
                   Writer’s Direct Dial:  919-573-6206                    Fax 336-232-9186                  Email:  cschauer@brookspierce.com 
Brooks, Pierce, McLendon, Humphrey & Leonard, L.L.P. 

Attorneys and Counsellors at Law

October 12, 2022 

Via Electronic Filing 

Shonta Dunston, Chief Clerk 
North Carolina Utilities Commission 
4325 Mail Service Center 
Raleigh, NC 27699-4300 

RE:  Docket No. A-41, Sub 21 
Village of Bald Head Island Exhibits 

Dear Ms. Dunston: 

Enclosed please find the following exhibits, which the Village of Bald Head Island 
introduced and discussed during the hearing on this matter on October 11 and 12, 2022: 

 KWO Redirect Exhibit 1 

 STG Redirect Exhibit 1 

 STG Redirect Exhibit 2 

 STG Redirect Exhibit 3 

 Roberts Cross Exhibit 1 (Confidential – Attorneys’ Eyes Only) 

 Roberts Cross Exhibit 2 (Confidential – Attorneys’ Eyes Only) 

The two confidential exhibits will be submitted separately under seal. Should any questions 
arise in connection with this matter, please do not hesitate to contact this office.  

Sincerely,  

Craig D. Schauer  



Confidential - For Settlement Puposes Only

Line 
No. Amount

1 Annual pass revenue:

2 General $520,602 1/

3 Overnight parking @ BHI 43,062             1/

4 Contractor 31,702             1/

5 Interdepartmental 160,207           1/

6 Subtotal - annual passes 755,573           

7 Daily parking revenues:

8 General 1,086,011        2/

9 Contractor 96,583             2/

10 Interdepartmental 17,925             2/

11 Subtotal - daily parking 1,200,519        

12 Actual parking revenues - 12 months ended June 30, 2010 $1,956,092

13 Less: Overnight parking @ BHI (43,062)            

14 Add:  Imputed Shoals' Club member discounts 46,200             3/

15 Adjusted DP parking revenues - 12 months ended June 30, 2010 $1,959,230

16 Revenue required for cost recovery @ BHIT authorized ROR 1,436,133        4/

17 Parking revenue above BHIT authorized ROR $523,097

18 Ferry parking revenue as percent of total fee parking @ Deep Point 100.0% 5/

19 Parking revenue contribution to BHIT $523,097

Footnotes:
1/ Response to DR 3-17.
2/ Response to DR 3-16.
3/ Response to BHI Club DR 2-11.
4/ Settlement levelized payment computation.
5/ Per Settlement.

Bald Head Island Transportation, Inc.
Docket No. A-41, Sub 7

For the Test Year Ended December 31, 2009
Settlement Computation of Parking Revenue Contribution

Description

8/4/2010

Docket A-41, Sub 21
KWO Redirect Exhibit 1



Confidential - For Settlement Purposes Only

Bald Head Island Transportation, Inc.
Deep Point Parking Facility
Computation of Levelized Payment

Tax Book

Parking Facilities by tax class and method:

Non-Depreciable 0 0
3 year property 751
5 year property - S/L 14,727
5 year property - 200 DDB 269,877
7 year property - S/L 38,934
7 year property 290,083
15 year property SL 6,130,035
15 year property  150 DB 5,515,663
25 year property 3,345,262
39 year property 3,345,262
Total Cost 9,475,297            9,475,297      

Other Rate Base

Book Depreciation Rates
Depreciable life in years 40                        
O&M Expenses 311,540               Actual 12 ME Jun 2010 per PS DR 3-14 plus $6000 adjustment for pot hole repairs
Growth rate O&M + pay taxes 0%
Payroll taxes 8,540                   Annualized Jan - Jun 2010 per PS DR 3-14
Property taxes rate 0.08% Annualized Jan - Jun 2010 per PS DR 3-14 as a percent of plant
Property tax escalator 0%

Contract Information 
Inception 6/1/2009
Termination Date 5/31/2049

Income Tax Rates:
State Income Tax Rate 6.9%
Federal Inc Tax Rate 34.0%
Composite Inc Tax Rate 38.554%

Cost of Capital and Discount Rate:
Debt % of Captital 50.000%
Equity % of Capital 50.000%
Debt Cost Rate 6.650%
Equity Cost Rate 10.000%
Overall Rate of Return 8.325%
Pre-Tax ROR 11.462%
Net of Tax ROR 7.0431% Discount rate

8/4/2010



Confidential - For Settlement Purposes

Bald Head Island Transportation, Inc.
Deep Point Parking Facility
Computation of Levelized Payment

Plant
Book 

Depreciation
Depreciation 

Reserve Net Plant ADIT Net Rate Base
Average Rate 

Base

Pre-Tax 
Return on 

RB
O&M 

Expense
Book 

Depreciation
Payroll 
Taxes

Property 
Taxes

Annual 
Revenue 
Reqmnt

Discount 
Factor

Discounted Cash 
Flows

Annual 
Payment

Discount 
Factor

Discounted 
Cash Flows

Levelized 
Payment

Rate Base 
Treatment

Over (Under) 
Reqd Reqd 

ROR

1 9,475,297        271,240        (271,240)        9,204,057      (56,762)          9,147,295      9,311,296     1,067,282   311,540      271,240      8,540          7,600          1,666,202   0.96654 1,610,454          1,436,133      0.96654 1,388,083     1,388,083     1,610,454     (222,371)        
2 9,475,297        542,479        (813,719)        8,661,578      (146,763)        8,514,814      8,831,055     1,012,235   311,540      542,479      8,540          7,600          1,882,395   0.90295 1,699,702          1,436,133      0.90295 1,296,752     2,684,834     3,310,156     (625,321)        
3 9,475,297        542,479        (1,356,199)     8,119,098      (203,245)        7,915,853      8,215,334     941,660      311,540      542,479      8,540          7,600          1,811,820   0.84354 1,528,335          1,436,133      0.84354 1,211,430     3,896,264     4,838,491     (942,226)        
4 9,475,297        542,479        (1,898,678)     7,576,619      (222,657)        7,353,962      7,634,907     875,130      311,540      542,479      8,540          7,600          1,745,290   0.78803 1,375,348          1,436,133      0.78803 1,131,722     5,027,986     6,213,838     (1,185,852)     
5 9,475,297        542,479        (2,441,158)     7,034,139      (216,256)        6,817,884      7,085,923     812,204      311,540      542,479      8,540          7,600          1,682,364   0.73618 1,238,529          1,436,133      0.73618 1,057,258     6,085,244     7,452,367     (1,367,124)     
6 9,475,297        542,479        (2,983,637)     6,491,660      (188,408)        6,303,252      6,560,568     751,987      311,540      542,479      8,540          7,600          1,622,147   0.68775 1,115,624          1,436,133      0.68775 987,694        7,072,938     8,567,991     (1,495,054)     
7 9,475,297        542,479        (3,526,116)     5,949,180      (146,982)        5,802,199      6,052,725     693,777      311,540      542,479      8,540          7,600          1,563,937   0.64249 1,004,820          1,436,133      0.64249 922,707        7,995,645     9,572,811     (1,577,167)     
8 9,475,297        542,479        (4,068,596)     5,406,701      (101,174)        5,305,526      5,553,862     636,596      311,540      542,479      8,540          7,600          1,506,756   0.60022 904,385             1,436,133      0.60022 861,996        8,857,641     10,477,196   (1,619,556)     
9 9,475,297        542,479        (4,611,075)     4,864,221      (50,561)          4,813,660      5,059,593     579,942      311,540      542,479      8,540          7,600          1,450,101   0.56073 813,112             1,436,133      0.56073 805,279        9,662,920     11,290,308   (1,627,388)     
10 9,475,297        542,479        (5,153,555)     4,321,742      52                  4,321,794      4,567,727     523,563      311,540      542,479      8,540          7,600          1,393,723   0.52383 730,079             1,436,133      0.52383 752,295        10,415,215   12,020,387   (1,605,172)     
11 9,475,297        542,479        (5,696,034)     3,779,262      50,666           3,829,928      4,075,861     467,184      311,540      542,479      8,540          7,600          1,337,344   0.48937 654,452             1,436,133      0.48937 702,796        11,118,011   12,674,839   (1,556,828)     
12 9,475,297        542,479        (6,238,514)     3,236,783      101,279         3,338,062      3,583,995     410,806      311,540      542,479      8,540          7,600          1,280,965   0.45717 585,617             1,436,133      0.45717 656,555        11,774,566   13,260,456   (1,485,890)     
13 9,475,297        542,479        (6,780,993)     2,694,303      151,893         2,846,196      3,092,129     354,427      311,540      542,479      8,540          7,600          1,224,586   0.42709 523,006             1,436,133      0.42709 613,355        12,387,921   13,783,462   (1,395,541)     
14 9,475,297        542,479        (7,323,473)     2,151,824      202,506         2,354,330      2,600,263     298,048      311,540      542,479      8,540          7,600          1,168,208   0.39899 466,100             1,436,133      0.39899 572,999        12,960,920   14,249,562   (1,288,642)     
15 9,475,297        542,479        (7,865,952)     1,609,345      253,120         1,862,464      2,108,397     241,669      311,540      542,479      8,540          7,600          1,111,829   0.37274 414,418             1,436,133      0.37274 535,297        13,496,217   14,663,980   (1,167,762)     
16 9,475,297        338,145        (8,204,097)     1,271,200      287,048         1,558,248      1,710,356     196,045      311,540      338,145      8,540          7,600          861,870      0.34821 300,112             1,436,133      0.34821 500,077        13,996,294   14,964,092   (967,798)        
17 9,475,297        133,810        (8,337,908)     1,137,389      305,567         1,442,956      1,500,602     172,002      311,540      133,810      8,540          7,600          633,493      0.32530 206,075             1,436,133      0.32530 467,173        14,463,467   15,170,167   (706,700)        
18 9,475,297        133,810        (8,471,718)     1,003,579      324,087         1,327,665      1,385,311     158,787      311,540      133,810      8,540          7,600          620,278      0.30390 188,500             1,436,133      0.30390 436,435        14,899,902   15,358,667   (458,765)        
19 9,475,297        133,810        (8,605,529)     869,768         342,606         1,212,374      1,270,020     145,573      311,540      133,810      8,540          7,600          607,063      0.28390 172,345             1,436,133      0.28390 407,719        15,307,621   15,531,012   (223,391)        
20 9,475,297        133,810        (8,739,339)     735,958         361,125         1,097,083      1,154,728     132,358      311,540      133,810      8,540          7,600          593,848      0.26522 157,501             1,436,133      0.26522 380,892        15,688,513   15,688,513   -                 
21 9,475,297        133,810        (8,873,150)     602,147         379,644         981,791         1,039,437     119,143      311,540      133,810      8,540          7,600          580,633      0.24777 143,863             1,436,133      0.24777 355,831        16,044,344   15,832,376   211,967         
22 9,475,297        133,810        (9,006,960)     468,337         398,164         866,500         924,146        105,928      311,540      133,810      8,540          7,600          567,418      0.23147 131,339             1,436,133      0.23147 332,418        16,376,762   15,963,715   413,047         
23 9,475,297        133,810        (9,140,771)     334,526         416,683         751,209         808,855        92,713        311,540      133,810      8,540          7,600          554,203      0.21624 119,840             1,436,133      0.21624 310,546        16,687,308   16,083,555   603,753         
24 9,475,297        133,810        (9,274,581)     200,716         435,202         635,918         693,563        79,498        311,540      133,810      8,540          7,600          540,988      0.20201 109,285             1,436,133      0.20201 290,113        16,977,421   16,192,840   784,581         
25 9,475,297        133,810        (9,408,391)     66,905           453,721         520,626         578,272        66,283        311,540      133,810      8,540          7,600          527,773      0.18872 99,601               1,436,133      0.18872 271,025        17,248,446   16,292,441   956,006         
26 9,475,297        66,905          (9,475,297)     -                 446,446         446,446         483,536        55,424        311,540      66,905        8,540          7,600          450,009      0.17630 79,337               1,436,133      0.17630 253,192        17,501,639   16,371,778   1,129,861      
27 9,475,297        -                (9,475,297)     -                 413,376         413,376         429,911        49,277        311,540      -              8,540          7,600          376,957      0.16470 62,085               1,436,133      0.16470 236,533        17,738,172   16,433,863   1,304,308      
28 9,475,297        -                (9,475,297)     -                 380,306         380,306         396,841        45,487        311,540      -              8,540          7,600          373,167      0.15386 57,417               1,436,133      0.15386 220,970        17,959,142   16,491,280   1,467,861      
29 9,475,297        -                (9,475,297)     -                 347,236         347,236         363,771        41,696        311,540      -              8,540          7,600          369,376      0.14374 53,094               1,436,133      0.14374 206,431        18,165,573   16,544,375   1,621,198      
30 9,475,297        -                (9,475,297)     -                 314,166         314,166         330,701        37,906        311,540      -              8,540          7,600          365,586      0.13428 49,092               1,436,133      0.13428 192,848        18,358,421   16,593,467   1,764,954      
31 9,475,297        -                (9,475,297)     -                 281,096         281,096         297,631        34,115        311,540      -              8,540          7,600          361,795      0.12545 45,386               1,436,133      0.12545 180,160        18,538,581   16,638,853   1,899,728      
32 9,475,297        -                (9,475,297)     -                 248,025         248,025         264,560        30,325        311,540      -              8,540          7,600          358,005      0.11719 41,956               1,436,133      0.11719 168,306        18,706,886   16,680,809   2,026,077      
33 9,475,297        -                (9,475,297)     -                 214,955         214,955         231,490        26,534        311,540      -              8,540          7,600          354,214      0.10948 38,780               1,436,133      0.10948 157,232        18,864,118   16,719,589   2,144,529      
34 9,475,297        -                (9,475,297)     -                 181,885         181,885         198,420        22,743        311,540      -              8,540          7,600          350,423      0.10228 35,841               1,436,133      0.10228 146,886        19,011,005   16,755,430   2,255,574      
35 9,475,297        -                (9,475,297)     -                 148,815         148,815         165,350        18,953        311,540      -              8,540          7,600          346,633      0.09555 33,121               1,436,133      0.09555 137,222        19,148,227   16,788,551   2,359,676      
36 9,475,297        -                (9,475,297)     -                 115,745         115,745         132,280        15,162        311,540      -              8,540          7,600          342,842      0.08926 30,603               1,436,133      0.08926 128,193        19,276,420   16,819,154   2,457,266      
37 9,475,297        -                (9,475,297)     -                 82,675           82,675           99,210          11,372        311,540      -              8,540          7,600          339,052      0.08339 28,273               1,436,133      0.08339 119,758        19,396,178   16,847,427   2,548,751      
38 9,475,297        -                (9,475,297)     -                 49,605           49,605           66,140          7,581          311,540      -              8,540          7,600          335,261      0.07790 26,118               1,436,133      0.07790 111,879        19,508,057   16,873,545   2,634,512      
39 9,475,297        -                (9,475,297)     -                 16,535           16,535           33,070          3,791          311,540      -              8,540          7,600          331,471      0.07278 24,123               1,436,133      0.07278 104,517        19,612,574   16,897,668   2,714,906      
40 9,475,297        -                (9,475,297)     -                 0                     0                     8,268            948             311,540      -              8,540          7,600          328,628      0.06799 22,343               1,436,133      0.06799 97,641          19,710,215   16,920,011   2,790,203      

Cumulative Discounted Cash FlowsRate Base Treatment of Facilities Payment Schedule

8/4/2010



Confidential - For Settlement Purposes Only

Bald Head Island Transportation, Inc.
Deep Point Parking Facility
Computation of Levelized Payment
Tax Depreciation

Cumulative Book Book Basis
Year of Service Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Regular Bonus Total Depreciation

1 16.667% -                     -                     10.000% -                      -               20.000% -               -               7.143% -                    -                14.286% -                   -          3.333% 204,334      204,334         5.000% -               -              2.000% 66,905       66,905         1.282% -                    -                  271,240        -              271,240      271,240                 9,204,057         
2 33.333% -                     -                     20.000% -                      -               32.000% -               -               14.286% -                    -                24.490% -                   -          6.667% 408,669      408,669         9.500% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      813,719                 8,661,578         
3 33.333% -                     -                     20.000% -                      -               19.200% -               -               14.286% -                    -                24.490% -                   -          6.667% 408,669      408,669         8.550% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      1,356,199              8,119,098         
4 16.667% -                     -                     20.000% -                      -               11.520% -               -               14.286% -                    -                14.694% -                   -          6.667% 408,669      408,669         7.700% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      1,898,678              7,576,619         
5 -                     -                     20.000% -                      -               11.520% -               -               14.286% -                    -                6.297% -                   -          6.667% 408,669      408,669         6.930% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      2,441,158              7,034,139         
6 -                     -                     10.000% -                      -               5.760% -               -               14.286% -                    -                6.297% -                   -          6.667% 408,669      408,669         6.230% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      2,983,637              6,491,660         
7 -                     -                     -                      -               -               -               14.286% -                    -                6.297% -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      3,526,116              5,949,180         
8 -                     -                     -                      -               -               -               7.143% -                    -                3.149% -                   -          6.667% 408,669      408,669         5.910% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      4,068,596              5,406,701         
9 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      4,611,075              4,864,221         

10 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      5,153,555              4,321,742         
11 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      5,696,034              3,779,262         
12 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      6,238,514              3,236,783         
13 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      6,780,993              2,694,303         
14 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      7,323,473              2,151,824         
15 -                     -                     -                      -               -               -               -                    -                -                   -          6.667% 408,669      408,669         5.900% -               -              4.000% 133,810     133,810       2.564% -                    -                  542,479        -              542,479      7,865,952              1,609,345         
16 -                     -                     -                      -               -               -               -                    -                -                   -          3.333% 204,334      204,334         2.980% -               -              4.000% 133,810     133,810       2.564% -                    -                  338,145        -              338,145      8,204,097              1,271,200         
17 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                0.000% -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      8,337,908              1,137,389         
18 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                0.000% -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      8,471,718              1,003,579         
19 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                0.000% -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      8,605,529              869,768            
20 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                0.000% -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      8,739,339              735,958            
21 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                0.000% -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      8,873,150              602,147            
22 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      9,006,960              468,337            
23 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      9,140,771              334,526            
24 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      9,274,581              200,716            
25 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              4.000% 133,810     133,810       2.564% -                    -                  133,810        -              133,810      9,408,391              66,905              
26 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              2.000% 66,905       66,905         2.564% -                    -                  66,905          -              66,905        9,475,297              -                    
27 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
28 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
29 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
30 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
31 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
32 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
33 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
34 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
35 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
36 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
37 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
38 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
39 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               2.564% -                    -                  -                -              -              9,475,297              -                    
40 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             -               1.282% -                    -                  -                -              -              9,475,297              -                    
41 -                     -                     -                      -               -               -               -                    -                -                   -          -              -                -               -              -             9,475,297              -                    

Total 100.000% -                     -                     -                     100.000% -                      -                     -               100.000% -               -               -               100.000% -                    -                     -                100.000% -                   -                -          100.000% 6,130,035   -                6,130,035      ####### -               -            -              100.000% 3,345,262  -          3,345,262    100.000% -                    -               -                  9,475,297     -              9,475,297   

15 Year 150 DB 39 Year S/L Total15 Year SL 25 Year S/L3 Year Property 5 Year Property - S/L 5 Year Property - 200DB 7 Year Property - S/L 7 Year Property - 200DB

Assumed that the plant is fifteen-year property for tax purposes and depreciated using 200% declining balance method with crossover to straight line.  

8/4/2010



Confidential - For Settlement Purposes Only

Bald Head Island Transportation, Inc.
Deep Point Parking Facility
Computation of Levelized Payment
Tax Depreciation

Cumulative Tax Tax Basis
Year of Service Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Rate Regular Bonus Total Regular Bonus Total Depreciation

1 16.667% 125                    125                    10.000% 1,473                  1,473           20.000% 53,975         53,975         7.143% 2,781                 2,781            14.286% 41,440             41,440    5.000% 275,783       275,783      1.282% 42,888               42,888             418,466        418,466      418,466                 9,056,831         
2 33.333% 250                    250                    20.000% 2,945                  2,945           32.000% 86,361         86,361         14.286% 5,562                 5,562            24.490% 71,041             71,041    9.500% 523,988       523,988      2.564% 85,776               85,776             775,923        775,923      1,194,389              8,280,908         
3 33.333% 250                    250                    20.000% 2,945                  2,945           19.200% 51,816         51,816         14.286% 5,562                 5,562            24.490% 71,041             71,041    8.550% 471,589       471,589      2.564% 85,776               85,776             688,980        688,980      1,883,369              7,591,928         
4 16.667% 125                    125                    20.000% 2,945                  2,945           11.520% 31,090         31,090         14.286% 5,562                 5,562            14.694% 42,625             42,625    7.700% 424,706       424,706      2.564% 85,776               85,776             592,829        592,829      2,476,198              6,999,099         
5 -                     -                     20.000% 2,945                  2,945           11.520% 31,090         31,090         14.286% 5,562                 5,562            6.297% 18,268             18,268    6.930% 382,235       382,235      2.564% 85,776               85,776             525,876        525,876      3,002,074              6,473,223         
6 -                     -                     10.000% 1,473                  1,473           5.760% 15,545         15,545         14.286% 5,562                 5,562            6.297% 18,268             18,268    6.230% 343,626       343,626      2.564% 85,776               85,776             470,249        470,249      3,472,323              6,002,974         
7 -                     -                     -                      -               -               -               14.286% 5,562                 5,562            6.297% 18,268             18,268    5.900% 325,424       325,424      2.564% 85,776               85,776             435,030        435,030      3,907,352              5,567,944         
8 -                     -                     -                      -               -               -               7.143% 2,781                 2,781            3.149% 9,134               9,134      5.910% 325,976       325,976      2.564% 85,776               85,776             423,666        423,666      4,331,019              5,144,278         
9 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      4,742,219              4,733,078         
10 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      5,153,419              4,321,878         
11 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      5,564,619              3,910,678         
12 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      5,975,819              3,499,478         
13 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      6,387,019              3,088,278         
14 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      6,798,219              2,677,078         
15 -                     -                     -                      -               -               -               -                    -                -                   -          5.900% 325,424       325,424      2.564% 85,776               85,776             411,200        411,200      7,209,419              2,265,878         
16 -                     -                     -                      -               -               -               -                    -                -                   -          2.980% 164,367       164,367      2.564% 85,776               85,776             250,143        250,143      7,459,562              2,015,735         
17 -                     -                     -                      -               -               -               -                    -                -                   -          0.000% 0                  0                 2.564% 85,776               85,776             85,776          85,776        7,545,338              1,929,959         
18 -                     -                     -                      -               -               -               -                    -                -                   -          0.000% 0                  0                 2.564% 85,776               85,776             85,776          85,776        7,631,114              1,844,183         
19 -                     -                     -                      -               -               -               -                    -                -                   -          0.000% 0                  0                 2.564% 85,776               85,776             85,776          85,776        7,716,890              1,758,407         
20 -                     -                     -                      -               -               -               -                    -                -                   -          0.000% 0                  0                 2.564% 85,776               85,776             85,776          85,776        7,802,666              1,672,631         
21 -                     -                     -                      -               -               -               -                    -                -                   -          0.000% 0                  0                 2.564% 85,776               85,776             85,776          85,776        7,888,442              1,586,855         
22 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        7,974,218              1,501,079         
23 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,059,994              1,415,303         
24 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,145,770              1,329,527         
25 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,231,545              1,243,751         
26 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,317,321              1,157,975         
27 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,403,097              1,072,199         
28 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,488,873              986,423            
29 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,574,649              900,647            
30 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,660,425              814,872            
31 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,746,201              729,096            
32 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,831,977              643,320            
33 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        8,917,753              557,544            
34 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        9,003,529              471,768            
35 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        9,089,305              385,992            
36 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        9,175,081              300,216            
37 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        9,260,857              214,440            
38 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        9,346,633              128,664            
39 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              2.564% 85,776               85,776             85,776          85,776        9,432,409              42,888              
40 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              1.282% 42,888               42,888             42,888          42,888        9,475,297              -                    
41 -                     -                     -                      -               -               -               -                    -                -                   -          -               -              9,475,297              -                    

Total 100.000% 751                    -                     751                    100.000% 14,727                -                     14,727         100.000% 269,877       -               269,877       100.000% 38,934               -                     38,934          100.000% 290,083           -                290,083  ####### 5,515,663    -            5,515,663   100.000% 3,345,262          -               3,345,262        9,475,297     -              9,475,297   

Total15 Year 150 DB 3 Year Property 5 Year Property - S/L 5 Year Property - 200DB 7 Year Property - S/L 7 Year Property - 200DB 39 Year S/L

Assumed that the plant is fifteen-year property for tax purposes and depreciated using 200% declining balance method with crossover to straight line.  

8/4/2010



Bald Head Island Transportation, Inc.
Docket No. A-41, Sub 7

Public Staff Data Request No. 2, Question 9

Question:  Please provide the following information for each Deep Point passenger ferry parking
facility asset as of December 31, 2009 and year-to-date 2010:

a. The corporate accounting system identification number.
b. Description
c. In-service date
d. Cost of the asset
e. Book service life or depreciation rate
f. Tax depreciation class, depreciation life, and method
g. Tax depreciation reserve

 
(g.) (g.)

(f.) (f.) Tax Post Close Revised Tax Tax Post Close Revised Tax
 (a.) (c.) Post Close (d.) (e.) Tax Tax Accum Deprc Cost Seg Accum Deprc Accum Deprc Cost Seg Accum Deprc

Corporate (b.) Date in & Cost Seg Revised Book Service Depreciation Depreciation (Deprc Reserve) Revision (Deprc Reserve) (Deprc Reserve) Revision (Deprc Reserve)
Dept Asset# Description Service Cost Revision Cost Life Life Method 12/31/2009   12/31/2009 12/31/2009 5/31/2010   5/31/2010 5/31/2010

715 109 Land-Fill & Paving Indigo 7/1/90 176,101.00 (176,101.00) 0.00 N/A N/A N/A N/A N/A N/A N/A N/A N/A
715 110 Land-Rock & Marl Indigo 7/1/90 1,687.00 (1,687.00) 0.00 N/A N/A N/A N/A N/A N/A N/A N/A N/A

Subtotal Dept 715 Land 177,788.00 (177,788.00) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
 

715 926 Overnight Lot - Island 7/25/02 30,165.65 0 30,165.65 15.0 15.0 150 DB 20,658.23 0.00 20,658.23 21,177.76 0.00 21,177.76
715 1548 DP Employee Parking Lot 12/31/05 160,875.56 0 160,875.56 15.0 15.0 150 DB 56,644.48 0.00 56,644.48 60,987.44 0.00 60,987.44
715 2242 DP Unallocated Road-Class 00.3 6/5/09 329,971.00 3,461.00 333,432.00 15.0 15.0 150 DB 16,498.55 173.05 16,671.60 29,696.90 173.05 29,869.95
715 2244 DP Main Road (Parking Alloc)-Class 00.3 6/5/09 112,203.00 1,176.00 113,379.00 15.0 15.0 150 DB 5,610.15 58.80 5,668.95 10,098.07 58.80 10,156.87
715 2246 DP Service Road (Parking Alloc)-Class 00.3 6/5/09 62,189.00 652.00 62,841.00 15.0 15.0 150 DB 3,109.45 32.60 3,142.05 5,596.91 32.60 5,629.51
715 2247 DP General Parking Lot-Class 00.3 6/5/09 2,328,178.00 24,416.00 2,352,594.00 15.0 15.0 150 DB 116,408.90 1,220.80 117,629.70 209,532.41 1,220.80 210,753.21
715 2248 DP Premium Parking Lot-Class 00.3 6/5/09 1,071,254.00 11,235.00 1,082,489.00 15.0 15.0 150 DB 53,562.70 561.75 54,124.45 96,411.23 561.75 96,972.98
715 2249 DP Employe Prkng Lot Expansn-Class 00.3 6/5/09 246,388.00 2,584.00 248,972.00 15.0 15.0 150 DB 12,319.35 129.25 12,448.60 22,174.49 129.25 22,303.74
715 2250 DP Contractor Parking Lot-Class 00.3 6/5/09 1,052,753.00 11,040.21 1,063,793.21 15.0 15.0 150 DB 52,637.56 552.10 53,189.66 94,746.04 552.10 95,298.14

Subtotal Dept 715 Land Improvements 5,393,977.21 54,564.21 5,448,541.42 337,449.37  2,728.35  340,177.72 550,421.25  2,728.35  553,149.60

715 108 Parking Gates & Equipment 7/1/90 27,697.00 0 27,697.00 7.0 7.0 S/L 27,697.00 0.00 27,697.00 27,697.00 0.00 27,697.00
715 377 Parking Equipment 7/1/97 2,171.50 0 2,171.50 5.0 5.0 S/L 2,171.50 0.00 2,171.50 2,171.50 0.00 2,171.50
715 588 Anti-Passback Equipment 1/31/00 11,236.50 11,236.50 7.0 7.0 S/L 11,236.50 0.00 11,236.50 11,236.50 0.00 11,236.50
715 726 Fee Computer 6/6/01 10,583.16 0 10,583.16 5.0 5.0 S/L 10,583.16 0.00 10,583.16 10,583.16 0.00 10,583.16
715 1199 Upgrade to Parking Equipment 5/31/03 93,982.00 0 93,982.00 5.0 5.0 200 DB 93,982.00 0.00 93,982.00 93,982.00 0.00 93,982.00
715 1322 Upgrade to Parking Equipment 4/1/04 13,000.00 0 13,000.00 5.0 5.0 200 DB 13,000.00 0.00 13,000.00 13,000.00 0.00 13,000.00
715 1360 Marina Access Control Gate 6/11/02 1,972.00 1,972.00 5.0 5.0 S/L 1,972.00 0.00 1,972.00 1,972.00 0.00 1,972.00
715 1755 "Pay-in-lane" Parking Equipment 8/1/06 34,294.45 0 34,294.45 7.0 7.0 200 DB 23,135.54 0.00 23,135.54 24,463.98 0.00 24,463.98
715 2213 Reflective Parking Lot Signs 10/1/09 2,198.10 0 2,198.10 5.0 5.0 200 db 439.62 0.00 439.62 732.70 0.00 732.70
715 2242 DP Unallocated Road-Class 57.0 6/5/09 6,020.00 63.00 6,083.00 5.0 5.0 200 DB 1,204.00 12.60 1,216.60 2,015.07 12.60 2,027.67
715 2244 DP Main Road (Parking Alloc)-Class 57.0 6/5/09 2,047.00 21.00 2,068.00 5.0 5.0 200 DB 409.40 4.20 413.60 685.13 4.20 689.33
715 2246 DP Service Road (Parking Alloc)-Class 57.0 6/5/09 1,134.50 11.50 1,146.00 5.0 5.0 200 DB 226.80 2.40 229.20 379.60 2.40 382.00
715 2247 DP General Parking Lot-Class 57.0 6/5/09 42,473.00 446.00 42,919.00 5.0 5.0 200 DB 8,494.60 89.20 8,583.80 14,217.13 89.20 14,306.33
715 2248 DP Premium Parking Lot-Class 57.0 6/5/09 19,543.00 205.00 19,748.00 5.0 5.0 200 DB 3,908.60 41.00 3,949.60 6,541.67 41.00 6,582.67
715 2249 DP Employe Prkng Lot Expansn-Class 57.0 6/5/09 4,495.00 47.00 4,542.00 5.0 5.0 200 DB 899.00 9.40 908.40 1,504.60 9.40 1,514.00
715 2250 DP Contractor Parking Lot-Class 57.0 6/5/09 19,205.00 202.00 19,407.00 5.0 5.0 200 DB 3,841.00 40.40 3,881.40 6,428.60 40.40 6,469.00
715 2242 DP Unallocated Road-Class 00.11 6/5/09 16,040.00 182.00 16,222.00 7.0 7.0 200 DB 2,291.43 26.00 2,317.43 3,946.73 26.00 3,972.73
715 2244 DP Main Road (Parking Alloc)-Class 00.11 6/5/09 5,454.00 62.00 5,516.00 7.0 7.0 200 DB 779.14 8.86 788.00 1,342.00 8.86 1,350.86
715 2246 DP Service Road (Parking Alloc)-Class 00.11 6/5/09 3,023.00 34.00 3,057.00 7.0 7.0 200 DB 431.86 4.85 436.71 743.80 4.85 748.65
715 2247 DP General Parking Lot-Class 00.11 6/5/09 113,172.00 1,287.00 114,459.00 7.0 7.0 200 DB 16,167.43 183.86 16,351.29 27,846.92 183.86 28,030.78
715 2248 DP Premium Parking Lot-Class 00.11 6/5/09 52,073.00 593.00 52,666.00 7.0 7.0 200 DB 7,439.00 84.71 7,523.71 12,813.08 84.71 12,897.79
715 2249 DP Employe Prkng Lot Expansn-Class 00.11 6/5/09 11,977.00 136.00 12,113.00 7.0 7.0 200 DB 1,711.00 19.43 1,730.43 2,947.02 19.43 2,966.45
715 2250 DP Contractor Parking Lot-Class 00.11 6/5/09 51,174.00 582.00 51,756.00 7.0 7.0 200 DB 7,310.57 83.14 7,393.71 12,591.80 83.14 12,674.94

Subtotal Dept 715 Machinery & Equipment 544,965.21 3,871.50 548,836.71 239,331.15  610.05  239,941.20 279,841.99  610.05  280,452.04

715 1570 Computer Hardware 12/31/05 5,127.80 0 5,127.80 5.0 5.0 200 DB 4,636.76 0.00 4,636.76 4,859.96 0.00 4,859.96
715 2142 Optiplex (2) & Peripherals - DP 5/1/09 3,532.16 0 3,532.16 5.0 5.0 200 DB 706.43 0.00 706.43 1,177.38 0.00 1,177.38
715 2242 DP Unallocated Road-Class 00.12 6/5/09 3,522.00 37.00 3,559.00 5.0 5.0 200 DB 704.40 7.40 711.80 1,178.93 7.40 1,186.33
715 2244 DP Main Road (Parking Alloc)-Class 00.12 6/5/09 1,197.50 13.50 1,211.00 5.0 5.0 200 DB 239.40 2.80 242.20 400.87 2.80 403.67
715 2246 DP Service Road (Parking Alloc)-Class 00.12 6/5/09 664.00 7.00 671.00 5.0 5.0 200 DB 132.80 1.40 134.20 222.27 1.40 223.67
715 2247 DP General Parking Lot-Class 00.12 6/5/09 24,849.00 265.00 25,114.00 5.0 5.0 200 DB 4,969.80 53.00 5,022.80 8,318.33 53.00 8,371.33
715 2248 DP Premium Parking Lot-Class 00.12 6/5/09 11,434.00 121.00 11,555.00 5.0 5.0 200 DB 2,286.80 24.20 2,311.00 3,827.47 24.20 3,851.67
715 2249 DP Employe Prkng Lot Expansn-Class 00.12 6/5/09 2,630.00 28.00 2,658.00 5.0 5.0 200 DB 526.00 5.60 531.60 880.40 5.60 886.00
715 2250 DP Contractor Parking Lot-Class 00.12 6/5/09 11,236.00 120.00 11,356.00 5.0 5.0 200 DB 2,247.20 24.00 2,271.20 3,761.33 24.00 3,785.33

Subtotal Dept 715 Computer Hardware 64,192.46 591.50 64,783.96 16,449.59  118.40  16,567.99 24,626.94  118.40  24,745.34

715 2146 MS Office Software (2) 5/1/09 750.88 0 750.88 3.0 3.0 Amort 166.86 0.00 166.86 271.15 0.00 271.15

Subtotal Dept 715 Computer Software 750.88 0.00 750.88 166.86  0.00  166.86 271.15  0.00  271.15

715 2223 Furniture - Indigo Renovations 12/31/05 10,953.42 (10,953.42) 0.00 5.0 5.0 200 DB 9,415.56 0.00 9415.56 0.00 0.00 0

Subtotal Dept 715 Furniture & Fixtures 10,953.42 (10,953.42) 0.00 9,415.56  0.00  9,415.56 0.00  0.00  0.00

715 1998 Parking Booth - DP Contractor Lot 10/9/08 31,177.59 0 31,177.59 15.0 15.0 150 DB 17,849.18 0.00 17849.18 18,404.53 0.00 18,404.53
715 2158 Parking Booth - DP Main Parking Lot 6/1/09 35,944.16 0 35,944.16 15.0 15.0 150 DB 1,797.21 0.00 1797.21 3,220.00 0.00 3,220.00
715 2242 DP Unallocated Road-Class 00.3 6/5/09 209,968.00 2,189.00 212,157.00 39.0 39.0 S/L 2,916.22 30.41 2946.63 5,182.85 30.41 5,213.26
715 2244 DP Main Road (Parking Alloc)-39yr Prop 6/5/09 71,397.50 743.50 72,141.00 39.0 39.0 S/L 991.62 10.34 1001.96 1,762.36 10.34 1,772.70
715 2246 DP Service Road (Parking Alloc)-39yr Prop 6/5/09 39,572.50 412.50 39,985.00 39.0 39.0 S/L 549.61 5.74 555.35 976.80 5.74 982.54
715 2247 DP General Parking Lot-39yr Prop 6/5/09 1,481,472.00 15,445.00 1,496,917.00 39.0 39.0 S/L 20,576.00 214.51 20790.51 36,568.70 214.51 36,783.21
715 2248 DP Premium Parking Lot-39yr Prop 6/5/09 681,663.00 7,107.00 688,770.00 39.0 39.0 S/L 9,467.54 98.71 9566.25 16,826.19 98.71 16,924.90
715 2249 DP Employe Prkng Lot Expansn-39yr Prop 6/5/09 156,782.00 1,635.00 158,417.00 39.0 39.0 S/L 2,177.53 22.71 2200.24 3,870.02 22.71 3,892.73
715 2250 DP Contractor Parking Lot-39yr Prop 6/5/09 669,891.00 6,984.00 676,875.00 39.0 39.0 S/L 9,304.04 97.00 9401.04 16,535.61 97.00 16,632.61

Subtotal Dept 715 Buildings 3,377,867.75 34,516.00 3,412,383.75   65,628.95  479.42  66,108.37 103,347.06  479.42  103,826.48

9,570,494.93 (95,198.21) 9,475,296.72 668,441.48 3,936.22 672,377.70 958,508.39 3,936.22 962,444.61

  

Currently on the GL for 2009 Currently on the GL for 2010

Public Staff Work
Property by class
Non-depreciable 177,788 (177,788) 0 0 0 0 0 0 0
3 year 751                  -          751           167              -            167              271              -            271              
5 year S/L 14,727 0 14,727 14,727 0 14,727 14,727 0 14,727
5 year 200DB 279,243           (9,366)     269,877    152,270       318           152,588       164,113       318           164,431       
7 year S/L 38,934             -          38,934      38,934         -            38,934         38,934         -            38,934         
7 year 200DB 287,207           2,876       290,083    59,266         411           59,677         86,695         411           87,106         
15 year 5,461,099        54,564     5,515,663 357,096       2,728        359,824       572,046       2,728        574,774       
39 year 3,310,746        34,516     3,345,262 45,983         479           46,462         81,723         479           82,202         
Total 9,570,495        (95,198)   9,475,297 668,441       3,936        672,378       958,508       3,936        962,445       

Docket No. A-41, Sub 7, Public Staff Data Request No. 2, Question 9. 6 of 6



Docket A-41, Sub 21
STG Redirect Exhibit 1











 

Beth A. Wood, CPA 
State Auditor 

STATE OF NORTH CAROLINA 

Office of the State Auditor  
 

2 S. Salisbury Street 
20601 Mail Service Center 
Raleigh, NC 27699-0600 

Telephone: (919) 807-7500 
Fax : (919) 807-7600 

https://www.auditor.nc.gov 

 

 

November 15, 2021 

The Honorable Dale Folwell 

North Carolina State Treasurer 

3200 Atlantic Avenue 

Raleigh, NC 27604 

Dear Treasurer Folwell: 

I am writing this letter to insist that you, as the Chairman of the Local Government Commission, 

remove from the December 2021 agenda both applications to sell bonds to purchase the assets 

of the Bald Head Island Transportation System. 

N.C.G.S. § 159-52(a) lists thirteen criteria that the Commission should consider when deciding 

to approve an application to sell bonds. Specifically, item (8) references the consideration of the 

“appraised and assessed value of the property subject to taxation.” 

Additionally, N.C.G.S. § 159-52(b) states “(b) The Commission shall approve the application if, 

upon the information and evidence it receives, it finds and determines…  (2) That the amount 

proposed is adequate and not excessive for the proposed purpose of the issue.” (Emphasis 

added). 

To date, the Commission has not received the evidence, required by statute, that supports the 

value of the assets, and provides adequate support for Commission member consideration 

verifying that the amount proposed is adequate and not excessive. 

The two valuations/appraisals of the assets of the Bald Head Island Transportation System that 

have been submitted used assumptions that have raised a number of questions, have used 

estimates of asset values supplied by the seller, and has garnered so many other questions that 

have gone unanswered, even after multiple requests. Until the applications to sell bonds to 

purchase the assets of Bald Head Island Transportation System is supported by a 

valuation/appraisal that accurately and reliably sets the value of the assets, no application should 

be allowed on the Commission agenda at any time. 

NO other unit of government, nor any authority that has to go through the Commission for approval 

to sell bonds, is allowed to appear on the agenda without the evidence to support the sale.   Why 

are the two applications for the sale of bonds to purchase the Bald Head Island Transportation 

System assets being treated differently? 
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As a voting member of the Commission, N.C.G.S. § 159 requires that I have the 

information/evidence I need to approve or reject the application. Thus far, I have not been 

provided that information.   

As the State Auditor, I question the preferential treatment of these applicants and the precedent 

that will be set for other units applying for approval to sell bonds. 

Also, it is imperative to note that the Commission just lost three Commissioners, whose term 

ended June 30, 2021 and were not reappointed. These three terminated Commissioners have 

been intricately involved in all the discussions, issues, history of the application for the bond sale, 

and all the associated problems. There is absolutely not enough time for the new appointees to 

educate themselves well enough to make an informed vote at the December meeting, especially 

since the appointments for the vacated positions have not been made as of this date.  

While I have seen, first-hand, the extreme pressure put upon you to get the application(s) on the 

Commission agenda, that cannot be the reason for putting them on the December 2021 agenda. 

The application(s) to purchase the Bald Head Island assets should not be back on the agenda 

until the Commission has the evidence, required by state statute, to make informed decisions and 

the new appointees to the Commission have had an opportunity to become well versed in the 

details of the bond sale so they can make an informed vote. 

Again, I insist the two applications for the approval of the sale of bonds to purchase the Bald 

Head Island Transportation System be removed from the December 2021 agenda. 

Best regards, 

 
Beth A. Wood, CPA 

STATE AUDITOR 

 



STATE OF NORTH CAROLINA 

®ffite of tbe ~tate aubttor 

BETH A. WOOD, CPA 
STATE AUDITOR 

January 12, 2022 

The Honorable Dale Folwell 
North Carolina State Treasurer 
3200 Atlantic Avenue 
Raleigh , NC 27604 

Dear Treasurer Folwell: 

2 S. Salisbury Street 
20601 Mail Service Center 
Raleigh, NC 27699-0600 

Telephone: (919) 807-7500 
Fax: (919) 807-7600 

I am writing to follow up on my letter, dated November 15, 2021 regarding applications submitted 
to the Local Government Commission (Commission) to sell bonds to purchase the assets of the 
Bald Head Island Transportation System. 

While the applications for approval to sell bonds were removed from the December 2021 agenda, 
I insist that "no" applications should be included in the Commission agenda, in the future, for 
approval, without the support of a valuation/appraisal that provides a credible AND reliable value 
of the assets. 

I will reiterate the statutory requirements for Commission Members to approve "any" application 
related to the sale of bonds : 

• N.C.G.S. § 159-52(a) lists thirteen criteria that the Commission should consider when 
deciding to approve an application to sell bonds. Specifically, item (8) references the 
consideration of the "appraised and assessed value of the property subject to taxation." 

• Additionally, N.C.G.S. § 159-52(b) states "(b) The Commission shall approve the 
application if, upon the information and evidence it receives , it finds and determines ... (2) 
That the amount proposed is adequate and not excessive for the proposed purpose of 
the issue." (Emphasis added). 

Most importantly, no other unit of government, nor authority is allowed to appear on the 
Commission agenda without meeting the criteria/requirements of N.C.G.S. § 159-52 and without 
providing the required evidence to support the sale of bonds. To allow "any" application to be 
included on the agenda, without meeting all the requirements of the above refenced statute, will 
set a dangerous precedence and undermines the integrity of the Commission's responsibility in 
the approval process for units of government and authorities to sell bonds. 

Therefore , until "any/all" applicant(s) , who wish to sell bonds for the purpose of purchasing the 
assets of the Bald Head Island Transportation System meets the criteria of N.C.G.S. § 159-52, 
the applications should "not" be included in the Commission agenda for Member approval. 
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I recognize that there will be renewed efforts to apply pressure to get one or both of the previous 
· applications (or possibly others) on the Commission agenda; however, I trust that you, as the 
Chairman of the Commission, will ensure that does not happen until the application(s) meet all 
criteria required by North Carolina Statutes and the policies and procedures of the Commission. 

Sincerely, 

odd#~ 
Beth A. Wood, CPA 
STATE AUDITOR 
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