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Re:  Docket No. G-5, Sub 495
Dear Ms. Vance:

Pursuant to Commission Rule R1-24(c) and G.S. § 62-69, enclosed please find an
original and 31 copies of a stipulation and exhibits (“Stipulation™) by and among Public Service
Company of North Carolina, Inc. (“PSNC”), the Public Staff — North Carolina Utilities
Commission (“Public Staff”), and Carolina Utility Customers Association, Inc. (“CUCA™)
(collectively, the “Stipulating Parties”). This Stipulation is the culmination of weeks of
collective negotiations among the Stipulating Parties and represents a comprehensive and
complete settlement of all issues in this case among the Stipulating Parties.

PSNC’s undersigned counsel has been in contact with counsel for Texican Horizon
Energy Marketing, LLC (“Texican”), a party to this proceeding, and is authorized to represent
that Texican takes no position regarding the Stipulation and does not intend to oppose it nor
cross examine PSNC witnesses in this proceeding.

Please accept the original and 30 copies of the Stipulation for filing and retum one-file-
stamped copy to my courier. If you have any questions regarding this matter; you may reach me
at the number shown above.
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FILED
STATE OF NORTH CAROLINA
UTILITIES COMMISSION AUG 13 2008

DOCKET NO. G-5, SUB 495 . et s Commission
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
In the Matter of

Application of Public Service Company of North )

Carolina, Inc., for a General Increase in its ) STIPULATION

Rates and Charges }

Public Service Company of North Carolina, Inc. (“PSNC” or the “Company”), the Public

Staff — North Carolina Utilities Commission (“Public Staff”), and the Carolina Utility Customers
Association, Inc. ("“CUCA”) (collectively the "Stipulating Parties”), through counsel and pursuant
to Section 62-69 of the North Carolina General Statutes and Rule R1-24(¢c) of the Rules and
Regulations of the North Carolina Utilities Commission (“Commission” or “NCUC”), respectfully
submit the following stipulation for consideration by the Commission. The Stipulating Parties

hereby stipulate and agree as follows:
1. Background.

A. On February 27, 2008, PSNC gave notice of its intent to file a general
rate case.

B. On March 10, 2008, CUCA filed a petition to intervene, which was
granted by the Commission on March 11, 2008.

C. On March 12, 2008, the Attorney General of North Carolina (“Attorney
General”) filed notice of intervention.

D. On March 31, 2008, PSNC filed an application (the “Application”) in the
above-captioned docket seeking approval of: a general increase in its rates and
charges,; certain changes to its cost allocations and rate designs,; revisions to current
tariff language; amortization of certain deferred account balances; implementation of a

Customer Usage Tracker (“CUT"); and implementation of a cost recovery mechanism



for customer conservation programs. Included with this filing was certain information
and data required by NCUC Form G-1, and the testimony and exhibits of Company
witnesses D. Russell Harris, Jimmy E. Addison, Dr. Donald R. Murry, Dr. Julius A,
Wright, Sharon D. Boone, and Candace A. Paton.

E. On April 30, 2008, the Commission issued its Order Scheduling
Investigation and Hearing, Suspending Proposed Rates, Establishing Intervention and
Testimony Due Dates and Discovery Guidelines, and Requiring Public Notice.

F. On July 10, 2008, Texican Horizon Energy Marketing, LLC filed a petition
to intervene, which was granted by the Commission on July 18, 2008.

G. Subsequent to the filing of the Company’s Application in this docket, the
Public Staff, CUCA, and the Attorney General engaged in substantial discovery
regarding the matters addressed by the Company’s Application, and the Public Staff
further examined the relevant books and records of PSNC with respect to the
Company's Application. The Public Staff's discovery efforts spanned a period of 13
weeks, entailed more than nine sets of data requests with hundreds of interrogatories
directed to the Company, and involved more than eight days of on-site audit activities at
the Company’s offices.

H. After negotiations, the Stipulating Parties were ultimately able to arrive at
a settlement, the terms of which are reflected in the following sections of this Stipulation

and the exhibits attached hereto.

2. Test Period. The test period for this rate case is the twelve months ended
December 31, 2007, adjusted for certain changes in plant, throughput, and costs that were not
known at the time the case was filed but are based upon circumstances occurring or hecoming

known through June 30, 2008.

3. End of Period Throughput.



A. The appropriate level of adjusted end of period sales and transportation
quantities for use herein is 748,884,204 therms, comprised of 465,456,764 therms of
sales quantities, 250,486,091 therms of transportation quantities, and 32,941,349
therms of special contract quantities.

B. The appropriate level for lost and unaccounted for gas is 5,691,520
therms and for company use gas is 726,910 therms.

C. The appropriate end of period level of purchased gas supply is
471,875,194 therms, consisting of sales volumes, company use gas, and lost and

unaccounted for gas.

4, Rate Base. The original cost rate base used and useful in providing service to
the Company's customers is $709,665,864, consisting of gas plant in service of
$1,178,638,190, and working capital of $60,839,439 reduced by accumulated depreciation of
$423,701,529 and accumulated deferred income taxes of $106,110,237, as shown on Exhibit A

attached hereto and incorporated herein by reference.
5. Revenue Requirement.

A, The appropriate level of end of period operating revenues under present
rates for use in this proceeding is $687,359,831, which is comprised of $683,396,160 of
sales and transportation revenues, $618,496 of special contract revenues, and
$3,345,175 of other operating revenues as shown on Exhibit A. The overall level of
operating expenses under the present rates appropriate for use in this proceeding is
$158,031,684 as shown on Exhibit A. Further, interest on customers’ deposits of
$609,946 as shown on Exhibit A are subtracted from operating revenues to arrive at net

operating income for return.



B. The appropriate capital structure consists of 54.00% common equity,
10.50% short-term debt, and 35.50% long-term debt. The cost of short-term debt is set
at 3.25%. The cost of long term debt is set at 6.96%.

C. The appropriate return on common equity is 10.60%.

D. The overall fair rate of return that PSNC should be allowed an opportunity
to earn on its rate base is 8.54%, as shown on Exhibit A.

E. The Company should be authorized to increase its annual level of margin
through the rates and charges approved in this case by $9,104,984, offset by
$8,376,707 of reductions in fixed gas costs, for a net annual increase in rates and
charges of $728,277. After giving effect to this increase, the annual sales and

transportation revenues for PSNC would be $684,124,437.

6. Rate Design. The rate schedules reflecting new energy rates and monthly
facilities charges are shown in the columns entitled “Monthly Facilities Charges” and “Energy
Charges” on Exhibit B attached hereto and incorporated herein by reference. The Stipulating
Parties agree that the Commission shall determine in this case that these rates are just and
reasonable, as adjusted to include the increment discussed in Paragraph 7 below and to reflect
any Commission-approved: (a) changes in the Benchmark Commodity Gas Cost on or before
the date that the rates approved in this docket become effective; and (b) changes in the
Demand and Storage Charges that occur between the date of this Stipulation and the date that

the rates approved in this docket become effective.

7. Rate Differential. In PSNC'’s prior rate case, the Commission ordered PSNC
to defer the rate differential between Rate 110 and Rate 105 beginning June 1, 2007, for a
period no longer than November 1, 2007, and to accrue interest at the Company’s net-of-tax

overall rate of return. The Stipulating Parties agree to establish an increment of $0.00136 per



therm, applicable to Rate 101, based on the October 31, 2008 rate deferral balance of

$381,330 shown on Paton Exhibit 14.

8. Fixed Gas Costs. The fixed gas cost apportionment percentages embedded in
the proposed rates and to be used in future true-ups of fixed gas costs in proceedings under
Rule R1-17{(k) until the resolution of PSNC’s next general rate proceeding are set forth in

Exhibit C attached hereto and incorporated herein by reference.

9. Implementation of the Customer Usage Tracker and Elimination of Weather
Normalization Adjustment Mechanism. The Stipulating Parties agree that it is appropriate to
implement the Company’s proposed customer usage tracker in the form of Rider C to the
Company’s tariffs, included in Exhibit E attached hereto, and designated as the “Customer
Usage Tracker.” The “R” values, baseload and heat sensitive factors to be used in the
Company's Customer Usage Tracker in the future are set forth in Exhibit D attached hereto and
incorporated by reference herein. As a consequence of the implementation of the Customer
Usage Tracker mechanism, the Stipulating Parties further agree that it is appropriate to
gliminate the Weather Normalization Adjustment mechanism in the Company's tariffs.
Additionally, the stipulated return on common equity is lower than what the Company wouid
otherwise have agreed to had the Stipulating Parties not agreed, among other considerations,

to the implementation of the Customer Usage Tracker mechanism.

10.  Tariffs and Service Regulations. The Stipulating Parties agree that the Tariffs

and Service Regulations attached hereto as Exhibits E and F, respectively, should be approved.
11.  Cost of Gas and Gas Cost Deferred Accounts.

A The appropriate Benchmark Commodity Cost of Gas for use in the
financial exhibits in this proceeding and in subparagraph B of this Paragraph is $0.875

per therm. The rates that will go into effect under this Stipulation will be based on the



Company’s Benchmark Commodity Cost of Gas in effect on November 1, 2008, the
effective date of the new rates.
B. The reasonable level of total cost of gas is $468,578,855 as reflected on

Exhibit G attached hereto and incorporated by reference herein, and is determined as

follows:
Commodity Cost of Gas: $407,274,668
Company Use & Lost and Unaccounted for Gas: $5,616,127
Fixed Cost of Gas: $55,688,060
Total: $468,578,855
12, ltems Subject to Amortization.
A, Manufactured Gas Plant Costs. In previous PSNC rate cases, the

Commission authorized the creation of a deferred account to which PSNC would charge
certain environmental manufactured gas plant (MGP) remediation expenses. The
Stipulating Parties agree that the appropriate level of MGP costs is $3,494,563, which
includes the unamortized balance of MGP costs from the last PSNC rate case as of the
effective date of this Order, as well as the additional deferred costs incurred as of June
30, 2008 for such environmental remediation, and should be amortized over three years.

B. Pipeline Integrity Management Costs. In the previous PSNC rate case,
the Commission approved regulatory asset treatment for PSNC's Pipeline Integrity
Management (“PIM”) costs incurred as a result of implementation of the Pipeline Safety
Improvement Act of 2002. The Stipulating Parties agree that it is appropriate to
amortize and allow recovery of the balance of this deferred asset as of June 30, 2008 of
$2,287,037 over a three-year period. The Stipulating Parties further agree that it is

appropriate to continue the regulatory asset treatment for costs paid for services



provided by independent contractors and outside consultants until the resolution of
PSNC’s next general rate proceeding.

C. Workers Compensation Reserve. In the previous PSNC rate case, the
Commission authorized the three-year amortization of a reserve account to which PSNC
would charge expenses associated with actuarially determined, self-insured, and
incurred but not reported workers compensation losses. Based on a 2008 actuarial
study of workers compensation, the Stipulating Parties agree that the Company has fully
accrued its 2008 liability for the workers compensation reserve, and therefore will not

include the proposed amortization level in the cost of service for this rate proceeding.

13.  Executive Compensation.  The Stipulating Parties agree to charge a portion of
compensation charged to PSNC for SCANA executives listed in its 2008 proxy statement to

non-utility operations.

14.  Conservation Program Expenditures. The Stipulating Parties agree that
PSNC should be allowed to recover $750,000 of conservation program expenditures incurred
for its conservation communications, in-home energy audit, energy efficient equipment rebate
programs, and a high efficiency discount rate schedule proposal through the cost of service
instead of the rate tracker approach initially filed by the Company. These conservation
programs should be filed for approval within 30 days of the order in this proceeding and an
annual report of expenditures detailing the funds spent on these programs should be filed by

February 15" for each calendar year.

15.  Allowance for Funds Used During Construction (“AFUDC”). The Stipulating
Parties agree that the appropriate AFUDC rate for the Company, effective November 1, 2008,

should be the overall rate of return, adjusted for income taxes.



16. Agreement to Support Settlement; Non-Waiver. The Stipulating Parties will
support this Stipulation in any proposed order or brief and in any hearing before the
Commission in this docket; provided, however, that the setttement of any issue pursuant to this
Stipulation shall not be cited as precedent by any of the Stipulating Parties in any other
proceeding or docket before this Commission. The provisions of this Stipulation do not
necessarily reflect any position asserted by any of the Stipulating Parties. Rather, they reflect a
settlement among the Stipulating Parties as to all issues, and no Stipulating Party waives the

right to assert any position in any future docket before the Commission.

17. Introduction of Testimony and Waiver of Cross-Examination. The Stipulating
Parties agree that all pre-filed PSNC testimony and exhibits, including the supplemental
testimony filed by the Company in support of this Stipulation, may be introduced into evidence
without objection, and the parties hereto waive their respective right to cross-examine all
witnesses with respect to all such pre-filed testimony and exhibits. [If, however, questions
should be asked by any person, including a Commissioner, who is not a Stipulating Party, the
Stipulating Parties may present testimony and/or exhibits to respond to such questions and may
cross-examine any witnesses with respect to such testimony and/or exhibits; provided,
however, that such testimony, exhibits, and/or cross-examination shall not be inconsistent with
this Stipulation. The Stipulating Parties further agree that the Company wili file supplemental
testimony in support of the Stipulation provided that such testimony shall not be inconsistent

with this Stipulation.

18. Entire Stipulation Accepted. This Stipulation is the product of give-and-take
negotiations, and no portion of this Stipulation shall be binding on the Stipulating Parties unless
the entire Stipulation is accepted by the Commission. The above terms and conditions fully
represent the agreement of the parties. Therefore, each party acknowledges its consent and

agreement by authorizing its representative or counsel to affix his or her signature to this



Stipulation. Facsimile signatures and email signatures shall be as effective as original
signatures to bind any party. This Stipulation may be signed in counterparts, with the various
signature pages combined with the body of the document constituting an original and provable

copy of this Stipulation.

[SIGNATURE PAGE FOLLOWS]



2008.

h\
The foregoing is agreed and stipulated to this the ]_ day of August,

Public,Sgrvice Compaﬁ%f:orth Carolina, Inc.
Cuy J.

Public Staff- North Carolina Utilities Commission

Carolina Utility Customers Association, Inc.

10



The foregoing is agreed and stipulated to this the ﬁ[_{” day of August,
2008,

Public Service Company of North Carolina, Inc.

Publi ff-North Carolina Utilities Commission

Carolina Utility Customers Association, Inc.

10
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The foregoing is agreed and stipulated to this the |3= day of August,

2008.

Public Service Company of North Carolina, Inc.

Public Staff-North Carolina Utilities Commission

Carolina Utility Customers Association, Inc.

Si——

10



Exhibit A
Exhibit B
Exhibit C
Exhibit D
Exhibit £
Exhibit F
Exhibit G

SCHEDULE OF EXHIBITS

Net Operating Income, Rate Base and Overall Return
Rates and Revenue Levei

Fixed Gas Cost Allocations

Customer Usage Tracker Factors

Tariffs

Service Regulations

Cost of Gas
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STATEMENT OF NET OPERATING INCOME FOR RETURN, RATE BASE AND OVERALL RETURN
Far The Test Year Ended December 31, 2007

lem

NET OPERATING INCOME FOR RETURAN
Qoarating Revenuss:

Sales and transportation of gas
Other operating revenues

QOperating revenues, excl special contracts

Special Contract Revenues
Total operating revenues
Cost ot gas

Margin

Querating Expenses:

Operating and maintenance
Depraciation

General taxes

State income tax {6.9%)

Federal income tax (35%)
Amortization of investment tax credits
Amortization of EDIT

Total operating expenses

Interest ©n customer deposits
Net operating income for retwsn

RATE BASE

Plant in service
Accumulated depreciation
Net plant in service

Gas in Storage

Materials & Supplies
Other Working Capital
Deterred Income Taxes
Qriginal cost rate base

Overall Rate of Return on Rate Base

Public Service Company of North Carolina

Docket No. G-5, Sub 495

Exhibit A

Settlement After Setilement
Par Company Adjustments Adjustments Rate Increase After Rate Increase
(a) ib} {c} (d) (e)
$683,356,654 $39,506 $683,396,160 $728,277 $684,124,437
35175 - 3345175 3,345,175
686,701,829 39,506 686,741,335 728,277 687,469,612
618,496 - 618,496 618,496
687,320,328 39,506 687,359,831 728,277 688,088,108
476,873,986 (8.301,131) 468,578,855 468 578,855
210,440,338 8,340,637 218,780,976 728,277 219,509,263
86,959,335 (267,579) 86,691,756 4,346 86,696,101
37,555,784 (385,068) 37,170,716 37,170,716
9,344,474 {21,427) 9,323,047 9,323,047
3,798,385 638,643 4,487,028 49,951 4,536,979
17,937,733 3,252,082 21,189,815 235,893 21,425,708
(185,253) - {185,253) {185,253)
(845 425) - (645.425) {6456,425)
154,765,033 3,266,651 158,031,684 290,190 158,321,874
(609,946) - (609,946) {608,946)
$55,065,360 $6.073 988 $60,139,346 $438,087 $60,577,433
$1,191,285,223 ($12,647.033) §1,178,638,190 $1,178,638,190
(427,817,811) 4,116,282 (423,701,528} (423,701,529}
763,467,412 (8,530.751) 754,936,661 - 754,936,861
76,622,602 (2,725,017) 73,897,585 73,897,585
5,608,100 (16,269) 6,592,831 6,592,831
(20,192,106) 541,129 (19,650,977} (19,650,977}
(106,350,412) 249175 (106,110,237} (106,110,237}
720,147,596 {10,481,732) 709,665 864 $0 703,665 864
7.65% 8.47% 8.54%
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EXHIBIT D



PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.

DOCKET NO. G-5, SUB 495

CUSTOMER USAGE TRACKER ADJUSTMENT MECHANISM

PROPOSED BASE LOAD, HSF AND R FACTORS

Exhibit D

RATE SCHEDULE RATE SCHEDULE RATE SCHEDULE RATE SCHEDULE RATE SCHEDULE
NO. 101 NO. 101 NO. 125 NO. 125 NO. 125
Res|dential Residentlal Small General Sve. Small General Sve. Small General Svc.
DESCRIPTION Summer Winter First 500 Therms Next 4,500 Therms Qver 5,000 Therms
"Clean" Rates ($/Therm) $1.31752 $1.37752 $1.26976 $1.21620 $1.17716
Less:

Commodity Cost of Gas 0.87500 0.87500 0.87500 0.87500 0.87500

LUAF & Co. Use Gas 0.00784 0.00784 0.00784 0.00784 0.00784
Gross Margin $0.43468 $0.49468 $0.38692 $0.33336 $0.29432
Less:

Fixed Demand and Storage Rate 0.07790 0.13790 0.13532 0.08176 0.04272
R; Value ($/Therm) $0.35678 $0.35678 $0.25160 $0.25160 $0.25160
Heat Sensitive Factor (Therms/HDD) 0.16651 0.16651 0.61089 0.61089% 0.61089
Base Load Factor (Therms/Mo.) 8.53271 8.53271 115.15641 115.15641 115.15641
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PUBLIC SERVICE COMPANY OF N.C., INC.
N.C.U.C. TARIFF

Exhibit E
10f25

Summary of Rates and Charges
Shest-Ne-100-1Page 1 of 2

Summary of Rates and Charges Applicable-io
RATE SCHEDULE NO. AND DESCRIPTION CHARGES (a}
101 - RESIDENTIAL SERVICE
Facilities Charge $10.00 per month
Summer Energy Charge — May through October $4-284861.31752 per therm
Winter Energy Charge — November through April $4-343211.37752 per therm
115 - OREN-FLAME GAS-LANTERNSUNMETERED LIGHTING
SERVICE
Facilities Charge $10.00 per month
Summer Energy Charge — May through October $4-204861.31752 per therm
Winter Energy Charge — Novernber through April $1:3432141.37752 per therm
20— UNMETERED OUTDOORLIGH NG SERVIGE
—Deublo-lnverted-Mantle $1016 permonth
125 - SMALL GENERAL SERVICE
Facilities Charge $17.50 per month
Energy Charge First 500 $4.250321.26976 per therm
Next 4,500 $AA480321 21620 per therm
All Over 5,000 $4130321.17716 per therm
126 - SMALL GENERAL SERVICE - COOLING
Facilities Charge $30.00 per month
Energy Charge $4-137001.17716 per therm
145 - LARGE-QUANTITY GENERAL SERVICE
Facilities Charge $300.00 per month
Energy Charge First 15,000 $4-057051.06871 per therm
Next 15,000 $4-038051.04678 per therm
Next 15,000 $4.040051.02718 per therm
Next 15,000 $0.0635631.00159 per therm
All Over 60,000 $0-972630.98030 per therm
150 - LARGE-QUANTITY INTERRUPTIBLE COMMERCIAL
AND INDUSTRIAL SERVICE
Facilities Charge $600.00 per month
Energy Charge First 15,000 $0-987701.00457 per therm
Next 15,000 $0.976790.98357 per therm
Next 70,000 $6-865¥00.96260 per therm
Next 500,000 $0.934760.94192 per therm
All Over 600,000 $0.913780.92095 per therm
160 - SPECIAL SERVICE-SALES RATE
Facilities Charge (&) $600.00 per month
Energy Charge See SheetRate Schedule No. 160

*Note that current rates reflect temporary rate decrements approved

in Docket No. G-5, Sub 488.

No temporary decrements are reflected

in proposed rates as new decrements will be determined in Docket

No.

G-5,

Sub 497.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on Osleber-28,2007November 1, 2008

—————e e ——

Effective November 1| 20842008

Issued under North Carolina Utilities Commission Docket No. G-5, Sub 48+495
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PUBLIC SERVICE COMPANY OF N.-C., INC. Summary of Rates and Charges
N.C.UL. TARIFF Sheeot No—100-2Paqe 2 of 2
Sumrary of Rates and Charges Applicable-te
Rate-Sehoduiesin-N-6-U-.C-Tarff {Continued)
RATE SCHEDULE NO. AND DESCRIPTION CHARGES (a)
165 - SPECI!AL TRANSPORTATION RATE
Facilities Charae 600.00 per month
Energy Charge See Rate Schedule No. 165
175- FIRM TRANSPORTATION SERVICE FOR CUSTOMERS
QUALIFYING FOR SERVICE ON RATE SCHEDULE NO. 145
Facilities Charge (b} $300.00 per month
Transportation Charge First 15,000 $6-153670.15049 per therm
Next 15,000 $0-134570.12856 per therm
Next 15,000 $0-315570.10896 per therm
Next 15,000 $6-000060.08337 per therm
All Over 60,000 $0.060050.06208 per therm
180- INTERRUPTIBLE TRANSPORTATION SERVICE FOR CUSTOMERS
QUALIFYING FOR SERVICE ON RATE SCHEDULE NO. 150
Facilities Charge &) $600.00 per month
Transportation Charge First 15,000 $6-406700.10654 per therm
Next 15,000 $0.085700.08554 per therm
Next 70,000 $0-064700.06457 per therm
Next 500,000 $0-043700.04389 per therm
All Over 600,000 $0-022700.02292 per therm
495 NATURAL GAS VEMICLE DEVELORMENTAL RATE
—Enargy-Charge $0.87600—(c} pertherm
Rider A - EMERGENCY SERVICES
Limited Emergency Service $1-5608561.00 plus  per therm
cost of Gas
On-Peak Emergency Service $4-850551.50 plus  per therm
cost of Gas
Unauthorized Gas $40-:000002,50 plus  per therm
cost of Gas
MISCELLANEQUS FEE SCHEDULE
RETURNED CHECKS AND BANK DRAFTS $25.00
RECONNECTION (db)
Residential - Regular Hours $65.00
--After 5 p.m., weekends, holidays $95.00
Non-Residential — Regular Hours $95.00
--After 5 p.m., weekends, holidays $125.00
(a) State—Exetse—Tax—apphes—te-aH—namaLga&deuvenes ates do not include applicable excise taxes.
{b—) cablete-the-Large-QuantityRate-Schedule-unde
s}
it + ot ol imes.
(db) All reconnections that exceed one hour shall be billed the indicated rates per hour.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued|on-Ostober28. 2007 November 1, 2008

Issued|under North Carplina Utilities Commission Docket No. G-5, Sub 484495

Effective November 1, 20872008
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PUBLIC SERVICE COMPANY OF N.C., INC. Rate Schedule No. 101
N.C.U.C. TARIFF Shesthe~184Page 1 of 1

RATE SCHEDULE NO. 101
RESIDENTIAL SERVICE

This Rate Schedule is available to residential Customers. Family care homes as defined in G.S. 168-21 may elect
Service under this ssheduleRate Schedule. Separate Meters, separate Accounts, and separate locations may not be
combined for billing under this schedweRate Schedule.

Rate

The applicable monthly Facilities Charge and the applicable Energy Charge are set forth in the currently effective Sheet
ho—400-4Summary of Rates and Charges of this Tariff and are incorporated herein by reference. Bills under this Rate

Schedule are subject to aWeather Nermalization-Adjustmenithe Customer tsage Tracker procedure as-set forth under
Rider &-C of this Tariff.

The minimum monthly bill is the Facilities Charge.

Payment of Bills

Bills are due and payable upon receipt and become past due 25 days after the billing date. Late payment charges will be
added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be imposed for
checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for: (a) Customers whose
Service was discontinued for nonpayment of bill or {b) Customers whose Service was discontinued and reconnected at
the request of Customer at the same Premises within the past year.

| The charges above are set forth in the currently effective SheetNo400-28ummary of Rates and Charges of this Tariff
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regulations.

Rules and Regulations

Service under this ssheduie-Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
governmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customer or any other person,
| firm, or corporation by reason of PSNC's curtailing Sas-Service in accordance with any order by a duly constituted
governmantal authority or in accordance with any order of priorities which may be deemed practicable under existing
conditions by PSNC. Service under this Rate Schedule is subject to PSNC's Rules and Regulations as approved by the
Commission, which are incorporated herein by reference.

issued by D. Russell Harris, President and Chief Operating Officer
Issued on Beteber26,2007November 1, 2008 Effective November 1, 200¥2008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 484485
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PUBLIC SERVICE COMPANY OF N.-C., INC. Rate Schedule No. 115
N.C.U.C. TARIFF Sheet-MNo—115Page 1 of 1

RATE SCHEDULE NO. 115

| ORENFLAME GAS LANTERNSUNMETERED LIGHTING SERVICE

| This Rate Scheduis is available for Customer owned; unmetered,-operfiaime gas lighting Service; located wherever Gas
is available within the certificated Service territory of PSNC. All Gas delivered is for use exclusively in permanently
mstalled Gas Iantemﬂ ghtlng dewces, |nc|udmg Gas Ianterns, connected to PSNC s dlstnbutlon System Lantems—Fated

manvfacture-at 2125 BTU-£ i i onth i 5 .Monthlyconsumgtlonforbllllng
under this Rate Schedule is determlned based Jupon the manufacturers BTU rating for each Gas lighting device
according to the following formula:

! - BTU rating {BTU/hour) x 24 hours/day x 365.25 davys/year
monthly consumption (Therms) 12 months/year x 100,000 BTU/Therm

Rale

The applicable monthly Fagilities Charge and the applicable Energy Charge are set forth in the currently effective Shesat
Ne—100-4Summary of Rates and Charges of this Tariff and are incorporated herein by reference.

One Facilities Charge will be billed per aesauntAccount. However, if an existing Customer adds an-Open-Flamea Gas
tenternrlighting device at Premises currently receiving ceiving Service, no additional Facilities Charge will be billed beyond that

currently billed underthe-Customers-sutrently-applicable-Fariffto Customer.

The minimum monthly bill is the Facilities Charge.

Payment of Bills

Bills are due and payable upon receipt and become past due 25 days after the billing date. Late payment charges will be
added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be imposed for
checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for: (a) Customers whose
Service was discontinued for nonpayment of bill or {(b) Customers whose Service was discontinued and reconnected at
the request of the Customer at the same Premises within the past year.

| The charges above are set forth in the currently effective - ummary of Rates and Charges of this Tariff
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regulations.

Rules and Regulations

Service under this seshedule-Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
governmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customer or any other person,
| firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly constituted
governmental authority or in accordance with any order of priorities which may be deemed practicable under existing
conditions by PSNGC. Service under this Rate Schedule is subject to PSNC's Rules and Regulations as approved by the
Compmission, which are incorporated herein by reference.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on Jure-16-2007November 1, 2008 Effective Jure-November 1, 20072008
tssued under North Carolina Utilities Commission Docket No. G-5, Sub 451495
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PILBLIC SERVICE COMPANY OF N.C., INC. Rate Schedule No. 125
U.C. TARIFF SheetMe-—125Page 1 of 1

RATE SCHEDULE NO. 125
SMALL GENERAL SERVICE

This Rate Schedule is available to commercial and small industriat Customers that are primarily engaged in the sale of
goods or services, manufacturing, schoals, institutions, and governmental agencies, including single-metered health care
facilities. This Rate Schedule is availabte to master metered apartment buildings, but is not available te any individual
Customer who qualifies for aService under residentialeRate Schedule No. 101. Family care homes as defined in G.S. 168-
21 may elect Service under a—+esidential-Rate Schedule_No. 101. Separate Metlers, separate Accounts and separate
locations may not be combined for billing under this-schedule Rate Schedule.

Rate

The applicable monthly Facilities Charge and the applicable Energy Charge are set forth in the currently effective SheetNo-
1803+ Summary of Rates and Charges of this Tariff and are incorporated herein by reference. Bills under this Rate

Schedule are subject to a-Westher Nermalization-Adjustmentthe Customer Usage Tracker procedure as-set forth under
Rider E-C of this Tariff.

The minimum monthiy bill is the Facilities Charge.

Payment of Bills

Bills are due and payable upon receipt and become past due 15 days after the biliing date. Late payment charges will be
added to the total balances in arrears on the next bitling date at the rate of 1% per month. A charge will be imposed for
checks and drafts retumed to PSNC. Reconnection charges will be made to restore Service for. (a) Customers whose
Service was discontinued for nonpayment of bill or (b) Customers whose Service was discontinued and reconnected at the
request of Customer at the same Premises within the past year.

| The charges above are set forth in the currently effective Sheet-Ne—100-2 Summary of Rates and Charges of this Tariff
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regulations.

Ruies and Regulations

| Service under this schedule-Rate Schedule is subject to all lawful orders, rules and regulations of duly constituted

governmental authorities having jurisdiction over either PSNC and—or_Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or sefting priorities for such curtailment or

[ discontinuance of Service. PSNC shall not be liabie for any damages that may result to Customer or any other person, firm,
or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly constituted governmental
authority or in accordance with any order of priorities which may be deemed practicable under existing conditions by PSNC.
Service under this Rate Schedule is subject to PSNC'’s Rules and Regulations as approved by the Commission, which are
incorporated herein by reference.

Issued by D. Russell Harris, President and Chief Operating Officer
lsjued on November 1,20062008 Effective November 1, 20062008
sgued under North Carolina Utilities Commission Docket No. G-5, Sub 484495
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PUBLIC SERVICE COMPANY QF N.C., INC. Rate Schedule No, 126
N.C.U.C. TARIFF Sheetho—126Page 1 of 1

RATE SCHEDULE NO. 126
SMALL GENERAL SERVICE - COOLING

This Rate Schedule is available to commercial and small industrial Customers that are primarily engaged in the sale of
goods or services, manufacturing, schools, institutions, and governmental agencies, including single-metered health care
facilities. This Rate Schedule is available to master metered apartment buildings, but is not available forthefo any
individual Customer who qualifies for a-residertialService under Rate schedwleSchedule No, 101. Family care homes as
defined in G.S. 188-21 may elect Service under aresidortialRate Schedule No. 101. This Rate Schedule is glso available
to Customers utilizing Gas-fired desiccant dehumidification systems or Gas-fired absorption or Gas engine-driven air
conditioning units. Separate Meters, separate Accounts, and separate locations may not be combined for billing under this
scheduleRate Schedule.

Rate

The applicable monthly Facilities Charge and the applicable Energy Charge are set forth in the currently effective Sheet
MNo—190-1Summary of Rates and Charges of this Tariff and are incorporated herein by reference. Bills under this Rate

Schedule are subject to aWeatherNormalization-Adjustmentthe Customer Usage Tracker procedure as-set forth under
Rider £-C of this Tariff.

The minimum monthly bill is the Facilities Charge.

Payment of Bills

Bills are due and payable upon receipt and bacome past due 15 days after the billing date. Late payment charges will be
added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be imposed for
checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for: (a) Customers whose
Service was discontinued for nonpayment of bill or (b) Customers whose Setvice was discontinued and reconnected at the
request of Customer at the same Premises within the past year.

The charges above are set forth in the currently effective Sheet-No-—100-2Summary of Rates and Charges of this Tariff
under the heading of Miscellanecus Fee Schedule and are described in PSNC's approved Rules and Regulations.

Rules and Regulations

Service under this scheduleRate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
governmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customers or any other person,
firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly constituted
governmental authority or in accordance with any order of priorities which may be deemed practicable under existing
conditions by PSNC. Service under this Rate Schedule is subject to PSNC's Rules and Regulations as approved by the
Commission, which are incorporated herein by reference.

Issued by D. Russel! Harris, President and Chief Operating Officer
Issued on November 1, 20062008 Effective November 1, 28862008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 484495
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PUBLIC SERVICE COMPANY OF N.-C., INC. Rate Schedule No. 145
N.C.U.C. TARIFF Sheet-No—4+45Page 1 of 1

RATE SCHEDULE NO. 145
LARGE-QUANTITY GENERAL SERVICE

This Rate Schedule is available to any large commercial and industrial Customer using in excess of 60,000 Therms per
year, subject to an adequate supply of Gas and delivery capability at the location of the Customer's Premises.

Once a qualified Customer elects Service under this Rate Schedule, Service will be provided for a term extending
through the following May-August 31; provided, however, that a new, qualifying Customer may change its election from
this Rate Schedule 44510 Rate Schedule No. 175 one time during the initial twelve-month period of Service. Customer
may elect to discontinue Service under this Rate Schedule and receive Service from Rate Schedule No. 175 by giving
written notice to the-CompanyPSNC prior to Mareh-June 1 of any year. Proper notice having been provided, Customer
shall discontinue Service under this Rate Schedule effective the first Jure-September 1 following the notice.,

Customer may switch between this Rate Schedule and Rate Schedule Ne. 150 one time during any twelve-month period,
provided that Customer gualifies for Service under Rate Schedule No. 150 before switching to Service under that Rate
Schedule.

All Gas purchased under this Rate Schedule shall be separately measured from any Gas purchased or transported
under any other Rate Schadule Separate Meters, separate Accounts and separate Iocatlons may not be comblned in

Rate

The applicable monthly Facilities Charge and the applicable Energy Charge forthis-Rate-Schedula-isare set forth in thet

pertion-ofthe currently effective Sheetho—100-1Summary of Rates and Charges of this Tariff; and thatportion-ef-Sheet
MNe—100-tisare incorporated herein by reference.

The minimum monthly bill is the Facilities Charge.

Payment of Bills

Bills are due and payable upon receipt and become past due 15 days after the billing date. Late payment charges will be
added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be imposed for
checks erand drafts returned to PSNC. Reconnection charges will be made to restore Service whishfor: (a) Customers
whose Service was discontinued for nonpayment of bill or (b) Customers whose Service was discontinued and
reconnected at the request of Customer at the same Premises within the past year.

The charges above are set forth in the currently effective SheetNe-—100-2Summary of Rates and Charges of this Tariff |
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regulations.

Rules and Requlatighs

Service under this schedule-Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
governmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or setting priorities for such curtaiment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customers or any other person,
firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly constituted |
governmental authority or in accordance with any order of priorities which may be deemed practicable under existing
conditions by PSNC. Service under this Rate Schedule is subject to PSNC's Rules and Regulations as approved by the
Commission, which are incorporated herein by reference.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued November 1, 20062008 Effective November 1, 20062008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 481495
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PUBLIC SERVICE COMPANY OF N.C., ING. Rate Schedule No. 150
N.C.U.C. TARIFF SheatNo150-1Page 1 of 2

RATE SCHEDULE NO. 150
LARGE-QUANTITY INTERRUPTIBELE COMMERCIAL AND INDUSTRIAL SERVICE

This Rate Schedule is available to any large commercial and industrial Customer using in excess of 500 therme
Therms per day on an annual basis, adjusted for curtailment, subject to an adequate supply of Gas and delivery
capability at the location of the Customer’s* Premises.

Once a qualified Customer elects Service under this Rate Schedule, Service will be provided for a term extending
through the following May-August 31; provided, however, that a new, qualifying Customer may change its election
from this Rate Schedule $88-tc Rate Schedule No. 180 one time during the initial twelve-month period of Service.
Customer may elect to discontinue Service under this Rate Schedule and receive Service from Rate Schedule No.
180 by giving written notice 10 the-CompanyPSNC prior 1o March-June 1 of any year. Proper notice having been
provided, Customer shall discontinue Service under this Rate Schedule effective the first June-September 1 following
the notice.

Custormer may switch between this Rate Schedule and Rate Schedule No. 145 one time during any twelve-month

riod, provided that PSNC's consent is obtained before Customer may switch to Service under Rate Schedule No,
145. PSNC will grant such consent if it has, or is able to acquire under commercially reasonable terms and
conditions, the necessary Gas supplies and capacity to provide Service fo Customer under Rate Schedule No. 145,

All Gas purchased under this Rate Schedule shall be separately measured from any Gas purchased or transported
under any other Rate Schedule Separate Meters separate Accounts and separate Iocatlons may not be oombmed

Rate

The applicable monthly Facilities Charge and the applicable Energy Charge forthis-Rate-Scheduleisare set forth in

thatpertien-etthe currently effective Sheethe—188-1Summary of Rates and Charges of this Tariff; and thatportien-of
Sheet-No—100-Hsare incorporated herein by referance.

When Customer has the installed and operable capability to burn an alternate fuel and the equivalent alternate fuel
cost is iess than the erergy-Energy shargeCharge under this Rate Schedule, Customer may be served under PSNG's
Rate Schedule No. 160. In order to receive Service under Rate Schedule No. 160, Customer must maintain
separately metered Accounts for each type of alternate fuel.

The minimurn monthly bill is the Facilities Charge. The Facilities Charge will be waived in any month when PSNC is
unabie to deliver any Gas during that billing month. Service under this Farifi-Rate Schedule is subject to RSNC's
Rider A_of this Tariff.

Curtailment

Customer must be capable of being 100% curtailed, other than fer-an allowance of 10 therms-Therms per day for pilot |
usage, on two hours notice. In case of non-compliance with a curtailment order, PSNC shall have the right to valve
off Service when necessary, in PSNC's sole opinion, to protect Service 1o higher margin Customers.

Unauthorized Gas

in the event a Customer fails to discontinue the use of Gas after two hours’ notice that Gas under this schedule-Rate
Schedule is not available, all Gas so used shall be paid for by Customer at the rate for Unauthorized Gas set forth
widerRiderAin-ShoetNo—400-2in the currently effective Summary of Rates and Charges of this Tariff plus the cost

of Gas used, as calculated under Rider A of this Tariff-in-additiento-theregular-energy-charge-forsush-Gas. In
addition, Customer shall reimburse PSNC for any expenses caused by Customer’s failure to discontinue use of Gas.

issued by D. Russell Harris, President and Chief Operating Officer
Issued on November 1, 20062008 Effective November 1, 26062008
I1ssued under North Carolina Utilities Commission Docket No, G-5, Sub 484495
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PUBLIC SERVICE COMPANY OF N.C., INC. Rate Schedule No. 150
N.C.U.C. TARIFF Sheot-Ne-150-2Page 2 of 2

RATE SCHEDULE NO. 150 (Continued)

Payment of Bills

Bills are due and payable upon receipt and become past due 15 days after the billing date. Late payment charges will
be added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be
imposed for checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for: (a)
Customers whose Service was discontinued for nonpayment of bilt or (b) Customers whose Service was discontinued
and reconnected at the request of Customer at the same Premises within the past year.

The charges above are set forth in the currently effective SheetNe—100-2Summary of Rates and Charges of this Tariff
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regulations.

Ruies and Requlations

Service under this sehedule-Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
governmental authorities having jurisdiction over either PSNC apd-ar Customer, or both, including any orders of the
Commission requiring PSNC to curtall or discontinue Service hereunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customer or any other
] person, firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly
constituted governmental authority or in accordance with any order of priorities which may be deemed practicable
under existing conditions by PSNC. Service under this Rate Schedula is subject to PSNC's Rules and Regulations as
approved by the Commission, which are incorporated herein by reference.

issued by D. Russell Harris, President and Ghief Operating Officer
Issued on November 1, 20062008 Effective November 1, 20062008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 484495
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PUBLIC SERVICE COMPANY OF N.-C., INC. Rate Schedule No. 160
N.C.U.C. TARIFF Sheset-Ne—180Page 1 of 1

RATE SCHEDULE NO. 160
| SPECIAL SERVICE-SALES RATE

fuel capability on those occasions when PSNC has Gas that-it-can-net-sell-or-transperiation-Servige-available that i
sanretis not needed to provide purswanttoService under its other Rate Schedules contalnlng fixed rates. PSNC may
require Customer to demonstrate that its alternate fuel capability is able to operate prior to providing Service under this
| Rate Schedule. This Rate Schedule is designed to permit PSNC to sell such Gas-ertransporation-Senvice. All sales
under this Rate Schedule are provided only in accordance with PSNC's guidelines as may be revised from time to time.

‘ This Rate Schedule is available 1o any Rate Schedule No. 150 er488-Customer that has installed and operable alternate

l All Gas ertrancperation-Serdee-purchased pursuantiounder this Rate Schedule shall be measured separately from

Gas purchased or transported under any of-RSNGs-other Rate Schedules. Service under this Rate Schedule is
temporary and PSNC has the right to discontinue such Service on two hours' notice. Service under this Rate Schedule
will be provided at PSNC's sole discretion.

| In order to receive Service under this Rate Ne-—460Schedule, Customer must maintain separately metered Accounts for
each type of alternate fuel. On any given Account, all equipment must be able to accept 100% curtailment on two hours'
notice and be capable of burning the same type of alternate fuel. Customer must be capable of being 100% curtailed on
two hours' notice. In case of non-compliance with a curtaitment order, PSNC shall have the right to valve off Service
when it is necessary in PSNC's sole opinion to protect Service to higher margin Customers.

Rate

Customer shall pay PSNC for all Gas-ertransportation-Service supplied-provided under this Rate Schedule at a rate
determined prior to delivery, plus the Facilities Charge which is set forth on Sheet-Ne—100~1the currently effective
Summary of Rates and Charges of this Tariff and is-incomporated herein by reference.

Payment of Bills

Bills are due and payable upon receipt and become past due 15 days after the biiling date. Late payment charges will be
added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be imposed for
l checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for; (a) Customers whose

Service was:—{aj discontinued for nonpayment of bill or (b) Customers whose Service was discontinued and reconnected
at the request of Customer at the same Premises within the past year.

| The charges above are set forth in the currently effective SheetMNo—1080-25ummary of Rates and Charges of this Tariff
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Reguiations.

Unauthorized Gas

At PSNC's sole discretion, and upon prior written notification and approval, er-peak-emergency Service as defined in
Rider A of this Tariff shall be available to Customers served during any billing period when Customer is served under this
Rate Schedule. If PSNC does not authorize er-peak-emergency Service, and in the event a Customer fails to
discontinue the use of Gas after two hours’ notice that Gas-Service under this schedule-Rate Schedule is not available,
all Gas so used shall be paid for by the-Customer at the rate for Unauthorized Gas set forth snderRider-A-in-SheetNe-
4006-2in the currently effective Summary of Rates and Charges of this Tariff plus the cost of Gas used. as calculated
under Rider A of this Tariffir-additionte-theregularenergy-chargefor-such-Gas. In addition, Customer shall reimburse
PSNC for any expenses and liabilities imposed on PSNC caused by Customer’s failure to discontinue use of Gas.

Rules and Regulations

Service under this sehedulo-Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
govemmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hareunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customer or any other person,
| firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly constituted
governmental authority or in accordance with any order of priorities which may be deemed practicable under existing
conditions by PSNC. Service under this Rate Schedule is subject to PSNC's Rules and Regulations as approved by the
Commission, which are incorporated herein by reference.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on Qeteber20-2007November 1, 2008 Effective Novemnber 1, 20072008
Issued under North Carolina Utilities Commission Docket No, G-5, Sub 481495
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RATE SCHEDULE NO.165
SPECIAL TRANSPORTATION RATE

This Rate Schedule is available to any Rate Schedule No. 180 Customer that has installed and operable alternate fuel
capability on those occasions when PSNC has transportation Service available that is not needed to provide Setvice
under its other Rate Schedules containing fixed rates. PSNC may require Customer to demonstrate that its alternate fuel
capability is able to operate prior to providing Service under this Rate Schedule. This Rate Schedule is designed to
permit PSNC to seli such transportation Service. All sales under this Rate Schedule are provided only in accordance

with PSNC's guidelines as may be revised from time to time.

All transportation Service purchased under this Rate Schedule shall be measured separately from Gas purchased or
transported under any other Rate Schedule. Service under this Rate Schedule is temporary and PSNC has the right to

discontinue such Service on two hours' notice. Service under this Rate Schedule will be provided at PSNC's sole
discretion.

In order to receive Service under this Rate Schedule, Customer must maintain separately metered Accounts for each
type of alternate fuel. On any given Account,_all equipment must be able to accept 100% curtailment on two hours'

notice and be capable of burning the same type of alternate fuel. Customer musi be capabie of being 100% curtailed on
two hours' notice. In case of non-compliance with a curtailment order, PSNC shall have the right to valve off Service
when it js necessary in PSNC's sole opinion to protect Service to higher margin Customers.

Rat

Custorner shall pay PSNC for all Service provided under this Rate Schedule at a rate determined prior to delivery, plus
the Facilities Charge which is set forth on the currently effective Summary of Rates and Charges of this Tariff and

incorporated herein by reference.

Payment of Bills

Bills are due and payable upon receipt and become past due 15 days after the billing date. Late payment charges will be
added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be imposed for
checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for: (a} Customers whose

Service was discontinued for nonpavment of bill or (b) Customers whose Service was discontinued and reconnected at
the request of Customer at the same Premises within the past vear.

The charges above are set forth in the currently effective Summary of Rates and Charges of this Tariff under the heading
of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regutations.

Unauthorized Gas

At PSNC's sole discretion, and upon prior written notification and approval. emergency Service as defined in Rider A of
this Tariff shall be available to Customers served during any billing period when Customer is served under this Rate
Schedule. If PSNC does not authorize emergency Service, and in the event a Customer fails to discontinye the use of
Gas after two hours’ notice that Service under this Rate Schedule is not available, all Gas so used shall be paid for by
Customer at the rate for Unauthorized Gas set forth in the currently effective Summary of Rates and Charges of this
Tariff plus the cost of Gas used, as calculated under Rider A of this Tariff. In addition, Customer shall reimburse PSNC
for any expenses and liabilities imposed on PSNC caused by Customer's failure fo discontinue use of Gas.

Rules and Reqgulations

Service under this Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted governmental
authorities having jurisdiction over either PSNC or Customer, or both, including any orders of the Commission requiring
PSNC to curtail or discontinue Service hereunder or setting priorities for such curtailment or discontinuance of Service.
PSNC shall not be liable for any damages that may result to Customer or any gther person, firm, or corporation by
reason of PSNC's curtailing Service in accordance with any order by a duly constituted governmental authority or in
accordance with any order of priorities which may be deemed practicable under existing conditions by PSNC. Service
under this Rate Schedule is subiect to PSNC's Rules and Requlations as approved by the Commission, which are
incorporated herein by reference.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on November 1, 2008 Effective November 1, 2008
Issued under North Caroling Utilities Commission Docket No. G-5, Sub 495




Exhibit E

13 0f 25
PUBLIC SERVICE COMPANY OF N.-C_, INC. Rate Schedule No. 175
N.C.U.C. TARIFF Sheet-No—£6-1Page 1 of 2

RATE SCHEDULE NO. 175

FIRM TRANSPORTATION SERVICE
FOR CUSTOMERS QUALIFYING FOR SERVICE ON RATE SCHEDULE NO. 145

Firm transportation Service under this Rate Schedule may be offered to a iarge commercial or industrial Customer that is
presently connected to PSNC's system, has qualified for Service on Rate Schedule No. 145, has obtained an
independent supply of Gas, and has made arrangements to have Gas delivered to one of PSNC's existing Receipt
Points. All transportation under this Rate Schedule is provided in accordance with PSNC's Transportation Pooling
Agreement, as it may be revised from time to time.

Once a qualified Customer elects Service under this Rate Schedule, Service will be provided for a term extending
through the following May-August 31. Subject to the consent of PSNC, Customer may—subjestie-the-consentof the
Company; elect to discontinue Service under this Rate Schedule and receive Service from Rate Schedule No. 145 by
giving written notice to the-GermpanyPSNC pricr to Mareh-June 1 of any year. Fhe-CompanyPSNC will grant such
consent previded-thatif it has, or is able to acquire firm-gasunder commercially reasonable terms and conditions, the

necessary Gas supplies and capacity underroasenable-conditionsto provide Service to Customer under Rate Schedule
No. 145. Proper notice having been provided_and consent obtained, with-the-Cempany's-cersent-Customer shall
discontinue Service under this Rate Schedule effective the first June-September 1 following the notice.

Gas transported under this Rate Schedule shali be separately measured from Gas purchased or transported under any
other Rate Schedule. Neither separate Accounts nor separate locations may be combined to qualify for the minimum
quantity provision of this Rate Schedule.

PSNC may refuse Service under this Rate Schedule if PSNC determines that:

1} it does not have Gas delivery capacity in excess of the requirements of its other existing Customers; or
2) the requested Service would require an uneconomic enlargement or extension of PSNC's facilities.

Rate

The applicable monthly Facilities Charge and the applicable Transportation Charge are set forth in the currently effective
Sheet-Ne—100-28ummary of Rates and Charges of this Tariff and are incorporated herein by reference.

The minimum monthly bill is the Facilities Charge.

Payment of Bills

I Bifls are due and payable upon receipt and become past due 15 days after the billing date. Late payment charges will be
added to the total balances in arrears on the next hilling date at the rate of 1% per month. A charge will be imposed for
checks and drafts returned to PSNC. Reconnection charges will be made to restore Service for: {a) Customers whose
Service was—a} discontinued for nonpayment of bill or (b) Customers whose Service was discontinued and reconnected
at the request of Customer at the same Premises within the past year.

| The charges ahove are set forth in the currently effective SheetNo—100-2Summary of Rates and Charges of this Tariff
under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and Regulations.

Balancing of Transportation Quantities

At any time when Customer is consistently using more or less Gas than is being delivered to PSNC for Customer's
Account, it shall be Customer's or its agent's responsibility to bring its supply and requirements into balance in
accordance with PSNC's Transportation Pooling Agreement, as it may be revised from time to time. Customer,
Customer's agent, and PSNC shall strive to keep the transportation quantities within a reasonable operating balance at
' all times._Customer or its agent shall notify PSNC immediately in the event of increases or reductions in the guantity of

Gas being transported.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on Csteber20200FNovember 1, 2008 Effective November 1, 20072008
Issued under North Carolina Utilities Commission Docket No., G-5, Sub 484495
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RATE SCHEDULE NO. 175 (Continued)

ired—Inability to Obtain Independent Supply of Gas

trapsperted—In the event Customer is unable to obtain its independent supply of Gas, PSNC may, at its sole discretion,
supply Gas to Customer. The Energy Charge for such Gas will be the Rate Schedule No. 145 Energy Charge set forth in
the currently effective Summary of Rates and Charges of this Tariff; provided that, when PSNC js required to purchase
incrementat quantities of Gas 1o accommodate Customer's supply reguirements, the Energy Charge shall be calculated
on a daily basis as the higher of: (a) the Rate Schedule No. 145 Energy Charge or (b) the sum of the menthiy-daily
commodity gas-cost of Gas supplied and the Rate Schedule No. 175 Transportation Charge._The daily commodity cost
of Gas shall be the absolute high price for the day of consumption as published in Gas Daily in the “Daily price survey.”
“Citygates,” “Transco, zone 5 delivered,” “Absolute,” high end of the range. For days of consumption when Gas Daily is

not published, the daily price published by Gas Daily on the nearest subsequent day shall be used.

Rules and Requlations

Service under this sehedule-Rate Schedule is subject to all lawful orders, rules, and regulations of duly constituted
governmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customer or any other person,
firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly constitutad
governmental authority or in accordance with any order of priorities which may be deemed practicable under existing
conditions by PSNC. Service under this Rate Schedule is subjectto PSNC’s Rules and Reguiaticns as approved by the
Commission, which are incorporated herein by reference.

Issued by D. Russelt Harris, President and Chief Operating Officer
Issued on Oecteber28,2007November 1, 2008 Effective November 1, 20072008
issued under North Carolina Utilities Commission Docket No. G-5, Sub 484495
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RATE SCHEDULE NO. 180

INTERRUPTIBLE TRANSPORTATION SERVICE
FCR CUSTOMERS QUALIFYING FOR SERVICE ON RATE SCHEDULE NO. 150

Interruptible Transportationtransportation Service under this Rate Schedule may be offered to a large commercial or
industrial Customer whe-that is presently connected to PSNC's system, has qualified for Service on Rate Schedule
No. 1580, has obtained an independent supply of Gas, and has made arrangements to have Gas delivered to one of
PSNC's existing Receipt Points. All transportation under this Rate Schedule is provided in accordance with PSNC's
Transportation Pogling Agreement, as may be revised from time to time.

Once a qualified Customer elects Service under this Rate Schedule, Service will be provided for a term extending
through the following May-August 31. Subject to the consent of PSNC, Customer may-—subj

Gompany; elect to discontinue Service under this Rate Schedule and receive Service from Rate Schedule No. 150 by
giving written notice to the-GemparyPSNC prior to March-June 1 of any year. Fhe-CemparyPSNC will grant such
consent provided-thatif it has, or is able to acquire gas-under commercially reasonable terms and conditions, the
necessary Gas supplies and capacity underreasonable—cenditionsto provide Service to Customer_under Rate
Schedule No. 150. Proper notice having been provided and consent obtained, with-the-Company's-consent Customer
shall discontinue Service under this Rate Schedule effective the first June-Sgptember 1 following the notice.

Gas transported under this Rate Schedule shall be separately measured from Gas purchased or transported under
any other Rate Schedule. Neither separate Accounts nor separate locations may be combined to qualify for the
minimum quantity provision of this Rate Schedule.

PSNC may refuse transportation Service if PSNC determines that:

1} it does not have Gas delivery capacity in excess of the requirements of its other existing Customers; or

2} the requested Service would require an uneconomic enlargement or extension of PSNC's facilities; or

3) the provision of the requested Service might unreasonably increase the average cost of Gas purchased
by PSNC for sales to other Customers due to PSNC's demand charge obligations, minimum bill
obligations, or the take or pay obligations of FransceT ranscontinental Pipe Line Corporation.

PSNC will attempt to deliver Gas transported for Customer's Account under this Rate Schedule on a day-to-day basis
in accordance with Customer's requirements; however, PSNC reserves the right to suspend Service on any day when,
in PSNC's sole opinion, its operating conditions are such that this is necessary,

Rate

The applicable monthly Faciilities Charge and the applicable Transportation Charge are set forth in the currently
effective Sheet-No—188-2Summary of Rates and Charges of this Tariff and are incorporated herein by reference.

When Customer has the instailed and operable capability to bum an alternate fuei and the equivalent alternate fuel
cost is less than the combined cost of Gas received from Customer's independent supply and the iranspertation
Transportation skarge-Charge applicable under this Rate Schedule, Customer may be served under RSNG's-Rate
Schedule No. 468190, In order to receive Service under Rate Schedule No. 486180, Customer must maintain
separately metered Accounts for each type of altemate fuel.

The minimum monthly bill is the Facilities Charge. The Facilities Charge will be waived in any month when PSNC is
unable to deliver any Gas during that billing month. Service under this Tar# Rate Schedule is subject io RSNC's Rider
A_of this Tariff.

Payment of Bills

Bills are due and payable upon receipt and become past due 15 days after the billing date. Late payment charges will
be added to the total balances in arrears on the next billing date at the rate of 1% per month. A charge will be
imposed for checks and drafts returned o PSNC. Reconnection charges will be made to restore Service for: (8}
Customers whose Service was discontinued for nonpayment of bill or (b) Customers whose Service was discontinued
and reconnected at the request of Customer at the same Premises within the past year.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on Oetober292007November 1, 2008 Effective November 1, 20072008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 481495
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RATE SCHEDULE NO. 180 (Continued)

The charges above are set forth in the currently effective Shest-Ne—100-2Summary of Rates and Charges of this
Tariff under the heading of Miscellaneous Fee Schedule and are described in PSNC's approved Rules and
Regulations.

Balancing of Transpotiation Guantities

At any time when Customer is consistently using more or less Gas than is being delivered to PSNC for Customer's
Account, it shall be Customer’s or its agent's responsibility to bring its supply and requirements into balance in
accordance with PSNC's Transportation Pooling Agreement, as it may be revised from time to time. Customer,
Customer's agent, and PSNC shalll strive to keep the transportation quantities within a reasonable operating balance
at all times.__Customer or its agent shall notify PSNC immediately in the event of increases or reductions in the

quantity of Gas being transported.
MNotice-Reguired:-Inability to Obtain Independent Supply of Gas

bemg—tmnspened—ln the event Customer is unable to obtam 1ts mdependent supply of Gas PSNC may, at |ts sote
discretion, supply Gas to Customer. The energy-Energy sharge-Chargs for such Gas will be the Rate Schedule No,
150 Energy Charge set forth in the currently effective Summary of Rates and Charges of this Tariff; provided that,
when PSNC js required to purchase incremental quantities of Gas to accommeodate Customer's supply requirements,
the Ener harae shall be calculated on a daily basis as the higher of: {a) the Rate Schedule No. 150 Ener
Charge or (b) the sum of the menthby-daily commodity gas-cost of Gas supplied and the Rate Schedule No. 180
Transportation Charge._The daily commeodity cost of Gas shall be the absolute high price for the day of consumption
as published in Gas Daily in the “Daily price survey,” “Citygates,” “Transco, zone 5 delivered,” “Absolute,” high end of
the range. For days of consumption when Gas Daily is not published, the daily price published by Gas Daily on the
nearest subseguent day shall be used.

Unauthorized Gas

In the event a Customer fails to discontinue the use of Gas after two hours’ notice that Gas under this sekeduie-Rate
Schedule is not available, all Gas so used, other than fer-an allowance of 10 Therms per day for pilot usage, shall be
paid for by Customer at the rate for Unauthorized Gas set forth under-Rider-A-in-Sheet-Ne—100-2in the currently
effective Summgm of Rates and Charge of thfs Tanff plus the cost of Gas uged, as calculated under Rider A of this
Tariff-in-ad ha-rag =1 : g. In addition, Customer shall reimburse PSNC for any
expenses or Ilablllttes |mposed on PSNC that are caused by Customer s failure to discontinue use of Gas.

Rules and Reguiations

Service under this sehedule-Rate Schedule is subject to all lawful orders, rules, and reguiations of duly constituted
governmental authorities having jurisdiction over either PSNC and-or Customer, or both, including any orders of the
Commission requiring PSNC to curtail or discontinue Service hereunder or setting priorities for such curtailment or
discontinuance of Service. PSNC shall not be liable for any damages that may result to Customer or any other
person, firm, or corporation by reason of PSNC's curtailing Gas-Service in accordance with any order by a duly
constituted governmental authority or in accordance with any order of priorities which may be deemed practicable
under existing conditions by PSNC. Service under this Rate Schedule is subject to PSNC’s Rules and Reguiations
as approved by the Commission, which are incorporated herein by reference.

Issued by D. Russeil Harris, President and Chief Operating Officer
Issued on Oetober20.-2007November 1, 2008 Effective November 1, 20072008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 484495
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CURTAILMENT OF SERVICE UNDER NCUC RULE R6-19.2
AND EMERGENCY SERVICES - RIDER A

1. PSNC shall curtail service to its eustemers-Customers in accordance with Rule R6-19.2, as promulgated, and
amended from time to time, by the Commission.

2. PSNC does not maintain metering by priority but shall do so if required by Rule R6-19.2.

3. Nothlng shall be construed o reqmre PSNC to curtail any Customer |f such curtallment W|H not make addltronal Gas

4. The definition of alternate fuel in Rule RG-19.2 applies only to the priority system. For purposes of PSNC's Rate
Schedules, alternate fuel capability is defined as the actual installed capability to burn any fuel other than Gas. An
alternate fuel is that fuel which is predominately burned when Service is curtailed and includes the type, grade, and
sulfur content of the fuel.

5. The costof Gas for Emergency Service under this Rider A and for Unauthorized Gas under PSNC's Rate Schedules

is calculated by using the hi gher of: (a) the monthly contract |ndex ane for the applicable month as Qubllghed in
G

Corp.- Zone 3 oolin ornts " * Index.” plus the one hundred percent (100%) ioad factor rate unde

Transcontinental Pipe Ling Corporation’s currently effective Rate Schedule FT for deliveries from Zone 3 to Zone 5,
including applicable fuel retention and surcharges, or (b) the absolute high price for the day of consumption as
published in Gas Daily in the “Daily price survey,” “Citygates " “Transco, zone 5 delivered,” “Absolute,” high end of

the range. For days of congsumption when Gas Daily is not published, the daily price published by Gas Daily on the
nearest subsequent day shall be used.

&6. Limited Emergency Service may be made available to any Customer-etherthan-these-servad-on-Rate-ScheduloNe-
480; that would otherwise be curtailaed under this Rider A if such Customner is unable to continue operations on its
standby or alternate energy source because of some bona fide existing or threatened emergency when and if PSNC
has Gas available from its regular allocated storage volumes or sorne outside source other than its regular services,

PSNC, in its sole discretion, may furnish such Limited Emergency Service for such specific times and for such

specmc controlled quantltles at a—Rate-thg rate for this Service set forth in the currently effective Sheet-No--180-2

h 5 d ; 5-HCO ad-he 3 reeSummary of Rates and Charges of
SNC s Tarlff, glus the cost of the Gas sugpheg as calculated undgr garagragh 5 of this Rider A.

87. On-Peak Emergency Service may be made available to any Customer, that would otherwise be curtailed, while
PSNC is utilizing a peak shaving capability {e.g., Higuefiedliquefied Maturalpatural Gas). PSNC shall determine the
extent and timing of such sesviceService, and servse-Service may be discontinued at the sole discretion of PSNC.
if, at any time or during any twenty four (24) hour period commencing at 8:00 a.m., PSNC, in its sole opinion,
determinas to operate a peak shaving facility to inject LiquefiedHiguefied Natural-natural Gas into the system, then
all Emergency Service Gas purchased by the Customer during such day or days shall be considered to be On-Peak
Emergency Service for billing and operatmg purposes and shall be provrded at a—Rate-the rate for this Service set
forth in the currently effective Shee i eference_Summary of Rates and
Charges, plus the cost of the Gas sunnlled as caiculated under paraoraoh 5 of thls Rlder A

&

. All Emergency Gas-Service is of a discretionary nature and implies no present seror future obligation of PSNC to
any Customer to provide any such servise-Service on either a temporary or continuing basis. Deliveries of Gas
hereunder shall be made pursuant only to advance operating arrangements agreed to in writing by PSNC's Gas
Dispatching Department and the Customer and shall be subject to curtailment and interruption at any time that
PSNC in its sole discretion deems such curtailment or interruption necessary.

89. PSNC shall not be liable for any damages that may resuit to Customer or any other person, firm, or corporation, by
reason of PSNC's curtailing regular or emergency sesvise-Service in accordance with any order of priorities which
may be necessary under existing conditions.

810.All programs, agreements, contracts, Rate Schedules, and rules and regulations for Service by PSNC are subject to
change and modification from time to time by PSNC, as such are approved by the Nerh-Garolina—Utilities
Commission or otherwise imposed by lawful authority.

Issued by D. Russel! Harris, President and Chief Qperating Officer
Issued on November 1, 20062008 Effective November 1, 20062008
Issued under North Carolina Utilities Commission Docket No. G-5, Sub 483485
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CUSTOMER USAGE TRACKER - RIDER C
L. Definitions

“Customer Usage Deferred Account” shall mean a deferred account established under this Rider C subject to the
Customer Usage Deferred Account Adjustment for such account.

‘Customer Usage Deferred Account Adjustment” shall mean a monthly adjustment to the applicable Customer Usage
Deferred Account as calculated under this Rider C.

“Customer Usage Adjustment” shall mean a per-Therm amount calculated under this Rider C, as a decrement or
increment, to refund or recover the balance in the applicable Customer Usage Deferred Account.

“‘Relevant Rate Order” shall mean the final Order of the Commission in PSNC’s most recent rate case fixing PSNC'’s
rates or the most recent final order of the Commission specifically prescribing the factors and procedures to be used in

the application_of this Rider C.
1L Applicable Rate Schedules

The base rates for Service under PSNC's Rate Schedule Nos. 101 and 125 shall be subject to a Customer Usage
Adjustment in accordance with this Rider C.

. Computation of Customer Usage Deferred Account Adjustment

The Customer Usage Deferred Account Adjustment for each of the applicable rate classes shall be computed monthly to
the nearest dollar using the following formulas:

Base Load Therms; = Actual Customers; x Base Load;

Heat Sensitive Therms; = Actual Customers; x Heat Sensitivity Factor; x Normal Degree Days

Normalized Therms; = Base Load Therms; + Heat Sensitive Therms;

Normalized Margin; = Normalized Thermsix R Factor,

Actual Margin; = Actual Therms; x R Factor;

Customer Usage Deferred Account Adjustment, = Normalized Margin, — Actuat Margin;

Where;
i= any particular rate class
Actual Customers; = actual customers billed for the billing cycle month for the i rate class
Actual Therms; = actual Therms used for the billing cycte month for the i rate class
R Factor; = base rate (approved rate less fixed and commodity cost of Gas) for the i" rate class

usad by the Commission in the Relevant Rate Order for the purpose of determining
normalized test year revenues

Heat Sensitivity Factor; = heat sensitivity factor for the i" rate class used by the Commission in the Relevant Rate
Order for the purpose of determining normalized test year revenues

Normal Degree Days = average normal heating degree davs used by the Commission in the Relevant Rate
Order for the purpose of determining normalized test year revenues

Base Load, = base load_sales for the i rate class used by the Commission in the Relevant Rate
Order for the purpose of determining normaiized test year revenues

Issued by D. Russell Harrig, President and Chief Operating Officer
Issued on November 1, 2008 Effective November 1, 2008
Issued under North Cargling Utilities Commission Docket No. G-5, Sub 495
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IV. Monthly Reports

PSNC will file with the Commigsion monthly reports that include: () computation of each Custormmer Usage Deferred
Account Adjustment; (b} a schedule showing the effective date of each Customer Usage Deferred Account Adjustment;
and {c) a schedule showing the factors of values derived from the Relevant Rate Order used in calculating each
Customer Usage Deferred Account Adjustment. Such reports will be filed within 45 dates after the end of the applicable
month.

V. _Computation of Customer Usage Adjustment

Effective for the first day of the April billing cycle month and the first day of the Qctober billing cycle month. the Customer
Usage Adjustment for each of the applicable Rate Schedules shall be calculated to the nearest one-thousandth of a cent
per Therm using the following formula;

Customer Usage Adjustment; = Customer Usage Deferred Account Balance, / Annual Therms;

Where:
i= any particular rate class
Customer Usage Deferrad Account Balance, = balance of Customer Usage Deferred Account as of the end of
January or July, as applicable
Annual Therms; = normalized volumes assigned by the Comrmission in the

Relevant Order

Vi interest

interest will be applied o the Customer Usage Deferred Account at PSNC's overall rate of return authorized by the
Commission in the Relevant Rate Order.

Vil. _Filing with Commission

PSNC wiil file a revision to its Tariff for Commission approval upen 14 days notice to implement a decrement or
increment each April and October. The filing will include the computation of each Customer Usage Adjustment.

Issued by D. Russell Harris, President and Chief Operating Officer

Issued on November 1, 2008 Effective November 1, 2008
Issued under North Carolina Utilities Commission Docket No. G-5. Sub 495
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PURCHASED GAS ADJUSTMENT PROCEDURES - RIDER D
I. Definitions

“Gas Costs” shall mean the total delivered cost of gas paid or to be paid to Suppliers, including but not limited o all
\ commodity/gas charges, all direct fransaction-related costs arising from PSNC’s prudent efforts to stabilize or hedge
commodity gas costs, demand charges, peaking charges, surcharges, emergency gas purchases, over-run charges,
capacity charges, standby charges, reservation fees, gas inventory charges, minimum bill charges, minimum take
charges, take-or-pay charges, take-and-pay charges, storage charges, service fees and transportation charges, and
any other similar charges associated with the purchase, storage, or transportation of gas for PSNC’s system supply.

“Suppliers” shall mean any person or entity, including an affiliate of PSNC, who locates, produces, purchases, sells,
' stores and/or transports gas or its equivalent for or on behalf of PSNC_or who provides hedging tools, including, but not

limited to financial tools, designed to stabilize PSNC's commodity prices. Suppliers may include, but are not limited to,
interstate pipeline transmission companies, producers, brokers, marketers, associations, intrastate pipeline
transmission companies, joint ventures, providers of Liquefied Natural Gas, Liquefied Petroleum Gas, Synthetic Natural
Gas and other hydrocarbons used as feed stock, other Local Distribution Companies, and end-users.

“Benchmark Commodity Gas Costs” shall mean PSNC's estimate of the City Gate Delivered Gas Costs for long-term
gas supplies, excluding Demand Charges and Storage Charges as approved in PSNC's last general rate case or gas
cost adjustment proceeding.

“City Gate Delivered Gas Costs” shall mean the total delivered Gas Costs to PSNC at its city gate.

“Commodity and Other Charges” shail mean all Gas Costs other than Demand Charges and Storage Charges and any
other Gas Costs determined by the Commission to be properly recoverable from sales customers.

“Demand Charges and Storage Charges™ shall mean all Gas Costs which are nct based on the quantity of gas actually
purchased or transported by PSNC and any other Gas Costs determined by the Commission to be properly recoverable
from customers, including company use and unaccounted for costs.

“Other Gas Supply Charges” shall mean the per therm supply reservation fees. These charges shall be determined on
an annual basis by dividing the total estimated reservation fees to be paid under the firm supply contracts by the total
estimated quantities to be purchased under these contracts.

Il. Rate Adjustments Under These Procedures

If PSNC anticipates a change in its City Gate Delivered Gas Costs, it may apply and file revised tariffs effective on 14
days notice in order to increase or decrease its rates to its customers as hereinafter provided. The Commission may
issue an order allowing the rate change to become effective simultanecusly with the effective date of the change or at
any time ordered by the Commission. If the Commission has not issued an order within 120 days after the application,
PSNC may place the requested rate adjustment into effect.

1. Demand Charges and Storage Charges. Whenever PSNC anticipates a change in the Demand Charges and
Storage Charges, it may (as hereinabove provided} change its rates to customers under each applicable Rate Schedule
by an amount computed as follows:

(Total Anticipated Demand Charges and

Storage Charges - Prior Demand Charges

and Storage Charges)

x Rate Schedule Percentage* = Increase
(Decrease) Per Unit

Sales & Transportation Quantities” (by Rate
Schedule)

*

Established by the Commission in the last general rate case.

Issued by D. Russell Harris, President and Chief Operating Officer
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2. Commodity and Other Charges. Whenever PSNC's estimate of its Benchmark Commodity Gas Costs changes, it
may (as hereinabove provided) change the rates to its customers purchasing gas under sales rate schedules,
incorporating the Benchmark Commodity Gas Costs, by an amount computed as follows:

Quantities of gas purchased * (excluding Company

Use and Unaccounted For) x (New Benchmark

Commodity Gas Costs - Old Benchmark

Commodity Gas Costs)
= |ncrease
{Decrease) Per Unit

Quantities of gas purchased for System Supply * (excluding Company
Use and Unaccounted For)

* Established by the Commission in the last general rate case.

3. Company Use and Unaccounted For. Whenever PSNC’s estimate of its Benchmark Commodity Gas Costs
changes, it may (as hereinabove provided) change the rates to its customers, by an amount computed as follows:

Quantities of Company Use and Unaccounted

For Gas* x (New Benchmark Commodity Gas

Costs - Old Benchmark Commodity Gas Costs
= Increase
(Decrease) Per Unit

Sales & Transportation Quantities*
*  Established by the Commission in the last general rate case.

4. Other Changes in Purchased Gas Costs. The intent of these procedures is to permit PSNC to recover its actual
prudently incurred Gas Costs. If any other Gas Costs are incurred, they will be handied as in Section 1 if they are
similar to Demand Charges and Storage Charges, or as in Section 2 if they are similar to Commeodity and Other
Charges.

lll.True-up of Gas Costs

Demand Charges and Storage Charges. On a monthly basis, PSNC shall determine the difference between (a)
Demand Charges and Storage Charges billed to its customers in accordance with the Commission-approved allocation
of such costs to PSNC’s various Rate Schedules and {b) PSNC's actual Demand Charges and Storage Charges. This
difference shall be recorded in PSNC's deferred account for demand and storage charges. Increments and decrements
for Demand Charges and Storage Charges flow to applicable sales and transportation rate schedules. For purposes of
this true-up, company use and unaccounted for costs will be excluded since they are subject to a separate true-up.

Commodity and Other Charges. On a monthly basis, PSNC shall determine with respect to gas sold (including
company use and unaccounted for} during the month, the per unit difference between (a) the Benchmark Commaodity
Gas Costs most recently approved and (b) the actual Commodity and Other Charges incurred. The product of the
actual quantities multiplied by the per unit difference shall be recorded in PSNC’s deferred account for commodity and
other charges. On a monthly basis, PSNC shall determine with respect to gas sold in previcus months under its
residential and commercial rate schedules, the difference between amounts billed for Gas Costs and the amounts
actually recovered from customers for such Gas Costs. Such uncollectible Gas Costs shall be recorded in PSNC's
deferred account for commodity and other charges. Any such deferred amounts that are subsequently paid by
customers shall be credited to PSNC's deferred account for commodity and other charges. Increments and decrements
for Commodity and Other Charges shall flow to all sales rate scheduies incorporating the Benchmark Commodity Gas
Costs.

Company Use and Unaccounted For. PSNC will true-up Gas Costs associated with company use and unaccounted for
quantities annually. This shall be done by comparing the actual company use and unaccounted for quantities during
the true-up period with the rate case approved company use and unaccounted for quantities used to establish rates
during the twelve-month true-up period. Where there is more than one approved company use and unaccounted for
guantities during the true-up period, the average monthly level will be used. The resulting quantities will be multiplied
by the average of the Benchmark Commodity Gas Costs at the end of each month of the true-up pericd, and the
resulting amount wil! be recorded in the deferred account for Demand and Storage Charges.

Issued by D. Russell Harris, President and Chief Operating Officer
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Supplier Refunds and Direct Bills. If PSNC receives supplier refunds or direct bills with respect tc gas previously
purchased, the amount of such supplier refunds or direct bilis will be recorded in the appropriate deferred Account,
unless directed otherwise by the Commission.

v, Other
Gas Costs changes not tracked concurrently shall be recorded in the appropriate deferred account.

The Commedity and Other Charges portion of gas inventories shall be recorded at actual cost and the difference in
that cost and the Benchmark Commodity Gas Costs most recently approved shall be recorded in the deferred
account when the gas is withdrawn from inventory.

PSNC shall file with the Commission (with a copy to the Public Staff) a complete monthly accounting of the
computations under these procedures, including all supporting workpapers, journal entries, etc., within 45 days after
the end of each monthly reporting period. All such computations shall be deemed to be in compliance with these
procedures unless within 80 days of such filing the Commission or the Public Staff notifies PSNC that the
computations may not be in compliance; provided, however, that if the Commission or the Public Staff requests
additional information reasonably required to evaluate such filing, the running of the 60 day pericd will be suspended
for the number of days taken by PSNC to provide the additional information,

Periodically, PSNC may file to adjust its rates to refund or collect balances in these deferred accounts through
decrements or increments to current rates. In filing for an increment or decrement, PSNC shall state the amount in
the deferred account, the time period during which the increment or decrement is expected to be in effect, the rate
classes to which the increment or decrement is to apply, and the level of quantities estimated to be delivered to those
classes. Any such increments or decrements shall be made on a percentage basis for all affected rate classes as
determined in PSNC's most recent general rate case, unless otherwise ordered by the Commission.

PSNC may negotiate with commercial and industrial customers on its sales and transportation rates to avoid the loss
of deliveries to these customers. All margin loss from those customers served under Rate Schedule No. 160 which
would otherwise have purchased or transported gas under Rate Schedule Nos. 150 and 180 shall be recorded in the
deferred account for Demand Charges and Storage Charges. Such margin loss shall be based on the currently
effective rates. PSNC may offset negotiated losses in any manner authorized by the Commission.

Issued by D. Russell Harris, President and Chief Operating Officer
Issued on November 1, 20062008 Effective November 1, 2006-2008
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1. APPLICABILITY

(a) These Rules and Regulations apply to all services provided by Public Service Company of North Carolina,
Incorporated (“PSNC™) under its rate schedules on file with, and subject to the jurisdiction of, the North Carolina
Utilities Commission (“Commission”) and are adopted for the mutual protection of both the Customer and PSNC.,
They provide standards for PSNC’s practices, promote safe and adequate service to the public, and establish a
reasonable basis for meeting the public's demands for natural gas service.

{b) The rates, terms and other conditions, and rules and regutations stated in this tariff are subject to change upon
PSNC’s application to the Commission and approval of such application by the Commission, or upon order of the
Commission, in the manner prescribed by law at any time. In the event of such change, the new rates, terms and
conditions, and rules and regulations prescribed by the Commission will apply to Service received hereunder from the
date such change is made effective. Customer agrees to accept and be bound by all such rates, terms and conditions,
and rules and regulations in connection with such Service, which are now or may hereafier be filed with, or issued or
promutgaied by, the Commission or other governmental bodies having jurisdiction thereof,

{c) Ifaconflict exists between these Rules and Regulations and the provisions of the applicable currently effective
Rate Schedule, the provisions of the Rate Schedule shall govern. The Rules and Regulations of the Commission shall
govern in the event of a conflict with these Rules and Regulations.

2. DEFINITIONS

For the purposes of PSNC’s Tariff, Rate Schedules and these Rules and Regulations, the following capitalized terms
shall be defined as follows:

(a) “Account” means service provided to any Person at a single location on a single Rate Schedule.
(b) “Applicant” means any Person applying for Service.
(¢) “BTU Factor” means the factor used to convert a volume of Gas (e.g. 100 cubic feet (“CCF™)) into Therms,

(d) “CIAC” means a non-refundable cash contribution in aid of construction made by a Customer to PSNC to defray
the cost of construction of Excess Facilities installed by PSNC to provide Service to that Customer.

(e) *City Gate” means point(s) where Gas is delivered to PSNC.

(f) “Commission” means the North Carolina Utilities Commission, which regulates gas utilities operating within the
State of North Carolina, including PSNC.,

(g) “Customer” means any Account being supplied Service by PSNC.

(hy “Customer Facilities” means any piping, appliances, gas burning devices, regulating, or other gas delivery
Facilities located downstream of the Delivery Point.

(1} “Customer Usage Tracker” is the mechanism approved by the Commission that tracks and trues up variations in
average per customer usage from levels approved in PSNC’s Jast peneral rate case for residential and commercial
customers receiving service on Rate Schedules 101, 125 and 126. See Rider C.

| Gj) “Dekatherm” or “Dt” means the unit of energy equivalent to 10 Therms, or 1,000,000 British Thermal Units
(*BTU™). PSNC’s purchases of Gas are measured in Dts.

| (k) “Delivery Point” means the physical point in the Gas delivery system where Customer Facilities meets the outlet of
PSNC's Meter Assembly.

Ndrth Carolina Utilities Commission Docket No. G-5, Sub 481495
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I (k) “Excess Facilities” means Gas Service Lines and Mains in excess of 100 feet or any additional PSNC Facilities
required to supply service different from standard service from a high pressure (above 60 pounds per square inch
gauge) Main.

| {}m)“Facilities” means all infrastructure to deliver natural gas.

| (sn)“Facilities Charge” means a fixed amount billed each month to cover the basic cost of providing Service regardless
of the amount of Gas used.

| (w0} “Farm Tap” means a connection to a high pressure (above 60 pounds per square inch gauge) Main including
Facilities to reduce the delivery pressure to supply Service to one or more Customers,

| (ep) “Feasibility Test” means an economic test performed by PSNC which compares the Net Present Value (“NPV™) of
the cost of certain PSNC Facilities to the anticipated NPV of the revenue to be received by PSNC from Service through
those same PSNC Facilities.

| (pg)*“Force Majeure” means any acts of God, strikes, lockouts or other industrial disturbances, acts of the public
enemy, acts of sabotage or terrorism, war, blockades, insurrections, riots, epidemics, landslides, unusual conditions of
weather or temperature, lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints of governments
and people, civil disturbances, explosions, breakage of or accidents to PSNC Facilities, supplier’s or transporter’s
Facilities, Customer Facilities, lines of pipe, or PSNC’s peak shaving plants, freezing of wells or lines of pipe, partial or
complete curtailment of deliveries from PSNC’s supplier(s) or transporters as a result of force majeure under the
supplier(s) Gas purchase contracts, inability to obtain rights of way, franchises, permits, materials, Facilities, supplies,
or an inability to obtain an unlimited supply of gas from PSNC’s supplier(s), inadequate delivery pressure from PSNC’s
transporters, and any other causes, whether of the kind herein enumerated or otherwise, not within the control of PSNC
and/or its supplier(s), transporters or the Customer and which by the exercise of due diligence either PSNC and/or its
supplier(s), transporters or the Customer is unable to prevent or overcome.

| (gr) “Gas” means undiluted natural gas, or a substitute for natural gas, or any mixture of natural gas and a substitute for
natural gas, as delivered by PSNC.

| (#s) “Gas Service Line” means the pipeline, owned by PSNC, that runs between a Main and a Meter.

| (st) “Main” means a gas pipeline other than a Gas Service Line, owned, operated or maintained by PSNC, which is
used for the purpose of transmission or distribution of Gas.

| () “Meter” or “Meter Assembly” means any of PSNC’s meter, regulator, piping, valves, vents, relief valves, gauges,
and/or other apparatus, including automated or remote meter reading devices, used to measure, communicate, and
control flow or pressure of Gas.

| {(uv) “Person” means an individual, partnership, corporation, trust, governmental agency, or other association.

| (¥w)  “Premises” means the land or real estate, including buildings and other appurtenances thereon, where a
Customer receives Service.

| (wx}  “PSNC” means Public Service Company of North Carolina, Incorporated, a South Carolina corporation d/b/a
PSNC Energy, a natural gas utility operating under the jurisdiction of the Commission.

| (%y)} “PSNC Facilities” means any piping, mains, Gas Service Lines, Meters, Meter Assemblies, regulating or other
Facilities of whatever nature owned by PSNC, including any such Facilities located downstream of the Delivery Point.

| (¥z) “Rate Schedule” means the portion of PSNC’s approved Tariff on file with the Commission describing the rates
and charges, and the terms and conditions, for Service.
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| (za2)  “Receipt Point” means the physical point where PSNC’s system connects with its transporter’s system.
| (asbb) “Residence” means any single or muitiple family residence, condominium, townhouse, mobile or modular
home, or apartment that is individually metered and has Gas used for any domestic usage such as space heating, air

conditioning, water heating, cooking, or any other residential usage.

| {bbcc) “Service” means the delivery, and all other activities incidental to the delivery, of Gas by PSNC to a Customer
at its Delivery Point.

| {eedd) “Therm” means the unit of energy equivalent to 100,000 BTUs. PSNC bills on the basis of the Therms used
by a Customer.

| (ddge) “Transportation Pooling Agreement” means an agreement executed by PSNC and a Customer or a Customer’s
agent that details the procedures to be followed when a Customer obtains an independent supply of Gas and arranges to
have the Gas delivered to one of PSNC's existing Receipt Points. The required form of the Transportation Pooling
Agreement is Appendix A to these Rules and Regulations.

3. AGREEMENT

(2) PSNC shall not be required to provide Service unless and until application for Service has been made and any
charges for Excess Facilities have been paid by Customer to PSNC. When no charges for Excess Facilities are
involved, an Applicant’s application for Service and PSNC’s acceptance may be oral. In the absence of a written
agreement, such agreement shall be conclusively presumed to exist if Gas is made available by PSNC for use by
Customer or on the Customer’s Premises. Service will be supplied pursuant to PSNC's standard service
agreement, the applicable Rate Schedule(s), these Rules and Regulations, and the rules, regulations, and orders of
the Commission,

(b) PSNC’s obligations to provide Service and the Customer’s obligations upon receipt of Service are set forth in the
applicable provisions of Chapter 62 of the North Carolina General Statutes; the applicable Commission Rules and
Regulations; the applicable Rate Schedule(s); these Rules and Regulations; and any written application or other
document approved in form by the Commission and executed by PSNC and Customer pertaining to such Service,

(c) Copies of the Rate Schedules and these Rules and Regulations are available from PSNC. Upon Customer request,
PSNC will provide Customer with a copy of the applicable Rate Schedule(s), these Rules and Regulations, any
written application for Service, and all or other documents executed by PSNC and Customer pertaining to such
Service. No promise, statement, or representation by any PSNC employee, agent, or representative, or by any
other Person, shall bind PSNC to provide Service, or to change the terms and conditions upon which Service will
be provided, unless the same is in writing and is executed by an authorized PSNC representative and Customer; no
amendment, change, or modification to any such document shail be effective unless in writing and signed by an
authorized PSNC representative and Customer.

4. ESTABLISHMENT AND REESTABLISHMENT OF CREDIT; DEPOSITS
(a) Establishment and Reestablishment of Credit:

(1) Before the commencement of Service, the Applicant (whether a former Customer or not) must satisfactorily
establish credit in accordance with Commission Rule R12-2. An Applicant for residential Service shall not be
denied Service for failure to pay bills for any non-residential Service,

(2) If the conditions of Service or the basis on which credit was originally established have materially changed,
PSNC may require a Customer to reestablish credit in accordance with Commission Rule R12-2.

Ngrth Carolina Utilities Commission Docket No. G-5, Sub 484495
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(3) If a disagreement arises with respect to the establishment or reestablishment of credit with PSNC it shall be
the Applicant’s or Customer’s right to have this problem reviewed and acted upon by PSNC’s supervisory
personnel. If unresolved after that review, then the Applicant or Customer shall have the right to have the problem
reviewed by the Commission pursuant to Commission Rule R12-7.

(b) Deposits:

(1) PSNC may require payment of a cash deposit prior to establishing or reestablishing Service to an Applicant or
a Customer in accordance with the provisions of Commission Rule R12-2 through R12-4.

(2) Interest on deposits will be paid in accordance with Commission Rule R12-4.
(3} Deposits will be refunded in accordance with Commission Rule R12-5.
5. DENYING OR DISCONTINUING SERVICE
(a} PSNC shall have the right to discontinue Service or to deny Service for any of the following reasons:
(1) PSNC determines that a hazardous condition exists;
(2} Service to Customer adversely affects PSNC Facilities or PSNC’s Service to others;
{3) PSNC Facilities have been tampered with;
(4) The unauthorized use of Gas by Customer;

(5) Any material misrepresentation made by Customer or refusal to provide identification in connection with the
application for Service;

{6) Any material breach of these Rules and Regulations or any terms and conditions of the applicable Rate
Schedule(s) or service agreement(s), or any violation of any statute, or any order, regulation, or rule of the
Commission or any governmental agency;

(7) Customer’s failure to fulfill Customer’s agreements and contractual obligations for Service subject to
regulation by the Commission;

{8) Customer’s failure either to establish or reestablish satisfactory credit pursuant to Commission Rule R12-2;
(9) Customer’s failure to permit PSNC reasenable access to PSNC Facilities and/or Customer Facilities;
(10) Nonpayment of bill pursuant to Commission Rules R12-8 and R12-10;

(11) Customer’s failure to furnish such Customer Facilities, permits, certificates, and/or rights-of-way as required
by PSNC as a condition to obtaining or continuing Service; or

(12) Customer Facilities are installed or are in use on Customer's Premises which permits the Gas to be used
without passing through the Meter(s), which prevents or interferes with the measuring of the Gas by the Meter(s),
or which interconnects fuel systems supplied on separate Rate Schedules.

(b) Prior Indebtedness: PSNC reserves the right to deny service to any Applicant who is found to be indebted to
PSNC for Service previously furnished to that Applicant at any Premises served by PSNC until satisfactory
arrangements have been made for the payment of all such indebtedness. Further, where the Service has been
| discontinued to a Premises for nor-paymeninonpavment, PSNC shall have the right to refuse Service at the same
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Premises where there is clear, documented evidence of action taken by the Applicant with the intent to evade payment
for utility services. PSNC may require reasonable proof of identity of the Applicant as a condition to providing
Service.

(c) Discontinuing Service:

(1) PSNC may discontinue or suspend Service without notice to Customer under the following circumstances:
i. In the event of a condition determined by PSNC to be hazardous;
ii. Inthe event of Customer use of equipment in such a manner as to adversely affect PSNC equipment
or PSNC service to others;
iii. In the event of tampering with the equipment furnished and owned by PSNC; or
iv. In the event of unauthorized use.

{2) For any reason not listed in 5(c)(1) above and not otherwise addressed in Commission Rules R12-8 and
R12-10, PSNC shall give Customer at least 10 days written notice that his/her service is subject to termination.
This notice of proposed termination shall, at a minimum, contain the following:
i. A clear explanation of the reasons which underlie the proposed termination;
ii, The date of the proposed termination, which shall not be less than 10 days from the date of issnance
of such notice;
iii, Statements advising how Customer can avoid termination; and
iv. Statements advising Customer that he/she should first contact PSNC with any questions he/she may
have, and that in cases of dispute, a proposed termination action may thereafter be appealed
informally to the Commisgion either by calling the Public Staff-North Carolina Utilities
Commission, Consumer Services Division at (919) 733-9277 or toll free at 1-866-380-9816 or by
appearing in person or by writing the Public Staff-North Carolina Utilities Commission, Consumer
Services Division, 4326 Mail Service Center, Raleigh, NC 27699-4326.
(3) Customer is entitled to personal contact prior to termination as detailed in Commission Rule R12-10(i),
and Customer retains all his/her rights as detailed in the Commission Rules, with special attention to Rules
R6-16, R6-17, R12-8, and R12-10.

{(d) No Liability for Discontinuing or Denying Service: PSNC shall have no liability to Customer or to any other
Person for any damages incurred as a result of the discontinuance or denial of Service to the Premises such as, but not
limited to, frozen water pipes, damaged Facilities, damages to any building or structure, or any other damage or injury
of any type.

6. RECONNECTION TERMS AND FEES

(a) Where Service has been discontinued at Customer’s request and reconnection of Service is requested by the same
Customer at the same Premises within one (1) year after the date of discontinuance, a reconnection fee as-shown en
MiseelaneousFee-Schedule Sheet 100-Z;in the Summary of Rates and Charges of PSNC's Tariff shall be charged.

(b) All reconnections that requu'e more than one hour to complete will be billed the applicable reconmection rate per

hour as-shown-er-th in the Summary of Rates and Charges of PSNC’s
Tariff.

(c) Incases where Service is discontinued for nonpayment of bills, Customer shall do the following before PSNC is
obligated to restore Service:

(1) pay the arrears portion of the bill in full;
(2) reestablish credit in accordance with Commission Rule R12-3;

(3) pay the applicable reconnection fee.
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7. ACCESS TO CUSTOMER PREMISES

Customer shall grant to PSNC the right of ingress and egress to, over, across, and through Customer Premises, for any
and all purposes associated with the Service or the exercise of any and all rights under the Rate Schedule, service
agreement, or these Rules and Regulations. Customer authorizes PSNC’s representatives to enter Customer Premises
to inspect Customer lings and appliances that use Gas, and to install, read, inspect, test, maintain, repair, or remove any
or all of PSNC Facilities. Customer agrees that if a condition exists on Customer Premises, which, in PSNC’s sole
opinion, is dangerous to PSNC’s representatives or PSNC Facilities, and/or prevents reasonable access to PSNC
Facilities, PSNC may remove or relocate PSNC Facilities at Customer’s sole expense.

8. RIGHT-OF-WAY

(a) PSNC shall not be required to extend its Facilities for the purpose of rendering Service to the Customer until
satisfactory rights-of-way, easements, or permits have been obtained from government agencies and property
owners, at Customer expense, to permit the installation, operation, and maintenance of PSNC Facilities.
Customer in requesting or accepting Service thereby grants PSNC, without charge, necessary rights-of-way and
privileges for PSNC Facilities on, along, across, and under property controlled by Customer to the extent that
such rights-of-way required or necessary to enable PSNC to supply Service to the Customer and Customer also
grants PSNC the right to continue or extend PSNC Facilitics on, along, across, or under property, with
necessary rights to serve other Customers. Customer shall maintain such right-of-way so as to grant PSNC
continued access to PSNC Facilities by PSNC personnel, vehicles, and other power-operated equipment.
Customer’s application for Service and acceptance of such Service from PSNC shall be deemed to grant to
PSNC an implied right-of-way on, along, across, and under the Premises, if Customer has not executed a written
right-of-way agreement as requested by PSNC. PSNC shall not be liable to Customer for any failure to provide
Service because of PSNC’s inability to secure or retain such rights-of-way.

(b) Customer may make full use and enjoyment of the Premises included within the right-of-way granted by this
Section 8 in any manner not inconsistent with the use and purposes of the Premises by PSNC; provided,
however, that Customer, its heirs, successors, and assigns, shall not construct, nor permit to be constructed, any
house, structure, or obstruction, nor impound any water, nor permit any water to be impounded, on or over the
right-of-way, and Customer, its heirs, successors, and assigns, further agrees that Customer, and its heirs,
successors, and assigns, will not change the grade over the pipeline(s} in any manner which will reduce or
increase the depth of the pipeline(s). Customer shall also furnish suitable space and satisfactory protection for
PSNC Facilities installed on the Premises.

9. VACATED PREMISES

Customer shall notify PSNC at least twenty-four {24) hours before vacating the Premises served and will pay upon
presentation all bills due for Service provided to the Premises. PSNC shall have no liability to Customer or to any other
Person for any damages incurred as a result of Customer vacating the Premises such as, but not limited to, frozen water
pipes, damaged Facilities, damages to any building or structure, or any other damage or injury of any type.

10. NON-ASSIGNABILITY

Customer’s rights to Service and rights provided under any service agreement are personal and shall not be transferred
or assigned by Customer without the prior written consent of PSNC, which PSNC, in its sole discretion, may refuse to
grant.

11. INTERRUPTIONS

Except where interruptions of Service are permitted by PSNC’s Tariff or in accordance with Commission Rule
R6-19.2, PSNC shall make reasonable efforts to avoid interruptions of Service. If interruptions occur for any reason,
PSNC shall restore Service within the shortest time practical under the conditions. PSNC shall not be liable, in any
manner to Customer or any other Persan, for any loss or damage resulting from such failure or interruptions of Service.
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12. ACTION TO MAINTAIN SYSTEM INTEGRITY

IfPSNC, in its sole discretion, determines that it is necessary to curtail or interupt Service to maintain the integrity of
its system or to provide for its or the public’s safety, PSNC shall have the right to curtail or interrupt delivery of Gas to
any Customer. PSNC shalt not be liable, in any manner to Customer or any other Person, for any loss or damage
resulting from such curtailment or interruptions of Service.

13. EMERGENCY USES

It is expressly understood and agreed that PSNC does not furnish uninterruptible Service for pumping water,
emergency power generation, or any other emergency use. If Customer uses Gas for emergency uses, Customer, at all
times, shall maintain a standby supply of energy so that it shall not be necessary to rely on Gas during a time of
emergency. PSNC shall not be liable, in any event, to any Customer, any inhabitants of any municipal Customer, or
any other Person, for any loss or injury of or to property or persons occasioned by, or resulting directly or indirectly
from, the failure of any fire protection or other emergency apparatus to operate, whether said failure shall be due to any
act or amission of PSNC or otherwise.

14. INTERCONNECTIONS

IFPSNC supplies Service to Customer under more than one of the Rate Schedules in this Tariff, Customer shall not use
the higher priority Service as a standby for any lower priority Service, nor shall Customer install, or permit to be
installed, any interconnection between the fuel lines supplying Gas delivered under separate Accounts.

15. PRESSURE

PSNC will generally provide Gas at a pressure of approximately 0.25 pounds per square inch gauge (“psig™). PSNC
and Customer, however, may mutually agree upon a higher pressure at which Gas may be provided. PSNC shall supply
only one delivery pressure per Account. In no event shall PSNC be required to furnish Gas to Customer at a pressure
exceeding two (2) psig for residential Service, or five (5) psig for all other classes of Service, except to the extent that
PSNC has agreed to do so in writing.

16. METERS AND OTHER PSNC FACILITIES; RELOCATION OF PSNC METERS AND FACILITIES;
INTERFERENCE OR TAMPERING WITH PSNC PROPERTY

(a) Meters: PSNC shall furnish, install, and maintain on Customer’s Premises a Meter or Meters of suitable capacity
and design to measure the quantity of Gas used by Customer, and such Meter or Meters shall be and remain the
property of PSNC. Customer shall (i) provide suitable space for Meters and other PSNC Facilities, (ii) protect all of
PSNC Facilities from damage or injury, and (iii) permit no Person other than PSNC’s representative or agent, or a
person otherwise lawfully authorized, to disturb or remove the same; and PSNC’s representatives are hereby expressly
authorized to enter Customer Premises at all hours to inspect Customer lines and appliances that use Gas, and to read,
inspect, maintain, repair, or remove Meters and other Facilities. References to Meters do not apply to Rate Schedules

Nos. 115, OperFlame-Gas-Lanterns;and120-Unmetered OutdesrLighting Service.

(b) Other Facilities: PSNC shall also furnish, install, and maintain all other PSNC Facilities required to provide
Service. PSNC shall have the right, at its option and at its own expense, to place additional PSNC Facilities on the
Premises for billing, testing, system monitoring or other purposes related to the provision of Service. If PSNC elects to
install remote or automated Meter reading devices, Customer shall cooperate with PSNC to effect installation of any
power, phone, or other service to the Meter site. Customer shali also provide suitable site(s) for any required
communication antennas, batteries, and/or solar panels. All PSNC Facilities shall be and remain the sole property and
sole responsibility of PSNC, regardless of whether the Customer was required to make a CIAC.

(c) Meter Tests: PSNC shall have the right to test its Meters and PSNC Facilities periodically. Customer shall
provide adequate access, including vehicle access, to allow for testing of Facilities.

Ngrth Carolina Utilities Comunission Docket No. G-5, Sub 481493
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(d) Failure or Inaccuracy of Meter: In case of any failure, inaccuracy or nonregistering of a Meter, Customer’s bills
for the period of such failure or inaccuracy shall be calculated as provided in Commission Rule R6-15.

(e) Relocation of PSNC Facilities and Rights-of-Way: PSNC may change the location of PSNC Facilities and rights-
of-way upon Customer’s request, but Customer shall bear the expense of the change; provided, however, no change
will be made where it will interfere with or jeopardize PSNC’s Service, either to Customer requesting the change or to
any other Customer(s). All privileges of PSNC incident to the original location shall apply to the new location. When
a Meter is relocated at PSNC's option, all expense in connection with such change shall be bome by PSNC. If the
relocation is made at Customer’s request, all expense will be borne by Customer. If a change in the right-of-way is
made, Customer shall be subject to the restrictions set forth in Section 8 of these rules and regulations with respect to
the new right-of-way.

(f) If Service is discontinued, PSNC shall have the right to remove all PSNC Facilities from Customer’s Premises.
Such removal shall be at PSNC’s sole expense.

17. INTERFERENCE WITH PSNC PROPERTY

Customer shall not interfere with, alter, or remove PSNC Facilities, or permit the same to be done by others unless
authorized in writing by PSNC. Damage or loss to PSNC Facilities caused or permitted by Customer shall be paid by
Customer. When unauthorized use of Service is discovered, PSNC may discontinue Service and Customer shall be
required to pay for the estimated unauthorized usage and the costs of inspection, investigation, and reconnection before
Service is restored.

18. UNSAFE CONDITIONS

If Customer creates an unsafe condition for PSNC’s Facilities, all expenses to correct the condition shall be borne by
Customer. Unsafe conditions include, but are not limited to, erecting structures, and planting trees or bushes over or in
close proximity to PSNC Facilities.

19. BILLING

(a) Bills: Biils for Service shall be rendered ang paid monthly. PSNC or its agent shall read Meters, and PSNC shall
render bills monthly on a cycle basis of approximately thirty (30) days. Facilities Charges shall not be prorated unless a
billing adjustment is being made that covers more than forty-five (45) days of Service that has been previcusly
provided and billed. Rate changes occurring from general rate cases and purchased gas adjustment proceedings shall
be implemented on a “service rendered” or prorated basis.

(b) Payment: All bills are due when rendered and are payable by mail, bank draft, other electronic means, or at
authorized payment centers. Residential bills become past due twenty-five (25} days after the billing date. All other
bills become past due fifteen (15) days after the billing date. If any bill is not paid before becoming past due, a late
payment charge of 1% per month will be applied at the next billing date to the balance in arrears and thereafter until the
amount due is paid. This charge is applicable to all Customers and all classes of Service.

{c) Returned Check Charge: A charge equal to the approved state charge for returned items set forth in North Carolina
General Statutes § 25-3-506 as-and shown en-MiseeHaneeusFee-Schedule Sheet Me—100-2-in the Summary of Rates

and Charges of PSNC’s Tariff shall be imposed for checks or drafts tendered on Customer’s account and returned to
PENC.

{d) Valid Billing Address: PSNC will deliver to Customer a monthly bill of the amount due to PSNC by mailing the
bill by first class mail to the mailing address furnished by Customer or by electronic billing when agreed to by PSNC
and Customer. Customer will be responsible for keeping PSNC informed of the proper billing address. If Customer

Ngrth Carolina Utilities Commission Docket No, G-5, Sub 481495
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fails to do so, delivery to the Premises address shall be deemed delivery to Customer. Failure to receive a bill will not
entitle Customer to any extension of time for payment beyond the past due date.

(¢) Past Due Balance: If PSNC, with good cause, determines a likelihood that Customer cannot pay the outstanding
Gas bill, and Customer’s deposit, if one has been provided, does not provide PSNC with adequate security, PSNC may
accelerate the past due or delinquent date and proceed with disconnect procedures under Commission Rule R12-8 by
issuing a written statement of cause to Customer and filing a copy of such statement with the Commission.

(f) Estimate: If a Meter is not read for any reason at the regular reading date, PSNC may estimate the amount of
Service used by Customer to that date by referring, where possible, to Customer’s consumption for a similar prior
period. PSNC will kill Customer on the basis of that estimated use and will make any necessary adjustment on the bill
when the Meter is next read.

{g) Multiple Meters: PSNC does not allow the combining of Meters for purposes of billing unless the design of the
metering facilities requires the use of multiple Meters. PSNC will set an additional Meter when requested to do so by
Customer, and Customer bears all costs of such installation. When PSNC provides an additional Meter, it establishes a
separate Account, and Customer is responsible for paying a separate Facilities Charge and separate billing through the
steps of the Rate Schedule, if applicable. Some current Customers receiving Service as of October 7, 1994, have been
allowed to combine Meters for billing purposes. PSNC will grandfather these Accounts by coding them in its
Customer database to allow them to remain as combined Accounts at their current locations and in their present
configurations. If, in the future, additional Meters are set for these Customers, new Accounts will be established for
such additional Meters and Customer will not be allowed to combine Service provided by such Meters with the existing
Accounts.

(h) Offsets Against Bills: No claim which Customer has, or may claim to have, against PSNC shall be offset or
counterclaimed against the payment of any sum of money due PSNC by Customer for Service(s) provided. All sums
due PSNC shall be paid in accordance with the terms of the bill, these rules and regulations, and the Service Agreement
regardless of such claim.

(i) Equal Payment Plans for Residential and Commercial Customers;

(1} _An equal payment plan is available to any Customer receiving residential or commercial Service whose

Account has not been removed from an equal payment plan for late payment of a bill within the previous three
(3) months.

{2)_At the request of an eligible Customer. PSNC will estimate Customer’s bills for the next twelve (12)

months based on actual consymption during the previous twelve (12) months (adjusted for normal weather),
PSNC’s currently approved margin rates, an estimated purchased gas adjustment factor for the upcoming
twelve (12)-month period, and applicable fees and taxes. If Customer has an ouistanding balance, the balance
will be added to the gstimated annual amount, Customer’s monthly payment under the equal payment plan
will be calculated by dividing the estimated annual billing amount by twelve (12).

{3) At the end of the twelve-(12) month period, Customer’s bill will be recalculated based on actual
consumption during the period and compared to Customer’s payments under the equal payment plan, Any
underage may be paid by Customer or added to the estimated annual amount used to calculate Customer’s
monthly payments for the next twelve (12) months, at Customer’s election, and any overage will be deducted

from the estimated annual amount. Unless otherwise requested, Customer will remain on the equal payment
plan during the next annual period with 2 new monthly payment based upon the factors set forth above.

4} PSNC may adjust Cystomer’s monthly payment under the equal payvment plan as necessary to avoid a
large balance in Customer’s Account.

20. FORCE MAJEURE

Ngrth Carolina Utilities Commission Docket No. G-5, Sub 483495
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In the event either PSNC or its transporter or supplier or Customer is unable, wholly or in part, by reason of force
majeure to carry out its obligations, other than to make payments for the Service received, it is agreed that on giving
notice of such force majeure as soon as possible after the occutrence of the cause relied on, then the obligations of
PSNC or Customer so far as they are affected by such force majeure, shall be suspended during the continnance of any
inability so caused but for no longer period, and such cause shall as far as possible be remedied with all reasonable
dispatch.

It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the Person
affected, and the above requirement that any force majeure shall be remedied with all reasonable dispatch shall not
require the settlement of strikes or lockouts when such course is inadvisable in the discretion of the Person affected
thereby.

21, POSSESSION OF GAS

Customer agrees that PSNC is responsible only for Service to the Delivery Point, and PSNC shall not be liable to
Customer or any of Customer’s agents, contractors or employees, or to any Person(s) whomever, for any loss, damage,
or injury to any Person(s) or property resulting from the Gas or its use after it leaves Delivery Point. Customer shatl
assume all risks downstream of the Delivery Point, except when caused by the exclusive gross negligence or wiltful
acts of the employees of PSNC,

PSNC shall not be responsible for the transmission, use, or control of Gas beyond the Delivery Point. PSNC shall not
be liable for any loss, damage, or injury to Person(s) or property whatsoever, accruing or resulting in any manner, from
the receipt, use, or discontinuance of the use of the Gas beyond the Delivery Point, defective Customer Facilities, or
any cause not resulting from the direct, exclusive gross negligence or willful acts of PSNC.,

22. REPORTS OF LEAKS

Customer shall give immediate notice to PSNC when any leakage of Gas is discovered or suspected. Customer agrees
not to use any potential source of ignition such as flame, electrical source, or other igniting medium, in the proximity of
escaping Gas, which could ignite such Gas. PSNC shall not be liable for any leakage of Gas, or any damage or loss
arising out of, or caused by, any leakage of Gas, except when due to the exclusive gross negligence or willful acts of
the employees of PSNC.

23. EXTENSION OF SERVICE; CIAC

(a) PSNC will extend Mains along the route selected by PSNC in streets that are af an established final grade for
distances up to 100 feet without charge to Customer. If a Main extension exceeds 100 feet, PSNC will perform a
Feasibility Test and may require a CIAC to reimburse PSNC for the cost of any Main extension in excess of 100 feet
and any other Excess Facilitics necessary to extend service if the anticipated revenue does not produce a reasonable
return on the total cost of such Excess Facilities.

(b) PSNC will install up to }00 feet of Gas Service Line (measured from the Premises’ property line to the Meter on
Customer’s Premises) at no charge. For installations requiring more than 100 feet of Gas Service Line, PSNC may
require Customer to pay a CIAC based on the results of a Feasibility Test.

(c) If Excess Facilities are required, PSNC shall perform a Feasibility Test to determine whether or not these
additional facilities will require Customer to pay a CIAC.,

(d} A CIAC may be required for Facilities located at a point other than that selected by PSNC or deviating from the
route sclected by PSNC.

(e) If a Feasibility Test is required, PSNC shall also calculate the estimated cost of (i) the Main in excess of the 100
feet of Main for which no CIAC is required and (ii) the Service Line in excess of the 100 feet of Service Line for which
ne CIAC is required for new Customers occupying existing structures. For proposed new sub-divisions, the allowances

Ngrth Carolina Utilities Commission Docket No. G-3, Sub 481495
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for extensions of Mains and Service Lines will be considered only for existing structures that plan to use Gas at the
time the Main is to be extended. Any CIAC shall be the lesser of (i) the CIAC calculated in the Feasibility Test, or (ii)
the full cost of extending the lines beyond the initial allowances of 100 feet of Main and Service Line. The Feasibility
Test shall include all costs directly associated with the Service extension.

(f) Notwithstanding Paragraphs (a}, (b), and (e) above, PSNC shall perform a Feasibility Test te determine whether a
CIAC is required for all extensions of Service when the Applicant>s/Customer’s request for Service does not include
the use of Gas for either central space heating or water heating. Failure to install or utilize Gas Facilities as agreed
upon within ninety (90) days of the time of Facilities extension may result in the Customer being charged for the cost of
PSNC Facilities and installation, if Customer has been given written notice that such Customer may be charged for the
cost of PSNC Facilities and installation if Gas is not used within ninety (90) days.

{(g) Location of Privately Owned Structures. Customer shall locate privately owned structures such as septic tanks,
drain lines, water lines, and sprinkler systems prior to PSNC installing a Gas Service Line to Customer’s Premises.
PSNC and its contractors, if any, are not responsible for damages to privately owned facilities that are not adequately
located.

24. FARM TAP SERVICE

(a) Whenever an Applicant requests Service which can only be supplied from a high pressure (above 60 pounds per
square inch gauge) Main, PSNC, subject to the results of a Feasibility Test, may tap the Main, install regulating
Facilities, and extend its Facilities to the Delivery Point on Customer’s Premises. Customer will provide PSNC with all
necessary rights-of-way (including a station site) on its Premises at no expense to PSNC as set forth in Section 8 and
shall execute a written right-of-way as requested by PSNC. Whether a CIAC is required of Customer prior to the
installation of such Facilities shall be determined by the results of the Feasibility Test.

(b} Fora Farm Tap Customer, a Feasibility Test shall be performed which includes all costs less an allowance for the
cost of (1) the actual feet of Main required to serve Customer, not to exceed 100 feet, (ii) the actual feet of Gas Service
Line required to serve Customer, not to exceed 100 feet, and (iii) the actual number of Meter set(s).

(c) Charges for Service shall be billed on the applicable PSNC Rate Schedule. All other terms and conditions of the
applicable PSNC Rate Schedule(s) apply to Customers using Farm Tap service.

25. CUSTOMER FACILITIES

(a) An Applicant shall supply PSNC a list of Customer Facilitics located on the Premises which may increase
Customer’s load to enable PSNC to determine the feasibility of providing Service. PSNC shall provide information
concerning the availability of Service (including whether PSNC can serve the increased load), delivery pressure, Meter
location and size, and other information which may be pertinent to the installation,

{b) Customer Facilities must be installed and maintained in accordance with the manufacturer’s instructions, approved
installation standards, and the requirements of applicable local, state, and federal agencies. All Customer Facilities
shall be maintained by, and be the sole responsibility of, Customer and/or the owner of the Premises.

(c) If Customer Facilities have the potential to create a vacuum, back pressure, or any other condition, which, in
PSNC’s sole opinion, could cause operating difficulties on PSNC’s system, a device meeting PSNC’s specifications
must be installed and maintained by Customer at Customer’s sole expense to protect fully and completely PSNC's
system.

(d) Customer shall not introduce and/or store any flammable or combustible material within close proximity to a Gas
appliance or other Facilities.

26. REQUESTS TO INCREASE LOAD OR PRESSURE

Ngrth Carolina Utilities Commission Docket No. G-5, Sub 481495
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Customer shall make a request to PSNC, and shall receive PSNC’s permission before increasing Gas loads or pressure
and before changing the purpose for which Customer uses Gas. The request shall specify, at a minimum, the name of
Customer, type of Service needed, estimated monthly Gas consumption, required delivery pressure, and the date
needed. If, in PSNC’s sole opinion, it has the capability to provide the additional or changed Service without
interfering with its ability to provide Service to its other Customers, PSNC shall allow Customer to increase Customer’s
load and/or pressure or to change the purpose for which Customer uses Gas. A CIAC may be required depending on
the nature of the request.

27. EXCAVATION NEAR PSNC FACILITIES

Customer shall inform PSNC of any excavation activities near PSNC Facilitics located on Customer’s Premises by
calling The North Carolina One Call Center, Inc. at 1-800-632-4949 not less than two (2) working days nor more than
ten (10} working days prior to such activities. Customer will give a similar notice to PSNC prior to any additions or
changes in Customer’s Premises over, under, or near PSNC Facilities. Any damages incurred or losses of Gas resulting
from any such activity shall be billed to, and paid by, Customer.

28. PROHIBITION AGAINST RESALE OF GAS

Customer shall not directly or indirectly sell, resell, assign, or otherwise transfer Gas to any Person unless such transfer
is pursuant to a contract or franchise acceptable to PSNC and, if required, approved by the Commission. This
prohibition against resale shall not apply to sales to housing authorities which, on October 1, 1996, purchased Gas from
PSNC for resale to the residents of such housing authorities; or to any housing authority which, after October 1, 1996,
received authorization to purchase Gas from PSNC for resale to the residents of such housing authority; or to purchases
under Rate Schedule No. 195 where Compressed Natural Gas is resold as a vehicular fuel.

29. METHODOLOGY FOR DETERMINING PROPER RATE SERVICE PRIORITY CLASSIFICATION
PURSUANT TO COMMISSION RULES R6-12 & R6-19.2

(a) Definitions:

(1) *“Actual Annual Usage” means the actual quantities of Gas sold to or transported for Customer by PSNC fora
given Review Period as reflected on PSNC's invoices for that Customer.

(2) “Classification Usage” means Gas guantities in an amount equal to Actual Annual Usage for a Customer for a
Review Period divided by the Service Days for that same period.

(3) “Involuntary Curtailment Days” means those days or portions of days in a given Review Period when
curtailment of Customer’s Service was imposed by PSNC’s decision to curtail.

(4) “Prospective Priority Classification” means the then current priority curtailment clagsification a Customer
would otherwise qualify for based solely on the Classification Usage for a given Review Period.

(5) “Prospective Rate Schedule” means PSNC’s then current Rate Scheduie that a Customer would otherwise
qualify for based solely on the Classification Usage for a given Review Period.

(6) “Review Period” means the twelve (12) months ended June 30.
(7} “Service Days” means 363 less the number of Involuntary Curtailment Days.
{b)} Procedure:

(1) During July and August of each year, the Prospective Rate Schedule for each Customer for the Review Period
just ended shall be determined.

Nagrth Carolina Utilities Commission Docket No. G-5, Sub 481495
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(2) Ifthe Prospective Rate Schedule is the same rate schedule on which Customer is currently billed, no further
Rate Schedule review is necessary. Customer shall remain on that Rate Schedule.

(3) Ifthe Prospective Rate Schedule is different from the Rate Schedule on which Customer is currently billed,
the Prospective Rate Schedule for Customer for the Review Period immediately preceding the one used in Section
(b){1) shall also be determined.

(4) Ifthe Prospective Rate Schedule determined in Section (b)(1) is the same as that determined in Section (b)(3),
Customer shall be reclassified to that Prospective Rate Schedule effective the following September 1.

(5) The reclassified Customer will be given notice of such reclassification as required by Commission Rule
R6-12(7).

{6) A similar procedure will be followed for determining the propet curtailment priority for each Customer by
using Prospective Priority Classification.

30. NON-WAIVER

No delay or failure of PSNC to exercise any right or remedy provided by these Rules and Regulations, the Rate
Schedules, the service agreement, or other documents controlling the terms of Service shall impair any such right or
remedy, nor shall it be construed to be a waiver of any breach or default, or an acquiescence therein of any similar
breach or default subsequently occurring. No waiver shall be valid unless it is in writing and signed by the party
against which it is sought to be enforced. Any written waiver will be effective only to the extent specifically set forth.
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A SCANA COMPANY

TRANSPORTATION POOLING AGREEMENT

THIS AGREEMENT is made this day of . , by and between
PUBLIC SERVICE COMPANY OF NORTH CAROCLINA, INCORPORATED, a South Carolina corporation,
doing business as, and hereinafter called, "PSNC Energy,” with its main office at 800 Gaston Road,
Gastonia, North Carolina 28056,

and
{hereinafter “Pooler”), a

corporation, with its main office at

WHEREAS, PSNC Energy is willing to permit its Customers or their agents, which obtain
transportation, whether firm, released, or interruptible, or any other form of transpattation, on an interstate
Pipeiine, to deliver Gas into PSNC Energy's system for the purpose of enabling PSNC Energy's
Customers to satisfy all of their Gas requirements through the use of transportation Services provided by
PSNC Energy; and

WHEREAS, Pooling will permit PSNC Energy’s Customers or their agents to accumuiate various
privileges accorded individual transportation Customers for the benefit of a group of transportation
Customers; and

WHEREAS, Pocling will benefit all of PSNC Energy's transportation Customers,

NOW, THEREFORE, for and in consideration of mutual covenants and promises contained herein,
PSNC Energy agrees to permit Pooling, and Pooler agrees to pool Gas supplies hereunder, in
accordance with the following terms and conditions:

ARTICLE |
Definitions

For the purposes of this Agreement, the following definitions shall apply:

1. “Customer(s)” means any recipient of fransportation Service provided by PSNC
Energy that procures its supply of Gas from a Pooler's Pool.

2. “Gasg” means undiluted natural gas, or a substitute for natural gas, or any mixture of
natural gas and a substitute for natural gas, as delivered by PSNC Energy.

3. “Pipeline” means any interstate pipeline, including Transco, which establishes a
physical interconnection with PSNC Energy’s pipeline system.

4. "Pool” shall mean an aggregation of Gas quantities for one or more PSNC Energy
transportation Customers which Pooler establishes under this Agreement.

5. “Pooling” is a service provided by PSNC Energy whereby a broker, marketer,
producer, or any consumer of Gas qualifying for transportation Service under PSNC
Energy’s tariffs, which obtains transportation (firm, released, interruptible, or any other
form), on a Pipeline and aggregates Gas supplies needed to satisfy the full
requirements of one or more transportation Customers of PSNC Energy, and such
Customer or Customers have assigned its rights to Pooler as agent, or such
gustomer is acting on its own behalf, for the purpose of delivering Gas to PSNC

nergy.

6. “Transco” means Transcontinental Gas Pipe Line Corporation.

Any capitalized terms used herein, which are not defined herein, shall have the meanings set forth in
PSNC Energy’s Rules and Regulations.
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ARTICLE H
Applicability

All persons and entities that obtain transportation, whether firm, released, interruptible, or any other form of
transportation, on a Pipeline for the purpose of delivering Gas to an interconnection between Pipeline and PSNC
Energy shall be required to execute a Transportation Pooling Agreement. Only-Unless PSNC Energy agrees
otherwise, only a single pooler may sell Gas to a Customer Account in one calendar month.

ARTICLE 1lI
Term

This Agreement shall commence on the first day of fire
above .20 . and shall continue thereafter for twelve (12) calendar months prowded however
that the term shall be extended from year to year thereafter, subject 1o cancellation by either party upon expiration
of the prirnary term or any subsequent ona (1) year period upon at least thirty (30) days written nolice given prior
to expiration of the primary term or prior to the expiration of any one year period occurring thereafter,
Notwithstanding the foregoing, PSNC Energy may cancet or discontinue service under this Agreement as
provided in Articles VI, IX, and X below.

ARTICLE IV
Transportation Nominhation Procedures

For each month that this Agreement is in effect, Pooler must submit its nomination for each month's
transportation to PSNC Energy in writing or by facsimile on or before the deadline date indicated on the
“Transportation Nomination Schedule” as published periodically by PSNC Energy. Such nominations shall
include the following information:

1. Pooler's legal name, Pipeline contract number, and Pipeline transportation activity number;
2. daily quantity (Daily MMBTU) to be delivered to PSNC Energy;

3. list including the names of all PSNC Energy Customers to be served by Pooler and the
corresponding PSNC Energy Customer Account number(s); and

4. effective date of transportation Service.

Intra-month revisions to Gas quantities being delivered to PSNC Energy must be received by PSNC Energy in
writing or by facsimile no later than 5 p.m. Eastern Time two days prior to the day of Gas flow.

ARTICLE V
Pooling Procedures

For each month that this Agreement is in effect, PSNC Energy will allow Pooler to create a Pool in which
Pooler shall aggregate all Gas quantities delivered to PSNC Energy by Pooler for delivery to PSNC Energy’s
Customer(s) or Pooler pursuant to Article |V above. Pooler agrees to make deliveries into its Pool at daily rates
that are reasonably even and constant. Pooler may increase or decrease daily Gas deliveries to PSNC Energy
provided that any such change does not impair PSNC Energy’s operating ability, as determined by PSNC Energy,
in its sole discretion.

ARTICLE VI
Gas Measurement

The quantity and heating value of the Gas delivered by Pooler to PSNC Energy shall be determined by the
transporting Pipeline(s) in the manner provided in its (their) tariff(s).
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ARTICLE Vil
Eull Reguirements Service

For each manth that this Agreement is in effect, Pooler agrees to satisfy the full requirements for Gas for each
PSNC Energy Customer Account on Pooler's designated list provided pursuant to Article IV for each such month.
Pocler’s ability to satisfy all such requirements for Gas in any month shall be determined by subtracting the
Customers’ actual consumption for the listed Customer Accounts in that month from the total actual deliveries

received in that month on the Pooler's account.__Any imbalance resulting from an_adjustment to actual

consymption or defiveries due to meter inaccuracy, biilling errer. gr otherwise, after the month in which such Gas
reguirements were determined, shall be cashed out under the procedure provided in Article VI with ail adjusted

uantities cashed out under either paragraph 1 for shortage quantities or paragraph 1 for excess guantities, as
applicable.

ARTICLE VIl
Pool Balancing Procedures

In the event that Pooler's Pool has insufficient Gas avaiiable to satisfy the actual needs of the Customer
Account(s) to be served from the Pool in any month, the cashout procedure shall be as follows:

1. If such shortage is less than or equal to five percent (5%) of the Customers’ actual usage,
PSNC Energy shall sell to Pooler Gas required to cover such shortage quantities at a rate
equal to the first of the month price for the month in which such shortage occurred for Transco
Station 65 as published in Natural Gas Week, plus the one hundred percent {100%) load factor
rate under Transco's currently effective Rate Schedule FT for deliveries from Transco’s Zone 3
to Zone 5, plus applicable fuel retention and all applicable surcharges, for each Dekatherm of
such shortage.

2. If such shortage is greater than five percent (5%) but less than or equal to ten percent
{10%) of the Customers’ actual usage, PSNC Energy shall sell to Pooler Gas required to cover
such shortage quantities at a rate equai to the higher of the first of the month price or the
highest weekly price for any subsequent week for the month in which such shortage occurred
for Transco Station 65 as published in Natural Gas Week, multiplied by a factor of one
hundred and fifteen percent (115%), plus the one hundred percent {100%} load factor rate
under Transco's currently effective Rate Schedule FT for deliveries from Transco’s Zone 3 to
Zone 5, plus applicable fuel retention and all applicable surcharges, for each Dekatherm of
such shortage.

3. If such shortage is greater than ten percent {10%) of the Customers’ actual usage, PSNC
Energy shall sell to Pooler Gas required to cover such shortage quantities at a rate equai to the
higher of the first of the month price or the highest weekly price for any subsequent week for
the month in which such shortage occurred for Transco Station 65 as published in Natural Gas
Week, multiplied by a factor of one hundred and twenty-five percent (125%), plus the one
hundred percent (100%) load factor rate under Transco’s currently effective Rate Schedule FT
for deliveries from Transco’s Zone 3 to Zone 5, plus applicable fuel retention and all applicable
surcharges, for each Dekatherm of such shortage.

in the event that Pooler's Pool has Gas in excess of the actual needs of the Customer Account(s) in any
month, the cashout procedure shall be as foilows:

1. If such excess is less than or equal to five percent (5%) of the Customers’ actual usage, for
each Dekatherm of such overage, PSNC Energy shall purchase from Pooler such excess
guantities of Gas at a rate equal to the first of the month price for the month in which the excess
accumulated for Transco Station 65 as published in Natural Gas Week, plus (a) for the months
of November through March, the one hundred percent {100%) load factor rate under Transco’s
currently effective Rate Schedule FT for deliveries from Transco's Zone 3 to Zone 5, plus
applicable fuel retention and ail applicable surcharges, or (b) for the months of April through
October, the commodity rate under Transco's cumently effective Rate Schedule FT for
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deliveries from Transco's Zone 3 to Zone 5§, including applicabie fuel retention and surcharges,
plus $.05.

2. If such excess is greater than five percent {5%) but iess than or equat to ten percent (10%)
of the Customers’ actual usage, for each Dekatherm of such overage, PSNC Energy shall
purchase from Pooler such excess quantities of Gas at a rate equal ta the tower of the first of
the month price or lowest weekly price for the month in which the excess accumulated for any
subsequent week for Transco Station 65 as published in Natural Gas Week, multiplied by a
factor of eighty-five percent (85%) plus (a) for the months of November through March, the one
hundred percent (100%) load factor rate under Transco’s currently effective Rate Schedule FT
for deliveries from Transco's Zone 3 to Zone 5, plus applicable fuel retention and all applicable
surcharges, or (b) for the months of April through October, the commodity rate under Transco's
currently effective Rate Schedule FT for deliveries from Transco’s Zone 3 to Zone 5, including
applicabte fuel retention and surcharges, plus $.05.

3. If such excess is greater than ten percent (10%) of the Customers' actual usage, for each
Dekatherm of such overage, PSNC Energy shall purchase from Pooler such excess quantities
of Gas at a rate equal to the lower of the first of the month price or lowest weekly price for any
subsequent week for the month in which the excess accumulated for Transco Station 65 as
published in Natural Gas Week, multiplied by a factor of seventy-five percent (75%) plus (a) for
the months of November through March, the one hundred percent {100%) load factor rate
under Transco's currently effective Rate Schedule FT for deliveries from Transco’s Zone 3 to
Zone 5, plus applicable fuel retention and all applicable surcharges, or (b) for the months of
April through Octaober, the commaodity rate under Transco's currently effective Rate Schedule
FT for deliveries from Transco’s Zone 3 to Zone 5, including applicable fuel retention and
surcharges, plus $.05.

If, for any month, the imbalance in Pooler's Pool exceeds twenty-five percent (25%), either positive or
negative, PSNC Energy shall have the right, in its sole discretion, to cancel this agreement and to suspend the
Pooler’s right to establish a Pool for delivery to Customers that transport on PSNC Energy's system for twelve
(12) months.

ARTICLE IX
Creditworthiness

PSNC Energy shall not commence service to Pooler, and has the right to discontinue service upon five (5)
days’ written notice to Pooler, if Pooler fails to meet PSNC Energy's creditworthiness criteria. PSNC Energy shall
apply consistent evaluative practices to determine the acceptabifity of Pooler's overall financial condition, working
capital, and profitability trends. Acceptable creditworthiness is demonstrated by meeting the following criteria;

1. At PSNC Energy’s request, Pooler shall provide current financial statements, annual reports, 10-K
reports or other filings with regulatory agencies which discuss the Pooler's financial status, a list of all
corporate affiliates, parent companies and subsidiaries, and any reports from credit reporting and bond
rating agencies which are available,

2. At PSNC Energy's request, Pooler shall provide a bank reference and at least two trade references.
Pooler authorizes PSNC Energy to obtain a current credit report on Pooler to determine whether to
extend credit and releases generally all creditors to disclose otherwise confidential information. The
results of reference checks and any credit reports submitted must show that Pooler's obligations are
being paid on a prompt basis.

3. AtPSNC Energy's request, Pooler shall provide a guarantee by a person or another entity acceptable
to PSNC Energy that satisfies the credit appraisal, or a standby irrevocable letter of credit drawn upon a
bank acceptable to PSNC Energy.

4. Pooler must not be operating under any chapter of the bankruptcy laws and must not be subject to

tiquidation or debt reduction procedures under state laws such as an assignment for the benefit of
creditors, or any informal creditors’ committee agreement.
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5. Pooler shall not be subject to the uncertainty of pending liquidation or regulatory proceedings in state
or federal courts or before other governmental or regulatory bodies having jurisdiction, which could cause
a substantial deterioration in its financial condition, a condition of insolvency, or an impairment of Pooler's
ability to exist as an ongoing business entity.

6. Pooler shall have no significant collection lawsuits or judgments outstanding that might affect Pooler's
ability to remain solvent.

7. If any of the events or actions described in paragraphs 4, 5, and 6 above shall be initiated or imposed
during the terms of service under this Agreement, Pooler shall provide notification therecf to PSNC
Energy within two (2) working days of any such initiated or imposed event or action.

8. If Pooler has an ongoing business relationship with PSNC Energy, no delinquent balances shall be
consistently outstanding for undisputed billings made previously by PSNC Energy, and Pooler must have
paid its account in the past according to the established terms and not made deductions or withheld
payment for claims other than for disputed billings.

ARTICLE X
Billing and Payment

No later than three (3} business days following PSNC Energy's end-of-the-month meter reading date for the
month of delivery, PSNC Energy will provide Pooler with a statement detailing the total quantities delivered by
Pooler into {ts Pool for the preceding month as well as the total metered consumption in MMBTU for each
individual PSNC Energy Customer Account served by Pooler. Pooler is responsible for billing each of PSNC
Energy's Customer(s) served from Pooler's Pool! for all Gas consumed by such Customer(s) determined pursuant
to Article VIl above with the exception of unauthorized quantities or other penaities assessed directly to a
Customer by PSNC Energy. PSNC Energy shall continue to bili its applicable transportation and Facilities
Charges directly to the Customer.

If the total quaniities present in Pooler's Pool fail to cover the total accumulated usage for PSNC Energy's
Customer(s) served by Pooler's Pool in any month, PSNC Energy shall bill Pooler for any shortage quantities
pursuant to the procedures described in Article VIl above. Such statement shail be furnished to Pocler by PSNC
Energy no later than the fifth (5th) business day following PSNC Energy's end-of-the-month meter reading date
for the month of delivery and is due and payable within ten (10} days after the statement date. A bill shall be
desmed delinquent when It remains unpaid after the due date set forth on the bitl. If Pooler fails to remit the full
amount when due, interest on the unpaid portion shali accrue at a rate of one percent (1%) per month. If a Pooler
withholds any portion of any amount billed by PSNC Energy as a disputed amount and any portion or all of the
amount so withheld is determined to have been properly billed, then interest (as set forth above) shall accrue on
the withheld amount that was properly billed from the data due until the date that PSNC Energy receives it.
PSNC Energy may terminate this Agreement when any bill becomes delinquent.

If the total quantities present in Pooler's Pool exceed the total accumulated usage for the Customer(s) served
from Pooler's Pool in any month, PSNC Energy shall purchase such Gas pursuant to the procedures described in
Article VIl above. PSNC Energy shall furnish Pooler with a statement identifying the quantities purchased from
Pooler no later than the fifth (5th) business day following FSNC Energy's end-of-the-month meter reading date for
the month of delivery and shall pay Pooler no later than ten (10) days after the statement date.

ARTICLE Xl
Force Majeure

The term “Force Majeure,” as used herein, and as applied to PSNC Energy or Pooler, shall mean acts of law
including governmental bodies acting pursuant to law, acts of God, strikes, lockouts or other disturbances, acts of
a public enemy, war, blockades, insurrections, riots, epidemics, lightning, fires, floods, washouts, arrests, civil
disturbances, explosions, breakage or accidents to machinery or lines of pipe, freezing of wells or pipelines, or
any other cause, whether of the kind enumerated or otherwise, not reasonably within the control of the affected
party. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion
of the party affected.
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Such causes or contingencies affecting the performance of this Agreement by PSNC Energy or the Pooler
shall not relieve the affected party of liability unless such party shall give notice and full particulars of such cause
or contingency in writing or by facsimile to the other party as soon as reasonably practical after the occurrence of
the cause relied upon, nor shall such causes or contingencies affecting this Agreement by either party relieve it of
liability in the event of its concurring negligence, nor shall such causes or contingencies affecting the performance
of this Agreement relieve either party from its obligations to make payments of amounts due under the Agreement
for Gas already allocated to the Customers served by Pooler.

ARTICLE Xy
Miscellansous

1. No modification of the terms and provisions of this Agreement shali be or become effective except by the
execution of a written agreement or by modification of PSNC Energy's Tariff.

2. No waiver by any party of any one or more defaults by any other party in the performance of any
provisions of this Agreement shall operate or be construed as a waiver or any other default or defaults,
whether of a like or of a different character,

3. Any company, which shall succeed by purchase, merger, or consoclidation to the properties, substantially
as an entirety, of PSNC Energy or of Pooler, as the case may be, shall be entitied to the rights and shall be
subject to the obligations of its predecessor in title under this Agreement. Without relieving itself of its
obligations under this Agreement, any party may assign any of its rights hereunder to a company with which it
is affiliated, but otherwise no assignment of this Agreement or any of the rights or obligations hereunder shall
be made unless there first shall have been obtained the consent thereto in writing of the other party, provided
that such consent will not be unreasonably withheld.

4. Except as otherwise provided, any notice, request, demand, statement, or bill provided for in this
Agreement, or any notice which any party may desire to give to the other, shall be in writing and shall be
considered as duly delivered when delivered to the United States Postal Service to be sent by registered or
certified mail to the Post Office address of the parties hereto, as the case may be, or at such address as
either party shail designate by formal written notice, as follows:

Notices to PSNC Energy: Payments to PSNC Energy:

PSNC Energy PSNC Energy

Attention: Transportation & Administration Wachovia, Charlotte, North Carolina
P O Box 1398 ABA No: 0530-0021-9

Gastonia, North Carolina 28053-1398 Account. No: 20706-59001624
Telephone: (704} 834-8338

Facsimile: (704) 834-6555

Notices to Pooler: gnter Applicable Information) Payments to Pooler: enter Applicable Informatiom)
Pooler Name Pooier Name

Address Pooler Bank Name

City / State / Zip Code ABA Number

Telephone Number Account Number

Fax Number
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5. This Agreement and the respective obligations of the parties hereunder are subject to valid laws, orders,
rules, and regulations of duly constituted authorities having jurisdiction.

6. The subject headings of the articles of this Agreement are inserted for the purpose of convenient reference
and are not intended to be a part of the Agreement nor considerad in any interpretation of the same.

7. The construction, interpretation, and performance of this Agreement shall be in accordance with the laws of
the State of North Carolina, excluding any conflicts-of-law ruie or principle which might refer the construction,
interpretation, or performance of this Agreement to the law of another jurisdiction.

8. In the event of a conflict between the provisions of this Agreement and PSNC Energy’s Tariff, PSNC
Energy's Tariff shall control.

9. This Agreement supersedes all preexisting agreements for Pooling between PSNC Energy and Pooler.

IN WITNESS WHEREQOF, the parties hereto have caused this Agreement to be signed and witnessed, or their
respective corporate seals to be hereto affixed and attested, the day and year first above written.

ATTEST: PSNC Energy ATTEST: POOLER
By: By:
{Signature) {Signature)
Name:; Name:
(Type or Print) (Type or Print)
Title: Title:
By: By:
(Signature) (Signature)
Name: Name:
{Type or Print} {Type or Print)
Title: Title:
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PUBLIC SERVICE COMPANY OF NORTH CAROLINA, INC.

DOCKET NO. G-5, SUB 4985

EXHIBIT G

COST OF GAS
ANNUAL UNIT COST | MONTHS/ ANNUAL
QUANTITY ($/DT) DAYS AMOUNT
(OT or Therms) |  ($/Therm}
I. FIXED GAS COSTS (In DTs and $/DT)
Demand Charges
Transco:
Firm Transpartation {FT):
FTZore 1t05 27,906 $0.41471 365 4,224,107
FTZona 2to 5 41,027 $0.30478 365 5813214
FT Zone 3to 5 95,208 $0.36846 365 12,804,324
FT Zone 3106 30 $0.43537 365 4,767
FT Zona Zto & 1,371 $0.46169 365 231,037
Columbla Gas Transmission
S8T 35,3235 $5.79900 182 1,229,446
88T 17,667 $5.79900 183 518,083
Peak Shaving:
FTZone 1105 738 $0.414714 365 111,10
FT Zone 2105 1,084 $0.36478 365 156,199
FT Zone 3105 2514 $0.36848 365 338,103
Southeast Expansion (SE):
SES4 5159 $0.33033 90 153,376
SE94 4.643 $0.33033 61 93.557
SE94 5,175 $0.12466 365 235,467
SE95/96 34,171 $0.33033 90 1,015,894
SES5/96 30,754 $0.33033 61 £19.697
SE95/96 44,627 $0.23033 365 5,380,697
DTl
FTNN 40,331 $4.44350 12 2,150,530
FTNN Gathering Reservation
FTNN - GSS 29,669 $4.44350 5 859,171
FT 5,035 $6.47150 12 391,008
FT (Dec - Feb)
East Tennassao Patriot 30,000 $7.45200 12 2,682,720
Texas Gas
FT 2,650 $0.00000 365 V]
FT 5272 $0.28420 365 546,880
Cardinal
Zonm 28 103,500 §0.20141t 365 7.608.766
Zona 18 72450 $0.07259 365 1,010,588
Texas Eastern
Uniontown Compressor Laase $46,944.00 12 563,328
Pledinont Natural Gas
Town of Faith Redelivery Agreament $760.00 12 8120
Subtotal - Demand Charges $49,660,760
Storage Charges
Washington Storage Service (WSS)
WSS Dermand 2877 $0.02087 365 $248,042
WSS Capatity 2,794,500 $0.00024 365 244,798
Genhersl Storage Service (338)
GS8 Demand 33,218 $0.09874 385 1,197,180
G5S Capacity 1,835,944 $0.00055 365 368,566
OTi GSS Dernand 62,569 $1.87800 12 1,412,369
DTI GSS Capacity 3,856,000 $0.01450 12 670,944
Covae Point LNG
Cove Point Reservation - FP3-1 25,000 $3.55570 12 1.066.710
Cove Polnt Reservation - FTS 25,000 $0.56620 12 169,860
Storage Service Transportation (88T}
Sattvile
Damand 600,000 $0.07508 12 540,598
Injection 13,333 $1.48500 12 239,194
Witharawal 30.000 $0.75100 12 270,380
Lig Natural Gas Storage (LGA)
LGA Demand 5,175 $0.04455 385 84,149
LGA Capacity 25,875 $0.00855 365 81,032
Eminence Storage Service (ESS)
ESS Demand 47,222 $0.01441 365 248,3T1
ESS Capacity 475,111 $0.00144 365 249,718
Eminence Storage Servica [ESS)
E8S Damand 48,259 $0.07444 365 253,825
ESS Capacity 480,603 $0.00144 365 252,605
Columbia Firm Storage Service
FSS Damand 35,335 $1.50700 12 638,998
F85 Capacity 3,180,150 $0.02900 12 1.106.692
Pine Neadls 403,500 $0.12472 65 4711610
Subtotal - Storage Costs $14,055,563
TOTAL FIXED GAS COSTS $63,716,352
Annualized Secondary Market Credits {8,028,292)
NET TOTAL FIXED GAS COSTS $55,683.060
II. COMMODITY COSTS {In Therms and $Therm)
Sales 465,456,764 $0.87500 $407,274.668
Company Use 726,910 $0.87500 536,046
Uraccounted For Gas 5,691,520 $0.87500 4,980,080
TOTAL COMMODITY COSTS AT1,875,184 $412,800,794
. TOTAL COST OF GAS $468,578,855




CERTIFICATE OF SERVICE
The undersigned hereby certifies that a copy of the attached Stipulation is being served
upon the parties to this docket by depositing a copy of the same in the United States Mail, First

Class, Postage Prepaid, at the addresses contained in the official service list in this proceeding.

vaf A %wa

Mary Lynne rigg

This the 13" day of August, 2008.

WCSR 3411268vi



