STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. M-100, SUB 150
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
In the Matter of

)
Rulemaking Proceeding to Consider ) PETITION FOR
Proposed Rule Establishing Procedures ) RULEMAKING BY NC WARN
)
)

For Disclosure and Prohibition of AND FRIENDS OF THE EARTH
Influence Expenditures

NOW COMES NC WARN, Inc. (“NC WARN”) and Friends of the Earth,
Inc. (“Friends of the Earth”) (collectively, “Petitioners”), by and through the
undersigned attorneys, pursuant to N.C. Gen. Stat. § 62-31, filing this Petition for
Rulemaking concerning investor-owned electric public utilities” expenditures of
funds, derived from electricity rates, that are unrelated to providing electricity or
other essential customer services. Specifically, this Petition proposes rules
governing the expenditure and reimbursement by investor-owned electric public
utilities of lobbying funds, political contributions, civic and academic contributions,
and advertising expenses (collectively referred to as “Influence Money” or

“Influence Expenditures”).

! Petitioners acknowledge that many of the issues addressed in this
Petition are generally applicable to all investor-owned public utilities, not merely
investor-owned electric public utilities. However, Petitioners’ interests are mostly
related to electric public utilities, which is why this Petition addresses only
investor-owned electric public utilities. Petitioners would have no objection to this
docket being opened to address the influence money expenditures of all public
utilities.
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In support of this Petition, NC WARN and Friends of the Earth state the
following:

SUMMARY

1. In North Carolina, retail electric service is provided by three (3)
separate investor-owned public utilities: Duke Energy Progress, LLC (“DEP”),
Duke Energy Carolinas, LLC (“DEC”), and Virginia Electric and Power Company
d/b/a Dominion North Carolina Power (“Dominion”) (collectively referred to as
“Electric 10Us”). These Electric IOUs are monopolies vested with exclusive
franchise agreements to sell electricity within their respective service areas.

2. Therefore, the customers of these Electric IOUs are captive — said
customers do not have a meaningful choice concerning the source of their
electricity but instead are forced to purchase electricity from the Electric IOU that
serves the territory in which the customers live.

3. Every year, these Electric I0Us expend millions of dollars in
Influence Money. Many of the Electric IOUs’ customers believe that this
Influence Money is in direct conflict with customers’ interests. In any event,
these Influence Expenditures are unnecessary because the Electric IOUs
possess a captive customer base that cannot meaningfully choose to do
business other than with the Electric IOU assigned to the customers’ respective
geographic locations. It follows that the expenditure of this Influence Money by
the Electric IOUs is unjust and unreasonable, and these Electric IOUs should not

be permitted to seek reimbursement for said expenditures.
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4. Moreover, many of these captive customers, including the
members of NC WARN and Friends of the Earth, vehemently disagree with many
of the messages conveyed by the Electric IOUs’ Influence Expenditures. For
example, Petitioners’ members believe that the Electric IOUs’ advertisements
serve to propagandize customers as do the lobbying expenses and political
contributions. Further, many customers disagree with the Electric IOUs’ choice
of charities and would prefer to make their own donations rather than being
charged higher utility rates to serve the polishing of the Electric IOUs’ corporate
image. Why should a monopoly be permitted to expend a substantial amount of
customers’ money to advertise when there is no competition? Petitioners’
members are, for all practical purposes, forced to fund the Electric IOUs’
messages broadcasted through the use of Influence Money. By using captive
customers’ bill payments to promote their public image and political speech, the
Electric I0OUs overcharge customers for utility services and violate the rights of
Petitioners under the First Amendment to the U.S. Constitution.

5. Virtually all of the money used for Influence Expenditures originates
with power bill payments by customers to an Electric IOU. Indeed, even
Influence Expenditures funded by transfers from DEP and DEC to Duke Energy
Corporation (“Duke”) also originate from customers.

6. For these reasons and others, this Petition proposes that the N.C.
Utilities Commission (“Commission”) adopt the Influence Money rules attached

hereto as Exhibit A. In general, these proposed rules provide the following:
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a. No Electric IOU shall be permitted to recover from its customers
any Influence Money expenditure made by such Electric IOU;

b. Electric IOUs shall annually file a report fully and specifically
disclosing all Influence Money expenditures; and

c. No parent or holding corporation of an Electric 10U, including
Duke, shall be allowed to make an Influence Expenditure from
money derived from ratepayers and transferred to the parent or
holding corporation by an Electric IOU.

PETITIONERS’ INTERESTS

7. NC WARN is a not-for-profit corporation organized under North
Carolina law, with more than one thousand individual members and families
across North Carolina. NC WARN'’s primary purpose is to work for climate
protection through the advocacy of clean, efficient, and affordable energy. As a
means of accomplishing these goals, NC WARN is a frequent advocate
concerning energy policy issues before the Commission. NC WARN’s address is
Post Office Box 61051, Durham, North Carolina 27715-1051.

8. Friends of the Earth is a national not-for-profit corporation with 2032
members in North Carolina and over 30,550 activists in the state. Friends of the
Earth works to reduce the impacts of climate change and strives to provide a
healthier environment for all people. Friends of the Earth’s address is 2811

Hillsborough Road, Durham, North Carolina 27705.
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9. In this docket, NC WARN and Friends of the Earth are represented
by the following attorneys, who each request to receive service of all papers
related to this docket:

Kristen Wills

Staff Attorney

NC WARN

Post Office Box 61051

Durham, North Carolina 27715-1051
kristen@ncwarn.org

Matthew D. Quinn

Lewis & Roberts, PLLC

3700 Glenwood Avenue, Suite 410
Raleigh, North Carolina 27612
919-981-0191 — Telephone
mdg@lewis-roberts.com

Pursuant to Commission Rule R1-39, Petitioners’ counsel consent to receive
service by e-mail.

10. NC WARN'’s and Friends of the Earth’s membership consists of
individuals and families serviced by each of the three (3) Electric IOUs. NC
WARN’s and Friends of the Earth’s membership are captive customers of their
respective Electric IOU in the sense that said members do not have a choice
except to purchase electricity from the Electric IOU assigned to the service area
within which the member resides.

11. Each of the Electric IOUs spends substantial amounts of Influence
Money with which NC WARN’s and Friends of the Earth’s membership
disagrees. By way of example but not limitation, substantial Influence
Expenditures promote DEC and DEP as “Building a Smarter Energy Future” — a

claim that Petitioners’ members believe to be both inaccurate and
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counterproductive to the need for honest public discourse and to Petitioners’
clean energy goals.

THE USE OF INFLUENCE MONEY BY ELECTRIC I0Us

12.  Every year, all three (3) Electric IOUs expend millions of dollars in
Influence Money. For the sake of simplicity, this Petition will discuss DEC
specifically; however, the following allegations as to DEC are illustrative of the
expenditures of Influence Money by all three (3) Electric IOUs.

13. The Commission recently approved a rate increase for DEC in
Docket No. E-7, Sub 1156. Along with its Application to Adjust Retail Rates,
DEC submitted Form E-1 Rate Case Data. In response to Item No. 17, DEC
reported that, during the test year, $1,131,581 in contributions for political
purposes were attributable to DEC. A copy of DEC’s Form E-1 Rate Case Data,
Item No. 17, is attached hereto as Exhibit B.

14. In response to Item No. 18, DEC reported a substantial amount of
lobbying expenditures. However, the exact amount and details were filed under
seal and, therefore, will not be expressly identified here. That said, the amount
of these lobbying expenditures is substantial. Indeed, pursuant to an Agreement
and Stipulation of Partial Settlement with the Public Staff, DEC agreed to
substantial adjustments in its lobbying expenses, which resulted in an annual
revenue reduction of $548,000. A copy of the Agreement and Stipulation of
Partial Settlement is attached hereto as Exhibit C. A copy of DEC’s Revised

Stipulation Exhibit 1 of Jane L. McManeus is attached hereto as Exhibit D.
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15. Inresponse to Item No. 16a, DEC reported $844,907 in advertising
expenses for the test year. A copy of DEC’s Form E-1 Rate Case Data, Item No.
16a, is attached hereto as Exhibit E.

16. These substantial Influence Money expenditures are attributable to
the operating company, DEC. However, the Influence Expenditures at the parent
corporation level by Duke are even more substantial.

17. By way of example, in the most recent rate case for DEC, Docket
No. E-7, Sub 1146, NC WARN presented significant evidence and cross-
examination testimony demonstrating $80 million of annual Influence
Expenditures by Duke and its operating companies, DEC and DEP. A copy of
NC WARN's exhibits from the DEC rate case, which substantiate this number,
are attached hereto as Exhibit F.

18. Using data from the years 2014 through 2017, NC WARN'’s
research has shown annual estimated amounts of Influence Money expenditures
by Duke, DEC and DEP in the following categories and amounts: NC Lobbying in
2017: $1,032,261.44; Federal Lobbying in 2017: $6,631,595; Civic Academic
Contributions from Duke Energy Foundation in 2016: $32,636,336; Federal PAC
contributions in 2017: $700,876; NC PAC contributions in 2016: $460,600;
Republican Governors Association in 2014: $3 million; Image Advertising in
2016: $7,824,658; Community Relations: est. $3 million; Public Relations:

estimated $10 million; In-house legal pro bono contributions: estimated $2
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million; Local Chambers of Commerce from Duke Energy 2016: $596,203; and
the NC Chamber of Commerce in 2016: estimated at least $1 million.?

THE COMPELLING NEED FOR A RULE REGULATING AND MONITORING
THE ELECTRIC 10Us’ INFLUENCE MONEY EXPENDITURES

19. The N.C. Constitution, Article 1, Section 34, states, “Perpetuities
and monopolies are contrary to the genius of a free state and shall not be
allowed.” The Electric IOUs in North Carolina are treated as an exception to this
principle because of the unique characteristics of the electric business as it
existed decades ago. They have the distinctive characteristics of a monopoly as
defined by the N.C. Supreme Court: “(1) control of so large a portion of the
market of a certain commodity that (2) competition is stifled, (3) freedom of
commerce is restricted and (4) the monopolist controls prices.” Am. Motors
Sales Corp. v. Peters, 311 N.C. 311, 316, 317 S.E.2d 351, 356 (1984).

20. Being monopolies, the Electric IOUs already enjoy enormous power
over their customers’ electricity consumption choices. Further, as monopolies,
the Electric I0Us already exert enormous influence with legislators, elected
officials, and civic leaders.

21. The Commission is required to allow electric utilities to recover only
reasonable and just costs from customers through rates. N.C. Gen. Stat. § 62-
131(a). It is unjust and unreasonable to force captive customers to pay any
portion of the cost to influence those over whom an Electric IOU already enjoys

such substantial influence. It is neither just nor reasonable to force captive

2 Several of these calculations are on a system-wide basis and are not
limited to North Carolina.

{00569791.DOCX} 8

OFFICIAL COPY

Nov 14 2018



customers to indirectly endorse candidates, politicians, policies, or ideas that are
in conflict with the customers’ own beliefs and interests. Using money originally
derived from customers for these purposes is not in the public’s interest, nor is it
necessary to provide adequate and reliable service.

22. As captive customers of the Electric |IOUs, NC WARN’s and
Friends of the Earth’s members have no option but to purchase electricity from
the Electric IOUs. Because the Electric IOUs are permitted to use customers’
funds to make Influence Expenditures, Petitioners’ members are forced to
subsidize speech with which they disagree. Because the Commission approves
or disapproves of the Electric IOUs’ use of customers’ funds, this forced speech
is at the behest of a state actor and therefore has constitutional implications.

23. The First Amendment to the U.S. Constitution protects not only
the freedom to associate, but the freedom not to associate; and it protects not
only the freedom of speech, but the freedom to avoid subsidizing group speech
with which an individual disagrees. Knox v. Service Employees Intern. Union,
567 U.S. 298, 307-08 (2012). By way of example, the U.S. Supreme Court has
held that, unless specific procedural protections are in place, an individual’s
rights against compelled speech and compelled association are violated when a
mandatory attorney bar organization uses mandatory member dues for purposes
not germane to regulating the legal profession or improving the quality of legal
services. Keller v. State Bar of CA, 496 U.S. 1, 13-14 (1990); see also Janus v.

State, County, and Municipal Employees Council 31, 138 S. Ct. 2448 (2018)
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(holding that it violates the First Amendment to compel membership dues in a
public union for purposes of speech with which a member disagrees).

24.  Petitioners’ members do not wish to pay for the Electric IOUs’
Influence Money expenditures because those expenditures are used to support
policies or ideas that are in direct conflict with Petitioners’, and Petitioners’
members’, interests and beliefs and are not necessary to providing reliable
power. Therefore, using customers’ money to fund Influence Expenditures
violates the First Amendment rights of Petitioners’ membership.

25. The Electric 10Us will argue that there is no need for the rules
proposed by this Petition because many of these Influence Money expenditures
are made by Duke’s shareholders or are otherwise supposedly not treated as
“above-the-line” costs.

26. To the contrary, the rules proposed by this Petition are necessary
because these Influence Expenditures are regularly treated, albeit occasionally in
error, as above-the-line costs. By way of example, during DEC’s 2012 rate-
increase proceeding in Docket No. E-7, Sub 1026, NC WARN discovered that
DEC inappropriately coded multiple political contributions/donations as cost of
service in the test period instead of “below-the-line” and not recoverable from
customers. In its Order Granting General Rate Increase, page 65, the
Commission noted that it was “quite disturbed and concerned about the
Company’s accounting errors uncovered in this case, i.e., the miscoding of
certain charges as ‘above-the-line’ cost of service ratepayer charges by the

Company.”
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27. Therefore, a formal prohibition on charging Influence Expenditures
as cost of service expenses will both formalize and emphasize what this
Commission has already determined: certain Influence Money expenditures
should not be charged to customers.

28. Revenue from customer payments is used by the utility for a variety
of purposes such as to pay for fuel, plant operation, transmission lines, salaries,
overhead, field operations, debt service and Influence Expenditures. Profits
originate from, and thus are included in, power bill payments. The Electric IOUs
retain the profits or transfer them to the parent corporation. The parent
corporation can use the profits to reinvest in the corporation, pay dividends to
shareholders, service its corporate debt or pay for operations and salaries. In
addition, the parent corporation can use profits to pay for lobbying and
advertising expenses and, in the case of Duke, transfer funds to the Duke Energy
Foundation. Even when Electric IOUs treat Influence Expenditures as below-the-
line expenses, the funds originate from customers. It is an accounting fiction to
conclude that Influence Money comes from shareholders when, in fact, virtually
all the income originates from power bill payments.

29. Duke executives might argue that money used for Influence
Expenditures reduces dividends and, thus, shareholders receive a lower dividend
check. Influence Money expenditures clearly are used as part of efforts to protect
and promote the monopoly business model of adding capital investments to the
rate base and continuously raising customers’ rates. For example, Duke Energy

was able through its influence to enact the Mountain Energy Act. The Act allowed
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Duke Energy to skip the standard process for obtaining a Certificate of Public
Convenience and Necessity for its natural gas plant in Asheville, thus eliminating
an evidentiary hearing, during which opponents are normally allowed to present
testimony regarding the need for the proposed power plant. Duke therefore
received a permit for the plant within 45 days of its application, avoided having to
face expert witnesses or have its experts subject to cross examination under
oath, and postponed the requirement to comply with the Coal Ash Management
Act.

30. Influence Money expenditures are corrosive to the democratic
process. They are used to suppress dissent, buy favor, and misinform the public.
For example, advertisements boast that Duke Energy is building a smarter
energy future when, in fact, Duke Energy plans to generate only 8% of its
electricity from renewables in 2033 while adding nearly 10,000 MW of generation
from fracked gas — a key driver of climate change. NC WARN and Friends of the
Earth believe customers’ money should not be used in this manner regardless
whether the expense is paid by the operating or the parent corporation.

31. Because the source of virtually all the Electric IOUs’ Influence
Money is customers, the public has an interest in how that money is spent.
Furthermore, the Public Utilities Act empowers this Commission, in many
circumstances, to regulate the parent corporation of public utilities. E.g., N.C.
Gen. Stat. § 62-3(23)(c). The Commission should exercise its said authority to
disallow the parent corporations of Electric IOUs from using customer funds for

Influence Expenditures. Otherwise, public utilities could transfer funds to non-
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regulated entities as a means of avoiding regulation. It is common in the law to
“follow the money” if it is transferred to a third-party, for example in situations of
money laundering or a constructive trust.

32. It is the policy under the Public Utilities Act that the Commission
must provide fair regulation of Electric IOUs in the interest of the public. N.C.
Gen. Stat. § 62-2(a)(1). Petitioners believe it is the Commission’s duty and in the
public’s interest to ensure a fair and transparent process in all proceedings with
regard to Electric IOU expenditures. Hence, the Electric IOUs, or their parent
corporations, should fully and specifically disclose all Influence Expenditures
annually.  The disclosure rules proposed in this Petition will help the
Commission, the Public Staff, and even the Electric IOUs ensure that none of
said Influence Expenditures are charged to customers. Further, these disclosure
rules will work as a check to ensure that all utility operations are above board.

33.  Peter Bradford prepared an affidavit that supports our position for a
rule that prohibits the reimbursement of Influence Expenditures. Bradford has 24
years of experience as a utility regulator serving as the chair of the New York
Public Service Commission, chair and commissioner of the Maine Public Utilities
Commission, and commissioner of the U.S. Nuclear Regulatory Commission.
Currently, Bradford is the CEO of Bradford Brook Associates, a consulting firm
focusing on energy, water and telecommunications regulatory policy, and he
serves as the commissioner on the Texas/Vermont Low Level Radioactive Waste
Disposal Compact Commission. Bradford reviewed our petition for rulemaking on

Influence Expenditures and with his knowledge and experience prepared an
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affidavit acknowledging the ongoing problem with utility influence spending. He
advises the Commission to promulgate rules ensuring that customers are not
responsible for Influence Expenditures. Mr. Bradford’s affidavit is attached
hereto as Exhibit G.

CONCLUSION

For the foregoing reasons, among others, NC WARN and Friends of the
Earth propose that the Commission adopt the rules attached hereto as Exhibit A.
In general, these rules provide the following: (a) No Electric 10U shall be
permitted to recover from its customers any Influence Money expenditure made
by such Electric 10U; (b) Electric IOUs shall annually file a report fully and
specifically disclosing all Influence Money expenditures; and (c) No parent or
holding corporation of an Electric 10U, including Duke, shall be allowed to make
an Influence Expenditure from money derived from ratepayers and transferred to
the parent or holding corporation by the Electric IOU.

WHEREFORE, NC WARN and Friends of the Earth pray that the
Commission open a rulemaking docket to promulgate the rules on Influence

Money attached hereto as Exhibit A.
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Respectfully submitted, this the 14™ day of November 2018.
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/sl Kristen Wills

Kristen Wills

Staff Attorney

NC WARN

Post Office Box 61051

Durham, North Carolina 27715-1051
Kristen@ncwarn.org

919-416-5077

/s/ Matthew D. Quinn

Matthew D. Quinn

Lewis & Roberts, PLLC

Attorney At Law

3700 Glenwood Avenue, Suite 410
Raleigh, North Carolina 27612
mdg@Ilewis-roberts.com
919-981-0191
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CERTIFICATE OF SERVICE

As this is a new docket and does not have a service list, complimentary copies of
this petition are being sent initially to the parties in the Duke Energy Progress
and Duke Energy Carolinas rate cases, Dockets E-2, Sub 1142, and E-7, Sub
1146, and the Dominion NC Power rate case, Docket E-22, Sub 532, by email
transmission.

This is the 14™ day of November 2018.

/sl Kristen Wills
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PROPOSED INFLUENCE MONEY RULES

Rule R[]-[] — Repeal of Certain Commission Rules

Rules R12-12 and R12-13 are hereby repealed.

Rule R[]-[1 — Applicability

The provisions of this Chapter shall apply only to investor-owned electric
public utilities within the jurisdiction of the Commission.

Rule R[]-[] — Definitions

For purposes of the rules set forth in this Chapter, the following definitions
shall apply:

(@  “Advertising” means the use of any media, including radio,
television, periodicals, newspapers, billboards, car cards, exhibits, bill inserts,
handbills, brochures, and other printed matter, in order to communicate a
message to the general public, to a portion of the general public, or to a public
utility’s customers.

(b)  “Contributions” means the payment or donation of money to any
person or entity for civil or academic purposes. “Contributions” shall not include
expenditures within the scope of “political activities” as defined below.

(c) “Political activities” are acts, expenditures and advertising
conducted by the utility or by an organization of which the utility is a member for
the purpose of influencing federal, state, or local ordinances, legislation or
legislative resolutions, campaigns for political office, referenda, initiatives,
constitutional amendments or state and municipal bond issues.

(1)  Without limitation, and by way of example only, political
activities shall include: (i) activities before executive or administrative
agencies or officials, or the general public, for the purpose of advocating a
specific position with respect to a campaign; (ii) activities before or
communications with legislative or executive officials for the purpose of
influencing legislative actions or political appointments, or for the purpose
of advocating initiation of legislative actions; and (iii) contributions, gifts, or
non-monetary donations to political candidates, political parties, political or
legislative committees or to any committees or organizations working to
influence referendum petitions or elections.
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(2)  Without limitation, and by way of example only, the following
do not constitute political activities: (i) proceedings before local, state, or
federal executive or administrative agencies to secure licenses, permits,
easements, variances, or similar authority; (ii) rulemaking proceedings
before state or federal agencies, unless the utility advocates a position
with respect to a campaign; (iii) services rendered by utility employees on
behalf of government agencies, boards, commissions, or ad hoc
committees created by public bodies to examine particular issues; or (iv)
responding to informational requests from legislators or legislative
committees where the utility is not involved in attempting to influence
legislative action.

(d)  “Public utility,” “electric public utility,” or “utility” shall mean and refer

only to investor-owned electric public utilities within the Commission’s jurisdiction.

Rule [I-[] = The Advertising, Contributions and Political Activities of Electric Public
Utilities

(@) In ascertaining reasonable operating expenses pursuant to N.C.
Gen. Stat. § 62-133, no electric public utility shall be permitted to recover from its
ratepayers any direct or indirect expenditure made by such utility for advertising,
contributions or political activities as defined in Rule []-[].

(b) Notwithstanding the provisions of subsection (a) of this Rule, a
public utility may be permitted to recover from its ratepayers the following types
of advertising expenditures, so long as the Commission determines that said
expenditures are reasonable and prudent operating expenses:

(1)  advertising which informs the utility’s consumers how they
can conserve energy or can reduce peak demand for energy;

(2)  advertising required by law or regulation;

(3) advertising regarding service interruptions, safety measures
(including utility location services), or emergency conditions;

(4)  advertising concerning employment opportunities with such
public utility;

(5) advertising which promotes the use of energy efficient
appliances, equipment or services; or

(6) any explanation or justification of existing or proposed rate
schedules or billing practices or notifications of hearings thereon.
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(c) Other than advertising addressed in subsection (b) of this Rule, all
advertising by an electric public utility shall be accompanied by the following
statement or a statement substantially to the following effect:

THIS MESSAGE IS NOT PAID FOR BY THE
CUSTOMERS OF [the electric public utility
sponsoring the advertisement]

This statement shall be so located and of such size as to be readily visible or
audible to those individuals who may be exposed to the advertisement or
communication.

(d) No parent or holding company of an electric public utility may

expend funds obtained from an electric public utility for advertising, contributions,
or political activities.

Rule []-[1 = Annual Reporting Obligations

(@) Each electric public utility engaging in any advertising,
contributions, or political activities shall, by January 31 of each year, file an
annual report with the Commission containing a written description of such
advertising, contributions, and political activities, whether conducted by the utility
itself or by another corporation, organization, association, or individual on the
utility’s behalf, occurring over the prior calendar year. The report shall include a
description and amount of each expenditure. The Commission may review and
require alteration of any reporting or accounting methods and procedures. In
addition, each public utility shall keep copies of all advertising on file for
inspection by the Commission.

(b) In addition to the reporting obligations described in subsection (a)
of this Rule, the annual report shall include the following additional disclosures
for all political activities: (1) the number and titles of utility employees involved;
(2) the hours spent by these employees each quarter on said political activities;
(3) the expenditures, salary, and associated overheads of each employee while
engaged in political activities; and (4) separate reporting of political activity
expenditures by specific issue or activity whenever aggregate spending for a
particular issue or activity exceeds $50,000 or 10% of the total of all political
activity expenditures over the prior calendar year or are estimated to exceed 10%
of the political expenditures for the calendar year in which the report is filed.
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STATE OF NORTH CAROLINA

UTILITIES COMMISSION
RALEIGH

DOCKET NQ. E-7, SUB 1146
DOCKET NO. E-7, SUB 819
DOCKET NO. E-7, SUB 1110
DOCKET NO. E-7, sUB 1152

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
in the Matter of

DOCKET NO. E-7, SUB 1146

Application of Duke Energy Carolinas, LLC
for Adjustment of Rates and Charges
Applicabie to Electric Utility Service in North
Carolina

)
)
)
)
)
)
)
)
DOCKET NQ. E-7, SUB 819 )
Amended Application of Duke Energy ) AGREEMENT AND STIPULATION
Carolinas, LLC for Approval of Decisionto )  OF PARTIAL SETTLEMENT
incur Nuclear Generation Project )
Developrment Costs )

)

)

)

)

)

)

)

)

)

DOCKET NO. E.7, SUB 1110

Joint Petition of Duke Energy Progress,
LLC and Duke Energy Carolinas, LLC for
an Accounting Order to Defer
Environmental Compliance Costs

DOCKET NO. E-7, SUR 1152
Petition of Duke Energy Carolinas, LLC for
&n Qrder Approving a Job Retention Rider

Buke Energy Carolinas, LLC (*DEC" or the “Company”) and the Public Staff,
North Caralinas Utilities Commission (the “Public Staff’), collectively referred to

herein as the “Stipulating Parties,” through counsel and pursuant to G.S. 62-69, -
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respectfully submit the following Agreement and Stipulation of Partial Seftiement
(“Stipulation™) for consideration by the North Carolina Utilities Cormmission

("Commission”) in the above captioned docket.
. BACKGROUND

A.  OnAugust 25, 2017, DEC filed an application {“Application”) for a
general rate increase, pursuant to G.8. 62-133 and -134 and Commission Rule
R1-17, along with direct testimony and exhibits requesting a non-fuel base rate
increase of approximately 12.8 percent in retail revenues, or approximately $611
million. The Company also requested a Grid Reliability and Resiliency Rider to
recover an additional $36 million, which has the effect of an additional 0.8 percent
increase. The filing was based upon a 10.75 percent return on equity (“ROE"} and

a 53 percent equity component of the capital structure.

B.  On October 18, 2017, the Commission issued an order consolidating
the general rate proceedling in Docket No. E-7, Sub 1146, with DEC’s reguest to
cancel the Lee Nuclear Project in Docket No. E-7, Sub 819, and DEC’s request to
implement a job retention rider in Docket No. E-7, Sub 1152. On July 10, 2017, the
Commission issued an order holding that DEC's request to defer certain
environmental compliance costs regarding coal combustion residuals in Docket

Mo. E-7, Sub 1110, shall be consolidated with DEC’s next general rate case.

C.  On December 15, 2017, the Company filed supplemental direct

testimony and exhibits. On December 18, 2017, the Company filed Revised
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Supplemental testimony. On January 16, 2018, the Company filed second
supplemental direct testimeny and exhibits. On January 23, 2018, the intervenors
in this proceeding, including the Public Staff, filed testimony. On February 6, 2018,
the Company filed rebuttal testimony and exhibits. The Pubic Staff filed
supplemental and revised testimony on February 20, 2018 and corrections to

supplemental testimony on February 22, 2018,

D.  The parties to this proceeding have conducted substantial discovery
on the issues raised in the Application, as well as on the direct, supplemental and
rebuttal testimonies of the Company and the direct testimony of the Public Staff.
Prior to the evidentiary hearing scheduled to begin March 5, 2018, the Stipulating
Parties reached a partial settiement with respect to some of the revenue
requirement issues presented by the Company's Application, including those
arising from the supplemental and rebuttal tesfimonies and exhibits. The

Stipuiating Parties agree and stipulate as follows:
H, UNRESOLVED ISSUES

The Stipulating Parties have not reached a compromise on the following

issues (“Unresolved [ssues”);

a. Coal ash _costs — Cost recovery of the Company's coal ash

costs, recovery amortization pesiod and return during the
amortization period, allocation issues associated with coal ash costs,

and ongoing costs to be included in rates,
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b. Lee Nuclear — Whether it is appropriate to allow a return on

the unamortized balance during the amortization period.

c. Job Retention Rider - As described in more detail below, the

Stipulating Parties agree that the Company's proposed Job
Retention Rider generally complies with the Commission's guidelines
adopted in Docket No. E~100, Sub 73, but two issues remain to be
decided upon by the Commission; (1} whether companies involved
in the transportation or preservation of a raw material ar a finished
product (e.g., pipeline customers) should qualify; and (2) how or if
the Job Retention Rider should be funded after the expiration of the

imtial year's $4.5 million shareholder contribution.

d. Nuclear Decommissioning Expense - The status of the

Company's Nuciear Decommissioning Trust Fund and the Public

Staif's proposai to adjust nuclear decommissioning expense.

e. Updates - The final update month to be used for ratemaking

i this case and what should be included in the update.

f. The methodology for calculating customer usage through

December 2017.

ga. Federal Tax Cuts and Jobs Act - The manner in which the

Federal Tax Cuts and Jobs Act (the Tax Act) should be addressed in

this case.
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n. Depreciation - The amount of annual depreciation expense
and associated accumulated depreciation fo be used for ratemaking

in this case,

i Grid Reliability and Resiliency Rider ("GRR"} - Whether a

GRR should be adopted in this proceeding, and if so, which costs

would be included in the GRR and the structure of a GRR.

i Basic Facilities Charge - The amount of the Basic Facilities
Charge.
K. Any other revenue requirement or non-revenue requirement

issue ofther than those issues specifically addressed in this

Stipulation or agreed upon in the testimony of the Stipulating Parties.

tll. REVENUE REQUIREMENT ISSUES RESOLVED BETWEEN THE PARTIES

The Stipulating Parties have reached an agreement regarding the following
revenue requirerment issues. The actual amount of the agreed-upon adjustments
ray differ due to the effects of the Unresolved Issues. The revenue requirement
effects of the agreed-upon issues are shown on Boswell Stipulation Exhibit 1 and
McManeus Stipulation Exhibit 1, attached to their respective testimonies
supporting this Stipulation.® The revenue requirement effects of this Stipulation

provide sufficient support for the annual revenue required on the issues agreed to

* The total increase in base rate revenues and the resulting average increase, if any will not
be determined until the Commission rules on the Unresolved |ssues.

5
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in this Stipulation. No Stipulating Party waives any right to assert a position in any
future proceeding or docket before the Commission or In any court, as the
adjustments agreed to in this Stipulation are strictly for purposes of compromise
and are intended to show a rational basis for reaching the agreed-upon revenue
requirement adjustments without either party conceding any specific adjustment.
The Stipulating Parties agree that setlement on these issues will not be used as
a rationale for future arguments on contested issues brought before the

Commissior.. The areas of agreement are as follows:

A The Company should be allowed to recover distribution vegetation
management costs in an annual amount of $62.6 miliion, for purposes of
settlement, on a fotal system basis, and this figure includes acceptance of the
Public Staff's downward adjustment related to untrimmed, back-log miles as
described by Public Staff withesses Williamson and Boswell. For the purpose of
complying with the Company’s current vegetation management program, the
Company commits to eliminate completely the 13,467 miles of existing back-log
as of December 31, 2017 (as identified in the testimony of Public Staff witness
Williamson) ("Existing Backlog”) within five years after the date rates go into effect
in this proceeding, and the Company additionally commits fo spending the
necessary amount on an annual basis to trim its annual target distribution miles
under its 5/7/9 Plan. Notwithstanding the Company’s obligation to provide safe,
adequate, and reliable electricity service to its customers, fuifilling these
commitments will be sufficient to return the Company's distribution line miles to a

state so that thereafter vegetation can be trimmed on the following schedule:

6
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trimming all 2,180 old urban miles every five years, all 7,831 mountain miles every
seven years, and allr41 603 other miles every nine years. In addition, DEC agrees
to provide a report annually to the Commission with the following information: (1)
actual 5/7/9 and Existing Backiog miles maintained in the previous calendar year,
(2) current level of Existing Backlog miles; (3) vegetation management
maintenance dollars budgeted for the previous calendar year for 5/7/9 and Existing
Backlog; and (4} vegetation management maintenance dollars expended in the
previous calendar year for 5/7/9 and Existing Backlog. All data reperted will be
categorized by circuit type (e.g., old urban, mountain, other). The Company further
agrees that any accelerated amount of expenditures to eliminate the Existing
Backlog miles shall not be used to increase the level of vegetation management
expenses in future proceedings, but shall not prohibit the Company from seeking
adjustments for vegetation management contractor rate increases. This provision
shall not be construed to prohibit the Parties from presenting evidence or
arguments concerning vegefation management in the context of the Campany’s

request for the GRR, which is an Unresolved Issue.

B. The State excess deferred income taxes (EDIT) that the Company
collected pursuant to the Commission’s May 13, 2014 arder in Dacket No. M-100,
Sub 138 should be returned to customers through a levelized rider that will expire

@t the end of a four-year period.
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C. The incremental operating expenses for the Customer Connect
project should be removed from the Company’s revenue | requirement as
recommended by the Public Staff. Instead, the Company should be authorized to
establish @ regulatory asset to defer and amortize expenses associated with the
Customer Connect project. The Company should be allowed to accrue and
recover AFUDC on the regulatory asset until the DEC Core Meter-to-Cash release
{Releases 5-8) of the Customer Connect project goes into service or January 1,
2023, whichever is sooner, at which time a 15-year amortization shall begin. In
order to provide the Commission and other interested parties with information
concerning the status of development, spending, and the accomplishments to
date, the Stipulating Parties will develop the reporting format and the content of
that report within 90 days of the Commission’s order approving the Stipulation, with
the reports to be filed in this docket for the next five years on December 31 of each

year or untit Customer Connect is fully implemented, whichever is later.

D. The Stipulating Parties agree to remove 50 percent of the corporate

aviation O&M expense requested in this case.

E. The Company accepts the Public Staffs proposed adjustment to
executive compensation to remove 50 percent of the compensation of the five
Duke Energy executives with the highest amaunts of compensation, and to remove

30 percent of the benefits associated with those five executives.

F. The Company has agreed to remove certain costs associated with

outside services in ifs rebuttal filing, as recommended by the Public Staff. This
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amount does not include costs incurred for certain legal services related to coal

ash, which are included in the Unresolved lssues.

G. The Company accepts the Public Staffs proposed adjustment to

remove costs to achieve the Duke-Piedmont merger.

H. Company employee incentives should be adjusted to remove the
cost of the Short Term Incentive Plan based on the Company’s earnings per share

for employees who gualify for the Company's Long Term Incentive Plan.

l. The Company shall reduce the amount of coal inventory included in
working capital. Further, an increment rider should be approved to manage the
transition, effective on the same date as new base rates approved in this
proceeding and continuing until inventory levels reach a 35-day supply to allow the
Company fo recover the additional costs of carrying coal inventery in excess of a
35-day supply {priced at $73.23 per ton). The rider will terminate the earlier of (a)
May 31, 2020, or (b} the last day of the month in which the Company’s actuat coal
inventory levels return to a 35-day supply on a sustained basis. For this purpose,
three consecutive months of total coal inventory of 37 days or below will constitute
& sustained basis. The Company reserves the right to request an extension of the
May 31, 2020, date. The Company will adjust this rider annually, concurrently with
DEC’'s DSM/EE Rider, REPS Rider, and Fuel Adjustment Rider, and any over- or
under-collection of costs experienced as a result of this rider shall be trued up in
that ennual rider filing. For purposes of the coal inventory rider, the Stipulating

Parties agree that interest on any under- or over-collection shall be set at the

YFr i 58y
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Company’s net-of-tax overall rate of return, as approved by the Commission in this
proceeding. In addition, the Company will conduct an analysis in consuitation with
the Public Staff demonstrating the appropriate coal inventory level given market
and generation changes since the Company's rate case in Bocket No. E-7, Sub

1026. The analysis shall be comnpieted by March 31, 2019.

J. The Public Staff agrees to accept the Company's rebuttal position on
sponsarships and donations expense, which removed amounts paid to the U.S.

Chamber of Commerce and certain other expenses.

K. The Company accepts the Public Staff's recommended adjustments

to lobbying and Board of Directors’ expenses.

L. The Lee CC is almost complete, but is not anticipated to come online

until later in March. The parties agree to the following:

1. The Company withdraws its adjustment to include
incremenial O&M expenses for the Lee CC and the Public Staff
withdraws its displacement adjustment for Lee CC. The Parties therefore

agree that the appropriate level of angoing O&M expense is $0.

2. The appropriate amortization period for the deferred

expenses is four years.

3. It is appropriate to hold the record open until March 23,
2018, for the sole purpose of allowing Company to provide the Public

Staff and the Commission with the final cost amounts to be included in

10
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this proceeding for determining the impact of the Lee CC on the overall
revenue increase or decrease approved by the Commission. The Public
Staff will utilize these amounts to work with the Company to file with the
Commission, by April 6, 2018, the Parties’ final recommendation with
regard to the Lee CC-related revenue requirement, including Lee CC
deferred costs, using the methodology recommended by the Public Staff
in this proceeding, excluding the appropriate amortization period for Lee

CC deferred costs.

4, It is appropriate to hold the record open until April 22, 2018
for the sole purpose of allowing the filing by the Company of an affidavit
indicating that the pfant has closed o service for operational and
accounting purposes and that is used and useful for the benefit of

customers.

M.  The Company accepts the Public Staffs recommended adjustment
regarding DEBS to DEC aliocation as set forth in the supplemental testimony of

Public Staff witness Michelle Boswell.

N. The Company accepts the Public Staff's methodology as to how to
calculate salaries and wages as set forth in the supplemental testimony of Public

Siaff withess Boswell.

11
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O Revenues approved for DEC in this proceeding should be adjusted
to provide DEC, through sound management, the opportunity to earn an ROE of
9.9 percent. This ROE will be applied to the common equity component of the
Company's ratemaking capital structure consisting of 52% equity and 48% long
term debt. The embedded cost of debt agreed to by the Parties as appropriate and
reasonable for purposes of this proceeding is 4.58%. The weighted overall rate of

return resulting from the above inputs is 7.365%.

P, Given the Commigsion's Findings of Fact Nos. 57-59 and associated
conclusions in its Order entered February 23, 2018 in Docket No. E-2, Sub 1142,
the Company hereby withdraws ifs request to recover certain coal combustion
residuals (*CCR"} costs through the fuel adjustment clause related fo the
@xcavation and movement of CCRs from the Riverbend Plant in Gaston County,
Morth Carolina to the Brickhaven facility in Chatham County, North Carolina. The
effect of this is that the Stipulating Parties agree that the recovery of these costs
are left in the Company's deferred CCR balance for consideration of recovery in

the Company’s base rates.
V. OTHER AREAS OF AGREEMENT
The parties also agree to the following:

A. The Parties have reached agreement on the Company’s proposal for
& Job Retention Rider as described by Company witness Pirro in his direct

testimany, except for the Unresolved Issues.

12
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B. BASE FUEL AND FUEL-RELATED COST FACTORS. The total of
the approved base fuel and fuel related cost factors, by customer class, will be as

set forth in the following table {arnounts are ¢/kWh excluding regulatory fee):

Residentiat General Industrial
Service/lighting
Total Base Fuel {matches 1.7828 1.9163 2.0207

approved fuel rate
gffective September 1,
2017, in Sub 1129}

C. DEC has based its filing in this docket on the Summer Coincident
Peak {"SCP") methadology for cost allocation between jurisdictions and among
customer classes. The Public Staff does not oppose the Company's cost of service
study and allocation methodology for purpeses of settiement in this case only, with
the exception of allocation of coal ash costs, which is included within the

Linresotved Issues.

D The Public Staff and the Company agree that DEC shall prepare and

file a lead-lag study in its next general rate case,

E. The Stipulating Parties agree on the following with regard o
assignment of the revenue requirement and the accompanying rate schedules to
be filed by the Company in compliance with the Commission's order and ather rate

design matters proposed by DEC:

13
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1. To the extent possible, the Company shall assign the
approved revenue requirement consistent with the principles regarding
revenue appartionment described in the testimony of Public Staff

witness Floyd.

2. Except for the amount of the Basic Facilities Charge, which
is an Unresolved Issue, the Parties agree that the Company shall
implement the rate design proposed by Company witness Pirro within
his direct testimony, filed contemporanegusly with the Company’s

Application in this docket, as adjusted by this Stipulation.

F. The Stipulating Parties will coaperate in providing pre-filed testimony
to explain and support this Stipuiation. The Parties agree that DEC's Application
and the testimony and exhibits of the Stipulating Parties will provide sufficient
support for the annual revenue requirement amounts agreed to in this Stipulatian,
subject o the revenue requirement effect of the Commission's decisions on the

Unresolved Issues,

G. Within 30 days after the Commission's issuance of an order
approving this Stipulation, but no later than ten business days after the Effective
Date of the new rates, DEC will file for Commission approval five copies of all rate
schedules designed to comply with the paragraphs above, accompanied by
calcuiations showing the revenues that will be produced by the rates for each
schedule. These calculations shall include a schedule comparing the revenue

praduced by the filed schedules during the test period with the revenue that will be

14
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produced under the proposed settlement schedules (in the format of Company
witness Pirro Exhibit 2), and a2 schedule illustrating the rates of return by class
based on the revenues produced by the rates for each schedule (in the format of

Company witness Pirro Exhibit 4).

H. The effective date of the rate change ("Effective Date") shall be the
date the Commission issues an order regarding the requested rate increase
{("Approvai Order”), provided the Commission issues the Approval Order by May 1,
2018. ¥ the Approval Order is issued later than May 1, 2018, the Company
reserves its rights to implement temporary rates under bond pursuant to G.S. 62-
135 on or after May 1, 2018. Any temporary rates the Company could implement
under 3.5. 62-135 will be designed to produce revenues no more than the revenue
requirement agreed upon in this Stipulation using the Company’s calculated

armounts as set forth in McManeus Stipulation Exhibit 1.

L. The Stipulating Parties further agree that JRR revenue credits shall
be recovered through a rider from all retail customers concurrent with JRR
implementation, which is anticipated to occur approximately six months following
the Commission’s decision. Rider JRR and the JRR Recovery Rider revenues
shall be reported to the Commission annually and the Recovery Rider shall be
reviewed and will be subject to adjustment annually coincident with the September
fuel adjustment o match anticipated recovety revenues and true-up any past over-
or under-recovery. Due fo the uncertain date of implementation, compliance tariifs

shall be filed prior to implementation of the JRR Recovery Rider and customers

15
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shall be notified by bill insert or message upon implementation.

J. The Stipulating Parties agree that the overall quality of electric

service provided by DEC is adequate.
V. AGREEMENT IN SUPPORT OF SETTLEMENT: NON-WAIVER.

A, The Stipulating Parties shall act in good faith and use their best
efforts to recommend to the Commission that this Stipulation be accepted and
approved. The Stipulating Parties further agree that this Stipulation is in the public
interest because it reflects a give-and-take of contested issues and results in rates
that are just and reasonable. The Stipulation reasonably balances customer
interests in mitigating rate impacts with investor interests in providing for
reasonable recovery of investments, thereby providing the necessary level of
revenue requirement (as to the stipulated issues) to allow the Company to maintain
its financial strength and credit quality and continue to provide high quality electric
utility services to its customers. The Stipulating Parties intend to support the
reasonableness of this Stipulation in any hearing before the Commission and any

proposed arder or brief in this docket.

B. Neither this Stipulation nor any of the terms shall be admissible in
any court or Commission except insotar as the Commission is addressing litigation
ansing out of the Implementation of the terms herein or the approval of this
Stipulation. This Stipulation shall not be cited as precedent by any of the Parties

with regard to any issue in any other proceeding or docket before this Commission

16
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or in any court.

C. The provisions of this Stipulation do not reflect any position asserted
by any of the Stipulating Parties, but reflect instead the compromise and settlement
between the Stipulating Parties as to all of the issues covered hereby. No
Stipulating Party waives any right to assert any position in any future proceeding

or docket before this or any other Commission and in any court.

B. This Stipulation is a product of negotiation among the Stipulating
Parties, and no provision of this Stipulation shall be strictly construed in favor of or

against any Party.
¥i. RECEIPT OF TESTIMONY AND WAIVER OF CROSS- EXAMINATION

Except for testimony and exhibits related to the Unresolved Issues, the pre-
filed testimony and exhibits of the Stipulating Parties may be received in evidence
without objection, and each Party waives all right to cross examine any witness
with respect to such pre-filed testimony and exhibits. If, however, questions are
asked by any Commissioner, or if questions are asked or positions are taken by
any person who is not a Party, then any Party may respond to such questions by
presenting testimony or exhibits and cross-examining any witness with respect to

such testimony and exhibits,

17
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Wil STIPULATION BINDING ONLY IF ACCEPTED IN ITS ENTIRETY

This Stipulation is the product of negotiation and comprormise of a complex
set of issues, and no portion of this Stipulation is or will be binding on any of the
Parties unless the entire Agreement and Stipulation of Settlement is accepted by
the Commission. if the Commission rejects any part of this Stipulation or approves
this Stipulation subject to any change or condition, or if the Commission's approval
of this Stipulation is rejected or conditioned by a reviewing court, the Stipulating
Parties agree to meet and discuss the applicable Commission or court order within
five business days of its issuance and to attempt in good faith to determine if they
are willing to modify the Stipulation consistent with the arder. No Party shall
withdraw from the Stiputation prior to complying with the faregoing sentence. If
any Party withdraws from the Stipulation, each Party retains the right to seek
additional procedures before the Com‘mission. including cross-examination of
witnesses, with respect to issues addressed by the Stipulation and shall not be

bound or prejudiced by the terms and conditions of the Stipulation.

Vili. COUNTERPARTS

This Stipulation may be executed in one or more counterparts, each of
which shall be deemed an original, but all of which together shail constitute on and
the same instrument. Execution by facsimile sighature shall be deemed to be, and

shall have the same effect as, execution by original signature.

18
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The foregoing is agreed and stipulated this the 28™ day of February, 2018.

Duke Energy Carolinas, LLC

By: L. E%‘—

David B. Fountain
North Carolina President

Public Staff = North Carolina Utllities
Commission

By: .@Z’g)

Christopher J. Ayers
Executive Director

19
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CERTIFICATE OF SERVICE

| certify that | have served a copy of the foregoing Agreement and
Stipulation of Partial Settlement on all parties of record in accordance with
Commission Rule R1-39, by United States mail, postage prepaid, first class; by
hand delivery; or by means of facsimile or electronic delivery upon agreement of
the receiving pary.

This the 28" day of February, 2018.

Electronically submitted
fsf Dianna Downey

20
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Troutman Sanders LLP

7. Gt S S troutman’
| sanders

troutman.com

Moily Mcintosh Jagannathan

D 704.998.4074

F 704.998.4051
molly.jagannathan@troutman.com

March 2, 2018

Ms, M. Lynn Jarvis

Chief Cierk

North Carolina Utilities Commission
4325 Mail Service Center

Raleigh, NC 27699-4300

RE: Duke Energy Carolinas, LLC’s Application to Adjust Retail Rates and
Charges, Request for an Accounting Order and to Consolidate Dockets
Docket No. E-7, Sub 1146

Dear Ms. Jarvis:

Enclosed for filing is Duke Energy Carolinas, LLC’s Revised Stipulation Exhibit 1 of
Jane L. McManeus.

If you have any questions, please let me know.
Sincerely,
/s!/ Molly McIntosh Jagannathan

Molly McIntosh Jagannathan
Enclosures

ce: Parties of Record

O5FKh CRBEY
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DUKE ENERGY CAROLINAS, LLC

Docket No. E-7, Sub 1146

Revenue Impact of Company Stipulation Adjustments
For the test period ended December 31, 2016
(Thousands of Dollars)

Line

No.

By Cn)l\)—\l

Revenue requirement increase per Company application
Revenue impact of Company supplemental and rebuttal filings
Revenue requirement increase per Company after rebuttal

Revenue impact of adjustments:

Settled Issues:

Change In equity ratio from 53.00% to 52.00% equity
Change in debt cost rate from 4.740% to 4.590%
Change in return an equity from 10.75% to 9.20%
Remove state EDIT refund from base rates for treatment as a rider
Remove Customer Connect expenses

Adjust aviation expenses

Adjust executive compensation

Adjust outside services non coal ash litigation

Remove Duke-Piedmont costs to achieve (CTAS)
Adjust incentives

Adjust coal inventory

Adjust fuel & fuel related revenue and expenses

Adjust sponsorships & donations

Adjust lobbying expense

Adjust Board of Directors expense

Adjust Lee Nuclear depreciation and amortization expense
Adjust allocations by DEBS to DEC

Adjust distribution vegestation management

Adjust for non-fuel variable O&M expense displacement
Adjust Lee CC addition to plant in service

Adjust Lee CC deferral

Totat Settled Issues

Recommended Revenue Requirement after Settled lssues
Unsettled items:

Reflect impact of Tax Cuts and Jobs Act on income tax expense
Include flowback of protected federal EDIT due to Tax Cuts and Jobs Act

Remove unprotected federal EDIT due to Tax Cuts and Jobs Act for treatment as a rider

Adijust revenues and revenue related expenses
Update plant and accumulated depreciation to December 31, 2017

Update revenues to December 31, 2017 {combined with adjustment on Line 30)

Remove ongoing environmental costs

Adjust depreciation rates

Adjust deferred environmental costs

Adjust Lee nuclear cost amortization

Adjust salaries and wages expense

Adjust nuclear decommissioning expense
Adjust inflation

Adjust cash working capitai under present rates
Adjust cash working capital under proposed rates
Adjust outside services coal ash litigation
Rounding

Total unsettled Issues

Recommended increase / (decrease) in base rate revenue requirament

$
5

$

8

Revised
McManeus
Stipulation

Exhibit 1
Page 1 of 2

Company
Position
612,647 [1]
87,988
700,635 {2

(17,865)

- [3]
{100,376)

- I3

{10,729)

(441)

{132)

- [3]
(6,471)
(6,728)
(1,607)

- [

- [3
(548)
(2,430)

- [3]
(3,869)
(7,385)

- B
(1,989)
(2,567)

(163,138}

537,499

2,644

(548—)
(1,013}

1,083

538,582

OBRFA ey
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DUKE ENERGY CAROLINAS, LLC

Docket No. E-7, Sub 1146

Revenue Impact of Company Stipulation Adjustments
For the test period ended December 31, 2016
(Thousands of Dollars)

Line
No.

45 Recommended increase / (decrease) in base rate revenue requirement (L44)

45 Annual state EDIT Rider agreed to by Stipulating parties for four year period

47 Annual federal unprotected EDIT Rider recommended by Public Staff for two year period
48 Recommended change in revenue requirement for first two years (L45 + L46 + L47)

49 Recommended increase / (decrease) in base rate revenue requirement (L44)
50 Adjustment to remove Lee CC from plant in service and include in CWIP
51 Recommended change in base rate revenue requirement if Lee CC is not in service

52 Revenue requirement impact of Company proposed Grid Reliability and Resiliency Rider
53 Public Staff adjustment to remove Grid Reliability and Resiliency Rider
54 Revenue requirement impact of Grid Reliability and Resiliency Rider per Public Staif

[1] McManeus Exhibit 1, Page 2, Line 8.
[2] McManeus Rebuital Exhibit 1, Column 6, Line 39
§3] Adjustments refiected in Line 2

$

e i | o |ee

Revised
McManeus
Stipulaticn

Exhibit 1
Page 2 of 2

Company
Position

538,682
(80,102) [4]

478.48(;

538,582

538,58é
35,666 [5]

35,666

f4] The Company and the Public Staff have agreed that the EDIT regulatory liability be refunded through a four
year rider. As a result, the amounts included by the Company in the calculation of its revenue requirement
associated with the EDIT refund have been removed, and instead calculated a separate rider that will credit
customers for the EDIT refund over a four year period. The calculation of the annual EDIT rider is shown on

Boswell Supplemental Exhibit 2.
[5] McManeus Exhibit 2, Line 4.

OB LRy
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CERTIFICATE OF SERVICE

Docket No, E-7, Sub 1146

I certify that a copy of Duke Energy Carolinas, LLC’s Revised Stipulation Exhibit
1 of Jane L. McManeus has been served by hand delivery, depositing a copy in the
United States Mail, first class postage prepaid, or by electronic mail, properly addressed

to the following parties of record:

David T. Drooz, Chief Counsel

Dianna Downey, Counsel

Lucy Edmonson, Counsel

Public Staff — NC Utilities Commission
4326 Mail Service Center

Raleigh, NC 27699-4300
david.drooz@psncuc.nc.gov
dianna.downey@psncuc.nc.gov
lucy.edmondson@psncuc.ne.gov

Douglas W. Johnson

Chief Executive Office

Blue Ridge EMC

1216 Blowing Rock Boulevard, NE
Lenoir, NC 28645-0112

diohnson@blueridgeeme.com

Michael S. Colo

Counsel to ASU

Poyner Spruill LLP

P.O. Box 353

Rocky Mount, NC 27802-0353
mscolo{@poynerspruill.com

Nickey Hendricks, Jr.

The City of Kings Mountain
P.O. Box 429

Kings Mountain, NC 28086
nickh@citvofkm.com

Robert Page

Crisp, Page & Currin, LLP
4010 Barrett Drive, Suite 205
Raleigh, NC 27609-6622

rpage(@crisppage.com

David Neal, Attorney

Southern Environmental Law Center
601 West Rosemary Street, Suite 220
Chapel Hill, NC 27516
dneal@selenc.org

Deputy General Counsel

Appalachian State University

B.B. Daugherty Admin Bldg., 3™ Floor
438 Academy Street

P.O. Box 32126

Boone, NC 28608-2126

krausebl@appstate.edu

Catherine Cralle Jones

Law Office of F. Bryan Brice, Jr.
127 W. Hargett Street

Suite 600

Raleigh, NC 27601
cathy@attybryanbrice.com

Kurt J. Boehm, Esquire
Boehm, Kurtz & Lowry
Suite 1510

36 East Seventh Street
Cincinnati, OH 45202

kboehm@BKI lawfirm.com

Stephen B. Hamlin, President & CEO
Piedmont EMC

P.O. Drawer 1179

Hillsborough, NC 27278-1179

Steve.hamlin@pemc.coop

OBREIIAC 2By

50242084



Nadia Luhr

Southern Environmental Law Center
601 West Rosemary Street, Suite 220
Chapel Hill, NC 27516
nluhr@selcnc.org

Marcus W, Trathen

Brooks, Pierce, McLendon, Humphrey
& Leonard, LLP

Wells Fargo Capital Center

150 Fayettevilie Street, Suite 1700
Raleigh, NC 27601
mtrathen@brookspierce.com

Christopher S. Dwight

Poyner Spruill LLP

P.0O. box 353

Rocky Mount, NC 27802-0353
cdwight@poynerspruill.com

Jim W. Phillips

Brooks, Pierce, McLendon, Humphrey
& Leonard, LLP

2000 Renaissance Plaza

230 N. Elm Street

Greensboro, NC 27401
iphillips@brookspierce.com

H. Julian Philpott, Jr.

Secretary and General Counsel

North Carolina Farm Bureau Federation,
Inc.

P.C. Box 27766

Raleigh, NC 27611
Julian.philpott@ncfb.oro

Margaret A. Force
Assistant Attorney General
Attorney General’s Office
Utilities Section

P.0. Box 629

Raleigh, NC 27602-0629
pforce@ncdoj.gov

Karen M. Kemerait

Smith Moore Leatherwood, LLP

434 Fayetteville Street

Suite 2800

Raleigh, NC 27601
karen.kemerait@smithmoorelaw.com

John Runkle

Attorney at law

2121 Damascus Church Road
Chapel Hill, NC 27516

jrunkle@ypricecreek.com

Bridget Lee

Sierra Club

50 F. Street, NW

Floor 8

Washington, D.C. 20001

bridget.lee@sierraclub.org

Gudrun Thompson

Southern Environmental Law Center
601 West Rosemary Street

Suite 220

Chapel Hill, NC 27516

gthompson@selcne.org

Dorothy Jaffe

Sierra Club

50 F. Street, NW

Floor 8

Washington, D.C. 20001
dori.jaffe@sierraclub.org

John Hughes

Wallace & Graham, P.A.

525 N. Main Street

Salisbury, NC 28144
thughes@wallacegraham.com

Thomas H. Batchelor, Jt.

Haywood Electric Membership Corp.
376 Grindstone Road

Waynesville, NC 28785

tom.batchelor@haywoodemec.com
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Joseph H. Joplin, General Manager
Rutherford EMC

P.O. Box 1569

186 Hudiow Road

Forest City, NC 28043-1569
jloplin@reme.com

Jody Kyler Cohn
Boehm, Kurtz 7 Lowery
Suite 1510

36 East Seventh Street
Cincinnati, OH 45202

jkvler@BKI lawfirm.com

Jennifer T. Harrod

Special Deputy Attorney General
State of North Carolina

P.O. Box 629

Raleigh, NC 27602-0629

iharrod@ncdoi.gov

John J. Finnigan, Jr.
Environmental Defense Fund
128 Winding Brook Lane
Terrace Park, OH 435174

ifinnigan@edf.org

Marlowe Rary

Wallace & Graham, P.A.
525 N. Main Sireet
Salisbury, NC 28144
marrv@wallacegraham.com

Daniel Whittle
Environmental Defense
4000 Westchase Blvd.
Suite 510

Raleigh, NC 27607-3965

dwhiftle@edf.org

Teresa L. Townsend
Assistant Attorney General
N.C. Department of Justice
P.O. Box 629

Raleigh, NC 27602-0629

ttownsend@ncdoj.gov

Sarah W. Collins

North Carolina League of Municipalities
P.O. Box 3069

Raleigh, NC 27602

scollins@nclm.org

Deborah K. Ross

Smith More Leatherwood

434 Fayetteville Street

Suite 2800

Raleigh, NC 27601
deborah.ross@smithmoorelaw.com

Matthew D. Quinn

Law Offices of Bryan Brice, Jr.
Suite 600 _

127 West Hargett Street
Raleigh, NC 27601
matt@attybryanbrice.com

Warren K. Hicks

Bailey & Dixon, LLP
P.O. Box 1351

Raleigh, NC 27602-1351

whicks@bdixon.com

Glen C. Raynor

Young Moore and Henderson, P.A.
3101 Glenwood Avenue

P.O. Box 31627

Raleigh, NC 27627
ger@youngmoorelaw.com

Ben M. Royster

Royster and Royster, PLLC
851 Marshall Street

Mount Airy, NC 27030

benroyster@roysterlaw.com

Peter H. Ledford, Regulatory Counsel
NC Sustainable Energy Association
4800

Six Forks Road

Suite 300

Raleigh, NC 27609

OBRFIAALDPY
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peter@energynec.com Sherri Zann Rosenthal

Ralph McDonald Senior Assistant City Attorney
Bailey and Dixon, LLP City of Durham

P.O. Box 1351 101 City Hall Plaza

Raleigh, NC 27602-1351 Durham, NC 27701
rmcdonald@bdixon.com Sherrizann rosenthal@durhamnc. gov
Mona Lisa Wallace Bob Pate

Wallace & Graham, P.A. Electric System Director

525 N. Main Street City of Concord

Salisbury, NC 28144 P.O. Box 308
mwallace@wallacegraham.com Concord, NC 28026

bpate@ci.concord.nc.us
F. Bryan Brice, Jr.

Law Office of F. Bryan Brice, Jr. Alan R, Jenkins

127 W. Hargett Street Jenkins at Law, LLC
Suite 600 2950 Yellowtail Avenue
Raleigh, NC 27601 Marathon, FL 33050
bryan@attybryanbrice.com aj@jenkinsatiaw.com

This the 2nd day of March, 2018.

Electronically submitted
/s/ Molly McIntosh Jagannathan

OBFEIACRRPY

Wan,074299% s

Molly McIntosh Jagannathan
Counsel

Duke Energy Corporation
301 S. College Street

Suite 3400

Charlotte, NC 28202

Tel: 980.373.2631

Molly.jagannathan@troutman.com

ATTORNEY FOR DUKE ENERGY
CAROLINAS, LLC



AdOD YIDI440

8L0¢ ¥l AON

EXHIBIT E



DUKE ENERGY CAROLINAS, LLC Item No. 16
Docket No. E-7, Sub 1146

NCUC Form E-1 Data Request

For the test year ended December 31, 2016

16.

a. Provide an analysis of Account 930 - Miscellaneous General Expenses,
Account 913 - Advertising expenses, and Account 426 - Other Income Deductions
for the test year. This data should be presented as shown in Format 16 attached.
Provide detailed workpapers in support of the analyses. As a minimum, the
workpapers should show the date, vendor, reference (i.e., voucher no., etc.) dollar
amount and brief description of each expenditure. With regard to Account 913,
Advertising Expense, the purpose of each expenditure should be shown. Detailed
analyses of Accounts 930, 913 and 426 are not required for amounts of less than
$1,000 provided the items are grouped by classes as shown in Format 16 attached.
b. With regard to association dues charged to Account 930 - Miscellaneous
General Expense, provide the following:

1. Justification for inclusion of said dues in the company’s cost of service

2. Explanation of the use of said dues by the association receiving the dues

3. Explanation of purpose and objectives of the association receiving the dues
from the company

4. Current annual budget of the association receiving dues from the company
by major category of activity, e.g., research, education, administration, lobbying,
etc.
c. List all dues and contributions charged to operating and/or non-operating
expense accounts during the test year which have not been specifically identified
eisewhere herein.

a - See attached "DEC Rate Case E1 16a Misc General Expenses, Advertising

Expenses and Other Income Deductions"

b - See attached "DEC Rate Case E1 16b Industry Association Dues”
Includes CONFIDENTIAL information.

¢ - See attached "DEC Rate Case E1 16¢ Dues and Contributions"

CEEKUkCEBEY

N2V



DUKE ENERGY CAROLINAS, LEC

Docket E-7, Sub 1146

NCUC Form E-1 Data Request

For the test year ended December 31, 2015

Analysis of Account 930 - Miscellaneous General Expenses

930200
930210
930220
830230
230240
930250
930600
930700
930800
930940

Misc General Expenses
Industry Assec Dues (a)

Exp of Servicing Securities
Dues to Various Organizations
Director's Expenses

Buy/Sell Transf Employee Homes
Leased Circuit Charges - Other
Research & Development
R&D - Alternative Energy
General Expenses

Total

Analysis of Account 913 - Advertising Expenses

Analysis of Account 426 - Other Income Deductions

426100
426101
426512
426300
426400
426510
426540
426553

Notes:

Donations

BPM Donations

Donations

Penalties

Exp/Civic & Political Activity
Other

Employee Service Club Dues
PP&E impairment

Total

(a) see detail in Item No. 16b

Item No, 16a
Miscellaneous General Expenses

5 (45,284,417)
1,198,693

97,173

432,912
1,541,19¢
4,267,455

8,983

635,533
2,052,536
165,712

s {34,884,221)

[ 844,907

$ 62,419,189
125,175

8,970

(46,334)

3,662,833
2,621,357

4,537

788,145

$ 69,583,872

CHHIEIAL TBRY
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DUKE ENERGY CARDLINAS, LLC

Docket No. E-7, Sub 1146

NCUC Form E-1 Data Reguest

For the test year ended December 31, 2016

Account

524000
524000
921100
921100
557000
921100
903000
581004
921100
921100
912000
921100
910100
511000
521100
50119¢
521100
921200
921200
921200
921100
521100
921100
921200
921100
921100
910100
921200
922100
921100
910000
921100
921100
921100
921100
921100
557000
921100
524000
547150
921100
921100

VARIOUS
VARIDUS

Recipient
INSTITUTE OF NUCLEAR POWER OPERATIONS

NUCLEAR ENERGY INSTITUTE

CORPCRATE EXECUTIVE BOARD

CHAMBER OF COMMERCE OF THE USA
CONSCRTIUM FOR ENERGY EFFICIENCY

THE CONFERENCE BOARD iNC

SOUTHEAST ENERGY EFFICIENCY ALLIANCE INC
CHARTWELL'S OUTAGE COMMUNICATIONS RESEARCH COUNCIL
BEST PRACTICE INSTITUTE INC

GREENTECH MEDIA

ENVISION CHARLOTTE

WOLTERS KEUWER FINANCIAL SERVICES INC
BRACY TUCKER BROWN INC

CONSTRUCTION USERS ROUNDTABLE

ENERGY STORAGE ASSOCIATION

AMERICAN COAL ASH ASSOCIATION

NATIONAL SAFETY COUNCIL

THE BUSINESS COUNCIL

E4 CAROLINAS

MINCRITY CORPORATE COUNSEL

THE GRIDWISE ALLIANCE INC

ASSOCIATION OF CORPORATE CONTRIBUTICNS
ASSOCIATION OF EDISON ILLUMINATING
REPUBLICAN GOVERNORS ASSOCIATION
ASSOCIATION OF CORPORATE COUNSEL

NCRTH CAROLINA STATE UNIVERSITY

ENVISION CHARLOTTE

THE CONFERENCE BOARD INC

SMART GRID CONSUMER COLLABORATIVE
AMERICAN BENEFITS COUNCIL

MIDWEST ENERGY EFFICIENCY ALLIANCE
FLORIDA BUSINESS ROUNDTABLE INC
MCDERMOTY WILL & EMERY LLP

SOUTHEAST LABOR AND MANAGEMENT PUBLIC
AMERICAN SOCIETY OF MECHANICAL ENGINEERS
FINANCIAL EXECUTIVES INTERNATIONAL
ASSOCIATION FOR THE ADVANCEMENT OF SUSTAINABILITY [N HIGHER EDUCATION
CURTISS-WRIGHT FLOW CNTRL CORP-SCIENTECH
FRIENDS OF LAKE KEOWEE SOCIETY INC
EMISSIONS MARKETING ASSOC INC

THE MAYFLOWER GROUP

SOUTH CARQLINA CLEAN ENERGY BUSINESS

Total Dues Identified by Vendor and > $1,000 that are not reported in E-1 Item No. 16a

RECIPIENTS < $1,000K {15 items}
ALL OTHER (INCLUDING ALLOCATIONS FROM SERVICE COMPANY)

Total Dues NOT Identified by Vendor or < $1,000 that are not reported in E-1 Item No. 16a*

TOTAL BUES (NOT REPORTED IN E-1 ITEM NO, 16A)

Item No. 16¢
Dues and Contributions

Amount
5,412,948
3,034,537

83,392
65,713
57,505
51,061
16,044
15,495
14,535
13,638
12,500
9,660
8,022
8,000
7,875
7,800
7,696
7,510
7,014
&,500
6,310
6,250
5,682
5,633
5,411
5,048
4,694
3,267
3,155
2,779
2,674
2,500
2,153
2,138
2,028
1,878
1,838
1,730
1,500
1,431
1,283
1,125
8,917,950
3,728
437,105
440,833

9,358,783

* The General Ledger does not provide detail at the vendor levet for employee expense reports, certain service company allocatlons, and
other miscellaneous journal entries that were booked outside of the accounts payable subledger.
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N f

Education

Environmen_t

Scholarships

Community Impact

Workforce Development
Economic Developent
Public Assistance
Matching Gifts

United Way Campaign
Arts Campaigns

Purpose of Grant/Contribution

Duke Energy Foundation 2016 Form 990
Total Distribution $32,636,336

Total Amount

$7,796,365
$8,741,753

$5,230,051

$1,002,297
$1,558,625
$1,809,424
$3,440,273

$611,158

82,121,390

" 932,636,336

$325,000

NCWARN _T pun o/
CROSS-EXAMINATION EXH.___}

6%

Economic
Developent

5%

Workforce
Development

Scholarships

Public Assistance [

3%

2%

Purpose of Contributions

United Way
Campaipn__Arts Campaigns
6%

N

1%

OFFICIAL COPY
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Top Reclpients
Foundation for the Carolinas
Share the Warmth Fund
NC Community Foundation, Inc.
UNC Chapel Hill
North Carolina State University
Foundation, Inc.
Arts & Science Council Charlotte
Medical Foundation of NC, Inc.
NC Museum of Art
Greater Raleigh Chamber of

Foundation

Natural Science Center of
Greensboro

Carolina Ballet, Inc.

inc.

Foundation of UNC Charlotte
American National Red Cross
Mint Museum of Art, Inc.

Andreas H. Bechfter Arts Foundation
NC Symphony Saciety, Inc.

Western Piedmont Council of
Governments

Commerce Community Development

East Carolina University Foundation, '

Duke Energy Foundation 2016 Form 990

Total Amount
$3,200,000

'*_Single donations over 510_0._000

$625,000 |

$2,030,000
$455,000

$450,000
$250,000
$250,000
$200,000

$200,000

$200,000
$175,000

$170,000

$140,000

$125,000 .

$125,000

$125,000
$105,000

$100,000

OFFICIAL COPY
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¢ Gross profit i floss)
11 Other wncome

12 Total, Add hines 1 Mough 11 22,309,509, 32,565, 0.].
12 Lompeasoivr, o cfm s cowrles futionn, ait 0. 0. 0. Q.
14 Other employee salaries and wages
15 Pension plans, empluyes benefils .
16a Legal fees .
b Ascounting lees STMT 2 2,850, 0. 0. 2,650,
¢ Diher professsonal fees
17 Interesl
18 Tares _8TMT 3 547. 0. 0. 0.
18 Deprecition and depletion i -
20 Detupnney
21 Tuavel, conilerences, #08 nwetings
22 Puning and publicannm
73 Othet expenses STMT 4 3,220, 0. 0. 3,220.
24 Total operating and administrative
g trpenases. Ado nes V3 fleough 73 6,617, 0. L 0. 5, 870.
25 Contrhutiage, mills, 134005 pard 29,664,844 . 29,664,844,
c]?b Tols! expenses and disbursements
Aad hnss 24 zng U5 25 671,461, 0. 0.] 28,670,714,
27 Subact hoe 6 i e 4
A el redmen o pagee e an® b S eriear '_"7'_.__3_6__; ,?52- > e o
b+ Kel investment income o2 -warter mine 1y , . . - !
L& AQjuBted RELINEOINE « wre = v 0.: _ -
YN ThA o Popeiwok Heduchion Act Holice, sar ibshuctions iy 980-PF g,
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1. y

EXTENDED TQO NOVEMBER 1%, 2016
Return of Private Foundation

OME Ne 1t 0o

orn 990" PF or Section 4647{e) 1) Trust Tresied &3 Privete Foundrlion

Drwpoe el o the. Trsuausy I Do hol enter socla) security numbers on this form as i may be made public.

Il ) BRvenion b e P Intormabion sboid Form S00-PF and s separste instuctions Is 3t wwawy ire govitorm990p?.
For calendns yeas 2015 or tax ysas beglnning , $d anding

Namie 01 lnyndalion A Employar idenlification numbet

DUKE ENERGY FOUNDATION 58-1586283
Hamtne mtd wimd fov B O L6s rumbir o maet b nol dalive 82 10 st el sdorsas) lioarnicuk B Telephone number
526 SOUTH CHURCE STREET BCO6B 704-382-7200
City or town, state or province, country, and Z1P or foreign postat code G Rplcution s g chao s b-[:]
CHARLOTTE, NC 28202
G Chech all that apply: [:j Initiat return D Initial eslutn of 2 1ormer public chianity D 1. Foreign organizations, check hete b[::l
[__:] Final relyen [:] Amonded relurn
[ address change [ ] Name change 2. [t meng e S
H_Cheek type of organization: [ ] Sectlon 501(¢)3) exempt privale formdalion £ ! private foundalion stalus was terminated
1 section 4g47t8)( 1) nonexempl charitabie trust I | Other taxabile private foundation under section 507{b)( 1)(A), cheek here P-f;_]
| Fail markel vatue of all assets 2l end of yeas | J Aoctounting method; [ ] Cash [ Actrual [ If the Toundation is in 8 60-manth termination
(from Pant I, cal. (c). hne 16) [XJ ourer (specityy MODIFIED CASH undet section 507¢){1)(8), check here [
(148,543, |(Part ), column {0 must ba on cash basis.)
(Far i ot .,.. | resnewe T oo | o
1 Conwributions, gifts, granls, elc., recelved 21 888 532 N ’
2 CMi-bD T T R E R R R A Oy TR LT

3 :i:uulonuw?;gwdiﬂrpany 34 419 34‘419-

sh Frantment
4 Dlvidends and interest rom securities
5a Gross rents
b Not 1) sicormie o flows) AN,

Ba Net gan v flone | hon) szl of asaeds ol onoana 1
G onr sobes [ i Yor 1Y | - o e
b ansas on ke Lo S . :

7 Coptal gar ot wiconu (e Pt IV, ina 5y )
0 Net shost-lerm capiia! gain ] i i
@ Incame rupdifications
(roen cnlos ks Teluim
101 aned witrmince
b leat Conlof goods sotn
¢ Gross profit ¢ (loss)
11 Olfer income

12_Total, Agd lmes | through 11 21,923,951, 34,419, [ A
0. 0. 0. 3.

Ravepue

13 Compwuanoe ¢ officera, deaciove busiss, #ic
14 Olhicr employee salaries and wages
15 Pension plane, employee benehls
162 Lepal fees ) o .
Accounting fees .. .8T™MT 2 3,000.{ 0. 0. 3,000,
¢ Olher professiona! 1oes
17 Interest
16 laxes )
1¢  Depreciation and deplehon
20 Qccupancy
21 havel conlerences, 2nd REEUNGS
22 Printng and publications
23 her expenses
24 Tolx{ operating and wdminictintive
g txpenses. AdC ines 13 Iheguph 23 3,000. 0. 0. 3,000.
25 Conlribyticns, pitts, prante paid 31,179,628, 31,178,628,
26 Tolel expenssr 1nd disbuty ements
Add ings 24 ant 25 31,182,628, 0. 0.j 31,182,628.
27 Sullrpet bre PE ipn- e T o |

b e on o i oo L 9,259 677,51 1 i

L

t Nelinvostment incomme w rmuin pare 0 -
L _C ATV EdDELINCOME  raratbive it e . —. - ——

T Toen: 9G0-PF 17915

o TMA [ Peperwort Reduction Act Nofice, et mnwctwnr
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Return of Private Foundation
or Section 4047[o}{ 1) Trust Teeated ns Privole Foundallon

form QQO’PF

L OF CH B 1

13 psarbemuent o 1t Triet £y
Jteenad Botrge it siwy -

¥ Do not enler ool securily numbers on this form ac it moy be made public.
P Intormation about Ferm 900.PF ond its sepirale instucilons is at wwiw.irs aov/fermS90p1.

2016

S T Pt org e Ty

Lor calendsr yeur 209E or tex yeet beglaning

. 3nd eading

Narme of foundstion

DUKE ENERGY FOUNDATION

A Employer idenlilieation number

58-1586283

Kirnbad imd 1 2eal ha I U Loe nambee 5 msh s bol gelovressd et nel p e 1)

526 SOUTH CHURCH STREET

fenveune | Teiephone number
ECO6B | 704-382-7200

CHy of Tewen, state of provinge, country, and 1P of foreipn postal codr:
CHARLOTTE, NC 28202

C 1 ensmption apphiealion b peadng. cwes twrs L]

G Check all that apply; D Inihal 16iurn
[ rinateeurn Amenoed return

D Inlti) return ol & former public char ity

D 1. Forelpn orpanizalions, check hete [

2.1 ot cigantralon: mesbing the BS56 1.
chece. bt g1 altach compunsbon b[j

D l_\udlcss changi [ tame channe
H_Check type of organzalion; (] Seetion 501(c)(3) exempt private lpundation

[ snctlon 484742}t 1] nenusempt charliable truss

Dther taxable privale {oundation

E If privaie foundallon status was lerminated
under scelion S07(bY 1){A), chadk here .

| Vair markel value i 2ll assels at end of year { J  Accounting method; [_] Gash
{from Parl 1, col, (c), Iine 16)

(X other (specity) MODIFIED CASH

[ Accrual

F 1 the foundatton Is In 24 80-month lermination
unger section 507(b){ 1)t8), check here |

. 1 3,292,020.

art |, column (¢) must bg on cesh basis.)

{u) Revenue and

]‘,Part 1 | Analysis of Revenue and Expenses
n cxpenses pee books

tn Iethl ol amoursts b ¢ sluman 1) 1) wead (d) ey nol
FRCEnIA el U T ooty o oodame (1))

(b] Ned investment {e) ﬁ:dfusmd et . Jg A

incomy ncome {cante buan oty

Gomrislions, gitts, granls, eic., 1eceived

! ! L ' . il. -

Chich b[____] SR At o eRrguad lo s &}

31,508,039.]

36,433,

It om o chvripe £AE WTpo ey
CART Fivhatnwnlr

36,430,

B L DY s

Divdends and interes| from sacw ties

6a Gross renis

b nerentet income ar niose,

BR Ml poin o fineed 1 0m sk o prsadds 1501 o0 s 30
e Ok pron o !
[

difm G|

7 Capite! o rol inc ome (o Dras (WY, 1w, )

Revenye

8 Nel short-{eim caplial pain

@ Incomc modification:

Torte bl bt rulierg
108 crmtadmcits

btw: Cuotpoog rel

¢ Gross prolit or {toss)

11 Other income

12 Toml, Aud fines 1 Pieugh 1t 31.544 471,

36,432, 0.1

18 tumpwnation of phice s eoscioh, Puthas st . U .

0. 0, 0.

14 Other employee salanes and waps

1§ Pension plans, employee benefits

16a Lepal fees |

b Accounting lees STMTZ 4,500.

¢ Other prolessional fees

17 Interest L

18 Taxes STMT3 364.

15 Depreclaion and gepletion

'E{20  Occupuncy o
21 Travol, conlerencer, und meehngy

22 Prinlinp and pubhcatiens

23 Diher expenses

24 Tolslopemting xnd edministrative
expenses. Add ey 13 through 221

4,864,

4,500,

32,636,336,

25 Contabutony, s, prams pa s

32,636,336,

26 . Tole) expenses end disbussemenie.
Ao lines 24 and P&

32,641,200,

0. 0.132,640,836.

27 Sublrash oz 26 drom ko b

B (i aees oF Hewptm 0V 10gu s o N O e s R,

<1,096,725.>

b Nelinveetment income tirn ot er v -0 g

36,432,

£ Adjusien pelinconi oot bune ooy

st en LA For Paperwork Reguction Ast Hotice, toe inclructions.

i vrr 990-PF (2040

OFFICIAL COPY

Nov 14 2018



LR

R 01805469102 _. _
NC WARN E D L {H (i 7

Date Filed: 1/12/2018

CROSS-EXAMINATION Elaine F. Marshall
EXH. NC Secretary of State

Y201802500070

Elsine F. Marshall, Secretary of State
2017 Principal Expense Report Form
For monthly and quartery reports with reportsbie sxpenditures; If you heve no reportable expandiure), usa Form PR-EZ Zerp Expense Shont Form,

' Mailing Address Lobbying Compliance Division Street Address: 2 South Salisbury Street
: Department of the Secretary of State Ralelgh, NC 27601-2803
P. O, Box 208622

Ralelgh, NC 27626-0622

Amended R

Period: Quarter Ended Dacember 31, 2017

Complete Name of Principal: Duke Energy Carolinesg, LL.C

I the registersd lobbyist principal has directed any lobbyist listed below to lobby on behalf of an unragisterad associated entity, the
principal must complste and attach Scheduls PR-QAE fo this quarterly reporl. The absence of such aliachment constitulss the
authorized officer’s affirmative statement under oalh thal there are no such unreglstered associated entities to disclose for the reporting
period pursuant le G.S. §120C-403(b)(6).

Name(s) of Lobbyisl(s} as Registered; Kathy G. Hawkins, Kelll H, Kukura, Susan Fetzer Viek, Jaz Tunnel!, Mark Mcintire, Dana
E. Simpaon, Tracy W. Kimbrell, Kars Welshaar, Nethan Babeock, Rabert W, Kavior

include all lobbyists registered during any portion of the calendar yesr, including interim resignationsfterminations.

eparl; (Check if amang previously filad report.) Original Report T:

% | choose to maintain the paper original inked, signed, and nolarized lobbying expense report in my own records for three years as
required by Administrative Rule 18 NCAC 12 .1301: OR

O 1 choose to deliver the paper original inked, signed, end notarized lebbying expense raport to the Lobbying Compliance Division of
the Secrelary of State within seven days as required by Administrative Rule 18 NCAC 12 .0214.

Part I; Reportable Expenditures

Note: if 15 or less designalsd individuals (“DIs") are benefiled, list by name; il more than 1 5, iist approximate number benefited and
basis for their selection; i.e., the name of the lsgislalive body, committes or caucus or the name of the public servan! group whose
membership list is a matier of public record under NCGS §132-1, or some other dascription that clearly dislinguishes the group's
puipose or composition. I DIs' immediata family members are bensafiled, state separalely. N.C. Gen. Stal. § 120C-401(h1).

i

"Expense Codgs
7L Transpontation and Lodging FB Food and Beverages Gl Gifis
EN Entertainment ME Maatings and Events oT  Other
Section A. Principal Made Directly
Designated Indlvidusl(s) or
Description of Expenditure, Immediate Famlly Member(s) *Exp.

Date Payse/Beneficiary and Address Benefited Code Amount
Reportable Expenditures for Month/Quarter: (Do not reenter detslls for any previously reported monthly expenses. Previous
monthly expenditures can be listed prider *This Period's Subtotai” line.}

$0
$
S
$
s
$
$
C } g
N $
. S
B _ $
H this is & quarerly repon and you filed a monthly expense repor for the month of Oclober, please enter the subtolal. | $
Quarterly Total Reportable Expenditures: (Must enter total or “0") 30

e
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01805469102

Form PR-ER Page 2 of 7 {Rev. 12/142017)

Section B. Principal Relmbursed to Lobbyist (check below If also reported on lobbyist's report)
1} Designaled Individual{s}
Description of Expenditure, Name of or Immediate Family *Exp.
Date Payee/Beneficlary and Address Lobbyist v Member(s) Benefited Code Amount

Reportable Expenditures for Month/QGuarter: (Do not reenter detsils for any previously reported monthly expenses. Previous
monthly expenditures can be listed under “This Period’s Sublotal” lins. )

50
$
$
S
s
3
$
$
$
It this is a quarterly report and you filed a monthly expense report for the month of October, please enter the subtotal, s
Quarterly Total Reportable Expenditures: (Must enter total or “0") $0
Part I]: Contractual Arrangemenis, Promises, Obligations and/or
Direct Business Relationships in Effect During Previous 12 Months
Description of Amount or
Effective Contractua! Arrangement, Promise, Applicable Designated Individusl ("DI"} Other
Date(s) Obligetion or Direct Business Relationshlp or Dt Immedlate Family Member Consideretion
{Valus)
Reporiable Expenditures for Month/Quarier: (Do not reenter datails for any previously reported monthly expenses. Previous
monthly expenditures can be listed ynder “This Period's Subtotal” fine.)
; S0
! $
s
i S
i $
! S
$
5
3
It this is a quarierly repon and you filed a monthly expense repart for the month of October, please enter the subtotal. $
Quarteriy Total Reportable Expenditures: (Must enter total or “0"} $0
Part lli; Solicltation of Others Exceeding §3,000.00
I Date(s) of Description of Expense
Solicltation Solicitation Peyee/Beneficiary and Address Amount

Reportable Expenditures for Month/Quarter: (Do not reenter details for any previously reported monthly expenses. Previous
monthly expenditures can be listed under "This Period's Subtotal” line.}

Quarierly Total Reporiable Expenditures: (Must enter total or “g”)

$0
$
8
$
$
3
§
- §
]
i It this is a quarterly repon and you filed & monthly expense report for the month of Oclaber, please enter the subtotal. Jl $

$0
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01805469102

Form PR-ER Pagc 3 of 7 (Rev. 12/13/2017)

Part IV. Event Reporting
{Use this page only if the principal has incurred event reportable expenditures.)

Please comply with the State Ethics Commission Rule, 30 NCAC 10C 0302 when compleling Sections A or B for
Evenl Reporting. This rule became effective on January 1, 2014,
State Ethics Commission Rule 30 NCAC 10C .0302 REPORTABLE EXPENDITURES MADE FOR LOBBYING

(@) For purposes of G.S. 120C-402(b)(1} and 120C-403(b)(1), when reporting expenditures for events held for
lobbying, the entire cost of the event must be reported, not just the “gift* given or provided 1o the designaled individuai(s)
attending the event. Examples of non-gifl reporlable expenditures made for lobbying are expenses and charges Incurred
lor items andfor services provided in connection with the lobbying event, such as planning and organizing services,
printing services and supplies, facility rental and set-up charges, food supplies and services, name badges, flowers, and
other decorations.

(b} Reponable expenditures made for lobbying events shall be reported on the expense report filed with the
l Secrefary of Slate for the month the iobbying event is held.

Section A. Principal Pald for Event Directly

Reportable Expendliures for Month/Quarier: (Do not reenter detalls for any previously reported monthly expenses. Frevious
monthly expenditures can be listed under “This Period’s Subfotal” fine.)

Event Name of Event & Description of Expenditure Designated *Expense | Total Cost

Date Payee/Beneficiary and Address Individual or Coade of the Event
immediate Family or Faid By
Third Party Principal
Beneficiary

11/14- National Foundation for Women Legislators (NFWL) | Rep. Rosa Gill ME $5,000.00

1817 Annual Conference Rep. Pat Hurley

Rep. Pat McElraft
Sponsorship of 2017 Annual Conference. Susan
Vick was a spesker on the electricity grid/eritical
infrastructure panel.

NFWL, Inc.
1727 King Street, Sulte 300
Alexandria, VA 22314

12/6117 | American Legislative Exchange Councll {ALEC) Approximately 18 ME $2,500.00
members/staff of NC

ALEC State Reimbursement Fund (NC) - this fund | General Assembly
is used by ALEC members to support travel-related
expenses to ALEC meetings. The fund is for ALEC
expenses directly related te education efforts for
legisiators.

ALEC
2800 Crystal Drive, Suite 600
Arlington, VA 22202

. 12/6117 | ALEC State Night, Jack's BBQ, Nashville, TN 18 members/staff of FB 41.45
: (Each attending designated individual received NC General
{ood/beverage valued at an average of $57.57) Assembly
112/6/17 | ALEC State Night, Jack's BBQ, Neshville, TN 3 guests/family FB 6.91
{Each attending designated individual recelved members of General :
tood/beverage valued at an average of §57.57) Assembly : ;
members/staff i {
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01805469102

Form PR-ER Page 4 of 7 (Rev. 12/13/2017)

12/18M17 | Greater Durham Chamber of Commerce Rep. Mickey Michaux FB $4,000.00
Aep. MaryAnne
Sponsored Leglislative Reception Black

Rep. Marcia Morey
Greater Durham Chamber of Commerce Sen. Mike Woodard
300 W. Morgan Street, Suite 1400 Sen. Floyd

Durham, NC 27701 McKissick

Annette Taylor {Dir,,
Communlty
Engagement)

Rep. G.K. Buttertield
Durham City Council
Members

Mayor Steve Schewel
Durham County
Commissioner Ellen
Reckhow

Il this is a quartarfy report and you filed & monthly expense report for the month of October, please enter the
sublotal, $25,028.53

Quarterly Total Reportable Expenditures: (Must enter total or “0") $36,576.89

Section B. Principal Reimbursed Lobbyist for Event Costs
Nemefs) of Lobbylst Reimbursed by Principal:

Reportable Expsnditures for Month/Quarier: (Do not reenter detalls for any previously reporied monthly expenses. Previous
monthly expenditures can be listed under “This Peried's Subtoial” line.)

Event Name of Event & Designated Individuai or *Expense Total Cost
Date Description of Expenditure | Immediatle Family or Third Party Code of the Event
Payesa/Beneficiary and Beneficiary Paid By
Address Principal
$0
$
$
$
[

M this is a quarlerly report and you filed @ monthly expanse report for the month of Ociober, please enter the subtotal,

Quarterly Tota! Reportable Expenditures: (Must enter total or “0") $0

+*2017 Cumulative Combined Lobbyist Payment for Services**

CUMULATIVE COMBINED 2017
_ ) ) L o PAYMENT FOR SERVICES -
Failure 1o provide payee information will result in refection of this report. MUST ENTER TOTAL OR 0.00

For this registration year, enter the dollar amount of the cumulative combined total
payments to &ll lobbyiste hamed on this quarterly report of the principal and the payees

thereof: Kethy G. Hawkins, Kelll H. Kukura, Susan Fetzer Vick, Jaz Tunnell, Mark Mclntire,

Dann E. Simpson, Tracy W. Kimbrell, Kara Weishaar, Nathan Babcock, Roberi W. Kaylor

1 $1,032,261.44

Prior 1o the end of this fourth quarter of this calendar yeasr, If you previously submitted a ,
separate expense form 1o report cumuiative combined payments 1o terminated or resigned
lobbyists, enter the doltar emount. It not, include the total dollar amount for the 2017 ‘
cumulative lobbyist payment for services 1o all active, resigned or terminated lobbyists In
the first and third blocks on this form. §

Total cumulative combined payment for gervices for all lobbyists of the principal registerad
in 2017.

§1,032,261.44
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01805469102

Form PR-ER Page § of 7 (Rev. 12/13/2017)

PART IV: CERTIFICATION AND NOTARIZATION

IMPCRTANT INSTRUCTIONS FOR PRINCIFAL OFFICER AND NOTARY

UNLESS CERTIFYING AN E-MAILED REPORT VIA AFFIDAVIT (SEE WEBSITE FOR NEW SEPARATE FORM PR-AF), ALL
BLANKS MUST BE COMPLETED WITH PRINTED NAME OF AUTHORIZED OFFICER AND PRINTED NAME OF PRINCIPAL
ENTITY. THE AUTHORIZED OFFICER MUST SIGN AND DATE REPORT TO CERTIFY REPORT IN THIS SECTION. FOR
QUARTERLY REPORT UNDER OATH, VENUE (STATE AND COUNTY WHERE NOTARIZED) AND JURAT MUST ALSO BE
COMPLETED. SIGNATORY AUTHORIZED OFFICER MUST BE A PERSON OF RECORD WITH THE LOBBYING COMPLIANCE
DIVISION FOR REPORTING PURPOSES IN CURRENT YEAR. WARNING: INCOMPLETE CERTIFICATION OR NOTARIZATION

MAY RESULT IN REJECTION OF REPORT,

STATE OF NORTH CARCLINA
COUNTY OF WAKE

The undersigned as an authosized afficer of the above named principal entily on behall of the principal entity by its autharity first duly
given, or on hisfer own behalf as an individual principal, being first duly swom, hereby certifies that the principal has no expenditures
pursuant to G.S. § 120C-403 other than payment for services to report for this quanerly peried and that all information contained herein
{including any atlachments herelo) is true, complete and correct to the best of his/her knowledge and belief.

V‘Mh"{l u. \W Kathy G. Hawking .\_L“)‘D‘{

Signature of Authorized Officer Printed name of Authorized Officer Date

Sworn 1o (or affiTned) and subscribed betore me,

this 22 day of,_gao_ua.d.lt 0.2 .

Signatu% Ef Notary Public

Amy P. Smith
Printed Name of Notary Public

My commissian expires: September 7, 2020. (NOTARY STAMP OR SEAL)

Parl V: Reporl Prepsarer's |dentity/Signaiure

Printed Full Name of Report Preparer; Ginte ncan
Signature of Report Preparer;

THIS SECTION SHOULD NOT BE COMPLETED UNLESS THE PREPARER OF THE REPORT IS A PERSON OTHER THAN THE
SIGNATORY AUTHORIZED OFFICER WHO EXERCISED INDEPENDENT JUDGEMENT OR DISCRETION AS TO THE
INFORMATION REPORTED HEREIN. THE SIGNATORY OFFICER'S SIGNATURE 1S NOT REQUIRED IN THIS SECTION AND

SIGNATURE HERE IS NOT SUFFICIENT TO CERTIFY REPORT UNDER OATH.
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NC WARNMROSS-EXAMINATION EXH., ,72

FEDERAL LOBBYING EXPENDITURES

CENTER FOR RESPONSIVE POLITICS

https://www.opensecrets.org/lobby/clientsum.php?id=D000000477

Principai: Duke Energy Corporation

Annual Lobbying by

Duke Energy

$ENS
$E. 414
$4.E1%
3
[~
$3.2M4
S1.€1M
sC
Total Lobbying Expenditures in 2017 Summary
Firms Hired Total Reported by Filer Reported Contract Expenses
(Included in Total Reported
_ by Fller)

- Duke Energy $6,631,595 -
Duberstein Group - $400,000 _
Alpine Group - $240,000
Braceweil LLP _ - $160,000
Hobart Hallaway & Quayle - $130,000
Ventures
Polaris Government Relations 5130,000
Ernest & Young - $50,000
Ulman Publlc Policy & Federal S0
Relations

$1,110,000

Nov 14 2018
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Lobbyist representing Duke Energy 2017

Total of number of lobbyists: 31

Bracewell LLP

Duberstein Group

Duke Energy

Ernst & Young

Hobart Hallaway 8.
Quayle Ventures

Poiaric Government
Relations

hman Public Fohicy &
Fegeral Relatiens

$240.000 Duke Energy

$160,000 Duke Energy

$400,000 Duke Energy

$6.631,595 Duke Energy

$50,000 Duke Energy
$130,000 Duke Energy
$130,000 Duke Energy

$0 Duke Energy

Schendie, Jason

Shaw, Rhoc M @

Beauliew, Curtiz
Burhop. Anna
Krenik. Edward @
Martin. € Dee
5egal, Scott H
Wyman, Christine
Zive, Joshua @

Bradbury, Anne
Griffin, Brian
Meyer, Daniel
Schiappa, David @
Wall, Anne €

Craig. Thomas
Kaweney, Coileen
Natonski, Pepper
Renjel. Louis

Seweli. Michael

_Glordano, Nick D @

Halley, Sean
Urban, Tim @

Hallaway, Rashid @
Hobart, Robert &
Quayle. Benjamin & O

Cunningham, Bryan
Gang, Daniel
Gans, jon

Ortega Jennifer
Themeson, Basit
thnign, josn
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w

Issues, 2017

Taxes
Energy & Nuclear Power
Environment & Superfund
Fed Budget & Appropriations
Utilities’

Labor, Antitrust & Workplace
Trade o |
Clean Alr & Water

‘Health issues

Homeland Security

‘Finance

Foreign Relatlons

" specificissues

No. of Reports*

—
~ il
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/A
NC WARN_YOUALLIN CROSS-EXAMINATION EXH._*

CONTRIBUTIONS TO NC LEGISLATORS

NC BOARD OF ELECTIONS

http://cf.nesbe.pov/CFOrglkup/DocumentiGeneralResult/?SID=FED-7X5493-C-
001806ID=5554

Principal: Duke Energy

DUKE ENERGY CORP PAC [FED-7XS493-C-001)

2016 Duke Energy Corporation NC PAC Contributions

First Quarter $221,500
' Second Quarter $9;100

Third Quarter 219,800
Fourth-Quarter. $10,200

Total $460,600

OFFICIAL COPY

Nov 14 2018



3112076 The Progressive Pulse Walchdog repori highli@?ﬁﬁe Duke Energy coninibutions 1o GOP guys - The Pragressive Pulse

We, W Fourtan Ctoss Yxamin phion

A

- The Progressive Pulse - http://pulse.ncpolicywatch.org - t\l sy :
bt b

Watchdog report highlights huge Duke Energy
contributions to GOP guvs
Posted By Rob Schofield Qn April 13, 2015 @ 8:54 am In News | Comments Disabied

The good people at Democracy NC [1] released the following this morning:

Duke Energy Gives $3 Million to Committee Tied to Gov. Pat McCrory as He Guides Coal
Ash Response

A new analysis of government records reveals that Duke Energy - the world’s largest private
electric utility - began writing unusually large checks to the national Republican Governars
Association while Gov. Pat McCrory and Republican lawmakers debated how to respond to the
company’s giant spill of coal ash sludge into the Dan River.

In four payments from June to December 2014, Duke sent the Republican Governors Association a
total of $3,050,000 - more than 10 times its previous record donation to the RGA. Duke's
contributions made it the top corporate donor to the RGA in 2014 and the second largest donor,
behind the $3.5 million given by billionaire Sheldon Adelson, owner of the Las Vegas Sands.

In 2012, the RGA spent $5 million to boost the election of Pat McCrory as governor, and it is
expected to be a major financial backer of his 2016 bid for reelection, Records show McCrory has
attended numerous RGA events and helped the association raise funds.

"Duke Energy’s large donations raise guestions about the governor's ability to serve the public
interest more than his own political interest,” said Bob Hall, executive director of the nonpartisan
watchdog group Democracy North Carolina. “Critics say the coal ash regulation law passed in 2014
was too soft on Duke. Is this money the reason why?"

RGA's website says its “primary mission is to help elect Republican governorships throughout the
nation.” As a "527 political organization,” it can receive and spend unlimited donations from
corporate and other donors to elect candidates, without directly coordinating with the candidate.

The organization files relatively obscure reports with the Internal Revenue Service. Democracy
North Carolina‘s analysis shows that Duke Energy and Progress Energy gave RGA a total of only
$40,000 in the five years from Jan. 1, 2003 to Dec. 31, 2007, an average of $8,000 a year.

In January 2008, Pat McCrory, a long-time Duke Energy executive and former Charlotte mayor,
announced his campaign for governor. Within weeks, Duke and Progress Energy began sending
checks of $10,000 or more to the RGA, according to the IRS disclosure reports.

Rt inden meralieogembels mem INAC 10814 % 1 md b e I M
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In October 2008, candidate McCrory hosted a fundraiser for the RGA in Charlotte. As the invites
circulated, Duke Energy stepped up with a gift of $100,000 - its first six-figure RGA donation. (See
the event invitation at: http://www.scribd.com/doc/240852146/101308-Event-lnvite).

Duke and Progress Energy gave a total of $155,000 during 2008 - or 10 times their previous record
of $15,000 in 2007. The two companies, now merged, increased their giving after 2008, reaching a
high of $275,000 in 2013 before the new high of $3,050,000 in 2014.

The companies also increased their donations to other 527 partisan committees. Duke Energy gave
$200,000 to the Democratic Governors Association in 2012 and another $200,000 in 2014. Progress
Energy donated $200,000 to the DGA in 2013,

Duke also donated a total of $235,000 during 2012-2014 to the Republican State Leadership
Committee, which its website says promotes “the election of state Republican candidates.”

Hall pointed out that Duke may be donating significant amounts of money to other electioneering
committees that do not file disclosure reports — including Renew North Carolina, a nonprofit set up
by Pat McCrory’s supporters to help his political career, and NC House Legislative Partners, which
supports Republican General Assembly candidates.

“The public has a right to know who is donating to our lawmakers and their reelection efforts,
directly and through shadow committees,” Hall said. "Duke Energy should lead the way by
voluntarily disclosing its contributions to these committees.”

¥ *k ok Kk Xk

Here are the donations from Duke and Progress Energy and to the Republican Governors
Association disclosed (form 8872) at: http://forms.irs.gov/app/pod/basicSearch/search?
execution=els2

DONATIONS TO REPUBLICAN GOVERNORS ASSOCIATION

Duke Energy 12/12/2014 $ 275,000

Duke Energy 10/21/2014 $ 2,000,000

Duke Energy 09/30/2014 $ 500,000

Duke Energy 06/17/2014 $ 275,000 2014 Total $3,050,000

Progress Energy 09/17/2013 $ 175,000
Progress Energy 04/24/2013 $ 100,000 2013 Total $ 275,000

Duke Energy 11/09/2012 $ 900

Duke Energy 11/02/2012 % 450

Duke Energy 06/22/2012 $ 175,000

Progress Energy 05/22/2012 $ 25,000 2012 Total $ 201,350

Duke Energy 12/28/2011 $ 25,000
Duke Energy 11/16/2011 % 450

AR RS aws
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Progress Energy 11/16/2011 $ 25,000
Progress Energy 10/25/2011 ($ 15,000)
Progress Energy 09/26/2011 $ 15,000
Progress Energy 09/08/2011 $ 15,000
Duke Energy 06/13/2011 $ 75,000
Duke Energy 06/13/2011 $ 25,000
Progress Energy 02/15/2011 $ 10,000 2011 Total $ 175,450

Duke Energy 09/29/2010 $ 50,000
Duke Energy 09/16/2010 $ 50,000

Duke Energy 04/12/2010 $ 25,000

Duke Energy 02/25/2010 $ 25,000 2010 Total $ 150,000

Duke Energy 12/14/2009 $ 25,000
Duke Energy 05/05/2009 $ 15,000
Duke Energy 03/16/2009 $ 50,000
Progress Energy 01/27/2009 % 10,000 2009 Total $ 100,000

Duke Energy 09/09/2008 $ 100,000

Progress Energy 08/27/2008 § 20,000

Duke Energy 03/06/2008 % 25,000

Progress Energy 01/29/2008 $ 10,000 2008 Total $ 155,000

Duke Energy 06/19/2007 $ 5,000
Progress Energy 01/30/2007 % 10,000 2007 Total $ 15,000

Progress Energy 03/16/2006 $ 10,000 2006 Total $ 10,000

No related posts.
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Article printed from The Progressive Pulse: http://pulse.ncpolicywatch.org

URL to article: http://pulse.ncpolicywatch.org/ 2015/04/ 13/watchdog-report-highlights-
huge-duke-energy-contributions-to-gop-guvs/

URLs in this post:
[1] Democracy NC: http://democracy-nc.org/
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DUKE ENERGY CORPORATION PAC

PAC - QUALIFIED - LOBBYIST/REGISTRANT PAC
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Financial summary

TWO-YEAR PERIOD

2015-2016
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Total raised

Browse receipts

Eoverage dates: 01/01/2015 to 12/31/2016 |

TOTAL RECEIPTS
' TOTAL CONTRIBUTIONS
Total individual contributions
ftemized individﬁal contributions
Unitemized individual contributions
Party committee contributions
Other committee contributions
| TRANSFERS FRdM AFFILIATED COMMITTEES
| ALL LOANS RECEIVED
| LOAN REPAYMENTS RECEIVED
| OFFSETS TO OPERATING EXPENDITURES
' CANDIDATE REFUNDS
' OTHER RECEIPTS
. TOTAL TRANSFERS
Non;federal transfers
Lévin .fun-ds

| TOTAL FEDERAL RECEIPTS

$1,71,181.17
$1,767,706.15 :
$1.7 57.70 6 .1-5
$675438.40
$0.00

a0
$000.
$000
$0.00
$4700.00
se77502.
| $0.00
$0.00

$0.00

R Y

$1,771,18117 |

-
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e
Total spent

Browse disbursements

[ Coverage dates: 01/01/2015 to 12/81/2016

TOTAL DISBURSEMENTS

' OPERATING EXPENDITURES

Allocated operatn ng expendltures federal

Allocated opersting expenditures - non-

federal

Other federal cperating expenditures

, TRANSFERS TO AFFILIATED COMMI'ITEES

|__. - -

- CONTRIBUTIONS TC OTHER COMMITTEES

l

i | INDEPENDENT EXPENDITURES
| CBORHDINATED PARTY EXPENDITURES
\ LOANS MADE
' LOAN REPAYMENTS MADE
TOTAL CONTRIBUTION REFUNDS
| nlndi\-'idual refundé
Political party refunds.

7 dfher comﬁittee reﬁ.;nds

OT;'JI;R DléBURSEMEVP;JTS

TOTAL FEDERAL ELECTION ACTIVITY

Allocated federal election activity - federal

share

Allocated federal election activity - Levin

share
Federal election activity - federal only

: TOTAL FEDERAL DISBURSEMENTS

$2,076,742.00
NONE |
$0.00

$0.00

$1.742.00
$o 00 .

$'| 063,200.00

$0.00,
$0.00 j
$0.90
$000
$000
$1,011,800,00

$0.00

$0.00

NONE
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Cash summary

OFFICIAL COPY

| Coverage dates: 01/01/2015 to 12/31/2016 |

BEGINNING CASH ON HAND $1,050,508.15 | .
ENDING CASH ON HAND | - - --s;#;s‘-;?.s;a | é
| DEBTS/LOANS OWED TO COMMITTEE , |  so000 : E
J'”DEBlTSILOANS OWED BY COMMITTEE F -  $0.00 | =
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DUKE ENERGY CORPORATION PAC

PAC - QUALIFIED - LOBBYIST/REGISTRANT PAC
ID: CO0O083535

Financial summary

TWO-YEAR PERIOD

2017~-2018
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Total raised

Browse receipts

Coverage dates: 01/01/2017 to ouaueorsj

TOTAL RECEIPTS
TOTAL CONTRIBUTIONS
Total individual contributions
ftemized fndividual con t:ributions !
Unitemized individual contributions
Party committee contributions
Other commiittee contributions
| TRANSFERS FROM AFFILIATED COMMITTEES
ALL LOA.NS RECGEIVED
LOAN REPAYMENTS RECEIVED
OFFSETS TO OPERATING EXPENDITURES
| CANDIDATE REFUNDS
OTHER RECEIPTS
‘ TOTAL TRANSFERS
Non-federalhtransfers
Levin funds

TOTAL FEDERAL RECEIPTS

$943,433.25

$932,068.59 |

$932,968.59

sseseause
$363,333.71
$0.00
$000
$000
$0.00
$400000
$4,874.24 .
$0.00 |
$0.00
$0.00

$943,433.25
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Total spent

Browse disbursements

[Coverage dates: 01/01/2017 to 01/31/2018J

TOTAL DISBURSEMENTS

OPERATING EXPENDITURES
Allocated operating expenditures - federal

Allocated operating expenditures - non-

federal
Other federal oﬁera;iné expenditures
| TRANSFERS TO AFFILIATED COMMITTEES
! CONTRIBUTIONS TO-O.TH-ER COMMIﬁéES |
! INDEF;E;\IDEANT EXPENbITURES
CODRDINATED PARTY EXPENDITURES
| LOANS MADE
LOAN REPAYMENTS MADE
TOTAL CONTRIBUTION REFUNDS
individual refunds |
Political party refunds
Other committee refunds
OTHER DISBURSEMENTS
TOTAL FEDERAL ELECTION ACTIVITY

Allocated federal election activity - federal

share

Allocated federal election activity - Levin

share
Federal election activity - federat only

TOTAL FEDERAL DISBURSEMENTS

$770,506.00

NONE '

$0.00
$0.00
$596.00

l
$540,000.00

$0.00 !
i

$220,910.00

$0.00

$0.00
$0.00

$0.00

NONE
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Cash summary

| Coverage dates: 01/01/2017 to 01/31/2018

BEGINNING CASH ON HAND
|

ENDING CASH ON HAND

DEBTSILDANS OWED TO COMMITTEE

DEBTSILOANS OWED BY COMMITTEE

$744 947,32 | ,
$917.a74 57’
$ooo

$o.oo
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CONTRIBUTIONS THROUGH SETTLEMENT AGREEMENTS

Principal: Duke Energy

Case Docket - Date Amount Purpose
Duke Energy E-2 Sub 998 2012 $17 million Low income energy
' Carolinas and E-7 Sub 986 assistance, community
Progress Energy college Grant Fund for
Merger workforce _
: development, NC
. e , Green Power B
Duke Energy E-75ub 1026 2013 $10 million Provide assistance to
Carolinas Rate low-income customers
Case
Coal Ash 2015  $7 million to DEQ Current, prior, and
: future-claims related to
exceedances of ground
water-standards
associated with coal
_ _ ash facilities
Duke-Piedmont E-2 5ub 1098 2016 $25 million Charitable
Merger E-7 Sub 1100 contributions,

G-9 Sub 682 community support,
workforce
development, and low
income energy
assistance

- Average per $10 million

 year
Atiantic Coast - 2018  $57.8 million {$28.9  Education
Pipeline in NC million)* about 50%
Atlantic Coast - 2018 $57.85 million {$28.9  Forestry Mitigation
Plpeline in VA million} about 50% Fund
In 2038 Over $115 million

($57.8 mitlion)

* Duke Energy’s customers will pay 59% of the cost for the Atlantic Coast Pipeline, including profits, which
will all go to Atlantic Coast Pipeline, LLC. Duke Energy has a 47% ownership interest and will receive 47%

of the profits.
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COMMUNITY RELATIONS

https://www.duke-
energy.com/pariner%20with%20us/city%20couniy%20local%20government #lab-4h6d6605-

9311-4¢c2-97d8-ae455bfe0788

DUKE ENERGY

DUKE ENERGY PROGRESS

DISTRICT MANAGER COUNTIES SERVED
Millie Chalk ‘ Onslow, Jones, Pitt, Carteret, Duplin, Wayne,
, Lenoir, Craven, Pamlico, Beaufort, Greene
Marty Clayton Wake, Johnston, Harnett
John Elllott ' New Hanover, Brunswick, Sampson, Columbus,
' Bladen, Pender
Tanya Evans {includes counties served by Vance, Granhville, Person, Caswell Franklln
Duke Energy Carolinas) Warren, Halifax, Nash, Edgecombe, Wilson
. Indira Everett {includes counties served by Durham, Lee, Orange, Chatham
" Duke Energy Carolinas) _ - ]
David McNell Anson, Cumberland, Moore, Montgomery,

Richmond, Hoke, Robeson, Scotland

DUKE ENERGY CAROLINAS

DISTRICT MANAGER COUNTIES SERVED

Craig DeBrew Cleveland, Henderson, Polk, Rutherford,
Transylvania .

Jimmy Flythe Forsyth, Stokes, Surry, Wilkes, Yadkin

Martha Thompson _ " Gaston, Lincoln, Mecklenburg

Lisa Leatherman Clay, Cherokee, Graham, Jackson, Macon
Swain _

Davis Montgomery ‘ Alamance, Guiiford, Randolph, Rockingham

Robin Nicholson Alexander, Burke, Caldwell, Catawba,
McDowell

Jason Walls _ Buncombe, Haywoad, Madison, Yancey,

. ' Mitchell, Avery

Randy Welch Davie, Davidson, Cabarrus, Iredell, Rnwan
Strly, Union

Duke Energy's Lacal Government & Community Relations Team: 14 District Managers, and other
staff members in 83 counties in NC.

OFFICIAL COPY

Nov 14 2018



NG WHNY O

~> | North Carolina
nC , Chamber
I Foundation

Horth Corolia Chomber Foundabon
70! Cotpornte Canter Drive, Sodw €00, Rdwigh, NC 27607

Phone: PIPAD4-1400 § Foo 919-834-1425 | www.ncchomberret/Toondotion

4

UNT (4N

1/ A

OFFICIAL COPY

Nov 14 2018



HONOR ROLL OF INVESTORS

Fourdcr Divition investar:

BB&I" 24,

Flatinem Division (nvesters

Colo Divirien e ety

Brabafori t Plel sl ses s Afle

Lin s

LR TN R TV

ETTe

worrtralige

R NN A

ARTTRE SIS VIS RN

Bronse Divenon Invesiorn

i Fn st

Brte | (CMpatm

Corattul AGIOE LTS S

1A 00 § et Thrdd ety

ool Bedice 1

Dl ol Llegires 13 6 LOmT et BLons
1t Thirg Biene

Lracy -Yihele ke i

Plara L avudt, B

[T DT RNt R P SO I N NI WETIEE N TRR e

Mrk e b Coees 1nm
LI TNy LR TR Xt
Lk

T e Fulklp P

Lt T A AR

[

Ll g

hi 3 Moalng m

AL R T

SED LNy MR A G Ennar

L n ANDP0 Ditrt Tiargdtt Mertas & berts st il 6
ME L Ear ns (Cemintg b ke 9

REALTHEELS

T Walhe Ladic

UE Clarnlay of Cantwrne §ovasrat o

Aerizon

North Carolina

Jack Bailey

Ricky Brewn

~Jack Clayton
4B r0teve Vo Fron
tetls Fary s

‘David Fountaln

Jlm Hanten
SRR by

Presseant (0 Bupoms

SPigsgont o e

R th Latnling Breasess

Chamber Foundation 2016 Board of Directors

TN I

E0ve e Frenaaons Ll

Al Eepadend

Dviie e Doy

, Tom Helks
: Presspent e CEO Kome (o

tne Filth Yhore

§ Anne Lioyd
EVrano €16 Hartas Marats

f'_-Funk Hotding
(Chavrman and CED Fost Cogns Bk

" Dule Jenking
Chef Daecutie O Cer Tne Sencat Fotud! Insgras
Cremgrsn ot K

Grad Witson
Eresdent andd LLO Goud oo ae3 Blur Shovld of
P HNorth Caralmg

AT i Whitehurst

1‘ Brewoaeet 2 iU e e
1

OFFICIAL COPY

Nov 14 2018



Spreading Economic Opportunity
Across North Carolina

Whle Korth Carohna’s averall tionomy has suslained shrony giewin
trends :n recenl years, & numbet of communiies, particularly in ryral
areas canlnue 10 g belina the rest of the stale in ecanomee Groedh,
Fecognizing the goblem, inearly 2016 L tigrth Caschng Chambes
Foundaton pegan 1o expand 07 prewwous reseasch 2o take a gelaled
Jaok 3t the growth challenges facing cu® slale § Commuinlo: arg
recOTMend prodclive soluligns for Narth Casohna’s ieaders to
censides v worthing together 1o 200 @ss 1h&m The resparch o .cluand 3
<3807 WALENINE LOur 16 COMMan 1ips 2Cress Lhe SI8IC W s merg
Lot Hher Lerseechives QUPSTILMter &ne challenges

Sphrading €

ERLIN A

Fuirardciges 1y,

The retult £f ks researen iy 2 CoOMPIEhens vp reRcn,
Spreathng Ecencrmic Dppountly Acrose North Carching,
wrich cifers 5 number of recommengalicns fecuseo atcund
Ihe lour "Pillars ¢f 2 Secure Fulure’ contamed 1 Harth
Carohna Vision FOX0. Emphasiang (otward-lhinking initatoe
and mutual cellaboration the recommendalions incluae
propesals thal sre sntended o Inform an engoing pol'cy
discussion amed al spreading conlinued cconom.g growth
across all North Carahina commutulies

Some ol those ¢'scussong informeo our advogacy prernt
th's year. The Narth Caralina Chasrber agivocated for NC
FACES, which established clear and bransparent gooeings 1o
enable new mocel 1o crom alund.Ag invesiments in harth
Carehtis Crondlna g setver RD Only 16 open up new

Ve IMORt OpPIntLe Tes forng wadcals whe typcaly ac net
hive access le profesunna’ nyvesiment servces (RATety
rmugdle-class North Catolroant] 11 widl alse duectly storulste
arewih i locally owned Buas-nesses &nd slarf-up Co™panios
acrass North Carpl i

Dire 1o Iheir relalive iilante rom economic hubs, rural Nomr
Caralina communities vometimes have diflicully Mtracling
largu-scale proieels even £5 1her UNIQUE CIFCUMSTANECS Can
sumelimes make fot the perfect I However, when lecal
Qoverniment units cooperate toward shared, inctually benetcuwt
rconomic govelopmunt goals resulling ecoromaes ol scale can
alicas Them Lo 1iraci 1a ger aevelapment prajects e 2016
Inerefore, tne NE Chamber worved 10 a0dress Uic uniG s
acvelopment challerges of tural communitios By sunporting
Tedsures LINmalely Se7ured in the ZQ16 budped of the N C
Generel Assemncdy. to enablc new magely for alerlpcal
cocperalon teward fob Development invesimaenl Grar.:
theesiments Ths measure will sirendthen on alreagy revust
JOIC program Ic encourdge the contined 1pread of new
ECorgmic oEpdriumtud across all North Careling communities

Scaling Successful Apprentic'eship
Programs to Close the Skills Gap

Tres year e Horth Carehna F eanoaticn team kas hiaveled Hie izt
and reg on learning about success™ul apprenl.ceshy crograms
SEANNAG AN Aricty ol indudinies tn 2017, the Horth Carclina Craroer
Foardation will logk {0 devalop anadusary boaro of Comianas (o
fren e s torum o tha pechange ¢! -ricrmaten Ltrmalely neagne
Aty A LACRDGRe o whberhote Bodlo lorg-terr goale ana<cale
fretloay Faci by ng aseteast 'y’ sofeent cethyy ¢rcarcm
Trnab car b tuslietd e ress HOnE Cacclios gy eer g,
Latis el T avaluanle Fosl rleore the sb pag

Cotivening Leaders at the Future
"i-e.,.&‘_of Neorth Carolina Forum

‘ﬁdn (narder to Fxpand the reach of North Carplineg Visien 2030. lowr
L yE&rs 50 the NC Chamber Fourdalion launched the Future of tonns
Caroina Forum. The Future Forumas e erClusive, snvitation-only
event for c-level erequlives thal 11 desined 1o help Ning ways to uie
tharr colteclive snliuence to shage Ou juture by leading pn & numoer
of immtratives criucal 10 0. state s Grospenty

Thi 2016 ¢v 00l 2Qan Deasted a 1orefiC 1acul of 1prakers wttading
Tl el racdent ana C20 of Red b AVare Kye charmanc

OB RO Ll DEnLend CED Rl My Macplls D Randy Woongs -
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CEC ol #uliukl Cot Wasn jes
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Keeping Score

Vnen weo launched a lona-term wisan lor out stale we premses
1o &eep SO0 ard Ciov-00 a0 RORes] gncture of whpre erh
Carohina stands as i redates Lo The “Pillaes of & Secote Future

RC Dashboard 2030 continues 1o Le svalabie online with
real:limie measyremg Tl @f progrets onkey mothics 0f suCEasy
Noeth Carchna Fowrresd by AT Imteraational Daskegard 2830«
beening «erk 3G £F 0L 0 DARLRATERTY K¢ cur C12TE 4 lEate
Tee €Oy £I0mT EFPCOAaL ADS CARLNIT L IMEre v Mg ~% 1= Nort*
Larclrg

ALtk e o 2002 we l2er heo the Compettnenest Aectes -
antt agein thie year ter the thata 108 we ate releasing thy
nats At widh Gaenhoard 7070, inlegral 1o The succer of
the stalewioe Lusness communidy s long-letm v if
measurement atene the weay The Compelilivanezr Reaboat
provides reager: wilh 2 0al0-ceen quitde 1e Harth
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Looking to 2017

Ay the Nomh Caral ma Chamnbier Foundatizn moves o the
£oTNg year. Many ol these £ 0Ms will CORNNLE 10 De B £ oty
In AdJ30100, New iSues will bogr to emerge as the Fourdation
wOrks t0 1ealTe the 9aals Cuthned in North Cardhna Visior,
FNXD As our 41ate « poanJlaton continoss Lo geow Quemsips, o vedl
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Developing a Health Care

Strategy Roadmap
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NC WARN EXH.
In House Pro Bono 2017
Principal: Duke Energy Corporation
Source: Corporate Pro Bono

http://www.cpbo.org/wp-content/uploads/2017/10/Duke-Energy-Corporation-2017.pdf

Legal Department: 69 lawyers and 67 non-lawyers

Key Pro Bono Projects

¢ Annual Wills Clinic

e Assisting Children in Need

e Assisting Small Business and Nonprofit Organizations
« Criminal Expunction Program

¢ [ntake and Brief Advice

Estimate contribution: $2 miilion

OFFICIAL COPY

Nov 14 2018



]

» Requires a minimum of one hour on pro bono matters for credit
towards Duke Energy Legal Department’s pro bono participation
goals

Mandatory Pro Bono

Participation: in Duke Energy’s pro bono program is not mandatory,

although it is included among various incentive compensation goals
within the legal department. The participation goal for 2017 is 70%
of all members of the Duke Energy legal department.

Communications

Opportunities, policies, sample forms, training materials, and
recognitions are posted to the Duke Energy legal department’s
intranet. In addition, information is communicated through the
department’s newsletier, at department meetings, and via email and
personal outreach,

Recognitions/Awards

Every year, the pro bono committee publishes an annual report
highlighting the legal department’s participation in pro bono
activities. In addition, participation is recognized at meetings and
through the department newsletter,

Tracking Pro Bono

Duke Energy tracks participation in pro bono across all legal
department personnel, including paralegals and administrative
assistants. Volunteers email a pro bono committee member who
compiles the data, including number of volunteers, number of hours
of service, and number of clients served.

Parmerships

Duke Energy partners with law firms, churches, legal service
providers, and other legal departments on pro bono work.

Professional Liability

Employees operating under the Duke Energy Bono Program are
covered by Duke Energy’s self-insurance. In addition, if Duke
Energy attorney volunteers are working with a legal service provider,
then they are also covered by the legal service provider’s malpractice
insurance in most cases.

Non-Lawyer Paralegal and administrative assistants are encouraged to participate

Involvement in pro bono and are included in the participation goal. Non-lawyers
also serve on the pro bono committee.

Key Pro Bono Projects

Annual Wills Clinics

e Wills for Schools. In 2010, Duke Energy partnered with Alston &
Bird and Legal Services of the Southern Piedmont (LSSP) to create
the “Wills for Schools™ program to provide free wills and estate
planning documents to employeces of the public schoo} system in
Charlotte, North Carolina The program was modeled after the
popular “Wills for Heroes™ program which provides free wills and
estate planning documents for first responders. This one-day event
was held annually starting in 2011 and continuing in each of 2012,
2013 and 2015. Since its inception, this program has provided wills

1025 Cannecticul Avenue, NW., Suite 205 « Washinglon, DC 20036

(202) 729.6699 Phone » (202) 294.0303 Fax
cpbo@proboryingl.urg  www.cpbo.org
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and estate planning documents to several hundred school
employees.

Community, In 2013, Duke Energy’s Raleigh, North Carolina
office created an annual wills event in which it partners with local
legal service provider organizations, law firms, and churches to
provide free estate planning documents to indigent community
members, including seniors. Since 2013, Duke Energy volunteers
assisted more than 100 clients.

Wills for Seniors. In 2014, Duke Energy created another
partnership with K&L Gates and LSSP to provide estate planning
documents for seniors living in the Charlotie, North Carolina area.
During the inaugural “Wills for Senjors™ program in 2014, 38
clients were provided with free wills, health care powers of
attomey, and other estate planning documents. This event is held
annually.

First Responders. Duke Energy partners with the Cincinnati
Paralegal Association to hold estate planning clinics 10 serve the
needs of first responders in Cincinnati and Northern Kentucky.
One or two events are held per year serving 30-50 clients per
cvent,

Assisting Children in
Need

Guardian Ad Litem Program. Lawyers from Duke Energy
collaborate to serve as Guardian ad Litem counsel for appeals to
the North Carolina Court of Appeals on cases involving
termination of parental rights. Lawyers spend hundreds of hours
each year diving into the facts of the case, researching applicable
law, and filing an appellate brief in support of the child’s best
interests. Six children have been served through this effort in the
last 24 months.

Safe Child Immigration work. Charlotte legal department teams
of attorneys, paralegals, and administrative professionals have
taken cases to represent parents of unaccompanied immigrant
children from Central America in petitions to state court for legal
custody. The clients seek to establish custody as the first step in the
legal process after which they will seek special immigrant status-
for the children in immigration court. If granted, such status would
permit the children to remain with the custodial parent. Volunteers
have successfully obtained custody orders for four children.

Assisting Small
Businesses and
Nonprofit Organizations

Entrepreneurship and Community Development Clinic
(ECDC). In 2011, Duke Energy’s Cincinnati legal department
partnered with the University of Cincinnati College of Law’s
ECDC to provide free legal advice to local small businesses. Since
then, Duke Energy volunteers participate in the one-day event each
year and have assisted approximately 230 clients.

1025 Connecticut Avenue, N.W., Suite 205 » Washington, DC 200306

(202) 729,6699 Phone ¢ (202) 296.0303 Fax
cpbofiiprobonoingt.org, @ www.cpho.org
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e Pro Bono Legal Advice to Non-profit Associations. Attorneys in
. the Plainfield, Indiana office provide pro bono legal services to

several local non-profit associations. One of these organizations is
Indy Reads, a not-for-profit organization that relies on volunteers
to provide basic literary tutoring to illiterate and semi-literate
adults in Central Indiana. Another organization is the Phoenix
Theatre, a non-profit professional contemporary theatre company
that produces unique performances for the Indianapolis community
to create dialogues about current affairs.

» Serving as Outside General Counsel. The Charlotte, North
Carolina office provides pro bono legal services to Alexander
Youth Network, a charitable organization that provides
professional treatment for children with serious emotional and
behavioral issues. Attorneys provided pro bono legal assistance
ranging from advising on contract matters to employment matters
and other corporate law issues. The legal department has continued
providing these pro bono legal services each year in response to
the needs of the organization.

-Criminal Expunction
Program

In 2013, Duke Energy partnered with the Charlotte School of Law,
Parker Poe Adams and Bernstein, and Legal Aid of North Carolina to
crcate the criminal expunction program that assists pro bono clients
in filing petitions for expunction and certificates of relief. Parker Poe
conducted a one-hour training attended by more than 80 atiorneys,
paralegals, and administrative staff. The Charlotte School of Law
developed an intake program and hotline which screens potential
criminal expunction clients and routes eligible clients to Legal Aid of
North Carolina. Legal Aid of North Carolina verifies the eligibility of
the client for expunction and routes the case to either Duke Energy or
Parker Poe. In its inaugural year, 58 pro bono clients were served. In
total, approximately 200 clients have received assistance.

Intake and Brief Advice

» Partnership with Neighborhood Christian Legal Clinic. The
legal department of the Plainfield, Indiana office partners with the
Neighborhood Christian Legal Clinic to provide pro bono legal
representation and preventative legal education to low income
families, including immigrant families. Duke Energy provides one
attorney or paralegal each month from January through November
to gather factual and financial information from persons seeking
legal assistance.

» Hendricks County Bar Association Intake Program. For several
years, volunteers from the Plainfield. Indiana office also provide
assistance at the Hendricks County Bar Association Intake
Program for low-income residents who need help filing online
applications and forms.

1025 Connecticut Avenue, N.W.. Suite 205 » Washington, DC 20036
(202) 729.6699 Phony e (202) 296.0303 Fax
cpho@iprobunoinst.org  www.cpbo.orpg
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o Cali4All Program. The Raleigh, North Carolina legal department
participates in the annunal Call 4All event, a statewide pro bono
program organized by the North Carolina Bar Association, taking
calls from pro bono clients seeking legal advice and referrals on
North Carolina legal issues.

» Florida State and County Bar Intake Programs. In St,
Petersburg, Florida, members of the legal department routinely
participate in intake programs sponsored by the Bay Area Legal
Services in Tampa, Community Law Program in St. Petersburg,
and Legal Services of North Florida in Tallahassee. These intake
programs hold events several times a year and focus on providing
pro bono legal assistance to low-income clients on a wide variety
of civil legal matters including family law issues, domestic
violence, bankruptcy, foreclosure, and probate issues.

Lessons Learned

Goals Matter

Duke Energy’s legal department has set increasing annual goals for
participation that have proven to be extremely successful. Initially
the goals were 30% by 2011 and 50% by 2012, In 2011, the
department exceeded its goal and achieved 54% participation. In
2012 and 2013, the department met its 50% participation goal.
Management set a higher goal of 65% for 2014 and 70% for 2015,
with a goal of 80% of lawyers reporting to the general counse]
participating in pro bono, ail of which the department met. The
percentage goals remained at 70% for 2016, but the 80% goal for
lawyers in department management increased to 100%. The 70%
department-wide goal was achieved with 88% participating,

Pro Bono Can Serve the
Company's Larger
Goals

The legal department’s pro bono legal services support two pillars of
the company’s enterprise-wide “Road Ahead” strategy for 2015: (1)
improve the lives of our customers and vitality of our communities
and (2) develop and engage employees, and strengthen leadership.

| With respect to the first pillar, the pro bono legal services often assist

individuals and groups that are also Duke Energy customers in its
franchised public utility service territories and help to improve their
lives and the vitality of the communities in which Duke Energy
operates,

With respect 1o the second pillar, the pro bono program engages
employees in legal services that commonly differ from the legal
services they provide for the corporation, offers development and
leadership opportunitics when creating new pro bonoe programs,
leading such programs or projects, representing a legal department
office, and serving in other leadership roles on the department’s pro
bono committee. The almost immediate tangible benefits enjoyed by
pro bono clients are in contrast to many of the long-term projects

1025 Connecticun Avenue, N,W., Suitz 205 » Washington, DC 20034

(202) 7296699 Phone » (202) 294,030 Fax
cpbodi:probonoinst.org » www.cpbo.org
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NC WARN EXH.
Public Relations

Principal: Duke Energy Corporation

There are approximately 105 employees working at Duke Energy Corporation in the
Public Relations department.

Estimate contribution toward the Public Relations department: $10 million
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AFFIDAVIT OF PETER A. BRADFORD
for NC WARN and Friends of the Earth

November 13, 2018

1. My name is Peter Amory Bradford. Tam the CEO of Bradford Brook Associates, a
consulting firm specializing in energy, water and telecommunications regulatory policy. My 24 years of
experience as a utility regulator includes serving as chair of the New York Public Service Commission
(NYPSC) (1987-95), chair and commissioner of the Maine Public Utilities Commission (1971-1977 and
1982-1987) and commissioner of the U.S. Nuclear Regulatory Commission (1977-1982). Asfarasl
know, I am the only person to have served on two state and one federal regulatory commission. [ was
President of the National Association of Regulatory Utility Commissioners in 1987-88 and served as
Maine’s Public Advocate in 1982. T was also a director of the National Regulatory Research Institute
during 1985-1988. I am currently one of Vermont’s two commissioners on the Texas/Vermont Low
Level Radioactiv? Waste Disposal Compact Commission.

2. While in New York, I served also on the New York State Energy Planning Board, the
Board of the New S.(ork State Energy Research and Development Administration, the New York
Environmental Board and as chair of the New York State Energy Facilities Siting Board.

3. I have been an Adjunct Professor at Vermont Law School, where I taught a course
entitled Nuclear Power and Public Policy. I also have taught or co-taught courses entitled “The Law of
Electric Restructuring” at Vermont Law School and “Energy Policy and Environmental Protection™ at the

Yale School of Forestry and Environmental Studies. I have also taught at the NARUC Regulatory Studies
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Program in East Lansing, Michigan and other regional regulatory studies programs and have conducted
seminar programs with the Regulatory Assistance Project. I am a graduate of Yale University and Yale
Law School.

4. During my terms on the New York and Maine utility commissions, these commissions
decided many cases developing rules and policies regarding the ratemaking treatment and proper
reporting of utility expenses pertaining to lobbying, to advertising, to charitable contributions and to
membership dues in certain types of organizations. I co-drafted Maine’s 1986 rules, which are still in
effect.

5. After leaving the NYPSC in early 1995, I testified in many state regulatory proceedings
as well as before legislatures and federal courts. I also participated and advised in developing regulatory
laws and institutions in many other countries. I testified twice in North Carolina and met with members
of the Legislature considering modifications to the Project Development Statute. I also testified before

regulatory commissions and legislatures in South Carolina, Georgia and Florida on these topics.

6. My articles on various aspects of utility regulation have been published in the New York

Times, the Wall Street Journal, the Washington Post, the Atlanta Journal Constitution and many other

newspapers and magazines.

7. My CV is appended to this Declaration (Attachment A).
8. I am submitting this affidavit on behalf of NC WARN and Friends of the Earth.
9. I understand that rate setting in North Carolina is based on cost-of-service principles.

Under these principles, the utility is entitled to recover from its customers the reasonable costs of
providing service to them. These costs include, among other things, commission estimates of prudently
incurred operating expenses that are directly related to providing electric utility services as well as a
Commission-established reasonable return to investors. If actual operating expenses exceed estimated

expenses (by management choice or for other reasons), the excess may serve to depress the return on
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investment, or the excess amount may be considered part of the return on investment. Estimated
operating expenses can be adjusted in the next rate proceeding.

10. In setting utility rates, public utility commissions (PUCs), including the North Carolina
Utilities Commission, are exercising a legislative function. That is, the power to set rates was reserved to
state legislatures (not the executive branch) by most utility franchise agreements. As the task grew in
workload and complexity, all states delegated it to regulatory commissions to act on behalf of the
legislature itself pursuant to powers and duties set forth in the relevant constitutions, laws and other
agreements.

11. Whether political expenses, advertising expenses, charitable contributions and
membership dues in certain organizations are properly characterized as operating expenses to be
recovered from customers has been an issue in rate proceedings since the beginning of regulation early in
the 20th century. The Maine Public Utilities Commission, on which I became a commissioner in 1971,
frequently adjudicated variations on this question throughout the 1970s, but the fundamental issues go

much further back. Alfred Kahn’s The Economics of Regulation, generally considered to be the leading

utility regulatory text of the last 50 years, writes of a report estimating “that the costs of the ‘educational’
campaign by utilities after World War I “to sell their industry to the public and to convince the American
people of the adequacy of existing regulatory techniques and of the dangers of further government
penetration into the utifity business’ ran 20-30 million a year (in Coolidge and Hoover dollars) “all
charged off as proper advertising expenses...and computed in the rates which the public was required to

pay’” (The Economics of Regulation, Volume I, p. 28, 1970). Many books and studies have focused on

this topic, including substantial parts of the investigation by the Federal Trade Commission (FTC) from
1928 to 1935 (referenced by Dr. Kahn above) published in 1935 as Summary Report on Economic,

Financial, and Corporate Phases of Holding and Operating Companies of Electric and Gas Utilities,

Washington: Government Printing Office. Aspects of the FTC study were summarized in 1931 in The

Public Pays: A Study of Power Propaganda by Ernest Gruening, updated 25 years later as The Public
3
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Pays, and Still Pays. The techniques of utility propaganda were also explicated in Overcharge: How

Electric Utilities Exploit and Mislead the Public (Senator Lee Metcalf and Vic Reinemer, 1967).

12. Regulatory commissions and texts often divide these influence-related expenses into
several categories. Lobbying and political expenses, including payments to other organizations to the
extent that they lobby or support lobbying or engage in political activities, are rarely permitted to be
charged to customers. Institutional advertising, i.e. advertising to promote a utility’s image, is sometimes
disallowed, sometimes allowed up to a cap and sometimes allowed altogether. Other types of advertising
such as informational advertising as to safety or energy conservation or furtherance of economic
development or promotion of sales in competitive markets are largely beyond the scope of this affidavit.
The amounts are small (the New York Public Service Commission allowed between 1/10 and 1/25 of
total operating revenues in its 1977 policy statement) and there is little or no impact in the public policy
arena as discussed below. On the other hand, goodwill is an aspect of shareholder value, so expenditures
without impact on utility service designed to enhance goodwill can properly also be allocated in
substantial part to the return on investment.

13. Charitable contributions are clearly not essential to the provision of service. Nor does a
monopoly company need to make such donations to buttress its good name in the marketplace.
Furthermore, customers — especially low-income customers and marginal businesses — have urgent uses
for every dollar that théy possess. Reviewing courts in Maine and New York, as well as many other
jurisdictions, have sustained commission decisions protecting customers against paying for utility
charitable contributions.

14. All the types of expenditures discussed above have slight direct impact on rates. They
are a trivial percentage of the total revenue requirement. However, they have commanded legislative and
regulatory attention out of all proportion to their direct rate impacts for several reasons, among them

these:
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A. These activities have large impacts in political and public policy contexts. In one

recent North Carolina case (Docket No. E-7, Sub 1026, affirmed on appeal January,
2015), Duke Energy Carolinas sought to excuse accounting that would have charged
customers for more than a million dollars in concededly improper political
expenditures by arguing that the amount was so small in the context of its total
revenue stream that a mere $1 million error was “pretty good” (Docket No. E-7, Sub
1026, at p. 57). But of course $1 million is far from negligible when it comes to
influencing state government and public opinion generally.
. Having no need to compete for customers by pleasing them more than do their
competitors, utilities in vertical monopoly jurisdictions like North Carolina have long
understood their greatest public acceptance challenge to lie in assuring a favorable
political climate. North Carolina utilities no doubt focus heavily on assuring that
their interests are protected in political forums because, unlike most businesses,
dissatisfied customers cannot choose another supplier and must instead seek redress
through regulatory or legislative processes. The appointment of regulators and other
officials, the enactment of legislation, the selection of judges, the election of
legislators, the influencing of opinion pieces and of media editors — these are areas
. where the expenditure of a few million dollars can and does make a very large

- difference even though the amounts are hard to detect through their impact on utility
rates.
. The experience of North Carolina and several other southeastern states with utility
influence expenditures in the context of early recovery of nuclear construction costs
is now a decade old. The anti-consumer consequences are clear and dramatic,
amounting to per-state damage several orders of magnitude greater than the amounts

spent buying influence. Beginning around 2005, utilities throughout the southeast
5
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joined with the Nuclear Energy Institute, the Edison Electric Institute and state
chambers of commerce in a major lobbying and advertising effort to enact legislation
to further what was then called a “nuclear renaissance.” This effort had a major
federal component too, but at the state level the focus was on the enactment of laws
shifting the economic risks of building new nuclear and other facilities away from
investors and onto customers. This was achieved by enactment of laws drastically
modifying normal ratemaking practices. The new laws mandated recovery of
substantial costs from the beginning of multibillion-dollar construction projects.
They also limited the usefulness of reviews of the prudence of the expenditures. The
legislation neither contained nor required regulators to impose consumer safeguards
such as competitive procurement or caps on recoverable costs. The legislation
created a classic economic mism’atch known as “moral hazard,” in which utilities
isolated by the new laws from immense economic risk that had been moved onto
their customers gambled on nuclear construction strategies that stood to benefit their
stockholders far more than their customers. In North Carolina, the enabling
legislation took the form of the Project Development Statute. Pursuant to this statute,
North Carolina regulators certified the now-cancelled Shearon Harris and William
Lee nuclear construction projects, exposing customers to wasted investment in the

* hundreds of millions of dollars.

. Those of us who tried in North Carolina and elsewhere to warn legislators, regulators,

executive branch officials and editorial boards of the potential losses found ourselves

completely outgunned by the money that utilities and organizations of which they

were members had spent to argue (often misleadingly) for the new laws. Some of

this influence mismatch no doubt resulted from lobbying and political expenditures
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that were not charged to customers. Much of it also resulted from the pervasive

presence that utilities maintain in their home communities to build support for just

this type of endeavor.

A major investigative study in The Post and Courier entitled “Power Failure: How

Utilities across the U.S. Changed the Rules to Make Big Bets with Your Money”

(December 11, 2017) estimates that the early cost recovery statutes enacted in the

2005-2007 time frame as a result of electric utility influence in state capitals “ignited

a bonfire of risky spending — $40 billion so far on new power plants and upgrades.”

More than $15 billion of that amount is irrevocably wasted at sites where the plants

have been canceled or partially abandoned. At least another $15 billion has gone to

cover cost overruns. North Carolina customers are relatively fortunate in that Duke’s

North Carolina misadventures are likely limited to the hundreds of millions of

dollars. In Florida, where The Post and Courier article said that Duke admitted to

drafting key provisions of the early cost recovery legislation “as we do in many cases
to ensure the final product is the best policy for our state, our customers and our
company,” Duke’s cancelled Levy County reactors are costing customers more than

$1 billion. And in South Carolina more than $9 billion has been spent by a

. consortium on reactors now cancelled.

" The climate consequences of this utility influence-driven waste are immense. Not a
single molecule of U.S. CO2 has been eliminated by a new nuclear reactor in the 21
century. Had the tens of billions lost to cancellations and cost overruns instead been
devoted to other low carbon solutions such as energy efficiency, load management,
renewable energy, grid enhancement and electricity storage, North Carolina
customers and their counterparts throughout the southeast would be well on their way

to a cleaner, more reliable 21% century electric grid.
7
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15. North Carolina Utility Commission regulations prohibit utilities from charging customers
for political or promotional advertising. Errors in utility accounting have resulted in a million dollars or
more being allocated to accounts that are “above the line,” that is, chargeable to customers. When these
were discovered in a recent rate case, they were corrected. Duke pointed out that the amounts at issue
represented some .002% of its total North Carolina revenue requirement and that the influence amounts in
dispute would only change the typical residential bill by a penny or two per month (In the Matter of
Application of Duke Energy Carolinas for Adjustment of Rates and Charges, Docket No.. E-7, Sub 1026,
p. 57).

16. The essence of the regulatory challenge posed by utility influence expenditures is now
clear. Through use of political influence accumulated through expenditure of million dollar amounts that
are miniscule in ratemaking terms but very large in political or charitable or advertising or other societal
contexts, utilities can prioritize the interests of their shareholders in large capital investments whose
construction risks are shifted to the utility customers over the interests of their customers.

17. Even if the Commission adopts all the financial control measures recommended by NC
WARN and Friends of the Earth, it will not prevent the type of public policy fiasco and customer abuse
brought on throughout the region by the deep-pocketed state-by-state drive for early cost recovery or, for
that matter, by otﬂer utility funded initiatives that elevate shareholder interests over the interests of North
Carolina’s customers, citizens and the environment. Nor can routine regulatory proceedings fully avert
the damage caused by utility influence in governmental and other public policy forums. Commission
decisions pursuant to the early cost recovery laws are replete with rejections of recommendations that
history has since vindicated from consumer, industrial and environmental intervenor groups. These
recommendations were rejected because the new utility-driven statutes express a clear intent to further

nuclear (or clean coal) construction through the rate treatment proposed by the utilities.
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18. Utilities have a constitutionally protected right to express themselves. When the New
York Public Service Commission sought to prohibit Consolidated Edison Company from expressing
views on controversial issues in customer bill inserts, the U.S. Supreme Court in 1980 struck the policy
down as an unconstitutional infringement on the utility’s First Amendment rights. The same year in a
case involving Central Hudson Gas & Electric Company, the Court also struck down a part of the NYPSC
policy statement that prohibited all advertising that promoted the use of electricity. The Court held that,
while a state had some power to regulate commercial speech, it must impose the minimum amount of
regulation necessary to its legitimate goals.

19. Given the harm demonstrably done by utility programs designed to further utility
influence over policymaking processes, the Commission should do all that it can within the framework of
the First Amendment to assure that customers do not pay for these programs and that full and frequent
disclosure is made of the type and purpose of all expenditures in categories intended to further such
influence. Because such expenditures do not have a large direct impact on utility rates, rate case litigation
of them should be kept to the minimum consistent with assuring these principles. This can be done by
expanding existing commission rules to clarify and limit amounts chargeable to customers and to state
that the Commission puts the burden of proof on the utility to show beyond reasonable doubt that any
expenditures outside of the formula confer a clear benefit on customers and are important to the provision
of adequate ser;ige at’reasonable rates and with minimal environmental impact. To the extent that these
programs, as well as charitable contributions and sponsorships, produce corporate goodwill, they enhance
shareholder value and are not essential to the provision of utility service.

20. New York set an allowable amount of institutional advertising (i.e. a limit based on a
percentage of gross revenues). In addition, many states allowed percentages of Edison Electric Institute
(EEI) dues that resulted from the annual EEI audits performed until 2000 by the National Association of
Regulatory Utility Commissioners in conjunction with EEL. As to EEI dues paid by North Carolina

utilities, such a precentage would be desirable. A formula should also be adopted for recovery of dues
9
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paid to the Nuclear Energy Institute (NEI). Since NEI’s activities are heavily political, well over 50% of

Duke’s NEI dues should come from money otherwise destined for shareholders.

21. The funds used to pay for influence are — when the accounting and ratemaking are done
properly — not charged to customers. This means that rates are not higher than they would be if the
money used to obtain influence were instead spent in other ways such as dividends or retained earnings.
However, monopoly utilities are still uniquely able to collect this money and decide how to spend it
without being constrained by concern that customers offended by these expenditures might buy from
another seller. The state-granted monopoly franchise greatly strengthens the power of utilities to
accumulate money to purchase influence. This state-conferred capability — coupled with the clear and
very large harm to the public interest that it has recently done in North Carolina and the surrounding
states — also increases the need and the justification for state oversight, within constitutional limits, of the
process by which this money is raised and spent.

22. The Commission can require detailed reporting of all political and lobbying expenditures
by utilities and by utility holding companies and corporate affiliates on topics related to the business of
the utilities, including regulatory commission appointments. Such reporting should be on an annual basis
and should be immediately available to the public as well as forwarded to the Legislature. No valid basis
exists for keeping secret the amount of such expenditures by regulated utilities.

23. il?he Commission can also require utilities to pay for responsible public interest advocacy
to assure that diverse approaches to major public policy issues are brought to the attention of
policymakers throughout government. Such utility-supplied funds support interventions in regulatory
proceedings and court cases in several states and Canadian provinces. Some of the offices supported by
such funds also testify in legislative proceedings. Such funding would require stringent eligibility criteria
(such as a prior demonstration of a capability for effective and responsible consumer and/or

environmental advocacy). It would also require monitoring as well as upper limits determined on a case-
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fund advocacy of positions with which they disagree. No such funds could be used for political
contributions. As established above, the total amount would be miniscule in terms of an impact on utility
rates, but the savings in avoiding or at least mitigating errors such as the rush to early cost recovery
legislation would pay back the costs many times over. Such funding for advocacy by the consumer,
citizen and environmental voices that are currently drowned out by immense, monopoly generated
funding for utility advocacy would give North Carolina policy makers a clearer and more complete view

of the consequences of the policy choices confronting them.
I declare under penalty of perjury that the foregoing is true and correct to the best of my knowledge.
Dated: November 13, 2018

(e

Peter A. Bradford . B
Bradford Brook Associates , -

341 Bradford Road

Peru, Vermont, 05152 J% KQ%
Ao e

"/z/re
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Attachment A

PETER A. BRADFORD
P.O. BOX 497
PERU, VERMONT 05152
(802) 824-4296

PROFESSIONAL EXPERIENCE:
March 1998 — 2018 — Adjunct Professor, Vermont Law School

Teaching courses on “Nuclear Power and Public Policy” and “The Law of Electric Restructuring”;
participating in VLS Energy Law Center programs

March 2011 - present — Commissioner, Texas-Vermont Low-Level Radioactive Waste Compact
Commission,

One of two Vermont commissioners on this two-state compact
May 2014 — May 2016 — Member Advisory Council, Bipartisan Policy Center Project on Nuclear Waste.

March 1996- present — CEO of Bradford Brook Associates, consulting on energy and utility regulatory
policy

Advising and teaching utility regulation, restructuring, power supply procurement, nuclear power and
energy policy in the U.S. and abroad. Has been a visiting lecturer in energy policy and environmental
protection at Yale University. Served on State of New York Moreland Commission on Utility Storm
Response and Renewable Energy Procurement (2012-13) and as a member and cochair on Vermont's
2008-10 Public Oversight Panel on the Comprehensive Reliability Audit of the Vermont Yankee nuclear
power plant; Served on a 2007 Keystone Center fact finding collaboration on nuclear power and a 2006
National Academy of Sciences panel evaluating the alternatives to continued operation of the Indian
Point nuclear power plants in New York. Also affiliated with the Regulatory Assistance Project, which
provides assistance to state and federal energy regulatory commissions regarding economic regulatory
policy and environmental protection.

The only person ever to have served on three United States regulatory commissions, Mr. Bradford has
advised on regulatory and restructuring issues and has testified on aspects of energy and
telecommunications regulation in many U.S. states. In recent years (2007-present) has testified in
regulatory and legislative proceedings in California, Delaware, Georgia, Maine, Maryland, Indiana,
Florida, North Carolina, South Carolina and Vermont as well as before the U.S. Nuclear Regulatory
Commission and in U.S. federal district court.
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One prominent regulatory scholar termed him “generally regarded as the nation’s brightest and most
thoughtful regulator” (Irwin Stelzer, New York Post, 07/14/1994). Another called him a “regulatory
legend” (https://www.scotthemplinglaw.com/essays/the-decisive-reqgulator).

International - Taught and/or advised abroad on energy and water issues and electric restructuring in
China, Japan, Canada, Armenia, Azerbaijan, Russia, India, Indonesia, Turkey, Kazakhstan, Kyrgyzstan,
Czech Republic, Mongolia, St. Lucia, Kosovo, South Africa, Georgia, Trinidad and Tobago, New Zealand,
Bangladesh and Samoa. Former Member, Policy Advisory Committee of the Packard Foundation's China
Sustainable Energy Project. Served as one of two U.S. representatives on international panel advising
European Bank for Reconstruction & Development on least cost energy alternatives in Ukraine to
continued operation of the Chernobyl Nuclear Station {1996-97) and on an international expert panel
assessing the safety of the Mochovce Nuclear Power Station in Slovakia {1998);

February 1995 - March 1996 Fellow, Regulatory Assistance Project

Project funded by the U.S. Dept. of Energy, the Environmental Protection Agency and foundations to
provide assistance to state and federal regulatory commissions on energy and environmental matters.

June 1987- January 1995 Chairman, New York State Public Service Commission, Albany, New York

CEO of state agency charged with overseeing 529 billion annual revenues of New York utilities.
Responsible for developing and implementing consumer and environmental protection policies,
transitions from monopoly to competition in energy and telecommunications industries. 700 employees,
565 million budget.

July 1982- June 1987 Chairman, Maine Public Utilities Commission, Augusta, Maine

CEO of state agency charged with overseeing 52 billion annual revenues of Maine utilities. Responsible
for developing and implementing consumer and environmental protection policies, including competitive
bidding for independent power production and energy conservation services as well as adjusting to the
break-up of AT&T. 60 employees, $4 million budget.

March 1982-June 1982 State of Maine Public Advocate

First full-time Maine public advocate; intervened on consumers' behalf in telephone and energy cases;
oversaw staff of 6; prepared briefs; cross-examined witnesses.

Aug. 1977-March 1982 Commissioner, United States Nuclear Regulatory Commission, Washington, D.C.
One of five commissioners of the federal agency whose responsibilities include safety of nuclear power

plants and other nuclear facilities; preparing licensing criteria for a nuclear waste repository; licensing
exports of nuclear fuel and reactors pursuant to Nuclear Nonproliferation Act; assisted in major upgrades

13

OFFICIAL COPY

Nov 14 2018



of regulatory and enforcement processes in wake of Three Mile Island accident. 3000 employees, 5250
million budget.

Dec. 1971-Aug. 1977 Commissioner, Maine Public Utilities Commission, Chairman (9/74-7/75).

Sept.1968- Dec. 1971 Federal-State Coordinator, State of Maine

Responsible for many oil, power, environmental and housing matters. Assisted in preparation of
landmark Maine laws relating to oil pollution and industrial site selection. Staff Director, Governor's Task
Force on Energy, Heavy Industry and the Coast of Maine.

Aug. 1964-June 1965 Athens College, Greece, Teaching Fellowship

PROFESSIONAL AFFILIATIONS:

1999-2015 - Member, Policy Advisory Committee, China Sustainable Energy Project (funded by the
David and Lucille Packard Foundation and the Energy Foundation).

1998-2002 - Member, Advisory Council, New England Independent System Operator

Nov. 1986-Nov. 1987 President, National Association of Regulatory Utility Commissioners

1977-1995 NARUC positions, Member, Executive Committee; Member, Electricity Committee (1977-
1989); Member, Gas Committee (1989-1993); Member, Communications Committee (1975-1977); Board
of Directors, National Regulatory Research Institute (1985-1987).

1975-1977, 1982-1986. Advisory Council, Electric Power Research Institute

1987-1995, Member of New York State Energy Planning Board

1987-1995, Member, Board of Directors, New York State Energy Research and Development
Administration

1987-1995, Member, New York State Environmental Board;

1987-1995, Chair, New York State Energy Facilities Siting Board

1992-1994, State co-chair, New York State Task Force on Telecommunications Policy
Vice-chair, Board hf Directors, Union of Concerned Scientists

EDUCATION:

1964  B.A. History, Yale University, New Haven, CT
1968 L.L.B., Yale University School of Law, New Haven, CT

PERSONAL:

Married (Susan Symmers Bradford)
Three children (Arthur, Laura, Emily)
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PUBLICATIONS of Peter A. Bradford

Books

Fragile Structures: A Story of Oil Refineries, National Security and the Coast of Maine, 1975, Harper’s
Magazine Press. (“In a number of respects a rare book... The presentation is a balanced one”, New York
Times, 11/30/1975; “If sanity is ever declared illegal, Peter Bradford ought to be one of the first people
arrested... A work of political education that transcends partisanship”, Kirkus Reviews, May, 1975).

Law Review

Maine's Oil Spill Legislation, Texas International Law Journal, Vol.7, No.1, Summer 1971, pp.29-43.

Other Published Work

“Wasting Time: Subsidies, Operating Reactors and Melting Ice”, Bulletin of the Atomic Scientists,
December 2015,

http:/f'www.tandfonline.com/doi/full/10.1080/00963402.2016.1264207?scroll =top&needAccess=true
“Compete or Suckle: Should Troubled Nuclear Power Plants Be Subsidized?”. The Conversation, August
17. 2016; https://theconversation.com/compete-or-suckle-should-troubled-nuclear-reactors-be-
subsidized-62069

“Delivering the Nuclear Promise: TVA’s Sale of the Bellefonte Nuclear Power Plant Site”, Bulletin of the
Atomic Scientists, June 1, 2016, http://thebulletin.org/delivering-nuclear-promise-tvas-sale-bellefonte-
nuclear-power-plant-site9524

“When the Unthinkable is Deemed Impossible: Reflections on Fukushima”, Bulletin of the Atomic
Scientists, March 20, 2016, http://thebulletin.org/commentary/when-unthinkable-deemed-impossible-
reflecting-fukushima9268

“What the EPA’s Clean Power Plan Means for Nuclear Energy”, Bulletin of the Atomic Scientists,
September, 2015

“Why GOP Support for Subsidized Nuclear Energy is Confounding”, Bangor Daily News, July 11, 2015;
“Playing Chicken with Illinois Electric Rates Won't Improve the Climate”, Crain’s Chicago Business,
January 7, 2015;

“Foreword, World Nuclear Industry Status Report”, July 2013, WNISR, pp. 4-5,
http://www.worldnuclearreport.org/IMG/pdf/201307 1 6msc-worldnuclearreport2013-Ir-v4.pdf;

“How to Close the U.S. Nuclear Industry: Do Nothing”, Bulletin of the Atomic Scientists, March, 2013,
pp. 12-21;

“Transparency and Nuclear Regulation: A U.S. Perspective”, prepared for International Right to Know
Day, Tokyo, September 2012;

After-math: Fukushima, Three Mile Island and Nuclear Power’s U.S. Prospects, ABA Energy
Committees Newsletter, June 2012, p. 12,
http://www.americanbar.org/content/dam/aba/publications/nr_newsletters/energy/201206 energy.authche
ckdam.pdf;

The Nuclear Landscape, Nature, March 8, 2012, p. 151,
http://www.nature.com/nature/journal/v483/n7388/full/483151a.html;

"Taxpayer Funding for Nuclear Power: Issues and Consequences", Chapter 5 of Nuclear Power's Global
Expansion: Weighing Its Risks, Henry Sokolski, ed.
http://www.npolicy.org/userfiles/image/Taxpaver%20F inancing%?20for%20Nuclear%20Power.%20Prece
dents%20and%20Consequences_pdf.pdf;
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Remarks, Memorial for Alfred Kahn, Ithaca, New York, June 25, 2011,

http://www hks.harvard.edu/hepg/Papers/201 1/FredKahn061 1 .pdf

Book review, The End of Energy, The Wall Street Journal, May, 2011;

Nuclear Power’s Search for the Taxpayer’s Wallet, Blue Ridge Press, November, 2010

Honey, I Shrunk the Renaissance: Nuclear Revival, Climate Change and Reality, Electricity Policy.com,
October, 2010, http://www.electricitypolicy.com/bradford-5-18-11-final-edit.pdf;

Minnesota’s Nuclear Moratorium, Twin Cities Pioneer Press, March 3, 2010,

http://www twincities.com/alllistings/ci_145068487source=rss;

The Nuclear Renaissance Meets Economic Reality, Bulletin of the Atomic Scientists, November-
December 2009, www.vermontlaw.edu/Documents/IEE/20100109 bradfordArticle.pdf;

Massive Nuclear Subsidies Won'’t Solve Climate Change, Madison Capitol Times, November 3, 2009,
http://host.madison.com/ct/news/opinion/column/guest/article _37b3c6b1-dff6-5efl-a21c-
8a511e278961.html;

Nuclear Agency Needs Independent Appointees, Atlanta Journal Constitution, September 17, 2009,
http://www.ajc.com/opinion/nuclear-agency-needs-independent-140954.htmi

Three Mile Island: Thirty Years of Lessons Learned, Subcommittee on Clean Air and Nuclear Safety, U.S.
Senate, March 24, 2009,

Nuclear Power and Presidential Politics, Blue Ridge Press, October, 2008

Recent Developments Affecting State Regulation of Nuclear Power, Regulatory Assistance Project
Issueletter, July, 2008

Nuclear Power, Taxpayer Financing and Radical Governance: Precedents and Consequences, for the
Nonproliferation Policy Education Center, April, 2008;

Contribution to New York Times Forum “Choking on Growth: China and the Environment”, New York
Times Online, November 20, 2007, http://china.blogs.nytimes.com/2007/11/20/answers-from-peter-
bradford/#more-24;

Contributions to the Bulletin of the Atomic Scientists online forum on Nuclear Power and Climate
Change, (with Amory Lovins and Stephen Berry), http://www.thebulletin.org/roundtable/nuclear-power-
climate-change/, March-August, 2007;

The Economics of Nuclear Power (with Steven Thomas, Antony Froggatt, and David Millbrow) for
Greenpeace International, May, 2007;

Assessing Iran’s Nuclear Power Claim, (Proliferation Analysis, Carnegie Endowment for International
Peace, January, 2007;

http://www .carnegieendowment.org/publications/index.cfm?fa=view&id=18951 &prog=zgp&proj=znpp;
Nuclear Power’s Prospects in the Power Markets of the 21st Century, for the Nonproliferation Policy
Education Center, February, 2005;

Electric Restructuring after Ten Years: Surprises, Shocks and Lessons, State Legislative Leaders’
Foundation, November, 2005; '

China’s National Energy Plan: Some Energy Strategy Considerations, (with Thomas Johansson) The
Sinosphere Journal, Spring 2004;

Some Environmental Lessons from Electric Restructuring, IUCN Colloquium on Energy Law for
Sustainable Development, Shanghai, Winter 2004;

China’s Energy Regulatory Framework China Development Forum, Beijing, November 17, 2003;
China’s National Energy Plan (with Thomas Johansson) Background Reports to “China’s National
Energy Strategy and Reform”, Development Research Center of the State Council, China Development
Forum, November, 2003;

Where Have All the Safeguards Gone? Foreword to “Financial Insecurity: The Increasing Use of Limited
Liability Companies and Multi-Tiered Holding Companies to Own Nuclear Power Plants” The Star
Foundation August 7, 2002

Nuclear Power after September 11, OnEarth, December 2001.

The Unfulfilled Promises of Electric Restructuring, Nor’easter, summer 2001.
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