Dominion Resources Services, Inc.
Law Department
120 Tredegar St.- Riverside 2, Richmond, VA 23219

dom.com

Horace P. Payne, Jr.
Senior Counsel

Direct (804) 819-2682
Fax: (804) 819-2183
horace.p.payne@dom.com

VIA ELECTRONIC FILING
February 27, 2015

Ms. Gail L. Mount, Chief Clerk
North Carolina Utilities Commission
430 North Salisbury Street

Dobbs Building

Raleigh, North Carolina 27611

Re: Docket No. E-100, Sub 136

Dear Ms. Mount:

N
b4

3

Attached for filing in the above referenced docket are the contracts and amendments
signed in 2014 between Virginia Electric and Power Company and qualifying facilities.
This filing is in accordance with the Order dated May 7, 1987 in Docket No. E-100, Sub
53, which stated that negotiated contracts between a utility and a qualifying facility must

be submitted.

Copies of the confidential contracts and amendments signed in 2014 between Virginia
Electric and Power Company and qualifying facilities will be submitted under separate
cover and should be filed under seal and be protected from public disclosure.

If you have any questions regarding this matter, please do not hesitate to contact me.

Sincerely,

s P
&myné, %Dfl“\/ /

Senior Counsel

Attachments
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effective this may of NOV, 2014, (the “Effective Date”) by
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called
"Dominion North Carolina Power" or "Company", and SoINCPowerl, LLC, a North Carolina
Limited Liability Company, with its principal office in Asheville, North Carolina, hereinafter
called "Operator", operator of the Two Mile Desert Road Facility, hereinafter called the
"Facility":

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or
"QF" as that term is defined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-
animal forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale
from the Facility on a simultaneous purchase and sale arrangement. In addition, Operator has
elected to contract under the FP Method for determining the Company’s avoided cost as
described more fully in Exhibit C. Operator elects to operate the Facility in the Mode of
Operation as specified in Section IV.C Firm Mode of Operation of Schedule 19-FP. The Facility
is located in Dominion North Carolina Power's retail service area in Winfall, Perquimans
County, North Carolina.
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Article 2: Term and Commercial Operations Date
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This Agreement shall commence on the Effective Date and shall continue in effect for a
period of 15 years from the Commercial Operations Date (“COD”). The COD shall be the first
date that all of the following conditions have been satisfied:

a)

b)

d)

The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
Dominion North Carolina Power system and such action
has been witnessed by an authorized Dominion North
Carolina Power employee;

After completion of item a) above, Dominion North
Carolina Power has received written notice from Operator
specifying the Commercial Operations Date and certifying
that the Facility is ready to begin commercial operations as
a Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be
included herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has received from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.

For contract terms of 10 years or more, this Agreement may be renewed at the option of
Dominion North Carolina Power on substantially the same terms and conditions and at a rate
either (1) mutually agreed upon by the parties negotiating in good faith and taking into
consideration Dominion North Carolina Power's then avoided cost rates and other relevant
factors or (2) set by arbitration.

Feb 27 2015
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Article 3: Contracted Capacity

The Facility, consisting of Solar panels will have a combined nameplate rating of
approximately 6,500 kW dc. The Facility's Contracted Capacity shall be 5,000 kW net to
Company (alternating current ot ac).

Article 4: Attachments

The following documents are attached hereto and are made a part hereof:

Exhibit A:

Exhibit B:

Exhibit C:

Exhibit D:

Exhibit E:

Exhibit F:

Executed Interconnection Agreement (attached for information but not as
a part of this Agreement)

General Terms and Conditions

Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as "Schedule
19-FP" herein)

Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

"Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule
8-65.

Article 5: Price

Payments for all energy and Contracted Capacity purchased hereunder shall be
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article 1
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a
cents per kilowatt-hour basis.
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If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014, the 15-year Fixed Long-Term Rate as provided for at Section VLB of
Schedule 19-FP, Payments for firm energy will begin on the Commercial Operations Date. All
energy delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity
shall be considered non-firm and be paid for at the applicable non-firm rate pursuant to Section
V of Schedule 19-FP, No payment shall be made for energy delivered above 105% of the
Contracted Capacity. All energy delivered prior to the Commercial Operations Date shall be
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates
will be those in the Schedule 19-FP in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Note: Operator acknowledges that it has been notified of a
typographical error in the hours indicated for capacity payments in the current capacity payment
tables under Section VII of the NC Schedule 19 — FP tariff; Operator further acknowledges that,
under Schedule 19-FP, capacity payments ate not paid for any off-peak periods, and that capacity
payments are paid only for on-peak periods as stated in the opening paragraph of Section VII of
Schedule 19 - FP. Specifically, Operator acknowledges that the rates for capacity provided in
Section VII of Schedule 19-FP apply only to on-peak summer hours and to on-peak non-summer
hours, as those on-peak hours are defined at Section IIl of Schedule 19-FP. Operator shall not be
paid for capacity above the Contracted Capacity level in any hour during which the generation
exceeds the Contracted Capacity level specified in Article 3.

Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power.

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) the issuance by Operator to its construction
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of
major construction equipment and construction facilities on the Facility site; and (3) the
commencement of major structural excavation and structural concrete work relating to a major
component of the Facility such as the power island consistent with having commenced a
continuous process of construction relating to the Facility. Dominion North Carolina Power
shall have no obligation to accept a declaration of Commercial Operations Date prior to March 1,
2015. The anticipated Commercial Operations Date is April 2015.

OFFICIAL COPY

Feb 27 2015




Page S5of 19

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Article 7 above, by April 1, 2015,
and provide Dominion North Carolina Power with written notice thereof, (ii) failure to achieve
Commercial Operations Date within thirty months of February 21, 2014; provided, however, an
Operator may be allowed additional time to begin deliveries of power to the Company if the QF
facilities in question are nearly complete at the end of such thirty month period and the QF is
able to demonstrate that it is making a good faith effort to complete its project in a timely
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv)
delivery or supply of electrical output to any entity other than Dominion North Carolina Power
or its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vi) failure at any time following COD to have in effect a valid
Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the
event Operator fails to perform in any way, materially or non-materially, any other obligations
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shall not
be obligated to purchase any energy or Contract Capacity under this Agreement while any such
breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of
Dominion North Carolina Power’s notice, Dominion North Carolina Power shall have the right to
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North
Carolina Power for Operator's non-performance prior to the end of the initial term of this
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at
law or in equity.

Article 9: Representations and Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals
and/or licenses as Dominion North Carolina Power may reasonably request, including without
limitation air permits, leases and/or purchase agreements.
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Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
SoINCPowerl, LLC Virginia Electric and Power Company

C/o FLS Energy Inc. Power Contracts (3SE)

130 Roberts Street 5000 Dominion Boulevard

Asheyville, NC 28801 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
is intended also as a complete and exclusive statement of the terms of their Agreement with
respect to the purchase and sale of electrical output generated by the Facility. All prior written or
oral understandings, offers or other communications of every kind pertaining to this Agreement
are hereby abrogated and withdrawn,
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IN WITNESS WHEREOQF, the Parties hereto have caused their names to appear below, signed
by authorized representatives as of the date first shown above.

(Operator) SoINCPower1, LLC
By: FLS 2014 B Manager, LLC, its Manager

By: FLS Energy, Inc., it Manager
Title: Dale Freudenberger, CEO
Date:

VIRGINIA ELECTRIC mwj COMPANY
By: 44 A ’
$ el . V‘Lﬁ: LA

Title: My~ P_,,\ (oe~ QL& D(g
Date: [l/Lg/Q_OIVi
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC
and PJM requirements.

The specific Internet address for these procedures is https://www.dom.com/dominion-north-
carolina-powet/customer-service/rates-and-tariffs/pdf/term24.pdf. The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is executed it will be included herewith as
patt of this Exhibit A, :
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NORTH CAROLINA

fNTERGONNECTION AGREEMENT

SolNCPower1i; LL.C

Two Mile NC13025

NC Intarconnection Agreemertt %
e .8 :
Dominion . Form No. 72071 t{Jan 2004) ©2004 Dominion
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. Address;_: 5?'49“5.-_?0&-\0 Verde. Sm\'e élQS
 City, State, Zip:; "Tueson, Az ge71Y4

NC Intefconnection Agresient . © :% S R

This Interconnection Agreement (“Agreerent”) is made and entered into this 22nd day
of May, 2014, by Virginia Electric and Power Company, doing business as Dominion
North Carolina Power (“Utility”), and Corporation (“Interconnection Customer”) each
hereinafter sometimes referred to mdnvudual!y as “Party" or both referred to co!lectlvely
as the “Parties.” :

Utitity Information

. Utility: Virginia Electric and Power Company

Attention: Mike Nester
Address: 701 East Cary Street, 8" Floor

& Gity, State, Zip: Richmond, Virginia 23219
J?hone (804)771-6239 Fax: (804) 771-4204

imerconnectlon Customer Information

rniter connection Custoriier; SOLNCPOWER], LI.C
JAttention: Interconnection Administrator- '

‘Phone; ! (_"-:;LO) %07~ 1300 Fax - (520) 30’;‘ - Hol¢s

i .
[

lﬁt’é'monnection Requést D NO‘ .NC~13025

In consxderatton of the mutual covpnants set forth herem ihe Part«es aqrep as fo!lows

Amcle 1. Sc.ope and Limitations of Agreement -

P

11 " Appiicability

' This Agjreeméhi shall be used for all' Intérconnection Requests subtitted under
" "the North Caroliha Interconnection Procedures-except for those submitted- under
- the 10 kW Invertet Process in. Sectlon 2 of thé lnterronnectlon Frocedures.

1.2 ,‘ ._.Purp,o*sw@
This Agreement governs the- terms and.  conditions under which the

. Interconnegction . Customer's Generating Facility wali mterconnect with, and
o operaté in parallel w:th the Utility's System. :

e 8 - o R R e . ' S
Dominion’ Forim No. 720711 (Jan 2004) ©2004 Dominion
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NG Interconnsction Agresment ' - - % 2
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No Aqreement to Purchase or Deliver Power or RECs

Thlb Agreement does not constltute an agreement to purchase or deliver the
Interconnection Customer's power or Renewable Energy Certificates (RECs).

The purchase or delivery of power, RECs that might result fiom the operation of

the Generatmg Facility, and other ‘services that the Interconnection Customer
may require will be covered under separate agreements, if any. The
Interconnection Customer will be responsible for separately making all hecessary

- arrangements (including scheduling) for delivery of electricity with the applicable

Utility.

Limitations

) Nothing in this Agreement is intended to affect any other agreement between the

Utility and the Interconnection Customer.

Responsnbmtzes of the Parties

1‘51 l The Parties shall perform all‘obhqetlens of "this Agreement .in
' %\ accordance with all Applicable Laws and Regu!atnons Ope:atmg
S Requarements and Good Utl|t'(y Practice.

162 “The Interconnection Customer shall construct, interconnect, operate

and maintain its Generating Fac:hty and. construct, operate, . and ‘-

maintain its Intercorinection Facilities in accordarice with the apphcable
- manufacturer's recommended- maintenance schedule,. and in
*accordance with this Agreement, and with Good Utility Practice.

153  .'The Utility shall construct operate, and maintain its System and

Iinterconnection Fagilities in accoidance with this Agreement, and with
"Good Utility Practice.

154 " The- Interconnection Customer agrees. to construct its facilities or
systems_in accordance -with “applicable specifications that meet or
exceed those provided, by the National Electrical - ‘Safety Code, the
Ametican National Standards Institute, 1EEE, Underwriters' Laboratories;
and Operatmq Requirements in effect at the time of construction and
‘other. applicable. national and state codes and standards. The
Interconnection. Customer . .agrees’ to’ ‘desigh, install, mam‘(am and
operate its Generatmq Faclilty 50 as to reasOnably minimize theé
likelihood of a disturbance adversely affectmg or'impairing the System
or equnpment of the Utmty and any Affected Systems

15.5 Each Party shall operate, maintain, repair, and inspect, and shall be

fuI(y responszble for the facilities triat it now or eubeequently may own
unlees ofherw;se specmed in the Appendites to this Agresment. Each

@ : - : oL, . ) ) )
OMIRICH" Form No. 729711(Jan 2004) ©2004 Doriinton -
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Party shall. be responsible for the safe installation, maintenance, repair
and condition of their respective.lines -and appurtenances -on their

respective. sides-of the, point of change of ownership. The Utility and
the Interconnection .” Customer, ~as appropriate,.- shall - provide
Interconnection Facilities that adequately-protect the Utility’s System,
personnel, and other persons from damage and injury. The allocation
of responsibility.for-the design, installation, operation, maintenance and

ownership of Interconnection. Facilities shall be delmeated in ‘the

Appendtces to this. Agreement, . - .- NP

# 1.5.6 The Utility shall coordinate with all Affected Systems to support the

1.8

NC Interconnection Agreement % 3

interconnection.

Parailel Operation Obligations

Once the Generating Facility has been authorized to commence paraliel-
operation, the Interconnection Customer shall abide by all rules and procedures

pertaining to the parallel operation of the Generating Facility in- _the applicablé
control area, moluqu, but not limited to: 1) any rules and procedures cbncermhg
the operation of ‘genetation sét forth in Cominission-approved tariffs or by the
applicable’ system operator(s) for the_ Utility's System and, ' 2) the Operatmg

. Requuements set forth in Appendlx 5 of this Aqreement
. Meterm__q .

~ -~ The Intercannestion Customer shall be respons:ble for the ‘Utility's reasonable -
v and’ necessary cost . for the purchase, installation, opistation, ‘maintenance, -

testing, repair, “and replacement of mefering and data acquisition - equipment

specified. inAppendices 2 and 3. of this Agreement. The Interconnection:

Customer's rfiietering (and data acquisition, as required) equipment shall conform
to applicable industry rules and Operating Requirements.

Reactive Powet

1.8.1 "The Inferconnection Customei shall desxgn its Generatmg Facmty to -

mamtam a composite power dehvery at continitous rated . power output

at the 'Point ‘of Interconnection at ‘a power factor within the range of

' 0.95 léading td 0.95 lagging; unless the Utility has established different

reguirements that apply to all similarly sifuated generators in the

“": control area on a comparable basis. The requirements of this
- paragraph shall not applv to wind generators

182 . The Utmty i requxred to pay the Intex connection C,ustomer for reactlve .

X powet that the Interconnection uustomer provides ot absorbs from the
Gengrating Facility. when the " Utility :euuests the Intsrcohnection

‘.Cuetamer to’ operate |ts \neneratmg Fac;hty outszde the ranqe spmﬁérl -

apaadealonpa? oo as Ce ) : N
Deminion " Fogm No. 729711{Jan 2004) ©2064 Dominlon
. oy - T, PN - . - LN
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1.8.3

“in Atticle 1.8.1. In. addition, if the Utlity. pays its own or. affiliated

generators for reactive power service within the, speuffed range it

~mustalso pay the !nterconneotron Customer

Payments shall be in accordance with the Utmtyq applrcab!e rate

" schedule then in effect unless the provision of such service(s) is subject
" - to a regional transmission organization or independent system operator

FERC-approved rate schedule. To the extent that no-rate- schedule is.in
effect at the time the Interconnection. Customer is. required to-provide or
absorh-- reactrve power iinder, this Agreement the, Parties. agree. o
expedlttously file such rate schedule and agree to support any request
for waiver of any prior notice reguirement in order to compensate the
Interconnection Customer from the time setvice commenced.

19 Capitalized Terms

e ad
i

&

(.,apltahzed terms used herem shall have the meanmgs specified in the Glossary
of Terms in Atfachment 1 of the North Laxolma Interr‘onnectron Prucedureq or

& - the body of this Aqreement

Arﬁcle 2

Inspection, Testmg, ‘Authorization, and Right of Access - .

2.1 E"qumment Testing and inspectron ST

L ? 1 1

CRNEY PR I
L T

d :

242 .

NC Interconnection Agreernent. % R I T
Dominion’ '

The” lnterconnectton Customer shall test and rnepect its” Generatmg o
" Facility. and. Interconnaction. Facilities prior to intetconnection. -The -
Intercunneotlon Ciistomer shall notify. the-Utility. of- stich’ activities no
fewer than five Busihess Days (or as may be. agreed fo by the Partres)' :

prior to suchtesting and inspection. Testing and’ mspectlon shall occur
on a Business Day, unless otherwise agreed to by the Pariies. The

Ulility “may, at its own expense, send gualified personnel to the
- Generating Facility site to inspect the interconnection and ohserve the.
" testing. The Intérconnection” Customer shall provide the Utmty a wmten

test report when such testing and mspectron is completed

The Utility - shall provrde the lnterconnectron Customer- wntten

" acknowledgment that it has teceived the Intercontisction . Custorer's
. written test report. Suoh written acknowledgment shall not be deemed
" tobé or ‘construed as any representation, assurance, guarantee, or

warranty by the Ultility, of the safety, durability, suitability,.or reliability of
the Generating’ Fagility or. any assocratec{ contrpl protectlve and safety

devrces owned of controlled by the Ihterconnectron Customer or the 4

quehty of power produced by the Generatmg Fecrlrty

Form No. 728711(Jan 2004) ©2004 Dominion

QFFICIAL COPY

Febh 27 2015.




2.2

Authonza’uon Requnred Prlor to Parallel Operat:on -7

't

2.2.1 The Utmty shall use Reasonable Efforis to hst apphcable patallel

operatnon requ;rements in Appendix 5 of this Aqreement Additionally,

. thé Utility shall notify the Interconnectlon Customer of any changes to

. thesé requirements as soon as they aré known. The Utility shall make

"5 Reasonable Efforts to cooperate with the Interconnection Customer in

meeting requirements necessary for the Interconnection Customer to
commerice parallel operations by the in-service date.- .

. 222 The Interconnection Customer shall not operate its Generating Facility

C 2.3

- in'parallel with the Utility’s System without prior written autharization of
. the Utmty The Utility -will provide such authorization atice the Utility
receives notification that the interconnection Customer has complied

with all applicable parallel operation requirements. Such authorization - - .-

bhail no’( be unreasonabiy w;thhe!d rond:t:oned or delayed

quht of Access A-

2.3.1.,.«- Upon reasonab!e nohce the Ut:hty inay. send a quaht‘ ed person 0 the
- 15 premises of the Interconnection Cystomer at or inimediately before the

# fime the ‘Génerating Facxltty flrst produces energy . to inspect ‘the
mterconnectlon and observe -the .commissiohing ‘of “the. Generating.

- ,Facmty' (mcludmg any required testmg) startup, and operation for a*~

period of up fo thiee Business Days ‘after initial stait-up of the unit. In .

- addition, the Interconnection Customer shall notify the- Utility at Ieast
. five Businéss Days prior. to’ conductmg any on—slte vnnfscatlon testmg
of the (:eneratmg Facmty c e . .
2.3.2 F‘oilowmg the mmai mspechon process descnbed above, at reasarable
- hours, and upon rea%onable hotice, or at any time without” notice in‘the
event ‘of an emergency or hazardous condition, tha Utility shall have
access to the Interconnection Customer's premises for any reasonable
purpose in connection with the performance of the obligations imposed
on'it by this Agreement orif .necessary to meet ltq ngal obllgatlon to

provtde aer[CP to Jts customer : .o

2.33.. anh Party Qhaﬂ be responsuble for . |tq own r‘osts assocnatpd wnth
followmg th:s Arﬂule

. . s
e . [ . AN

Article 3. Efféctive Date, Term, Termination, ‘énd:Digc"d:ﬁh;'e;}tiOn

: . .ol ..
[ R TR S
'

3.1 Effectlve Date S
Thm Agreement shall become effecﬂve upon exec‘unon by the Pameg e
NC Interconnectibn Agreement. . - % 8.
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3.2

3.3

34

Term of Agreement F@reu\, \J/, P

. This Agreement shalﬂs%me effective on the Effective Date and shall remain in
... effect for a period of+exf years from the Effective Date or such other longer period
"‘as the Intefconnection Customeér may reguest ‘and shall be automatically

renewed for each successive one-year period. thereafter, . unless terminated
earlier in accordance with Article 3.3 of this Agreement.

Termination

No termination shall become effective until the Perties heve complied With all
Applicable Laws and Reguilations applicable to such termination.

3.3.1 The Interconnection Customer may terminate this Agreement at any

time by giving the Uiility 20 Business Days - written . notice and .
physically and permatiently dssconnechng the (aenemtmg Facility from

the Utility's System.

3.3.2 '_ ,'Elthe: Party may termmate thte Agreement after Default pursuant fo

'/-\mcle 7.6.

et 3'53 .~ "Upon: termination of this Agreement the Generatmq Facility will be

'~ disconnected from the Utllity’s System. All costs required to effectuate.
.- such ‘disconnection shall. be borne by the termiinating Party, unless -
" such termination resulted from the non-terminating Partys Default of
- this Agreement or such non-teririnating Party othenmse s responbxble
L ‘for these costs under this Aqreement | :

334 The termination of this Agreement shall not relieve either Party of its -
‘ liabilities ‘and oblzgattons owed or uontmumg at the nme of the
termlnatlon - . .

LA
o
>

The prov:s:ons of this amcle shall survive termination or explrat;on of
th(s Agteement ‘ _ ,

Temporarv D|sconnectlon

Temporary drsconnectton ghall- centmue only for so lenq ae reasonably
necessary.under GOOd Utchty Practice. ‘ L .

3.4.1 ' Emerqem,v Condttlons

"Emergency C‘ondltron” sha[l inéar a condition ar e.{tuatlon (1) that in
the judgment of the Parly makmg the claim is imminently likely {o
endanger life”or property; or (2) that, in the case of” the Utility, is
nmmmenﬂy likely (as determitied in"a non- d|scr|mmdtory manner)y to

NC Interconnection Agreement - - % 8 o
‘o a .
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3.4.3

344

NG Interconnection Agreement p‘& 7

cause a material adverse effect on. the security. of, or damage to the.
. Utility's Systen, the Utility's intéreonnection Failities or the systems of
“others to Which the Utility's System is directly connected; or (3) that, in

the case. of the Interconnection Customer, is imminently likely (as
determined in a non- -discriminatory manner) to- cause a material
adverse effect on the security of, or damage to, the Generatmg Facility
or the Interconhection Customers Interconnectton Facilities. Under
Emergéncy Conditions, ' the Utihty may ;mmedlately suspend
interéonnection setvice. and . temporan!y disconnéct the Generatmg
Facility. The Utility shall notify the Intérconnection Customer promptly
when it becomes aware of an Emergency Condition that may
reasonably be expected to affect the Interconnection Customer's
operation of the Generating Facility. The Interconnection Customer
shall notify the Utility promptly when it becomes aware of an

Emergency Condition that may reasonably he expected to affect the -

Liility's System or any Affected Systems. To the extent infarmation is

- knawn, the notification shall’ describe the Eme.rgency Condition, -the
-axtent of the damage or deficiency, the expected .effect. on ‘the. -
operation of both Parties’ ‘facilities and operataons ltb antzupatear L

du:atnon and thé n%esSaw coneutlve actlon

L Routme‘ Mamtenance Cohstructzon and Repaw

: The Utl(;ty may mterrupt mteiconnec:tmn ser\nc@ or curtali the output of
- the- Generating Facility. and temporarily.. disconnect the, ueneratmg 4

- Facility from the Utility's System. when ,necessary. for. _routine
- maintehance, construction, . and. repairs”on the Utility's System. The
Utility shall provcde the Interconnectiori, Gustomer. with' five Business .

Pays notice prior to such interruption. The: Utility shall use: Reasonable
Efforts ‘to coordmate such reduct:on bf tempordry dlsconnectton with
thc Interconnectton Customer S

Forced Outaqes

Durmg any _forced outage, the Utility ‘may- suspend mterconnel,tron :

Service to effect immadiate repairs on thé Utility's System. The Utility
shall yse Reasonable Efforts to pm\‘sde the Interconnection Customer

with prior notide. i priol notice is not-given: the Utility shall, upon -

request; provide the Interconnection. Customer written documentat_fqn
aﬁeu 1he fart explammg the oncumstances of the dxsconnechcn Vo

Adverse ODeratmq Effects

oA,

The Utmty shall notn‘y the lnterconnwtlon Customer as soon as
practicable if, based on Good Utmty Praotnre operaﬂon ‘of  the
Generatmg Facmty may cauge dlsmptlon or deterioration of service to

: ) » el s e e e FEEE .
N A -F i PR . p 1 NEERII [ PR 2 .
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3.4.5

Articie 4.

other customers served f;om the s*ame electric system, or if operatmg
the Generatmg Facmty could calise damdge to the Utlhty s System or
Affected Systems Stpportihg documantation - used to reach the
décision ‘to disconnect shall be  provided to the Intefcohnection
Customer upon request. If, after notice, the Interconnection Customer

- fails to remedy the adverse operating effect within a reasonable time,

the Utility may disconnect the Generating Facility. The Utility- shall
provide: the Interconnection Customer with five Business Day notice of
sm,h drsconnectron unlees the provrsrons of Artrcle 3.4, ‘l apply

Modlﬂcatron of the Generatmq Facility

The Interconnection Customer must receive written authorization from
the Utility before making any change to the Generating Facility that

may have a material impact on the safety or-reliability -of the Utility's. . :
Bystemn. Such authorization shalt .not ‘be unreasonably withheld, - - - .
Modlifications shall be done in dccordarice with Good Uttlrty Practice.§t . -+ .-

the Interconneotron ‘Custofner makes such. modification” withiout the

Utility's “prior written authorization, the iatter” shall have the nght to- RS

temporanly drsconnec,t the t:eneraimg Facrltty

. Reconnectron

The Partles shall- cooperate with"each. other to restore the Generatmg?
- Facility, Interconnéction “Facilities, and the WUtility's - Systehr .to their
. normal operating state as soon as reasonably practicable fotlowmg a.

temporary or emergency drsoonnec‘tron

Cost Responsubmty for lnterconnectlon Faclhtres and Dlstrrbutlon
Upgradea ' : o

4.1.1

4.4 interconnectron Facmtres ST

The - lnterconnec,tron Cuetomer shaH pay for the, cost’ of the

Interconnéction Facilities "itemized: in- Appendlx 2 ‘of this Agreeraerit,
Thé ‘Utility-shall provide a ‘best estimate’ cdst, including overheads, for

the -purchase and construction of its Interconnection Facilities and

providé’ a- detailed itemization of such costs. Costs associated with -

Interconnection Fagcilities may be shared with other entities that may
benefit from such fagilities - by agreement of the Interéonnedron
Cuetomer such other entmes and the Utrlrty

-

The"lnterconriection‘C‘ustomer shall Be respongible for its share of all -

reasonable expenses, mcludmg overheads, associated with (1) owning,

operatmg, mamfarmng, repalrmg, and rep!acrng its own interronnection

NG interconnection Agreement = .- % S S S
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4.2

L

: Facihtres and (2) operath, mamtamlng, repamng, and replacmg the
Utmtyslnterconnec,tron Facmtles . . R

Dmtrlbutron qurades

The Utility: shall. desrgn procure;” construct, install, and-own the Dlstnbutuon
Upgrades -described in Appendix 6 of this Agreement If the Utility and the
Inteiconnection Customer agree, the: Interconnection. Customer 'may -construct
Distribution Upgrades that are located on land owned by the. Interconnection
Customer. The actual cost of the Distribution Upgrades, including overheads,
shall be directly assigned to the Interconnection Customer.

= Article B,  Cost Responsibility for Network Upgrades . .

%

D
0

v,

P
Y

5 B

g, Tl . -

® 5?: A

b’i

Applicability

No portlon of thrs Arttrle 5 shall gxpply uniese the mterconnecteon or the .

Generating caclhty requyres Network qurades

Network Upgrades- .

The Utrhty shall design, "procure, construct, mstal! and own the - Netwerk-

Upgrades described in Appendix 6 .of this Agreement If the Utxhtv and the

~“Interconnéction Customer agree, the interconnectron Customer -may construct: * -
= Network Upgrades. that are located on’ land” owned ~by .the Interconnection -
...Custoimer. Unless the Utthty elects to pay for Netork’ Upgrades, the actual ¢ost -
.. of the Network Upgrades, -including - overheads, shall. be borne by the:

_ ln‘terconnectron Customer

Artscieﬁ ‘ Blllmg, Payment, Mtlestones, and Financial Security

6.1

NC Interconnection Agresroent - % 9 .
§ . U R Dominion’

Brl!mq and Pavment Procedures and F-mal Accountmq

611 = The Utmty shall bill the !nterconnectron Customer for the design,

_engineering, construction, and procurement costs of Interconnection -

. Facilities and Upgrades contemplated by this Agreement on a2 monthly
. basis, or as otherwise ‘agreed by the Parties, The Interonnection
"Customei shall pay each bill within 30 calersdar days of recerpt 0| as

' otherwrse agreed to by the Parties, .

6’12 ‘Within three monthe of completmg the construct:on and mstallauon of
L the Utility's Interconnectron Facilities and/or Upgrades descnbed in the

. Appendices o ‘this . Agreement, the” Utility  shall prov:de the

"Interconnectlon Customer with a final accounting report of any
difference between (1) the Interconnection . Customers cost
responsnblhty for the actual cost of such facmt:e« or Upgrades, and

Form No. 729711 {Jan 2004) ©2004 Dominion *
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6.3

NG Interconnection Agreaments. % 10° .

~ (?) the Interconnectior Customero previous aqqregate payments to

the Utility for such’ facilities or Upgrades.”lf ‘the Interconnection
Customer's - cost’ responsxbtllty -exceeds. its previous . aggregate

payments, the Utility shall invoice the Interconnection Customer for the.

amount due and the Interconnection Custorvier shall fake’ payment to
the Utthty within 30 calendar days. If the Interconnection. Customer's
previous aggregate payments exceed its cost responsibility under this
Agreement, the Utility shall refund:to thie Interconnection Clistomer an

amourit, equal to the dtfference wnthm 30 catendar days of the fmal’

accounting report.

6.1.3 If the Interconnection Customer elects. the payment procedures in

. Articles 6.1.1 and 6.1.2, the Utility may also bhill the Interconnection.

Customer petiodically for the costs associated with operating,
maintaining. repalrmg and replacing the Utthtys tnterconnectton
Facmtseo as set forth in Appﬂnrhx 2 of this Agreunent .

‘\.

6.1.4 The tnterconnectton Customer may “gléet to be bmed the coats in . -
Aricles 6.1.1 and 6.1.2 and for on-going operations, mdmtenanue-

répair and replacement of the Utility's lnterconnection Facilities under a
Utjlity rate-schedule, tauiff, rider or service reguiation providing for extra
- facilities -charges, as set forth in Appendlx 2’ of this Agreement, such
month!y cha\qes ‘to contmue thmughout the entire | life of the
mterconnectton L . ,

Milestones v

. The Pameq shall agree on milestones for wh:cn each Party is. responstb!e and hst
“them in Appendix 4 of this Agreement. A Paity's obligations, under this provision - -

may be exignded by agreement If & Party apticipates that it will be unable to
meet a miléstone for any. reason oth@r than. & Force Majeure Event, it shall

immediately notify the other Party of the reason(s) for'not meeting the milestone.

and (1) propose the. earlle%t reasonable alternate date by which it can attain this

. and future’ mtleqtones .and '(2) request’ appropnate amendments o Appendm 4.
-+ The Party affected by’ the failure to meet a mtlestonc shall ‘not unreasonably

withhold agreement to such an amendmient. unless’ (1) it thl suffer sngnsﬂcant
uncompensated economic ‘of operational .harm from the delay, (2) attamment of
the same milestone has prevxously been delayed or (3)'it has ieason fo believe
that the delay in “meeting’ the " milestone ' is “intentional  or unWwarranted
notw;thstandmg the cnrcumstances explatned by the Party proposmq the
amendment

Fmancual Secun_gLArrangements

At least 20 Busmess Daya pnc-r 10 the commel cement of the deslqn
procurement inqtallatton (:-z c,or*structton of. a thscrete pcmon “of the Utmtys

Dom““m _ Form No. 729711(Jan 2004) ©92004 Dominion_
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Interconnection . Facdlt:es and Upgrades, the Interoonnectlon Customer shall

provide the Utlhty, at the lnterconnectlon Customer's ofition, a guarantee a
surety bond, letter of credit or other form of security that is reasonably acoeptab[e
to the Utlhty and is consistent with the Uniform - Commercial Code of North
Carolina. Such security for payment shall be in an amount sufficient to cover the
costs for constructing, designing, procuring, and installing the applicable portion
of the Utility’s Interconnection Facilities and Upgrades and shall be reduced on a
dollar-for-dollar basis - for payments made to the Utlhty under this Agreement
dunng its term In add:tlon i _

6.3.1

Article 7. -

5.3.2

The guarantee must be made by an entity that meets the

- creditworthiness requirements. of the. Utility, and contain terms and
conditions that guarantee payment of any amount that may be due from .

the Interconnection Customer, up 10 an agreed-to maximum amount.

The !etter of credit or surety bond must be 1°sued by a financial -

institution or insurer reasonably acreptable to the Utmty and must
soemfy a reasonable expiration dafe .

The Utmty may waive thé seounty reqmrements if its credit policies
_show that the financial risks involved are de minitus, or.if the Utility's
-+ policies "allow the acceptance of an'. alternafl\/e showmg of credlt« Y

) worthmess from the lnteiconnecuon Customer

Assugnment Liability, tndemmty, Fo&ce Majeure, Consequentla!
Damages and Default -

71 Agsignmeng

[

A

L7120

NC Interconnection Agreement . % 1
S Dominion® :

This 'Agreement shall riot survive the -transfer of ‘owiership of the
Generating Facility.to a new owner. The new owner must complete, a

new . Inférconnection Request and . eubmzt it"to the Utility within 20,
Business Days of ‘the ftransfer of -ownership. or the Utility's -

Interconnection Facilities .shall .be removed or disabled and the
Generating Facility disconnected from:the Utility's System. The Utnhty

shall not study or mspeot the" Generaflng Facility " unless’ the “iiew-

owner's Interconpection Request mdtcatee that a Mater ial Modsftoatcon
has ocourred or is proposed ‘

The interconnectxon Gustomer shall have the right to ass;gn thxs

.Agreement without ‘thie ‘consent of” the Utility; for collateral security
" plirposes 'to did in providing financing for the. Generating Facility,
~provided that-the . Interconnection Customer will promptly notify the
" -Utility of any such assignment. Assigriraent shiall not relieve a Rarty of

its obligations; ror shail a Partve oohgatlons be enlalqed m who!e of
in part by l‘eason thereof .

R

.t N : .., N
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7.2

NC interconnection Agreement - % N P

713 .

: Ai’ay a’gtempted assignment that violates this article s void and ineffective.

Ltmltanon of Llabmtv

Each Partys l:abmty to the other Party fo; any loss cost clatm lnju!y, ilablhty, of
expense, mcludmg reasonable attorney's fees, relating to or arising from any act
or amission in' its performance of this Agreement; $hall be limited to the ‘aiviount
of direct damage. actually ihcurred. In no event. shall either Party be liable fo'the
other Party for any mdlrect special, ifcidental;” “conseduential,” of pumtlve
damages of any kind, except as authon?ed by this Agreement

Indemnity -

731

732

7.3

7.34

This provision protects each Party from liability incurred to third parties

as a result of carrying out the provisions of this Agreemen, -Liability . .. -
under this provision is exempt from the general limitations - on iability . omom e

found in Artncle 7.2.

The Parties shall at all imes indemnify, defend, -and save the other -

Party harmless from, any and all damages, losses, claims, including
claims -and actions relating to- mjury to or death of any. persoi or
damage to property, demand,  suits, recoveries, costs and expenses,

- court costs, ‘attorney fees, and all other. obhga‘nons by.or to third .
. partties, "arising ‘out of or resuitmg fiom the other Party's action or -
~inaction’ of it§” obligations undet... this Agreement on ‘behalf .of the
mdemmfylng Party, except in cases of gross’ neghgence or mtentional
~wrangdoing by the indemnified Party. :

If, an indemnified Party is entitled to indermnification under this: Arficle
as a rasult of.a claim by a'third party, and the mdpmnn‘ymg ‘Party ¢alls,
after notice and reasonable opportunity to pmoeea urider h|s Article] 10
assume the defense of such-cldim, such inderanified Party may at the

expense ‘of the indemnifying Party contest,. settle. or consent to the.

entry of any 1udgment with respect to, orpay in full such clatm

If an mdemmfymg Party is obllgated ‘{0 mdemmfy dnd hold any
mdemmfled Party haririless under this Article, the amount owing to thé
mdemmﬂec{ Party shall be the ‘ariouint of such mdemmﬂed Pds'tys
aotual loss net of any, msuranco of other recovery ' .

| Promptly aftez mcetpt by ah mdemmﬂed Party of any olalm or nottce ot
the commencemem of any actiof or administrative: or legal proceeding -
. or ihvestigation” as 16 whiich ‘the mdemmty provided for in this Article

may apply, the indemnified Party. shall notify the indemnifying Party of
such fac't ARy 'fallu;e of ¢ or deiay m such notsﬁcatlon shall not affe(&t a

PR St . ~'.1‘ -
s,;‘,'~.,, TR e I

. 0 » .
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7.4

76 Defaut . ’,"f T ST 7'.?"'; b
7.6.1 No Default shat! cxmt whcre such falmre 1“0 d;scharqe an ebllgatmn
‘ (othex than the payment of money).Is the result of a Foree Majeure
Evenf as, defmed in '(hlS Agreement or fhe resu!t of an af:i or emcsslon "
NC Interconnection Agreerqentu % 13 - R i o - '
. - 8 Dominion” - RPN

R
i

Partys mdemmﬂcatton obhgatson ufiless such. failiire of delay is
materially prejudicial to the mdemmf\/mg F’arty .

«t
.

Consequentlal Damaqes

Other than as: e/(pressly prowded for in thl‘i Agleement neither Party shall be
liable under any provision' of this Agreement for any losses, damages costs or

" expenses for any special, indirect,” incidental; consequential, of punitive

damages, including but not limited to loss of profit or revenue, loss of the use of
equipment, cost of capital, cost of temporary equipment or services, whether
based in whole or in part in contract, in tort, including negligence, strict liability, or

- any other theory of liability; provided; however, that damages for which a Party.

may be liable to the other Party under another agreement will not be considered
to be special, indirect, incidental, or consequential damages hereunder.

Foroe Maueuae

7.5.1 As used in this amcle a Fome Majeu:e Event shall mean any act of
- (3od, fabor disturbance, act of the public enemy, war, insurrection, riot,

" fire,-st6rm or flood, explosion, breakage or accident to. machinery or-

. - equipment, any order, regulation or  restriction lmposed by
SV "govemmental railitary or lawfully estabhshed Givilian’ authiorities, or any-
" other'cause beyond a Party's contiol. A Fo:ce Majeure Event do s,r)ot :

) mc)ude an act of neghqence or mtent:onal wrongdomq

782 f a Fome Majeure Event prevents a Party from fulfdhng any. obhgatlons
-0 under this Agreement, the Party affacted by the, Force Majeure Event-

(Aﬁ‘e@ied Paﬂy) shall promptly notify the othei Party. elther in wiiting or

via the’ telephone of the existénce of the Force Majeure Event. The -

" notification must specify in reasonable detail the circumstarices of the
Force Majeure Event, its expected duration, and the steps that the
Affected Party is taking to mitigate the effects of the event on its

performance. The Affected Party shall keep. the other Party informed.

on a contihlihg basis of developments relating. {0, the Force Majeure

Event, until’ the: event ends. The - Affected Party will be entified to
suspend or modlfy its performance of obligations under this Agreernenf~

(other than the ‘obligation to make oayments) oh!y to the extent that the
effect of the Farce Majeure Event canhot be mltlgated by the use’ ‘of

Reasondble Efforts. The Affected Party will uge’ Reasona Jle Efforte to:.

Vot

resume its performance a& soon as poss;ble
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of the other Party. Upon. a Default, the non- defaultmg Party shan give

written.. potice of  such Default to: the -defaulting Party: Except as

prowded in. Article 7:6.2, the defaulting Party shall-have .60 calendar
days: from recgipt of the Default. notice :within "which to- cure such
Default; provided however, if such Default is not capable of cure within
60 calendar days, the defaultmg Party shall commence such cure
within 20 calendar days after notice and continuously and diligently
oomplete such -cure- within - six. months from receipt .of the’ -Default
notice;” and, if cured -within such time, the Default specrﬂed in. such
notice shall cease toexist. . e R ,

If -a Default is not cured as provided in-this Article, or if a Default is not
capable of being cured within the period provided for herein, the
non-defaulting Party shall have the right to terminate this Agreement
by written notice at any time until cure occurs, and be relieved of any

or thrs Agreement

Article-& : lnsurance

1'81»

- ,\' L

rhe Interconne sction. Customer shall obtain. and retam, fou ae long as. the'r.'~
- . Generating Facility is intérconnected with the: Utlhtys System, Irablhty insurance
which protects the Interconnectiori Customer from claims for bodily:i mjury and/or

property damage. The amount of. such msurarnoe shall be sufficient to insure

B against all reasonably foreseeable . dnect liabilities given’, “the size -and nature of.

: = the generating, equrpment héing interconnected, the’ mterconneotmn rtaelf and

the' charactéristics ‘of the system:to which the rnterconnectlon is made. .This
insurance shall be primary for alf purposes. The Interoonnect:on Customer ‘shall
provide certificates; evidencing this coverage as required by the Utility. Such

insurance shall- be obtained from. an. instrance . provider authorrzed ta.do.

business in North Carolina. The Utility. reserves'the right to refusé to 'establish or

continue the interconnection of the Generatirig Faulrty with the Utmty S. System if ©

such insurance is not in effect,: -

.. Utility proposing to interconnect a- Generating, Facility na larger than
- 250 kW, the requned ‘coverdge shall ‘be & standard homeowners
"msurance pohcy with hab:hty coverage m the amount of at ieast

$1OO 000 per occurrence o

812 'For an !nterconne(‘tron Customner that is 4 non»resrdentza! cUétomer of
~ the Utmty proposing to mterconnect & Generatmg Faulrty no hrqer
_than, 50 kW the requrred r‘ovuage **-hall be comprehen%rve genera!

NC Interconnection Agresment . - % 4L L

. . % s LA T
Ominion " Form No. 72971 1{Jan 2004) ©2004 Dominion * -

further obligation hereunder and, whether or not that Parly terminates - . .-
: this. Agreement, to recover from the defaulting Party all amounts due - -

s - héreinder, plus all other damages arid remedree ta whroh it is entitled
at !é\w orin equity. The provrsrone. of thrs artrc!e wr!l survrve termmatlon e

-~

81 Foran- lnterconnectron Customer that is a residential customer of the -

Y

_ OFFIC
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liability.insurance wnth coverage in the amount of at least $300 000 per
occurrence

OFFICIAL COPY

813 An tnterconnectlon Customer of sufﬂcaen: uedltnworthmess may
: propose to provxde this insurance Vja a self-irisurance program if it has a

t gelf-instrance ' program established in accordance with commercially
acceptable risk management practlces and such a proposai shal! not

be unreasonably rejected 10

) : : s

82 The Utility agrees to maintain general liability insUrarice’ or se!f-msurame’ :"_

o consistent with the Utility’'s commercial practice. Such insurance or self-insurance ¥

- ¢¥ . shall not exclude coverage for the Utlhtys liabilities undertaken pursuant to this a

Foooknt Agreement. : L

o 583 The Parties further agree to notify each other whenever an accident or incident -~~~ . .
SRR oceurs resulting in‘any injuries or damages that are included within the scope of .-+

t} coverage of such msuranr‘e, .whethar or not auch coveraqe is sought.:

Artxcle 9, Conf‘ dentlahty

)
’

£ 9.1 Confidentfal lnformatlon shall mean any conﬂdenttal and/or propnetary

- 4.+ information ‘provided by one Party to. the other Party that is ctearly maiked or. -
otherwise desighated “Confidential.” For purposes of.this Agreement all design;
:+ operating ‘specifi¢ations, and: metering “data- provided: by the- lnterconneonon
.+~ Customer shall be deemed Corfidential Information® regardless of whether lt 1s“
A *-c!early markad or othervwse deatgnated assuch,” .= . :

9.2 Conﬂdentlal Information does nct mclude mformatton prevnously in the pubhcf
=4 domain, ‘téquired to be publicly submitted or divulged by Governtiental -
- Authorities (after notice to the other Party and after exhausting any opportunity to
oppose. such publication or release), or necc.ssary to be divulged ir"an action to
énforce thiis Agtaement Each Party réceiving Confidential Iinformation shall Hold , :
. slich information in confidénce and shall hot disclose it'to any third party nor to .= -
-~ the public without the prior written authorization from the Party providing that )
* informatiori, excépt to fulfil obhgatlons Lmder this Agreement or to fulfill legal or-’
' regulatory requarements , .

91.1 ' Each Party shal! emplcy at least the same ‘staridard of care 0 protect
C Confidential Informiatiori obtained f from the other Party as, it employa to
' pxotect its’ own Conﬂdentlal !nformataon

942 " Edch Par‘ty Is'enﬁtle'd to‘eqUitable ‘leﬁaf by injunctton or atherwise, to
- enforce its. rights under this provision to prevent the release. of -

. "Cohf:denttal lnformatlon without borid or ptonf of damaqes, and’ mav

seek other ;emedleb avallabte at !aw or in tquzty for breach of thl‘§
' provssuon :

mace Ut'

on’ "Form No. 72971 $(Jan 2004) ©2004 Dominion
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9.3 =

If. mformaﬂon is"requested by the r‘ommlssuon from .one of the Parties that -is
otherwise reguired to. be’ maintained in-confidence pursuant.to this Aqreement
the Party shall provide the requested information. fo' the Commission within the
time provided for in the request for information.. In providing the information to the
Commission, the Party. may- request that . the infoermation. be: treated: as

confidential and ‘non=public in accordance with -North Catollna taw, and that the’

mformat:on be w:thhe!d from publsc dlsc!osune

Article 10. Dtsputes .

10.1

Saeny
' ey

3

= 40.2

#10.3

2

% 104

lhe Parties agree to attempt to resolve all disputes arising out of the
mterconnecﬂon process according to the provisions of this Article.

In the event of a dispute, either Party shall provide the other Party with a written
hotice of dispute Such notice shall describe in detail the nature of the dispute,

If.the dispute has not been resolved thhm two Business Days after recemt of the e
notice, either Party may contact the Pubiic’ Staff for gssistance in informally :
lesclvmq the daspute If the Paities are unable to. mforma!ly resolve the dispute, - -~

gither Party may then fule 8 foamal complamt with the (,,ommtss:on

Each Paity agiées to conduct all negotiations in good fatth LT

Artlc{e‘l'i Taxes .

i

© NC Interconnection Agreeraent . % 16

The F’arttes agree to follow all appllcable tax laws and regulat(ons. consastent S

wnth North Catolina and federat policy and revenue requnements

12

~Each Party shall cooperate with the other to maintain the other Party’s tax status.. -
+ Nothing in this Agreément is, intended to adversely affect the Utlhtys tax exempt

status With reéspect to the issuance of bondc incliding, but not limited to, local
fum;shmgbonds o S R

Article 1 2 Mlscellaneous

12.1

chemmq Law, Requlatorv Authoritv and Ruleq

The V8|Idl’(y, mterpretatton and enforcement of ‘thl'w Agreement and each of- xts

., provisions shall be governed by the laws of the State of North Carolina, without
" régard to its conflicts of law principles. This Agreement is subject to all Applicable

Laws. and Regulations. Each Party expressly reserves the. nght to seek changes
in, appeal or otherwise . contest any Iaws orders or raqulattonq af a

" Governmental Authonty

s s & : : N
pommlon, Form No. 7267114Jan 2004) ©2004 Dominion

Feb 272015 OFFICIAL CORY _




12.2

12.3

W 124:2 - Any waiver at any time by either Party of its rights with respect to thrs o
; S Agreement shall not be deemed a continuing waiver-or a-waiver with-
.- respect to any other failure to.comply with any other obligation, right,: -
" duty of this Agreement Termmetron of default of this" Agreement for. -
© " any reason by Interconnection Customer shall not constttute a waiver - ¢

12:6

NC Interconnection Agreement. % A VAN

The Partres may amend thls Agreement by a wntten mstrument duly executed by
both Partnes or underAmcle 12.12. of this. Aqreement .

No Thrrd Part\/ Benefrcranes

This Agreement is not intended to and does not create rights, remedies, or
benefits of any character whatsoever in favor -of any persons, -corparations;
associations, or entities other than- the Parties;  and the obligations herein
assumed are solely for the use and benefit of the Parties, their successors in
interest and where permitted, their assigns. '

Waiver’

12.4.1  The failure of a Party to this Agreement to insist, on any occasion,

‘upon strict perforimance of any provision of this Agreement will notbe — - -+

considered a waiver of any ‘obligation, - fight, or duty of or. rmposed
. upon, uch Party - :

of  thie ~Iriterconhection .Customer's legal, rrghts 'to ‘obtain.“an

. interconnection from the Utility, Any waiver of thrs Agreement shall, if +

requested bé provrded ln writing.

Entire Aqreement

l‘hls Agreement lncluqu all: Append:ces constttutes the éntire’: agreemc,nt .
between the Parhes with reference’ to the subject matter hcreof and supersedes;» :

all prior and contemporanéous understandmgs or agreemenfs oral or written,
between the Parties with respect to the subject matter of this. Agreement, There
are no other agreements, representations, warranttes .or covenants which
constitute any part of the consideration for, or any. c:onclltron to, elther Partye
comphance wsth lts obhqatrons under thxs Agreement o

R c U .. . [
LR P . . : e Lol

Multrple Counteroaﬂs

o . ‘."

This Agreemem may be executed in two or, more counterparte, each of wi‘m‘h [

deemed an ongmel but ail constrtute ane and the same instrument.

T T ] 8 . Ll
ominion " Form No. 72071 1 (Jan 2004) ©2004 Dominion
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12.7

No Partnership’

This Agreement ‘shall not be interpreted or construed to create an association,
jomf venture, agency relationship, or partnership between - the Parties or to
impose any “partnership - obligation or partnership “liability upon’ gither Party
Neither Party-shall have ariy right, power or authority to enter into any agreement
or undertaking for, or act on behalf of, or to act as or be an agent or
representative of, or to otherwise bind, the other Party.

Severability

if any provision or pomon of this Agreement. shall for any reason be. held or
adjudged to be invalid or illegal or unenforceable by any court of competent
jurisdiction or other Governmental Authority, (1) such portion or provusnon shall be

deemed separate and independent, (2) the Parties shall negotiate in good faithto . = .+ ..
restore insofar as practicable the benefits to each Party that were affected by such -+« - »
ruling, and (3) the remainder of thls Agreement shall remain in full force and effect. .- .~

£ 2.9 Secuntv Arranqements
4“‘# . infrastructure sec,unty of elec.tnc .aystem equlpment and operatfons and: a,ontrole
v e chardware “and ‘Software is .essential to " énsure . day-to-day "reliability and.. -

i+ operational security. Al Ut(htles are expected to meet basit standards. for electric
+.- gysteim’ infrastructure and ope'at:onal secunty, mcludme physical,, operattonal
and cyber~secunty practlces

Env:ronmental Releaees

s

Each Party shall noflfy the othér Party, “first ouatly and then in wntmg, of the-
release of any hazardous substances,. apy ashestos or. fead abatement activities, -

orany type. of iemediation activities xelateo to the Generatmg Facility or the

* literconnection Facilities, each of which i may reasonably be expected $o affec,t

12.11

.. subcontractor as it deems appropriate fo, perform its obligations under this’

NC Interconnection Agreement. - % SR | S
Co e Dominien -

the other Party. The notnfqu Party shall (1) provide ‘the hotice "as soon as’

practicable, provided such Party.makes a good faith effort to provide the notice

no later than 24 hours after such Party becomes aware of the occurrence, and - )
(2) promptly furnish.to the other Party copies of any publicly avaxiabie reportq

)‘lled w1th any Governmental Authontles addreesu.g such events
Subcontractore ‘
Nothmg in this Agreement shall prevent a Party from utilizing. the services of any

Agreement; provided, however, that each Party shall require its subcontractors to
comply. with all applicable terms and conditions of this: Agreement in providing

such serv:bes and ‘each Party shall remam puma. Sy hable to the other Party fcr_

fhe nerrormcmce C)f such %ubcontraétoz

Form No. 729711{Jan '2064) ©2004 Daminion "
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122111 The creation of any subcontract relationship-shall not relieve the hiring

T Party of any of its obligations under this Agreément, The hmng Party

- shall be fully responsible to the other Party for the acts or omissions of

any subcontractor the hiring Party hires as if no subcontract had been

. - made; provided, however, that in no event shall the: Utility' be liable for

- the actions or ‘inactions of - the Interconnéction * Custorer or .ifs

subcoritractors - with respect to ‘obligations .-of - the Interconihegtion

~_ Customer under this Agreemant. Any- applicable obhgatmn lmposed by

- this. Agreement upon the Hiring' Party-shall- be ‘equally binding-tpon;

E and shall be -construed as: having application to, any subcontraotor of
such Party. : ‘

OFFICIAL COPY

Feb 27 2015

12.11.2 . The obligations under this artw\e will not be limited in any way hy any
limitation of subcontractor's insurance.

% 12.12 ‘Reeervatnon of quhts

The Utility' shall have the nght to make a umlateral filing wiith the G nmmrxs:on to o
i modify this. Agreement with respect to any rates, terms and conditions; charges,
or classifications of service, and the Interconnection Customer shall hiave the
- right to make a unilateral filing with the Comimission to miodify . this Agreement
. . provided that each Party shall have the right to protest any. such filing by the -
. other F’arty and to participate fully in any proceedmg before the Cornmission in.

~. which ‘such_modifications may. be considered. Nothing in this Agreément sha!l

! limit the nghts of the Partles except to the extent that the Partues otherwme agree

as provxded herem

Article 13'. : .Netiqes.‘ L

13.1 General

t. ";

: Un!eqs otherwise provided in this Agreement, any written notice, demand, or
request: required”or authorized in connection with' this Agreement. (Notice) shali
be deemed pr operly given if delivered in person dehvered by recognized natlonai
courier service, or’ sent by ﬂrsr claes mad pestage ptepald Y ‘the person
bpecn‘led befow IR -

If to the Interconnevti()n 'Ct]e'te"mer' o

Intelconnectlon (‘u%tomﬂ SOLNCPOWEM LLC
Attentnon 111te100nnect10n Admxmstrator : ‘ -
Address §.' 3 24O S. Palo_VYerde, Su\'\c.. 20%

: -City, Statg, Zip T"ut..bc.,n ANz, ‘3‘5‘7 LY. S
I‘hone_w(( 5, )_e:\ Aol “A300 - Fax (5-10) Lo Y Hol (6

NC Inferconnection Agreement % . 8.
R o ‘Dominion’
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lf to the Utility: -

Uixhty V1rmmd Electuc and Powe1 Conmanv

Aﬂennon Mlke \Iester " :
; Address 701 East'Cary Street, 8" Figor
CIW State, pr Rxchmond Virginia 23219

OFFICIAL COPY

Phone (304)771 6239 L Fak:(804) 77134204

Billing and Payment '

23 - Billings and payments shall be sent to the addresses set out below:

\ - Interconnection Customer: SOLNCPOWERJ, LL.C
2 Attention: Intmconnectzon Administeator | .-

, Address: ; 3840_ B Pole \lecdg %\u\fe A}OS
5 City, StatP Zip: ’\'—uc,son‘, P2 EHY Y-
* . Phone_ .é f:"»m) S!O’)*Boo . Fax. (,52.@ 3@7 - 40%

A -_lf to the Utmty

Utlllty Vlrgxma Flectuc and Power Comnany '
. Attention: Remittance Processing Services
©7 Address: P2Q. Box 26543 ‘

. City, State, Zip: Richmond, Virginia 23290

133 Alternatwe Farms of Notice -

Any hotice or request l&QUtf‘-‘d or permlﬁed fo be given by either Party to the
otherand not required by this Agreement to be given in writing may be so given

" by telephone; facsimile or e-mail to the telephone numbere and e-mail addresses
set out.below_ : : : :

lf to the lnterconnectton Cuetomer

1ntelconnedlon Customer: SOLNCPOWERI LLC
Attentmn \'\é.u-\’\’\ (Y\Q,Luugh\m/ Heath M Lqucx\\\\f\ @ solon CO(Y)
Address DoV, NG Lale Couck) 3\\*'\'&. -‘43* iOO ]

f_xty, otate,pr R&\etqh NQ, 37@(5 ' S
‘Phone_; { #41) 203= '—3ch SKBEN) 226270067 1

NC Interconhection Agreement - 2’) o
R mﬁbominibn‘

’2
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ERAMS

If to the Utility:

Uiiliﬁ ’ Vir szinié Electric and Power Coxp‘oém' :
Attenuon Mike Nesfer )

o Addless 701 East Cary Street, 8" Eloor,

" 134

. *\Al

Phrme (804) 771- 6239 . . Fax (804) 77'1112(_)'4“"
Designated Operating Representative
The Parties 'nhay also designate operating representatives to conduct the
communications which may be necessary or convenient for the administration of
this Agreement This person will also setve as the point of ccnfart wrth tespract to.
opezattons and mamtenam,e of the Party s facilities. oo
lntetconnectlon Customw s Ope: atmc, Repreaentatlve
inteummeuhon C,ustOmer SOLNCPOWERI LLC:-
Adtention::\Wh tliam R‘dﬂ@fdﬁon / Wiliom; R-c\'\m’c\som@ 5olor\c QDW\_

" Address!: 32 4o Qe Eelo Verc)e_ Suike:, &05 L ' L
City, Stafe, Zipi Tuesan., A2 %6'7!'—} N S

© Phone_w) i (520) lleB 8533, Fax:_| (;\52,6)-1'807.?‘ “4oM b
Uttltty s Operatmg Representatwe
U’ahty Vi Ir;zmla Electuc and Power Comnanv . .
Attention: ROC-Shift Sup‘.r\xso: ‘
Address: 2700'Cromwell Rd.:
City, State, Zip: Norfolk Yirginia 23509 N
Phone: (757) 857- 6702 o . Fax:(757) 8572633 -

13.5 Chanqes to the Nottce lnformatzon
Etther Party may change this lnformatton by giving flve Busmess Day‘z wnften
notcce pnor to th° eﬁectlve date 01’ the change
NG Interconnection Agreement - % o

. o #” Dominion’

City, State le thhmond Virginia 23219 .

Form No, 729711 (Jan 2004} ©2004 Dominion -
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IN WITNESS WHEREOF the Pames have caused this Agreement to be executed by
their r°spectave duly authonzed representatn/es _ .

I S

For the Utlhty

Name: / , J ﬂ /
 Title: \//0 Z@J /%3" \5@/ Z/ o)
- Date: Zé/ /Q Z// 7

l—or the Inteu,onnectlon Customer

e L2000

Title: GKZTA $RA . Wﬁfxéfiﬂ_.:.

pite: _ Jone b Zow

NG interconnection Agreement % 22
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.3

interconnection Agreement
Appendix 1

Glossary of Terms

See Glossafy of Temis, Attachment 1 to the North Carolina Interconnection Procedures.

MC Intercannection Agreermant % 1
b

[N ] s .
ominion Form No. 729711 (Jan 2004) ©2004 Dominion
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e
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Interconnection Agreement
Appendix 2

Description and Costs of the Generating Facility,
interconnection Facilities, and Metering Equipment

Genetrating Facility

Generating facility will be 5 MW of ground mounted solar arrays.

Customer Interconnection Facilities

+.Customer will be: responsible for all associated solar panels, inverters, transformers and

1{

. NG Intercontiection-Agreement * . - % e AR
SRR e s Dominion® =

sunderground line built to Point of Interconnection with Utility. Customer will also provide
“terminations for the underground cable if necessary and all items listed

Installation of all conductors between the generating facility and PQL. -
Installation of pad mounted transformers

Installation of a three phase inferruption device

Installation of all generatar breakers and assouated equ;pmem
Communication lines for all metering

Communication between customer breaker and Utility recloser if required

® I & B I %9 ¢

- communicationlinks installed, awned, and maintained by the Gustomer,

- Interconnection Facilities and Metering. .- . <.

install 4 new poles

installation of Recloser -

Installation of one terminal pole . .

250 feet of 477 aluminum three phase wndudor and neutral
One.Disconnect Switches - g :
All metering heeded for. lnterronnevhon of geneeat:on and aux;hary load
POTS hne for metenng o ; c :

'

e O B ® ©& o ® . .

The esttmated mst of the antallatmn of the new attachment facrlmes ir:» pmwde the
interconnectioris $.147,428.48, . o ST . .

The customer. will-be also:be responsible for an ongoing monthly operation and

maintenance cost of %0.44 percent of the estimated cost of the new facilitics of -
$147,428.48. The calculation will be; $147,428.48 x %.44 = $648.89 a. month.

Form No, 720711{Jan éooa) ©2004 Dominion

If and when the aggregate generation interconnected to this circuit is greater than.
10, MW, the - Customer must provide -generatory status ‘and generator,
_instantaneous MW -output to FJM per -‘Manual.:14A of the PJM OATT .via

Feb 272015 - QFFICIAL COPY




. Interconnection Agreement

NG Interconnection Agreement

%ﬂommicm’ B

Appendix 3
S o One-line Diagram Depicting the Generating Facility,
& .. .. Interconnection Facilities, Metering Equipment, and Upgrades, -
b One Line for Two Mile Solar § MW Solar NC13025
230 kV Transmission
i
i s - -
[l X H
i WY a5V Cramtormer |
4 /\/\ 3073055 ransfoimer g
: : 1 Winfall Substation -
PR ytillty Facilities ™ " 4 t[@b t
S ) e rncens ot T et s e e vt i
1F e 345 KV Cireuit 420
ICsSite
\w_._w-.u-@ ot e n]
: (G N
R SO H
. AN '
. + i
e t
To Additional Point of Interconnection t
=Legend- Dominion Load ‘ 1 b
H : Yhul,
: - At
[’NI_@] HNew Recloser L — Lot ey
R Point of Intercounection is at the load side of i
WW Utility’s bi~directional primary meter. | ]
va\ Transformer L ' i e e e e e -
L . -+ 5. MW of Solar : : . :
b "‘. s » R - " ,‘"\\ ¢“\\ ’a"\\
l Utility Circuit Breaker . ’ L6 LG \G
[ R I . U"myR.,cl”, Interconnection ‘
: 5 Customer Facilities
e Utility Conductor . . e . .
““““““““ Interconmeci Cisstomer Provided VIRGINIA ELECTRIC AND POWER COMPANY
Ly Facilities . daing buslness as
‘\G(;' Interconnect Customer Generator D{)’milli‘op Vi‘l'g\iﬁi'ﬁ Power
e~ Uity Disconnec: S Two Mile SolonSolar § MW
Utitity Disconnees Switch ‘Two Mile Desert Road, in Winfali,
Utility Bi-divectional Primary Metering North Caroliva 27948
s By: RDI TDATE. 1152013 , SCALE: NTS

e

Form No. 729741 (Jan 2004) ©2004 Daminion
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In-Service Date; 12/15/2014

Interconnection Agreement

Milestones’ .~ .~

‘Appendix 4

Critical milestones and résponsibility as agreed to by the Parties: .

| Milest‘oﬁe/'D,ate

s Responsible-Paty

For the Interconnection Customer

, N(‘. Interconnection Agreement % ot

1 Sub-station upgrades Dominion
(2) Interconnect pole set . Dominion
(3) Final c'onn.ec‘fion to grid Dominion
2(4) Anti-islanding test if required Dominion
© |
KON -;
(7)
(8) -
- ©)
(10) |
ﬂigreedzt'é by! ! o
For the Utility Date ~ =
o Date

. Fosm No. 728711 {Jan 2004) ©2004 Domiaion- . .. . .

Feb 27 2015
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s at 350 V. The inverter system is installed in blacks of two (2)-630 kVA inverters
% & connected to a three (3) phase 1,500 kVA step-up transformer for a total of four (4) PV

g “owrer should plai for the installation of a Grounding Resistor on the neutral of all = -

interconnection Agreement
Appendix 5

Additional Operating Requirements for the Utility's
System and Affected Systems Needed to Support
the Interconnection Customer's Needs

OFFICIAL COPY

Technical Requirements for Customer 5 MW of Generation

The Company has reviewed the Solon (NC13025) request for interconnection of 6.5
MW DC of Solar-Photovoltaic (PV) Generation units located just outside of the
Dominion’s Winfall Substation at Two Mile Desert Road, in Winfall, North Carolina
. -27948. The DG owner desires to export power into the Dominion North Carolina Power
S(DNCP) utility source and site’ generation power, This is typically an inverter
,7(UL1741/IEEE 1547 certified) based interconnection which consists of a total of eight (8)
¢ -MiSchneider Electric Conext.Core XCG30-NA inverters units rated 630 kVA and operating

Feh 27 2015

% Inverters-Transformer systems. /-\ll transformers wili be rated 202/350Y ~ 19.9/34.5 kv
4 wrth a wye-ground (primary) / Delta-Delta (secondary) winding conflqurallon The DG

the generator step-up_transformers. The resulting protectlon requirements are hased i+
¢-of the followmg mformatlon

" No more than 6.5 MWdc of total generatlon Wlll be rn parallel with the DNCP syqtem'
- atany oneé tirne.

-t The DG owner generatron fac,lllty will be paralleled wrth the DNCP system by lhel."
* “following.connections: '

} The DG owher generatron facrlrty wrll be oonnected to ‘the- Wmfall Dlstnbutron
v Gircuit 420 via' a néw installed Automatic l-ine Recloser (ALR) 420 RXXK Cncurt
. 420 is: sourced by Winfall Transformer #1 and Lme- 447 ,

Wmfall Circuit 420 faeder breaker haa reolosmg trmes at l(l seconds ar;d 4¢
~beGO§:dSEﬁ€I thefrrottnp T : ey .

- = " Transmission -Line 247 has mstantanaous recloqmq (Z’l to 2\5 rycles aftel tnp)
applled on the Terminal Breakers. oo o S

" The load data for the’ pertm@nl‘ sec,tlonalrsz devrces are as follows
» - Winfall Circuit 420 (42022) has a typical "llght" loading of 2.1 MVA

> Wintall Transformer #1 has a typical "light" loading of 2,1, MVA - -, -
> Winfall Bus #2 has a typical "light" [oading of 5.4 MVA

> Lme 247 has a typlcal "llght" loadmg of 10.03 MVA

DG- aner parallel operatlon will ot be fimited to any parttcular tlme of utrlrly cm.,urt-
- loading condmon (dayllght is requrred for generatlon to be aVallable) :

~5- The DG owner wrll be contraoted to export power ifto the DNCP d;atrlhuhon aystem

T

2

‘..‘

Based on the m:mmum Ioads glvcn for the utrlltv beCthl‘lathl’lq devrces ob the Wlnfall

NC [ntérconhection Agresingnt™ % i
el L T g [ ° .. ’ T il ! .
' S R Dominion *1 Fomm No. 729741{Jdn 2604} ©2004 Dominion




i1

C!rcwt 420 the followmq mihimum - “l ocal Load to DG owner Genera’uon Capacity"
ratios will apply for thxs installation: ' : .

~"Utiity Device . Minimum Ratio_ :
", CB42022 0275
Transformer #1- 1o 0.276 -

Bus#2 - © 0706

Line 247 . L A8 e

The minimum ratios applicable for this installation would normally require the DG owner
to have Direct Pilot Wire Tripping (or Transfer. Trip) function. installed from the

- Transmission Ling #247, Bus #2, Substation Transformer #1, utility device CB 42022 to
v . the generation site's main breaker (main-breaker trip coil and.lockout) or potentially a
“ o new ALR 420 RXXX. Such direct tripping functions .should sectionalize the DG owner

genetation for any opening of the respective device. The direct frip control feature is

meant to ensure that a "prolonged” (or "permanent”) islanding condition (wsth the DG~ oo e

ownéir generation auoplymg utmty ioad in the abbenca of the utility source) will not he
set-up.. : .

However, based on the size and location of the DG owner. genération, the apohcaole L

DNCP and Industry Standards (i.e. UL 1741, IEEE-1547) and the DG owner's
equipment individually meeth g this specification, DNCP will require the. installation of a

»- Dominion owned Automatic Line Recloser (ALR) at'thé point of common coupling with-.
all required _relaying . (descnbad in- the table below) as well .as the addition of Bus.
+ . Potential and an-upgrade to the gxisting: circuit- 420 felay- to provide directionality at the
1+ D@ ownet expense. :Such ALR -should provide another lsolatlon pomt by takmg the. DG
.- gwner off line during hot line work S :

Addlhonaﬂy withthe. use of wye -ground (pnmanj) / De(ta Delta (secondary) generator._
step-up” t:ansformers, our ana!ysm have shown ‘ah ‘increase”in"total, fault current. -
fe c,ontnbutlon ‘as well as*an increase in operatmq time during faults’ due to" the relavs not

bemg deatgned to- datect by—dnrectlonal cutrent flow. I order to" reduce’ al.lCh fault
contribution and mamtam DNCP's protective teldy’s - sensmwty, a_40 1o 50 -ohims
grounding _resistor (NGR) _will be _tequired “on -each: 'of the' DG~ dwner's step-up
trarisformer (i.e. transformer rieutral path). Such addition is meant to limit 31, when the
Electric- Power .System (EPS) protection device:has operated-and. the. PV-inverter
gystem has not while keeping the DNCP system grounded in the-islandled situation, -

Furthermore in order t6 codrdinate with the ALR's relay (i:e. see settmge outlined in
Table 2). while maintaining adequate backup protection, the DG owner will be recrutred
fo apply the trip’ seftings described in_Table 1 on_all of the XC 630-NA inverters. If-the
DG-owner is uhabie or unwilling to apply those functions and seftmgs Dlrect Pliot ere
Lor Transfer Trip) w&ll be reqmred at the DG owner expense St
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" Tabled .

PR ‘ ‘. e e . ., . L. R

' o o L ST Duration to. . -
" -Function . . : | = - SetPoint . .. ': | Generation Cleared
' (seconds / cycles)

o7l Under-voltage 75 % (or more)‘of nominal 0.1S
(Voltage phase low) o oper‘aﬂng voltageé =~ 0:6833/15.0
5g | Over-voltage 110 % (or less) of nominal |~ 0,25 .
. (Voltage phase high) | - - operating voltage. -~ | = 0-8833/15.0
.81 U'nder-frequenoy " 595 Hz - : 0.2
-} U | (line frequency low) - CTTT ' 0:0883 /5.0
s 8jl' Over—frequoncy (line 6805 Hz B o1S
O frequenrv high) RO . B0833/15.0 [
. r |
PR . Set for £ 5.0 Cycle disconnection /|~ -, Qg-,Rt e
. (.t)vgrg?[i;;\ ntAl_-ls’anc.hr.)gA  cleared or shut-down of inverter- - | BEERIN5.0

81U .'Ur'xdérfrequenéyw»" . ‘39 Hz . A 20 i

I et <

The required relay functions, (each sectionafizing'all of the DG éwner's generation and ;
“enabled all_the time on the ALR_ regardless_of the -operating condition) and the ;.
* corresponding: settmq ranges applymg for the deslgnatﬁ*d utlhty feed .are llstbd in the
followmg table S 3 A B -

_ Tablez o
F”"“t"’" | set p°'“‘ Dasconggfzgﬁn(;gconds) ,
|27 | Undervoiags . -~~Zfe:§tf§g”33?€§§é N
SN .dvéfvb!tégé'ff'f'. g;ng)ﬂ?zfg;ﬁ&m;ﬂ;l‘ X (N

810 A_O'verfrequency.: LR R ~, 6.().‘5. : G20 .

s L e S g intain proper coordination”
Phase Time-delay .| .Set for minimum, with with DG owner Figh side

. |Overcurent - |.adequate load allowance | T T N g0 T

Harmomcs (volfaqe anc’ c,urrrant) 1f not c‘ontroned can be a soume of probl me cn fhe

DNGP network Tt 1ough it is definitive that small-scale PV systems (l ‘about 5 kW of

less) have little fo no significant Harmonics effects on’ the systein ‘provided the;rt
assoctated convertea meet the !tEE stdndard 519 (Gu;delme fcn Haimomc Control and«

intgfcénnecéﬁon'}i{éiéerﬁé:\i' 3 ﬂé '
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Reactive Compensation of Static’' Power Converter), the lmpacts ‘of larger scalé PV
systems is far less certain. . It is a géneral consensus that a, concentration :of small

sources of harmonic -or “dernand distortion - as htﬂe as they could.be +:can have a
_significant efféct on the overall utility Aetwork's power quahty as the effect of harmonics’
are cumulative thus making it imperative not to ignore the Harmomcs m this pamcular'

6 5 MW DC mterconnectton request,

ln Summary, Power Quallty baeelme readmgq WIll be requrred at the pomt of common
coupling (PCC) before and after the interconnection: is-compléted in order to.monitor the
Harmonje effects of the. Generation unit and. will be -obtained at the DG, owner's
expense. Also, if there is evidence that the Total Harmonic Distortion (THD) or Total
Demand Distdrtion (TDD) is greater than or equal to 5% harmonic distortion-for any
single harmorifc is greater than or equal to 3%, the DG owner would be required to add
a filtering system to its installation to meet the requ;rements of iILEE 519.

In addition, “in the advent of changes in IEEE gu:delmes for interconnection .of =~ oo
Distributed Generation (DG) system  and/or changes - in “system: condition ~(i.e. = - .-

penetration level of DG on that part of the system), DNCP reserves the right to re-

. evaluate the protectlon application and require upgrade(s) as it deems necessary at the: ... -
DNCR. and/or the DG owner end. Any upgrades necessary ‘will beassigned accordingto - -

how the changes tmpact the DG owne:s gener atlon and mterconnectlon to the grid.

Moreover sihce the Winfall Circuit 420 relay upgrade and the - mstaﬂatlon of Bus:,

Potenﬂal and the new ALR are provided at the DG owner expense and have assouated'

enqmeertng, equlpment acquisition and- installation lead-timé, we would need 10! work
outall of those details to coordinate with the: pianned iriterconnection. Please-fiote, that .=
the" DG “owndr “will not _be- ‘allowed to_interconnect untll the recioe.er and aﬁ the'f"

approprxate relavmq is ‘installed, tested and-fully functronal
Firially, please’ sénd us details conceming the PG owner's’ actual NL:R and mterface
tfransformer specmcatlons (:e NGR size, Transformer- lmpedance loaci losses,. efc:);
the applied inverter fip points-as well as the high side fuse make, model and mtmq
mfr)rmatton df‘, SO0N as pOSSIblP for the ALR settmgfs/coordmdtion purpose ‘

. {.
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.- Utility’s Description of its,Upgradgs B

Distribution Upgrades for 5 MW ot Ganeratlon A

.+ o Install three (3), 34 5kV, 175/300 1 Potential Transformers , ‘ ‘
N !nstall three (3), 14. 4kV SMD-20 fuses and three (3) 2‘7k\/ 12A current limiting
- fuse

e Al conductor conduit, control cabhle, foundattons and grounding material as per
: engineering standards

= e One (1), 3 Phase Potantial MU Box
»¥ e One (1), Single SEL 3518 Circuit Par*s!

Retire relay cabmet on CB

Total cost for alf distribution upqrades equalc $ 118,390.00 to be mcluded in Darninions
Winfall conversion project.. :

These u;;grédeq are - being completed - during thé: Ddminlon Winfall Subéfation_

convelsson from. 115.KV to 230 KV and-it is- antrc:pated they will. be completed sometime

late_sumnier or early fall. Dominion will bear the cost for these unless for some unseeis .
reason they.are’ not completed before Solon wishes $o export energy. Th!s Work must bs

completed hefore Soion can, export anergy.

interconnection Agreement %
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EXHIBITB
General Terms and Conditions

I - Assignments

Operator agrees not to assign this Agreement without the prior written consent of
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent
if it determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion
North Carolina Power has not approved in writing shall be null and void and ineffective for all
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by
Company in connection with such assignment up to a maximum amount of $10,000 per
assignment; provided, however, assignment of this Agreement by Operator in connection with an
initial financing arrangement which is finalized and for which consent of Company is requested
within nine months of the Effective Date of this Agreement shall not be subject to the payment
requirement provided herein.

1I - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees
from and against any and all losses and claims or demands for damages to real property or
tangible personal property (including the property of Dominion North Carolina Power) and
injury or death to persons arising out of, resulting from, or in any manner caused by the presence,
operation or maintenance of any part of Operator's Facility; provided, however, that nothing
herein shall be construed as requiring Operatot to indemnify Dominion North Carolina Power for
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the
Facility. Operator agrees to have Dominion North Carolina Power named as an additional
insured, and shall keep such coverage current throughout the term of this Agreement.

IIT - QF Cettification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federal Energy
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will
continue to meet those requirements necessary to remain a Qualifying Facility throughout the
term of this Agreement. [Dominion North Carolina Power may require "FERC" QF Certification
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.E.R. § 292.207
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the
Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to
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Dominion North Carolina Power evidence of Qualifying Facility certification. After the
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina
Power for the preceding year sufficient for Dominion North Carolina Power to determine the
Operator’s continuning compliance with its QF requirements, including but not limited to:

(a) All information required by FERC Form 556.

(b)  Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c) Provide a copy of any contract executed with a thermal host.

(d)  Identification of the amount of each type of fuel used per month and
average heating value for each type of fuel, which will be used to determine the
Total Energy Input. These values should be verifiable by auditing supporting
documentation.

(e) Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation,

® Identification of the QF’s useful power output for each month. These
values should be verifiable by auditing supporting documentation.

(g)  Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

) Dominion Notth Carolina Power may request additional information, as
needed, to monitor the QF requirements,

IV - Consequential Damages
In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of

indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing, The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to
remove the impediment. The headings contained in this Agreement are used solely for
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should
they be used to aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam
~ Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 CER. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses
relating to the utilization of small and minority business concerns set forth in 15 U.S.C. §
637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a patt of this
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and
comply with a small business and small disadvantaged business subconfracting plan which shall
conform to the requirements set forth in 15 U.S.C. § 637(d)(6). The provisions of this section
shall apply to Operator only to the extent that:

(a) such provisions ate required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is. consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator’s
side of the Interconnection Point, except Dominion North Carolina Power-owned
Interconnection Facilities, in conformance with all applicable laws and regulations and in
accordance with operating procedures; (b) obtain any governmental authorizations and permits
required for the construction and operation thereof and keep all such permits and authorizations
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time
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Operator does not hold such authorizations and permits, Dominion North Carolina Power may
refuse to accept deliveries of power hereunder.

Dominion North Carolina Power may enter Operatot's premises (a) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or
Dominion North Carolina Power facilities or other customers' facilities from damage or
interference caused by Operator's Facility or lack of properly operating protective devices.
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation,
safety or maintenance of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the
Facility on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges. The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a diffetent charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.
IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of
the monthly metering charges, Interconnection Facilities charges, and charges for sales of
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such
charges separately. Payment by Dominion North Carolina Power shall include verification
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the
difference and Operator shall make such payment within 28 days of the invoice date. Failure by
Operator to make such payments may result in disconnection of the Facility. In no event shall
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such disconnection relieve Operator of its obligation to pay monthly metering charges and
Interconnection Facilities charges under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data. Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales
of electricity by Dominion North Carolina Power to Operator, metering charges and
Interconnection Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules.
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina
Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement ot responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure").
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article [X of this Exhibit B relating to timely
payments.

Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.
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If a Party relies on the occurrence of an event of Force Majeure described above as a
_basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

OFFICIAL COPY

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

[Ty}

b) Exercise all reasonable efforts to continue to perform its obligations under this o
Agreement; o
~

c) Expeditiously take action to correct or cure the Force Majeure event excusing 0
performance; provided, however, that settlement of strikes or other labor disputes will be e

completely within the sole discretion of the Party affected by such strike or labor dispute;
d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

€) Provide prompt notice to the other Party of the cessation of the Force Majeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited material deliveries or labor production which would allow a response to
the event in a manner that is above and beyond Good Utility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
material deliveries or labor production in an effort to reduce the duration of the event and
economic hardship., Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, gnides or acts: required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at the time a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,
or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others,



Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM :
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

L APPLICABILITY AND AVAILABILITY

This schedule is applicable to any qualifying Cogenerator or Small Power Producer
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company,
has either (1) generating facilities designated as new capacity as defined by 18 CF.R. §
292.304(b)(1), or (2) hydroelectric generating facilities that meet the criteria of being
owned or operated by a small power producer as defined in G.S, 62-3(27a), and enters into
an agreement for the sale of net electrical output to the Company (Agreement).

Unless otherwise provided by a Commission order setting forth different availability dates,
this schedule is available to any Qualifying Facility (otherwise eligible pursuant to the
terms hereof) that by November 1, 2014 or the date upon which proposed rates are filed in
Docket No. E-100 Sub 140, if later than November 1, 2014, (a) has obtained a certificate of
public convenience and necessity for its facility from the Commission or filed a report of
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b)
has indicated to the Company in writing that it is committed to selling the output of the
facility to the Company pursuant to the terms of this schedule,

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in
accordance with this schedule, the amount of capacity under contract and the initial term of
contract shall be limited as follows:

A, Where the QF operates hydroelectric generating facilities that meet the criteria of
being owned or operated by a small power producer as defined in G.S, 62-3(27a),
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived
from landfills, hog waste, poultry waste, solat, wind, and non-animal forms of
biomass, the amount of capacity subject to compensation shall be no greater than
5,000 kW, and the amount of energy purchased during a given hour at rates
applicable to firm deliveries shall be no greater than 5,000 kWh. The initial term
of contract for such a QF shall be for a period of 5, 10, ot 15 years, at the option of
the QF.

B. Where the QF is not defined under Paragraph 1. A., the amount of capacity subject
to compensation shall be no greater than 3,000 kW, and the amount of energy
purchased during a given hour at rates applicable to firm deliveries shall be no
greater than 3,000 kWh, The initial term of contract for such a QF shall be for a

period of § years.
(Continued)
Filed 10-30-14 Amending Filing Effective For Usage On and After
Electric-North Carolina 03-28-14. This Filing Effective For Usage On and
After 03-28-14,

Docket No. E-100, Sub 136
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Virginia Electric and Power Company

1L,

Filed 10-30-14
Electric-North Carolina

- Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Contiﬁued)
APPLICABILITY AND AVAILABILITY (Continued)
Whete the QF elects to be compensated for firm or non-firm deliveries in

accordance with this schedule, the QF must begin deliveries to the Company within
thirty months of February 21, 2014 to retain eligibility for the rates contained in this

.schedule; provided, however, a QF may be allowed additional time to begin

deliveries of power to the Company if the QF facilities in question are nearly
complete at the end of such thirty month period and the QF is able to demonstrate
that it is making a good faith effort to complete its project in a timely manner.
Where the QF elects an initial contract term of 10 or more years, such contract may
be renewed for subsequent term(s), at the Company's option, based on substantially
the same terms and provisions and at a rate either (1) mutually agreed upon by the
parties negotiating in good faith and taking into consideration the Company's then

‘avoided cost rates and other relevant factors or (2) set by atbitration.

This schedule is not applicable to 2 QF owned by a developer, or affiliate of a
developer, who sells power to the Company from another facility located within
one-half mile unless: (1) each facility provides thermal energy to different,
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and
the host has multiple operations with distinctly different or separate thermal needs;
or (3) each facility utilizes a renewable resource which may be subject to
geographic siting limitations, such as hydroelectric, solar, or wind power facilities.

MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule.
In addition, where the QF contracts for sales to the Company, the QF will be billed
a monthly charge equal to one of the following to cover the cost of meter reading

‘and processing;

(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

II. MONTHLY BILLING TO THE QF (Continued)

Metering required Chatge
One non-time-differentiated meter $17.24
One time-differentiated meter . $35.55
Two time-differentiated meters $41.16

.  DEFINITION OF ON- AND OFF-PEAK HOURS
A, For Option A Rates the On-Peak Hours are:
Summer

0] For the periods beginning at 12:00 midnight March 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 10:00 am and
10:00 pm., Monday through Friday, excluding holidays considered
as off-peak.

Non-Summer

(iiy  For the periods beginning at 12:00 midnight September 30 and
ending at 12:00 midnight March 31:

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through
Friday, excluding holidays considered as off-peak.

(Coﬁtinued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

. DEFINITION OF ON- AND OFF-PEAK HOURS (Continued)
B. For Option B Rates the On-Peak Hours are:
Summer

@) For the periods beginning at 12:00 midnight May 31 and ending at
12:00 midnight September 30:

The on-peak hours are defined as the hours between 1:00 pm and
9:00 pm., Monday through Friday, excluding holidays considered as
off-peak.

Non-Summer

(i)  For the periods beginning at 12:00 midnight Septeniber 30 and
ending at 12;00 midnight May 31;

The on-peak hours are defined as those hours between 6:00 am and
1:00 pm. Monday through Friday, excluding holidays considered as
off-peak. :

C. Off-Peak Hours:

The off-peak hours in any month are defined as all hours not specified
above as on-peak hours. All hours for the following holidays will be
considered as off-peak: New Year's Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day, the day after
Thanksgiving, and Christmas Day. When one of the above holidays falls on
a Saturday, the Friday before the holiday will be considered off-peak; when
the holiday falls on a Sunday, the following Monday will be considered

off-peak.
(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)
IV, CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following
options, each of which determines the Company's method of payment.

A. The QF may contract for the delivery of energy to the Company without
reimbursement, designated as the Non-reimbursement Mode of Operation;
or, :

B. The QF may contract for the delivery of non-firm energy to the Company
(no payment for capacity). This option includes QFs that elect to contract
to deliver non-firm energy to the Company on an as-available basis.
Where the QF's generation facilities have an aggregate nameplate rating of
100 kW or less the QF may designate the Non-firm,
Non-time-differentiated Mode of Operation. Regardless of nameplate
rating the QF may designate the Non-firm, Time-differentiated Mode of
Operation,

C. The QF may contract for the delivery of firm energy and capacity to the
Company. The level of capacity which the QF contracts to sell to the
Company shall not exceed 5,000 kW, where the QF is defined under
Paragraph LA., or 3,000 kW otherwise. This capacity level, in kW, shall
be referred to as the Contracted Capacity., When the QF elects to sell firm
‘energy and capacity, the QF shall designate the Firm Mode of Operation.

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY

The QF may contract to receive payment for energy at rates to be determined with
each revision of this schedule. These rates will be based upon the QF's Mode of
Operation as described below, There are no capacity payments for the QFs that
contract for non-firm energy.

(Continued)
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Virginia Electric and Powet Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

V.  PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY
(Continued).

A. Non-reimbursement Mode of Operaﬁon. Where the QF designates the
Non-Reimbursement Mode of Operation, no payment will be made for
energy delivered.

B. Non-time-differentiated Mode of Operation. Where the QF's generation
facilities have an aggregate nameplate rating of 100 kW or less and the QF
designates the Non-Firm, Non-time-differentiated Mode of Operation, the
following rates in cents per KWh are applicable:

3.843

C. Time-differentiated Mode of Operation. Where the QF designates the
Time-differentiated Mode of Operation, the following On- and Off-peak
rates in cents per kWh are applicable:

On-peak 4,541
Off-peak 3.455

" All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except that upon the effective date of any Schedule
19 that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% ot the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

(Continued)
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase
payments for the delivery of firm energy by the QF to the Company. The QF may
contract to receive payments for firm energy based on A or B, below. Contract
terms for 10 or 15 years are available only where the QF is defined under Paragraph
LA.

The QF may contract to receive payment for firm time-differentiated energy at
rates to be determined with each revision of this schedule (Variable Rate), These
rates in cents per kWh, which reflect the Company's estimated avoided energy cost
for delivery of firm energy during 2013 or 2014, are as shown in the price tables

below:

A. Option A: The QF may contract to receive encfgy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in
cents per kWh:

Fixed Long-Term Rate
Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kWh) 4.541 5.055 5.526 5.813
Off-Peak (¢/kWh) 3.455 3.964 4.388 4.661

B. Option B: The QF may contract to receive energy purchase payments for
the delivery of firm energy based upon fixed prices, as shown below in

cents per kWh: ~
(Continued)
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Virginia Electric and Power Company

VL

~VIL

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

Fixed Long-Term Rate

Variable Rate 5-Year 10-Year 15-Year
On-Peak (¢/kWh) 4.663 5.194 5.675 5.962
Off-Peak (¢/kWh) 3.614 - 4,119 4.549 4.824

Any energy delivered above 100% up to 105% of QF’s Contracted Capacity in any
hour will be purchased at the then applicable non-firm energy rates under Schedule
19-FP. There will be no reimbursement for any energy delivered above 105% of
QF’s Contracted Capacity.

All energy purchase rates will be further increased by 3.0% to account for line
losses avoided by the Company, except upon the effective date of any Schedule 19
that is subsequently amended and approved by the Commission, the line loss
percentage applied shall be the percentage stated in the then-current Schedule 19.
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19,
the QF may request that a site specific line loss percentage be determined with the
QF bearing the cost of the study required.

PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Firm
Mode of Operation. Capacity payments are applicable during on-peak hours only.
Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the
contract length in years, ~ Contract terms for 10 or 15 years are available only
where the QF is defined under Paragraph LA,
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Virginia Electric and Power Company
Schedule 19 - FP
POWER PURCHASES FROM

COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Continued)

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Option A:
For. hydroelectric facilities with no storage capability and no other type of
generation; T
Capacity Price
5-Year 10-Year 15-Year
.On-Peak (¢/kWh) Summer 5.895 6.095 6,263

On-Pea}c (¢/kWh) Non-summer 3.930 4,063 4175

For all other facilities:

Capacity Price
5-Year 10-Year 15-Year .
On-Peak (¢/k'Wh) Summer 3.537 3.657 3.758

On-Peak (¢/kWh) Non-summer 2.358 2.438 2.505
Option B: '

For hydroelectric facilities with no storage capability and no other type of generation:
Capacity Price

5-Year 10-Year 15-Year

On-Peak (¢/kWh) Summer 13.524 13.982  14.368
On-Peak (¢/kWh) Non-sutmer 5214 5.390 5.539

For all other facilities: .
Capacity Price

5-Year 10-Year 15-Year

On-Peak (¢/kWh) Summer 8.115 8.389 8.621
On-Peak (¢/kWh) Non-summer 3.128 3.234 3.323
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES

(Cbntinued)
VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Payments will be made to the QF by applying the appropriate levelized capacity
purchase price above to all kWh delivered to the Company during each on-peak
hour, up to the 100% of the Contracted Capacity in such hour. There will be no
compensation for capacity in excess of the QF’s Contracted Capacity in an hour, This
capacity price will be in accordance with the length of rate term for capacity sales so
established in the contract.

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A.  The QF shall own and be fully responsible for the costs and performance of
the QF's: '

1. Generating facility in accordance with all applicable laws and
governmental agencies having jurisdiction;

2, Control and protective devices as required by the Company on the
QF's side of the meter. ‘

B. The sale of power to the Company by a QF at avoided cost rates pursuant to -
this Schedule 19-FP does not convey ownership to the Company of the
renewable energy credits or green tags associated with the QF facility.

C. Upon request by the Company, the Cogenerator or Small Power Producer
must demonstrate that the facility is a Qualifying Facility as defined by
PURPA.

D. Interconnection procedures for the QF’s generation interconnection are
provided through the Internet at the Company’s website;

http://www.dom.com/dominion-north-carolina-powet/customer-service/rat
es-and-tariffs/pdf/term24.pdf.
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Virginia Electric and Power Company

Schedule 19 - FP
POWER PURCHASES FROM
COGENERATION AND SMALL POWER PRODUCTION
QUALIFYING FACILITIES ’

(Continued)
IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and
Contracted Capacity by the Company, are subject to modification at any time in the
manner prescribed by law, and when so modified, shall supersede the rates and
provisions hereof. However, payments to QFs with contracts for a specified term at
payments established at the time the obligation is incurred shall remain at the
payment levels established in their contract with the exception of the line loss
percentage applied which shall be the percentage stated in the then-current
Schedule 19,

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to
other liabilities, be liable to the Company for excess capacity and energy payments,

Such excess payments will be calculated by taking the difference between (1) the
total capacity and energy payments already made by the Company to the QF and
(2) capacity and energy payments calculated based on the levelized capacity and
energy purchase price found in Paragraph VI and VII corresponding to the highest
term option completed by the QF. These excess payments shall also include
interest, from the time such excess payments were made, compounded annually at
the rate equal to the Company's most current issue of long-term debt at the time of
the contract's effective date. '

X. TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less

than one year.,
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Exhibit C is a copy of Schedule 19-FP.

EXHIBIT C

Page 15 of 19
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Page 16 of 19

EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.
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Two Mile:

The official address of the site is 157 2 Mile Desert Rd, Hertford, NC 27944. Starting at the local
town of Hertford, North Carolina, proceed east on Main Street towards Catherine Street. Proceed
by taking the second left onto 2 Mile Desert Road. The site will be located on the left hand side.
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FEDERAL ENERGY REGULATORY COMMISSION OMB Control # 1902-0075
WASHINGTON, DC Expiration 5/31/2013

F 5 5 Certification of Qualifying Facility (QF) Status for a Small Power
O rl I I Production or Cogeneration Facility

Application Information

1a Full name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility)
SolNCPowerl, LLC

1b Applicant street address
130 Roberts Street

1c City 1d State/province
Asheville North Carolina

1e Postal code 1f Country (if not United States) 1g Telephone number
28787 828-350-3993

1h Has the instant facility ever previously been certifiedasa QF?  Yes No [ ]

1i If yes, provide the docket number of the last known QF filing pertaining to this facility: QF13 - 625 - 000

1j Under which certification process is the applicant making this filing?

Notice of self-certification [ Application for Commission certification (requires filing
< (see note below) fee; see "Filing Fee" section on page 3)

Note: a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a
notice of self-certification to verify compliance. See the "What to Expect From the Commission After You File"
section on page 3 for more information.

1k What type(s) of QF status is the applicant seeking for its facility? (check all that apply)
Qualifying small power production facility status  [_] Qualifying cogeneration facility status

11 What is the purpose and expected effective date(s) of this filing?
[X] Original certification; facility expected to be installed by ~ 3/14/15 and to begin operationon 3/31/15
[] Change(s) to a previously certified facility to be effective on
{identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19)
[1 Name change and/or other administrative change(s)
[J Change in ownership
["] Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output

[ ] Supplement or correction to a previous filing submitted on
(describe the supplement or correction in the Miscellaneous section starting on page 19)

Tm If any of the following three statements is true, check the box(es) that describe your situation and complete the form
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19.

] The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations
previously granted by the Commission in an order dated (specify any other relevant waiver
orders in the Miscellaneous section starting on page 19)

n The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted
concurrently with this application is granted

The instant facility complies with the Commission's regulations, but has special circumstances, such as the
[ ] employment of unique or innovative technologies not contemplated by the structure of this form, that make
the demonstration of compliance via this form difficult or impossible (describe in Misc. section starting on p. 19)
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FERC Form 556 Page 6 - All Facilities
2a Name of contact person 2b Telephone number
Dale Freudenberger 828-350~3993

Contact Information

2¢ Which of the following describes the contact person's relationship to the applicant? (check one)
[] Applicant (self) [X] Employee, owner or partner of applicant authorized to represent the applicant
[] Employee of a company affiliated with the applicant authorized to represent the applicant on this matter

[] Lawyer, consultant, or other representative authorized to represent the applicant on this matter

2d Company or organization name (if applicant is an individual, check here and skip to line 2e)| |
SolNCPowerl, LLC

2e Street address (if same as Applicant, check here and skip to line 3a)[X]

2f City 2g State/province

2h Postal code 2i Country (if not United Stafes)

Facility Identification and Location

3a Facility name
Two Mile Desert Road Solar Farm

3b Street address (if a street address does not exist for the facility, check here and skip to line 3¢)[X]

3¢ Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b,
then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places). Use
the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees =
degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates” section on page 4 for help. If you
provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional.

[] East (+) North (+)
i 76.276 d i 36.132 d
Longitude West () egrees Latitude [ South egrees
3d City (if unincorporated, check here and enter nearest city) [X] |3e State/province
Winfall North Carolina
3f County (or check here for independent city) [ | 3g Country (if not United States)
Perquimans

Transacting Utilities

Identify the electric utilities that are contemplated to transact with the facility.

4a |dentify utility interconnecting with the facility

Pominion Power (DNCP)

4b Identify utilities providing wheeling service or check here if none [X]

4c Identify utilities purchasing the useful electric power output or check here if none | ]

Dominion Power (DNCP)

4d Identify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power
service or check here if none [ ]

Dominion Power ({DNCP)
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FERC Form 556

Page 7 - All Facilities

Ownership and Operation

5a Direct ownership as of effective date or operation date: |dentify all direct owners of the facility holding at least 10
percent equity interest. For each identified owner, also (1) indicate whether that owner is an electric utility, as
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or a holding company, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 {42 U.S.C. 16451(8)), and (2) for owners which are electric
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner. If no
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the

two direct owners with the largest equity interest in the facility.
Electric utility or If Yes,

holding % equity

Full legal names of direct owners company interest
1) SolNCPowerl, LLC Yes[ ] No [X %
2) Yes[ ] No [] %
3) Yes[ ] No [] %
4) Yes[] No [] %
5) Yes[] No [] %
6) Yes[ ] No [] %
7) Yes[ ] No [] %
8) Yes[] No [] %
9) Yes[ ] No [] %
10) Yes[ ] No [] %

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

5b Upstream (i.e, indirect) ownership as of effective date or operation date: Identify all upstream (i.e., indirect) owners
of the facility that both (1) hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as
defined in section 3(22) of the Federal Power Act (16 U.S5.C. 796(22)), or holding companies, as defined in section
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)). Also provide the percentage of
equity interest in the facility held by such owners. (Note that, because upstream owners may be subsidiaries of one
another, total percent equity interest reported may exceed 100 percent.)

Check here if no such upstream owners exist. [X]

% equity
Full fegal names of electric utility or holding company upstream owners interest

10)

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

5c Identify the facility operator
SolNCPowerl, LLC
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FERC Form 556 Page 8 - All Facilities
6a Describe the primary energy input: (check one main category and, if applicable, one subcategory)
[ ] Biomass (specify) IX] Renewable resources (specify) [] Geothermal
[ Landfill gas [ Hydro power - river [ ] Fossil fuel (specify)
[ Manure digester gas [ Hydro power - tidal [ Coal {not waste)
[ Municipal solid waste [ Hydro power - wave [ Fuel oil/diesel
[] Sewage digester gas X Solar - photovoltaic [ Natural gas (not waste)
O Wood [ Solar - thermal 0 Other fossil fuel
[ Other biomass (describe on page 19)  [] Wind (describe on page 19)

Energy Input

. I Other renewable resource Other (describe on page 19)
[ ] Waste (specify type below in line 6b) M (describe on page 19) ] g

6b if you specified "waste" as the primary energy input in line 6a, indicate the type of waste fuel used: (check one)

[ ] Waste fuel listed in 18 C.F.R. § 292.202(b) (specify one of the following)
[ Anthracite culm produced prior to July 23, 1985

O

Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average
ash content of 45 percent or more

Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an
average ash content of 25 percent or more

O

Top or bottom subbituminous coal produced on Federal lands or on Indian lands that has been
determined to be waste by the United States Department of the Interior's Bureau of Land Management
(BLM) or that is located on non-Federal or non-Indian lands outside of BLM's jurisdiction, provided that
the applicant shows that the latter coal is an extension of that determined by BLM to be waste

t

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the
[] BLM or that is located on non- Federa! or non-Indian lands outside of BLM's jurisdiction, provided that
applicant shows that the latter is an extension of that determined by BLM to be waste

Lignite produced in association with the production of montan wax and lignite that becomes exposed
as a result of such a mining operation

tl

[ Gaseous fuels (except natural gas and synthetic gas from coal) {(describe on page 19)

Waste natural gas from gas or oil wells (describe on page 19 how the gas meets the requirements of 18
[] CF.R.§ 2.400 for waste natural gas; include with your filing any materials necessary to demonstrate
compliance with 18 C.F.R. § 2.400)

] Materials that a government agency has certified for disposal by combustion (describe on page 19)

[ Heat from exothermic reactions (describe on page 19) 71 Residual heat (describe on page 19)

[ Used rubber tires [} Plastic materials [ Refinery off-gas [ Petroleum coke
Other waste energy input that has little or no commercial value and exists in the absence of the qualifying

[] facility industry (describe in the Miscellaneous section starting on page 19; include a discussion of the fuel's
lack of commercial value and existence in the absence of the qualifying facility industry)

6¢ Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel
energy inputs, and provide the related percentage of the total average annual energy input to the facility (18 CF.R. §
292.202(j)). For any oil or natural gas fuel, use lower heating value (18 C.F.R. § 292.202(m)).

Annual average energy Percentage of total

Fuel input for specified fuel annual energy input

Natural gas 0 Btu/h 0 %
Oil-based fuels 0 Btu/h 0 %
Coal 0 Btu/h 0 %
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FERC Form 556 Page 9 - All Facilities

Technical Facility Information

Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of
delivery by completing the worksheet below. Respond to all items. If any of the parasitic loads and/or losses identified in
lines 7b through 7e are negligible, enter zero for those lines.

7a The maximum gross power production capacity at the terminals of the individual generator(s)
under the most favorable anticipated design conditions 6,498 kW

7b Parasitic station power used at the facility to run equipment which is necessary and integral to
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings
directly related to the operation of the power generating facility, etc.). If this facility includes non-
power production processes (for instance, power consumed by a cogeneration facility's thermal
host) , do not include any power consumed by the non-power production activities in your
reported parasitic station power.

0 kw
7c¢ Electrical losses in interconnection transformers
270 kW
7d Electrical losses in AC/DC conversion equipment, if any
172 kW

7e Other interconnection losses in power lines or facilities (other than transformers and AC/DC
conversion equipment) between the terminals of the generator(s) and the point of interconnection
with the utility 1,056 kW

7f Total deductions from gross power production capacity = 7b + 7¢+ 7d + 7e
1,498.0 kW

79 Maximum net power production capacity = 7a - 7f

5,000.0 kW

7h Description of facility and primary components: Describe the facility and its operation. Identify all boilers, heat
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical
generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment
used in the facility. Descriptions of components should include (as applicable) specifications of the nominal
capacities for mechanical output, electrical output, or steam generation of the identified equipment. For each piece
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and
which components are normally operating or normally in standby mode. Provide a description of how the
components operate as a system. Applicants for cogeneration facilities do not need to describe operations of
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and
heat balance diagram; however, such applicants should provide any necessary description needed to understand
the sequential operation of the facility depicted in their mass and heat balance diagram. If additional space is
needed, continue in the Miscellaneous section starting on page 19.

The proposed generating facility is a solar photovoltaic system comprised of
approximately 21,660 solar panels installed on ground-mounted racking with 4
inverter/transformer stations for an approximate total of 6.5 MW(DC) and 5 MW(AC)
peak power.

OFFICIAL COPY

Te
b
o
o
=
o
=]

Q
L




FERC Form 556 Page 10 - Small Power Production

Information Required for Small Power Production Facility

If you indicated in line 1k that you are seeking qualifying small power production facility status for your facility, then you
must respond to the items on this page. Otherwise, skip page 10.

Certification of Compliance

with Size Limitations

Pursuant to 18 C.F.R. § 292.204(a), the power production capacity of any small power production facility, together
with the power production capacity of any other small power production facilities that use the same energy
resource, are owned by the same person(s) or its affiliates, and are located at the same site, may not exceed 80
megawatts. To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990
(Pub. L. 101-575, 104 Stat. 2834 (1990) as amended by Pub. L. 102-46, 105 Stat. 249 (1991)), respond to lines 8a
through 8e below (as applicable).

8a ldentify any facilities with electrical generating equipment located within 1 mile of the electrical generating
equipment of the instant facility, and for which any of the entities identified in lines 5a or 5b, or their affiliates, holds
at least a 5 percent equity interest.

Check here if no such facilities exist.

Facility location Root docket # Maximum net power

(city or county, state) (if any) Common owner(s) production capacity

1) QF - kw
2) QF - kw
3) QF - kw

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

8b The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides
exemption from the size limitations in 18 C.F.R. § 292.204(a) for certain facilities that were certified prior to 1995.
Are you seeking exemption from the size limitations in 18 C.F.R. § 292.204(a) by virtue of the incentives Act?

[] Yes (continue at line 8c below) No (skip lines 8c through 8e)

8¢ Was the original notice of self-certification or application for Commission certification of the facility filed on or
before December 31,1994? Yes[ | No [ ]

8d Did construction of the facility commence on or before December 31,1999? Yes[ | No [ ]

8e If you answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of
the facility, taking into account all factors relevant to construction? Yes[ ] No [ ] Ifyou answered Yes, provide
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in
particular, describe why construction started so long after the facility was certified) and the diligence exercised
toward completion of the facility.

Certification of Compliance

with Fuel Use Requirements

Pursuant to 18 C.F.R. § 292.204(b), qualifying small power production facilities may use fossil fuels, in minimal
amounts, for only the following purposes: ignition; start-up; testing; flame stabilization; control use; alleviation or
prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, directly affecting
the public health, safety, or welfare, which would result from electric power outages. The amount of fossil fuels
used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month
period beginning with the date the facility first produces electric energy or any calendar year thereafter.

9a Certification of compliance with 18 C.F.R. § 292.204(b) with respect to uses of fossil fuel:

IX] Applicant certifies that the facility will use fossil fuels exclusively for the purposes listed above.

9b Certification of compliance with 18 C.F.R. § 292.204(b) with respect to amount of fossil fuel used annually:

Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25
X percent of the total energy input of the facility during the 12-month period beginning with the date the
facility first produces electric energy or any calendar year thereafter.
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FERC Form 556 Page 11 - Cogeneration Facilities

Information Required for Cogeneration Facility

If you indicated in line 1k that you are seeking qualifying cogeneration facility status for your facility, then you must respond
to the items on pages 11 through 13. Otherwise, skip pages 11 through 13.

Pursuant to 18 C.F.R. § 292.202(c), a cogeneration facility produces electric energy and forms of useful thermal
energy (such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential
use of energy. Pursuant to 18 C.F.R. § 292.202(s), "sequential use” of energy means the following: (1) for a topping-
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amountsin a
thermal application or process to conform to the requirements of the operating standard contained in 18 CF.R. §
292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal
application or process for power production.

oBFICIAL COPY
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10a What type(s) of cogeneration technology does the facility represent? (check all that apply)

[] Topping-cycle cogeneration [ ] Bottoming-cycle cogeneration

10b To help demonstrate the sequential operation of the cogeneration process, and to support compliance with
other requirements such as the operating and efficiency standards, include with your filing a mass and heat
balance diagram depicting average annual operating conditions. This diagram must include certain items and
meet certain requirements, as described below. You must check next to the description of each requirement
below to certify that you have complied with these requirements.

[
o
=]

Q
L

Check to certify
compliance with
indicated requirement Requirement
Diagram must show orientation within system piping and/or ducts of all prime movers,
c heat recovery steam generators, boilers, electric generators, and condensers (as
_'-c-j [ applicable), as well as any other primary equipment relevant to the cogeneration
© c process.
) : -
c o Any average annual values required to be reported in lines 10b, 12a, 13a, 13b, 13d, 13f,
% o [] 143, 15b, 15d and/or 15f must be computed over the anticipated hours of operation.
8 g Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h. Fuel
— Q for supplementary firing should be specified separately and clearly labeled. All
© < specifications of fuel inputs should use lower heating values.
U
GC) Diagram must specify average gross electric output in kW or MW for each generator.
O Diagram must specify average mechanical output (that is, any mechanical energy taken
off of the shaft of the prime movers for purposes not directly related to electric power
] generation) in horsepower, if any. Typically, a cogeneration facility has no mechanical
output,

At each point for which working fluid flow conditions are required to be specified (see
below), such flow condition data must include mass flow rate (in Ib/h or kg/s),
temperature (in °F, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/lb
or kJ/kg). Exception: For systems where the working fluid is liguid only (no vapor at any

] point in the cycle) and where the type of liquid and specific heat of that liquid are clearly
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass
flow rate and temperature (not pressure and enthalpy) need be specified. For reference,
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/
(Ib*R) or 4.195 kJ/(kg*K).

Diagram must specify working fluid flow conditions at input to and output from each
steam turbine or other expansion turbine or back-pressure turbine,

Diagram must specify working fluid flow conditions at delivery to and return from each
thermal application.

]

] Diagram must specify working fluid flow conditions at make-up water inputs.




FERC Form 556 Page 12 - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use

EPAct 2005 cogeneration facilities: The Energy Policy Act of 2005 (EPAct 2005) established a new section 210(n) of
the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any
qualifying cogeneration facility that (1) is seeking to sell electric energy pursuant to section 210 of PURPA and (2)
was either not a cogeneration facility on August 8, 2005, or had not filed a self-certification or application for
Commission certification of QF status on or before February 1, 2006. These requirements were implemented by the
Commission in 18 C.F.R. § 292.205(d). Complete the lines below, carefully following the instructions, to demonstrate
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies
with such requirements.

11a Was your facility operating as a qualifying cogeneration facility on or before August 8, 2005? Yes[ | No[ |

11b Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application
for Commission certification) filed on or before February 1,2006? Yes[ | No [ ]

If the answer to either line 11a or 11b is Yes, then continue at line 11c below. Otherwise, if the answers to both lines
11aand 11b are No, skip to line 11e below.

11c¢ With respect to the design and operation of the facility, have any changes been implemented on or after
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power
production capacity from the plant’s capacity on February 1, 20067

[] Yes (continue at line 11d below)
No. Your facility is not subject to the requirements of 18 C.F.R. § 292.205(d) at this time. However, it may be

[ ] subject to to these requirements in the future if changes are made to the facility. At such time, the applicant
would need to recertify the facility to determine eligibility. Skip lines 11d through 11j.

11d Does the applicant contend that the changes identified in line 11c are not so significant as to make the facility
a "new" cogeneration facility that would be subject to the 18 C.F.R. § 292.205(d) cogeneration requirements?

Yes. Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to
[ ] the facility (including the purpose of the changes) and a discussion of why the facility should not be
considered a "new" cogeneration facility in light of these changes. Skip lines 11e through 11j.

No. Applicant stipulates to the fact that it is a "new" cogeneration facility (for purposes of determining the
[ ] applicability of the requirements of 18 C.F.R. § 292.205(d)) by virtue of modifications to the facility that were
initiated on or after February 2, 2006. Continue below at line 11e.

of Energy Output from Cogeneration Facilities

11e Wil electric energy from the facility be sold pursuant to section 210 of PURPA?

n Yes. The facility is an EPAct 2005 cogeneration facility. You must demonstrate compliance with 18 CF.R. §
292.205(d)(2) by continuing at line 11f below.

No. Applicant certifies that energy will not be sold pursuant to section 210 of PURPA. Applicant also certifies

M its understanding that it must recertify its facility in order to determine compliance with the requirements of
18 C.F.R. § 292.205(d) before selling energy pursuant to section 210 of PURPA in the future. Skip lines 11f
through 11j.

11f Is the net power production capacity of your cogeneration facility, as indicated in line 7g above, less than or
equal to 5,000 kW?

Yes, the net power production capacity is less than or equal to 5,000 kW. 18 C.F.R. § 292.205(d)(4) provides a
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the

— requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2). Applicant

O certifies its understanding that, should the power production capacity of the facility increase above 5,000
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 CF.R. §
292.205(d)(2). Skip lines 11g through 11j.

No, the net power production capacity is greater than 5,000 kW. Demonstrate compliance with the
[ ] requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2) by continuing on
the next page at line 11g.
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FERC Form 556 Page 13 - Cogeneration Facilities

EPAct 2005 Requirements for Fundamental Use
of Energy Output from Cogeneration Facilities (continued)

Lines 11g through 11k below guide the applicant through the process of demonstrating compliance with the
requirements for "fundamental use" of the facility's energy output. 18 C.F.R. § 292.205(d)(2). Only respond to the
lines on this page if the instructions on the previous page direct you to do so. Otherwise, skip this page.

18 C.F.R. § 292.205(d)(2) requires that the electrical, thermal, chemical and mechanical output of an EPAct 2005
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is
not intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
qualifying facility to its host facility. If you were directed on the previous page to respond to the items on this page,
then your facility is an EPAct 2005 cogeneration facility that is subject to this "fundamental use" requirement.

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the
requirements for fundamental use of the facility's energy output. First, the Commission has established in 18 CF.R.
§ 292.205(d)(3) a "fundamental use test" that can be used to demonstrate compliance with 18 C.F.R. § 292.205(d)(2).
Under the fundamental use test, a facility is considered to comply with 18 C.F.R. § 292.205(d)(2) if at least 50 percent
of the facility's total annual energy output (including electrical, thermal, chemical and mechanical energy output) is
used for industrial, commercial, residential or institutional purposes.

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation
of and support for its contention that the facility nonetheless meets the requirement that the electrical, thermal,
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial,
commercial, residential or institutional purposes and is not intended fundamentally for sale to an electric utility,
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state
laws applicable to sales of electric energy from a qualifying facility to its host facility.

Complete lines 11g through 11j below to determine compliance with the fundamental use testin 18 C.F.R. §
292.205(d)(3). Complete lines 11g through 11j even if you do not intend to rely upon the fundamental use test to
demonstrate compliance with 18 C.F.R. § 292.205(d)(2).

119 Amount of electrical, thermal, chemical and mechanical energy output (net of internal
generation plant losses and parasitic loads) expected to be used annually for industrial,

commercial, residential or institutional purposes and not sold to an electric utility MWh
11h Total amount of electrical, thermal, chemical and mechanical energy expected to be
sold to an electric utility MWh

11i Percentage of total annual energy output expected to be used for industrial,
commercial, residential or institutional purposes and not sold to a utility
=100*11g/(11g+11h) 0 %

11j Is the response in line 11i greater than or equal to 50 percent?

Yes. Your facility complies with 18 C.F.R. § 292.205(d)(2) by virtue of passing the fundamental use test
provided in 18 C.F.R. § 292.205(d)(3). Applicant certifies its understanding that, if it is to rely upon passing

[] the fundamental use test as a basis for complying with 18 C.F.R. § 292.205(d)(2), then the facility must
comply with the fundamental use test both in the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years.

No. Your facility does not pass the fundamental use test. Instead, you must provide in the Miscellaneous
section starting on page 19 a narrative explanation of and support for why your facility meets the
requirement that the electrical, thermal, chemical and mechanical output of an EPAct 2005 cogeneration
facility is used fundamentally for industrial, commercial, residential or institutional purposes and is not
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic,
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a
QF to its host facility. Applicants providing a narrative explanation of why their facility should be found to

[} comply with 18 CF.R. § 292.205(d)(2) in spite of non-compliance with the fundamental use test may want to
review paragraphs 47 through 61 of Order No. 671 (accessible from the Commission’s QF website at
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their
explanation. Applicant should also note that the percentage reported above will establish the standard that
that facility must comply with, both for the 12-month period beginning with the date the facility first
produces electric energy, and in all subsequent calendar years. See Order No. 671 at paragraph 51. As such,
the applicant should make sure that it reports appropriate values on lines 11g and 11h above to serve as the
relevant annual standard, taking into account expected variations in production conditions.
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FERC Form 556 Page 14 - Topping-Cycle Cogeneration Facilities

Information Required for Topping-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents topping-cycle cogeneration technology, then you must respond to
the items on pages 14 and 15. Otherwise, skip pages 14 and 15.

Usefulness of Topping-Cycle

Thermal Output

The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial
or commercial process or used in a heating or cooling application. Pursuant to sections 292.202(c), {d) and (h) of the
Commission's regulations (18 C.F.R. §§ 292.202(c), (d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful. In connection with this requirement, describe the thermal output of the
topping-cycle cogeneration facility by responding to lines 12a and 12b below.

OFFICIAL COPY

12a ldentify and describe each thermal host, and specify the annual average rate of thermal output made available
to each host for each use. For hosts with multiple uses of thermal output, provide the data for each use in

separate rows. Average annual rate of
thermal output
attributable to use (net of
Name of entity (thermal host) Thermal host's relationship to facility; heat contained in process
taking thermal output Thermal host's use of thermal output return or make-up water)
. Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
2 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
3) Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
2 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
5 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h
6 Select thermal host's relationship to facility
Select thermal host's use of thermal output Btu/h

[ ] Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

12b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each use of the
thermal output identified above. In some cases, this brief description is sufficient to demonstrate usefulness.
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is
not reasonably clear, then you must provide additional details as necessary to demonstrate usefulness. Your
application may be rejected and/or additional information may be required if an insufficient showing of usefulness
is made. (Exception: If you have previously received a Commission certification approving a specific use of thermal
output related to the instant facility, then you need only provide a brief description of that use and a reference by
date and docket number to the order certifying your facility with the indicated use. Such exemption may not be
used if any change creates a material deviation from the previously authorized use.) If additional space is needed,
continue in the Miscellaneous section starting on page 19.
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FERC Form 556 Page 15 - Topping-Cycle Cogeneration Facilities

Topping-Cycle Operating and
Efficiency Value Calculation

Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping-
cycle operating standard and, if applicable, efficiency standard. Section 292.205(a)(1) of the Commission's
regulations (18 C.F.R. § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities:
the useful thermal energy output must be no less than 5 percent of the total energy output. Section 292.205(a)(2)
(18 C.F.R. § 292.205(a)(2)) establishes the efficiency standard for topping-cycle cogeneration facilities for which
installation commenced on or after March 13, 1980: the useful power output of the facility plus one-half the useful
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the facility,
be no less than 45 percent of the total energy input of natural gas and oil to the facility. To demonstrate
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through
13! below.

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 13a through 13l below considering only the energy inputs and outputs
attributable to the topping-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion (topping or bottoming) of the
cogeneration system.

13a Indicate the annual average rate of useful thermal energy output made available
to the host(s), net of any heat contained in condensate return or make-up water Btu/h

13b Indicate the annual average rate of net electrical energy output
kw

13¢ Multiply line 13b by 3,412 to convert from kW to Btu/h
¢ Btu/h

13d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
(this value is usually zero) hp

13e Multiply line 13d by 2,544 to convert from hp to Btu/h

0 Btu/h
13f Indicate the annual average rate of energy input from natural gas and oil
Btu/h
13g Topping-cycle operating value=100* 13a/(13a + 13c + 13e)
0 %

13h Topping-cycle efficiency value = 100 * (0.5*13a + 13c + 13e) / 13f

G %

13i Compliance with operating standard: Is the operating value shown in line 13g greater than or equal to 5%?

[ ] Yes (complies with operating standard) [ ] No (does not comply with operating standard)

13j Did installation of the facility in its current form commence on or after March 13, 19807

u Yes. Your facility is subject to the efficiency requirements of 18 C.F.R. § 292.205(a)(2). Demonstrate
compliance with the efficiency requirement by responding to line 13k or 13, as applicable, below.

[ ] No. Your facility is exempt from the efficiency standard. Skip lines 13k and 13I.

13k Compliance with efficiency standard (for low operating value): If the operating value shown in line 13g is less
than 15%, then indicate below whether the efficiency value shown in line 13h greater than or equal to 45%:

[ ]Yes (complies with efficiency standard) [ ] No (does not comply with efficiency standard)

131 Compliance with efficiency standard (for high operating value): If the operating value shown in line 13g is
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or
equal to 42.5%:

[ ]Yes (complies with efficiency standard) [ ] No (does not comply with efficiency standard)
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FERC Form 556 Page 16 - Bottoming-Cycle Cogeneration Facilities

Information Required for Bottoming-Cycle Cogeneration Facility

If you indicated in line 10a that your facility represents bottoming-cycle cogeneration technology, then you must respond
to the items on pages 16 and 17. Otherwise, skip pages 16 and 17.

Usefulness of Bottoming-Cycle

Thermal Output

The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process{es) from
which at least some of the reject heat is then used for power production. Pursuant to sections 292.202(c) and (e) of
the Commission's regulations (18 C.F.R. § 292.202(c}) and (e)) , the thermal energy output of a qualifying bottoming-
cycle cogeneration facility must be useful. In connection with this requirement, describe the process(es) from which
at least some of the reject heat is used for power production by responding to lines 14a and 14b below.

14a Identify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each
host. For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in

separate rows. .
Has the energy input to
Name of entity (thermal host) the thermal host been
performing the process from augmented for purposes
which at least some of the of increasing power
reject heat is used for power Thermal host's relationship to facility; production capacity?
production Thermal host's process type (if Yes, describe on p. 19)
. Select thermal host's relationship to facility Yes[] No[]
Select thermal host's process type
2 Select thermal host's relationship to facility Yes[] No []
Select thermal host's process type
3) Select thermal host's relationship to facility Yes[] No []

Select thermal host's process type

[ ]Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

14b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each process
identified above. In some cases, this brief description is sufficient to demonstrate usefulness. However, if your
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you
must provide additional details as necessary to demonstrate usefulness. Your application may be rejected and/or
additional information may be required if an insufficient showing of usefulness is made. (Exception: If you have
previously received a Commission certification approving a specific bottoming-cycle process related to the instant
facility, then you need only provide a brief description of that process and a reference by date and docket number
to the order certifying your facility with the indicated process. Such exemption may not be used if any material
changes to the process have been made.) If additional space is needed, continue in the Miscellaneous section
starting on page 19.
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FERC Form 556 Page 17 - Bottoming-Cycle Cogeneration Facilities

Bottoming-Cycle Operating and
Efficiency Value Calculation

Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards. Section 292.205(b) of
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle
cogeneration facilities: the useful power output of the facility must be no less than 45 percent of the energy input
of natural gas and oil for supplementary firing. To demonstrate compliance with the bottoming-cycle efficiency
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that
installation of the facility began, respond to lines 15a through 15h below.

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs
attributable to the bottoming-cycle portion of your facility. Your mass and heat balance diagram must make clear
which mass and energy flow values and system components are for which portion of the cogeneration system
{topping or bottoming).

15a Did installation of the facility in its current form commence on or after March 13, 1980?

u Yes. Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b). Demonstrate compliance
with the efficiency requirement by responding to lines 15b through 15h below.

[ ] No. Your facility is exempt from the efficiency standard. Skip the rest of page 17.

15b Indicate the annual average rate of net electrical energy output
kW

15¢ Multiply line 15b by 3,412 to convert from kW to Btu/h
0 Btu/h

15d Indicate the annual average rate of mechanical energy output taken directly off
of the shaft of a prime mover for purposes not directly related to power production
(this value is usually zero) hp

15e Multiply line 15d by 2,544 to convert from hp to Btu/h
0 Btu/h

15f Indicate the annual average rate of supplementary energy input from natural gas
or oil Btu/h

15g Bottoming-cycle efficiency value = 100 * (15c + 15e) / 15f

0 %

15h Compliance with efficiency standard: Indicate below whether the efficiency value shown in line 159 is greater
than or equal to 45%:

[ ]Yes (complies with efficiency standard) [ ] No (does not comply with efficiency standard)
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FERC Form 556 Page 18 - All Facilities

Certificate of Completeness, Accuracy and Authority

Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and
signing at the bottom of this section. Forms with incomplete Certificates of Completeness, Accuracy and Authority will be
rejected by the Secretary of the Commission.

Signer identified below certifies the following: (check all items and applicable subitems)

He or she has read the filing, including any information contained in any attached documents, such as cogeneration
[X] mass and heat balance diagrams, and any information contained in the Miscellaneous section starting on page 19, and
knows its contents.

< He or she has provided all of the required information for certification, and the provided information is true as stated,
to the best of his or her knowledge and belief.

He or she possess full power and authority to sign the filing; as required by Rule 2005(a)(3) of the Commission's Rules of
<~ Practice and Procedure (18 C.F.R. § 385.2005(a)(3)}, he or she is one of the following: (check one)

[] The person on whose behalf the filing is made
X An officer of the corporation, trust, association, or other organized group on behalf of which the filing is made

An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the
filing is made

g

A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of

u Practice and Procedure (18 C.F.R. § 385.2101) and who possesses authority to sign

He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the
Miscellaneous section starting on page 19.

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facility will
interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states in which the
facility and those utilities reside. See the Required Notice to Public Utilities and State Regulatory Authorities section on
page 3 for more information.

Provide your signature, address and signature date below. Rule 2005(c) of the Commission's Rules of Practice and
Procedure (18 C.F.R. § 385.2005(c)) provides that persons filing their documents electronically may use typed characters
representing his or her name to sign the filed documents. A person filing this document electronically should sign (by
typing his or her name) in the space provided below.

Your Signature Your address Date

130 Roberts Street

Asheville, NC 28801

Dale Freudenberger 11/6/2014

Audit Notes

Commission Staff Use Only: M
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FERC Form 556 Page 19 - All Facilities

Miscellaneous

Use this space to provide any information for which there was not sufficient space in the previous sections of the form to
provide. For each such item of information clearly identify the line number that the information belongs to. You may also use
this space to provide any additional information you believe is relevant to the certification of your facility.

Your response below is not limited to one page. Additional page(s) will automatically be inserted into this form if the
length of your response exceeds the space on this page. Use as many pages as you require.
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Page 17 of 19

EXHIBIT E
Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator.
OR

If Pacility is less than 1MW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirements in order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3).

Name

Title
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Page 18 of 19

EXHIBIT F

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolina law in the form of a report
of proposed construction to the Commission pursuant to Commission Rule 8-65.
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APPENDIX A

STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH
DOCKET NO. SP-2910, SUB 2
SoINCPower1, LLC
130 Roberts Street
Asheville, North Carolina 28801
is hereby issued this
CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1
for a 5-MW a¢ solar photovoltaic electric generating facility
located at
157 Two Mile Desert Road in Winfall, Perquimans County, North Carolina,
subject to all orders, rules, regulations and conditions
as are now or may hereafter be lawfully made
by the North Carolina Utilities Commission.
ISSUED BY ORDER OF THE COMMISSION.
This the _19" day of September, 2014.

NORTH CAROLINA UTILITIES COMMISSION

fAde L. Moumk

Gail L. Mount, Chief Clerk
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. SP-2910, SUB 2
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of SoINCPower1, LLC, for a ) ORDER AMENDING CERTIFICATE
Certificate of Public Convenience and ) OF PUBLIC CONVENIENCE AND
Necessity to Construct a 5-MW Solar Facility ) NECESSITY AND REGISTRATION
in Perquimans County, North Carolina ) STATEMENT

BY THE CHAIRMAN: On October 31, 2013, the Commission issued a certificate
of public convenience and necessity (CPCN) in the above-captioned docket to
SoINCPower1, LLC (Applicant), for construction of a 5-MW solar photovoltaic electric
generating facility to be located on Two Mile Desert Road in Winfall, Perquimans County,
North Carolina and accepted registration of the facility as a new renewable energy facility.

On August 18, 2014, the Applicant filed an amended CPCN form with the
Commission requesting that the CPCN and registration statement be amended to change
the contact information for the Applicant to the address of FLS Energy, Inc., 130 Roberts
Street, Asheville, North Carolina 28801, and providing an updated address for the facility
at 157 Two Mile Desert Road in Winfall, Perquimans County, North Carolina.

Based upon the foregoing and the record, the Chairman finds good cause to
amend the CPCN and registration statement to reflect the above changes. Further,
Appendix A hereto shall constitute the amended certificate of public convenience and
necessity.

IT IS, THEREFORE, SO ORDERED.

ISSUED BY ORDER OF THE COMMISSION.

This the _19" day of September, 2014.

NORTH CAROLINA UTILITIES COMMISSION

At LN ousek

Gail L. Mount, Chief Clerk
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO
VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effective this 16th day of June, 2014, (the “Effective Date”) by and
between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service company
with its principal office in Richmond, Virginia, doing business in Virginia as Dominion Virginia
Power, and in North Carolina as Dominion North Carolina Power, hereinafter called "Dominion
North Carolina Power" or "Company”, and Williamston Solar LLC, a Delaware Limited
Liability Company, with its principal office in Radnor, PA, hereinafter called "Operator",
operator of the Williamston Solar Facility, hereinafter called the "Facility":

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or "QF"
asthat term isdefined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to 5000
kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility fueled
by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-animal
forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale from
the Facility on a simultaneous purchase and sale arrangement. In addition, Operator has el ected
to contract under the FP Method for determining the Company’s avoided cost as described more
fully in Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion
North Carolina Power'sretail service areain Williamston, Martin County, North Carolina.

Article2: Term and Commercial Operations Date
This Agreement shall commence on the Effective Date and shall continue in effect for a
period of 15 years from the Commercial Operations Date (“COD”). The COD shall be the first
date that all of the following conditions have been satisfied:

a) The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
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b)

d)

Dominion North Carolina Power system and such action has
been witnessed by an authorized Dominion North Carolina
Power employeg;

After completion of item &) above, Dominion North Carolina
Power has received written notice from Operator specifying
the Commercial Operations Date and certifying that the
Facility is ready to begin commercial operations as a
Qualifying Facility;

Operator and Dominion North Carolina Power (or the PIM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be included
herewith as Exhibit A;

Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

Operator either has recelved from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.

Page 2 of 17

For contract terms of 10 years or more, this Agreement may be renewed at the option of
Dominion North Carolina Power on substantially the same terms and conditions and at arate either
(1) mutualy agreed upon by the parties negotiating in good faith and taking into consideration
Dominion North Carolina Power's then avoided cost rates and other relevant factors or (2) set by

arbitration.

The Facility, consisting of solar panels and 6 inverters, will have a combined nameplate

Article3: Contracted Capacity

rating of approximately 6500 kW. The Facility's Contracted Capacity shall be 5000 kW.

Article4: Attachments

The following documents are attached hereto and are made a part hereof:

Exhibit A:

Executed Interconnection Agreement (attached for information but not as a

part of this Agreement)

OFFICIAL COPY

Feb 27 2015



Page 3 of 17

Exhibit B: General Terms and Conditions

Exhibit C: Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as "Schedule
19-FP" herein)

Exhibit D: Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

Exhibit E: "Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Exhibit F: Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of areport of
proposed construction to the Commission pursuant to Commission Rule 8-
65.

Article5: Price

Paymentsfor all energy and Contracted Capacity purchased hereunder shall be determined
by the provisions for payments in Schedule 19-FP included herewith as Exhibit C and pursuant to
Operator elections within such Schedule 19-FP, if any, as stated in Article 1 hereof. Paymentsfor
al energy and Contracted Capacity purchased hereunder shall be on a cents per kilowatt-hour
basis.

If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 — FP, effective for usage
on March 28, 2014, the 15-year Fixed Long Term Rate as provided for at Section V1.B of Schedule
19-FP. Payments for firm energy will begin on the Commercial Operations Date. All energy
delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity shall be
considered non-firm and be paid for at the applicable non-firm rate pursuant to Section V of
Schedule 19-FP. No payment shall be made for energy delivered above 105% of the Contracted
Capacity. All energy delivered prior to the Commercia Operations Date shall be considered non-
firm and paid at the non-firm energy rate. In al cases, such non-firm energy rates will be thosein
the Schedule 19-FP in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section 1V.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted
Capacity level in any hour during which the generation exceeds the Contracted Capacity level
specified in Article 3.
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Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project. This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15. Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power.

The Facility will be considered to have commenced construction on the first day upon
which all of the following have occurred: (1) theissuance by Operator to its construction contractor
for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of major
construction equipment and construction facilities on the Facility site; and (3) the commencement
of mgjor structural excavation and structural concrete work relating to a major component of the
Facility such as the power island consistent with having commenced a continuous process of
construction relating to the Facility. Dominion North Carolina Power shall have no obligation to
accept a declaration of Commercial Operations prior to October 1, 2014. The anticipated
Commercia Operations Date is November 5, 2014.

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i)
failure to commence construction of the Facility, as defined in Article 7 above, and provide
Dominion North Carolina Power with written notice thereof by February 21, 2016, (ii) failure to
achieve Commercial Operations Date within thirty months of February 21, 2014; provided,
however, an Operator may be allowed additional timeto begin deliveries of power to the Company
if the QF facilities in question are nearly complete at the end of such thirty month period and the
QF is able to demonstrate that it is making a good faith effort to complete its project in atimely
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv)
delivery or supply of electrical output to any entity other than Dominion North Carolina Power or
its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vi) failure at any time to have in effect a valid Interconnection
Agreement with Dominion North Carolina Power (or its successor as operator of the Dominion
North Carolinatransmission system), (vii) failure to generate and deliver power from the Facility
to Dominion North Carolina Power for more than 180 consecutive days, at any time after the
Commercial Operations Date, or (viii) failure to maintain QF certification. In the event Operator
fails to perform in any way, materially or non-materialy, any other obligations not specifically
listed above, Operator shall be given notice and thirty (30) days to cure such non-performance.
Notwithstanding any cure period, Dominion North Carolina Power shall not be obligated to
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purchase any energy or Contract Capacity under this Agreement while any such breach remains
uncured. If Operator failsto cure its non-performance within thirty (30) days of Dominion North
Carolina Power's notice, Dominion North Carolina Power shall have the right to cancel this
Agreement. Operator agreesthat if this Agreement is canceled by Dominion North Carolina Power
for Operator's non-performance prior to the end of the initia term of this Agreement, then,
Dominion North Carolina Power shall have all rights and remedies available at law or in equity.

Article 9: Representationsand Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement. Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals and/or
licenses as Dominion North Carolina Power may reasonably request, including without limitation
air permits, leases and/or purchase agreements.

Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below. Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:
Williamston Solar LLC Virginia Electric and Power Company

Three Radnor Corp. Ctr., Suite 300 Power Contracts (3SE)

100 Matsonford Rd. 5000 Dominion Boulevard

Radnor, PA 19087 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
isintended al so as acomplete and exclusive statement of the terms of their Agreement with respect
to the purchase and sale of electrical output generated by the Facility. All prior written or oral
understandings, offers or other communications of every kind pertaining to this Agreement are
hereby abrogated and withdrawn.
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed by
authorized representatives as of the date first shown above.

WILLIAMSTON SOLAR LLC

By: C._M\M
Title: Mk-w‘f—é/

Date: 613 1y |

VIRGINIA ELECTRIC AND POWER COMPANY

By: /%_{ & /\/k
A Vo1 roe Revae v-1wT/ Ve

Title:

Dale: J//(//7
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto). For FERC jurisdictiona generators interconnection shall be in accordance with FERC
and PIM requirements.

The specific Internet address for these procedures is https.//www.dom.com/dominion-north-
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf. The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form. Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A.
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EXHIBIT B
General Terms and Conditions

| - Assignments

Operator agrees not to assign this Agreement without the prior written consent of Dominion
North Carolina Power. Dominion North Carolina Power may withhold such consent if it
determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion North
Carolina Power has not approved in writing shall be null and void and ineffective for all purposes.
In the event of assignment by Operator, Operator shall pay Company within thirty (30) days of the
effective date of the assignment an amount equal to the actual costs incurred by Company in
connection with such assignment up to a maximum amount of $10,000 per assignment; provided,
however, assignment of this Agreement by Operator in connection with an initial financing
arrangement which isfinalized and for which consent of Company is requested within nine months
of the Effective Date of this Agreement shall not be subject to the payment requirement provided
herein.

[l - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North Carolina
Power, defend Dominion North Carolina Power, its officers, directors and employees from and
against any and all losses and claims or demands for damagesto real property or tangible personal
property (including the property of Dominion North Carolina Power) and injury or death to persons
arising out of, resulting from, or in any manner caused by the presence, operation or maintenance
of any part of Operator's Facility; provided, however, that nothing herein shall be construed as
requiring Operator to indemnify Dominion North Carolina Power for any injuries, deaths or
damages caused by the sole negligence of Dominion North Carolina Power. Operator agrees to
provide Dominion North Carolina Power written evidence of liability insurance coverage, which
is specificaly and solely for the Facility, prior to the operation of the Facility. Operator agrees to
have Dominion North Carolina Power named as an additional insured, and shall keep such
coverage current throughout the term of this Agreement.

11 - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federa Energy
Regulatory Commission’'srules (18 Code of Federal Regulations Part 292), and that it will continue
to meet those requirements necessary to remain a Qualifying Facility throughout the term of this
Agreement. [Dominion North Carolina Power may require "FERC" QF Certification by adding
the following: "Operator agrees to obtain, at Operator's expense, a certification as a "QF" from
the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 (b)."]
Operator agrees to provide copies, at the time of submittal, of all correspondence and filings with
the Federal Energy Regulatory Commission relating to obtaining certification of the Facility as a
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"QF". Operator will submit prior to delivery of electrical output from the Facility to Dominion
North Carolina Power evidence of Qualifying Facility certification. After the Commercia
Operations Date, if requested by Dominion North Carolina Power prior to March 1 of any year,
Operator agrees to provide July 1 of the same year to Dominion North Carolina Power for the
preceding year sufficient for Dominion North Carolina Power to determine the Operator’s
continuing compliance with its QF requirements, including but not limited to:

€) All information required by FERC Form 556.

(b) Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c) Provide a copy of any contract executed with athermal host.

(d) I dentification of the amount of each type of fuel used per month and average
heating value for each type of fuel, which will be used to determine the Total
Energy Input. These values should be verifiable by auditing supporting
documentation.

(e Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

()] Identification of the QF’s useful power output for each month. Thesevalues
should be verifiable by auditing supporting documentation.

(9) Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

(1) Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

IV - Consequential Damages

In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Walvers, Severability and Headings
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This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing. The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder. In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to remove
the impediment. The headings contained in this Agreement are used solely for convenience and
do not constitute a part of the Agreement between the Parties hereto, nor should they be used to
aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; 8§ 402 of the Vietnam
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. 88 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 C.F.R. 8 250.5 and 41 C.F.R. 60-8741.5 and the clauses relating
to the utilization of small and minority business concerns set forth in 15 U.S.C. § 637(d)(3) and
48 C.F.R. 8 52-219.9 are hereby incorporated by reference and made a part of this Agreement. If
this Agreement has a value of more than $500,000, Operator shall adopt and comply with a small
business and small disadvantaged business subcontracting plan which shal conform to the
requirements set forth in 15 U.S.C. 8 637(d)(6). The provisions of this section shall apply to
Operator only to the extent that:

(a) such provisions are required of Operator under existing law,
(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. §2000 et seg., 42 U.S.C. 8 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall: (@) maintain the Facility and the Interconnection Facilities on Operator's
side of the Interconnection Point, except Dominion North Carolina Power-owned Interconnection
Facilities, in conformance with al applicable laws and regulations and in accordance with
operating procedures; (b) obtain any governmental authorizations and permits required for the
construction and operation thereof and keep all such permits and authorizations current and in
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effect; and (c) manage the Facility in asafe and prudent manner. If at any time Operator does not
hold such authorizations and permits, Dominion North Carolina Power may refuse to accept
deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (@) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or Dominion
North Carolina Power facilities or other customers facilities from damage or interference caused
by Operator's Facility or lack of properly operating protective devices. Dominion North Carolina
Power will endeavor to notify Operator as quickly as practicable if disconnection occurs as
provided in (c) above. Any inspection of Operator's protective devices shall not impose on
Dominion North CarolinaPower any liabilities with respect to the operation, safety or maintenance
of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (4) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the Facility
on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges. The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.
IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power shall
send Operator payment for energy and Contracted Capacity delivered. At Dominion North
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of the
monthly metering charges, Interconnection Facilities charges, and charges for sales of electricity
to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such charges
separately. Payment by Dominion North Carolina Power shall include verification showing the
billing month's ending meter reading, on-peak and off-peak kWh, and the amount paid. If in any
month the monthly metering and Interconnection Facilities charges are in excess of any payments
due Operator, Dominion North Carolina Power shall bill Operator for the difference and Operator
shall make such payment within 28 days of the invoice date. Failure by Operator to make such

OFFICIAL COPY

Feb 27 2015



Page 12 of 17

payments may result in disconnection of the Facility. In no event shall such disconnection relieve
Operator of its obligation to pay monthly metering charges and Interconnection Facilities charges
under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data. Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales of
electricity by Dominion North Carolina Power to Operator, metering charges and Interconnection
Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any Contracted
Capacity paymentsin excess of the amounts contracted for herein, regardless of the ultimate length
of this Agreement or revisions to Schedule 19-FP or successor schedules. Operator hereby agrees
to accept the Contracted Capacity payments as set forth herein as its sole and complete
compensation for delivery of Contracted Capacity to Dominion North Carolina Power.

X - Force Mgjeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonabl e control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Mgeure").
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.

Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.
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If aParty relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exe