W-218 Sub 573
ITEM 18 Revised

Insurance Expense
AS UPDATED:

This update is to incorporate the final 2023 Insurance Expense Schedule into the
adjustment for annual Insurance Expense incurred by Aqua NC beginning in
January 2023, which would be Rate Year | in this WSIP filing.

The total annual insurance cost for Aqua NC for 2023 (rate year 1) $1,658,277.
The expense portion for rate year 1 (2023) will be $1,572,055.

The adjustments reflect the 2023 level of insurance expense and is supported by
the following schedules attached:

» Insurance Expense — Calculation of Insurance Expense for Aqua North
Carolina (Exhibit B3-g-1). This schedule summarizes the 2023 Aqua
Insurance expense for both Aqua America and Aqua North Carolina. The
amounts in each category are included. This schedule goes from the 2023
Aqua North Carolina total amount to the final adjusted expense amount.
In this schedule, claims amounts have been adjusted to the five-year
average of claims paid and amounts related to workers compensation and
automobile have had the test year utility labor expense percentages applied
to them.

e Insurance Expense — 2023 Insurance Expense (Exhibit B3-q-4 2023
Update). This schedule details the 2023 Aqua NC Insurance Expense by
category for all Essential Utilities entities.

The detailed adjustments in the schedules above reflect the appropriate amount of
insurance expense the Company expects to incur rate year 1 of this rate
proceeding.

Insurance expense will still be increased by 3.04% per year for rate years 2 and 3.
3.04% as prescribed in this filing.

This update to insurance expense is reflected in the updated filing schedules Dw
and Ds for each of Aqua NC’s rate entities.
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