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DAVID T. DROOZ
Direct No: 919.719.1258
Email: DDrooz@FoxRothschild.com

February 5, 2024
VIA ELECTRONIC FILING

Ms. A. Shonta Dunston

Chief Clerk

North Carolina Utilities Commission
430 North Salisbury Street

Dobbs Building

Fifth Floor, Room 5063

Raleigh, NC 27603

Re: In the Matter of Application of Old North State Water Company, Inc.
for Authority to Adjust and Increase Rates for Water Utility Service in All
Its Service Areas in NC
Docket No. W-1300 Sub 60
Public Redacted Late-Filed Exhibits 1 through 3 in Response to the
Commission’s Request at the October 2, 3 and 9, 2023, Hearing

Dear Mr. Dunston:

In accordance with the Commission’s request, and on behalf of Old North State Water
Company, Inc. (ONSWC), we herewith provide Public Redacted Late-Filed Exhibits 1
through 3 as follows:

e ONSWC Public Redacted Late-Filed Exhibit 1 — ONSWC’s Amended Annual
Report with explanation;

e ONSWC Public Redacted Late-Filed Exhibit 2 — ONSWC’s Annual Report
Correction Exhibit.

A Pennsylvania Limited Liability Partnership
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e ONSWC Public Redacted Late-Filed Exhibit 3 - Letter filing of John
McDonald addressing two issues raised by the Commission. Attached to the
letter as its Exhibit 1 is the confidential Intercompany Loan and Security
Agreement between ONSWC as Lender and Chatham North Holdings, Inc. as
Borrower;

On Novembef 17,2023, ONSWC filed Confidential Late-Filed Exhibits 1 through 3 with
the Commission, provided to NC Public Staff and filed with NCUCExhibits@ncuc.net in
native format.

Please do not hesitate to contact me with any questions or concerns regarding this filing.

Sincerely,

[¢] David 7. ﬂfwa;
David T. Drooz

Enclosures

cc: Parties and Counsel of Record
Commission Staff — Legal
NC Public Staff

pbb

154624654 - 2/5/2024 3:39:49 PM
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
WATER / SEWER COMPANY WITH

REVENUES OF $200,000 OR MORE W-1300 SUB 60
(REVISED Docket No. M-100, Sub 160, 3/30/2022)

ANNUAL REPORT
OF
Old North State Water Company, LLC / M-2 Sub 2023w
Company Name (as certificated by NCUC) The Utility's NCUC Docket No.
P.O. Box 1012

Mailing Address

Birmingham AL 35202-127
City State Zip

Area Code ( 205 ) 326-3200
Telephone Number (including area code)

Area Code ( 205 ) 326-6856
Fax Number (including area code)

jmitchell@integrawatwater.com
Email Address

TO THE

NORTH CAROLINA
UTILITIES COMMISSION

For The Year Ended

December 31, 2022

Annual Report should be electronically filed with the Commission in Docket No. M-2
Sub 2023W
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
W-1300 SUB 60

Page 2

FILING INSTRUCTIONS

WHEN TO FILE:
This form, consisting of thity pages and reflecting 2022 operations, must be
electronically filed with the Commission no later than May 1, 2023. Failure to
electronically file your Annual Report on or before the due date will result in
Commission action, which may result in the assessment of financial penalties (North
Carolina General Statute § 62-310).

WHERE TO FILE:
Electronically filed with the Commission at https://www.ncuc.gov in Docket No. M-2 Sub
2023W with the description "2022 Annual Report of [name of companyl.”

VERIFICATION REGARDING ACCURACY OF REPORT:
This report must be verified by the chief executive officer, a senior level financial ofﬁcer
or the responsible accounting officer of the utility.

QUESTIONS:

If you need help to electronically file your organization's Annual Report, please contact
the Chief Clerk's Office at (919) 733-7328. If you have any other questions or need
assistance in completing this report, call or write the Public Staff - Accounting Division,
4326 Mail Service Center, Raleigh, North Carolina 27699-4326, Telephone Number
(919) 733-4279. This report is available on the Commission's web site at:
https://iwww.ncuc.gov.
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

COMPANY INFORMATION
Old North State Water Company, LLC

Page 3
W-1300 SUB 60-2°

1. Trade name used for utility business
2. Name of owner (if different from trade name)
3. Business street address (if different from mailing address) 3212 8th Avenue S, Suite 200
City and state Birmingham, AL Zip 35222
4. If corporation, list the following:
President Vice-President
Secretary Treasurer
Other officers
List three (3) largest stockholders and percent of voting shares held by each:
In what state is firm incorporated? North Carolina What year? 2012
5. [f partnership, list the owners and percent of ownership held by each:
John L. McDonald 95.0% Ownership
Michael John Myers  5.00% Ownership
6. Year Company first began utility service:
7. Filing status (check one only)
Corporation Partnership Sole Proprietorship
Subchapter S Corp. X Limited Liability Co. Other (Describe:
PERSONS TO CONTACT
Name Address Telephone
General Manager John McDonald PO Box 10127, Birmingham, AL 35202 205-326-3200
Complaints or Billing Dominic Whicher PO Box 10127, Birmingham, AL 35202 205-326-3200
Engineering Operations Sean McMillan PO Box 10127, Birmingham, AL 35203 205-719-7795
Emergency Service Old North State Water Co PO Box 10127, Birmingham, AL 35204 877-511-2911
Accounting Joseph Mitchell PO Box 10127, Birmingham, AL 35202 205-326-3200
Outside Accountant
OPERATING STATISTICS
Employees
Number of full-time employees at end of year 12
Number of part-time employees at end of year 0
Total months worked by each full-time employee during year 12
Total days worked by each part-time employee during year 0
Total salaries and wages paid during year 577,476
Reconnections (not inciuding initial connections) Water Sewer
Number of service reconnections during year (See Rule R7-20 and R10-16) 0 0
Number of different customers who had service reconnected during year 0 0
Customer Deposits
Amount of customer deposits received during year 0
Amount of customer deposits refunded during year 0
Balance of customer deposits held at end of year 0
Amount of customer deposits held for more than 12 months 0
Other Information WATER SEWER COMBINED
Annual operating revenues 1,343,437 2,233,203 3,576,640
Utility plant in service at year end 11,811,749 27,265,383 39,077,132
6,112

End-of-period customers 1965 4,147
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1 eeges
W-1300 SUB 60
SERVICE ARCAS
For each subsivision or servico araa, i the folowing I alphabesica order.
- . ! E e L e gt e ’ T T I R
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

Paged

W-1300 SUB 60

For ewch wubdivision or service wree, Eat the fotlowlng in siphabatical onder,

e

|

S
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1page 5

WATER AND SEWER COMBINED BALANCE SHEET
ASSETS AND OTHER DEBITS W-1300 SUB 60
Line Balance at Balance at
No. Title of Account Beginning of Year End of Year
(a) (b) (c)
Utility piant
1. |utility plant (must agree with Page 12, Line 108, Columns (c) & (f) 38,698,905 39,077,132
2. JAccumulated provision for depreciation and amortization of utility plant (5,717,441)} (7,101,136)
3. |Net utility plant (Line 1 minus Line 2) 32,981,464 31,975,996
4. |Utility plant acquisition adjustment 73,278 73,278
5. |Accumulated provision for amortization of acquisition adjustment (72,057) (82,616)
6. [Net utility plant acquisition adjustment (Line 4 minus Line 5) 1,221 (9,338)
7. Total utility plant (Line 3 plus Line 6) 32,982,885 31,966,658
er P )
8. INonutility property 3,273,951 6,397,986
9. JAccumulated provision for depreciation and amortization of nonutility
property -
10. |Other investments 16,705 14,502
“11. |Special funds -
12. Total other property and investments 3,290,656 6,412,488
n te an r Debits
13. _|Cash and working funds 414,585 17,398
14. |Temporary cash investments -
15. |Notes receivable -
16. jCustomer accounts receivable 467,444 364,830
17. |Other accounts receivable 23 -
18. }Accumulated provisions for uncoliectible accounts - Cr. - -
19. |Notes receivable from associated companies 5,000,000 5,657,246
20. JAccounts receivable from associated companies 665,143
21. |Materials and supplies -
22. |Prepayments 222,788 90,697
23. ]Other current and accrued assets 13,473 100
24. Total current and accrued assets 6,773,456 6,130,272
Deferred Debits
25. lUnamortized debt discount and expense - -
26. |Extraordinary property losses - -
27. |Accumulated deferred income taxes - -
28. |Other deferred debits 138,533 252,557
29. Total deferred debits 138,533 252,557
30. |Total assets and other debits (L7 + L12 + L24 + L29) 43,185,330 44,761,975

Remarks:
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

C W W-1300 SUB 60" 29°°
CAPITAL, LIABILITIES, AND OTHER CREDITS
Tine Balance at Balance at
No. Tutl unt Beginning of Year End of Year
)] {b) (c)
* E it on
1. |Common stock shares -
2. _|Paic-in capital | -
3. |Retained samings .
4. {Other j
5. Total common equity (Line 1 thru Line 4) b )
8. _|Preferred stock |
7. Total stockholders’ equity (Line 6 + Lino 6) |

Total long-term debt

13.

Current and Accrued Liabilities
[Notes payable

14.

Accounts payable

15.

Customer deposits

18.

Taxes accrued

17.

Interest accrued

18.

Other current and accrued liabifities

19.

Total current and accrued fabilities

20.

Deferred Credits
Unamortized premium on debt

21,

Customer advances for construction

Other deferred credits

23.

Total deferred credits

Operating Reserves

Property insurance reserve

Miscellaneous operating reserves

Total operating reserves

27,

b in Aid of ction
Contributions in aid of construction

28.

Accumulated amortization of contributions in aid of construction

29.

Total contributions In aid of construction

Total liabilities and other credits (L12 + L19 + L23 + L26 + L.29)

31.

Total capital, liabilities, & other credits (L7 + L8 + L30)
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

TATEMENT OF CASH FLOWS

'Page 7
W-1300 SUB 60

Line
No.

Water and
Sewer Combined

Operations

h Tom ng Activities
Net income (must agree with Page 14, Line 30, Column (d))

Depreciation and amortization

Adjustments to reconclie net income to net cash provided by (used in ) operating activilies:

Increase {(decrease) in deferred taxes and investment tax credits - net

Allowance for funds used during construction (AFUDC)

Decrease (increase) in accounts receivable - net

Decrease (increase) in materials and supplies

Decrease (increase) in prepayments and other current and accrued assets

Decrease {increase) in other deferred debits

Increase (decrease) in accrued expenses and accounts payable

slele(Noloisjwin

-

Increase {decrease) in other current and accrued liabilities

-h
-
.

Increase (decrease) in other deferred credits

[y
I

Other

-
©

Total adiustments (Sum of Lines 2 through 12)

-
>

Net cash provided by {used in) operating activities (Line 1 plus Line 13)

15.

h From Investi )

Purchases of utility plant

16.

Proceeds from disposat of utility plant

17.

investments in and advances {o affiliates

18.

Repayments of advances by affiliates

19.

Receipts of contributions in aid of construction (CIAC)

Other investing activities

21.

Net cash provided by investing activities (Sum of Lines 15 through 20)

h Fi from Financin ies
Decrease (increase} in shori-term debt

Advances from affiliates

Repayment of advances from affiliates

SIRIBIN

Proceeds from issuing long-term debt

26.

Repayment of long-term debt

27.

Proceeds from issuing stock

Dividend paid

33

Other financing activities

Net cash provided by financing activities (Sum of Lines 22 through 29)

31.

Net increase (decrease) in cash and cash equivalents (Line 14 + Line 21 + Line 30)

32.

Cash and cash equivalents at beginning of year

33.

Cash and cash equivalents at end of year (Line 31 + Line 32)
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ONSWC PUBLIC REDACTED LATE-FILED EXHI%I;'g; 8

ATER P T IN SERVICE NT W-1300 SUB 60
Balance at ~ Balance
Line | Acct. Depr. Beginning Plant Plant at End
No. No, Account Rates of Year Added Retired of Year
{a) (b) {e) {d) (e) (N
INTANGIBLE PLANT

1. 301.1 |Organization na 9,390.00 - - 9,390

2. 302.1 |Franchises

3. 339.1_iOther plant and miscellaneous equipment

4. Total intangible piant 9,390.00 - - 9,390 |

SOURCE OF SUPPLY AND PUMPING PLANT

5. 303.2 |Land and tand rights nwa 60,340.00 840 59,500

6. 304.2 |Structures and improvements 50 yr 1,827,516.50 13,112 1,840,628

7. 305.2 |Collecting and impounding reservoirs

8. 306.2 |Lake, river, and other intakes

9. 307.2 {Wells and springs 50yr 938,871.00 15,481 954,352
10. | 308.2 jinfiltration galleries and tunneis 10 yr 10,165.00 - - 10,165
11. | 309.2 {Supbly mains 50 yr 2,675,788.68 - 5416 2,870,373
12. | 310.2 |Power generation equipment
13. | 311.2 {Pumping equipment 10yr _527,348.91 72,912 600,261 |
14. | 339.2 |Other plant and misceilaneous equipment 16y 594.467.01 - - 694,467
15. Tatal source of supply and pumping plant 6,634,497.10 95,249 _6,729,746 |

JATER TREATMENT PLANT

16. | 303.3 jLand and fand rights
17. | 304.3 |Structures and improvements
18. | 311.3 |Pumping equipment 10y 40,599.74 5,740 45,340
19. | 320.3 |Water treatment eauipment 20 yr 422,079.47 8,047 430,126
20. | 339.3 |Other plant and miscellaneous equipment
21. Total water treatment plant 462,678.91 13,787 - 476,466 |

7,215,602
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

9
WATER PLANT IN SERVICE (ACCOUNT 101) W-1300 SUB 6075
alance at alance
Line | Acct. Depr. Beginning Plant Plant atEnd
No. | No. Account Rates of Year Added Retired of Year
{a) {b) (c) @ (e) W
|TRANSMISSION AND DISTRIBUTION PLANT
22. | 303.4 {Land and land rights n/a -
23. | 304.4 |iStructures and improvements 50 yr 1,779 1,448 3,227
24. | 311.4 |Pumping equipment ow 14,918 3,523 11,395
25. | 330.4 |Distribution reservoirs and standpipes 50 yr 1,138,427 9,108 1,147,535
26. | 331.4 |Transmission and distribution mains 50 yr 1,560,629 27,642 1,588,271
27. | 333.4 [Services 50 yr 458,631 2,610 461,241
28. | 334.4 [Meters and meter instaliations 15 yr 209,720 8,251 217,97
29. | 335.4 |Hydrants -
30. | 3364 |Backflow prevention devices -
31. | 339.4 Other plant and miscellaneous equipment -
32. Total transmission and distribution plant 3,384,102 49060.18 3522.57 3,429,640
GENERAL PLANT
33. | 303.5 |Land and land rights 266,826 840 267,666
34. | 304.5 [Structures and improvements 60 yr 501,778 6,935 508,713
35. { 340.5 }Office fumiture and equipment 5 yr 5,313 492 4,821
38. | 341.5 |Transportation equipment 5 yr 120,229 169,030 289,259
37. | 342.5 |Stores equipment -
38. { 3435 [Tools, shop, and garage equipment 5 yr 8,679 14,832 23,511
39. | 344.5 |Laboratory equipment 5 yr 750 3,118 3,868
40. | 345.5 |Power operated equipment 15yr 24,800 - 24,900
41. | 346.5 |Communication equipment 5y 22,987 - __ 22987
42. | 347.5 |Miscellaneous equipment 15 yr 27,717 6,935 20,782 |
43. | 3485 |Other tangible plant -
44, Toleal general plant 979,180 194754.39 7426.89 1,166,507
45. Total water plant in service 11,469,848 11,811,749
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ONSWC PygLIC REDACTED LATE-FILED EXHIBIT 1

W-1300 SUB 6B 10

S| RP 101
Balance at Balance
Line | Acct. Depr. Beginning Plant Plant at End
No. | No. Agcount Rates of Year Added of Year
(a) (b) (c) (d) (e) (U]
INTANGIBLE PLANT
46. | 351.1 |Organization n‘a 13,248 - - 13,248
47. | 352.1 [Franchises nla 1,250 - - 1,250
48. | 389.1 |Other plant and miscellaneous equipment -
49, Totel intangible plant 14,498 - - 14,498
CTIO|
50. | 353.2 |Land and land rights n/a 2,700 - - 2,700
51. | 364.2 |Stuctures and improvements 50 yr 16,939 2,541 - 19,480
52. | 355.2 |Power generation equipment -
53. | 360.2 ]Collection sewers - force 50 yr 3,452,843 " 1,017 3,451 .8_2_6_‘
54. | 361.2 |Collection sewers - gravity 50 yr 4,156,923 - - 4,156,923
55. | 362.2 |Special collecting structures -
56. | 363.2 |Services to customers 50 yr 25,114 - 1,850 23,264
57, | 364.2 |Flow measuring devices 15yr 16,398 - - 16,398
58. | 365.2 |Flow measuring installations -
59. | 389.2 Other plant and miscellaneous equipment 9,336 - 241 9,095
60. Total collection plant 7,680,253 2,541 3,108 7,679,686
61. | 353.3 {Land and land rights n/a - - - -
62. | 354.3 |Structures and improvements 50 yr 123,243 11,310 134,553
63. | 355.3 [Power generation equipment 8,344 - - 8,344
64. | 370.3 jReceiving wells 25 yr 12,082 12,082 -
85. | 371.3 |Pumping equipment 10 yr 5,088,417 42,325 5,130,742
66. | 389.3 |Other plant and miscellaneous equipment -
67. Total system pumping plant 5,232,085 53,635 12,082 5,273,639

12,967,823
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ONSWC PUBLIC REDACTED LATE-FILED EXHIB!T’;age 1"

. SEWER PLANT IN SERVICE (ACCOUNT 101) W-1300 SUB 60
Balance at Balance

Line | Acct. Depr. Beginning Plant Plant at End

No. { No. Account Rates of Year Retired of Year

(a) (&) {c) (d) (e) (U]
P

68. | 3534 jLand and land rights .

69. | 354.4 [Structures and improvements 50 yr 6,457,769 80,620 86,151 6,452,238
70. 355.4 |Power generation equipment 10 yr ._.32,345 - 32,345
71. 380.4 [Treatment and disposal equipment 15 yr 562,769 43,288 606,057
72. | 381.4 |Plant sewers 20yr 1,295 - 1,295
73. | 382.4 ]Outfall sewer lines 11,004 - 11,094
74. | 389.4 |Other plant and miscellaneous equipment 15y 48,991 - 26,349 22,642
75. Total freatment and disposal plant 7,114,263 123,908 112,500 7,125,671

ENT T

76. | 353.5 |Land and land rights -

77. | 3545 |Structures and improvements 50 yr 7,832 - 7,832
78. | 355.5_{Power generation equipment - - -
79. | 371.5 |Pumping equipment - -

80. | 374.5 |Reuse distribution reservoirs 25 yr 2,616,575 - 2,616,575
81. | 380.5 |Treatment and disposal equipment 1591 264,188 5,826 260,014
82. | 381.5 [Plant sewers 20 yr 5,430 - 5,430
83. | 389.5 |Other plant and miscellaneous equipment 15yr 164,292 - 164,292
84. Total reclaimed water treatment piant 3,048,317 5,826 3,054,143

10,179,814
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Page 12
ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
SEWER PLANT (N SERVICE (ACCOUNT 101) w- 1300508 &
‘Balance at — Balance
Line | Acct. Depr. Beginning Plant Plant at End
No. | No. Account Rates of Year of Year
(a) () (c) [(*)] (e) ®
RECLAIMED WATER DISTRIBUTION PLANT
85, | 352.6 |Franchises . - - .
86. | 353.8 |Land and land rights - - - -
87. | 354.6 |Structures and improvements 50 yr 25,118 1,002 - 26,120
88. | 355.6 {Power generation equipment - - - -
89. | 366.6 |Reuse services - 9,439 - 9,439
90. | 367.8 [Reuse meters and meter installations 15 yr 86,398 - 21,920 64,478
91. | 371.6 |Pumping equipment 10y 8,602 25,208 - 33,810
92. | 375.8 |Reuse transmission and distribution system 4,950 20,557 - 25,507
93. | 389.6 |Other plant and miscellaneous equipment - - - -
94. Total reclaimed water distribution plant 125,088 56,206 21,920 159,354
GENERAL PLANT
5. | 353.7_|Land and land rights n/a 508,289 - - 508,289
96. | 354.7 |Structures and improvements 50 yr 3,148,580 25,954 - 3,174,534
97. | 390.7 |Office fumiture and equipment 7,708 1,028 - 8,734
98. | 391.7 |Transportation equipment Syr 232,522 89,237 143,285
99. | 3927 |Stores equipment 5yr 3,505 - - 3,505
100. | 393.7 {Tools, shop, and garage equipment Syr 10,671 10,209 - 20,880
101. | 394.7 |Laboratory equipment 15 yr 26,308 10,016 - 36,324
102. | 395.7_|Power operated equipment 15yr 2,389 - - 2,389
103. | 396.7 |Communication equipment 5 yr 52,148 6,266 - 58,414
104. [ 397.7 [Miscellaneous equipment 15yr 20,416 - 20,416 -
106. | 398.7 |Other tangible plant 15yr 1,848 - - 1,848
108. Total general plant 4,014,573 53,473 109,653 3,958,392
107. Total sewaer plant in service 27,229,057 27,265,383
108, Total water and sewer plant in service 38,698,905 39,077,132
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

W-1300sUB 6o  Pase®d

SCHEDULE OF DEBT OF UTILITY
{Use additional pages if needed fo report all ioans)
Original T 7
" Dateof | Maturity Loan Amount intorest Paid
| Type of Loan Lender Collatarat ? Loan Dats A t Outstand} Rate (%)Y | This Year
Totals 13,865,743

1/ Indicate purpose of loan and whether the loan is a first mortgage, notes payable to banks, elc.
2/ indicate whether loan is personally endorsed, and if so, by whom.
¥ if interest rate is variable, please describe terms of rate changes (example; prime rate + 1.0%).
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C ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
. Page 14
WATER AND SEWER COMBINED INCOME STATEMENT AND RETAINED EARNINGS STA TR
Line
No. ltem Water Sewer Combined
— (a) by 1 {c) {d)
n
1. ing revenues ¥ i
Operating expenses:
2. | Operation and maintenance expense 7
3. Depraciation expense
4. Amortization expense
5. ] Taxes other than income and franchise ¥
6. Operating revenue deductions (Add Lines 2 - 5)
7. NCUC regutatory fee
8. Franchise (gross recelpts) tax
9, income taxes - State
10, Federal
11. Investment tax credit - net
12. JTotal operating expenses (Add Lines 6 - 11}
13. Income from utifity plant leased to others ]
14. _|Utility operating incoms (Line 1 - Line 12 + Line 13) L
15. jincome from merchandise, job., & contract work - net
16. Nonoperaﬁilg rental income
17. |interest and dividend income
18. [Miscellaneous operating income
19. | Total other income (Add Lines 15 - 18)
20. |Total income (Line 14 + Line 19)
income Deductions
21, {Other income deductions
22. |interest on long-term debt
23. |Amortization of debt discount and expense
24. jAmortization of premium on debt - Credit
25. |linterest on debt to associated companies
26. _jCOther interegt expense
27._ [interest charged to construction - Credit
28, [Other (describe) -Settlement 2.1 M., Non Utility Depr 86k, and Leggl 827k Bank Fee & Non Util 26k
29. Total income deductions (Add Lines 21 - 28)
30. Net Income (Line 20 minus Line 29)
Retained Earnings
31. JUnappropriated retained earnings at beginning of year
Credits:
32. Balance fransferred from income
33. Miscellansous credits to retained eamings
Debits:
34. | Miscellaneous debits o retained eamings
35. Appropriations of retalned eamings
36. Dividends declared - preferred
37. Dividends declared - common
36. [Unappropriated retained eamings at end of year (Sum of Lines 31 through 37)

1/ Reference to Page 15, Line 22 for water operations and Page 17, Line 28 for sewer operations.
2/ Reference to Page 16, Line 28 for water operations and Page 18, Line 28 for sewsr operations.
3/ Reference to Page 15, Lina 5, Columns (b}, {c), and (d).

OFFICIAL COPY

Feb 05 2024



ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 4, .o
SCHEDULE OF TAXES OTHER THAN INCOME AND Franchise VV-1300 SUB 60

AMENDED
Line
No, ftem Water Sewer Total
() (b) (c) (d)
1. |Property 3,100 6,543 9,643
2. |Payroll 16,505 34,834 51,339
3. |Intangibles 0
4. |Other (explain) - Permit & Reg Asses Fees 10,302 21,740 32,042
5. Tolals 29,907 63,117 93,024
WATER OPERATING REVENUES (ACCOUNT 400)
Amount For Number of Customers Gallons of
Line | Acct. Current Beginning End Water Sold
No. | No. Account Year of Year | of Year {in Thousands)
(a) (b) © (d) (e)
Sales of Water
1. j460 |Unmetered water revenues 0
2. }461.1 |Residential - metered 1336422 1871 1965 127052
3. |461.2 |{Commercial - metered 0
4. 1461.3 {industral - metered 0
5. ]461.4 [Public authorities - metered 0
6. {461.5 |Multiple family dwellings - metered
) 0
7. Total sales to general
customers 1336422 1871 1965 127052
8. 1462.1 |Public fire protection 0
9. |462.2 |Private fire protection 0
10. |464 |Other sales to public authorities 0
11. }465__ |Sales to irrigation customers 0
12. |466 |Sales for resale 0
13. |467 |Interdepartmental sales 0
14. Total sales of water 0
Other Operating Revenues
15. |469 [Guaranteed revenues (including
revenues from availability rates) 0
16. {470 {Forfeited discounts 0
17. |471 Miscellaneous service revenues 0
18. |472  |Rents from water property 0
19. 1473  [Interdepartmental rents 0
20. ]474 {Other water revenues (ltemize on
Page 19) 7015 0
21. Total other operating revenues 7015 0
22. 1400 Total operating revenues 1343437 1871 1965 127052
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

C WATER QPERATION AND MAINTENANCE Expenses  \V-1300 SUBTED™

Line | Acct.

No. | No. Account __Amount
1. 601 |Salaries and wages - employees $ ]
2. 803 _|Salaries and wages - officers, directors, and majority stockholders
3. 604 JEmployee pensions and benefits $
4, 610 |Purchased water $
5. 615 |[Purchased power $
6. 616 |Fuel for power production $
7. 618 |Chemicals $
8. 620 |[Materials and supplies $
9. 631 _|Contractual services - engineering $

10. | 632 |Contractual services - accounting $

11. | 633 _|Contractual services - legal $

12 634 |Contractual services - management fees $

13 635 __|Contractual services - testing _ $

14 636 |Contractual services - other $

15 641 [Rental of building / real property

18 642 |Rental of equipment $

17 650 | Transportation equipment $

18 666 |Insurance - vehicle $

19 657 _|insurance - general liability $

20. 658 jInsurance - worker's compensation $

21, 659 llnsurance - other

22. | 660 JAdvertising expense

23. 666 {Regulatory commission expenses - amortization of rate case expense

24, 667__|Regulatory commission expenses - other

25. 868 [Water resource conservation expense

26. 870 |Bad debt expense $

27. 675 [Miscellaneous expense (itemize on Page 19) $

28, Total water operation and maintenance expenses $

WATER PRODUCTION
I Year During Peak Month of Year
1. Total gallons pumped from own wells

2. Total gallons purchased from others

3.  if water purchased, list from whom

4. Name of peak month of water production
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIJ 1 17

SEWER OPERATING REVENUES W-1300 - SU
Number of Customers
Line | Acct. Beginning End Revenue
No. | No. Account of Year of Year Amounts
(a) (b) () (d)
Sewer Service Revenues
1. }521.1 }Residential - flat rate 4,054 4,122 2,080,590
2. 1521.2 |Commercial - flat rate 22 25 97,892
3. |521.3 |industrial - fiat rate -
4. 1521.4 |Public authorities - flat rate -
5. 15215 [Multiple family dwellings - fiat rate -
6. |521.6 |Other revenues - flat rate -
7. |522.1 |[Residential - measured 77 - 48,909
8. [522.2 |Commercial - measured -
9. 1622.3 lindustrial - measured -
10. [522.4 |Public authorities - measured -
11. 1522.5 |Muitiple family dwellings - measured -
12. 1523 Revenues from public authorities -
13. |524 Revenues from other systems -
14. 525 Interdepartmental rents -
15. Total sewer service revenues 4,153 4,147 2,227,391
Other Operating Revenues
16. |530 Guaranteed revenues (including revenues
from availability rates)
17. 531 Sale of sludge
18. |532 Forfeited discounts
19. {534 Rents from wastewater property 264
20. i535 Interdepartmental rents
21. 1536 Other sewer revenues (ltemize on Page 20) 5,548
22. 540 lFlat rate reuse revenues
23. 541 IMeasured reuse revenues
24. 1544 Reuse revenues from other systems
25. Total other operating revenues 5812
26. Total sewer operating revenues (Line 15 plus Line 25) 2,233,203
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

C S PERATION AND MAINTENAN gs 1300 5UB &5 "0

Line | Acct.

No. No. Account Amount |
1. 701__ |Salaries and wages - employees $
2 703 |Salaries and wages - officers, directors, and majority stockholders
3 704 |Employee pensions and benefits $
4. 710__|Purchased wastewater treatment $
5. 711 |Sludge removal expense $
6. 716 _|Purchased power $
7. 716 __|Fuel for power production $
8. 718 _|Chemicals $
g, 720 [Materials and supplies $

10. 731 _|Contractual services - engineering $

11. 732__|Contractual services - accounting $

12. | 733 |Contractual services - legal $

13. 734 _|Contractual services - management fees $

14. 735 _[Contractual services - testing $

15. 736 __IContractual services - other $

16. 741 __]Rental of huilding / real property

17. 742 |Rental of equipment $

18. 750__|Transportation equipment $

19. 756 _linsurance - vehicie $

20. | 757 |insurance - general liability $

21, 758 }insurance - worker's compensation $

22, 759 _|insurance - other

23. 760 _jAdvertising expense

24, 766 |Regulatory commission expenses - amortization of rate case expense

25. 7687 _|Regulatory commission expenses - other

26._ | 770 |Bad debtexpense $

27. 776 |Miscellaneous expense (ltemize on Page 20)

28 Total sewor operation and maintenance oxpenses $
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ONSWC  PUBLIC REDACTED LATE-FILED EXHIBJT 1
w-1300 98 60

DETAIL OF CERTAIN WATER ACCOUNTS

Account 474 - Other Water Revenues
For each category greater than $500, provide a description of the category and the amount. For each category
that is $500 or less, provide a listing of such categories on one line and provide one aggregate amount for all

such categories.

;:; Description Amount

1.  New Customer Fees 3840
2. Retumed Check fee 477
3. LateFee 1668
4. Change/Connect/Disconnect Service 1030
5.

6.

7.

8.

g.

10.

11.  Total other water revenues (Account 474) 7015 1/

Account 675 - Miscellaneous Expenses
For each category greater than $500, provide a description of the category and the amount. For each category

that is $500 or less, provide a listing of such categories on one line and provide one aggregate amount for all
such categories.

Line

No. Description Amount
1. Communication 7,335
2. Office Expense ' 5,579
3. Meals 662
4. Travel 10,135
5. Computer 2,250
6. Moving 177
7.  GIS Expense 5,574
8. Postage 774
9. Bank Fees 343
10. Materials 418
11 Dues 312
12  Professional Development 499
13  Locating Expense 1,836
14.  Total miscellaneous expenses (Account 675) 35,894 2/

1/ Reference to Page 15, Line 20.
2/ Reference to Page 16, Line 27.
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBLT 1
DETAIL OF CERTAIN SEWER ACCOUNTS W-1300 SUB

Account 536 - Other Sewer Revenues
For each category greater than $500, provide a description of the category and the amount. For each category that
is $500 or less, provide a listing of such categories on one line and provide one aggregate amount for all such

categories.

Lﬂl:_.e Description Amount

1. LateFees 723
2.  New Customer Fee ‘ 4,120.00
3.  Returned Check Fee 705.00
4.

5.

6.

7.

8.

9.

10.

11.  Tofal other sewer revenues (Account 536) 5,548.00

Account 775 - Miscellaneous Expenses
For each category greater than $500, provide a description of the category and the amount. For each category that

is $500 or less, provide a listing of such categories on one line and provide one aggregate amount for all such
categories.

ll:.e Description Amount

1. _Communication 15,480
2. Office Expense 11,774
3. Meals 1,398
4.  Travel 21,389
5. Computer 4,749
6. Moving 373
7. GIS Expense 11,764
8. Postage 1,634
9. Bank Fees 724
10.  Materials 884
11 Dues 658
12  Professional Development 1,083
13  Locating Expense 3,875
14  Total miscellaneous expenses (Account 775) : 75,754 2/
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1/ Reference to Page 17, Line 21.
2/ Reference to Page 18, Line 27.

ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
W-1300 SUB 60
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ONSWC PUBLIC REDACTED LATE-FILED Eél;éBth 1

MONTHLY BILLING DATA

W-1300 SUB 60
Water Operations Sewer Qperations
~ Gallons Soid Gallons
Line Flat Rate Moetered To Metered Flat Rate Metered To Metered
No. Month Customers Customers Customers Customers
(a) (b) (c) (d) (e) (U] [£)]
1.  lJanu 1,717 6,919,104 4,032
2. February 1,727 6,789,907 4,046
3. March 1,741 6,590,263 4,058
4. 1April 1,777 8,020,840 4,042
5. May 1,778 9,423,981 4,077
8. {June 1,818 11,378,920 4,092
7. July 1,804 13,687,723 4,056
8. |August 1,806 12,343,052 4,040
9. |September 1,816 11,998,400 4,008
10.  |October 1,816 10,798,560 4,009
11.  {November 1,816 9,118,704 4,029
12. |December 2,039 9,232,769 4,232
13. Totals for the year - 21,855 116,302,323 48,722 -
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
W-1300 SUB 60 Page 22

INVESTMENT IN WATER/SEWER UTILITY SYSTEM

Eor the Year Ended December 31, 2022

Line
No.

ftem

(a)

Water
(b)

Sewer

(¢)

Combined
(d)

Original cost of system(s)

Actual cost of all additions to system(s) since original
construction

Total cost of system(s) to date (L1 plus L2)

39,150,402

Accumulated depreciation

7,183,744

el Bl Pl E

Net cost of system(s) (L3 minus L4)

31,966,658

Cost of plant additions during this 12-month reporting
period

Contributions in ajd of construction (CIAC)
{exclyding gross-up) received during this 12-
month reporting period

Connection or tap fees

661,498

3,098,115

3,759,613

®I~N

Capacity fees

Meter installation fees

110,833

110,833

=1

Cash contributions from a developer used by a utility
to construct plant

Utility plant installed or paid for by the contributor and
then conveyed by the contributor to the utility

12

Land conveyed by the contributor to the utility

13.

Total CIAC (excluding gross-up) received during this
12-month reporting period (Sum of L7 thru L12)

772,331

3,098,115

3,870,446

14.

Cumulative CIAC received (excluding gross-up)

8,445,932

21,152,292

29,598,224

15.

Taxes collected on CIAC during this 12-month
reporting period

96,351

691,545

787,896

16.

Cumulative tax collected on CIAC

17.

Taxes paid on CIAC collected during the previous
12-month reporting period

18.

Cumulative tax paid on CIAC

IMPORTANT: CIAC are generally defined in the National Association of Regulatory Commissioners (NARUC) Uniform
System of Accounts as money, services, or property received by the utility company from customers, developers, or any]
other source at no cost to the utility company which offsets the acquisition, improvement, or construction costs of thel
utility's property, facilities, or equipment to be used to provide utility service. Tap-on fees and meter instaliation fees are

forms of CIAC.
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

Feb 05 2024

P
REGULATORY FEE RECONCILIATION 'V | 500 SUB 60 e
Line
No. tem Amount
Reguiatory Fee Reports
1. |Regulatory fee report for quarter ended March 31, Line 1 780,781
2. _|Regulatory fee report for quarter ended June 30, Line 1 875788
3. _|Regulatory fee report for quarter ended September 30, Line 1 996,268
4. [Reguiatory fee report for quarter ended December 31, Line 1 926,482
5. |Total NC jurisdictional revenues for the year reported on regulatory fee reports (Sum of
Lines 1 through 4) 3,579,319
6. [Total operating revenues [Page 14, Line 1, Column (d)] 3,676,640
7. |Difference between regulatory fee reports and Annual Report (Line 5 minus Line 6) 2,679
Explanation of Difference(s)
(Include a brief written description of each difference)
8. [The difffernce is the adjustment for water Revenues to the reviewed financial statements 2,679
9.
10.
11.
12. [Total difference(s) (Sum of Lines 8 through 11 - Should be equal to Line 7) 2,679
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
W-1300 SUB 60  Page24

BOND INFORMATION

(Note: If more lines are needed for additional bonds, attach supplementary sheets.)

For each bond (certiﬁcate. of deposit, letter of credit, etc.) posted, list the following:

Line
No.

Form of Bond
(CD, Letter of Credit,

or Surety)

Issuer
of Surety

Amount of Bond

is the Bond
Still in Effect?

Date of
Next Renewal

-

Letter of Credit

BNY Mellon

1,000,000

Yes

3/31/2024

©I® N |o o & [w]n

pury
o

-l
-t

-
N

-
i

= N
»

pry
o

-
o

-—
~N

_
@

Signature and Title:

Date:

| declare under penalty of perjury that the foregoing is true and correct.

IMPORTANT: Rule R7-37(g) and Rule R10-24(g) require water and sewer companies to attach a separate
electronically filed notarized statement which is electronicaly signed under penalty of perjury to its Annual Report stating
the amount of each bond, whether the bond is still in effect, and the date of next renewal. Completion of the above
meets this requirement. ‘
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

W-1300 SUB 60  F29e®
YS OPERATOR STA
Number of Cettified Operator >50"
Subdivision or System County Wells In Responsible Charge | miles

L]
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

, . W-1300 SUB 60
1

* Check if more than 50 miles from residence of Operator in Responsible Charge {ORC).

C

OFFICIAL COPY

Feb 05 2024



ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

W-1300 SUB 60

REGULATORY ENFORCEMENT REPORT

List any notice of violation during the reporting year from any regulatory agency (County Heaith Department, DWQ,
DEH, EPA, etc.}) Use additional pages, if necessary

Page 26

WATER OPERATIONS
System Date of Resolved?
ID No. System Name Notice Type of Violation (YIN)
NC3028003 Rockiyn S/D 8/16/2022 Disinfection Byproducts MCL violation Y
SEWER OPERATIONS
NPDES or
Nondischarge Date of Resolved?
Permit No. System Name Notice Type of Violation (Y/N)
WQ0028552 Briar Chapel 10/7/2022 Daily maximum/Monthly avg exceed y
WQ0036766 Cedar Point 10/4/2022 Monthly avg exceed/Parameter missing |y
WQ0005279 Bingham Woods 2/11/2022 Freeboard
WQO0035809 Stateside 5/25/2022 Monthly avg exceed
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1Pege26

W-1300 SUB 60

L e e L

T

R VR N
DESCRIPTION OF WATER PROPERTY IN SERVICE BY SYSTEM

AR B

Provide the following information for each water system listed in alphabetical onder by system name. Please repeat the system name on each line, as needed.

fme e e - P

[Astington Manor S/D (Hwy 42) (SubB1)
Sub iy

eroft Park -/
Ashebory County Club (Sub 28) . _

¢ Volume of
Storage Tank! Storage Tank
igtion ___ (€

Avtumn Ridge (Sub48) |
35, )

Blaney Farms (Sub7)
Blaney South (Sub29)_ . . _ .
Blawel] S/D (Maowell) (Sub31)
Brook Meadow (Sub 58)

3¢ WSS

e i §

CL2/OP 37

ci2

| CL2, Uranium 1)

e x4

/8" x ':irf

Pk

&/8” x 374"

emrea]

8" x 34"

/8" x 34"

3:

-
]
=

£ (R

|
518

1
|
i

S

o

OFFICIAL COPY

Feb 05 2024



ONSWC PUBLIC REDACTED LATE-FILED EXHIBIPate 2

W-1300 SUB 60

DESCRIPTION OF WATER PROPERTY IN SERVICE 8Y SYSTEM

Provide the following information for each water system listed in aiphabetical order by system name. Please repeat the system name on each line, 8s needed.

i

: Description of
Wells In

Well

s ] ceorar |
7512 | crioPar
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1
W-1300 SUB 60

.. . _Pege2s

DESCRIPTION OF SEWER TREATMENT AND DISPOSAL PROPERTY [N SERVICE BY SYSTEM
Provide the following information for each sewer system listed in alphabetical order by system name. Please repeat the system name on each line, as needed.

Method of

Sewer Treatment Plant
Type / Description

(extended
i __logoon, MBR, eic) __ | (gailons |
B I |

1
G e —— — [ e e [
S e e s - - a— P — e - r - —
e e - LSS R -
|
- - e o - - —
R N O —_—
S — - e . .- -
S — - | - [ _
—_ ———— —_ o e e e —— —r s p—— - v ——— e o A er——— = - -
e -1 . . - g e
— U . . e . . !
I — PR S — — - U M
|- — - it — L. - - e o ——— . — o - — i - i -, - -
H {
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 1

W-1300 SUB 60

. .8 Name
... (@
|Brias Chapel __ ___
Cedar Point .
Horse Creek Farms
Majestic Oaks  _
Salters Haven

i Nummber of
i | Sewer Single
; Sewer Pumping  Single Building / | hold ikding /
Pumping Stations Capacity | Sewer Pumping Equipment | Household
2. Descigtion ) {(gom) . _ Type/Oesoigtion _ | Pumps
® ... ()

1 Dy

— ... .10 Dyplex Pump Stations |
-. 1 Duplex Pump Station
None

"1 3 Duplex Pump Stations | _varies
4 Duplex Pump Station 50,720

Station

¥ SEWER

ERTY IN

Provide the following information for each sewer system Histed in alphabetical order by system name. Please repeat the system name on aach fine, 8s needed.

e Pnoe.m{
CE BY SYSTEM

21684 gpd

OFFICIAL COPY

Feb 05 2024



o o A i A A A




SeNpmAnNS FE

ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 2

Dockato Win st ' W-1300 SUB 60
[ of g Reviow Fi and Amended Annusi Report
Financlals COMFIDENTIAL

Amended 2022

Originet
e . SonmiBegot () . . Sowcse = Velowe = Nvslncs

Opeaiing Revenues - water
Ravenues - sower
Totel

operaling expenses
Tolsl utiity pian¥/ PPSE (nef)
Noiss recatvable from aesoc. co,  Dus from afflietes
Prepsyments/ propaid sxpenses
Long tewn debllong term Kabiites
Totel curent and accrusd Sabiliies/ Total curent liblites
Total capRal, Kabiities, other oradiin/Total sharshoider squity, Bebiities, and other

1. Net income/ Net loss

Explanaiinns

B o e st o

@ Amcexiod variance rvGects removel of tegal fees (S27K), non ity depraciation (S36K), snd b charges (520} fom waler of SEwer opersting expenses: 998 Table 2, noto 3

® e "'—ﬁ;l North (CN) & CN Holding. The arirsal report shows the smount on 3 separsle e, e revi this smount pius e $5m nole combined,
®) $557, 240 of the variance is due from CN and CNH as noted above.

@) mu-mmmwnnmmm-am- d

[ The tull smount of the verk hmmumwwnmmmmm d 98 Sk from p: (e 10}

(9 Rﬁbm&mmmMMWthm-tmmh fnancisls.

(10} The sonuel report has been

updated 1
mwmmmmhmmmw wmmm.uw,mummwmymm;mmmmmm

C
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 2

CONFIDENTIAL

Accounting Review
Financials

Okt North State Watsr Company
Cockst No. W-1300, Sub 60
C of g Review F and Annual Report Financials
ftem mmm

Operating Revenues - water
Yols! operating expenses
Total uiddy plant/ PP&E (net)
Notes receivable from assoc. co / Duelromalﬁiafes

Irom
Tola curvent and accrved kabifties/ Tolal cusrent Kabliities
Tolai capitai, iabilties, other credits/Tolal sharehoider equity, iabilities, and other credits
Net income/ Nel loss -
- . ¢ Vaui
The annual report will be updatad 1o e reviewad frtancials
The snvsal report wilf be updaled (0 the reviewed financials
The operatng gxpenie vanance ire cxpenses in ONSWC corp cost centor that was not aliocated (0 the sagr ) income

The annual report witf be updatad 10 the reviewed francials

mmdwuummmmM(m)&wm(mmmmmn-mwunamw whereas the reviewed fanciais show this amoun pius the $5m note combined.
nes (page 5).

W-1300 SUB 60

——————————

on the anncal repon. See exponse breakdown below

of page beiow.

niered as from assoc

[ on the arvual report. See expense braakdown beiow.

scrennshcd of annal cepon ler noles 8 & 8

$857.246 of the variance is due from CN and CNH as noted in note 6. The annual report shows the noies and

Prepaid taiance was mcomect, The anmsal report vl be updated (o the reviewsd Anancisls.

The full amount of the varance was entared incosractly on the rvrial report 3s notes paryabie (page 6. ine 13); should have

Refer 1o note 8: The annual report will be updated o the reve See of page below

The annuai report will be updated © the reviewed financials

The net mncome vanance is cormprised of expenses in ONSWC comp cost center that was not (o the seg: neome

Bredkdown of note 3& 11 vaviances T
Note Note 11 N [Lons.Levm Dot

Legal fees (HUgation wpport} R ' 10_IAdrances fiom assouaed companart

Depreciauon expense N \angtem dgtt__

Other taxes (NG state tax} 12 I Youss iong4erm debt

Sank charges

13

Natey

T
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ONSWC PUBLIC REDACTED LATE-FILED EXHIBIT 3

Old North State W-1300 SUB 60
Water Company

)

Po Box 10127
Birmingham, AL 35202-0127
Toll Free: 877-511-2911 Local: 205-326-3200

November 17, 2023

Ms. A. Shonta Dunston

Chief Clerk

North Carolina Utilities Commission
430 N. Salisbury Street

Raleigh, NC 27603

RE: In the Matter of Application of Old North State Water Company, Inc.
for Authority to Adjust and Increase Rates for Water Utility Service
in All Its Service Areas in NC
Docket No, W-1300, Sub 60
Late-Filed Letter Filing Per Commission Request on October 8, 2023

Dear Ms. Dunston:

On behalf of Old North State Water Company, Inc. (ONSWC), | am writing to respond to the requests of the Commission
made at the October 9, 2023, hearing in this docket to address two issues.

First, please accept this letter as confirmation that the source of the preferred dividend paid (see Tr. Vol. 5, p. 49) was
Chatham North Holdings, Inc. Reference to ONSWC McDonald Mitchell Confidential Redirect Exhibit 2 will confirm that
this entity is neither a subsidiary nor a parent company of ONSWC.

Second, | have confirmed that Chatham North Holdings, inc., provided a security interest in all of its assets to Old North
State as part of the transaction. A copy of that document is attached hereto as ONSWC Late-Filed Letter Confidential
Exhibit 1. Chatham North Holdings, Inc., has no assets of any current value except the force main and related property
that are the subject of ONSWC’s security interest.

Sincere!

Joh# McDonald

Old North Water Company, LLC
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ONSWC PUBLIC REDATED EXHIBIT 1 TO ONSWC PUBLIC REDATED EXHIBIT 3, 11-17-2023 LETTER FROM JOHN MCDONALD

TO 11-17-2023 LETTER FROM J. MCDONALD
W-1300 SUB 60

INTERCOMPANY LOAN AND SECURITY AGREEMENT

C

020184211
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ONSWC PUBLIC REDATED EXHIBIT 1 TO ONSWC PUBLIC REDATED EXHIBIT 3, 11-17-2023 LETTER FROM JOHN MCDONALD

TO 11-17-2023 LETTER FROM J. MCDONALD
C W-1300 SUB 60

Exhibit A ~ INTERCOMPANY PROMISSORY NOTE

December 4%, 2020

02018427-1
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