-

tlon/$2.87 a share.
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Target Price Range
2017 2018 2019

%TOT. RETURN 12/14
IMS VLARirn.-

STOCK MOa

1 yr. 5.3 6.9
3yr. 47.0 73.7
5yr. 73.6 107,3

VALUEUNEPUB.LLC

Revenuespersh
Cash Flotrr" persh

Eammgs persh *
Div'dDecrdpersh ^

4.85 Cap'!Spending persh
19.8D BookVahiepersh D

Common Shs Outstg
Avg AnnIP/ERatio
RelativeP/E Ratio

Avg AnnT Div'd Yield

Revenues ($mill)
NetProfit({mill}
Income Tax Rate

AFUDCY. to Net Profit
Long-Teim Debt Ratio
Common Equity Ratio
Total Capdal ({mill)
NetPlant({miQ)
Return onTotal CapT
Returnon Shr. Equity
Return on Com Equity
Retakiedto ComEq

AllDiv'dstoNetProf

Maine. Acquired The Maine Water Co., 1/12: Biddeford and Saco
Water, 12/12. Inc.; CT. Has about 260 employees, Ctialr-
man/Pfesidenl/CEO: EricW.Thomburg, Oflicere and directors own
2.4% of the common stock: BlackRock, Inc. 7.3%; The Vanguard
Group. 3.8% (4/14 proxy). Address: 93West Main Street, Clinton,
CT06413. Telephone: (860) 669-8636. Internet www.ctwater.com.

tal spending. Entering 2014's fourth
quarter, the company's equity-to-total cap
ital ratio stood at a very healthy 55%, In
ternally generated funds wUI probably not
be sufficient to cover the capital budget
over the next three- to five-year period. Is
suance of new debt will be required and
the quality of Connecticut's balance sheet
may decline somewhat, but it still should
remain in relatively good shape.
Two f^uture projects will increase the
company's revenues. Pipelines are being
extended to include the town of Mansfield
and the main campus of the University of
Connecticut in Storrs to expand Con
necticut Water's service area.
These shares have lost most of their
appeal. Like the rest of the sector, the
stock of Connecticut Water has out
performed the market by a wide margin
since our October report. Hence, the equity
is now less attractive on a relative basis.
The Timelessness rank has also been
dropped a notch to 3 (Average). Moreover,
prospects to 2017-2019 are now well below
average compared to other stocks in the
Value Line universe.
James A. Flood January 16. 2015

bTCompany's FinancialStrength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

To subscribe call T-BOO-VALUELINE t
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<10 E^Ttaiiing:20.l\
l9iOVMedian:21.0/

RELAM <1 QQ
iDDLESEX WATER

TIMELINESS 3 Loffeied4ni/14
SAFETY 2 HewlQCim
TECHNICAL 3 Lijvraedgflyn
BETA .70 (1J»aMaA:ED

LEGENDS
1.20 X Dividi^ds
divided
Relamre Price Sseuih

3-(oi-2 split 1102
4.I0I-3 split 11'03

2017-19 PROJECTIONS
Ann'! Total

Pilce Gain Return
Kish 30 (+35%) .11%
Low 20 (-10%) 2%

ODtions: No
area macanes lecsssm

Insider Decisions
F M A M J J A S 0

isBuy 000200010
OpBons 000000000

0 0 0 1 0 0 0 1 0

institutional Decisions
102014 202014 3Q2014

10 Buy 37 41 32
loS»D 34 34 40
HlftlOOfll 6432 6463 6339

Percent
snares
traded 4

1998 1999 2000 2001 2002 200312004

CAPITAL STRUCTURE as of 9/30/14
Total Debt $165.3 mill. Due in 6 Yrs $56.4 mill.
IT Debt $1292 mi. LTInterest $4.5 mill
(LT interestearned:6.0x)

(40%o(CapD

Pension Assets-12/13 $46.4 mill.
Oblig. SS6.0mill.

Pfd Stock $2.4 mi. Pfd Div'd: $.1 mi

Common Stock 16,111,268 shs.
as of 10/31/14

MARKET CAP: $350 million (Small Cap)

CURRENT POSITION 2012 2013 9/30/14
|$MLL)

5.1Cash Assets 3.0 4.8
Other 21.6 21.0 23.7

Current Assets 24.6 25.8 28.8

Accts Payable 3.8 6,3 72
11.1 33.8 36.1

Other 41.1 12.6 13.4

Current Uab. 56.0 52.7 56.7

Fix. Chq. Cov. 554% 697% 695%

ANNUAL RATES Past Past Est'd'11-'13
ofchange (petsh) 10 Yrs. iYts. b'17-'19

1.5% 1.0% 6.5%
3.0% 1.5% 5.5%

Earnings 3.5% 15% 5.0%
1.5% 1.5% 2.0%

Book Value 4.5% 3.0% 2.5%

Cal
endar

QUARTERLY REVENUES {$ mill) Full
Year

2011 24.0 26.1 28.7 23.3 102.1

2012 23.5 27.4 32.4 27.1 llO.d

2013 ?7.0 29.1 31.3 27.4 114.8

2014 771 29.2 32.'/ 29.0 m

2015 29.0 31.0 34.0 31.0 125

Cal
endar

2011
2012

2013
2014
2015

Cal
endar

2011
2012
2013

2014
2015

EARMN6SPERSHAREA
Mar.31 Jun. 30 Sep.30 Dee.31

,11 .23 .32 .12

.11 .23 .38 .1/

20 2S .36 .19
?n .29 .42 .19

.21 .31 .43 .20

QUARTERLY DIVIDENDS PAID N

Mar.31 Jun.30 Sen,30 Dec.31

.183 .183 .183 .185

.185 .185 ,185 .1875
.1875 .1875 .1875 .19
.19 .19 .19 .1925

Full
Year

.84
.90

1.03
1.10
1.15

Full
Year

BUSINESS: Middlesex Water Company engagesIn the ownership
andoperation ofregulated water utility systems InNew Jersey. Del
aware, and Pennsylvania. It also operates water and wastewater
systems under contract onbehalf ofmunicipal and private clients In
NJand DE.Its Middlesex Systemprovides waterservicesto 60,000
retail customers, primarily in Middlesex County, New Jersey. In

Middlesex Water Company has an in
credibly consistent dividend policy. In
late October, the company raised its divi
dend by one-quarter of $0.01. For the full
year, the increase works out to one cent.
This marks the 12th straight year in
which the utility has raised the annual
payout by $0.01.
Consistency is not always a good
characteristic for a company. The
latest dividend hike represents a paltry
1.3% yearly hike, compared to the indust^
average of over 6%. Indeed, this
represented the lowest rate of growth of
any regulated water utility in the indus
try. What's more, we don't anticipate any
change in Middlesex's one-cent-a-year phi
losophy until 2016 or 2017.
Near-term earnings prospects are not
bad for a water utility. Even though we
are not looking for a great comparison in
the fourth quarter, better-than-expected
results in the September period were prob
ably enough to enable the company to earn
SI.10 a share, a solid 7% increase over
2013. Modest rate increases in both New
Jersey and Delaware were most likely be
hind most of the gains. All things consider-

(A) Diluted eamlngs. May not sum due to
rounding. Next earnings report due mid-
Febmaiy.
(B) Dividends historically paid in mid-Feb.,
«> 2015 Value line PubSstiinq LLC. All fiqhts rescivetl. Factual material isotitalned (torn somces believed tobe tellable and Is provided without vrairanties ofaiw kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN, This publcation isstiictly lor subsciibers own, non-commergal, miemal use. No part
of It may be refroduted resold, sitred or qansmmed in any primed, deatonic tt otber form, or used lot generating or marteiing any primed or etecironic puMcaim sevice wpromw.

May. Aug., and November." DiVd reinvestment
plan available,
(C) Inmillions, adjustedforsplits.

2013 12014

Target Price Range

%TOT.RETURN12/14
THS VLAiaTH.*

STOCK INDEX

1 yr. 142 6.9
3 yr. 38.4 73.7
5yr. 58.9 107.3

® VALUE UNE PUB. LLC

Revenues persh
CashFlow" persh

Earrings persh *
Dlv'dDecrdpersh ^
Cap'lSpending persh
BookVahiepersh "
Common Shs Outst'g
AvgAnn'IPJE Ratio
Relative P/E Ratio

Avg Ann'I Div'd Yield

Revenues (Imill)
NetProfit (Imill)
income Tax Rate

AFUDCY.to Net Profit

Long-Term Debt Ratio
Common Equity Ratio
Total Capital ($mill)
NetPl3nt($mlll)
Return onTotal Cap'
RetumonShr.Equity
Return on Com Equity
Retainedto ComEq
AllDiv'ds to NetPre!

2013, ttie Middlesex System accounted for60%ofoperating reve
nues. At 12/31/13, ttie company had 279 employees. Incoiporated;
NJ. President CEO, and Chairman: Dennis W. Doll. Officers &
directors own 3,3% of the common slock: BlackRock, 7.4%;
Vanguard 3.3%, (4/14 proxy). Add.: 1500 Ronson Road, Iselin, NJ
08830. TeL: 732-634-1500. Internet www.middlesexwater.com.

ed, this was a good showing, considering
that the company lost its largest client (a
Hess refinery) and the borough of
Sayreville less than two years ago. In
2015, the increase in profits will probably
be less impressive, as we estimate only
ralN for a 4%-5% advance in share net to
$1.15.
The balance sheet may be small but it
is relatively solid. Witii net plant just a
little north of $450 million and total capi
tal of only about $330 million, Middlesex
has better than average financial metrics
compared to the rest of the industry.
More attractive candidates can be
found for those investors insisting on
being involved in the water utility in
dustry. If a water utility stock must be
selected, we think that most current
valuations in the group are too high. More
over, Middlesex would not be our recom
mendation. Typically, utilities with subpar
dividend growth prospects must com
pensate buyers by having a much higher
yield. Middlesex's yield does not appear to
be high enough to make up for its poor div
idend growth prospects.
James A. Flood January 16, 2015

Company's Financial Strength B++
Stock's Price Stability 95
Price Growth Persistence 40
Eamlngs Predictability ^

To.subscribe call l-BOO-VALUEtlNE'
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SJWCORP.
RECENT
PRICE 32.02 Im 11.6(Ss!iO RELATIVE

PfE RATIO 0.64 2.5%
VALUE

LINENYSE^JW

TIMELINESS 4 Lor.tred 12^9/14
SAFETY 3 Nw4)2Zni
TECHNICAL 2 Raised 1^/15
BHA .85 (1.00> Martlet]

High:
Low:

15.0 19.6

12.6 14.6
27.8
16.1

45.3
21.2

43.0
27.7

35.1
20.0

30.4
18.2

28-2
21.6

26.8
20.9

2017-19 PROJECTIONS
Ann'l Total

Price Gain Return
High 45 (+40%). 17%
Low 30 (-5%) 1%

LEGENDS
1.S0a Divklends p sh
divided byliteiesi Rale

•.. • Relative PriceStrength
3-fot-1spill 3/04
2-(or-l split 3A36
Options: No

area nficaies ntcession

Insider Decisions
F M A M J J A S 0

loEuy 0 0 0 1 1 0 1 1 0
Optiens 000000000
loScll 000000010

institutional Decisions
]Q2Q1< 202014 3Q2014

32 45 38
39 40 45

10 Bin
to Sell
Hlfiiooo) 10980 10965 10784

V tHrtrr ttmW

1998 11999 I 2000 I 2001

Percent 15'
shares 10
traded 5

2002 2003
".I I

2004
ii'iliii
2005 2006 2007 2008 2009 2010 2011

S.56

126

.76

.39

1.81

7.53

19.01

13.1

.68

3,9%

6.40

1.43

.87

.40

1.77

7.88

1827

15.5

3.0%

6.74

123

.58

.41

1.89

7.90

1827

33.1

2.15

2.1%

7,45

1.49

.77

.43

2.63

8.17

1827

18.5

.95

3.0%

7.97

1.55

.78

.46

2.05

8.40

18,27

17,3

.94

3,4%

820

1.75

.91

.49

3.41

9.11

1827

15.4

3.5%

CAPITAL STRUCTURE as of 9/30/14
ToUl Debt S393.3 mill. Due in 5 Vrs $21.2 mill.
LTDebt $384.5 mill. LTInterest $18.1 mill,
flotaiinterest coverage: 2.9x) (52% ofCapl)

Leases, Uncapitalized: Annuairentals $5.5 mill.

PensionAssets $91.4 mill.
Obllg. $128.7 mlii.

Pfd Stock None.

Common Stock 20,233,134 shs.
as 0110/24/14

MARKETCAP: $650 million (Small Cap)

CURRENT POSITION 2012 2013 9/30/14

(SMLLj
2.3 5.62.5

Other 40.4 37.4 64.9

Current Assets 42.9 39.7 70.5

Accts Payable 8.5 12.6 12.3
20.7 23.0 8.8

Other 19.9 23.6 30.7

Current Liab. 49.1 59.2 51.8

Fix. Chg. Cov. 317% 268% 270%

ANNUAL RATES Past Past Est'd'H-'iS
ofchange (persh) lOYrs. SYrs.

4.0%
4.0%

.5%
3,5%
2.5%

to'17-'19
4.0%
5.0%
7.0%
6.0%
5.5%

Revenues
"Cash Flow"
Earnings
Dividends
Book Value

5.5%
6.0%
3.5%
4.5%
5.5%

Cal
endar

2011
2012
2013
2014
2015

Cal
endar

2011
2012

2013
2014

2015

Cal
endar

2011
2012
2013
2014
2015

QUARTERLY REVENUES (JihilL)
Mar.31 Jun.30 Sep. 30 Dee. 31

43.7 59.0 73.9 62.4
51,1 65.6 82.4 62.4

50.1 74.2 85.2 67.4
54.6 70,4 125.4 74.8
60.0 75.0 S5.0 80.0

EARNINGS PERSHARE A

Maf.31 Jun. 30 Sep. 30 Dec.31
03 .29 .44 .35

.06 .26 .53 .31

.07 .37 .44 .24

.04 .34 1.88 .34

.10 .43 .55 .35

QUARTERLY DIVIDENDS PAID N

Mar.31 Jun.30 Sep.30 Dec.31

.173 .173 .173 .173
.1775 .1775 .1775 .1775
.1825 .1825 .1825 .1825
.1875 .1875 .1875 .1875

Full
Year

239.0

261.5
276.9
325

310

Full
Year

1.11
1.18
1.12

2.60
US

Full
Year

9.14

1.69

.87

.51

2.31

10.11

1827

19.6

1.04

3.0%

166.9

16.0

42.1%

2.1%

43,7%

56.3%

328.3

456.6

6.5%

8.7%

8.7%

3.6%

58%

9.86

221

1.12

.53

2.83

10.72

1827

19.7

1.05

2.4%

180.1

20,7

41.6%

1.6%

42.6%

57.4%

3412

434.8

7.6%

10.6%

10.6%

5,5%

47%

10.35

2,38

1.19

.57

3.87

1248

1828

23.5

1.27

2,0%

1892

222

40.8%

2.1%

41.8%

58.2%

391.8

541,7

7.0%

9.7%

9.7%

5.2%

46%

11.25

2.30

1.04

.61

6.62

12.90

18.36

33.4

1.77

1.7%

206.6

19.3

39.4%

2.7%

47.7%

52.3%

4532

645,5

5.7%

8.2%

82%

3.5%

57%

12.12

2.44

1.08

.65

3.79

13.99

18.18

262

1.58

22%

220.3

202

39.5%

2.3%

46.0%

54.0%

470.9

684 2

5.8%

3.3%

59%

11.68

221

.81

.66

3.17

13,66

18.50

28.7

1.91

2.8%

216.1

152

40.4%

2.0%

49.4%

50,6%

499.6

718.5

4.4%

6.0%

6,0%

12%

11.52

2.38

5,65

13.75

18.55

29.1

1.85

2.8%

215.6

15.8

53.7%

46.3%

550.7

785,5

4.3%

52%

6.2%

12%

12.85

2.80

1.11

.69

3.75

1420

18.59

21.2

1.33

2.9%

239.0

20.9

41.1%

56.6%

43.4%

607.9

7552

4.9%

7.9%

7.9%

3.1%

61%

BUSINESS: SJW Corporation engages in the production, pur-
chase, storage, purification, distribution, and retail saleofwater. II-
provides waterservice to approximately 228,000 connections that
serve a population of approximately one minion people In theSan
Jose area and 11,000connecfions fiiatserve approximatety 36,000
residentsin a sen/ice area in the region betweenSan Antonio and

SJWs impressive 2014 performance
was the result of a one-time event. In
the third quarter, the utility's share net
spiked to $1.88, versus the 30.44 recorded
In the similar 2013 period. Behind this
whopping increase was SJW's recognition
of $58.2 million in revenues due the com
pany for expenses incurred in previous
years. "The delay in recovering the reve
nues was the reason for the previous four
quarters having negative year-over-year
comparisons. We are not backing out the
profits as a nonrecurring item because
they were earned by the utility's main
business during the course of normal oper
ations. It's Just that they were recognized
all at the same time. Investors should note
that SJW's P/E and relative P/E ratio will
be out of kilter for the next three months.
Earnings in 2015 will not be as poor as
they will probably appear. Excluding
the large one-time item taken by SJW last
year, we estimate that the utility could
have shown close to a double-digit increase
in earnings per share.
SJW is in the midst of overhauling its
outdated infrastructure. To remove and
install new pipes, as well as repair and

26.9
22.6

I

2012

14.01

2.97

1.18

.71

5.67

14.71

18.67

20.4

1.30

3.0%

261.5

22.3

41.1%

2.0%

55.0%

45.0%

6102

831.6

5.0%

3.3%

59%

30.1
24.5

niiiili

2013

13.73

2.90

1.12

.73

4.68

15.92

20.17

24.3

1.36

2.7%

276.9

23.5

38.7%

51.1%

48.9%

6562

893.7

5.0%

7.3%

7.3%

2.8%

62%

33.7
25.5

2014

15.85

4.40

2.60

.75

4.60

17.55

20.50

10.9

.57

2.5%

325

52.0

30.0%

1.0%

52.0%

49.0%

750

965

8,5%

14.5%

14.5%

fO.5%

29%

2015

14.75

3.3S

1.45

.79

5.25

18.55

21.00

310

30.0

38,0%

1.0%

52.0%

47.5%

825

1010

5.0%

8.0%

8.0%

3.5%

54%

Target Price Range
2017 2018 2019

% TOT. RCTURN12/14
IMS VLARnH.-

STOCK DtOEX

1yr. 10,8 6.9
3 yr. 47.8 73.7
Syr. 64.0 107.3

®VALU£UNEPUB.LLCI17-19

Revenues persh
CashFlow" persh

Earnings persh *
Div'd DecTdpersh®"
Cap'l Spending persh
Book Value persh
Common Shs Outst'g '
Avg Ann'lP/ERatio
Relative P/E Ratio

Avg Ann'l Div'd Yield

Revenues ($mill)
NetProfit »mllD
Income Tax Rate

AFUDC%to Net Profit

Long-Term Debt Ratio
Common EquityRatio
Total Capita! (Smill)
NetPlant (Smili)
Returnon TotalCap'l
Return onShr.Equity
Returnon ComEquity
Retained to Com Eq
ADDiv'dsto Net Prol

10

1-7,5

17.15

3.85

1.70

1.00

5.00

20.70

23.00

22.0

1.40

2.7%

395

39.0

38.5%

2.0%

53.5%

48.5%

1025

1200

5.5%

8.0%

8.0%

3.5%

59%

Austin, Texas. The company offers nonregulated water-relaled
services, including watersystemoperations, cash remittances, and
maintenance contract-services. SJW also owns and operates com-
merdal real estate investments. Has about 379 employees. Chrm.t
Charles J, Toenlskoetler, Inc.: CA. Address; 110 W. Taylor Street,
San Jose, CA95110.Tel.:(408) 279-7800. Inl: www,sjwater.com.

modernize waste facilities, the company
will need to spend close to SI billion an
nually over the next several years.
The large projected capital outlays
will only have a minor impact on the
company's balance sheet. SJW will
have to issue new debt because internally
generated funds will not cover the entire
long-term capital budget. The common
equity-to-total capital ratio will most likely
decline from the current 48% level to
about 46.5% by later in the decade. This
should leave the utility with marginally
below-average finances.
Shares of SJW do not have good near-
term prospects. Our proprietary system
has dropped the ranking of SJW one notch
to 4 (Below Average) for year-ahead rela
tive performance.
Long-term prospects are not en
couraging either. The 18% rise in the
price of the equity since our October report
has reduced much of SJW's appeal. With
the stock already trading in our 2017-2019
projected Target Price Range, both total
return and capital appreciation potential
are not impressive.
James A. Flood January 16, 2015

(A) Diluted earolngs. Excludes nonrecurring
losses: '03, $1.97: '04, $3.78; '05, $1.09; "06,
$16.36; '03. $1.22: '10, 46f. Next earnings
report due mid Februaiy. Quarteriy egs. may

not add due to rounding.
(B) Dividends lilstorically paid in eariy March,
June, September, and December. • DiVd rein
vestment plan available.

(C) in millions, adjustedforstocksplits. Company's FinancialStrength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

t maytie reproduced, i

kind,
opart

prooucLi
To;5ubscribe call -l-SOO-VALUELINE

Q.



YORK WATER
TIMELINESS 3 Raiseii12n9/I4
SAFETY 2 Hetimm
TECHNICAL 3 LovwedlWlOn^
SETA .es (1.00»Martei)

201749 PROJECTIONS
Ann'l Total

Price Gah Return
High 30 (+35%) 10%
Low 20 (-10%! 1%
insider Decisions

F M A M J J

loBvy 0 1-110 4
Optiens 0 0 0 0 0 0
leSeO 0 0 0 0 1 0

Institutional Decisions
IQ2014 202014 3Q2011

toBuy 30 29 30
toSed 21 26 30
HlJ'tlWO) 3634 3603 3656

NDQ-YGRW

LEGENDS
1.101 Divideiils
divided b
Relative Pnca Suengih

Z^foM split 5m2
Wor-aspln m
Ooilons: No

iidicates lecession

Percent
snares
traded 4

nil'
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Target Price Range

%TOT. RETURN 12/14
IMS VIARITU.*

STOCK nOEX

1 yr. 14.0 6.9
3yr. 42.3 73.7
5yr. 84.6 107.3

® VALUE UNE PUB. LLC
1998 1999 2000 2001 2002 2003 2011 2012

CAPITAL STRUCTURE as of 9/30/14
Total Debt $84.9 mi. Due In S Yrs S19.5 mill
LTDebt $84.9 mi. LTInterest $5.1 mill
(Total interestcoveraoe; 4.0x}

(45%ofCap1)
Pension Assets 12/13 $27.1 mill

Oblig. $32.1 mill

Pfd Stock None

Common Stock 12,809,217 shs.
as of 11/4/14

MARKETCAP: $27S million (Small Cap

CURRENT POSITION 2012 2013 9/30/14
($MLL)

4.0 7.6 3.2
Accounts Receivable 6.4 3.8 4.2
Other 1.2 3.8 4.3

Current Assets 11.6 15.2 11.7

Accts Payable 1.1 1.8 2.7
.1 • • • •

Other 4.3 6.0 8.9

Current Uab. 5.5 7.8 11.6

Fix. Chg. Cov. 414% 417% 417%

ANNUAL RATES Past Past Est'd'11-'13
ofchange(persh) lOYis. iYrs. o'17-'19
Revenues 4.5% 3.0% 6.5%

6.5% 6.5% 7.0%
5.5% 5.0% 7.0%

Dividends 4.5% 2.5% 5.5%
Book Value 7.0% 5.0% 2.5%

BUSINESS: TheYork Water Company Is theoldestinvestor-owned
regulated waterutility In the United States. It has operated contin
uously since 1816. As of December 31.2013, the company's aver
age dally availability was 35.0 million gallons and Its service terri-
toiy hadanestimated population of190,000. Has more than 63,000
customers. Residentialcustomers accounted for 63% of 2013 reve

In late November, The York Water
Company raised its dividend by 4.5%.
This increase is much higher than the sub-
par (for a water utility) 2.5% annual
growth rate that the company averaged
over the past five years. We believe this is
the start of a trend in which York will
probably be able to raise the yearly payout
between 5% and 6% for the next five years.
The company has solid short-term
earning prospects. For the last 10
months of 2014, Pennsylvania regulators
allowed York to raise customers' monthly
bills. This probably enabled the company
to earn $0.85 a share in 2014, a 13% in
crease over 2013. In 2015, due to a com
bination of the higher tariffs being in ef
fect for all 12 months, along with a slower
increase in expenses themks to some cost
cutting, we look for a 12% increase in
share earnings, to $0.95.
The capital budget is manageable.
Most U.S. water utilities have aging infra
structures that are in need of repair. We
estimate that York spent about $12 mil
lion for this purpose last year and will
come close to this figure again in 2015. So,
while the outlays will be meaningful, they

Cal QUARTERLY REVENUES ($ mill) Full
endar Mar.31 Jun.30 Sep.30 Dec. 31 Year

7011 9.6 10.5 10.5 10.0 40.6

2012 9.6 10.4 11.0 10.4 41.4

2013 10.1 10.7 10.9 10.7 42.4

2014 10.6 11.8 12.1 11.5 46.(

2015 11.0 110 12.5 12.5 48.(

Cal EARNINGS PERSHARE A Full
endar Mar.31 Jun. 30 Sep. 30 Dec.31 Year

2011 .17 .19 .19 .16 .71

2012 .15 .17 .22 .18 ./2

2013 .17 .18 .19 .21 .75

2014 .16 .22 .23 .24 .Kb

2015 .20 .25 .25 .25 .95

Cal QUARTERLY DIVIDENOS PAID B Full

endar Mar.31 Jun.30 Sep.30 Dec.31 Year

2011 .131 .131 .131 .131 .52<

2012 .134 .134 .134 .134 .531:

2013 .138 .138 .138 .136 .552

2014 .1431 .1431 .1431 .1431 .572

2015 .1495

(A) Diluted earnings. Next earnings report due (C) In millions, adjusted for splits,
mid February.
(B)Dividends tiistoricaDy paid In mid-January.
April. July,and October.
®2015 Value liie FUbllslmq ILC. All rights reserved. Fadual maieiial isohialned from sources beteved lo be reliable and is provided wihout nananiies c4 arni kind.
THE PU6USHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicalion IsStrictly for subscriier's own, rion^omiiieroal, rmemal use.No pan
ol it may be reportoced, resold, siored or transmmcd in any prited, etecttonlc a other lom, or usca lot generaiiiq or matkeuig any pnnicd or decttonrc pubkaaon. sennce or proikicL

45.0% 46.0%

55.0% 54.0%

Revenues persh
Cash Flow" persh

Earnings persh *
Div'dDeci'd persh ^
Cap'lSpending persh
BookVahiepersh
Common Shs Outst'g ^
Avg Ann'i P/E Ratio
Relative P/E Ratio

ftvg Ann'l Div'd Yield

Revenues (SmiD)
NetProfit (Tmili)
Income Tax Rate

AFUDC%loNet Profit

Long-Tenn Debt Ratio
Common Equity Ratio
Total Capital ($miil)
NetPlant(Smiil)
Return onTotal Cap'l
Return onShr.Equity
Return on Com Equity
Retainedto ComEq
An Div'dsto Net Prof

nues;commercial and Industrial (29%); other(8%), It also provides
sewer billing services. Incorporated: PA. York had105 full-time em
ployees at 12/31/13, President/CEO: Jeffrey R. Nines. Of
ficers/directors own 1.1% of the common stock (3/14 proxy). Ad
dress: 130 East Market Street York, Pennsylvania 17401. Tele
phone: (717) 645-3601. Internet: www.yorkwater.com.

will not be overwhelming.
Finances should remain solid. Cash on
hand and internally generated funds were
probably sufficient to meet 2014's planned
expenditures. Over the next three- to five-
year period, however. Yorkwill most likely
have to access the debt markets to fully
fund the capital budget. Currently, the
company is well capitalized, as its common
equity-to-total capital ratio is a healthy
55%. So. while the company's financial
condition may slip a few notches, we think
the balance sheet will remain healthy.
As has been the case with most water
utilities, York shares have been per
forming extremely well. In December
alone, the value of the equity rose 20%.
This strong showing has reduced the divi
dend yield to only 2.7%. or only 60 basis
points higher than the median of all
dividend-paying companies in the Value
Line universe. Investors have been willing
to pay a substantial premium for just a
little more current income. In addition, the
recent price run-up in the stock has left it
with meager potential returns through
2017-2019.
James A. Flood January 16. 2015

Company's FinancialStrength
Stock's Price Stability vu
Price Growth Persistence 55
EarningsPredictability 100

Jo .subscribe call 1-800-VALUELINE



Ahem Direct Exhibit 5

Current Institutional Holdings and Individual Holdings
the Proxy Ciroiip of Fipht Water Companies

[1] [2]

February 27, 2015 February 27, 2015
Percentage of Percentage of
Institutional Individual

Holdings Holdings fl)

Proxy Group of Eight Water
Companies

American States Water Co. 60.86 % 39.14 %

American Water Works Co., Inc. 80.79 19.21

Aqua America, Inc. 46.15 53.85

California Water Service Group 65.44 34.56

Connecticut Water Service, Inc. 39.14 60.86

Middlesex Water Company 38.82 61.18

SJW Corporation 53.07 46.93

York Water Company 29.41 70.59

Average 51.71 % 48.29 %

Notes:

[1) [1 - column 1).

Source of Information: pro.edgar-online.com, February 27, 2015
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Ahem Direct Exhibit 6

Page 1 of 11 >-

Carolina Water Service. Inc. of NC —g
Summary of Risk Premium Models for the ^

Proxy Group of Eight Water Companies ^

Risk Premium Using
an Adjusted Total
MarketApproach (2) 9.67 %

Average 10.74 %

Notes:

[1] From page 2 of this Exhibit.
(2} From page 3 of this Exhibit.

U

UL

Proxy Group of q
Eight Water
Companies

Predictive Risk

PremiumModel™ ^
(PRPM™) (1) 11.81 % o

rss

Ui



Proicy Group of Eight Water
Companies

ProCT Group of Eight Water Companies

Indicated ROE

Berlved bvthe Predictive Risk Premium Model fl^

[4] [5][1]

LTAverage
Predicted

Variance

[2]

Spot
Predicted

Variance

13]

Average
Predicted

Variance

GARCH

Coefficient

Predicted Risk

Premium (2]

Ahern Direct Exhibit 6

Page 2 of 11

[6]

Risk-Free

Rate C3)

17]

Indicated

ROE(4)

American States Water Co. 0.39% 0.47% 0.43% -1.677792 9.01% • 3.61% 12.62%-

American Water Works Co., Inc. NM NM NM NM NM 3.61% NM

Aqua America, Inc. 0.47% 0.34% 0.40% 2.229162 11.24% 3.61% 14.85%

California Water Service Group 0.32% 0.39% 0.35% 1.882704 8.20% 3.61% 11.81%

Connecticut Water Service. Inc. 0.28% 0.27% 0.28% 1.803111 6.23% 3.61% 9.84%

Middlesex Water Company 0.27% 0.34% 0.30% 2.003978 7.46% 3.61% 11.07%

SJW Corporation 0.42% 0.43% 0.43% 1.403779 7.49% 3.61% 11.10%

York Water Company 0.45% 0.41% 0.43% 2.081037 11.28% 3.61% 14.89%

Notes:

[1)

(2)

(3)

(4)

Average

Median

12.31%

11.81%

The Predictive Risk Premium Modeluses historical data to generate a predicted variance and a GARCH
coefficient. The historical data used are the equlg-risk premiums for the first avaiable trading month as
reported byCRSf^ Data® 2012. Center forResearch InSecurity Prices, The University ofChicago Booth
Schioolof Business and Bloomberg Professional Service.

(l+CColumn [1] • Column [2])"") -1.
From note 2 on page 2 of Exhibit 7.

Column [3] ♦ Column [4].
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o
D

Carolina Watftr Sftrvice. Inc. of NC -J

Indicated Common Equity Cost Rate 0
ElThrough Use of a Risk Premium Model

Using an Adjusted Total Market Approach tL

Proxy Group of
Eight Water

Line No. Companies
o
CM

1. Prospective Yield onAaa Rated ^

<
Corporate Bonds [1] 4.65 % §*

2. Adjustment to Reflect YieldSpread
Between Aaa Rated Corporate
Bonds and A Rated Public

Utility Bonds 0-10 [2]

3. Adjusted Prospective Yield on A Rated
Public UtilityBonds 4.75 %

4. Adjustment to Reflect Bond
Rating Difference ofProxy Group 0.13 (3)

5. Adjusted Prospective BondYield 4.88 %

6. EquityRiskPremium (5) 4.79

7. Risk Premium Derived Common

Equity Cost Rate 9.67 %

Notes: [1) Consensus forecast ofMoody's Aaa RatedCorporate bonds from Blue
Chip Financial Forecasts [see pages 9-10 of this Exhibit}.

[2} The average yield spread ofArated publicutility bonds over Aaa
rated corporate bonds of 0.10% from page 6 of this Exhibit.

[3} Adjustment to reflectthe A2 / A3 Moody's LT issuer rating ofthe
proxygroup ofeightwater companies as shown on page 6 ofthis
Exhibit. The 13 basis point upward adjustment is derived by taking
1/6 of the spread between A2 and A3 Public Utility Bonds [1/6 *
0.79% = 0.13%} as derived from page 4 of this Exhibit.

[4} From page 7 of this Exhibit.



Dec-14

]an-15

Feb-15

Average

Ahern Direct Exhibit 6
Page 4 of 11

Carolina Water Service. Inc. oFNC

Interest Rates and Bond Spreads for
Moodv's Corporate and Public Utility Bonds

. Selected Bond Yields

[1]

Aaa Rated

Corporate Bond

3.79

3.46

3.61

%

3.62 %

[2]

A Rated Public

Utility Bond

3.95 %

3.58

3.62

3.72 %

[3]

Baa Rated Public

Utility Bond

4.70 %

4.39

4.44

4.51 %

Selected Bond Spreads

A Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
0.10 %(13

Baa Rated Public Utility Bonds Over A Rated Public Utility Bonds:
0.79 %C23

Notes:

[1] Column [2] - Column [1].
[2] Column [3] - Column [2].

Source of Information:

Bloomberg Professional Service
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Carolina Water Service. Inc. of NC

Comparison of Long-Term Issuer Ratingsfor the
Proxy Group of Eight Water Companies

Moody's
Long-Term Issuer Rating

February 2015

Ahern Direct Exhibit 6

Page 5 of 11

Standard & Poor's

Long-Term Issuer Rating

February 2015

>-
EL

o
o

<

U.

O

Proxy Group of Eight Water Bond Numerical Bond Numerical

Comoanies Rating WeightingfH Rating Weightingfll

American States Water Co. (2J A2 6.0 A+ S.O
0
01

American Water Works Co., Inc. (3) A3 7.0 A- 7.0

Aqua America, Inc. (4) NR -- A+ 5.0 CM

California Water Service Group (5) NR --
A+ 5.0 Ul

Connecticut Water Service, Inc. (6) NR -- A 6.0 3

<Middlesex Water Company NR ••
A- 7.0

SJW Corporation (7) NR --
A 6.0

York Water Company NR A- 7.0

Average A2/A3 6.5 A 6.0

Notes:

(1) From page 6 of this Exhibit
(2) Ratings are those of Golden State Water
(3) Ratings are those of Pennsylvania American Water and New Jersey American

Water.

(4) Ratings are those of Aqua Pennsylvania, Inc.
(5) Ratings are those of California Water Service
(6) Ratings are those of Connecticut Water
(7) Ratings are those of San Jose Water Co.

Source Information: Moody's Investors Service
Standard & Poor's Global Utilities Rating Service
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DL

o
o

Carolina Water Service. Inc. of NC J

Judgment of Equity Risk Premium for —
the Proxy Group of Eight Water Companies

u.

O

Line Proxy Group of Eight
No. Water Companies lo

0
01

TT"

1. Calculated equity risk
premium based on the 3
total market using ^
the beta approach [1] 4.85 %

2. Mean equity risk premium
based on a study

using the holding period
returns of public utilities
with Arated bonds (2) 4.73

3. Average equityrisk premium 4.79 %

Notes: [1) From page 8 of this Exhibit
[2] From page 11 of this Exhibit.
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Ou
o
o

Carolina WaterService. Inc. ofNC j
Derivationof EquityRiskPremiumBasedon the Total MarketApproach ^

Using the Beta for ^
the Proxy Group of Eight Water Comnanies —

If.

o
Proxy Group of

Eight Water
Line No. EquityRiskPremiumMeasure Companies

1. Ibbotson Equity RiskPremium (1) 5.85 %

2. Ibbotson Equity Risk Premium based onPRPM^" (2) 6.18

in

O
CM

Equity Risk Premium Based on Value Line O)
Summary and Index (3) 4.76 3

4.
Equity Risk Premium Based on S&P500
CompaniesC4) 9.40

5. Conclusionof Equity RiskPremium [5] 6.55 %

6. AdjustedValueLineBeta (6) 0.74

7. Forecasted Equity RiskPremium 4.85 %

Notes: (1) Based on the arithmetic mean historical monthly returns on large company common
stocks from Ibbotson® SBBl® 2014 Classic Yearbook • Market Results for Stocks,
Bonds, Bills,and Inflation minus the arithmetic mean monthlyyield of Moody's Aaa and
Aacorporate bonds from 1926 - 2013. (12.05% - 6.20% = 5.85%).

(2) The PredictiveRiskPremiumModel (PRPM) is discussed in Ms. Ahem's accompanying
direct testimony. The Ibbotson equity risk premium based on the PRPM is derived by
applyingthe PRPM to the monthlyrisk premiums between Ibbotson largecompany
commonstock monthly returns minus the averageAaaand Aacorporate monthlybond
yields, from January 1928 through January 2015.

(3) Theequityriskpremiumbasedon the Value Line Summary and Index is derived from
takingthe projected3-5year totalannualmarketreturn of9.41%(described fully in
note 1 of page 2 of Exhibit9) and subtracting the average consensus forecastofAaa
corporatebondsof4.65% (Shown on page3 ofthis Exhibit). (9.41% - 4.65% = 4.76%).

(4) Using data fromthe Bloomberg Professional Service for the S&P 500,an expected total
return of 14.05% was derived based upon expected dividend yields and long-term
growth estimates as a proty for capital appreciation. Subtracting the average consensus
forecastofAaacorporate bonds of 4.65%results in a expectedequity risk premium of
9.40%. (14.05% - 4.65% = 9.40%).

(5) Average of Lines 1 through 4.
(6) Median beta derived from page 1 of Exhibit 7.

Sources of Information:

IbbotsonCKi SBBI® 2014 Classic Yearbook - Market Results for Stocks. Bonds. Bills, and
Inflation. Momingstar, Inc., 2014 Chicago, IL.
Industrial Manual and Mergent Bond Record Monthly Update.
Value Line Summary and Index

BlueChipFinancial Forecasts, March1,2015 and December 1,2014
Bloomberg Professional Services



2 • BLUE CHIP FINANCIAL FORECASTS • MARCH 1,2015
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Consensus Forecasts OfU.S. InterestRates And Key Assumptions^

O
o

<
-History— Consensus Forecasts-Quarterly Av^

—Average For Week Ending —Average For Month— Latest Q
40 2014

0.10

3.25

0.23

0.08

0.02

0.08

0.15

0.54

1.60

2.28

2.97

3.88

4.74

3.87

3.97

2^
Interest Rates

Federal Funds Rate

Prime Rate ;
LIBOR, 3rmo.
Commercial Paper, 1-mo.
Treasury bill, 3-mo.
Treasury bill, 6-mo.
Treasury bill, 1 yr.
Treasury note, 2 yr.
Treasury note, 5 yr.
Treasury note, 10 yr.
Treasury note, 30 yr.
Corporate Aaa bond
Corporate Baa bond
State & Local bonds

Home mortgage rate

Feb. 20

0.12

3.25

0.26

0.06

0.02

0.07

0.24

0.67

1.58

2.11

2.72

3.77

4.64

3.62

3.76

Feb.13

0.12

3.25

0.26

0.08

0.01

0.07

0.24

0.65

1.51

2.00

2.58

3.62

4.53

3.60

3.69

Feb. 6

0.09

325

0.26

0.08

0.02

0.07

0.21

0.54

1.31

1.81

2.39

3.42

4.41

3.49

3.59

Jan.30

0.12

3.25

0.26

0.08

0.02

0.08

0.17

0.51

1.28

1.77

2.33

3.36

4.36

3.36

3.66

Jan.

0.11

3.25

0.26

0.09

0.03

0.08

0.20

0.55

1.37

1.88

2.46

3.46

4.45

3.40

3.71

Dec.

0.12

3.25

0.23

O'll'
0.03

0.11

0.21

0.64

1.64

2.21

2.83

3.79

4.74

3.70

3.86

Nov.

0.09

3.25

0.23

0.07

0.02

0.07

0.13

0.53

1.62

2.33

3.04

3.92

4.79

3.96

4.00

-History-

IQ 2Q 3Q 4Q iQ 2Q 3Q 4Q IQ 2Q 3Q 4Q IQ 2Q

Key A.ssumotions 2013 2013 2013 2013 2014 2014 2014 2014 2015 2015 2015 2015 2016 2016

Major Currency Index 74.7 76.4 76.7 76.0 77.1 76.6 77.8 82.6 87.7 89.0 89.5 90.0 89.6 89.1

Real GDP 2.7 1.8 4.5 3.5 -2.1 4.6 5.0 2.2 .2.6 3.0 3.1 3.0 2.9 .2.9

GDP Price Index 1.3 1.2 1.7 1.5 1.3 2.1 1.4 0.1 0.4 1.6 1.8 1.9 2.0 2.0

Consumer Price Index 1.2 0.4 2.2 1.1 1.9 3.0 1.1 -1.2 -1.8 2.0 2.2 .2.2 2.2 2.2

Consensus Forecasts-Quarterly

Forecasts forinterest rates andthe Federal Reserve's Major Cunency Index represent averages forthe quarter. Forecasts forReal GDP, GDP Price Index andConsumer Price
Index are seasonally-adjusted annual rates ofchange (saar). Individual panel members' forecasts are on pages 4 through 9.Historical data for interest rates except LIBOR isfrom
Federal Reserve Release (FRSR) H.15. LIBOR quotes available from The Wall Street Journal. Interest rate definitions aresame as those in FRSR H.15. Treasury yields are
reported ona constant maturity basis. Historical data for Fed's Major Currency Index isfrom FRSR H.10 and 0.5.Historical data for Real GDP and GDP Chained Price Index
arefrom theBureau ofEconomic Analysis (BEA). Consumer Price Index (CPI) history is from theDepartment ofLabor's Bureau ofLabor Statistics (BLS).
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Long-Range Estimates:

Ahem Direct Exhibit 6
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Thetablebelowcontains results of our semi-annual long-range CONSENSUS survey. There are alsoTop 10andbottom 10averages for
ble. Shown are estimates for the years 2016through 2020andaverages for the five-year periods 2016-2020 and2020-2025. Apply these
cautiously. Feweconomic, demographic andpolitical forces canbe evaluated accurately oversuchlongtimespans.

—Average For The Year Five-Year Averages

Interest Rates 2016 2017 2018 2019 2020 2016-2020 2021-2025

1. Federal Funds Rate CONSENSUS 1.8 2.9 3.6 3.7 3.7 3.1 3.6
1

Top 10 Average 2.4 3.7 4.2 4.2 4.2 3.7 4.1 ^

Bottom 10 Awrage 1.2 2.3 2.9 3.0 3.0 2.5 2.9 ^
2. Prime Rate CONSENSUS 4.7 5.8 6.5 6.6 6.6 6.0 6.5 CM

Top 10 Average 5.4 6.6 7.1 7.2 7.2 6.7 7.1 ^

Bottom 10 Average 4.2 5.2 5.8 5.9 5.8 5.4 5.6 CM

3. LIBOR. 3-Mo. CONSENSUS 2.1 3.2 3.7 3.9 3.9 3.3 3.8 0>

Top 10 Average 2.7 3.9 4.3 4.4 4.4 3.9 4.3 3

Bottom 10 Average 1.5 2.5 3.1 3.2 3.3 2.7 3.3

4. Commercial Paper. 1-Mc. CONSENSUS 1.9 3.0 3.5 3.7 3.7 3.1 3.7

Top 10 Average 2.4 3.5 4.0 4.2 4.2 3.6 4.2

Bottom 10 Average 1.5 2.5 3.0 3.1 3.2 2.7 3.2

5. Treasury Bill Yield. 3-Mo. CONSENSUS 1.8 2.9 3.4 3.6 3.6 3.0 3.5

Top 10 Average 2.4 3.6 4.0 4.2 4.1 3.7 4.1

Bottom 10 Average 1.3 2.2 2.9 2.9 2.9 2.4 2.7

6. Treasury Bill Yield. 6-Mo. CONSENSUS 2-0 3.0 3.6 3.7 4.7 3.4 3.6

Top 10 Average 2.5 3.8 4.2 4.4 7.4 4.4 4.2

Bottom 10 Average 1.5 2.4 3.0 3.1 3.1 2.6 2.8

7. Treasury Bill Yield, 1-Yr. CONSENSUS 2.1 3.2 3.7 3.8 3.8 3.3 3.7

Top 10 Average 2.8 3.9 4.4 4.5 4.4 4.0 4.3

Bottom 10 Average 1.6 2.5 3'.1 3.1 3.2 2.7 2.9

8. Treasury Note Yield. 2-Yr. CONSENSUS 2.5 3.4 3.9 4.0 4.0 3.6 4.0

Top 10 Average 3.3 4.1 4.5 4.7 4.6 4.2 4.5

Bottom 10 Average 1.9 2.8 3.3 33 3.3 2.9 3.2

10. Treasury Note Yield. 5-Yr. CONSENSUS 3.1 3.8 4.2 4.3 4.3 4.0 4.3

Top 10 Average 3.8 4.5 4.9 5.1 5.1 4.7 4.9

Bottom 10 Average 2.6 3.2 3.6 3.5 3.6 3.3 3.6

11. Treasury Note Yield, 10-Yr. CONSENSUS 3.7 4.3 4.6 4.7 4.7 4.4 4.6

Top 10 Average 4.4 5.0 5.4 5.6 5.6 53 5.4

Bottom 10 Ax-erage 3.2 3.5 3.8 3.8 3.9 3.7 3.9

12. Treasury Bond Yield, 30-Yr. CONSENSUS 43 4.8 5.0 5.1 5.2 4.9 5.1

Top 10 Average 5.0 5.6 5.9 6.2 6.2 5.8 6.0

Bottom 10 Average 3.7 4.0 4.2 4.2 4.3 4.1 4.3

13. Corporate AaaBond Yield CONSENSUS 5.1 5.6 6.0 6.1 6.1 5.8 6.1

Top 10 Average 5.8 6.4 6.8 7.0 7.0 6.6 6.8

Bottom 10 Ax-erage 4.5 4.8 5.1 5.1 5.2 5.0 5.4

13. Corporate Baa Bond Yield CONSENSUS 6.0 6.5 6.8 6.9 7.0 6.6 7.0

Top 10 Average 6.7 7.3 7.7 7.9 7.9 7.5 7.7

Bottom 10 Average 5.4 5.6 5.9 5.9 6.0 5.8 6.2

14. State & Local Bonds Yield CONSENSUS 4.9 5.2 5.4 5.4 5.4 5.2 5.3

Top 10 Average 5.5 5.7 6.0 6.1 6.1 5.9 6.0

Bottom 10 Average 4.3 4.6 4.7 4.7 4.7 4.6 4.7

15. Home Mortgage Rate CONSENSUS 53 5.8 6.2 63 63 6.0 63

Top 10 Average 5.9 6.5 7.1 7.2 7.2 6.8 7.0

Bottom 10 Averase 4.6 5.1 5.5 5.5 5.5 5.2 5.3

A. FRB - Major Currency Index CONSENSUS 83.6 83.3 82.7 82.4 82.1 82.8 82.0

Top 10 Average 86.7 86.7 86.6 86.5 86.6 86.6 86.3

Bottom 10 Averaae 80.3 79.8 78.5 77.9 77.3 78.7 77.4

—Year-Over-Vear, •Vo Change - Five-Year Averages

2016 2017 2018 2019 2020 2016-2020 2021-2025

B. Real GDP CONSENSUS 2.8 2.8 2.6 2.4 2.4 2.6 2.3

Top 10 Average 3.2 3.1 2.9 2.8 2.7 2.9 2.6

Bottom 10 Average 2.6 2.4 2.3 1.8 2.0 2.2 2.0

C. GDP Chained Price Index CONSENSUS 2.0 2.2 2.2 2.1 2.1 2.1 2.1

Top 10 Average 2.3 2.7 2.6 2.5 2.4 2.5 2.5

Bottom 10 Averaae 1.7 1.8 1.8 1.8 1.8 1.8 1.8

D. Consumer Price Index CONSENSUS 2.3 2.5 2.4 23 23 2.4 23

Top 10 Average 2.7 3.1 3.0 2.8 2.7 2.8 2.7

Bottom 10 Average 2.0 2.0 2.0 1.9 1.9 1.9 1.9
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Carolina Water Service. Inc. of NC

Derivation ofMean Equity Risk Premium Based on aStudy ^
Using Holdinp Period Returnsof Public Utilities > O

lE
u.

Over ARated Moody's O
Public Utility Bonds

Line No. : fl) -

Arithmetic Mean Holding Period Returns on
1. the Standard & Poor's Utility Index 1928-

2014(2): 10.69 % O

lO

y Arithmetic Mean Yield on Moody's ARated ^
Public Utility Yields 1928-2014 (6.48)

<
3. Historical Equity Risk Premium 4.21 %

Forecasted Equity Risk Premium Based on

PRPM™ (3) 4.18

Forecased Equity Risk Premium based on
5. Projected Total Return on the S&PUtilities

Index(4) 5.80

Average ofHistorical and PRPM™ Equity Risk
Premium 4.73 %

Notes: (1) Based onS&P Public Utility Index monthly totalreturnsandMoody's Public Utility
Bond average monthly yields from 1928-2014.

(2) Holding period returns arecalculated based upon income received (dividends and
interest) plus the relative change in the market value of a security over a one-year
holding period.

(3) The Predictive Risk Premium Model (PRPM) isapplied to theriskpremium ofthe
monthly total returns ofthe S&P Utility Index andthe monthly yields on Moody's A
rated publicutilitybonds fromJanuary1928 - February 2015.

(4) Using datafrom Bloomberg Professional Service forthe S&P Utilities Index, an
expected return of10.55% wasderived based onexpected dividend yields and
long-term growth estimates as a proxyformarketappreciation. Subtracting the
expected Aratedpublic utility bond yield of4.75%, calculated online3 ofpage 3 of
this Exhibitresults in an equityrisk premiumof 5.80%. (10.55% - 4.75%= 5.80%)



Cnrolinn WaterSgrvice. Inc. of WC

Indicated Common Equily Cost Rate Through Use

Ahem Direct Exhibit 7

[1] (21 [3] Id] PJ [61 m [8]

Indicated

Value Line Bloomberg Traditional Common

Adjusted Adjusted Average Market Risk Risk-Free CAPM Cost ECAPM Cost Equi^ Cost

Proxy Croup of Ei^tWater Companies Beta Beta Beta Premium (1) Rate (2) Rate Rate Rate (3)

American StatesWater Co. 0.70 0.77 0.74 7J0 % 3.6! % 9.16% 9.65 %

American Water Worie Co. Inc. 0.70 0.55 0.63 7J0 3.61 834 9.03

Aqua America. Inc. 0.70 0.73 0.72 7J0 3.61 9.0! 9.54

California Water Service Croup 0.70 0.77 0.74 7.50 3.61 9.16 9.65

Connecticut WaterService, inc. 0.65 0.69 0.67 7.50 3.61 8.64 925

Middlesex Water Company 0.70 0.80 0.75 7J0 3.61 924 9.70

SfWCorporatiDQ 0.B5 0.83 0.84 730 3.61 9.91 10.21

York Water Company 0.65 0.89 0.77 730 3.61 939 9.62

Average 0.73 930 % 9.61 % 936 %

Median 0.74 9.16 % 9,65 % 9.41 %

(1)Theraarketrisk premium (MRPJ Isanaverage offourdifferentnieasures. Thefiistmeasure oftheMRP derives thetotalreturnonthe
market byadding thethirteen-week average forecasted 3-5yearcapital appredatioa tothethirteen-week average expected divldeod
fromValue Line Summary andIndex. Theprojected risk-free rate(deveioped in Note 2j isthensubtracted fromttietotalreturntoarrive
attheprojected MRP. The second measure ofMRP isbased onthearithmetic mean ofhistoricaj monthly return data ofUrge stocks less
theincome returnonlong-term govemmentbonds from1926-2013 aspublished byMomingstar, Inc.Thethirdmeasure applies the
FRPM to the Ibbotsonhistoricaldata toderlve a projectedMRP. Thefourthmeasureusesdata fromBloomberg Professional Servicesto
derive a total projected returnontheS&P 500byusing expected dividend yields andlong-term growth estimates asaproxy forcapital
appredatiotuThe projected risk-free rateisthensubtracted from theprojected total returntoarrive attheprojected MRP. Thefour
measures of MRP are Ulustraud below:

Measure 1; Value Line Projected MRP(Thirteen weeks ending 2/27/15}

Totalprojectedreturn on the market3 -5years hence:
Projected Risk-FreeRate (described In Note2):
MRP based on Value Line Sommaiy & Index:

Measure 2: Ibbotson Arithmetle Mean MRP (1926-2013)

Arithmetic MeanMonthlyReturns for LargeStacks 1926-2013:
Arithmetic Mean Income Returns on Long-Term CovernmentBonds:

MRP based on ibbotson Historical Data;

Measure3:AppIication ofdie PRPM to IbbotsonHistorical Data:

Measure 4: Bloomberg Projected MRP

Total return on tbe Market based on the S&P 500:

Projected Risk-Free Rate (described In Note 2):

MRP based onBloombergdata

Average MRP:

(2) Forreasonsexplainedinthedirecttesttmoiv.theapproprUterisk-freerateforcostofcapitalpuiposeslstheaverageforecastofSOyear
Treasury Bonds pertheconsensus ofnearly 50economists reported inBlue Chin Financial Forecasts Theprojection oftherisk-free rate
is illustrated below:

9.41 %

3.61

12.05 %

5.26

14.05

3.61

First Quarter2015 2.60 '

Second Quarter 201S 230

Third Quarter2G15 3.00

Fourth Quarter2015 330

First Quarter 2016 330

Second Quarter 2016 3.70

2016-2020 • 4.90

2021-2025 530

3.01 •

(3) Averageof Column6 and Column?.

Sources of Information:

Value line Summary and Index

BlueChipFinancialForecasts March1,2015 and December1,2014
Ibbotson2014 Qassic Yearbook

Bloomberg Professional Services
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Carolina Water Service Inc. of NC

Basis of Selection of the Group of Non-Price Regulated Companies ^
Comparable in Total Risk to the Proxy Group of Eight Water Companies V

u.
u.

O

The criteria for selection of the proxy group of twenty-eight non-price
regulated companies was that the non-price regulated companies be domestic and
reported in Value Line Investment Survey [Standard Edition). m

The proxy group of twenty-eight non-price regulated companies were then
selected based upon the unadjustedbeta range of0.37- 0.61and residualstandard cm
error of the regression range of 2.4920 - 2.9720 of the water proxy group. g*

These ranges are based upon plus or minus two standard deviations of the
unadjustedbeta and standard error ofthe regression. Plusor minus two standard
deviations captures 95.50% of the distribution of unadjusted betas and residual
standard errors of the regression.

The standard deviation of the water industry's residual standard error of the
regression is 0.1200.Thestandard deviationofthe standard error ofthe regression
is calculated as follows:

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the
Regression

42N

where: N = number of observations. Since Value Line betas are derived from
weekly price change observations over a period of five years, N =
259

Thus, 0.1200 = 2.7320 = 2.7320

VsiS 22.7596

Source of Information: Value Line, Inc., December 15, 2014
Value Line Investment Survey [Standard Edition]

o
CM

<
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Carolina Water Service. Inc. of NC

Basis ofSelection of Comparable Risk
Domestic Non-Price Regulated Companies

[2] [3][1]

Value

Line

Residual

Standard

[4]

Standard

Proxy Group of Eight Water
Companies

Adjusted
Beta

Unadjusted
Beta

Error of the

Regression
Deviation

of Beta

American States Water Co. 0.65 0.44 3.1757 0.0719

American Water Works Co., Inc. 0.65 0.44 2.5968 0.0588

Aqua America, Inc. 0.60 0.35 2.3272 0.0527

California Water Service Group 0.60 0.36 2.2764 0.0516

Connecticut Water Service, Inc. 0.75 0.55 2.8197 0.0639

Middlesex Water Company 0.75 0.56 2.5174 0.0570

SJW Corporation 0.85 0.73 3.2010 0.0725

York Water Company 0.70 0.47 2.9414 0.0666

Average 0.69 0.49 2.7320 0.0619

Beta Range [+/- 2 std. Devs. of Beta^ 0.37 0.61

2 std. Devs. of Beta 0.12

Residual Std. Err. Range (+/- 2 std.
Devs. of the Residual Std. Err.) 2.4920 2.9720

Std. dev. of the Res. Std. Err. 0.1200

2 std. devs. of the Res. Std. Err. 0.2400

Source of Information: Valueline Proprietary Database 12/15/14
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' Carolina Water Service. Inc. of NC

Pro:^ Group ofNon-Price Regulated Companies
Comparable in Total Risk to the

Proxy Group ofEightWater Companies

Ahem Direct Exhibit 8

Page 3 of 3

[1] [2] [3] [4]

Residual

Standard Standard

Proxy Group ofTwenty-EightNon- VLAdjusted Unadjusted Error of the Deviation of

Price-Regulated Companies Beta Beta Regression Beta

Gallagher (Arthur J. 0.75 0.60 2.8257 0.0640

Amgen 0.75 0.56 2.8681 0.0650

Baxter Int'l Inc. 0.75 0.59 2.8485 0.0645

Brown-Forman 'B' 0.75 0.59 2.5194 0.0571

Bristol-Myers Squibb 0.70 0.51 2.7060 0.0613

Brown & Brown 0.75 0.57 2.5708 0.0582

Quest Diagnostics 0.75 0.58 2.7019 0.0612

Dun & Bradstreet 0.75 0.61 2.8850 0.0653

DaVita Healthcare 0.70 0.49 2.7874 0.0631

Haemonetics Corp. 0.65 0.46 2.5941 0.0588

Kroger Co. 0.65 0.45 2.7324 0.0619

Lancaster Colony 0.75 0.55 2.8757 0.0651

Mercury General 0.75 0.59 2.8344 0.0642

Markel Corp. 0.75 0.55 2.6954 0.0610

Annaly Capital Mgmt 0.65 0.45 2.6087 0.0591

Nortiiwest Bancshares 0.75 0.59 2.6054 0.0590

Owens & Minor 0.75 0.55 2.9650 0.0672

Ross Stores 0.75 0.58 2.7900 0.0632

Sherwin-Williams 0.70 . 0.47 2.7446 0.0622

Smucker (J.M.) 0.70 0.50 2.5587 0.0580

Silgan Holdings 0.70 0.47 2.7938 0.0633

Stericycle Inc. 0.65 0.43 2.5317 0.0573

Molson Coors Brewing 0.75 0.55 2.8609 0.0648

Teleflex Inc. 0.75 0.60 2.6693 0.0605

Hanover Insurance 0.75 0.59 2.5287 0.0573

TJX Companies 0.75 0.61 2.5257 0.0572

Weis Markets 0.65 0.47 2.6581 0.0602

Alleghany Corp. 0.75 0.57 2.7854 0.0631

Average 0.72 0.54 2.7168 0.0615

Proxy Group of Eight Water
Companies 0.69 0.49 2.7320 0.0619
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Carolina Water Service, Inc. of NC

Summary of Cost of Equity Models Applied to the
Proxy Group of Non-Price-Regulated Companies

Comparable in Total Risk to the
Proxy Group of Eight Water Companies

Principal Methods

Discounted Cash Flow Model [DCF]

Ci)

Risk Premium Model [RPM) (2]

Capital Asset Pricing Model [CAPM]
[3]

Notes:

[1) From page 2 of this Exhibit.
[2) From page 3 of this Exhibit.
[3) From page 6 of this Exhibit.

Average

Median

m

Proxy Group of
Twenty-Eight

Non-Price-

Regulated
Companies

10.63 %

11.01

10.06

10.57 %

10.63 %
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DCFResulufortheProxyCroupofNon-Prire-Regulated Companies Comparable InToal Riskto

|1] [2]

ValueLlne

Proxy Croup of Twenty- Projected Five
Eight Non-Price-Regulated Average Year Growth In

Companies Dividend Yield EPS

Gallagher (Arthur). 3.07 ft 1S.0D ft

Amgen 134 9.00

Baxter in trine. 2.90 530

Brown-Forman 'B' • 1.40 - 9.00

Bristol-Myers Squibb 2.45 730

Brown&Brows 136 14.00

Quest Diagnostics 1.92 7.00

Dun&Bradstreet 1,44 S.SO

DaVlta Healthcare 12.00

Haemonetics Corp. • 11.00

Kroger Co. 1.11 1030

Lancaster Colony 1.99 600

Mercury General 4.40 7.00

Mattel Corp. 12.50

Annaly Capital Mgmt 11.03 0.50

Northwest Bancshares 429 5.50

Owens fihUn or 235 10.50

Ross Stores 035 830

SherwiD-Williams 032 17.00

SmuckerU>L] 2A3 6.50

Silgan Holdings 1.11 9.D0

Sterlcyde la& 11.00

MolsoD Coors Brewing 1.96 8.50

TeleRcx Inc. 1.19 1530

Hanover Insurance 231 2230

T)X Companies 1.04 ll.OO

Wels Markets 236 LOO

Allegheny Corp. 3.00

Reuters Mean

Consensus Projected
Five YearCrowth

Rate In EPS

t2.S6 ft

11.10

4.76

8.05

15.65

10.47

7.47

7.03

4.21

12.00

11.53

NA

3.20

10.00

{19.60)
HA

6.63

1Z30

18.60

4.67

6JB

14.50

3.20

11.80

(1.10)
1022

NA

NA

Zack's Five

Year Pro)ected
Growth Rate In

EPS

13.00 ft

9.20

820

' ' 920

15.60

1020

10.10

7.90

1220

1130

1120

NA

2.10

lO.OO

(120)
NA

6.90

11.60

1420

5.70

930

14.70

5.1D

1120

NA

11.90

Yahool Finance

Projected Five
Year Growth In

EPS

1236 ft

11.10

4.78

NA

15.65

10.47

9.41

7.03

8.11

12.00

11.93

8.00

320

10.00

(11.40)
5.00

6.63

1134

15.73

530

8.44

15.00

320

1227

(1.10)
1031

NA

830

Average
Prelected Five
Year Growth

Rate In EPS

13.28 ft

10.10

532

' 8.75
13.60

1129

8.50

6.87

9.13

11.70

11.47

7.00

336

10.63

0.50

5.25

7,67

11.06

16.38

5.59

8.41

1330

5.00

12.69

2230

10.98

1.00

5.75

Adjusted
Dividend

Yield

327 ft

1.62

296

L46

2.62

1.44

200

1,49

1.17

2.06

4.49

11.06

4.4D

2.96

0.90

039

250

1.16

201

127

237

1.10

237

Average

Median

Indicated

Common Equity
Cost Rate

l&SS ft

11.72

830

1021

16.22

12.73

10.50

8.36

NA

NA

12.64

9.06

a37

NA

1136

9.65

10.63

11.96

1727

&09

9.57

NA

7.01

13.96

25.07

12.08

3.57

NA

NA> Not Available

NMF> Not Meaningful Figure

(1) Mr. D'Ascendls'sapplieationofthe DCFmodel tothodomestle,non-pr1certg!uatBd comparable rlskcompaniesis identical tothe application of the DCFtohis proxy group of
watercompanies, heuses the 60day average price and the spot indicated dividend asofFebruary 27,2015 for his dividend yield and then adjusc (hatyield for 1/2the
averageprojectedgrxnvth rate InEPS, which Iscalculated by averaging the 5yearpro|ected growth inEPSprovidedbyValueLlne.www.reuters.com.wwwjacks.com, and
www.yahoojom (exdudlnganynegatlve growth rates) andthenadding thatgrowth ratetotheadjusted dividend yield.

Source of Information: Value Line InvestmentSurvey;
www.reuters.com Downloaded on 02/27/2015
www.zacksjom Downloaded on 02/27/2015
www.yaboo.coiDDownloaded on 02/27/2015
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Carolina Water Service. Inc. of NC

Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model

Using an Adjusted Total MarketApproach U-

Proxy Group of
Twenty-Eight Non-

Price-Regulated

Line No. Companies

o
o

a

o

in

o
CM

CM

1. Prospective Yieldon Baa Rated ^
Corporate Bonds [1] 5.51 % ^

2. Equity Risk Premium (2) 5.50

3. Risk Premium Derived Common

Equity Cost Rate 11.01 %

Notes; (1) Average forecastofBaa corporatebondsbased uponthe consensus
ofnearly 50 economistsreported in Blue Chip Financial Forecasts
dated March 1, 2015 and December 1, 2014 [see pages 9-10 of
Exhibit 6). The estimates are detailed below.

First Quarter 2015 4.60 %

Second Quarter 2015 4.70

Third Quarter 2015 5.00

Fourth Quarter 2015 5.20

First Quarter 2016 5.40

Second Quarter 2016 5.60

2016-2020 6.60

2021-2025 7.00

Average 5.51 %

(2) From page 5 of this Exhibit
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Carolina Water Service. Inc. of NC

Comparisonof Long-TermIssuer Ratingsfor the
ProxyGroup of Non-Price-Regulated Companies Comparablein Total Riskto the

Proxy Group of Eight Water Comnanies

Moody's

Long-Term Issuer Rating

Standard & Poor's

Long-Term Issuer Rating

Proxy Group of Twenty-Eight Numerical Numerical

Non-Price-Regulated Bond Weighting Bond Weighting

Companies Rating m Rating m

Gallagher [Arthur). NR NR ..

Amgen Baal 8.0 A 6.0

Baxter Int'l Inc. A3 7.0 A- 7.0

Brown-Forman 'B' A1 5.0 A- 7.0

Bristol-Myers Squibb A2 6.0 A+ 5.0

Brown & Brown Baa3 10.0 BBB- 10.0

Quest Diagnostics BaaZ 9.0 BBB+ 8.0

Dun & Bradstreet NR BBB- 10.0

DaVita HealthCare Bl 14.0 BB 12.0

Haemonetics Corp. NR --
NR --

Kroger Co. BaaZ 9.0 BBB , 9.0

Lancaster Colony NR --
NR

Mercury General WR --
NR

Markel Corp. BaaZ 9.0 BBB 9.0

Annaly Capital Mgmt NR --
NR --

Northwest Bancshares NR --
NR --

Owens & Minor Bal 11.0 BBB 9.0

Ross Stores A3 7.0 A- 7.0

Sherwin-Williams A3 7.0 A 6.0

Smucker 0-M.) A3 7.0 BBB 9.0

Silgan Holdings BaZ IZ.O BB+ 11.0

Stericycle Inc. NR -- NR

Molson Coors Brewing BaaZ 9.0 BBB-f 8.0

Teleflex Inc. NR -- BB 12.0

Hanover Insurance Baa3 10.0 BBB 9.0

TJX Companies A3 7.0 A+ 5.0

Weis Markets NR -- NR

Alleghany Corp. BaaZ 9.0 BBB 9.0

Average BaaZ 8.7 BBB* 8.4

Notes:

(1] From page 6 of Exhibit 6.

Source of Information:

Bloomberg Professional Services
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Line No.

1.

2.

3.

4.

5.

6.

7.

Ahem Direct Exhibit 9

Page 5 of 6

Carolina Water Service. Inc. of NC

Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for

the ProjQ' Group of Non-Price-Regulated Companies
Proxy Group of EiehtWater Companies

Equity Risk Premium Measure

Ibbotson Equity Risk Premium (1]

Ibbotson Equity Risk Premium based on PRPM [1)

Equity Risk Premium Based on Value Line
Summary and Index (1)

Equity Risk Premium Based on S&P 500
Companies(l)

Conclusion of Equity Risk Premium (2)

Adjusted Value Line Beta (3)

Forecasted Equity Risk Premium

Proxy Group of
Twenty-Eight Non-

Price-Regulated
Companies

5.85 %

6.18

4.76

9.40

6.55 %

0.84

5.50 %

Notes: (1] From page 8 of Exhibit 6.
(2) Average of Lines 1 through 4.
(3) Medianbeta derived from page 5 of this Exhibit

Sources of Information:

Ibbotson@ SBBI® 2014 Classic Yearbook - Market Results for Stocks. Bonds. Bills, and

Inflation, j^orningstar, Inc., 2014 Chicago, IL.

Value Line Summary and Index
Blue Chip Financial Forecasts, March 1,2015 and December 1,2014
Bloomberg Professional Services
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Line No.

1.

2.

Carolina Water Service, inc. of NC

Proxy Group of Eight Water Companies

Derivation of Investment Risk Adjustment Based upon
Ibbotson Associates' Si7e Premia for the Decile Portfolios of tlie NYSR/AMEX/NASDAO

Largest

Smallest

Notes:

[1] [2] [3] [4]

Applicable Decile
of the Spread from

Market Capitalization on December NYSE/AMEX/ Applicable Size Applicable Size

31.2014(1) NASDAQ (2) Premium (3) Premium (4)

(millions) (times larger)

$ 127.613 10 5.78%

$ 2,355.800 18.5 X 6 1.74% 4.04%

(A) (B) (C) (D)

Market Premium

Capitalization of Market (Return in

Smallest Capitalization of Excess of

Decile Companv Largest Company Midpoint CAPM) (2)

(millions) (millions) (millions)

1 $ 24,428.848 $ 591,015.721 $ 307,722.285 -0.36%

2 10.170.746 24,272.837 17,221.792 0.63%

3 5,864.266 10,105.622 7,984.944 0.91%

4 3,724.624 5,844.592 4,784.608 1.06%

5 2,552.441 3,724.186 3,138.314 1.60%

6 1,688.895 2,542.913 2,115.904 1.740/0

7 1,011.278 1,686.860 1.349.069 I.7I0/0

8 549.056 1,010.634 779.845 2.150%

9 300.752 " 548.839 424.796 2.69%

10 3.037 300.725 151.881 5.780%

•From Duff & Phelps 2015 Valuation Handbook (Preview Edition)

(1) From Page 2 of tills Exhibit.
(2) Gleaned fromColumn (D) on the bottom of this page. Theappropriate decile(Column (A)) corresponds to

the market capitalization of the proxy group, which is found in Column1.

(3) Corresponding risk premiumto the decileis providedon Column (E)on tlie bottomof this page.
(4) Line No. la Column 3 - Line No. 2 Column 3 and Line No. lb, Column 3 - LineNo. 3 of Column 3 etc.. For

example, the 4.04% in Column4, Line No.2 is derived as follows4.04% = 2.69% • 1.74%.
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Company

Carolina Water Service. Inc. of NC

Proxy Croup of Eight Water
Companies
AimTicaii States Water Co.

Anierican Water Works Co., inc.

Aqua Atnerlca. Inc.
California Water Service Group
Connectictit Water Seivice, Inc.

Middlesex Water Company

SjW Corporation

York Water Company

Average

Carolina Water Servire. Inc. of NC

Market Capitalization ofCarolina WaterService. Inc. ofNC and
the Proxy Croup of Eieht Water Comnanies

[11 [21 [3] [4] [5] [6]

Common Stock Book Value per Closing Stock Market-to- Market

Shares Outstanding Share at Fiscal Total Common Market Price Book Ratio Capitalization

at Fiscal Year End Year End 2013 Equity at Fiscal Year on February on February on February

2013 fl) End 2013 27,2015 27,2015(2) 27,2015 (3)

(millions) (millions ] {millions)

NASDAQ NA NA 64.877 (4) NA 196.7 % $ 127.613

NYSE 38.721 $ 12.717 $ 492.404 $ 40.130 315.6 % S 1,553.861

NYSE 178.379 S 26.504 $ 4,727.804 $ 54.080 204.0 $ 9,646.736

NYSE 176.751 $ 8.684 $ 1,534.835 S 26.440 304.5 $ 4.673.286

NYSE 47.741 $ 12.542 $ 598.756 i 25.430 202.8 $ 1,214.054

NASDAQ 11.038 $ 17.985 $ 198.525 $ 37.100 206.3 $ 409.518

NASDAQ 15.963 $ 11.824 $ 188.745 $ 23.260 196.7 $ 371.299

NYSE 20.169 $ 15.924 $ 321.175 $ 33.240 208.7 $ 670.422

NASDAQ 12.979 $ 7.975 $ 103.511 $ 23.670 296.8 $ 307.220

62.718 $ 14.269 S 1,020.719 $ 32.919 241.9 % $ 2,355.800

NA= Not Available

Notes: (I) Column 3 / Column 1.
(2) Column 4 / Column 2.
(3) Column 5 * Column 3.

From Carolina WaterSerivceInc.of NC Annual Report to the NorthCarolina Utilities Commission for the year
(4) ended December 31. 2013.

Source of Information: 2013 Annual Forms lOK
yahoo.nnance.com
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^ NCUCFORMW-1 ^
RATE CASE INFORMATION REPORT * o

DocketW-354, Sub 344 O

<
1. In comparative form, a total company income statement, and a balance sheet jj

for the test year and the 12-month period immediately preceding the test year.
LL

Response: ^

Please see the following enclosed files containing the company income
statements and balance sheets:

lO
V-

oCWS-NCW-l-lBS S
CWS-NC W-1-1 IS

Nags Head W-1-1 BS
Nags Head W-1-1 IS
OBX W-1-1 BS

OBX W-1-1 IS

2. A trial balance as ofthe last day ofthe test year. All income statement accounts
should show activity for twelve (12) months showing account number, account
title, and amount. Clearly identify accounts maintained on a total company
basis and accounts maintained on a jurisdictional basis (indicate jurisdiction).
Show the balance in each control account and all underlying subaccounts per
company books. Any differences between the amounts contained in this item
and Item 1 should be reconciled and explained in sufficient detail.

Response:

Please see the following enclosed work papers containing the company's
monthly income statements and balance sheets:

• AA-UA-UR 12.31.2013 CWS-NC Rolling 13 Inc Stmt
• AA-UA-UR 12.31.2014 CWS-NC Rolling 13 Inc Stmt
• AA-UA-UR 12.31.2013 Nags Head Rolling Inc Stmt
• AA-UA-UR 12.31.2014 Nags Head Rolling Inc Stmt
• AA-UA-UR 12.31.2013 OBX Rolling Inc Stmt
• AA-UA-UR 12.31.2014 OBX Rolling Inc Stmt
• Please see the balance sheets provided in W 1-1 for balance sheet items.

3. (a) The balances of long-term debt, preferred stock, and common equity
capital for each month of the test year.

CO

k.

(a
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STATE OF NORTH CAROLINA -i

UTILITIES COMMISSION SS
RALEIGH y

u.
UL.

DOCKET NO. W-354, SUB 344 O

in the Matter of

Application by Carolina Water Service,
Inc. of North Carolina, 5701 Westpark
Drive, Suite 101, Charlotte, North
Carolina 28217, for Authority to Adjust
and Increase Rates for Water and
Sewer Utility Service in All Service
Areas in North Carolina

APPLICATION FOR

A GENERAL INCREASE ^
IN RATES S

NOW COMES Carolina Water Service, Inc. of North Carolina ("CWSNC"

or "Company"), by and through counsel, and respectfully applies to the North

Carolina Utilities Commission ("Commission" or "NCUC") and represents:

1. CWSNC is a public utility operating in North Carolina engaged in the

provision of water and sewer utility service to the public for compensation. The

Company's business address is 5701 Westpark Drive, Suite 101, Charlotte, North

Carolina 28217 and the contact information for CWSNC in this matter is David

Liskoff at DLiskoff@uiwater.com.

2. CWSNC is an investor-owned public utility pursuant to G.S. 62-3,

does business as a regulated water and wastewater utility in North Carolina, and

is subject to the regulatory oversight of this Commission. The Company presently

serves approximately 18,123 water customers and 11,985 wastewater customers,

including 909 customers in Corolla Light and Monteray Shores ("OBX") and 630

customers in Nags Head who are sewer-only. The Company's service territory

spans 31 counties in North Carolina, from Nags Head in Dare County to Bear Paw

o

(0



in Cherokee County. CWSNC hereby applies for an adjustment in water and

wastewater rates and charges for all of Its service areas in North Carolina.

3. The attorney for CWSNC, on whom all pleadings and notices should O

be served, is:

>•
Q.

O
o

O

11.
IL.

Jo Anne Sanford m

Sanford Law Office, PLLC o
Post Office Box 28085
Raleigh, NC 27611-8085 m
Telephone: 919.829.0018 io
Facsimile: 919.829.8139 S
sanford@sanfordlawoffice.com

4. CWSNC'siast general rate case was decided by NCUC Order ("2014

Rate Case Order") entered on March 10, 2014, in Docket No. W-354, Sub 336.

5. The test year for this general rate case is the year ended

December 31, 2014. This is the most recent twelve months of data available.

6. During the test year, CWSNC (excluding OBX and Nags Head)

experienced the following overall rate of return for its combined water and sewer

operations: 4.47%. The Company's test yearoverall returns were 5.45% for OBX

seweronly; and 4.96% for Nags Head seweronly. These rates of return are well

below CWSNC's current authorized overall rate of return on rate base of 8.18%,

which is based on an authorized rate of return on common equity of 9.75%,

established bythe Commission in its2014 Rate Case Order in Docket No. W-354,

Sub 336. After pro forma adjustments, CWSNC will experience an overall rate of

return of 8.54% for its combined water and sewer operations, OBX sewer only,

and Nags Head sewer only. This overall rate of return of 8.54% is based upon a



capital structure consisting of 48.97% long-term debt and 51.03% common equity

>-
SL

O
o
_!

<

and cost rates of6.6% for long-term debt and 10.4% for common equity. ^
uu

7. in accordance with the provisions of G.S. 62-134 and NCUC Rule O

R1-17, CWSNC herewith files revised tariffs, copies of which are attached as

Appendix A. The new tariffs will be placed into effect on April 30, 2015, unless lo
o

suspended by the Commission. ^
CO

8. The proposed tariffs are designed to produce additional gross {g

revenues on a companywide basis of $3,642,251, a 22.25% increase over the total

revenue level generated by the rates currently in effect for CWSNC, including OBX

and Nags Head. The proposed tariffs are designed to produce additional gross

revenues of $3,211,054, a 21.89% increase over the total revenue level generated

by the rates currently in effect for CWSNC, exclusive of OBX and Nags Head;

additional gross revenues of $305,290, a 27.65% increase over the total revenue

levelgenerated by the rates currently in effect for OBX (sewer only); and $125,907,

a 21.18% increase over the total revenue level generated by the rates currently in

effect for Nags Head (sewer only). CWSNC, exclusive of OBX and Nags Head,

will need increased revenues at this level in order to earn a fair return on its

investment of $50,465,137. OBX will need increased revenues at this level in order

to earn a fair return on its investment of $6,190,694. Nags Head will need

increased revenues at this level in order to earn a fair return on its investment of

$2,202,485.
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9. Further, the proposed tariffs include a provision allowing for a pass- j
<

through of the cost ofwater and sewer service, including applicable taxes and fees, ^
is-

required to serve the needs ofcustomers being served by CWSNC in a particular O

service area, when that water or sewer service is purchased from another supplier.

This provision is authorized by G.S. 62-133.11. ^

10. In accordance with NCUC .Rule R1-17(b) and following the

prescription of the Commission's Application for Rate Case form, CWSNC ^

attaches hereto and incorporates herein by reference a completed form -

application, along with the schedules to support the requested adjustments in

rates. The schedules include;

Balance sheet as of December 31, 2014 (Exhibit B - Schedule A)

Income statement for the Twelve Months Ended December 31,
2014 (Exhibit B - Schedule B)

Calculation of Rate Base and Rate of Return (Exhibit B - Schedule
C)

Calculation of Revenues Under Present Rates (Exhibit B -Schedule

D)

Proposed Charges, Revenues Under Proposed Rates and Average
Bill Calculations (Exhibit B - Schedule E)

11. Pursuant to G.S. 62-133.12 and Commission Rules R7-39 and R10-

26, the Commission found it to be in the public interest to authorize CWSNC, as

part of the Company's 2014 general rate case in Docket No. W-354, Sub 336, to

implement a Water and Sewer System Improvement Charge ("WSIC/SSIC")

Mechanism applicable to all of its customers, except those customers who reside

4

o
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in the Company's Nags Head and Linville Ridge service areas since those

customers were not subject to the 2014 Rate Case Order. By this statutorliy and

Commission-authorized Mechanism, the Company is allowed to recover the O

annual incremental depreciation expense and capital costs of eligible water and

sewer system improvements completed and placed in service between rate cases. m
o

Effective April 1, 2015, the Company was granted approval by the Commission in ^
CO

Docket No. W-354, Sub 336A to implement specific water and sewer system Jg

improvement surcharge rate adjustments applicable to all of itscustomers with the

exception of customers in its Corolla Light/Monteray Shores, Nags Head and

Linville Ridge service areas, where specific surcharges were either not requested

(Corolla Light/Monteray Shores) or were not authorized (Nags Head and Linville

Ridge).

12. Consistent with NCUC Rules R7-39(k) and R10-26(k), CWSNC's

Commission-authorized WSIC and SSIC surcharges will be reset at zero as of the

effective date of new base rates established in this general rate case. Thereafter,

only the incremental depreciation expense and capital costs of new eligible water

and sewer system improvements that have not previously been reflected in the

Company's rates will be recoverable through the WSIC/SSIC Mechanism on a

going-forward basis.

13. By law, the cumulative maximum charges between rate cases that

the Company may recover through the use of its Commission-authorized

WSIC/SSIC Mechanism cannot exceed five percent of the total service revenues

CL

o
O
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that the Commission ultimately approves in this general rate case. All of CWSNC's j
<

customers, including those customers served by the Company in its Nags Head ^
U-

and Linville Ridge service areas, are subject to the application in this general rate O

case. Therefore, the Company's Commission-authorized WSIC/SSIC Mechanism

will, on a going forward basis, now apply to all customers served by CWSNC. in

including Nags Head and Linville Ridge customers.

14. In this Application, the Company has requested that the Commission Jg

allow it to recover total water service revenues of $11,179,316 for CWSNC

(excluding OBX and Nags Head), and total sewer service revenues of$6,702,968

for CWSNC (excluding OBX and Nags Head), $1,409,348 for OBX, and $720,376

for Nags Head. Five percentofthese waterrevenues under the WSIC Mechanism

is $558,996 for CWSNC (excluding OBX and Nags Head), and five percent of

these sewer revenues under the SSIC Mechanism is $335,148 for CWSNC

(excluding OBX and Nags Head), $70,467 for OBX, and $36,019 for Nags Head.

If the Commission permits the Company to recover the .revenue requirements

requested in theApplication, the Company projects thattheaverage monthly water

bill for a typical residential customer (based upon monthly water usage of 4,200

gallons) would be $50.61 for CWSNC, and the average monthly sewer bill for a

typical residential customer (based upon monthly water usage of 3,619 gallons)

would be $50.24for CWSNC. ForOBX, the average monthly sewer bill fora typical

residential customer (based upon monthly waterusage of4,347 gallons) would be

$103.64. For Nags Head, the average monthly sewer bill for a typical residential

o
CM

O



>-
£L

o
o

customer (based upon monthly water usage of 6,153 gallons) would be $91.96. j

Based upon these figures, the Company estimates that the maximum that the ^
u.

average residential customer's monthly water bill could be increased bythe WSIC O

Mechanism between rate cases is $2.53 for GWSNC, and the maxtmum that the

average residential customer's monthly sewer bill could be increased by the SSIG lo
o

Mechanism between rate cases is $2.51 for GWSNC, $5.18 for OBX, and $4.60 ^
CO

for Nags Head. <5

15. The NGUG Form W-1, Rate Case Information Report, as required by

Rule R1-17(b)(12)(d) is submitted herewith and incorporated herein by reference.

16. Average residential water bills in the GWSNC service areas (except

where GWSNC purchases water from a third-party supplier), would increase as

follows if the rates currently requested are approved:

Entity Gallons Billed Current Bill Requested Bill
Per Month (Avg) (Based on Avg) (Based on Avg)

GWSNC 4,200 $41.10 $50.61

17. Average residential sewer bills across the applicable systems

(except where GWSNC purchases sewer treatment from a third party supplier),

would increase as follows if the rates currently requested are approved:

Entity Gallons Billed Current Bill Requested
Per Month (Avg) (Based on Avg) (Based on Avg)

GWSNC 3,619 $41.92 $50.24

OBX 4,347 $81.17 $103.64

Nags Head 6,153 $75.89 $91.96
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18. G.S. 62-133(c) states that "...the Commission shall consider such _i
<

relevant, material and competent evidence...tending to show actual changes In —
u.

costs, revenues orthe cost of the public utility's property used and useful, orto be O

used-and useful within a reasonable time after the test period, in-providing the

service rendered to the public within this State...which Is based upon lo

circumstances and events occurring up to the time the hearing is closed.' The

Company includes In this Application an adjustment based upon Its estimates of jg

certain changes in costs thatare anticipated to occur up to the time the hearing Is

closed, and the Company intends to offer evidence to support these changes. As

required by Commission Rule R1-17(b), the Company specifically identifies

estimates of the terms it Intends to update within each W-1, Item 10 section, as

applicable, and reserves the right to propose additional updates, as appropriate,

through the close of the hearing in this case.

19. The rates applied for by CWSNC are necessary because the Company

has been unable to achieve the level of earnings specified by the Commission in

the Company's last general rate case. The failure to achieve this level ofearnings

was caused by Increased operating costs to upgrade the level of service, increased

operating costs and capital investments required to comply with service

obligations, and changes in consumption, all occurring since CWSNC's last rate

increase in March 2014.

20. Decretal Paragraph No. 9 of the Commission's 2014 Rate Case

Order in Docket No. W-354, Sub 336 provided as follows:

o
CM
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That CWSNC shall include the following in its NCUC Form W-1 filing _i
in its next general rate case proceeding: (a) an individual S
spreadsheet for each service area, which shows the number of ^
actual customers served for each meter type, and the actual usage n,
for each meter type for each month for the 12-month test period O
specified in its application and (b) a spreadsheet sumrnarizing the

" total number ofactive customers and total usage'for each'billirig type'
for each month for the 12-month test period specified in the
application." lo

o

CWSNC has complied with this directive from the Commission and the ^

required information has been included in this Application as Item 26 of the }g

Company's NCUC Form W-1 filing.

WHEREUPON, CWSNC hereby requests that the Commission approve the

proposed new rates contained in Appendix A effective April 30, 2015.

Respectfully submitted this 31st day of March, 2015.

Electronically Submitted
/s/Jo Anne Sanford
State Bar No. 6831

Sanford Law Office, PLLC
Post Office Box 28085

Raleigh, North Carolina 27611-8085
T: 919-829-0018

F: 919-829-8139

Emaii; Sanford@sanfordlawoffice.com

Robert H. Bennink, Jr.
Bennink Law Office

State Bar No. 6502

130 Murphy Drive
Gary, North Carolina 27513
Telephone: 919-760-3185
Email: BenninkLawOffice@aoi.com

ATTORNEYS FOR CAROLINA WATER
SERVICE, INC. OF NORTH CAROLINA
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DOCKET NO. W-354. SUB 344 -I
^

APPENDIX 1: per Rule R1-17fb)f9)f ^
u.

Summary of All Increases and Changes Affecting Customers O

• The rates proposed by CWSNC,"including OBX and Nags Head, are"

designed to produce a 22.25% increase in total operating revenues, a 21.89% lo

increase in total operating revenues in CWSNC (excluding OBX and Nags Head),

a 27.65% increase in total operating revenues in OBX, a 21.18% increase in total ^

operating revenues in Nags Head, applicable to North Carolina retail operations,

as applied to the test year ended December 31, 2014. The rate Increase is

requested to take place on April 30, 2015, unless suspended bythe Commission.

The net additional revenue which the proposed increase in rates will produce is

$3,642,251 for CWSNC (including OBX and Nags Head), $3,211,054 for CWSNC

(excluding OBX and Nags Head), $305,290 for OBX, and $125,907 for Nags Head,

and the proposed impact on customers' retail rates would be as follows:

WATER CUSTOMERS: The average water bills in the CWSNC service

areas, based on average usage as shown below, would increase as follows if the

rates currently requested are approved:

Gallons

Billed per Current Bill Requested
Month (based on Bill (based

Entity (Average) • average) on average)
CWSNC 4,200 $41.10 $50.61

10
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SEWER CUSTOMERS: Residential sewer bills across the applicable

systems, based on average usage as shown below, would increase as follows If

11
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the rates currently requested are approved: O

Gallons "

Billed per Current Bill Requested
Month (based on Bill (based lo

Entitv ' fAveraoe) average) on average) 5
CWSNC 3,619 $41.92 $50.24 ^

CO

OBX 4,347 $81.17 $103.64 ^

Nags Head 6,153 $75.89 $91.96

Additionally, the Company requests authority for a pass-through of any

increases in purchased bulk waterrates, subject to sufficient proof bythe Company

of the increase, as well as a pass-through of any increased costs of sewer

treatment performed by third parties and billed to CWSNC.

Finally, CWSNC's Commission-authorized WSIC/SSIC Mechanism will, on

a going forward basis, apply to all customers served by the Company. The

WSIC/SSIC Mechanism, which was authorized and found to be in the public

interest by the Commission pursuant to G.S. 62-133.12 in the Company's

2014 Rate Case Order in Docket No. W-354, Sub 336, allows for recovery,

between rate cases and up to a maximum overall 5% increase in rates, of

qualifying investments in eligible infrastructure, under Commission oversight.
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VERIFICATION

Howard W. Hoover, being duly sworn, deposes and says;

That he is the Financial Planning and Analysis Manager for Utilities. Inc.;

that he is familiar with the facts set out in this APPLICATION FOR A GENERAL

INCREASE IN RATES filed by Carolina Water Service, Inc. of North Carolina in

Docket No. W-354. Sub 344; that he has read the foregoingApplication and knows

the contents thereof; and that the same is true ofhis knowledge except as to those

matters stated therein on information and belief, and as to those he believes them

to be true.

Howard'W. Hoover

North Carolina

Mecklenburg County

Sworn to and subscribed before me this the {^\ -• day of March 2015

No^n^ublic

\f<3 e-ors\i-cv M, —
Printed Name

My Commission Expires: D
7 ' Date

12

r Notory Public ^
f Union County :
:MyCommtssion Expires:
s ' 01/08/2019 I
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FORM REVISED 6/04 DOCKET NO. W-354, Sub344
FILING FEE RECEIVED

1. Trade name used for utility business Carolina Water Service, Inc of North Carolina u

3. Business mailingaddress 5701 Westpark Dr., Suite 101

City and state Charlotte. NC Zip Code 28217
4. Business street address (ifdifferent frommailing address) N/A

5. Business telephone number (704) 319-0529

6. List the counties in which you provide water utility service Please see attached sheeL

7. Listthe counties In which you provide sewer utility service Please see attached sheet

PROPOSED AND PRESENT RATES

Proposed Rates Present Rates

Metered Residential Sen/ice;

Water Please see the enclosed proposed rates. Please see the enclosed present rates.
Sewen Please see the enclosed orooosed rates. Please see the enclosed present rates.

9. Rat Rate Residential Service:

Water: Please see the enclosed orooosed rates. Please see the enclosed oresent rates.

Sewer: Please see the enclosed proposed rates. Please see the enclosed rsresent rates.

10. Nonresidenliai Sen/ice (explain):

Water. Please see the enclosed orooosed rates. Please see the enclosed present rates.

Sewen Please see the enclosed orooosed rates. Please see the enclosed oresent rates.

11. Tap-on fees:

Water. Please see the enclosed orooosed rates. Please see the enclosed present rates.

Sewen Please see the enclosed orooosed rates. Please see the enclosed present rates.

OTHER PROPOSED RATES "

12. Finance charge for late payment: 1.0% per month of the unpaid balance of all billsoverdue past 25 days
(NCUC Rule R12-9) specifies notmore thanonepercent(1.0%) permonth will be applied to theunpaid balance ofall bills still
past due 25 days aher billingdate.)

13. Reconnectlon charge ifwaterservicecut offby utility as specified in NCUC RuleR7-20: $27
14. Reconnectloncharge ifwaterservice discontinuedat customer's request; $27
15. Reconnection charge ifsewerservicecut offby utifity as specified in NCUC RuleRlO-16: Actual Cost
16. -Other charges; NSF Charges: $25

17. What date are the proposed rates to become effective? Apn130.2015
18. How long have thepresent ratesbeen ineffect? 9 months for CWS-NC, Nags Head andCorolla Light &

Monteray Shores

PROPOSED BILLING

19. Frequencyof billing shall be (monthly, quarterly,etc.) Monthly
20. Billing sheill be forservice (inadvance or arreaie) Arrears
21. Bills past due _21 days after the billing dates:

(NCUC Rule R12-9 specifies that bills shall not bepast due less than fifteen (15) days after billing date).
22. Win regular billing be by written statement? (yes or no) Yes

<

o
UL

BEFOHETHE NORTH CAROLINA LTTlLmES COMMISSION g
APPLICATION FOR RATE INCREASE

INSTRUCTIONS

Notes or explanationsplaced Inthe marginsof the application are acceptable. Ifadditional space Is needed, supplementarysheets may
be attached. Ifany section does not apply, write "not applicable' or cross out the section. t-

... .-Q

APPLICANT

e, Inc of North Carolina

2. Nameofowner(H different from trade name) Utilities, Inc.
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REVENUES AND EXPENSES fCWS-NC. Naas Head, and
Corolla Llohl & Monterav Shores presented senaratelv per

books^

For12Months Ended December 31.2014 (Date)
Revenues water

1. Residential service (fiat rate) $ '
2. Residential service (metered rate) $
3. Nonresidentlal service (flat rate) $
4. •-Nonresidentia! service (metered rate) $ "
5. Other revenues (describe in remarte below) $
6. Total Revenues (Lines 1 thru 5) $

7. Total salaries

8. Administrative and office expense (exceptsalaries)
9. Maintenanceand repair expense (exceptsalaries)
10. Transportation expenses
11. Electric power forpumping
12. Chemicals for treatment

13. Testing fees

14. Permit fees

15. Purchased water/sewer treatment

16. Annual depreciation

17. Taxes: State income taxes

18. Federal income taxes

19. Gross receipts (or franchise tax)

20. Property taxes

21. Payroll taxes

22. Other taxes

23. Other expenses (describe in remarks below)

24. Total Expenses (Lines 7 thru 23)

25. Net Operating Income (Line 6 minus Line 24)

26. Interest on debt during year

27. Net Income (Line 25 minus Line 26)

Remarks

26. Please see the attached remarks.

29. \ Please see the attached remarks.

30. Please see the attached remarks.

31. Please see the attached remarks.

32. Please see the attached remarks.

NUMBER OF CUSTOMERS SERVED

(at end of month)

Month

33. January

34. February

35. March

35. April

37. May

36. June

39. July

40. August

41. September

42. October

43. November

44. December

Flat Rate

Customers

Water

Metered

Customers

*** Excludes availability customers.

Please see attachments for Items 33^.

Gallons Sold to
Metered Ousts.

Rat Rate
Customers

Sewer

Metered
Customers

Sewer

Gallons Sold to

Metered Custs.

>-
CL
O
O

<

o
tL
u.

O

m

o
CN

CO

Im

CB



-3-

ORIGINAL COST OF UTILITY SYSTEM

As of YearEnded December 31.2014 pale)

Note: List the total originalcost to construct and establish the system, whether or not paid for bythe Present
Owner.

Ulilitv Property In Service

1. Land and rights-of-way
2. Stmctures and site improvement

3. Wells

4. Pumping equipment

5. Treatment equipment

6. Storage tanks

7. Mains (excluding service connections)
8. Service connections

9. Meters (includingspare meters)
10. Office furniture and equipment

11. Transportation equipment
12. Other utilityproperty in service (describe in remarfts below)

13. Total utility property In sen/ice (Lines 1 thru 12)

14. Less: accumulated depreciation

15. Less: accumulated tap fees and other contnljutions in aid of
construction

16. Less: customer advances (customer deposits)

17. Net investment in utility property (Line 13 minus 14,15, &16)

Utilitv Property Not in Service

16. Construction work in progress

19. Property held for future use
20. Other (describe In remarks below)

Remarks

21. Please see the attached remarks.

22. Please see the attached remarks.

23. Please see the attached remarks.

24. Please see the attached remarks.

ANNUAL DEPRECIATION

Balance at End of Year

Water Sewer

Balance at End of Year

Water Sewer

25. Ifannual depreciation is claimedusing a composite rate forthe entire system, show composite rate used;
Water: Please see the attached rates.

Sewen Please see the attached rates.

26. ifannualdepreciation is claimed usingindividual rates foreach typeofequipment, showrates ofdepreciation
used; N/A

Type of Equipment

Annual

Depreciation
Bate

Method Used
(Straight

Line. etc.1

Amount of
Annual

Depreciation

>
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COMTRIBUTIONS IN AID QF CONSTRUCTION ^
(Including Fees) ^

1. Has the utiSty collected any gross-up on contributions in aid of construction (CIAC), such as contributed plant and
tap fees, sincethe test year of'itslast rate case? (yesorno) _No O

EMPLOYEE SALARIES

(IncludingOwner)
Salaries Paid Hours Worked

Name Duties During Year During Year

2. Please seeitem 17 in the W-1 S . ^
3. $ _j CNJ
4. $

FINANCIAL INFORMATION CS

t Source of Loans Interest Amount Unpaid ^
fFor Utility Pumosas^ Rates End of Year

5. iJ/A $
6. .N/A $
7. J:l/A $

OTHER FINANCIAL INFORMATION fCWS • NO presented as a whole company combined)

8. Stocks issued - $

9. Accumulated (orretained) earnings or losses i S Please seeW 1-15
10. Cash on hand - S 44,838

11. Accounts receivable/Intercompany S 26,448,913
accounts.. -

12. Accountspayable - $ (9,226.709)
13. Customer deposits on hand S (217,955)
14. Materials sind supplies S .2
15. Other investments $.0

FILINB INSTRUCTIONS

16. Seven (7) copies ofthe application andexhibits shall be filed with the North Carolina Utilities Commission, 4325 Mai! Service
Center, Raleigh. North Carolina 27699-4325. Twenty-five (25) copiesof a ClassAor B utility company should be filed.
Oneofthesecopies must haveoriginal signature. (Applicants mustmake their copies ifdesired.) ClassAandButility companies
are alsorequired to file a written letter ofintent to file a general ralecase with the Commission thirty (30) days inadvance of
filing this appDcatloa Furthermore, Class A utility companies should file a NCUC Forni W-1 along with this rate increase
application form as required in Rule R1-17(12)(d).

17. Enclose a filing feeas required byG.S. §62-300. AClassAcompany (annual revenues of31,000,000 ormore) requires a S500
filing fee. AClass Bcompany (annual revenues between $200,000 and $1,000,000) requires a $250 filing fee. AClass C
company (annual revenues lessftan $200,000) requires a filing feeof$100. MAKE CHECK PAYABLE TO N.C, DEPARTTWENT
OF COMMERCE/UTILITIES COMMISSION.

SIGNATURE

18. Application shall be signed and verified by the Applicant.
IffWfl
SignatureThijif

Date

y. jjnii
ma being first duly sworn, says

19. (Typed or Printed Name) Ia/.
personally appearing before me ancf being first duly swor/i, says that the infonnation contained in this application and in Sie
exfubitsattached hereto are true to the best of his/her knowledge and belief.

w)^pii§^e ~ day of .20j^.

Notary Public

Address

My Commission Expires: 0) j
Date

Si*
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Carolina Water Service, Inc of North Carolina <
Application for Rate increase O
Attachment to Application #1: Sections 6-7 (Counties In which service is provided)

u.

O

Countv Water Sewer

Allegheny W

Avery "w 8
in

Buncombe w S

Cabarrus w CM

Caldwell w

Carteret w S CO

Cherokee w S (C

Craven S S

Cumberland w

Curriluck 8

Dare 8

Forsyth w 8

Gaston w 8

Henderson w

iredell w

Johnston w 8

Lee w

Macon w

Madison w 8

McDowell w

Mecklenburg w S

Montgomery w

Moore w

New Hanover w

Onslow 8

Render w 8

Transylvania w

Union 8

Wake w 8

Watauga w 8

Yancey w



Carolina Water Service, Inc of North Carolina
Application for Rate Increase
Attachment to Application #2: Proposed and Present Rates, Page 1, Sections 8-10
(Metered Residential, Flat Residential, Nonresldentlal)

Present Rates

BFC Usage
Proposed Rates
BFC Usage

5/8" Residential Water S 18.25 S 5.44 S 22.47 $ 6.70

Carolina Forest S 18.25 S 5.44 $ 22.47 $ 3.19

HighVista Estates (0 - 40,000 usage) s 18.25 $ 5.44 s 22.47 S 4.33

' (40,000 -200,000 usage) S 3.23

(> 200,000 usage) $ 3.07

Riverpointe $ 18.25 $ 5.44 $ 22.47 $ 6.30

Whispering Pines $ 18.25 $ 5.44 $ 22.47 $ 2.23

White Oak Plantation/Lee Forest $ 18.25 $ 5.44 $ 22.47 s 3.25

Winston Plantation s 18.25 $ 5.44 $ 22.47 s 3.25

Winston Pointe s 18.25 s 5.44 $ 22.47 s 3.25

Woodrun s 18.25 $ 5.44 $ 22.47 $ 3.19

Yorktown (0-2.24) s 18.25 $ 5.44 $ 22.47 s 3.99

(2.25 - 4.49) s 5.83

(4.50 - 6.73) s 5.93

(6.74-149.5) s 6.60

(>149.6) s 3.68

Zemosa Acres $ 18.25 $ 5.44 $ 22.47 $ 3.19

1" Residential Water s 45.63 $ 5.44 $ 56.19 $ 6.70

1.5" Residential Water s 91.25 $ 5.44 s 112.37 $ 6.70

2" Residential Water s 146.00 s 5.44 $ 179.80 s 6.70

3" Residential Water $ 273.75 $ 5.44 $ 337.12 s 6.70

4" Residential Water s 456.25 $ 5.44 s 561.87 $ 6.70

6" Residential Water $ 912.50 $ 5.44 s 1,123.74 $ 6.70

516' Commercial Water $ 18.25 $ 5.44 $ 22.47 $ 6.70

1" Commercial Water $ 45.63 $ 5.44 s 56.19 $ 6.70

1.5' Commercial Water s 91.25 s 5.44 $ 112.37 $ 6.70

2" Commercial Water $ 146.00 $ 5.44 $ 179.80 s 6.70

3" Commercial Water $ 273.75 $ 5.44 s 337.12 s 6.70

4" Commercial Water s 456.25 $ 5.44 s 561.87 s 6.70

6" Commercial Water $ 912.50 $ 5.44 $ 1,123.74 $ 6.70

Water Flat Rate $ 34.52 $ - $ 42.51

Water Availability s 21.60 $ - s 26.60

Sewer

5/8' Sewer Only, Flat s 44.70 $ - s 39.57 $ -

5/8' Residential Metered $ 33.02 $ 2.46 $ 39.57 s 2.95

Kings Grant $ 33.02 $ 2.46 $ 39.57 $ 3.80

College Park $ 33.02 $ 2.46 $ 39.57 s 5.70

Whiteoak Plantation/Lee Forest/Winston Point s 33.02 $ 2.46 s 39.57 $ 4.55

5/8" Commercial Wastewater s 33.02 s 2.46 $ 39.57 $ 2.95

1" Commercial Wastewater s 82.55 $ 2.46 $ 98.92 s 2.95

1.5° Commercial Wastewater $ 165.10 s 2.46 $ 197.84 s 2.95

2° Commercial Wastewater $ 264.16 $ 2.46 $ 316.55 $ 2.95

3° Commercial Wastewater $ 495.30 $ 2.46 $ 593.53 $ 2.95

4° Commercial Wastewater s 825.50 s 2.46 $ 989.21 $ 2.95

6" Commercial Wastewater $ 1,651.00 s 2.46 s 1,978.42 $ 2.95

Mount Carmel s 6.00 s 5.45 $ 7.19 s 6.53

Regalwood $ 44.70 $ - $ 53.56

WhiteOaks $ 44.70 $ - $ 53.56

White Oak School S 1,386.90 $ - $ 1,661.95

Child Castle Daycare $ 172.40 $ - s 206.59

Pantry S 91.85 $ -
s 110.07
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Nags Head
Application for Rate Increase
Attachment toApplication #2: Proposed and Present Rates, Page 1,Sections 8-10 Si
(Metered Residentiai, Fiat Residential, Nonresidential)

O
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Sewer

Present Rates Proposed Rates
BFC Usage BFC Usage if)

o

Sewer Flat $ 62.61 9.33 76.11 11.31

5/8" Commercial Wastewater $ 18.48 9.33 22.39 11.31

1" Commercial Wastewater $ 46.22 9.33 56.01 11.31

1.5" Commercial Wastewater $ 92.42 9.33 111.99 11.31

2" Commercial Wastewater $ 147.88 9.33 179.20 11.31

3" Commercial Wastewater $ 277.27 9.33 335.99 11.31

4" Commercial Wastewater $ 462.12 9.33 560.00 11.31

6" Commercial Wastewater $ 924.24 9.33 1,119.99 11.31

CO

(0



Corolla Light and Monteray Shores
Application for Rate Increase
Attachment to Application #2: Proposed and Present Rates, Page 1, Sections 8 -10
(Metered Residential, Flat Residential, Nonresidential)

Sewer

Present Rates

BFC Usage

Proposed Rates
BFC Usage

5/8" Residential Wastewater $ 52.26 (5 6.65 $ 66.72 S5 8.49

r Residential Wastewater $ 130.65 (5 6.65 $ 166.81 i5 8.49

1.5" Residential Wastewater $ 261.30 5i 6.65 $ 333.62 i& 8.49

2" Residential Wastewater $ 418.08 1i 6.65 $ 533.80 5̂ 8.49

3" Residential Wastewater $ 783.90 11 6.65 $ 1,000.87 {5 8.49

4" Residential Wastewater $ 1,306.50 J5 6.65 $ 1,668.11 i5 8.49

6" Residential Wastewater $2,613.00 :5 6.65 $ 3,336.23 1̂ 8.49

5/8" Commercial Wastewater $ 52.26 :5 6.65 $ 66.72 1i 8.49

1" Commercial Wastewater $ 130.65 :5 6.65 $ 166.81 15 8.49

1.5" Commercial Wastewater $ 261.30 :S 6.65 $ 333.62 15 8.49

2" Commercial Wastewater $ 418.08 ;5 6.65 $ 533.80 !5 8.49

3" Commercial Wastewater $ 783.90 ;$ 6.65 $ 1,000.87 :5 8.49

4" Commercial Wastewater $ 1,306.50 :$ 6.65 $ 1,668.11 !£ 8.49

6" Commercial Wastewater $ 2,613.00 :$ 6.65 $ 3,336.23 15 8.49
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Carolina Water Service, Inc ofNorth Caroiina ^
Appiication for Rate Increase
Attachment to Application #3: Proposed and Present Rates, Page 1,Section11 L-
(Tap-on fees) O

Present Proposed
Tap Fee • Tap Fee m

o

The following uniformconnection fees apply unless cm
specified differently by contract approved by and on file ^
with the North Carolina Utilities Commission: .

Connection Charge (CC). per SFE (Single Family Equivalent)

Vy3ter $ 5
Sewer $ ^

Plant Modification Fee (PMF), per SFE

Water $ 400 $ 400
Sevver $ "1,000 $ 1,000

The systems where connection fees other than the uniform
fees have been approved by the NCUC are as follows:

Subdivision

AllCC and PMF fees are per SFE(Single Family Equivalent)

Abington
Water

CC $ - $ -
PMF $ - $ -

Sewer

CC $ - $ -
PMF $ - $ -

Abington, Phase 14
Water

CC $ - $ -
PMF $ - $ -

Sewer

CC $ - $ -
PMF $ - $ -

Amber Acres North (Phases 2 & 4)
Sewer

CC $ 815 $ 815
PMF $ - $ -

Ashley Hills
Sewer

CC $ - $ -
PMF $ - $ -

Bent Creek

Water

CC $ - $ -
PMF $ - $ -
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Carolina Water Service, Inc of North Carolina ^
Application for Rate Increase x
Attachment to Application #3: Proposed and PresentRates, Page1,Section 11 IL
(Tap-on fees) O

Present Proposed
Tap Fee • Tap Fee • •

o

Sewer

CC $ - $ - T-
PMF $ - $ - .

Brandywine Bay
Sewer

CC $ 100 $ 100
PMF $ 1.456 $ 1,456

Blue Mountain at Wolf Laurel
Water

CO $ 926 $ 925
PMF $ - $ -

Buffalo Creek, Phase 1,2,3,4
Water

CO $ 825 $ 825
PMF $ - $ -

Camp Morehead by the Sea
Sewer

CC $ 100 $ 100
PMF $ 1,456 $ 1,456

Carolina Forest

Water

CC $ - $ -
PMF $ - $ -

Chapei Hills
Water

CC $ 150 $ 150
PMF $ 400 $ 400

Eagle Crossing
Water

CC $ - $ -
PMF $ - $ -

Forest Brook/Old Lamp Place
Water

CC $ - $ -
PMF $ - $ -

Hammock Place

Sewer

CC $ 100 $ 100
PMF 8 1,456 $ 1,456

Harbour

Water
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Carolina WaterService, incof North Carolina ^
Application for Rate Increase O
Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11 u.
(Tap<on fees) 0

Present Proposed
Tap Fee Tap Fee

o
CM

CO

L.

re

CO $ 75 $ 75

PMF $ - $ -

Hestron Park

Water

CO $ - $ -

PMF $ - , $ -

Sewer

CO $ - $ -

PMF $ - $ -

Hound Ears

Water

CO $ 300 $ 300

PMF $ - $ -

Sewer

CO $ 30 .$ 30

PMF $ - $ -

Independent/Hemby Acres/Beacon Hills (Griffin BIdrs)
Sewer

CO $ - $ -
PMF $ - $ .

Kings Grant
Sewer

CO $ - $ -

PMF $ - $ -

Kings Grant/Willow Run
Water

CO $ - $ -

PMF $ - $ -

Lemmond Acres

Water

CO - $ - $ -
PMF $ - $ -

Monterrey (Monterrey, LLC)
Water

CO $ - $ -
PMF $ - $ -

ML Carmel/Section 5A

Sewer

CO $ 500 $ 500
PMF $ - $

Quail Ridge
Water
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Carolina WaterService, Incof North Carolina ^
Application for Rate Increase O
Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11 U.
(Tap-on fees) q

Present Proposed
Tap Fee Tap Fee

CO $ 750 $ 750 S
PMF

CO

Queens HarbourA'achtsman «

Water S
CO $ - $ -
PMF $ - $ -

Sewer

CO $ - $ -
PMF $ - $ -

Riverpointe
Water

CO $ 300 $ 300
PMF $ - $ -

Sewer

CO $ 300 $ 300
PMF $ - $ -

Riverpointe (Simonini Bldrs)
Water

CO $ - $ -
PMF $ - $ -

Sewer

CO $ - $ -
PMF $ - $ -

Riverwood, Phase 6E Johnston County)
Water

CO $ 825 $ 825
PMF $ - $ -

Saddlewood/Oak Hollow (Summer Bldrs)
Water

CO $ - $ -
PMF $ - $ -

Sherwood Forest

Water

CO $ 950 $ 950
PMF $ - $ -

Ski Country
Water

CC $ 100 3 100
PMF $ - $ -

White Oak Plantation

Water

CC $ - $ -
PMF $ - $ -



Carolina Water Service, inc of North Carolina
Application for Rate Increase
Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11
(Tap-on fees)

Present Proposed
Tap Fee Tap Fee

Sewer

CO

PMF

Wildlife Bay
Water

CO

PMF

Willowbrook

Water

CO

PMF

Sewer

CO

PMF

Willowbrook (Phase 3)
Sewer

CO

PMF

Winston Plantation

Water

CO

PMF

Winston Pointe, Phase 1A

Water

CO

PMF

Sewer

CO

PMF

Wolf Laurel

Water

CO

PMF

Woodrun

Water

CO

PMF

Woodside Falls

Water

CO

PMF

Sewer

CO

870 $ 870

$ 1,100 $ 1,100

500 500

$ 2.000 $

$ 925 925

500 500
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Carolina Water Service, Inc of North Carolina ^
Application for Rate Increase O
Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11 U.
(Tap-on fees) q

Present Proposed
Tap Fee Tap Fee

T-

PMF $ - $ - ^

a
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Nags Head ^
Application for Rate Increase S
Attachment toApplication #3: Proposed and Present Rates, Page 1,Section 11 O
(Tap-on fees) ^

O

Present Proposed
Tap Fee Tap Fee

to

The follovwng uniform connection fees apply unless 5
specified differently bycontract approved byand on file ^
with the North Carolina Utilities Commission: ^

k.

Connection Charge (CC), per SFE (Single Family Equivalent) ^

Sewer $ 100 $ 100

Plant Modification Fee (PMF), per SFE

Sewer ^ 1,000 $ 1,000
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Corolla Light & Monterey Shores ^
Application for Rate Increase ^
Attachment to Application #3: Proposed and Present Rates, Page 1, Section 11 O
(Tap-on fees)

Present Proposed
Tap Fee Tap Fee

The following uniform connection fees apply unless
specified differently by contract approved by and on file cm
with the North Carolina Utilities Commission;

u.

Connection Charge (CC), per SFE (Single Family Equivalent) ®

Sewer - Corolla Light $ 700 $ 700
Sewer - Monteray Shores $ 700 $ 100
Sewer - MonterayShores (Degabrielle Builders) $ - $ -
Sewer - Corolla Bay $ 100 $ 100
Sewer - Corolla Shores $ 700 $ 700

Plant Modification Fee (PMF), per SFE

Sewer - Corolla Light $ - $ -
Sewer - MonterayShores $ - $ -
Sewer - MonterayShores (Degabrielle Builders) $ - $ -
Sewer - Corolla Bay $ 1,000 $ 1,000
Sewer - Corolla Shores $ - $ -

If)

o



Carolina Water Service, Inc of North Carolina
Application for Rate Increase
Attachment to Application #4: Revenues and Expenses, Page 2, Sections 1-32

Water Sewer

Revenue

1 Residential Service (flat rate) S (529,820) $ -

2 Residential Service (metered rate) S (8,758,191) $ (6,913,359)
3 Nonresidential service (flat rate) S - $ -

4 Nonresidential service (metered rate) $ (456,302) $ (759,134)
5 Other Revenues (describe in remarks below) S (162.229) $ (129.045)

6 Total Revenues (Lines 1 thru 5) $ 9.906.542 $ 7.801.538

Expenses
7 Total salaries s 1.321.340 S 749,657

8 Administrative and office expense (except salaries) s 260,295 $ 147,677

9 Maintenance and repair expense (except salaries) s 729,165 $ 1.312,878

10 Transportation Expenses s 9 ,$ 5

11 Electric power for pumping s 812,129 $ 611.224

12 Chemicals fortreatment s 334,627 $ 189,849

13 Testing fees s - s -

14 Permit fees s - $ -

15 Purchased water/sewer treatment $ 880.843 s 237,242

16 Annual Depreciation $ 1,573,256 $ 1,341,205

17 Taxes: State Income Taxes s 311,178 $ 245,016

18 Federal Income Taxes s 85,847 $ 67,595

19 Gross receipts (orfranchise tax) s 227,393 $ 179,045

20 Property Taxes s 93,329 $ 62,853

21 Payroll Taxes s - s -

22 Other taxes (described in remarks below) $ 12,470 s 9,819

23 Other expenses (describe In remarks below) s (56.886) s (287,775)

24 Total Expenses (Lines 7 thru 23) $ 6,584,995 $ 4.866.289

25 Net Operating Income (Line 6 minus Line 24) s 3.321.546 $ 2.935.249

26 Interest on debt during year $ 40,443 $ 32,732

Interest During Construction s (30,185) $ (27,092)

27 Net Income (Line 25 minus Une 26) $ 3.311,288 $ 2.929.609

Remarks

28 Other Revenues

Revenues From Other Systems s (63,942) $ (50,347)

Revenues From Mgmt Svc s - $ -

Forfeited Discounts s (25,670) $ (20,212)
Other W/S Revenues s (78,565) $ (61,861)

Rental Income s - $ -

Gain on Sale of Utility Property s 5.950 $ 3.375

Total Other Revenues s (162,229) s (129.045)

29 OtherTaxes
Utility/Commission Tax s 12,470 $ 9,819

Tax on Gain on Sale of Utility Property s - $ -

Total OtherTaxes s 12.470 $ 9,819

30 Other Expenses
Amortization of PAA s (87,809) s (28.144)

Amortization of CIAC s (456.864) $ (485,101)

Amortization of ITC $ (274) $ (245)

Uncollectible Accounts s 49,154 $ 38.703

Meter Reading S 118,432 s -

Outside Services s 41,751 $ 23,687

Regulatory Commission Expense s 174,720 $ 99,127

Rent s 73,887 s 41.920

insurance s - $ -

Miscellaneous s 30.117 s 22.278

Total Other Expenses s (56,886) $ (287,775)
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Nags Head
Application for Rate Increase
Attachment to Application #4: Revenues and Expenses, Page 2, Sections 1-32

Water Sewer

Revenue

1 Residential Service (flat rate) S 8 -

2 Residential Service (metered rate) s 8 (511.054)

3 Nonresidential service (flat rate) $ -

4 Nonresidential service (metered rate) $ 8 (190,920)

5 Other Revenues (describe in remarks below) $ 8 (2.194)

6 Total Revenues (Lines 1 thru 5) s 8 704,168

Expenses
7 Total salaries s 8 81.910

8 Administrative and office expense (except salaries) $ 8 16.450

9 IVIaintenance and repair expense (except salaries) $ 8 106.509

10 Transportation Expenses $ 8 -

11 Electric power for pumping $ 8 68,071

12 Chemicals for treatment $ 8 14,112

13 Testing fees s 8 -

14 Permittees $ 8 -

15 Purchased water/sewer treatment $ 8 -

16 Annual Depreciation $ 8 77,530

17 Taxes: State Income Taxes s 8 -

18 Federal Income Taxes s 8 -

19 Gross receipts (or franchise tax) s 8 -

20 Property Taxes s 8 (2.609)

21 Payroll Taxes $ 8 -

22 Other taxes (described in remarks below) $ $ (1,354)

23 Other expenses (describe in remarks below) $ 8 -

24 Total Expenses (Lines 7 thru 23) s 8 360.619

25 Net Operating Income (Line 6 minus Line 24) $ $ 343,549

26 Interest on debt during year s .

Interest During ConstrucUon 8 -

27 Net Income (Line 25 minus Line 26) 8 8 343.549

Remarks

28 Other Revenues

Revenues From Other Systems 8 -

Revenues From Mgmt Svc 8 -

Forfeited Discounts 8 8 (1.200)

Other W/S Revenues 8 8 (994)

Rental Income 8 -

Gain on Sale of Utility Property 8 -

(2,194)Total Other Revenues 8 8

29 Other Taxes

Franchise Tax 8 8 -

Tax on Gain on Sale of Utility Property 8 8 -

Total Other Taxes 8 $ • •

30 Other Expenses
(185)Amortization of PAA 8 $

Amortization of CIAC 8 8 (1.834)

Amortization of ITC 8 8 -

Uncollectible Accounts 8 8 (67)

Meter Reading 8 8 -

Outside Services 8 $
-

Regulatory Commission Expense 8 $
-

Rent 8 8 -

Insurance 8 8 -

Miscellaneous 8 8 731

Total Other Expenses 8 8 (1.354)
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Corolla Light & Monteray Shores
Application for Rate Increase
Attachment to Application #4: Revenues and Expenses, Page 2, Sections 1-32

Water Sewer

Revenue

1 Residential Service (fiat rate) S - $ -

2 Residenl'al Service (metered rate) $ - $ (927.471)
3 Nonresidentlal service (fiat rate) S - $•• -

4 Nonresidentlal service (metered rate) s - $ (202,063)
5 Other Revenues (describe in remarks below) s - $ (4,643)

6 Total Revenues (Lines 1 thru 5) s - $ 1,134,177

Expenses
7 Total salaries s - $ 103,636

8 Administrative and office expense (except salaries) s - S 26,667

9 Maintenance and repair expense (except salaries) $ - $ 162,912

10 Transportation Expenses s - $ -

11 Electric power for pumping s - $ 72,364

12 Chemicals for treatment s - $ 42,226

13 Testing fees 5 - $ -

14 Permittees $ - $ -

15 Purchased water/sewer treatment $ - $ -

16 Annual Depreciation s - $ 338,559

17 Taxes: State Income Taxes $ - $ -

18 Federal Income Taxes s - $ -

19 Gross receipts (or franchise tax) s - $ -

20 Property Taxes $ - $ -

21 Payroll Taxes s - $ -

22 Other taxes (described in remarks below) $ - s -

23 Other expenses (describe in remarks below) $ 3,220 s (6,248)

24 Total Expenses (Lines 7 thru 23) s 3,220 $ 740,115

25 Net Operating Income (Line 6 minus Line 24) s (3,220) $ 394,062

26 Interest on debt during year $ . $ -

Interest During Construction s - $ -

27 Net Income (Line 25 minus Line 26) s f3.220) $ 394,062

Remarks

28 Other Revenues

Revenues From Other Systems s - $ (228)
Revenues From Mgmt Svc $ - $ -

Forfeited Discounts $ - $ (2.316)

Other W/S Revenues s - $ (2,098)

Rental Income s - $ -

Gain on Sale of Utility Property s - $ -

Total Other Revenues $ - $ (4.643)

29 Other Taxes

Franchise Tax $ - $ -

Tax on Gain on Sale of Utility Property s - $ -

Total Other Taxes s - $ -

30 Other Expenses
Amortization of PAA $ - $ -

Amortization of CIAC $ - $ (128.422)
Amortization of ITC s - $ -

Uncollectible Accounts s - $ 418

Meter Reading s 3,220 $ -

Outside Services $ - s 2.839

Regulatory Commission Expense $ - s 117.640

Rent s - $ -

Insurance s - $ -

Miscellaneous s - $ 1,276

Total Other Expenses s 3,220 $ (6.248)
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Carolina Water Service, Inc of North Carolina
Application for Rate Increase
Attachment to Application #5: Costof Utility System, Page 3, Sections 1-24

Utility Property In Service
1 Land and rights-of-way
2 Structures and site improvement
3 Wells

4 Pumping Equipment
5 Treatment equipment
6 Storage Tanks
7 Mains (excludingservice connections)
8 Service Connections

9 Meters (including spare meters)
10 Office furniture and equipment
11 Transportation Equipment
12 Other utility property in service (describe in remai1<s belowr)
13 Total utility property in sen/ice (Lines 1 thru 12)
14 Less: Accumulated Depreciation
15 Less: accumulated tap fees and other contributions in aid of construction
16 Less; customer advances (customer deposits)
17 Net investment in utilityproperty (Line 13 Minus 14,15. & 16)

Utility Property Not In Service
18 Construction work in progress
19 Property held for future use
20 Other (decribe in remarks below)

Water Sewer

$ 927.539 S 170,676

s 4,287,776 s 16,451.534

$ 9,550,693 $ -

s 8,302,526 s 1.613,087

$ 2,773,542 $ 17,727,662

s 5,440.228 $ -

$ 18,520,957 $ 15,015.763

s 6,094,787 $ -

$ 2,040,420 s -

s 498.726 $ 21,550

$ - s -

s 3.502.918 $ 2.797,606

$ 61,940,113 $ 53,797,878

$ (14,378,083) $ (11,669.827)
$ (13,794,689) $ (18,124,089)
5 (160.461) S (91.037)
S 33.606.879 5 23.912.925

62,997 $
(313,952) $

701,577

(1,029,216)
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Carolina Water Service, Inc of North Carolina
Application for Rate Increase
Attachment to Application #5: Cost of UtilitySystem, Page 3, Sections 1-24

Remarks

21 Other utilityproperty in service
ORGANIZATION

FRANCHISES

INFILTRATION GALLERY

POWER GENERATION EQUIP

HYDRANTS

BACKFLOW PREVENTION DEVIC

OTH PLT&MISC EQUIP INTANG
OTH PLT&MISC EQUIP SRC SU
OTH PLT&MISC EQUIP WTP
OTH PLT&MISC EQUIP TRANS
OFFICE STRUCT & IMPRV

STORES EQUIPMENT

TOOL SHOP & MISC EQPT
LABORATORY EQUIPMENT
POWER OPERATED EQUIP
COMMUNICATION EQPT

MISC EQUIPMENT

WATER PLANT ALLOCATED
OTHER TANGIBLE PLT WATER
ORGANIZATION

FRANCHISES INTANG PLT

FRANCHISES RECLAIM WTR Dl
POWER GEN EQUIP COLL PLT

POWER GEN EQUIP PUMP PLT
POWER GEN EQUIP TREAT PLT
POWER GEN EQUIP RECLAIM W
POWER GEN EQUIP RCL WTR D
MANHOLES
SPECIAL COLL STRUCTURES
SERVICES TO CUSTOMERS
FLOW MEASURE DEVICES
FLOW MEASURE INSTALL
RECEIVING WELLS

OUTFALL LINES

OTHER PLT TANGIBLE
OTHER PLT COLLECTION
OTHER PLT RECLAIM WTR DIS
OFFICE STRUCT & IMPRV
STORES EQUIPMENT

TOOL SHOP & MISC EQPT
LABORATORY EQPT

POWER OPERATED EQUIP
COMMUNICATION EQPT

MISC EQUIP SEWER
SEWER PLANT ALLOCATED
OTHER TANGIBLE PLT SEWER
REUSE SERVICES

REUSE MTR/INSTALLATIONS
REUSE DIST RESERVOIRS
REUSE TRANMISSION & DIST
TRANSPORTATION EQPT

COMPUTER EQUIPMENT

22 Cost Free Capital

23 Advances in Aid of Construction

Water Sewer
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s 266,186 $ - o

s 111,898 $ .

$ 45.185 $ -

s 5.160 $ .

s 540,651 $ .

R>

g
$ 13,128 S -

s - s -

$ 260 s -

s 5,804 s -

$ . $ -

s 426,564 s -

s - $ -

$ 1,153,984 s -

s 126,829 $ -

$ 176,868 s -

s 307,574 s -

$ 17,610 $ -

$ 207,809 s -

s 36,650 $ -

s . $ 629,246

s - s 127,476

$ • - $ -

s - s -

$ . $ 1,258

s - $ 93,265

s - $ -

s - $ -

s . s 204,997

s . $ 6,502

$ . $ 428,861

s . $ 52.618

s . $ 828

s . $ 516

$ . s 95,181

$ . $ 1,863

s - s 21,020

s . $ 460

$ . s 4,327

s . s 3,084

S . $ 101,781

s . $ 70,770

s . $ 67,647

s . $ 67,012

s . $ 9,772

$ . $ 526,952

S - s 1,776

$ - s -

s

s .

9

s 3,110

s - s 42,817

$ - $ -

s 60,756 s 34,470

s 3.502.918 $ 2,797.606

$ (464,520) s (86,606)

$ 23,760 s 9,180



Nags Head
Application for Rate Increase
Attachment to Application #5: Cost of UtilitySystem, Page 3, Sections 1-24

Utility Property In Service
1 Land and rights-of-way
2 Structures and site improvement
3 Wells

4 Pumping Equipment
5 Treatment equipment
6 Storage Tanks
7 Mains (excluding serNdceconnections)
8 Service Connections

9 Meters (including spare meters)
10 Office furniture and equipment
11 Transportation Equipment
12 OUierutility property in service (describe in remarks below)
13 Total utilityproperty in service (Lines 1 thru 12)
14 Less: Accumulated Depreciation
15 Less; accumulated tap fees and other contributions in aid of construction
16 Less: customer advances (customer deposits)
17 Net investment in utility property (Line 13 Minus 14,15, & 16)

utility Property Not in Service
18 Construction work in progress
19 Property held for future use
20 Other (decribe in remarks below)

Remarks

21 Other utility property in service
ORGANIZATION

FRANCHISES iNTANG PLT

MANHOLES

SERVICES TO CUSTOMERS

FLOW MEASURE DEVICES

PLANT SEWERS TRTMT PLT

TOOL SHOP S MISC EOPT
LABORATORY EQPT

POWER OPERATED EQUIP

OTHER TANGIBLE PLT SEWER
REUSE DIST RESERVOIRS

REUSE TRANMISSION & DIST

Water Sewer

$ -

$ - $ 445,580

s $ -

$ $ 109,955

s $ 1,448,149

s - $ -

$
c

- $ 447,026

o

$

$ $ 669

$ -

$ $ 370.092

s $ 2,821,471

s $ (1,081.440)
s

s

$

$

(67,646)

s $ 1.672.384

S $ 157,361

S $ 111,578

s $ 880

$ $ 5,421

$ $ 400

s s 23,697

s $ 25,277

s $ 3,832

s $ 40,147

s $ 1,500

s $ -

's $

$ $ 370.092
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Corolla Light & Monteray Shores
Application for Rate Increase
Attachment to Application #5: Cost of Utility S^tem, Page 3, Sections 1-24

Utility Property In Service
1 Land and rights-of-way
2 Structures and site improvement
3 Wells

4 Pumping Equipment
5 Treatment equipment
6 Storage Tanks
7 Mains (excluding service connections)
8 Service Connections

9 Meters (including spare meters)
10 Office furniture and equipment
11 Transportation Equipment
12 Other utility propertyin service (describe in remarks below)
13 Total utility propertyin service (Lines1 thru 12)
14 Less: Accumulated Depreciation
15 Less: accumulated tap fees and other contributionsin aid of construction
16 Less: customer advances (customer deposits)
17 Net investment in utility property (Line 13 Minus 14,15, &16)

Utility Property Not in Service
18 Construction work in progress
19 Property held for future use
20 Other (decribe in remarks below)

Remarks

21 Other utilityproperty in service
ORGANIZATION

MANHOLES

SERVICES TO CUSTOMERS

FLOW MEASURE DEVICES

OTHER PLT RECLAIM WTR DIS
TOOL SHOP & MISC EQPT
LABORATORY EQPT

POWER OPERATED EQUIP

SEWER PLANT ALLOCATED

REUSE DIST RESERVOIRS

REUSE TRANMISSION & DIST

Water Sewer

$ - $ -

s s 10.262,130

$

$ $ 201,226

$ - $ 1,486,789

$ $ -

s s 619,335

s - $ -

$
$

- s
$ :

$
$

• $
$ 556,564

s s 13.126,043

$ - $ (1,603,075)
s s (4,689,824)
$ - $ -

$ $ 6,833,145

$ s

$ $ -

s $

s s 493,286

s $ 3,634

$ $ 8,263

s $ 17,406

$ - $ 460

$ $ 1,594

$ $ 2,931

s $ 1,639

$ $ 9,456

s $ 148

s $ 17,748

$ $ 556,564

tL

O
O

<

o

u.
ti.

O

to

o
cs

(S



>-
£L

O
O

Carolina Water Service, Inc of North Carolina j
Application for Rate Increase ^
Attachment to Application #6; Depreciation Rates, Page 3, Sections 25-26 O

E

Water Sewer

Plant 2.35% 2.21%
Computer 12.50% 12.50%
Vehicle 25.00% 25.00% lo
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Nags Head ^
Application for Rate Increase ^
Attachment to Application #6: Depreciation Rates, Page 3, Sections 25-26 —

U.

O

Water Sewer

Plant . 2.45%

Computer 12.50%
Vehicle 25.00% !?
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Corolla Light &Monteray Shores ^
Application for Rate Increase ^
Attachment to Application #6: Depreciation Rates, Page 3, Sections 25-26 —

u,

O

Water Sewer

Plant 2.45%

Computer 12.50%
Vehicle 25.00% r-
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Nags Head
Application for Rate Increase <

Attachment to Application #7: Customer Consumption Data, Page 3, Sections 33-44

Water

Flat Metered Gallons Flat

Sewer

Metered Gallons

Jan - - 583 ~ 27 915,020

Feb - - 581 29 795,790

Mar - - 588 31 809,440

Apr - - 608 29 720,090

May - - 625 "25 466,940

Jun - - 621 30 1,374,840

Jul - - 607 32 1,791,240

Aug - - 597 23 530,030

Sep - - 577 34 1,654,440

Oct - - 628 30 840,640

Nov - - 602 25 397,330

Dec - - 598 33 1,198,980
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Corolla Light & Monteray Shores
Application for Rate Increase
Attachment to Application #7: Customer Consumption Data, Page 3, Sections 33-44

Jan

Feb

Mar

Apr
May
Jun

Jul

Aug
Sep
Oct

Nov

Dec

Flat

Water

Metered Gallons

Sewer

Flat Metered Gallons

24' 1,817,590
1,711 1,293,050

902 1,160,540
878 1,847,530
893 3,788,856
883 8,100,104
882 10,152,250
949 11,978,440
907 10,092,770

1,026 6,331,359

929 2,262,707
918 1,791,496
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APPENDIX A-1

PAGE 1 of 7

SCHEDULE OF RATES

for

• CAROLINA-WATER SERVICE. INC. OF NORTH CAROLINA

for providing water and sewer utility service in

IN ALL OF ITS SERVICE AREAS IN NORTH CAROLINA
fexcluding Corolla Light. Monterav Shores, and Nags Head)

WATER RATES AND CHARGES

Monthly Metered Water Rates (Residential and Commercial):

Base Facility Charge (based on meter size with zero usage)

<r meter

1" meter

1 1/2" meter

2" meter

3" meter

4" meter

6" meter

Usage Charge, per 1,000 gallons

A. Treated Water

B. Untreated Water
(Brandywine Bay Irrigation Water)

C. Purchased Water

Service Area

Carolina Forest

High Vista Estates

Riverpolnte
Whispering Pines
White Oak Plantation/

Lee Forest

Winston Plantation
Winston Pointe

Woodrun

Yorktown

Bulk Provider

Montgomery County
City of Hendersonville

Charlotte Water (CMUD)
Town of Southern Pines

Johnston County
Johnston County
Johnston County
Montgomery County

City of Winston Salem

$ 22.47
$ 56.19
$112.37
$ 179.80
$337.12
$561.87

$1,123.74

$ 6.70

$ 3.60

Usage fee per

1000 gal
$3.19
0-40,000 = $4.33
40,000-200,000 = $3.23
>200,000 = $3.07
$6.30
$2.23

$3.25
$3.25
$3.25
$3.19

0 - 2.24 = $3.99
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Zemosa Acres City of Concord

APPENDIX A-1

PAGE 2 of 7
2.25 - 4.49 = $5.83
4.5-6.73 = $5.93
6.74-149.6 = $6.60
> 149.61 =$3.68

$5.27

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Rate Service:

Seml-Annual Availabilitv Rates:

Applicable only to property owners in Carolina Forest
and Woodrun Subdivisions in Montgomery County

Meter Testing Fee:-

New Water Customer Charge:

Reconnection Charges: -

Ifwater service cut off by utility for good cause
If water service is discontinued at customer's request

Management Fee: fin the following subdivision only)

Wolf Laurel

Oversizinq Fee: fin the following subdivision only)

Winghurst

Meter Fee:

For <1" meters

For meters 1" or larger

Irrigation Meter Installation:

$ 42.51

$ 26.60

$ 20.00

$ 27.00

$ 27.00
$ 27.00

$ 150.00

$ 400.00

$ 50.00
Actual Cost

Actual Cost
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Uniform Connection Fees: - t
O

The following uniform connection fees apply unless specified differently by contract
approved byand on file with the North Carolina Utilities Commission." ' -

Plant Modification Fee (PMF), per SFE
Equivalent) $ 100.00

$ 400.00

CC PMF

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$ 250.00 $ 0.00

$ 0.00 $ 0.00

$ 925.00 $ 0.00

$ 825.00 $ 0.00

$ 0.00 $ 0.00

$ 150.00 $ 400.00

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$ 75.00 $ 0.00

$ 0.00 $ 0.00

$ 300.00 $ 0.00

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$ 0.00 $ 0.00

$ 750.00 $ 0.00

$ 0.00 $ 0.00

$ 300.00 $ 0.00

$ 0.00 $ 0.00

$ 825.00 $ 0.00

$ 0.00 $ 0.00

$ 950.00 $ 0.00

$ 100.00 $ 0.00

$ 0.00 $ 0.00

$ 870.00 $ 0.00

$ 0.00 $ 0.00

$1,100.00 $ 0.00

$ 500.00 $ 0.00

$ 925.00 $ 0.00

$ 0.00 $ 0.00

$ 500.00 $ 0.00

in

o
CM

Subdivision CC PMF
Abington $ 0.00 $ 0.00 jg
Abington, Phase 14
Amherst

Bent Creek

Blue Mountain at Wolf Laurel
Buffalo Creek, Phase I, II, III, IV
Carolina Forest

Chapel Hills
Eagle Crossing
Forest Brook/Old Lamp Place
Harbour

Hestron Park

Hound Ears

Kings Grant/Willow Run
Lemmond Acres'

Monterrey (Monterrey LLC)
Quail Ridge
Queens Harbour/Yachtsman
Riverpointe
Riverpointe (Simonini Bldrs.)
Riverwood, Phase 6E (Johnston County)
Saddlewood/Oak Hollow (Summey Bldrs.)
Sherwood Forest

Ski Country
White Oak Plantation

Wildlife Bay
Willowbrook

Winston Plantation

Winston Pointe, Phase 1A
Wolf Laurel

Woodrun

Woodside Falls



SEWER RATES AND CHARGES

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage)

Residential

Commercial

<1" meter

1" meter

1 1/2" meter

2" meter

3" meter

4" meter

6" meter

B. Usage Charge, per 1,000 gallons
(based on metered water usage)

C. Purchased Sewer

Service Area

White Oak Plantation
Lee Forest/Winston Point

Kings Grant
College Park

Bulk Provider

Johnston County

Two Rivers Utilities

Town of Dalias

APPENDIX A-1

PAGE 4 of 7

$ 39.57

39.57

98.92

197.84

316.55

593.53

989.21

$1,978.42

$ 2.95

Usage fee per

1000 gal
$4.55

$3.80
$5.70

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each meter and each meter shall be billed separately based on the
size of the meter and usage associated with the meter.

Monthly Flat Sewer Rate:

Sewer customers who do not receive water service
From Company (per SFE orSingle Family Equivalent) $ 53.56

Monthly Collection Service Only: -
(When sewage is collected by utility and
transferred to another entity for treatment)

A. Single Family Residence $ 16.09

B. Commercial/SFE $ 16.09
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Mt. Carmel Subdivision Service Area:
(Based on metered water usage)

Monthly base facility charge
Usage charge, per 1,000 gallons

Reoalwood and Whte Oak Estates Subdivision Service Area:

Monthly Flat Rate Sewer Service
Residential Service

White Oak High School
Child Castle Daycare
Pantry

New Sewer Customer Charge: -

Reconnection Charge: -

If sewer service cut off by utility for good cause

Carolina Pines Subdivision Connection Fees: (sewer only)

Residential

$ 7.19
$ . 6.53

$ 53.56
$1,661.95
$ 206.59
$ 110.07

$ 22.00

Actual Cost

Hotels

Nonresidential

Uniform Connection Fees: -

$1,350.00 per unit (including single family homes,
condominiums, apartments, and mobile homes)

$750.00 per unit

$3.57. per gallon of daily design of discharge or
$900.00 per unit, whichever is greater

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), perSFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), perSFE $1,000.00

The systems where connection fees other than the uniform fees have been approved by
the North Carolina Utilities Commission are as follows;

All fees are per SFE

Subdivision

Abington
Abington, Phase 14
Amber Acres North (Phases il & iV)
Ashley Hills
Amherst

CC

$ 0.00
$ 0.00
$ 815.00
$ 0.00
$ 500.00

PMF

$
$
$
$
$

0.00

0.00

0.00

0.00

0.00
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Bent Creek $ 0.00 $ 0.00 <

Brandywlne Bay $ 100.00 $1,456.00 o

Camp Morehead by the Sea $ 100.00 $1,456.00 U-
u.

oHammock Place $ 100.00 $1,456.00
Hestron Park $ 0.00 $ 0.00

Hound Ears $ 30.00- $ 0.00

Huntwick $ 0.00 $ 0.00

Independent/Hemby Acres/Beacon Hills $ 0.00 $ 0.00
in

(Griffin BIdrs.)
Q

Kings GrantAA/illow Run $ 0.00 $ 0.00 CN

Kynwood $ 0.00 $ 0.00
CO

Mt. Carmel/Section 5A $ 500.00 $ 0.00 k-

(0

SQueens HarborA'achtsman $ 0.00 $ 0.00

Riverpointe $ 300.00 $ 0.00

RIverpointe (Simonini BIdrs.) $ 0.00 $ 0.00

Steeplechase (Spartabrook) $ 0.00 $ 0.00

White Oak Plantation $ 0.00 $ 0.00

Willowbrook $ 0.00 $ 0.00

Wlllowbrook (Phase 3) $ 0.00 $ 0.00

Winston Pointe, Phase 1A $2,000.00 $ 0.00

Woodside Falls $ 0.00 $ 0.00
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MISCELLANEOUS UTILITY

MATTERS

Charge for Processing NSF Checks:

Bills Due:

Bills Past Due:

Billing Freguencv:

Finance Charge for Late Payment:

$ "25.00- •-

On billing date

21 days after billing date

Bills shall be rendered monthly in all service
areas, except for ML Carmel, which will be
billed bimonthly and the availability charges in
Carolina Forest and Woodrun Subdivisions,
which will be billed semiannually.

1% per month will be applied to the unpaid
balance of all bills still past due 25 days
after billing date.

NOTES:

-' If a customer requests a test of a water meter more frequently than once in a 24-month period, the
Company will collect a $20.00 service charge to defray the cost of the test. If the meter is found to
register in excess of the prescribed accuracy limits, the meter testing charge will be waived. If the
meter is found to registeraccurately or belowprescribed accuracy limits, the charge shall be retained
by the Company. Regardless of the test results, customers may request a meter test once in a
24-month period without charge.

Customers who request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge forthe service period they were disconnected.

These fees are onlyapplicableone time, when the unit is initially connected to the system.

The utility shall charge for sewage treatment service provided by the other entity; the rate charged by
the other entity will be billed to Carolina \A/ater Service's affected customers on a pro rata basis,
without markup.

These charges shall be waived ifcustomer is also a water customerwithin the same servicearea.

The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall furnish
this estimate to customer with cut-off notice. This charge will be waived if customer also receives
water service from Carolina Water Service within the same service area.
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SCHEDULE OF RATES S

r ^for ii_
O

CAROLINA WATER SERVICE. INC. OF NORTH CAROLINA

for providing sewer utilitv service in
lO

COROLLA LIGHT AND MONTERAY SHORES SERVICE AREA o
CM

CO

SEWER RATES AND CHARGES fe

Monthly Metered Sewer Rates:

A. Base Facility Charge (based on meter size with zero usage)

<T' meter $ 66.72
1" meter $ 166.81
1 1/2" meter $ 333.62
2" meter $ 533.80
3" meter $1,000.87
4" meter $1,668.11
6" meter $3,336.23

B. Usage Charge, per 1,000 gallons
(based on metered water usage) $ 8.49

Commercial customers, including condominiums or other property owner
associations who bill their members directly, shall have a separate account
set up for each water meter and each water meter shall be billed separately
based on the size of the water meter and usage associated with the meter.

New Sewer Customer Charge: $ 22.00

Reconnection Charge: -

Ifsewer service cut off by utility for good cause Actual Cost



Uniform Connection Fees: -
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The following uniform connection fees apply unless specified differently by contract O
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification Fee (PMF), per SFE $1,000.00 jo

o

The systems where connection fees other than the uniform fees have been approved by ^
the North Carolina Utilities Commission are as follows:

(0All fees are per SFE

Subdivision CC PMF

Corolla Light $ 700.00 $ 0.00

Monteray Shores $ 700.00 $ 0.00

Monteray Shores (Degabrielle Builders) $ 0.00 $ 0.00

Corolla Bay $ 100.00 $ 1000.0

Corolla Shore $ 700.00 $ 0.00

MISCELLANEOUS UTILITY MATTERS

Charge for Processing NSF Checks: $ 25.00

Bills Due: On billing date

Bills Past Due: 21 days after billing date

Billing Freguencv: Bills shall be rendered monthly

Finance Charge for Late Pavment: 1% per month will be applied to the unpaid
balance of all bills still past due 25 days after
billing date.

NOTES:

^ The utility shall itemize the estimated costofdisconnecting andreconnecting service andshall fumish
this estimate to customer with cut-off notice.

Customerswho request to be reconnected within nine months of disconnection at the same address
shall be charged the base facility charge for the service period they were disconnected.

21 These fees are onlyapplicableone time, when the unit is initially connected to the system.
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SCHEDULE OF RATES

for

CAROLINA WATER SERVICE, INC. OF NORTH CAROLINA

for providing sewer utilityservice ^
o
CM

in ^
CO

NAGS HEAD SERVICE AREA ro

Monthly Metered Service fResidentlal and Commercial):

Base Facility Charge (based on meter size with zero usage)

<1" meter $ 22.39
1" meter $ 56.01
11/2" meter $ 111.99
2" meter $ 179.20
3" meter $ 335.99
4" meter $ 560.00
6" meter $1,924.24

Usage charge, per 1,000 gallons $ 11.31
(based on metered water usage)

Minimum Monthly Charge $ 76.11

Monthly Flat Rate Service: $ 76.11

New Sewer Customer Charge: $ 22.00

Reconnection Charge:

if sewer service is cut off by utility for good cause: Actual Cost

Uniform Connection Fees:

The following uniform connection fees apply unless specified differently by contract
approved by and on file with the North Carolina Utilities Commission.

Connection Charge (CC), per SFE (Single Family Equivalent) $ 100.00
Plant Modification-Fee (PMF), per SFE $1,000.00
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Bills due:

Bills Past Due:

Returned Check Charge:

Billing Frequency:

Finance Charge for Late Payment:

APPENDIX A-3

Page 2 of 2

OTHER MATTERS

On billing date

21 days after billing date

$25.00

Shall be monthly for service in arrears

1% per month will be applied to the
unpaid balance of all bills still past due
25 days after billing date.

Notes:

The utility shall itemize the estimated cost of disconnecting and reconnecting service and shall
furnish this estimate to customer with cut-off notice. This charge will be waived if customer also
receives water service from Carolina Water Service within the same service area. Customers

who request to be reconnected within nine months of disconnection at the same address shall
be charged the base facility charge for the service period they were disconnected.

2/ These fees are only applicable one time, when the unit is initiallyconnected to the system.
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ASSETS

Planl In Service

Water

Sewer

Total

Accumulated Depreciation-Water
Accumulated Deprcciation-Sewer

Total

Net Utility Pknt

Plant AcquisitionAdjustment-Water
Plant AcquisitionAdjustment-Sewer

Total

Construction Work In Process-Water
Construction Work In Process-Sewer

Total

Current Assets

Cash

Accounts Receivable - Net

Otlier Current Assets

Total

Deferred Charges

TOTAL ASSETS

Carolina Waler Service, Inc of Norih Corolina

Balance Sheel

December 31,2014

61,023492
52,768,662

113,792,154

(14,378,083)
(11,669,827)

(26,047,910)

87,744,244

(2434,206)
(542,587)

(2,976,792)

6Z997
701,577

764,573

44,838
69,232,045

87,890

69364,773

3358322

158,455320

MABILITIES AND OTHER CREDITS

Capital Stock and Retained Earnings

Common Stock and Paid In Capital
Retained Earnings

Total

Current and Accrued Liabilities

Accounts Payable-Trade
Taxes Accrued

Customer Deposits
Customer Deposits - Interest
A/P- Assoc. Companies
Deferred Revenue

Total

Amortization of Deferred Credits

Water

Sewer

Total

Advances In Aid of Construction

Water

Sewer

Total

Contributions In Aid of Construction
Water

Sewer

Total

Accumulated Deferred Income Tax
Unamortized ITC

Deferred Tax - Federal

Deferred Tax - State

Total

TOTAL LIABILITIES AND OTHER CREDIIS

Schedule A

43,004,166
64,116,040

107,120,207

606,320
7,731,027

217,955

33,543

2347,915
7,771

10,844331

1,258,281
713,881

1,972,162

23,760

9,180

32,940

14,259,209
18,210,695

32,469,904

94,455
5,634,171

286,950

6,015,576

158,455,320
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Carolina Water Service, Inc. of North Corollna
Combined Operations
Test Year Ended December 31,2014

W-354, Sub 344

Operating Revenues
Service Kcvenues - Water

Service Revenues -Sewer

Miscellaneous Revenues

Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Salarlffi and Wages
Purchased Power

Purchased Water

Maintenance and Repair
Maintenance Testing
Meter Reading
Chemicals

Transportation
Operating E*p.Charged to Plant
Outside ^rviccs - Olher

Tola!

General Expenses
Salaries and Wages
OfficeSuppliesk Olher OfficeBxp.
RegulatoryCommissionE*p.
Pension k Olher Benefits

Rent

Insurance

Office Ulilities

Miscellaneous

Total

Depreciation
Amorlizalion of PAA

Taxes Olher Than Income
IncomeTaxes - Federal

Income Taxes - Slate

Amortization of ITC

Amortization of Ci AC

Total

Total Operating Expenses

NetOperating Income

Other Income

Interest During Conslrucllon
Interest on Debt

Cain on Saleof UtilityProperty
Tax on Gain on Sale of Utility Property

Net income

Income Slalemcnl Adjustment and Allocation Recap Schedule B

Page 1 of 4

Transactions Remove Total Direct and

AA/UR (Direct) Afler Removal of Divested Pro forma indirect Proposed Pro Forma

Transactions OBX and Nags Head Subdivisions Adiuslments Transactions Inaease Proposed

y,808,2S6 9508556 iqj - (730,450) la) 95W06 5101510 [kj Il,l>V51b

7,722541 5591,104 [r] - (297,680) [a] 5593,424 1,109,544 [k] 6,705968

186509 179,701 [n] . - 179,701 179,701

(87557) (87506) [n] - M • (87506) (18,987) [b) (106,493)

17,629549 15,791555 . (1,028,130) 14,763/125 3,195067 17,955/192

2,456,426 1230,676 (n) (65,481) [c) 5390,944 2,390,944

1,423553 1,282,918 (n) [v] (3.739) [1] 1,279,179 -
1,279,179

1,118,084 1,118,084 (n] (v] - 1,118,084
•

1,118,084

1,706,961 1,490516 In) |vl (2i320) [i| 1,467,697 -

1,467,697

335,081 282,606 In] [v] (413) [l| 285193 -
285193

118,432 115,212 [n] |v] - [l] 115512 •
115,212

524,476 468,138 [n| (v) (37) |l)[x) 468,101 - 468,101

14 14 - 268517 11) 268,031 - 268,031

(385576) (344576) [ol . 074) (cj (345,050) - (345,050)

65/139 62,600 [n) - 207,008 ni 269,608 269,608

7,363,190 6,705589 . 382,862 7514,000 . 7,314.000

(353) (350) In) 759,957 [c] 759,604 739,604

93,579 90561 [n) • M 180,447 [i] 271,008 -

273,847 156,207 [sj - (150,066) [dj 123,782 •
123,782

. . . 699,165 [c) 699,165 - 699,165

115507 115507 [n) . (63529) (!) 55278 - 55278

. . 282/106 (1) 282/106 - 282/106

314594 274,295 [n) - [V) 150,238 (I) 424,533 - 424,533

52595 50587 (n) - [V] 31,646 [jjinip) 85033 - 85033

849,669 686,908 . 1590564 5694509
•rl

5694509

2,914/161 2/198571 tt) . (695,235) (e) 5219526 . 2,219,226

(115,953) (115,768) [t] - 5,470 (e) (110,483)
•

(110,483)

584,909 587,518 [u] . 335,472 [() 920581 (80,544) [f] 839,838

153/H2 153,442 [n] . 169.472 [g) 322.914 1,057.101 [g| 1580,015

556,194 556,194 [n] . (5065U) [g) 49,983 163,642 (g) 213,625

(519) (519) (nj - - (519) -
(519)

(941,965) (811,710) [n] •
37,112 le) (904,853)

.

(904,853)

3,150569 2567528 . (653,919) 5496,650 1,140,199 3,636549

11563.428 10,259524 . 1,619507 12505/159 1,140,199 13,645,657

6,266,121 5531730 . a647537) 5257.966 5051568 4,309535

(57,277) (57,277) (n|
-

57577 Ih]
- •

73,176 73,176 (n) . 1.557506 li) 1,630,982 1,630,982

9525 9525 In) . (952S) [m] - •

. - In) - - [m] - •

6,240597 5506506 -
(4,253,094) 626,984 5051568 5678553



Carolina Water Service, Ir>c.of North Corolina
Water Operations

Test Year Ended December 31,2014

W-354, Sub 344

Operating Revenues
Service Revenues - Water

Service Revenues - Sewer
Miscellaneous Revenues

Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Salaries and Wages
Purchased Power

Purchased Water

Maintenance and Repair
Maintenance Testing
Meter Reading
Chemicals

Transportation
Operating Exp.Charged to Plant
Outside fervices - Other

Total

General Expenses
Salaries and Wages
OfflceSuppliesft Oiher OfficeExp.
RegulatoryCommissionExp.
Pension & Other Benefits

Rent

Insurance

Office Utilities

Miscellaneous

Total

Depreciation
Amortization of PAA

Taxes Other Than Income

IncomeTaxes • Federal
IncomeTaxes -State

Amortization of ITC

Amortization of CIAC

Total

Total Operating Expenses

Net Operallng Income

Other Income

InterestDuringConstruction
Interest on Debt

Gain on Sale of Utility Property
Tax on Gain on Saleof Utility Properly

Net Income

Income Statement Adjustment and Allocation Recap Schedule B

Page 2 of 4

Transactions Remove Total Direct and

AA/UR (Direct) After Removal of Divested Pro forma Indirect Proposed Pro Forma

Transactions 06X and Nags Head Subdivisions Adjustments Transactions Increase Proposed

9,808,256 9308356 [qJ •
(730350) (aj 9,077306 Z10I310 (kj

104,236 104,236 fn| . . 104,236 104336

(49,154) (49,154) fr-l - [V] - (49,154) (11379) [bl (60333)

9,863,338 9,863338 . (730,450) 9,132387 2,090,130 11323,018

1,567,252 1367352 hi (41,778) (cj 1,525374 1,525,474

812,129 8ai29 [n] (v) (2386) (1) 809,743 809343

880,843 880,843 fnl [v) • 880,843 880,843

625,959 625,959 [nj [v) (14,240) |l| 611,718 •

103,206 103,206 hi [v] (263) [11 • 102,943 •
10Z943

118,432 115,212 in| [v] - 01 115312 -
115,212

334,627 334,627 hi [v] (23) 01 334,604
-

334,604

9 . 171,001 [1] 171,010 V"
171,010

(245,687) (245,687) lo] - 25338 [c] (220,149) (220,149)

41,751 41,751 hi - 132,076 (!] 173327
-

4,238,521 4,235301 . 269,923 4305323 . 4,505,223

(225) (225) |nl 484,869 [c] 484,643 484,643

59,705 59,705 hi - (vj 115,129 [1] 174334 •

174,720 174,720 [S] . (95,745) [d] 78,975 -
78,975

_ . . 446,082 (c] 446,082 - 446,082

73,887 73387 [n] . (40333) 01 33,355 -
33,355

. . 180,181 01 180,181 - 180,181

200,590 200,590 hi - [V] 95,855 PI 296,445 -
296,445

30,117 30,117 |nl - [V] 22372 DlOJlp] 5Z989 •
53989

538,795 538,795
. 1308,710 1,747305 . 1,747305

1,573.256 1,573,256 [1] (215382) (e) 1,357,674 ,. 1.357374

(87,809) (87309) 01 . Z057 [e] (85,752) -
(85,752)

333,192 333,192 hi . 214.038 [f] 547,231 (45,062) [fl 503168

85,847 85,847 [nl . 79,544 [g| 165,391 689,698 (g] 855,089

311,178 311,178 [nl . (285,578) [g| 25,600 106,767 (gj 132,367

(274) (274) jnl - - 01 (274) -
(274)

(456,864) (456364) hi .
(4,637) [e| (461301)

-

(461,501)

1,758526 1,758326 . (210,157) 1348369 751,402 3299,771

6,535342 6332322 1,268375 - 7301397 751,^02 8352A99

3327,496 3330,716 . (1,998,926) 1331390 1338,729 3670319

(30,185) (30,185) hi
-

30,185 [h|
• - ;

40,443 40343 fnl - 970,197 (•] 1,010,640 -

5,950 5,950 (nl . (5,950) [ml -
...

-

. . (nl - - [ml - - -

3311.288 3314308 . (2,993357) 321,150 1338,729 1359379
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Carolina Water Service, Inc. of North Corollna
Sewer Operations
Test Year Ended December 31,2014

W-354,Sub344

OperatinR Revenues
^vice Revenues- Water
Service Revenues -Sewer
Miscellaneous Revenues

Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Salarle and Wages
Purchased Power

Purchased Sewer

Maintenance and Repair
Maintenance Testing
Meter Reading
Cbemicals

Transportation
Operating Exp.Charged to Plant
Outside fervices - Other

Total

General Expenses
Salaries and Wages
OfficeSuppliesk Other OfficeExp.
Regulatory Commission Exp.
Pension k Other Benefits

Rent

Insurance

Office Utilities

Miscellaneous

Total

Depreciation
Amortization of PAA

Taxes Other Than Income

IncomeTaxes - Federal
IncomeTaxes-State

Amortization of ITC

Amortization of CIAC

Total

Total Operating Expenses

Net Operating Income

Other Income

InterestDuringConstruction
Interest on Debt

Gain on Saleof UtilityProperty
Tax on Gain on Saleof Utility Property

Net Income

Transactions

AA/UR (Direct) After Removal of

Transactions ODX and Nags Head

7,722341 5,891,104 (r!
81073 75,465 In]
(38,703) (38352) In]

7,766311 5,928317

889,174 663,424 1")
611,224 470,789 |n|
237,242 237,242 [n]

1,031303 861,057 (nl
231,875 179/100 In]

189349 133310 [n]
5 5

(139,389) (99,189) lo]
23,687 20,849 (n)

3,124,669 2,470,088

(128) (124) [n]
33374 30356 |n|
99,127 (18313) [5]

41,920 41,920 [n]

113304 73,705 In]
22378 20,270 In]

310374 148,113

1,341,205 925,116 l>l
(28,144) (27,959) It]

251,717 254326 jni
67395 67,595 [n]

245,016 245,016 |n|
(245) (245) (nl

(485,101) (354,846) Id

1392,043 1,109,002

4327386 3,727303

2,938,625 2.201,014

Income Slalcmcnl Adjustment and Allocation Recap Schedule B

Page 3 of 4

Remove Total Direct and

Divested Pro Froma Indirect Proposed Pro Forma

Subdivisions Adjustments Transactions Increase Proposed

•

(297,680) [a| 5393324 1,109344 Ik] 6,702,968
. 75,465 - 75,465

• M . (38,352) (7,608) lb) (45,960)

(297,680) 5,630337 1,101336 6,732,474

(23,703) [c] 865,471 865,471

- [V] (1,353) [I] 469,436 - 469,436

237,242 - 237,242

- [V] (8,079) jl] 855,978 - 855,978

- [v] (149) D) 179,251 -

179,251

. - [1] - - •

- |v] (13) [II 133397 -
133,497

97,017 [1] 97,021 - 97,021

. (25,712) [c| (124,901) - (124,901)

. 74,933 [1] 95,781 -
95,781

112,939 2,808,777 . 2,808,777

275,088 [c] 274,960 274,960

- Iv) 65,318 [1] 96,174 - 96,174

(54,321) [d] 44306 - 44306
. 253,083 [c| 253,083 - 253,083

. (22,996) lU 18,924 -
18,924

. 102,225 11] 102,225 - 102.225

- [V] 54383 III 128,088 - 128,038

- [v] 8,774 Dill] 29344 ' - 29,044

681,554 947304 . 9473W

(479,653) [e] 861,552 . 861,552

. 3313 (e] (24,731) - (24,731)

. 121,434 If] 373,151 (35,481) [f] 337,670

. 89,928 [g] 157,523 367,403 [g] 524,926

. (220,633) [g] 24,383 56,875 [g] 81,258

. . (245) - (245)

. 41,750 [e] (443352) -
(443352)

(443,762) 948,281 388,797 1337,078

350,732 4,704362 383,797 5,093,158

(648,411) 926,176 713,140 1,639315

•

27,092 [h]
- - •

. 587,609 [i] 620341 - 620341

. (3375) (mj - - -

. - Im] - - -

. (1,259,737) 305334 713,140 1,018,974

(27,092)
32,732
3375

2,929,609

(27,092) |n]
32,732 (n)

3375 (n)

- 1")

2.191398
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Carolina Walcr Service, Inc. of North Corolina
Explanation ofAdjustmentsto IncomeStatement

(a]

(b]

(c]

[dl

[el

[el

P'l

[II

HI

[k]

HI

[m]

[nl

[0]

[pi

Iql

[rl

[5]

[>I

[Ul

Revenues are annualiaed atproposed rales using the average test year customers. Sold subdivisions and OBX subdivisions have been removed.

Uncoliectible Accounts areadjusted based onthe percentage ofuncollectible accounts torevenues in
ihetestyearapplied toproforma proposed revenues.

Salaries, Wages andBenefits areadjusted toannualize asofIhe endofthe year.

Regulatory Commission Expense has been adjusicd to reflect the cost ofthe current ralecaseoverB years.

DcprccialionandAmortiaationExpenseareannuaiized. Depreciationexpenserepresenisgrossdeprcciablepiantat , u vr u j/cmiv
Ihe end of the year plus pro forma projects multiplied by the respective depreciation rates. Depreciation and amortization associated with sold subs and Nags Head/OBX is not included.
This adjustment also includes CWS -NC portion of Ihe gain on sale calculation from Tlie Effects of Cain on Sale Worksheet (note 9).

Taxes Other lhan Income isadjusted for annuaiized payroll taxes. Utility Commission Taxes, and
Cross ReceiptsTaxes-

Income Taxes arecomputed ontaxable income atcurrent rates (34% federal and 5% stale).

AFUDC Is eliminated for rale making purposes.

Interest on Debt has been computed usinga 51.57%/49.43X debt/ equity ratio and a6.60% cost ofdebt.

Penallles, if incurred, are removeil.

Proposed revenue increase derived from Sch.D&E,

W/P-PI column [pi add in allocations muiliplied by Water/Sewer factor based on North Carolina ERC Methodology.

Cain on saleand related taxesare removed for rate making purposes.

Nags Head and OBX expense isrcmoveif from CWS ofNC direct transactions.

Operators expense charged to plant Is ttcalcuialed on work paper b2. Nags Head and OBX employees' allocations ate not included in the ERC calculation on wp b2.
Foolnole left blank intenlionaliy

Revenues are recalculated on work paper DftE, Corolla Light water revenues are removed for rale making purposes. Schedule D&E does not include Corolla Light revenues.
Sewer revenues are recalculated on work paper D&E. Nags Head and sold subs are not part.of theconsumption analysis and therefore no addillonal adjustment Is necessary.

Rate case expense is recalculaied on work paper d. Only rate case expense related to CWSofNC is included.

Depreciation expense, amortization of CIAC and amortization of PAA are recalculalcd on deprcdaiton work paper f. Nags Head, OBX and sold subs have been removed from Ihe calculation.
Taxes other lhan income are recalculated based on salary levels. Adjustments have been made on w/peand allocation work papets.

Perbooks soldsubdivisions' figures areremoved

Schedule D

Page4 of 4
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Carolina Water Service, Inc. of North Corolina

Combined Operations

Rate Base and Rale of Return

For the Test year Ended December31,2014
W-354, Sub 344

Net Operating Income

AA/UR (Direct)

Transactions

6,266,121

Gross Plant In Service 113,792,154

Accumulated Depreciation (26,047,910)

Net Plant In Service 87,744,244

Cash Working Capital 1,099,721

Contributions In Aid of Construction (31,918,778)

Advances in Aid of Construction (32,940)

Accumulated Deferred Income Taxes (5,921,121)

Customer Deposits (251,498)

Gain on Sale and Plowback Taxes (289,628)

Net Plant Acquisition Adjustment (2,976,792)

Excess Book Value -

Cost Free Capital (261,498)

Average Tax Accruals -

Deferred Charges 3,558,522

Total Rate Base 50,750,231

Return on Rate Base 12.35%

Transactions

After Removal of

OBXand Nags Head

5,531,730

97,844,640 (k)

(23,363,394) [k)
74,481,246 [k]

997,879 [k]

(27,161,309) [k]
(32,940) [k]

(5,921,121) [k]
(251,498) [k]
(289,628) [kJli]

(2,913,033) Ik]
Ikj

(261,498) [k]
[k]

3,556,917 [k]

42,205,015

13.11%

Schedule C

Page 1 of 4

Fro Forma

Adjustments

(2,647,337)

10,415,482 lcl[n]

(1,896,888) IbJtnJ
8,518,593

368,270 [a]

(46,599) [e][n]

437,396 [g]

5,100 [k]

(5,470) [d]

(846,090) [j][m]

(99,334) [i]

(71,745) [f]

8,260,122

Total Direct and Effect of

Indirect Proposed Proposed

Transactions Increase Increase

2,257,966 2,051,868 4,309,835

108,260,122 108,260,122

(25,260,282) -
(25,260,282)

82,999,839 - 82,999,839

1,366,149 - 1,366,149

(27,207,908) -
(27,207,908)

(32,940) -

(32,940)

(5,483,725) -

(5/183,725)

(246,398) -
(246398)

(289,628) -
, (289,628)

(2,918,503) -
(2,918,503.11)

1 (846,090) -

(846,090)

(261,498) -
(261,498)

(99,334) -
(99,334)

3,485,172 -

3,485,172

50,465,137 50,465,137

4.47% 8.54%
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Carolinn Waler Service, Inc. of North Corollna

Water Operations

Rale Base and Rate of Return

For the Test year Ended December31,2014
W-354, Sub 344

Net Operating Income

Gross PianllnService

Accumulated Depreciation

Net Plant In Service

Cash Working Capital
Contributions In Aid of Construction

Advances in Aid of Construction

Accumulated Deferred Income Taxes

Customer Deposits

Gain on Sale and Flowback Taxes

Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Average Tax Accruals
Deferred Charges

Total Rate Base

Schedule C

Page 2 of 4

Transactions Total Direct and Effect of

AA/UR (Direct) After Removal of Pro Forma Indirect Proposed Proposed

Transactions OCXand Nags Head Adjustments Transactions Increase Increase

3,327/196 3,327,496 (1,995,706) 1,331,790 1,338,729 2,670,519

61,023,492 61,023,492 |kl 4,352,049 Ic][n] 65,375,542 . 65,375,542

(14,378,083) (14,378,083) fkl (1,082,666) lh][nl (15,460,749) -
(15,460,749)

46,645,409 46,645409 fkl 3,269,384 49,914,793 -
49,914,793

638,813 638,813 [k] 211,182 la] 849,995
-

849,995

(13,794,689) (13,794,689) [k] (4,849) [c]ln] (13,799,538)
-

(13,799,538)

(23,760) (23,760) Ik] -
(23,760) -

(23,760)

(3,278,893) (3,278,893) (kl 279,068 [g] (2,999,825)
-

(2,999,825)

(160461) (160461) Ik] -
(160,461) -

(160,461)

(196,947) (196,947) [kill] -
(196,947) -

(196,947)

(2,434,206) (2,434,206) Ik] (2,057) [d] (2,436,263) -
(2,436,262.87)

_ - |kl (397,558) UI[m] (397,558) -
(397,558)

(174,892) (174,892) tk] -
(174,892)

-
(174,892)

. - Ik] (60,817) [i] (60,817)
-

(60,817)

828,778 828,778 Ik] (72,702) [f] 756,075
-

756,075

28,049,151 28,049,151 3,221,650 31,270,801 -
31,270,801
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Carolina Waler Service, Inc. of North Corolina

Sewer Operations

Rate Base and Rate of Return

For the Test year Ended December 31,2014

W-354, Sub 344

Net Operating Income

Gross riant In Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capital
Contributions In Aid of Construction

Advances in Aid of Construction

Accumulated Deferred Income Taxes

Customer Deposits

Gain on Sale and Flowback Taxes

Net Plant Acquisition Adjustment
Excess Book Value

Cost Free Capital

Average Tax Accruals
Deferred Qiarges

Total Rate Base

Schedule C

Page 3 of 4

Transactions Total Direct and Effect of

AA/UR (Direct) After Removal of Pro Forma Indirect Proposed Proposed

Transactions OBXand Nags Head Adjustments Transactioirs Increase Increase

2,938,625 2,204,234 (2,012,449) 926,176 713,140 1,639,315

52,768,662 36,821,148 [k] 6,063,432 [c][n) 42,884,580 . 42,884,580

(11,669,827) (8,985,311) [k] (814,222) [bjin] (9,799,533) -
(9,799,533)

41,098,835 27,835,837 Ik] 5,249,210 33,085,047
-

33,085,047

460,908 359,066 Ikl 157,088 [a] 516,154
-

516,154

(18,124,089) (13,366,620) [k| (41,750) [e] (13,408369)
-

(13,408369)

(9,180) (9,180) [k] -

(9,180)
-

(9,180)

(2,642,227) (2,64^227) [k] 158,328 [gl (2,483,899) -
(2,483,899)

(91,037) (91,037) Ik] 5,100 [k][hl (85,937)
-

(85,937)

(92,681) (92,681) (kJli] -
(92,681) -

(92,681)

(542,587) (478,827) [k] (3,413) [d] (482,240) -
(482,240)

. - Ikl (448,532) (j][m] (448332) -
(448,532)

(86,606) (86,606) Ik] -
(86,606)

-

(86,606)

_ - Ikl (38,517) [i] (38317)
-

(38,517)

2,729,744 2,728,139 Ik] 957 [f] 2,729,097
-

2,729,097

22,701,080 14,155,864 5,038,472 19,194,336
-

19,194336
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Schedule C
Explanations of Adiusfuients to Rate Base Q

Page 4 of 4

[a] Working Capital iscalculated basedon proforma expeirses.

[b] Accumulated depreciaHon is adjusted for planned additional capital investments, retirements, plant held for future use and allocated accumulated depreciaHon is added.
A/D related to sold subs and Nags Head/OBX has been removed. This adjustment also includes Corolla Light and Monleray Shores portion o'f the gam on sale
calculationfromThe Effects ofGain on SaleWorksheet(note8). q

CM

[c] Includes Plant additions estimated and prorated; and allocated rate base is added. Plant related to sold subs and Nags Head/OBX has been removed. This adjustment also includes the
CWS - NC portion ofthe gain onsale calculation from Tlie Effects ofGain onSale Worksheet (note 8).

[dj PAArelated tosold subs andNags Ilead/OBX hasbeen removed.

[e] C1AC: ClAC amortization expense is annualized using the appropriate amortization rate. ClAC related to sold subs and Nags Head/OBX has been removed.

[f] Deferred charges perbooks andpro-forma - seew/p<3.

[g] Per wp-c3 -additional accumulated deferred income based onpro-forma adjustments.

[h] Customer deposits areadjusted for removal ofOuterbank andNags Head.

[i] Gainonsaleand flowbacktaxes adjustedbasedon priorcase.

[j] EBV is adjusted based on prior case.

[k] Removed Outerbanks andNags Headrelated ratebaseitems.

[m] EBV related to Britley isremoved per Public Staff Attachment 1,Schedule 2indocket W-354, sub 331

[n] Journal entries related to tire conversion recpncUialion filed on 12/27/2012 with Public Staff have been made in this filing. Please see workpaper Conversion ReconcllaHon Adj



Carolina Waler Service, Inc. of North Corolina

Consumption Analysis 01/91/14 -1^31/14
TEST YEAR/ PRESENT REVENUES
W-354, Sub 344

Schedule D

WATER

Bill code

All Subs:

SEWER

Bill code

All Subs:

Total

Net

Gallonage
Usage
Charge Units BFC

5/8" Residential Water 820,779,143 5.44 195,429 18.25

1" Residential Water 2,726,941 5.44 514 45.63

1.5" Residential Waler 136,650 5.44 31 91.25

2" Residential Water 2,122,600 5.44 85 146.00

3" Residential Water 313,900 5.44 4 273.75

4" Residential Water 230,100 5.44 7 456.25

6" Residential Waler . 5.44 -
91250

5/8' Commercial Water 11/477,069 5.44 2,044 18.25

r Commercial Water 6,250,813 5.44 532 45.63

1.5" Commercial Water 4,032,945 5.44 210 91.25

2" Commercial Water 16,325,738 5.44 573 146.00

3" Commercial Water 5,430,040 5.44 44 273.75

4" Commercial Water 91,590 5.44 17 456.25

6' Commercial Water 1,398,030 5.44 24 91250

Water Eat Rale - • 13,290 34.52

Water Availabilit)' - •
2,936 21.60

871315,558 215,740

Min Charge Revenues

;,03i;618
38,288

3,572
23,957

Z803

4,445

99,738
58,280
41,102

172A70

41,584

8,254
29,505

458,771

63,418

9,077,806

8,644,280

5/8" Sewer only. Flat
5/8" Residential Melered
5/8" Commercial Wastewa
r Commercial Waslewater

1.5" Commercial Wastewatc

2" Commercial Waste^vater

3" Commercial Wastewater

4" Commercial Wastewater

6" Commercial Wastewater

Mount Carmel

Regalwood
WhiteOaks

White Oak School

Child Castle Daycare
Pantry

Gallonage
Usage
Charge Units BFC Min Charge Revenues

36,255 44.70 1,620,599

253,264,971 246 69,983 33.02 2,933,870

17,780,278 246 3,716 33.02 166,442

324,260 246 43 8255 4,347

1,656,235 246 61 165.10 14,145

12,219,276 246 385 264.16 131,761

5,688,260 246 36 • 495.30 31,824

95,393 246 5 825.50 4,362

246 . 1,651.00 -

18,792944 5.45 2326 6.00 116,378

_ , 4,331 44.70 193,596

. . 7,985 44.70 356,930

. . 12 1,386.90 16,643

. . 12 17240 2,069

- -
5 91.85 459

309,821,617 125,155 5 5,593,424
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Carolina Water Service, Inc. of North Corolina

PROPOSED REVENUES

W-354,Sub344

Schedule E

WATER

Bill code

All Subs:

All Subs:

[11

Total

Total

Usage

Gallonage Charge Units BFC Min Charge Revenues

5/8" Residential IVater 820,779,143 6.70 195,429.00 2347 9,890,935

1" Residential Water 2,726,941 6.70 514.00 56.19 . 47,152

1.5" Residential Water 136,650 6.70 31.00 11337 - 4,399
2" Residential Water 2,122,600 6.70 85.00 179.80 - 29,503

3" Residential Water 313,900 6.70 4.00 337.12 . 3,451

4" Residential Water 230,100 6.70 7.00 561.87 - 5,475

6" Residential Water . 6.70 - 1,123.74 - .

5/8" Commercial Water 11,477,069 6.70 3044.00 2347 - 122,828

r Commercial Water 6,250,813 6.70 532.00 56.19 . 71,771

1.5" Commercial Water 4,032,945 6.70 210.00 11337 - 50,617

2" Commercial Water 16,325,738 6.70 573.00 179.80 - 212,397

3" Commercial Water 5,430,040 6.70 44.00 337.12 - 51,211

4" Commercial Water 91,590 6.70 17.00 561.87 - 10,165

6" Commercial Water 1,398,030 6.70 24.00 1,123.74 - 36,336

Water Flat Rate . . 13,290.00 4351 . 564,976

Water Availability . - 2,936.00 26.60 - 78,099

871315,558 215,740 S 11,179,315

Usage
Gallonage Charge Units BFC Min Charge Revenues

5/8" Sewer only. Flat 17Z229,378 395 36,255.00 3957 1,942,262

5/8" Residential Metered 253,264,971 395 69,983.00 3957 - 3,515,708

5/8" Commercial Wastewa 17,780,2^ 395 3,716.00 39.57 - 199,450

1" Commercial Wastewater 324360 395 43.00 98.92 - 5,209

1.5" Commercial Wastewah 1,656335 395 61.00 197.84 - 16,951

2" Commercial Wastewater 13219376 395 385.00 316.55 . 157,892

3" Commercial Wastewater 5,688,260 395 36.00 593.53 . 38,135

4" Commercial Wastewater 95393 395 5.00 989.21 - 5,227

6" Commercial Wastewater - 395 - 1,978.42 - •

Mount Carmel 18,793944 6.53 2,326.00 7.19 . 139,457

Regalwood - - 4,331.00 53.56 - 231,989

WhileOaks • • 7,985.00 53.56 - 427,715

White Oak School . . 1300 1,661.95 - 19,943

Child Castle Da}'care - - 12.00 206.59 - 2/179

Pantry - - 5.00 110.07 - 550

483050,995 125,155 6,703968

-

1,353,366,553 340,895 17,882,283.52

Current $ 14,671,230

Difference 3,211,054

% Increase 21.89%

[1] Flatsewer customers are proposed to be billedbased on meteredestimated consumption ofwater customeis.
Currentmeteredwatercustomers' averageconsumption per monthis4555 gallons. Theestimatedconsumption used
in this ratedesignis basedon4750 gallons.This isjust an estimateused forthe purposesof proposing a new ratedesign.
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Carolina Water Service, Inc. of North CoroUna
Average Residential Bill @Present &Proposed Rates
Test Year Ended December 31,2014

WATER

Average

All Other Areas: Current Base Usage

5/8" Residential Water $ 5.44 S 18i5 $ 420) S 41.10

1" Residential Water 5.44 45.63 5,305 74.49

1.5* Residential Water 5.44 91.25 4,408 11523

2" Residential Water 5.44 146.00 24,972 281.85

3" Residential Water 5.44 273.75 78,473 700.65

4* Residential Water 5.44 456.25 32871 635.07

6" Residential Water 5.44 912.50 - 91250

5/8° Commercial Water 5.44 18.25 5,615 48.80

1* Commercial Water 5.44 45.63 11,750 109.55

1,5' Commercial Water 5.44 9125 19205 195.72

2' Commercial Water 5.44 146.00 28,492 300.99

3" Commercial Water 5.44 2^.75 123,410 945.10

4" Commercial Water 5.44 456.25 5,388 485.56

6" Commercial Water 5.44 91Z50 58251 122929

Water Flat Rate - 34.52 -
34.52

Water Availability 21.60 21.60

Average Increase

Proposed Usage Base Minimum Usage BOl Amount Percent

5/8' Residential Water $ 6.70 $ 22.47 $ 4,200 S 50.61 $ 9.51 23.15%

r Residential Water 6.70 56.19 5,3(B 91.74 S 17.24 23.15%

1.5" Residential Water 6.70 11Z37 4,408 141.91 s 26.68 23.15%

2" Residential Water 6.70 179.80 24,972 347.09 s 65,25 23.15%

3" Residential Water 6.70 337.12 78,475 86286 $ 162.20 23.15%

4" Residential Water 6.70 561.87 32,871 78209 $ 147.02 23.15%

6' Residential Water 6.70 1,123.74 - 1,123.74 $ 211.24 23.15%

5/8" Commercial Water 6.70 2247 5,615 60.09 $ 11.30 23.15%

1" Commercial Water 6.70 56.19 11,750 134.91 s 2526 23.15%

1.5" Commercial Water 6.70 11237 19,205 241.03 s 45.31 23.15%

2" Commercial Water 6.70 179.80 28492 370.68 $ 69.68 23.15%

3' Commercial Water 6.70 337.12 123410 1,163.89 $ 218.79 23.15%

4' Commercial Water 6.70 561S7 5,388 597.97 s 112.41 23.15%

6" Commercial Water 6.70 1,123.74 58,251 1213.99 $ 284.60 23.15%

Water Flat Rate . 4251 - 4251 s 7.99 23.15%

Water Availability -

26.60
•

26.60 $ 5.00 23.15%



Carolina Water Service, Inc. of North Corolina

Average Residential Bill @Present & Proposed Rates
Test Year Ended December 31,2014

SEWER

Average

All Other Areas: Current Usage Minimum Bm

DJ

p]

5/8" Sewer only. Flat $ $ 44.70 S $ • $ 44.70

5/8" Residential Metered 246 33.02 3,619 41.92

5/8" Commercial Wastewater 246 33.02 4785 44.79

1" Commercial Wastewater 246 8255 7,541 101.10

1.5" Commercial Wastewater 246 165.10 27,151 231,89

2" Commercial Wastewater 246 264.16 31,738 34224

3" Commercial Wastewater 246 495.30 158,007 884.00

4' Commercial Wastewater 246 825.50 19379 87243

6" Commercial Wastewater 246 1,651.00 • 135130

Mount Carmel 5.45 6.00 8380 50.03

Regalwood 44.70 44.70

WhiteOaks 44.70 44.70

White Oak School 1386.90 1386.90

Child Castle Daycare 17240 17240

Pantry 91.85 9135

Average Increase

ProDosed Usage Base Minimum Usage Bill Amount Percent

5/8' Sewer only. Flat S S 53.56 S 53.56 S 8.86 19.835.

5/8' Residential Metered 2.95 39.57 3,619 5034 8.31 193356

5/8" Commercial Wastewater 295 39.57 4,785 53.67 8.88 193356

1 • Commercial Wastewater 2.95 98.92 7,541 121.15 20.05 19.83"ii

1.5" Commercial Wastewater 295 197.84 27,151 27738 45.99 19.8356

2" Commercial Wastewater 2.95 316.55 31,738 410.11 67.87 19.83%

3" Commercial Wastewater 295 593.53 158,007 135931 175-31 19.83%

4" Commercial Wastewater 295 989.21 19,079 1345.45 173.02 19.83%

6" Commercial Wastewater 295 1,978.42 - 1,978.42 327.42 19.83%

Mount Carmel 6.53 7.19 8,080 59.96 9.92 19.83%

Regalwood - 53.56 - 53.56 8.86 19.83%

WhiteOaks - 53.56 . 53.56 8.86 19.83%

White Oak School - 1,661.95 - 1,661.95 275.05 19.83%

Child Castle Daycare - 206.59 - 206-59 34.19 19.83%

Pantry
-

110.07
-

110-07 18.22 1933%

[1]Flatsewer customersare proposed to be billedbased on metered estimatedconsumption ofwater customers.
Current metered water customers' averagecortsumptionper month is4555gallons..Theestimated consumption used
in ttiis rate design is based on 4750gallons. This is just an estimate used for the purposes of proposing a new rate design.
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Nags Read
Combined Operations
Test Year December 31,2014

AA (Direct) Allocation

Transactions Adjustments

Operating Revenues
Service Revenues • Water - - [a)
Service Revenues - Sewer 701,974 (107305) [a]

Miscellaneous Revenues 1194 •

Uncollectible Accounts 67
•

Total Operating Revenues 7(M,236 (107305)

Maintenance Expetses

Salaries and Wages 89,407 11,467 [C]

Purchased Power 68/171 (35) ni
Purchased Water •

Maintenance and Repair 98,549 596 [q

Maintenance Testing 7,960 5 P)
Meter Reading - • PI
Chemicals 14,112 - P]
Transportation •

6373 [1]
Operating Exp.Qtarged to Plant (7.495) (11339) [c)

Outside &rvices • Other •
5,265 PI

Total 270.6W 12.132

General Expenses
19343 [c]Salanesand Wages a)

OfficeSupplies &Other Office Exp. TOO 6332 [I]

Regulatory Commission Exp. -

3,135 [d]

Pension & Other Benefits - 23333 [c]

Rent - 876 [q

Insurance • 7306 [)]

Office Utilities 15,750 3,788 p]
Miscellaneous 731 582 m

Total 17,180 64,902

Depreciation 77,530 15336 (e]

Amortizabon of PAA (185) 185 je)

Taxes OtherThan Income (1609) 11,787 [q

Income Taxes - Federal - 19,600 [g]
Income Taxes - State -

3,034 [gl
Amortization of ITC • -

Amortization of CIAC (1,834) (162) (e]

Total 7Z903 49.778

Total Operating Expenses 36a687 126312

Net Operating Income 343349 (234317)

Other Income

Interest During Construction
Interest on Debt

Cain on Sale of Utility Property
Tax on Gain on Sale of Utility Property

Net Income 343.549

• M
71,182 10

(303,499)

Income Statemeot Adjustment and Allocation Recap
Total Direct and

Indirect Proposed
Transactions Increase

Schedule B

Page 1 of 4

Pro Forma

• W
.

594,469 125,907 [k] 720.376

2,194 - 3194

67 14 [b] 82

596,731

100,873
68,033

99,145
7,963

14,112

6,373
(19,034)

5,265

2Si736

125,921 722,652

1(XW73
68,035

99,145
7,963

14,112
6,373

(19,034)
3,265

282,736

19,241 . 19341

6,932 . 6,932

3,1M - 3,135

23338 - 23,238

876 . 876

7306 - 7306

19,539 - 19,539

1314 . 1314

83081 . 83081

92366 •
93866

9,178 151 [(] 9,329

19,600 40,625 [g] 60325

3,034 6,289 9,323

(1,996) . (1,996)

123682 47,065 169,746

487.499 47.065 534,564

109332 78356 188,069

71,182

38.030 78,856

71,182

116,907

(0)



Nags Head
Water Operations
Test Year December 31,2014

Operating Revenues
Service Revenues - Water

Service Revenues - Sewer

Miscellaneous Revenues

Uncollectible Accounts

Total Operating Revenues _ •

Maintgiarrce Eicpenses
Salaries and Wages
Purchased Poiver

Purchased Water

Maintenance and Repair
Maintenance Testing
Meter Reading
Chemicals

Transportation
Operating Exp.Charged to Plant
Outside Services - Other

Total

General Expenses
Salanes and Wages
OfficeSupplies& Other Office Exp.
Regulatory Commission Exp.
Poision & Other Benefits

Rent

Insurance

Office Utilities

Miscellaneous

Total

Elepreciation
Amortization of PAA

Taxes Other Than Income

Income Taxes - Federal

Income Taxes • State
Amortization of ITC

Amortization of ClAC

Total

Total Operatmg Expenses

Net Operating Income

Other Income

Interest During Construction
Interest on Debt

Gain on Sale of Utility Property
Tax on Gain on Sale of Utility Property

AA (Direct)
Transactions

Allocation

Adjustments

[cl

[dl
W
m
n
PI

Income Statement Adjustment and Allocation Recap
ToUl Direct and

Indirect Proposed
Transactions Increase

Schedule B

Page 2 of 4

Pro Forma

Proposed



Nags Head
Sewer Operations
Test Year December 31,2014

Operating Revenues
Service Revenues-Water

Service Revenues • Sewer
Miscellaneous Revenues

Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Salaries and Wages
Purchased Power

Purchased Water

MaintenaiKe and Repair
Maintenance Testing
Meter Reading
Chemicals

Transportation
OperatingExp.Qiaiged to Plant
Outside &rvices - OBier

Total

General Expenses
SalarRS and Wages
OfficeSupplies&Other OfficeExp.
RegulatoryConunissionExp.
Pension £t Other Benefits

Rent

Insurance

Office Utilities
Miscellaneous

Total

Depreciation
Amortization of PAA

Taxes Other Than Income

Income Taxes - Federal
Income Taxes - State
Amortization of ITC

Amortization of OAC

Total

Total Operating Expenses

Net Operating Income

Interest During Construction
Interest on Debt

Gain on Sale of Utility Property
Tax on Cain on Sale of Utility Property

Net Income

Schedule B

Income Statement Adjustment and Allocation Recap Page 3 of 4

Total Direct and

AA (Direct) Allocation Indirect Proposed lYo Forma

Transactions Adjustmoits Transactions Increase Proposed

701,974 (107305) la] 594,469 125,907 Pc] 720,376

Z194 . Z194

67 . 67 14 fbl 82

7W.236, (107305) 596,731 125,921 72Z652

89,407 11,467 [c] 100,873 100,873

68,071 (35) P] 68,035 68,035

98,M9 596 p] 99,145 . 99,145

7,960 5 p] 7,9(& •
7,965

. • m • - -

14,112 - m 14,112 - 14,112

6373 P] 6.373 •
6373

(7,495) (11339) (cl (19,034) (19,034)

5.263 P] 5,265 •

270.6M 1Z132 28Z736 . 28Z736

(2) 19343 [c) 19341 19341

700 6332 PI 6,932 -

. 3,135 [d] 3,135 •
3,135

. 23,238 [c] 23,238 -
23,238

. 876 P] 876 - 876

. 7306 p] 7,806 7306

15,750 3,788 P] 19,539 -
19,539

731 582 [flP] 1314 -

1314

17,180 64.902 82381 . 82.081

77.530 15336 le] 92.866 92366

(185) 185 [e] - •

(2,609) 11,787 [1] 9,178 151 [(] 9,329

19,600 19,600 40,625 [gl 60,225

•
3334 tg] 3334 6,289 [g] 9323

(1334) 062) [e] (1.996) (1,996)

72,903 49,778 122,682 47,065 169.746

360,687 126312 487,499 47,065 534,564

343,549 (234317) 109332 78,856 188,089

• M
. . .

-

71,182 [i] 71,182 71,182

343349 (305,499) 38,050 78,856 116.907

10)



NigsHead Schedule B
ExpUnationof Adjustments to Income Statement Page4 of4

[a] Revenuesare annualized at proposed ratesusuig the average test year customers.

[b] UncoUectable Accounts are adjusted based on the percentage of uncollectibleaccounts to revenues in
the test year applied to pro forma prroposedrevenues.

[c] Salaries, Wages and Benefitsare adjusted to annually as of the end of the year.

[d] RegulatoryCommissionExpensehas been adjusted to reflectthecostof the currait ratecaseover3 years.

[e] Depredabon and AmortizationExpenseare annualized. Depreciation expenserepresentsgrossdepreciableplant at
theend of the year plus pro formaprojectsmultipliedby the respectivedepreciationrates.

[f] TaxesOther than itKomeis adjustedforannualizedpayroU taxes,UtilityCommissionTaxes,and
Cross Receipts Taxes.

[g] IncomeTaxesare computedon taxableincomeat current rates (34% federaland 6.9% state).

[h] AFUDCiseluninatedforratemakingpurposes.

ji] Interest on Debt has been computed using a 5042% / 49.58%debt / equity ratio and a
6.58% cost of debt

[j] Penalties, if incurred, are removed.

[fc] Proposed revenue increase derived from Sch.D&E

Q] W/P-Pl column[p] add m allocationsmultipliedby Water/Sewer factorbasedon NorthCarolinaERCMethodology.
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NagsHMd

Sewer Operations

Rale Base and Rale of Return

Test Year December 31,2014

Rale Base Adjustment and Allocation Recap

Schedule C

Page 2 of 2

AA/UR(Ditecl)

Transactions

Allocation

AdiusUnents

Total Direct and

Indirect

Transactions

Proposed

Increase

Effector

Proposed

Increase

Net Operating Income

Gross Plant In Service

Accumulated Depreciation
Net Plant InService

Cash Working Capital
Contributions In Aid of Construction

Advances in Aid of Construction

Accumulated Deferred Income Taxes

Customer Deposils
Gain on Sale and Flowback Taxes

Net Rant Acquisition Adfustmcnt
Excess Book Value

Cost Free Capital
Average Tax accruals

Deferred Charges

Total Rate Base

Return on Rate Base

343,549

2,821,471

<1,081,440)

1,740,030

35,647

(67,646)

(63,759)

1,644,272

(234317)

6W287 [c]

(101,789) [bjlil

50Z498

11,102 [a]

162 [e]

(21745) (g]
. (2,025)Ik)

63.759 [d]

(809) [i]

6,271 [f)

10932

3,425.758

0,18339)

2,24233

46,749

(67/484)

(22745)

(235)

(809)

631

231485

78356

Explaiutioas of Adjustments to Rate Base

(a) WorkingCapitaliscalculatedbasedonproformacxpcnses.

[bj Accumulated depreciation isadjusted forplanned additional capital investments, retiremenls, plantheldforfuture useandallocated accumulated depreciation isadded,

[c] Includes Plant additions estimated and prorated; and allocated rate base is added.

[dj Net PAA is removed.

(ej ClAC;QAC amortizationexpenseis annualizedusing the appropriate amortizationrate.

[(] Deferred charges per books and pro-fonna -seew/p-c3,

[g] Perwp-c3- additionalaccumulateddeferred incomebased on pro-fonnaadjustments.

[h] Intentionally left blank

[i] Tax accrual has been adjusted per wp-e

[j| A/D isadjusted based on restatementjournalentry provided to Staff,

[k] Customerdepositsarebookedona Company andnotsubdivision basisand therefore NagsHeadcustomcr deposits areadjusted.

3/425,758

(1.18339)

1242328

46,749

(67/484)

(3745)

(2,025)

(809)

6771

1201485
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Nags Head
Consumplion Analysis 01/01/14 -1^31/14
TEST YEAR/ PRESENT REVENUES

Schedule D

I SEWER \

Bill code

AllSuhs:

Total

Gallonage Charge Units BFC Min Charge Revenues

7,215 62.81 62.81 453,174

738,340 9.33 120 18.48 6181 9,106

4,146,780 9.33 84 46.22 6181 42S72

U62,760 9.33 48 92.42 62.81 17,151

5,032/100 9.33 84 147.88 62.81 59,374

. 9.33 . 277.27 62.81 -

. 9.33 . 46112 6181 -

214,500 9.33 12 924.24 6181 13,092

11/194,780 7,563 594469

Sewer Flat

5/8* Commercial Wastewalor
r Commercial Wastcwater

1,5" Commercial VVastewalcr

2" Commercial VVastewalcr

3" Commercial VVastewaler

4" Commercial Wastewater

6" Commercial VVaslewater
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Nags Head
PROPOSED REVENUES

Schedules

SEWER

Bill code

All Subs:

Total

Total

Gallonage
Usage
Charge Units BFC MIn Charge Revenues

Server Flat 7,215 76.11 76.11 549,155

5/8" Commercial Wastewater 738340 11.31 120 2Z39 76.11 11,035

r Commercial Wastewater 4,146,780 11.31 84 56.01 76.11 51389

1.5" Commercial Wastewater 1,362,760 11.31 48 111.99 76.11

2" Commercial W.islewater 5,032,400 11.31 84 179.20 76.11 71,949

y Commercial Wastewater - 11,31 -

335.99 76.11
-

4" Commercial Wastewater - 11.31 -
560.00 76.11 -

6" Commercial Wastewater 214300 11.31 12 1,119.99 76.11 15,865

11,494,780 7363

-

11/494,780 7,563 720,376
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Nags Head
Average Residential Bill @ Present &Proposed Rates
Test Year Ended December 31, 2014

I SEWER I
Increase

Usage Base Minimum Usaqe Bill Amount Percent

Current

Sewer Flat 62.81 62 . 81 - 62.81

5/8" Commercial Wastewater 9.33 18 .48 62.81 6,152.83 75.89

r Commercial Wastewater 9.33 46.22 62.81 49,366.43 506.81

1.5" Commercial Wastewater 9.33 92.42 62 . 81 28,390.83 357.31

2" Commercial Wastewater 9.33 147.88 62.81 59,909.52 706.84

3" Commercial Wastewater 9.33 277.27 62.81 -
277 .27

4" Commercial Wastewater 9.33 462.12 62 . 81 - 462.12

6" Commercial Wastewater 9.33 924.24 62.81 17,875.00 1,091.01

ProDOsed

Sewer Flat _ 76.11 76.11 - 76.11 13.30 21.18%

5/8" Commercial Wastewater 11.31 22.39 76.11 6,152.83 91.96 16.07 21.18%

1" Commercial Wastewater 11.31 56.01 76.11 49,366.43 614.15 107.34 21.18%

1.5" Commercial Wastewater 11.31 111.99 76.11 28,390.83 432.98 75.68 21.18%

2" Commercial Wastewater 11.31 179.20 76.11 59,909.52 856.54 149.71 21.18%

3" Commercial Wastewater 11.31 335.99 76.11 - 335.99 58.72 21.18%

4" Commercial Wastewater 11.31 560.00 76.11 -

560.00 97.88 21.18%

6" Commercial Wastewater 11.31 1,119.99 76.11 17,875.00 1,322.09 231.07 21.18%
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Corolla Light and Monteray Shores
Combined Operations
Test Year Ended December 31,2014

Total Direct and

Schedule B

Page 1 of 4

AA/UR (Direct) Pro forma Indirect Proposed Pro Forma

Operating Revenues Transactions Adjustments Transactions Inaease Proposed
Service Revenues - Water - - loj - - -

Service Revenues - Sewer 1,129,763 (25,705) [a] 1,104,058 305390 Pc] 1409347

Miscellaneous Revenues 4,414 - [o] 4,414 - 4414

Uncollectible Accounts (418) - [ol (418) ai6) \b] (534)

Total Operating Revenues 1,133,758 (25,705) 1,108,054 305,174 1,413,227

Maintenance Expenses
Salaries and Wages 136,343 (5,759) [c] 130384 - 130,584

Purchased Power 72,364 (46) PKol 72,318 - 7^318

Purchased Water/Sewer - - to] - - -

Maintenance and Repair 118,397 768 Il][o] 119,164 - 119,164

Maintenance Testing 44,515 3 PKol 44318 - 44318

Meter Reading 3,220 (3,220) PKo] - - -

Chemicab 42,226 - 01 42326 - 42,226

Transpxjrtation - 8,251 P] 8351 - 8,251

Operating Exp. Charged to Plant (3^705) 8,027 [c] (24,678) - (24,678)
Outside Services - Other 2,839 6,593 p] 9432 - 9432

Total 387,198 14,617 401315 _ 401315

General Expenses
Salaries and Wages (2) 24,911 [c] 24,909 - 24,909

OfficeSupplies &Other Office Exp. 2318 8,065 P] 10383 - 10383

Regulatory Commission Exp. 117,640 (113394) [d] 4,046
-

4,046

Pension & Other Benefits - 30,083 [c] 30,083 30,083

Rent - 414 P] 414 - 414

Insurance . 10,085 p] 10,085 - 10,085

Office Utilities 24348 4,904 P] 29,253 - 29,253

Miscellaneous 1,276 754 OlPKp] 2,030 - Z030

Total 145381 (34,378) 111303 . 111,203

Depreciation 338359 (39,275) [e][o] 299,285 . 299,285

AmnrHratinn of PAA - - [e] - - -

Taxes Other Than Income . 14392 [f] 14,292 366 [f] 14,658

Income Taxes - Federal . 70353 [gl 70,853 98,454 [g] 169308

Income Taxes - State . 10,968 [g] 10,968 15341 [g] 26,209

Amortization of ITC - - - - -

Amortization of CIAC (128,422) (9,562) [e] (137,984) - (137,984)

Total 210,138 47,276 257,414 114,061 371,476

Total Operating Expenses 742,917 27316 770,433 114,061 884494

Net Operating Income 390,842 (53,221) 337,621 191,112 528,733

Other Income . . _ . .

Interest During Construction - - [hi - - -

Interest on Debt - 200,077 PI 200,077 • 200,077

Gain on Sale of Utility Property - - [ml - - -

Tax on Gain on Sale of Utility Propertj* - - [ml - - -

Net Income 390,842 (253,298) 137,544 191,112 328,656
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CorollaLightand MonterayShores Schedule 6 ti.
Water Operations j Page 2of4 q
Test Year Ended December 31,2014

Total Direct and

AA/UR (Direct) Pro forma Indirect Proposed Pro Forma
Transactions Adjustments Transactions Increase Proposed

Operating Revenues ^
Service Revenues - Water - • [o] * " "
Service Revenues - Sewer - • . . . n

Miscellaneous Revenues - - [o] - • * tS
Uncollectible Accounts - [o] - - • S

TotalOperatingRevenues - - - • •

Mainterrance Expenses
Salaries and Wages
Purchased Power - - [o]
Purchased Water - - [o]
Maintenance and Repair - - [o]
Maintenance Testing - - [o]
MeterReading 3,220 (3,220) [o]
Chemicals

Transportation
Operating Exp.Charged to Plant
Outside &rvices - Other - -

Total 3,220 (3,220)

General Expenses
Salaries and Wages
OfficeSupplies &Other OfficeExp.
Regulator)' Conunission Exp.
Pension & Other Benefits

Rent

Insurance

Office Utilities

Miscellaneous

Total

Depreciation - - [o]
Amortization of PAA

Taffis Other Than Income

Income Taxes - Federal

Income Taxes - Stale

Amortization of ITC

Amortization of QAC

Total

Total Operating Expenses

Net Operating Income

Other ItKome

Interest During Construction
Interest on Debt

Gain on Sale of Utilitj* Propert)*
Tax on Gain on Sale of Utility Propertj*

Net Income

.

3,220 (3,220)

(3,220) 3,220

-

(3,220) 3,220



Corolla Light and Monteray Shores
Sewer Operations

Schedule B

Page 3 of 4

Test Year Ended December 31,2014

Total Direct and

AA/UR (Direct) Fro forma Indirect Proposed Pro Forma

Operating Revenues Transactions Adjustments Transactions Increase Proposed

Service Revenues - Water - - - - -

Service Revenues - Sewer 1,129,763 (25,705) [a] 1,104,058 305390 Ik] 1409347

Miscellaiieous Revenues 4,414 . 4,414 4,414

Uncollectible Accounts (418) - (418) ai6) lb] (534)

Total Operating Revenues 1,133,758 (25,705) 1,108,054 305474 1413,227

Maintenance Expenses
130,584Salaries and Wages 136,343 (5,759) [cl 130384

-

Purchased Power 72,364 (46) [1] 72318 -

72,318

Purchased Sewer - - - - -

Maintenance and Repair 118397 768 [I] 119,164
-

119,164

Maintenance Testing 44315 3 PI 44318
-

44,518

Meter Reading - - PI - - -

Chemicab 42326 - P] 4i226 - 42,226

Transportation - 8351 p] 8,251 -

8351

Operating Exp. Charged to Plant (3Z705) 8,027 Ic] (24,678)
-

(24,678)

Oubide Services - Other 2339 6393 P] 9.432
-

9432

Total 383,978 17337 401315 . 401315

General Expenses
24,909Salaries and Wages (2) 24,911 [c] 24,909 -

OfficeSupplies & Other Office Exp. 2318 8,065 p] 10383 -

10383

Regulatorv Commission Exp. 117,640 (113394) [dl 4,046
-

4,046

Pension & Other Benefits - 30,083 Ic] 30,083 - 30,083

Rent . 414 p] 414 - 414

Insurance - 10,085 p] 10,085 -
• 10,085

Office Utihties 24348 4,904 [1] 29,253 -
29,253

Miscellaneous 1,276 754 PHI] 2,030 -
2,030

Total 145381 (34378) 111,203 . 111303

Depredation 338359 P9,275) [e] 299385 299385

AmnrHvarinn nf PA A - - le] - -

Taxes Other Than Income - 14392 [f] 14392 366 [f] 14,658

Iitcome Taxes - Federal - 70353 [g] 70353 98454 Ig] 169308

Income Taxes - State - 10.968 [g] 10,968 15341 [gl 26309

Amortization of ITC - - - -

Amortization of CIAC (128,422) (9,562) te] (137,984) (137,984)

Total 210,138 47,276 257A14 114,061 371,476

Total Operating Expenses 739,697 30,736 770433 114,061 884,494

Net Operating Income 394,062 (56/441) 337,621 191,112 528,733

Other Income
. . . -

Interest During Construction - - [h] - - -

Interest on Debt - 200,077 [i] 200377 -

Gain on Sale of Utilitj' Property - - (m] -
- -

Tax on Gain on Sale of Utilit)' Propertv - - M - -

Net Income 394,062 (256318) 137344 191,112 328,656
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Corolla Light and Monteray Shores Schedule B IL
Explanation ofAdjustments toIncome Statement Page 4of4 q

[a] Revenuesare annualized at proposed rates using the average test year customers.

[b] Uncollectible Accoimtsare adjusted based on the percentageof uncollectibleaccounts to revenues in
the lest year applied to pro forma proposed revenues. O

[c] Salaries,Wagesand Benefitsare adjusted to annualize as of theend of the year. m
u
rg

[d] Regulator}' Commission Expense has been adjusted toreflect thecost ofthecurrent rate case over3years. S

[e] Depredation and Amortization Expenseare annualized. Depredation expense represents gross depreciable plant at
theend of theyear plus pro formaprojectsmultipliedby the respective depredation rates.Thisadjustmentalso itKludes CorollaLightand
MonterayShoresportionof thegain on salecalculation fromTheEffects ofGainon SaleWorksheet (note9).

[f] TaxesOther than ItKome is adjustedforannualizedpayroll taxes,Utilitj'Commission Taxes, and
Gross Receipts Taxes.

[g] IncomeTaxesare computedon taxableincomeat current rates (34% federaland 5%state).

[h] AFUDC is eliminated for rate making purposes.

[i] Interest on Debt has been computed using a 51.57% / 48.43% debt / equi^ ratio and a
6.60% cost of debt

jj] Penalties,if incurred, are removed.

[k] Proposed revenue increasederived from Sch.D&E,

[1] W/P-Pl column[p] add in allocations multipliedbj-Water/Sewerfactorbasedon North CarolinaERG Methodolog}'.

[m] Gain on sale and related taxes are removed for rate making purposes.

[n] This note is intentionally left blank.

[o] Waterrevenuesand expensesare removedfor rate makingpurposes. Theseexpenses and revenuesare for soldsubdivisions.



Corolla Light and Monleray Shores

Combined Operations

Rate Base and Rale of Return

Test Year Ended December 31,2014

Rate Base Adjustment and Allocation Recap Schedule C

Tagcl of4

Total Direct and Effect of

AA/UR (Direct) Pro forma Indirect Proposed Proposed

Transactions Adjustments Transactions Increase Increase

Net Opera ting Income 390,842 (53,221) 337,621 191,112 528,733

Gross Plant lu Service 13,126,043 137,561 [c] 13,263,605 . 13,263,605

AccumuLitedDepreciation (1,603,075) (13,533) [bj(i] (1,616,608) - (1,616,608)

Net Plant In Service 11,522,968 124,028 11,646,996 - 11,646,996

Cash Working Capital 66,195 (281) [al 65,914 - 65,914

Contributions In Aid of Construction (4,689,824) 10,740 [dj (4,679,084) - (4,679,084)

Advances m Aid of Construction - - - - -

Accumulated Deferred Income Taxes - (845,414) [f] (845,414) - (845,414)

Customer Deposits - (3,075) l|] (3,075) - (3,075)

Gain on Sale and Flowback Taxes - • - - -

Net I^ant Acquisition Adjustment - - - • -

Excess Book Value - - - - -

Cost Free Capital - - - - -

Average Tax accruals -
(2,735) [hj (2,735) - (2,735)

Deferred Qiarges 1,604.76 6,487 [e] 8,092
-

8,092

Total Rate Base 6,900,944 (710,250) 6,190,694 _ 6,190,694

Return on Rate Base 5.66% 5.45% 8.54%
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Corolla Light and Monteray Shores Rate Base Adjustment and Allocation Recap Schedule C O
Water Operations 2of4
Rate Base and Rale of Return

Test Year Ended December 31,2014

Total Direct and Effect of

AA/UR (Direct) Pro forma Indirect Proposed Proposed
Transactions Adjustments Transactions Increase Increase O

in

Net Operating Income (3,220.00) 3,220.00 * " " ^
(0

Gross Plant InService • " * * ' S
Accumulated Depreciation • - ' ' '
Net Planlln Service • • " * "

Cash Working Capital - • * " "
Contributions In Aid of Construction - - • " '

Advances in Aid of Construction - - * ' ' ,

Accumulated Deferred Income Taxes - - " ' '

Customer Deposits - • ' * "
Gain on Sale and Flowback Taxes - - '

Net Plant Acquisition Adjustment - - • " "
Excess Book Value - • " " "

Cost FreeCapital - • * ' '
AverageTax accruals - - * ' '

Deferred charges 1,604.76 (1,604.76) • " "

Total Rate Base 1,604.76 (1,604.76) - ' "



Corolla Light and Monteray Shores

Sewer Operations

Rate Base and Rate of Rehim

Test Year Ended December 31,2014

Net Operating Income

Gross Plant In Service

Accumulated Depreciation

Net Plant In Service

Casli Working Capital
Contributions in Aid of Construction

Advances in Aid of Construction

Accumulated Deferred Income Taxes

Customer Deposits
Gain on Sale and Flowback Taxes

Net Plant Acquisition Adjustment
Excess Book Value

Cost FreeCapital
Average Tax accruab
Deferred Charges

Total Rate Base

Return on Rate Base

AA/UR (Direct)

Transactions

394,062

13,126,043

(1,603,075)

11,522,968

66,195

(4,689,824)

6,899,340

5.71%

Rale Base Adjustment and Allocation Recap Schedule C

Page 3 of4

Pro forma

Adjustments
(56,441)

137,561 [c]

(13,533) [bill]

124,028

(281) [al

10,740 [dj

(845,414) [f]

(3,075) HI

(2,735) (hj

8,092 [e]

(708,646)

Total Direct and Effect of

Indirect Proposed Proposed

Transactions Increase Increase

337,621 191,112 528,733

13,263,605 13,263,605

(1,616,608) •
(1,616,608)

11,646,996 - 11,646,996

65,914 - 65,914

(4,679,084)
-

(4,679,084)

(845,414) - (845,414)

(3,075) (3,075)

(2,735) (2,735)

8,092
-

8,092

6,190,694 . 6,190,694

5.45% 854%
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Explanations of Adjustments to Rate Base Rate Base Adjustment and Allocation Recap Schedule C O
Page 4 of 4

[aj WorkingCapital iscalculatedbased on pro forma expenses.

[b] AccumuLited depredation isadjusted forplanned additional capital investments, retirements, plant held forfuture use
and allocated accumulated depreciation isadded. This adjustment also includes Corolla Light and Monleray Shores portion oftlie gain onsale
calculation from Hie Effects of Gain on Sale Worksheet (note 8).

m

o
(N

T-%

[c] Includes Plant additions estimated andprorated; andallocated rate base isadded. This adjustment also includes CO
Corolla Light and Monleray Shores portion oftlie gain onsale calculation from The Effects ofGain onSale Worksheet (note 8).

(d| CIAC; CIAC amortization expense isaiuiualized using theappropriate amortization rate.

[ej Deferred charges per books and pro-fomia - see w/ p-c3.

[f] Perwp-c3 - additionalaccumulated deferred income basedon pro-forma adjustments.
ADIT isbooked onCompany 182 (CWS ofNClevel) perbooks andadjusted onacompany specific basis forratemaking purposes.

Ig] Intentionallyleftblank.

[h] Tax accrual has been adjusted per wp-e.

[i] Organization A/D perrestatement journal entry provided toStaff isremoved.

[j] OBX Customer Deposits are booked atdie Co. 182 level therefore die per book numbers are recalculated.



Cotolla Light and Monteray Shores
Consumption Analysis QyoiflA - Vljyyi'k
TEST YEAR/PRESENT REVENUES

Schedule D

SEWER

Bill code

All Subs:

Total

Usage
Gallonage Charge Units BFC Min Charge Revenues

5/8" Residential Wastewater 37,866,113 6.65 8,710.00 52.26 706,994

1" Residential Wastewater 9,523,489 6.65 1;052.00 130.65 - 200,775

1.5" Residential Wastewater - 6.65 - 261.30 - -

2" Residential Wastewater - 6.65 - 418.08 - -

3" Residential Wastewater - 6.65 - 783.90 - -

4" Residential Wastewater - 6.65 - 1,306.50 - -

6" Residential Wastewater - 6.65 - 2,613.00 - -

5/8" Commercial Wastewater 7,306,870 6.65 857.00 52.26 - 93,378

1" Commercial Wastewater 2,542,920 6.65 187.00 130.65 - 41,342

1.5" Commercial Wastewater 1,118,400 6.65 36.00 261.30 - 16,844

2" Commercial Wastewater 2,125,900 6.65 48.00 418.08 - 34,205

3" Commercial Wastewater 133,000 6.65 12.00 783.90 - 10,291

4" Commercial Wastewater - 6.65 - 1,306.50 - -

6" Commercial Wastewater -
6.65 •

2,613.00 • "

60,616,692 10,902 S 1,103,829
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Corolla Light and Monteray Shores
Consumption Analysis 07/01/11• 06/30/12
PROPOSED REVENUES

SEWER

bill code

All Subs:

Total

Callonage
Usage
Charge Units bPC

5/8" Residential Wastewater 37,866,113 8.49 8,710.00 66.72

1" Residential Wastewater 9,523,489 8.49 1,052.00 166.81

1.5" Residential Wastewater - 8.49 - 333.62

2" Residential Wastewater - 8.49 - 533.80

3" Residential Wastewater - 8.49 - 1,000.87

4" Residential Wastewater - 8.49 - 1,668.11

6" Residential Wastewater - 8.49 - 3,336.23

5/8" Commercial Wastewater 7,306,870 8.49 857.00 66.72

1" Commercial Wastewater 2,542,920 8.49 187.00 166.81

1.5" Commercial Wastewater 1,118,400 8.49 36.00 333.62

2" Commercial Wastewater 2,125,900 8.49 48.00 533.80

3" Commercial Wastewater 133,000 8.49 12.00 1,000.87

4" Commercial Wastewater - 8.49 - 1,668.11

6" Commercial Wastewater - 8.49 - 3,336.23

60,616,692 10,902

Min Charge

Schedule E

Revenues

902,676

256,346

119,223
52,785

21,506

43,672

13,140

1,409,347
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Corolla Light and Monteray Shores
Average Residential Bill @ Present & Proposed Rates
Test Year Ended December 31, 2014

SEWER
Average

Current Usage Base Minimum Usage Bill

5/8" Residential Wastewater $ 6.65 :8 52.26 $ - 4,347 $ 81.17

1' Residential Wastewater 6.65 130.65 - 9,053 190.85

1.5" Residential Wastewater 6.65 261.30 - • 261.30

2" Residential Wastewater 6.65 418.08 - • 41808

3" Residential Wastewater 6.65 783.90 - - 783.90

4" Residential Wastewater 6.65 1.306.50 - - 1,306.50

6" Residential Wastewater 6.65 2,613.00 - - 2,613,00

5/B" Commercial Wastewater 6.65 52.26 - 8.526 108,96

1" Commercial Wastewater 6.65 130.65 - 13,599 221,08

1.5" Commercial Wastewater 6.65 261.30 - 31,067 467,89

2" Commercial Wastewater 6.65 418.06 - 44,290 712,61

3" Commercial Wastewater 6.65 783.90 - 11,083 857,60

4" Commercial Wastewater 6.65 1,306.50 - - 1,306.50

6" Commercial Wastewater 6.65 2,613.00 •

"

2,613.00

Average Increase

Proposed Usage Base Minimum Usage Bill Amount Percent

5/8" Residential Wastewater $ 8.49 :S 66.72 $ - 4,347 $ 103.64 $ 22.47 27.68%

r Residential Wastewater 8.49 166.81 - 9,053 243.67 52.82 27.68%

1.5" Residential Wastewater 8.49 333.62 - - 333.62 72.32 27.68%

2" Residential Wastewater 8.49 533.80 - - 533.80 115.72 27.68%

3" Residential Wastewater 8.49 1.000.87 . - 1,000.87 216.97 27.68%

4" Residential Wastewater 8,49 1,668.11 - - 1,668.11 361.61 27,68%

6" Residential Wastewater 849 3,336.23 - - 3,336 23 723.23 27,68%

5/8" Commercial Wastewater 8.49 66.72 - 8,526 139.12 30.16 27.68%

1" Commercial Wastewater 8,49 166.81 - 13,599 282.27 61.19 27.68%

1.5" Commercial Wastewater 8.49 333.62 - 31,067 597,40 129.50 27.68%

2" Commercial Wastewater 8.49 533.80 - 44,290 909,84 197.24 27.68%

3" Commercial Wastewater 8.49 1,000.87 - 11,083 1,094.97 237.37 27.68%

4" Commercial Wastewater 8.49 1,668.11 - - 1,668.11 361.61 27.68%

6" Commercial Wastewater 8.49 3,336.23 - - 3,336.23 723.23 27.68%
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CERTIFICATE OF SERVICE j
<

The undersigned hereby certifies that she has served a copy of the ^

foregoing APPLICATION FOR A GENERAL INCREASE IN RATES filed by O

Carolina Water Service, inc. of North Carolina in Docket No W-354, Sub 344, on

the Public Staff, North Carolina Utilities Commission, by hand-delivery or electronic lo
o

transmission to Ms. Antoinette Wike, Chief Counsel. ^
CO

(Q
This the 31st day of March 2015.

Attorney for Carolina Water Service, Inc. of North
Carolina

Electronically Submitted
/s/Jo Anne Sanford

Sanford Law Office, PLLC
P.O. Box 28085

Raleigh, NC 27611-8085
State Bar No. 6831

Tel: 919.829.0018

Fax: 919.829.8139

Email: sanford@sanfordlawoffice.com
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