MONEY

Alpen
U%b whibi 4

benenl Wevert
L

AMERICA'S MARKETS WHAT TO WATCH. “’,:MARKETS STORY STOCKS PRO TALK

Splns $1 Stocks - Fasbgrowth Debt . Netfhx v AppleVs Murasoﬁ Big Wininers - BuyAnd Hold Pluto

T_ECH STOCKS -

Toduy s Markets o Agust 29.2016.121 0 PM EST Delayed 15 min

Toduy s Stock Movers
. ]
DOW JONES NASDAQG . S8P 500" Galners | Losers -
120.98 (0:66%)  18,516.38 19.57,(0.37%) 523849 - 12.79 (0.59%) 21q183 | - Meeooweld B9.26%
o ; y i - Skypeople Fruit Juice Inc ) 43.17%
Last Close 18,395 Last Cl,osg 5,219 Last Close 2,169 Conatus Pharmaceuticas Inc 1575%
Joint Corp 14.10%
e s Staffing 360 Solutions Inc 12.74%
Mar\:ets" o : R . )
v
Ut:llty stocks, um, purty Iike it's 1999
By Adam Shell November 10, 2014 9:49am -
SHARE ON FACEBOOK SHARE ON TWITTER ‘MalL | DOWto Drop 80% in 2016

thesovereigninvestor. com

80% Stock Market Crash to Strike in 2016, Economist
1 Warns,

Biotech Stocks to Double Whlch
Companies Made the List?
invest-monthly.c com/Hottest/Blotech

See Which Companies Could Double in 20!6
Trump. Betrayed7
agorafinancialcom

Sept. 30 Will Go Down As the Day That Ruins His i
 Presidency. See \Vhy : .

~ Ask Matt

< Ask Matt: How to be calm diring corrections

ook

14 big stocks that should split next
Worth a buck?: 11 stocks under $1

8 fastest-growing companies make
you rich

" Apple vs, Microsoft: The winner is...

Netflix announces 7-for-1 stock split;
shares soar Follow




9 giant compunieé say no to debt

The setting sun sithouettes electric transmission lines crossing Berea, Ohio. (Mark Duncan, AP) . frae Jackpot: Stocks that hit 40% gdins in
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Utxlmes, those stodgy d|v1dend paymg stocks, are on fire and actmg a little bit like high-flying tech’ B Two-buck stocks: 66 fail to $2orless
stocks in the 1990s. Is the-sector getting too prlcey? ’ .

¢ ".'Buy and hold' investors: You're
-doing it wrong

Heading into Monday’s trading session, the utilities sector of the Standard & Poor's 500-stock
index, which gained 1.6% last week and is up a hefty 11.6% higher in the past three months, is
sportihg a2l 4% gain for the year. That sizable gain is more than 11 percentage points better than

_the 9.9% gain for the benchmark S&P 500, according to S&P Capital IQ data. The utilities sector is
trading at all-time highs. ' )

' Worid's finest: The top stocks onthe
:“planet

The stellar year-to-date performance from the sector ranks No. 1, edging out the 20.7% gain for :
health care and 15.3% return for the information technology. ' S o DOWto - ) WatCh'

Drop 80% - Hillary
in2016 - Will Fail

thesovereigninvestor.c... agorafinancial.com

“"The S&P 500 utilities sector ... continues to act more like the/90s Internet group than the no-
~-growth defensive (sector) that it is,” Bespoke investment Group told clients in a research note.

indeed, there's a potential downside to the upside in utilities. - 80% Stock Market | Forget Benghazi. .
v ‘ ' ' " CrashtoStrikein ' This Event is Set

Last week, the sector briefly became more expensive than.the overall market, as measured by 2016. Economist to Destroy

the S&P 500, Bespoke says. The P-E ratio of utilities is now roughly 17.7, above its average P-E of - Warns. . L . Hillary's

14.5 dating back to 1990, according to Bespoke. N ‘ 1 T . Presidency:
The chart below shows the spiké in the trailing _foijbr-quarter price—to—eafningé ratio of the sector.
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MORE INFORMATION 4

The rally in the Utilities sector to all-time hlg)gs has also boosted the sector’s P £
ratio above that- of the broad market. (Chart: Bespoke Investment Group)

" A big reason why investors are willing to pay up for dowdy utilities is because the index sports a
fat dividend yield, which investors find attractive in a low-rate environment. The sector is now
yielding 3.6%, which is the second-highest yielding sector behind telecom in the S&P 500, and well
above the S&P 500's overall yield of 2.1%, according to S&P Dow Jones indices.

But Bespoke warhs that glven that the utilities sector’s P-£ is well above its Iong -term average, it
will likely revert back to its longer-term mean, or average.

“To get back to its mean, the sector needé to start growing earnings faster than its price is
increasing, or its price needs to fall back down to earth "Bespoke Wrote. 'The latter is the more

likely scenaria in our opmlon

Translation: Utilities’ shares are likely to lose altitude.
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Duff & Phelps Increases Recommended U.S. Equlty Risk Premlum fr01
5.0% to 5.5%

Duff & Phelps regularly reviews fluctuations in global economic and financial market conditions that warrant periodic
reassessments of the recommended Equity Risk Premium (ERP). Based upon current market conditions, Duff & Phelps
recommends an increase in the U.S. ERP to 5.5% when developing discount rates as of January 31, 2016 and thereafter (ur
further guidance is |ssued) The prior Duff & Phelps recommended U.S. ERP was 5.0%, established as of February 28, 2013.
Both of these ERP estimates were ‘measured relative to a normalized yield of 4.0% on 20-year U.S. Treasury bonds. Click he
read the report

Note that for valuations performed as of December 31, 2015, the Duff & Phelps U.S. ERP recommendatlon remamed at 5.09
matched with a normalized risk-free rate of 4.0%. , :

The ERP is a key input used to calculate the cost of equity capital within the context of the Capital Asset Pricing Model (CAP!
and other models. The ERP is used as a building block when estimating a company's dlscount rate and is an essential lngred
of any business valuation.

Services
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PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.
DOCKET NO. G-5, SUB 565
PRESENT RATES & CHARGES
CUT Clean
Rate Facilities Billing Increment/ Tariff
No. Description Charge Rate (Decrement) Rate
(a)
101 Residential Service
Facilities Charge - Per Month $10.00
Energy Charge - Per Therm
Winter - November through April $0.74340 $0.00596 $0.73744
Summer- May through October $0.67577 $0.00596 $0.66981
102 Residential Service :
Facilities Charge - Per Month $10.00
Energy Charge - Per Therm
Winter - November through April $0.69340 $0.00596 " $0.68744
Summer- May through October $0.62577 $0.00596 $0.61981
115 Open Flame Gas Lanterns
Facilities Charge - Per Month $10.00
Energy Charge - Per Therm
Winter - November through April $0.73744 $0.73744
Summer- May through October $0.66981 $0.66981
125  Small General Service
Facilities Charge - Per Month $17.50
Energy Charge - Per Therm
First 500 $0.61179 ($0.01809) $0.62988
Next 4,500 $0.55143 ($0.01809) $0.56952
All Over 5,000 $0.50750 (%$0.01809) $0.52559
126  Small General Service - Cooling
Facilities Charge - Per Month $30.00
Energy Charge - Per Therm $0.52559 $0.52559
127 Small General Service
Facilities Charge - Per Month $17.50
Energy Charge - Per Therm
First 500 $0.56179 ($0.01809) - $0.57988
Next 4,500 $0.50143 ($0.01809) $0.51952
All Over 5,000 $0.45750 ($0.01809) $0.47559
135 Natural Gas Vehicle Fuel ,
Energy Charge - Per Therm $0.70130 $0.70130
Energy Charge - Per GGE (b)
145  Large-Quantity General Service
Facilities Charge - Per Month $300.00
Energy Charge - Per Therm
First 15,000 $0.41914 $0.41914
Next 15,000 $0.39732 $0.39732
Next 15,000 $0.37782 $0.37782
Next 15,000 $0.35236 $0.35236
All Over 60,000 $0.33117 $0.33117
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PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.
DOCKET NO. G-5, SUB 565
PRESENT RATES & CHARGES
CcuT Clean
Rate : Facilities Billing Increment/ Tariff
No. Description Charge Rate (Decrement) Rate
()
150 Large-Quantity Interruptible
Commercial & Industrial Service
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm
First 15,000 $0.35261 $0.35261
Next 15,000 $0.33171 $0.33171
Next 70,000 $0.31085 $0.31085
- Next 500,000 $0.29027 $0.29027
All Over 600,000 $0.26941 $0.26941
160 Special Sales Rate
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm See Rate Schedule No. 160
165 Special Transportation Rate
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm See Rate Schedule No. 165
175 Firm Transportation Service For
Customers Qualifying For Service
On Rate Schedule No. 145
Facilities Charge - Per Month $300.00
Energy Charge - Per Therm
First 15,000 $0.14542 $0.14542
Next 15,000 '$0.12360 $0.12360
Next 15,000 $0.10410 $0.10410 -
Next 15,000 $0.07864 - $0.07864
All Over 60,000 $0.05745 $0.05745
180 Interruptible Transportation
Service For Customers Qualifying
For Service on Rate Schedule No. 150
Facilities Charge - Per Month ) $600.00
Energy Charge - Per Therm
First 15,000 $0.10166 $0.10166
Next 15,000 $0.08076 $0.08076
Next 70,000 $0.05990 $0.05990
Next 500,000 $0.03932 $0.03932
All Over 600,000 $0.01846 $0.01846
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PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.
DOCKET NO. G-5, SUB 565
PRESENT RATES & CHARGES
cuT Clean
Rate Facilities Billing Increment/ Tariff
No. Description Charge Rate (Decrement) Rate
(a
Rider A - Emergency Services
Energy Charge - Per Therm
Limited Emergency Service $1.00000 plus cost of gas
On-Peak Emergency Service $1.50000 plus cost of gas
Unauthorized Gas $2.50000 plus cost of gas
Miscellaneous Fees
Returned Checks and Bank Drafts $25.00
Reconnection (c)
Residential — Regular Hours $65.00
After 5 p.m., weekends, holidays $95.00
Non-Residential — Regular Hours $95.00
After 5 p.m., weekends, holidays $125.00

(a) Rates do not include applicable sales tax.

(b) The rate converts 1.26 Therms to 1 Gasoline Gallon Equivalent (GGE).
(c) - All reconnections that exceed one hour shall be billed the indicated rates per hour.




PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.
DOCKET NO. G-5, SUB 565
PROPOSED RATES AND CHARGES

Rate Facilities

Paton Exhibit 2
Page 1 of 3

Billing
No. Description ’ Charge 'Rate
| (@)
101 Residential Service ' ,
Facilities Charge - Per Month '$12.00
Energy Charge - Per Therm
Winter - November through April $0.80425
Summer- May through October $0.73662
102 Residential Service
Facilities Charge - Per Month $12.00
Energy Charge - Per Therm
Winter - November through April $0.75425
Summer- May through October $0.68662
115 Open Flame Gas Lanterns
Facilities Charge - Per Month $12.00
Energy Charge - Per Therm
Winter - November through April $0.80425
Summer- May through October $0.73662
125  Small General Service
Facilities Charge - Per Month $25.00
Energy Charge - Per Therm :
First 500 $0.64869
Next 4,500 $0.58833
All Over 5,000 $0.54440
126  Small General Service - Cooling
Facilities Charge - Per Month $30.00
Energy Charge - Per Therm $0.54440
127 Small General Service
Facilities Charge - Per Month $25.00
Energy Charge - Per Therm
First 500 $0.59869
Next 4,500 $0.53833
All Over 5,000 $0.49440
135 Natural Gas Vehicle Fuel
- Energy Charge - Per Therm $0.73068
Energy Charge - Per GGE (b) $0.92066
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PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC. Page 2 of 3
DOCKET NO. G-5, SUB 565
PROPOSED RATES AND CHARGES
Rate Facilities Billing
No. Description Charge Rate
(a)
140 Medium General Service
Facilities Charge - Per Month $100.00
Energy Charge - Per Therm
' - First 1,000 $0.57869
All Over 1,000 $0.51833
145 Large-Quantity General Service
Facilities Charge - Per Month $300.00
Energy Charge - Per Therm
First 15,000 $0.47292
Next 15,000 $0.45110
Next 15,000 $0.43160
Next 15,000 $0.40614
All Over 60,000 - $0.38495
150 Large-Quantity Interruptible
Commercial & Industrial Service
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm
First 15,000 $0.38199
Next 15,000 $0.36109
Next 70,000 $0.34023
Next 500,000 $0.31965
All Over 600,000 $0.29879
160  Special Sales Rate
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm See Rate Schedule No. 160

165 Special Transportation Rate
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm See Rate Schedule No. 165




PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.

DOCKET NO. G-5, SUB 565
PROPOSED RATES AND CHARGES

Paton Exhibit 2
Page 3 of 3

Rate Facilities Billing
No. Description " Charge Rate
(a)
175  Firm Transportation Service For
Customers Qualifying For Service
On Rate Schedule No. 145 :
Facilities Charge - Per Month $300.00
Energy Charge - Per Therm
First 15,000 $0.19921
Next 15,000 $0.17739
Next 15,000 $0.15789
Next 15,000 $0.13243
All Over 60,000 $0.11124
180 Interruptible Transportation
Service For Customers Qualifying
For Service on Rate Schedule No. 150
Facilities Charge - Per Month $600.00
Energy Charge - Per Therm
First 15,000 $0.13104
Next 15,000 $0.11014
Next 70,000 $0.08928
Next 500,000 $0.06870
All Over 600,000 $0.04784
 Rider A - Emergency Services
Energy Charge - Per Dekatherm
Emergency Service $20.00 plus cost of gas
Unauthorized Gas $50.00 plus cost of gas
Miscellaneous Fees
Late Payments 1% of balance in arrears per month
Returned Checks and Bank Drafts $25.00
Reconnection (c)
Residential — Regular Hours $80.00
After 5 p.m., weekends, holidays $120.00
Non-Residential — Regular Hours $120.00
After 5 p.m., weekends, holidays $150.00 :
 (a) Rates do not include applicable sales tax.
(b)  The rate converts 1.26 Therms to 1 Gasoline Gallon Equwalent (GGE).

(©)

All reconnections that exceed one hour shall be bllled the indicated rates per hour.




