
W-218 Sub 573 
Adjustment# B3-g 

Materials and Supplies Expense 

AS ADJUSTED: 

The test year amount for Materials and Supplies expense has not been adjusted for 
(a) Aqua North Carolina Water and Sewer (b) Brookwood Water and (c) Fairways 
Utilities Water and Sewer. 

The following schedule is attached to support the test year amount: 

Materials and Supplies Expense — Summary by GL Acct (Exhibit B3-g). 
This schedule provides Rate Division and GL Account detail that ties to 
the Dw and Ds schedules from the respective application books. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% per 
year for the base year as well as rate years 1 through 3. 3.04% is the overall 
O&M CAGR factor for the calendar years 2018-2021 and is shown in Gearhart 
Exhibit I and I A. 

The annual projection for this expense for the base year and rate years 1-3 can be 
seen in Exhibit Ds (GL#620) for the respective rate divisions. 
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Line 

MATERIALS AND SUPPLIES EXPENSE - Summary by GL Acct 
Test Year 0111/2021 - 12131/2021 

(a) (b) 

W-218 Sub 573 Exhibit B3-g 

(c) id! 

1 Row Labels Per Books Grand Total Reference 
2 AQUA NC Sewer $128,899.99 $128,899.99 Aqua NC SWR Exh'bit Ds 
3 720100 SW-Mat&Sup-Collect Oper $119.27 $119.27 
4 720200 SW-Mat&Sup-Collect Maint $178.81 $178.81 
5 720300 SW-Mat&Sup-Pump Oper $6,869.31 $6,869.31 
6 720500 SW-Mat&Sup-T&D Oper $64,500.05 $64,500 05 
7 720512 SW-Mat&Sup-T&D OP-MAINT SUPPLY $29,761.09 $29,761 09 
8 720600 SW-Mat&Sup-T&D Maint $28.82 $28 82 
9 720700 SW-Mat&Sup-Cust Accts $7.66 $7 66 
10 720800 SW-Mat&Sup-A&G $27,307.59 $27,307.59 
11 720900 SW-Mat&Sup-Recl WT TRT-Oper $127.39 $127.39 
12 AQUA NC Water $476,862.69 $476,862.69 Aqua NC WTR Exhibit Dw 
13 620100 WT-Mat&Sup-Source OPER $342.53 $342.53 
14 620200 WT-Mat&Sup-Source MAINT $51.23 $51.23 
15 620300 WT-Mat&Sup-WTRTRT OPER $63,042.09 $63,042.09 
16 620400 WT-Mat&Sup-WTRTRT MAINT $96.73 $96 73 
17 620500 WT-Mat&Sup-T&D OPER-Gen $257,785.64 $257,785.64 
18 620506 WT-Mat&Sup-T&D OP-FRIEGHT $28,228.83 $28,228.83 
19 620507 WT-Mat&Sup-T&D OP-MAINT OF OTH $137.85 $137 85 
20 620511 WT-Mat&Sup-T&D OP-BUILDING SUP $397.50 $397 50 
21 620512 WT-Mat&Sup-T&D OP-MAINT SUPPLY $11,228.26 $11,228 26 
22 620513 WT-Mat&Sup-T&D OP-SAFETY SUPPL $87,268.69 $87,268.69 
23 620514 WT-Mat&Sup-T&D OP-TOOL PURCH $18,684.10 $18,684 10 
24 620600 WT-Mat&Sup-T&D MAINT-Gen $99.92 $99 92 
25 620700 WT-Mat&Sup-Cust Accts $34.83 $34 83 
26 620800 WT-Mat&Sup-A & G $9,464.49 $9,464.49 
27 Brookwood Water $27,807.35 $27,807.35 Brookwood WTR Exhibit Dw 
28 620200 WT-Mat&Sup-Source MAINT $22.32 $22,32 
29 620300 WT-Mat&Sup-WTRTRT OPER $611.14 $611.14 
30 620500 WT-Mat&Sup-T&D OPER-Gen $133.72 $133.72 
31 620506 WT-Mat&Sup-T&D OP-FRIEGHT $1,027.40 $1,027.40 
32 620511 WT-Mat&Sup-T&D OP-BUILDING SUP $29.25 $29.25 
33 620512 WT-Mat&Sup-T&D OP-MAINT SUPPLY $353.18 $353.18 
34 620513 WT-Mat&Sup-T&D OP-SAFETY SUPPL $9,439.97 $9.439 97 
35 620514 WT-Mat&Sup-T&D OP-TOOL PURCH $1,072 03 $1,072.03 
36 620800 WT-Mat&Sup-A & G $15,118 34 $15,118.34 
37 FAIRWAYS Sewer $16,327.32 $16,327.32 Fairways SWR Exhibit Ds 
38 720500 SW-Mat&Sup-T&D Oper $1,07169 $1,072.69 
39 720512 SW-Mat&Sup-T&D OP-MAINT SUPPLY $102 05 $102.05 
40 720800 SW-Mat&Sup-A&G $15,152.58 $15,152.58 
41 FAIRWAYS Water $17,640.33 $17,640.33 Fairways WTR Exhibit Dw 
42 620500 WT-Mat&Sup-T&D OPER-Gen $1,536.27 $1,536.27 
43 620506 WT-Mat&Sup-T&D OP-FRIEGHT $221.10 $221.10 
44 620512 WT-Mat&Sup-T&D OP-MAINT SUPPLY $1.03 $1.03 
45 620513 WT-Mat&Sup-T&D OP-SAFETY SUPPL $4,556.69 $4,556.69 
46 620514 WT-Mat&Sup-T&D OP-TOOL PURCH $21.41 $21.41 
47 620800 WT-Mat&Sup-A & G $11,303.83 $11,303.83 
48 Grand Total $667,537.68 $667,537.68 
49 [1] 
50 [1] ties to test year per books amount for Materials and Supplies Expense 
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Adjustment # B3-h 
W-218 Sub 573 

Contractual Services Expense - Engineering 

AS ADJUSTED: 

The test year level of Contractual Services Engineering has not been 
adjusted for (a) Aqua North Carolina Water and Sewer (b) Brookwood Water 
and (c) Fairways Utilities Water and Sewer. 

The following schedule is attached to support the test year amount: 

• Contractual Services Engineering — By GL Account (Exhibit B3-h). 
This schedule provides Rate Division and GL Account detail. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% 
per year for the base year as well as rate years 1 through 3. 3.04% is the 
overall O&M CAGR factor for the calendar years 2018-2021 and is shown in 
Gearhart Exhibit 1 and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can 
be seen in Exhibit Ds (GL#631) for the respective rate divisions. 

Item 10



C
O

N
T

R
A

C
T

 S
E

R
V

IC
E

S
 E

N
G

IN
E

E
R

IN
G

 -
 S

u
m

m
a

ry
 b

y 
G

L 
A

cc
t 

E
xh

ib
it 

B
3-

h
 

T
e
st

 Y
ea

r 
01

/0
1/

20
21

 -
 1

2/
31

/2
02

1 
W

-2
18

 S
ub

 5
73

 

Li
ne

# 
(a

) 
(b

) 
(c

) 
1 

R
ow

 L
ab

el
s 

S
um

 o
f A

m
o

u
n

t 
R

ef
er

en
ce

 

2 
 

A
Q

U
A

 N
C

 W
a

te
r 

$4
05

.0
0 

 A
qu

a 
N

C
 W

a
te

r 
E

xh
ib

it 
D

w
 

3 
63

12
00

 W
T

-C
on

t S
er

v-
E

ng
-S

ou
rc

e 
M

A
IN

T
 

$0
.0

0 

4 
 

63
15

00
 W

T
-C

on
t S

er
v-

E
ng

-T
&

D
 O

PE
R

 
$4

05
.0

0 

5 
G

ra
nd

 T
o

ta
l 

$4
05

.0
0 

6 
[1

] 

7 8
 

[1
] t

ie
s 

to
 c

on
so

lid
at

ed
 A

qu
a 

N
C

 te
st

 y
ea

r 
to

ta
l f

o
r 

C
on

tr
ac

t S
er

vi
ce

s 
A

cc
ou

nt
in

g 

Item 10



W-218 Sub 573 
Adjustment # B3-i 

Contractual Services Expense - Accounting 

AS ADJUSTED: 

The test year amount for Contractual Services Accounting has not been 
adjusted for (a) Aqua North Carolina Water and Sewer (b) Brookwood Water 
and (c) Fairways Utilities Water and Sewer. 

The following supporting schedule is attached: 

Contractual Services Accounting — Summary by GL Account (Exhibit 
B3-i). This schedule provides Rate Division and GL Account detail. 
In addition, the test year charges are separated between charges for 
outside audit charges and corporate sundries expenses for Accounting 
services. 

For multi-year rate filing (WISP), this expense has been increased by 3.04°,
per year for the base year as well as rate years 1 through 3. 3.04% is the 
overall O&M CAGR factor for the calendar years 2018-2021 and is shown in 
Gearhart Exhibit 1 and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can 
be seen in Exhibit Ds (GL#632) for the respective rate divisions 
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W-218 Sub 573 
Adjustment # B3-j 

Contractual Services — Legal Expense 

AS ADJUSTED: 

The test year amount for Contractual Services — Legal Expense has been 
adjusted for (a) Aqua North Carolina Water and Sewer (b) Brookwood Water 
and (c) Fairways Utilities Water and Sewer. 

Legal services provided by Sanford Law Offices, PLLC have been adjusted to 
match the invoiced amounts for the test year. 

The following schedules attached: 
• Contractual Services Legal Expense Summary by GL Account 

(Exhibit B3-j). This schedule provides Rate Division and GL Account 
detail walking from Per Books to Grand Total and ties to the Dw and 
Ds schedules from the respective application books. This schedule 
also contains a breakdown of test year legal services between ACO, 
Sundries and services provided directly for Aqua NC. 

• Contractual Services Legal Expense— Summary of NC Legal Vendors 
(Exhibit B3+1). This schedule details the NC Attorney charges by 
legal entity. One invoice included in the test year has been identified 
as a prior period charge and has been removed at the bottom of this 
schedule. 

• Contractual Services Legal Expense — Sanford Law Office Invoices 
(Exhibit B3-j-2). This schedule summarizes the invoices from Sanford 
Legal Office, PLLC for the test year. The test year GL amounts for 
Sanford Law Office have been adjusted down to match the actual legal 
services billed by during the test year. The adjustment amount is also 
allocated to the rate divisions based on customer count at the bottom of 
this schedule. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% 
per year for the base year as well as rate years 1 through 3. 3.04% is the 
overall O&M CAGR factor for the calendar years 2018-2021 and is shown in 
Gearhart Exhibit 1 and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can 
be seen in Exhibit Ds (GL#633) for the respective rate divisions 
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W-218 Sub 573 
Adjustment # 133-k 

Management Fees/Corporate Charges 

AS ADJUSTED: 

Management Fees/Corporate Charges have been classified to their appropriate 
NARUC GL accounts for this proceeding. 

Item 10



W-2I8 Sub 573 
Adjustment # B3-1 

Contractual Services Expense - Lab Testing 

AS ADJUSTED: 

The test year amount for Contractual Services — Lab Testing has not been 
adjusted for (a) Aqua North Carolina Water and Sewer (b) Brookwood Water 
and (c) Fairways Utilities Water and Sewer. 

The following schedules are attached to support the correct level of testing: 
• Contractual Services Lab Testing — Summary by GL Acct (Exhibit B3-

D. This schedule provides Rate Division, NC Region and GL Account 
detail. 

• Contractual Services Lab Testing — 2021 Sample Summary (Exhibit 
B3-1-1). 

o These schedules summarizes the 2021 sampling and is 
organized by area and has a count for wastewater and water. 
This is a summary of Ex. B3-I-2. 

• Contractual Services Lab Testing Sample Detail 2021 (Exhibit B3-1-

0 This report is provided ELECTRONICALLY ONLY as it is 
thousands of lines. This details the 2021 sampling done by 
Aqua North Carolina, which is summarized in B3-1-1. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% 
per year for the base year as well as rate years 1 through 3. 3.04% is the 
overall O&M CAGR factor for the calendar years 2018-2021 and is shown in 
Gearhart Exhibit I and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can 
be seen in Exhibit Ds (GL#635 & 735) for the respective rate divisions 

Item 10
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W-218 Sub 573 
Adjustment # B3-m 

Contractual Services Other Expense 

AS ADJUSTED: 
Contractual Services Other has been adjusted to reflect the annualized 
expense that is expected to be realized by (a) Aqua North Carolina Water and 
Sewer (b) Brookwood Water and (c) Fairways Utilities Water and Sewer 
going forward. 

Contractual Services -. Other includes the following Aqua North Carolina 
"line items": 

o ACO Direct Expenses 
o Outside Services IT 
o Outside Services Operations 
o Outside Services Maintenance 
o Outside Services Other 

The factors for the adjustments to Contract Services Other expense are: 
• Adjust the test year USIC locating service charges by a 7.5% vendor 

price increase effective May 1, 2021. 
• Adjust ACO Workflow Postage for USPS postage increases effective 

in 2021 and 2022. 
• Adjust test year for full year of Water Remediation Tech (WRT) units 

at the 2022 monthly charge. 
• Adjust to remove all test year temporary labor charges, since the Labor 

Expense adjustment (Ex. Bl/B2) assumes no vacancies. 

The adjustments to reflect the current level of expense in these categories are 
supported by the following schedules attached: 

• Contractual Services Other Summary by GL Account (Exhibit B3-
rill This schedule provides Rate Division and GL Account detail 
walking from Per Books to Grand Total and ties to the Ds schedules 
from the respective application books. 

• Contractual Services Other USIC 2022 Price Increase (Exhibit B3-
m-1). This schedule calculates the impact of a May 2022 vendor price 
increase of 7.5%. The letter from USIC, dated May 2022 is included 
as part of this exhibit. The adjustment is the test year amounts x 7.5%. 

• Contractual Services Other Water Remediation Treatment (WRT) 
Units 2021/2022 Costs (Exhibit B3-m-2). This schedule calculates a 
full year of costs for the WRT units based on the March 2022 invoice 
amount. There are eleven WRT units located in the Brookwood 
Water and ANC Water jurisdictions. The March 2022 invoices are 
attached as verification of the price change. 
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• Contractual Services Other — Impact of 2021/2022 Postage Increase 
(Exhibit B3-m-4). This schedule calculates the impact of the USPS 
postage increases. First class postage was $0.55 as of 1/1.2021. It 
increases to $0.58 in August 2021 and increases to $0.60 in July 2022. 
The percent increases have been applied to the test year amount of 
Workflow Billing Postage in order to annualize the latest price. 

• Contractual Services Other — NC Temporary Labor Removal (Exhibit 
B3-m-5). This schedule summarizes the test year amounts for NC 
temporary employees. It is appropriate to remove these charges since 
the company amounts for labor and benefits expense (Adjustment 
Bl/B2) include the full approved NC labor complement. These 
temporary labor amounts would need to be included to offset any 
vacancy credits that might be applied in this case. 

The adjustments detailed in the schedules above are necessary to reflect the 
appropriate amount of Contractual Services - Other expense the Company 
expects to incur during the "base" year of 2022. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% 
per year for rate years 1 through 3. 3.04% is the overall O&M CAGR factor 
for the calendar years 2018-2021 and is shown in Gearhart Exhibit 1 and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can 
be seen in Exhibit Ds (GL#636 & 736) for the respective rate divisions 
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USIC* PROTECTING INFRASTRUCTURE 

May 9, 2022 

Notice of Price Revision, Effective May 1, 2022 

Dear Aqua America- NC, 

E›,--k;Li. 4-- 133—P1— I 
c,t. 7-) 

In recent months, we have seen considerable increases in costs of labor, materials, and fleet costs. At 
every opportunity, USIC has endeavored to find cost savings to mitigate this, however, we have 
concluded that a price revision is necessary to maintain the current levels of quality and service. 

This letter is to notify you of a price increase effective May 1, 2022, in accordance with the terms and 
conditions of your contract with USIC. Your prices for service, provided on or after May 1, 2022, will 
increase by 7.5%, and these increases will span across all service types and categories. This 
supplemental increase is in addition to any past or future price adjustments within your contract. 

We value your business and appreciate your loyalty to USIC. Please contact 317-680-5100 or 
sales@usiclic.com with any questions regarding this pricing revision. 

We thank you for your continued business and ask that you communicate this notification as 
appropriate. 

Sincerely, 

Chuck Adams 
Chief Commercial Officer 

USICL.LC.com 9045 North River Road Suite 200 Indianapolis IN 46240 
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From: 

Water Remodlation Technology 

901 W 116th Ave, Suite 400 

Westminster, CO 60234-3625 

Phone- 303-424-5355 

To 

Christopher Co lins 

Aqua North Carolina 
6902 Sendridge Dr 

ayotte., elle, NC 28314 

Invoice Date 

311(2022 

Protect 

1114.1ifit 4 . N444111)0. 

020144 

trivr 11) 

0041 

Description 

63-n- - 2-
(pa z) 

INVOICE 

Billing Period: 03.2022 

1. , 

Net 30 

Quantity 1011111121M 

()tie Date 

Effective October 29, 2018 our new address is 901 W 116th Ave, Suite 400 Westminster, CO 802344825 

NC - Brookwood • w 22 Base Treatmen1 Charge 1.00 Month 1,500.1500 

- Brookwood • w 37 Base Treatment Charge 1.00 

NC - Brookwood • w 40 Base Treatment Charge 1.00 

4C - Brookwood - w 51 Base Treatment Charge 1 00 

NC - Brookwood w 61 Base Treatment Charge 1.00 

NC - Brookwood - w 69 & 70 Base Treatment Charge 1 00 

NC Ciltidale w 4.4 Base Treatment Charge 1 00 

NC - Cliffdate w 15 Base Treatment Charge 100 

NC - C•s;peland Acres - W i Base Treatment Charge 1.00 

NC - Hollywood Heights w 60 Base Treatment Charge 1.00 

953M3t Lk 

CnL 
303030 

1\/ 

Ft.orre000 0 sec) , 

4t I 000zici 50% 

3(11(2022 

Extended Price 

1.500 15 

Month 

Month 

3,032.7200 

3,391.8900 

3.032.72 

'3,391 89 

Month 1,147.3200 ' ,14 I I) 

Month 3,485.1700 " 48'. 1? 

Month 3,511.5400 3.511 54

Month 2,409.9400 2,409.94 

Month 3,704.8200 1,704.82 

Month 1.672 2500 t .672 25 

Month 1,165.0100 1,165.01 

Sales TM 

Item 10



From 

Water Remediation Technology 
901 W 116th Ave, Suite 400 
Westminster, C080234-3625 
Phone 303-424-5355 

To 

Trent Parker 
Aqua NC 
202 Mackenan Ct. 
Cary, NC 27511 

Invoice Date 

3/1/2022 

Invoice Number Customer ID 

INVOICE 

Billing Penod. 03-2022 

Terms Due Date 

ex 53 
Cre:, 

020205 0027 Net 30 3;31/2022 
Project Description  Quantity Unit Unit Price  I Extended Price 
Effective October 29, 2018 our new address Is 901 W 116th Ave, Suite 400 Westminster, CO 80234-3626 

NC - Stoney Creek w 4 Base Treatment Charge 1.00 Month 433 6200 

NP  Amounting RECEIVED 

AU 
FEB 2 9 2022 

Gt. 53 ° 3 0 -3
Activity 
Approval 1 
Oprjoval 2 /AU , L q 

'1) jiCT2-02:2—

Sales Tax 

433 62 
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W-218 Sub 573 
Adjustment # B3-nlo 

Rental of Building/Real Property Expense 
& Rental of Equipment Expense 

AS ADJUSTED: 

Rental of Building/Real Property & Equipment expense has been adjusted to reflect the 
annualized expense that is expected to be realized by (a) Aqua North Carolina Water and 
Sewer (b) Brookwood Water and (c) Fairways Utilities Water and Sewer going forward, 

Equipment rental expense has been adjusted to correct corporate services charges 
allocated to the Fairways Water rate division. 

Building rent has been adjusted to reflect a new lease signed in October 2019 for the 
Denver NC regional office and the reduction in the amount of well lot lease expense in 
the Brookwood service area. 

The adjustments reflect the current level of lease expense and are supported by the 
following schedules attached: 

• Rental Expense Building/Real PropertyiEquipment — Summary by GL 
Account (Exhibit B3-nlo). This schedule provides Rate Division and GL 
Account detail walking from Per Books to Grand Total and ties to the Dw and 
Ds schedules from the respective application books. 

• Rental Expense Building - Lease Updates (Exhibit B3-No-1). This schedule 
calculates the impact of the 2022 lease amount for each Aqua NC regional 
office. The 2022 annual lease amounts were compared to the test year amount 
to calculate these adjustments. The applicable pages from the latest Denver, 
Kernersville and Wilmington office leases are attached. 

The detailed adjustments in the schedules above reflect the appropriate amount of 
building rental expense the Company expects to incur during the base year of this rate 
proceeding. 

For multi-year rate filing (WISP), these expense categories were adjusted as follows: 

NC building leases the adjustments above establish the base year amounts for NC. this 
expense has been increased by 3.04% per year for rate years 1 through 3. 3.04% is the 
overall O&M CAGR factor for the calendar years 2018-2021 and is shown in Gearhart 
Exhibit 1 and 1A. 
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NC test year equipment lease expense has been increased by the same 3.04% per year for 
the base year as well as rate years 1 through 3. 

Test year Rental Expense (lease and equipment) from Corporate Services/Sundries and 
ACO have also been adjusted by 3.04°.6 per year for the base year as well as rate years 1 
through 3. 

The annual projection for these expense amounts for the base year and rate years 1-3 can 
be seen in Exhibit Ds (GL#641 & 642) for the respective rate divisions 
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NORTH CAROLINA 

LINCOLN COUNTY 

LEASE AGREEMENT 

eZ 
THIS LEASE AGREEMENT, made and entered into this ,,Sti  day of j 4 r  ,2019 

by and between WESTLAKE GROUP L.L.C., a North Carolina Limited Liability Company, 
having the mailing address: C. -24115, hereinafter referred to as 
"LESSOR or Lessor"; and AQUA NORTH CAROLINA. INC., a Corporation with a principal 
place of business 202 MacKenan Ct., Cary, NC, 27511, hereinafter referred to as "LESSEE or 
Lessee"; 

WITNESSETH
Well- ke rho,liff. 4-dice-if • 
351 Te,v,
Avrefvdte., c— 2$//7 

THAT WHEREAS, the Lessor does this day Lease unto said Lessee, and said 
Lessee does hereby hire and take as tenant under said Lessor, for the stated purpose of 
running a water and wastewater utility company and related business operations, the 
following described property, hereinafter referred to as the "PREMISES", for an initial term 
of Three (3) years with annual increase of 2.5% for year 2 and 3. LESSEE also will have two 
consecutive one year options of renewing the lease at similar terms. 

BEING KNOWN AS LOTS NUMBER SEVEN AND EIGHT (7&8) OF THE 
DENVER INDUSTRIAL PARK, WITH THE MAILING ADDRESS OF 4163 
SINCLAIR STREET, DENVER, NORTH CAROLINA, 28037, ON WHICH IS 
LOCATED A BUILDING CONTAINING APPROXIMATELY 10,500 SQUARE 
FEET TOTAL OF OFFICE AND WAREHOUSE SPACE 

NOW, THEREFORE, in consideration of the rents and mutual covenants 
herein contained, Lessor and Lessee do hereby covenant, promise, and agree as 
follows: 

1. Rent 

(a) Lessee agrees to pay to Lessor starting November 1,2019 an annual rent of 
EIGHTY FOUR THOUSAND THIRTY AND 36/100 ($84,030.36) DOLLARS, 
said rent to be payable at the rate of SEVEN THOUSAND TWO and 53/100 
($7,002.53) DOLLARS per month, with each payment to be made on the same day of each month as 
the date of the beginning of the term as set out hereinabove, in advance, without demand, at the 

office of the Lessor, or at such other place and to such other person as the Lessor may from time to 

time designate in writing. 

1 

Item 10



In the event that the monthly rental payment is not made within ten (10) days of the date on 
which it falls due, Lessee agrees to pay a late charge in the amount of one and one-half 
(1.5) percent of that month's rental payment, which said late charge shall continue to accrue 
with each month in which the monthly rental payment is not made in a timely fashion. 

(b) Total annual rent paid by Lessee during the initial term of this lease shall be as 
follows: 

Schedule of Rental 
Fees 

Beginning Annual Rent 

Nov. 1, 2019 $ 84,030.36 
Nov. 1, 2020 $ 86 131.12 

(1 Nov. 1, 2021 $ 88,284.407 

(c) It is understood and agreed by the parties hereto that the Lessee has 
previously deposited the sum of EIGHT THOUSAND FIVE HUNDRED FIFTY-
SIX AND 751100 DOLLARS ($8,556.75) with Lessor, at the time of entering the 
lease agreement in June 1999. This sum shall be held by the Lessor as a security 
deposit to assure the faithful performance of the obligations of Lessee under this 
Lease, and will be returned to Lessee upon the expiration of the term of this lease 
agreement, reduced by any damages sustained by Lessor hereunder (ordinary wear 
and tear excepted), or any other monies then owed to Lessor by Lessee. Said deposit 
shall not be placed in a separate escrow account and shall not earn any interest for 
the Lessee. 

(d) Lessee will pay for the construction of any remodeling or improvements it 
elects to make to the premises, after obtaining Lessor's consent, while occupying the 
leased premises. 

2. Compliance with laws: The Lessee, with the exception of the building and exterior and 
UV AC system, shall promptly execute and comply with all statutes, ordinances, rules, orders, 
regulations, and requirements of the federal, state, county and city governments, and of any and 
all of their departments and bureaus applicable to said Premises, for the correction, prevention 
and abatement of nuisances or other grievances in, upon, or connected with said Premises during 
said term or any renewal thereof. This section shall not be construed as requiring Lessee to make 
any structural modifications or to obtain any occupancy or other permits applicable under any 
federal, state or local laws or ordinances unless such requirements become applicable because of 
a unique aspect of Lessee's occupancy. 

2 
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LkE_ LEA 

NORTH CAROLINA 
FORSYTH COUNTY 

LEASE AGREEMENT 

'MIS LEASE AND AGREEMENT made and entered into this the 29th day of April 2021, by 
and between P.S. Properties of the Triad, LW of Forsyth County, State of North Carolina, 
hereinafter referred to in the singular as Lessor; and Aqua North Carolina, Inc. hereinafter 
referred to as Lessee. 

WITNESSETH: 

That whereas, for and in consideration of the rent reserved and of the mutual covenants and 
agreements herein contained, the Lessor does demise and lease to the Lessee upon the condition 
and subject to the covenants and agreements hereinafter set forth, the following described 
property located in the Town of Kemersvillc, Kernersville Township, Forsyth County, State of 
North Carolina, and referred to as follows: 

Approximately 7,800 square feet warehouse space located in Industrial Park, in the town of 
Kernersville, North Carolina in Forsyth County, North Carolina, and is designated as 
152-B Furlong Industrial Drive, Kernersville, North Carolina 27284 and outlined on 
Drawing, Exhibit A which is attached hereto and incorporated by reference as if fully set out 
herein. 

Hereinafter the said described premises shall be referred to as "Premises" together with all 
rights, easements, appurtenance to the same belonging and usually had and enjoyed therewith. 

The terms, conditions, covenants, and stipulations of this lease arc, and the parties hereto do 
covenant and agree mutually as follows: 

1. TERM. The initial term of this lease shall commence on the 1st day of May 2021 and 
subject to prior termination as hereinafter provided, shall be for a period of three (3) years 
and eight (8) months, ending at midnight on the last day of December 2024, unless such 
date be a holiday, in which case ending at midnight of the following business day. 

2. RENTAL. The rent for May 2021 to December 2021 of this lease shall be the sum of 
$24,800.00, which shall be payable without previous demand therefore, without offset or 
deduction, in advance, on the 1st day of each month in equal monthly installments of 
$3,100.00. The rent for January 2022 to December 2022 of this  lease shall be the sum  of 
$40,800.00,7.71iich previous demand therefore, without offset or 
deduction, in advance, on the PI day of each month in equal monthly installments of 
$3,400.00. The rent for January 2023 to December 2024 of this lease shall be the sum of 
$43,200.00 per year, which shall be payable without previous demand therefore, without 
offset or deduction, in advance, on the 1st day of each month in equal monthly 
installments of $3,600.00. All monthly installments sent to the office of the Lessor at the 
address thereinafter given, or such other address as the Lessor notifies the Lessee in 
writing. A late payment penalty of 5% of the monthly rent shall be paid by the Lessee to 
the Lessor for any month in which the monthly rent is received by the Lessor more than 5 
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North Carolina Commercial Lease Agreement 

Addendum #1 to Original Lease Dated 1-6-16 

Tenant: Aqua North Carolina, Inc. 

Landlord: Rental Management Services 

Subject: 

Property located at: 

Base Rent and Terms of Rental Rates 

251 Merchants Circle, Building 24-1 

Hampstead, North Carolina 28443 

The original lease continues with the stipulated changes outlined below. The Landlord continues the 

lease to Tenant for a term of (2) two additional years beginning January 1, 2022. 

Lease base rent terms are as follows: 

Lease year beginning 2022 January— December $1660.00 per month 

Lease year beginning 2023 January December $1710.00 per month 

All other terms of lease remain the same as stipulated in the original lease dated January 6, 

2016. 

4 -to  (Landlord) Date  / c)/ 70 ," 

LaRita Brown DBA Rental Management Services 

Aqua North Carolina, Inc. 

(Tenant) Date  
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W-218 Sub 573 
Adjustment# B3-p 

Transportation Expense 

AS ADJUSTED: 

Transportation expense has been analyzed to determine the annual expense that is 
expected to be realized by (a) Aqua North Carolina Water and Sewer (b) 
Brookwood Water and (c) Fairways Utilities Water and Sewer. 

FUEL — due to the 2022 spike in fuel price, the Company chose the June 6, 2022 
average fuel price for the Lower Atlantic region on the eia.gov website. 
https://www.eia.govipetroleumfgasdiesell 

The price as of 6/6/2022 was $4.566 per gallon and this has been applied to the 
test year volume of fuel purchased. 

The following schedules are attached to support the test year amount: 

• Transportation Expense Summary by Rate Division and GL Account 
(Exhibit B3-p). This schedule provides Rate Division and GL Account 
detail walking from Per Books to Grand Total and ties to the Dw and Ds 
schedules from the respective application books. 

• Transportation Expense Summary by Rate Division and Category 
(Exhibit B3-p-1). This schedule provides Rate Division totals by 
Category and describes what amounts go into each category. The total on 
this schedule ties to the per books Exhibit B3-p. 

• Transportation Expense Test Year Fuel Summary (Exhibit B3-p-2). 
This schedule summarizes Aqua NC's test year fuel volume and cost. The 
Company applied the June 6, 2022 average fuel price from the eia.gov 
website to the test year volume to calculate this adjustment. 

The detailed adjustments in the schedules above reflect the appropriate amount of 
transportation-FUEL expense the Company expects to incur during the base year 
of this rate proceeding. Because of the high current pump price, the Company has 
not made any additional adjustments to fuel expense during the multi-year (or 
WSIP) period projections. 

All other transportations expense has been increased by 3.04% per year the base 
year and for rate years 1 through 3. 3.04% is the overall O&M CAGR factor for 
the calendar years 2018-2021 and is shown in Gearhart Exhibit 1 and 1A. 

The annual projection for these expense amounts for the base year and rate years 
1-3 can be seen in Exhibit Ds (GL#650/750 & 676/776) for the respective rate 
divisions. 
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6/24/22.2:48 PM Gasoline and Diesel Fuel Update - U.S. Energy Information Administration (EPA) 

eia US Energy Information 
Administration 

-? 2__Ce50 

Several U.S. Energy Information Administration product releases scheduled for the week of June 
20, 2022, will be delayed as a result of systems issues. 

Petroleum & Other Liquids 

We are implementing new methodology to estimate weekly on-highway diesel fuel prices 

On June 13, we started conducting the On-Highway Diesel Fuel Price Survey using new statistical methodologies. 

U.S. Regular Gasoline Prices*(dollars per gallon) 

05/30/22 06/06/22 06/13/22 

Change from 

week ago 

full history XLS 

year ago 

U.S. 4.624 4.876 5.006 4 0.130 4 1.937 

East Coast (PADD1) 4.547 4.720 4.849 4 0.129 * 1.886 

New England (PADDIA) 4.718 4.945 5.021 4 0.076 * 2.057 

Central Atlantic (PADD1B) 4.771 4.872 4.992 * 0.120 * 1.913 

Lower Atlantic (PADD1C) 4.361 4.566 4.715 * 0.149 * 1.824 

Midwest (PADD2) 4,457 4.815 4.970 it 0.155 4 1.983 

Gulf Coast (PADD3) 4.220 4.552 4.633 * 0.081 * 1.879 

Rocky Mountain (PADD4) 4.448 4.711 4.921 * 0.210 4 1.705 

West Coast (PADD5) 5.559 5.751 5.868 4 0.117 4 2.112 

West Coast less California 5.080 5.287 5.428 4 0.141 4 2.053 

States 

05/30/22 06/06/22 06/13/22 

Change from 

week ago year ago 

California 5.993 6.178 6.271 * 0.093 * 2.185 

Colorado 4.201 4.594 4.847 * 0.253 * 1.666 

Florida 4.540 4.724 4.852 * 0.128 * 1.916 

Massachusetts 4.724 4.977 5.040 4 0.063 4 2.120 

Minnesota 4.222 4.597 4.753 * 0.156 4 1.910 

New York 4.853 4.767 4.938 4 0.171 4 1.881 

https://www.eia.gov/petroleumfgasdiese I/ 1/5 
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W-218 Sub 573 
Adjustment # B3-q 

Insurance Expense 

AS ADJUSTED: 

Insurance expense has been analyzed to determine the annualized expense that is 
expected to be realized by (a) Aqua North Carolina Water and Sewer (b) 
Brookwood Water and (c) Fairways Utilities Water and Sewer going forward. 

An adjustment has been done to annualize the Insurance Expense incurred by 
Aqua NC beginning in January 2022. 

A second adjustment has been done to adjust Insurance claims amounts for 
Vehicle, Workers Compensation and General Liability to the five-year average of 
claims paid (for the years 2017-2021). 

The test year utility labor expense has been applied to insurance costs for workers 
compensation and automobile. 

The adjustments reflect the current level of insurance expense and are supported 
by the following schedules attached: 

• Insurance Expense Summary by GL Account (Exhibit B3-q). This 
schedule provides Rate Division and GL Account detail walking from Per 
Books to Grand Total and ties to the Dw and Ds schedules from the 
respective application books. 

• Insurance Expense Calculation of Insurance Expense for Aqua North 
Carolina (Exhibit B3-q-1). This schedule summarizes the 2022 Aqua 
Insurance budget for both Aqua America and Aqua North Carolina. The 
amounts in each category are included. This schedule goes from the 2022 
Aqua North Carolina budgeted amount to the final adjusted amount. In 
this schedule, claims amounts have been adjusted to the five-year average 
of claims paid and amounts related to workers compensation and 
automobile have had the test year utility labor expense percentages applied 
to them. 

• Insurance Expense Calculation of Average Claims Paid for Aqua North 
Carolina (Exhibit B3-q-2). This schedule summarizes the actual claims 
paid for Workers Compensation, Automobile and General Liability for the 
calendar years 2017 — 2021. The five-year average is calculated for each 
of these categories and the 2020 amounts in Exhibit B3-q-1 have been 
reduced to these 5-year average amounts. NEW ITEM — this schedule 
includes the claims expense regulatory asset amount from Exhibit B3-q-5. 

Item 10



W-218 Sub 573 
Adjustment # B3-q (pg. 2) 

• Insurance Expense Adjustment Factors (Exhibit B3-3). This schedule 
summarizes the test year actuals by GL account category. The test year 
amounts are then compared to the adjusted amounts calculated in Exhibit 
B3-q-1 and an adjustment factor is calculated for each category. These 
factors were applied to the test year actual amounts in order to allocate the 
adjustments by rate division. 

• Insurance Expense — 2022 Insurance Budget (Exhibit B3-q-4). This 
schedule details the 2022 Aqua NC Insurance Expense Budget by category 
for all Aqua America states. 

• Insurance Expense NC Claims Expense Regulatory. Asset (Exhibit B3-q-
51. This schedule details the 2021 Aqua NC actual insurance claims paid. 
The 2021 actual amounts are compared to the respective claims amount 
awarded in W-218 Sub 526. This difference is capitalized for the auto 
claims as well as the worker's compensation claims. The regulatory asset 
amount is 50% of these differences. These amounts are carried to Exhibit 
B3-q-2 (discussed above). 

The detailed adjustments in the schedules above reflect the appropriate amount of 
insurance expense the Company expects to incur during the base year of this rate 
proceeding. 

Insurance expense has been increased by 3.04% per year for rate years 1 through 
3. 3.04% is the overall O&M CAGR factor for the calendar years 2018-2021 and 
is shown in Gearhart Exhibit 1 and 1A. 

The annual projection for these expense amounts for the base year and rate years 
1-3 can be seen in Exhibit Ds (GL#6561756, 6571757, 658.'158, 659/759 & 
6761776) for the respective rate divisions. 
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W-218 Sub 573 
Adjustment # B3-s 

Miscellaneous Expense 

AS ADJUSTED: 

Miscellaneous Expense has been adjusted to reflect the annualized expense that is 
expected to be realized by (a) Aqua North Carolina Water and Sewer (b) 
Brookwood Water and (c) Fairways Utilities Water and Sewer. 

• Miscellaneous Expense Summary by Rate Division and GL Account 
(Exhibit B3-s). This schedule provides Rate Division and GL Account 
detail walking from Per Books to Grand Total and ties to the Dw and Ds 
schedules from the respective application books. 

• Miscellaneous Expense Fines Removed from Filing (Exhibit B3-s-1). 
Miscellaneous expense has been adjusted by removing all test year 
amounts for Fines & Penalties (GL Accounts 675827 & 775827). 

• Miscellaneous Expense — Adjust Lobbying Portion of 2021 NAWC Fee 
(Exhibit B3-s-2). The 2021 NAWC invoice is attached, along with the 
application. Per the application, 9% of the annual total is considered for 
lobbying activities. This schedule calculates this amount and removes it 
from the test year amount for dues. 

• In addition, $2,428.07 was charged to GL account 675865 for ANC Sewer 
was re-classed to 775865 this adjustment appears in column e of Exhibit 
B3-s, discussed above. 

For multi-year rate filing (WISP), this expense has been increased by 3.04% per 
year for the base year as well as rate years 1 through 3. 3.04% is the overall 
O&M CAGR factor for the calendar years 2018-2021 and is shown in Gearhart 
Exhibit 1 and 1A. 

The annual projection for this expense for the base year and rate years 1-3 can be 
seen in Exhibit Dw and Ds (GL#675 & 775) for the respective rate divisions. 
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National Association 
of Water Companies 

Two Liberty Place 
50 S. 16th St., Ste. 2725 
Philadelphia, PA 19102 
Phone 267-691-7765 

Bill To: 
Aqua North Carolina, Inc. 
202 Mackenan Court 
Cary, NC 27511 

May 28, 2021 

DESCRIPTION AMOUNT 

2021 membership dues 

p 

$34,290.91 

Accounting 
Rt:it:EIVED 

22. 
JUN 0 8 2021 

AU 1 Gt- jtaCCO 
Activity 
Approval 1   
Approval 2 - 

Crz 
AMOUNT PAID 

TOTAL 

Payment due: Upon receipt 

Make all checks payable to: 
National Association of Water Companies (NAWC) 
50 S. 16th St, Suite 2725, Philadelphia, PA 19102 

THANK YOU FOR YOUR BUSINESS! 

$34,290.91 

qtr 
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li 

Notional Associo!lon 
of Wolof Compontes 

Company Name: 

Main Company Address: 

City & State of Physical Water Utility: 

Primary Contact/Official Representative: 

Primary Contact E-mail 

Billing Contact: 

Billing Contact E-mail: 

Telephone: 

Questionnaire Form 

Parent or Holding Company: 

NAWC dues are based on member companies' operating revenues. Please provide a copy of the source - such as an Annual 

Report or a report to regulators -- of the operating revenues figure provided. 

2020 Operating Revenues'   No. of Customers (12/31/2020)-

2021 NAWC Dues:   Population Served (12/31/2020): 

No. of Employees (12/31/2020) 

Zip Codes Served:  

2021 Dues Schedule 

Please note that NAWC's bylaws state that dues and fees are to be paid in full by all members within 30 days of receipt of an invoice. 
An invoice will be sent after this form is completed and returned. 

Please return your completed GWR by April 2, 2021. 

GWR Dues 
Under $1.N4 $2,650 plus o.o8o% of GWR 
siM - $ioM $3,445 plus 0.078% in excess of $1M 
$ioM - $50M $10,505 plus 0.076% in excess of $ioM 
$5oM - $iooM $41,033 plus 0.072% in excess of $5o1V1 
$iooM - $5ooM $77,073 plus 0.067% in excess of $iooM 
Over $500M $344,193 plus 0.064% in excess of $500M 

Under the Omnibus Budget Reconciliation Act of 1993, expenditures paid or incurred in connection with 'lobbying' activities no longer qualify as 

deductible business expenses for tax4uspostis-titliair—is.tequi ovide you with an estimate of that portion of your 2021 NAWC dues that w II not 
be deductible because of this lavt,<That figure is 9% of your 2021 duesjhe actual lobbying percentage for 2019. the most recent year for which this 
percentage was filed publicly with the  through term see Schedule C. Part III-B), was 14% 

* Contributions or gifts to NAWC are not tax deductible as charitable contributions for income tax purposes. However. they may be tax deductble as 
ordinary and necessary business expenses subject to restrictions imposed as a result of the Association's lobbying activities. 

Please e-mail the completed form to Sara©nawc.corn, or mail to NAWC, Two Liberty. 50 South 16th St., Ste. 2725, 
Philadelphia, PA 19102 
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W-218 Sub 573 
Adjustment # B6 

Rate Case Expense 

AS ADJUSTED: 

Rate case expense has been calculated estimating total costs for the current rate 
filing. These costs include: 

• Legal Services provided by Jo Anne Sanford and David Drooz 
• Labor from Service Company employees as well as Aqua NC Contractors 

(Billing & Rates departments). 
• Regulated Capital Consultants establish and implement a new multi-

year/WSIP rate model 
• Printing, Customer Notices and other administrative costs — such as travel. 
• Cost of outside consultant for work on Rate of Return and Debt Structure 

and Depreciation. 
• Costs for Public Staff review of Aqua documents 
• Evidentiary hearing and transcript costs 
• Filing Fee 

Aqua North Carolina's rate case costs are calculated to amortize over a three-year 
period. 

Previous Aqua NC rate case amounts (from W-218 Sub 526) have been scheduled 
out through December 31, 2022, at which point they will be included along with 
the costs of the current case and will be amortized over a three-year period. 

The depreciation study (included in W-218 W-497) will continue to be amortized 
over a five-year period begun in December 2018. This ends at the end of 2023 
and, therefore is not part of rate years 2 and 3. 

The adjustments to reflect the current level of expense in Rate Case Expense are 
supported by the following schedules attached: 

• Aqua North Carolina Rate Case Expense (Exhibit B6). This schedule 
provides the detailed calculation for Rate Case expense to be incurred in 
this filing. It includes the categories listed above and segregates items 
incurred as well as projections. The schedule also shows the allocation of 
total expense to the respective rate divisions based on customer count as of 
the end of the test year. 

The adjustments detailed in the schedules above are necessary to reflect the 
appropriate amount of Rate Case Expense that Aqua North Carolina (and all of its 
Rate Divisions) expects to amortize during this multi-year/WSIP rate proceeding. 
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